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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules, goirdelines
policies shall be to such legislation, act, regulation, rules, guidelines or policies as amended, supplementsthotete

from time to time, and any reference to a statutory provision shall include any subordinate legislation made from tiene to tim
under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the extent
applicable,the same meaning ascribed to such terms under the SEBI ICDR Regulations,the Companies Act, the SCRA, th
Depositories Act and the rules and regul ations made ther
Overvi ewo, iKey Regul at i dPossibleSpediallPaox| iBceineesfdi,t sfidS,t afitFa meanntc ioaf
for Offer Pi c e 0, AHIi story and Certain Corporate Matterso, AFi

Di sclosureso, fiout standing Litigation and Material Devel
of Associ atlk5lflpl22220 1R 1B% 307, 325 310and366respectivelyshall have the meaning ascribed

to them in the relevant section.

General Terms

Term Description
Aour Company 0, |PennaCementIndustritsmited, a companyincorporated under the Companies Act, 1956 ¢
ithe | ssuer o having its Registerednd Corporat®ffice atH.No. 82-268/A/1/S & S1, Plot No. 705, Road Ng
3, Banjara Hills, Hyderabas00034, Telangana, India
iwe o, ilus 0 or fi| Unless the context otherwisedicates or implies refers to ar Companytogether with its
Subsidiaries on a consolidated basis

Company Related Terms

Term Description
Articles of Association Articles of Association of our Company, as amended
Auditors/Statutory Auditors C. Ramachandram & CdChartered Accountants
Audit Committee Audit committee of dOurManagemgia royn,192degsecr i b e
Board/Board of Directors Board of directors of our Company or a duly constitutechmittee thereoésd i s ¢ | oQure

Managemerit on 192ag e
Chairman and Managing Director | Chairman andlanaging Director of our Company namel, Prathap Reddy

Chief Financial Officer/ CFO Chief financial officer of our Companietluru Venugopal Reddy

CSR Committee/ Corporate Socl The cor porate social responsi biQurfMagagememnny
Responsibility Committee pagel92

Director(s) Director(s) of our Compangsd i s ¢ | oCureMbhnagemenfi on 192a g e

Equity Shares Equity shares of our Company of face valué ) each

Executive Directos Executive Directos of our Companyas disclosed ifOur Managemedt o n 192a g e
GroupCompanies Companies (other than our Promoters and Subsidiaries) with which there were relate

transactions as disclosed in the Restated Financial Statements as covered under the g
accounting standards, and also other companies as considatedal by our Board and &
disclosed ifi Our Gr 0 uigso 0B pagegl? n

Independent Directors Independent directors of our Company
IPO Committee The IPO committee of our Board
Key Management Personnel Key management personnel of our Companteims of Regulation 2(1)p) of the SEBI ICDR

Regul ati ons, the CompanOwBandgentegt 80 1Pagea d
The policy adopted by our Board bfarch 26, 2021for identification of material: (a) outstandin
litigation proceedings; (b) Group Companies; and (c) creditors, pursuant to the requirem
the SEBI ICDR Regulations and for the purposes of disclosure in this Draft Red H
Prospectus, the Red Hewi Prospectus and Prospectus

Subsidiaries which contribute 10% or more to the turnover ewogh or profits before tax o
the immediately preceding financial year included in the Restated Financial State
Accordingly, Pioneer Cementndustries LimitedandMarwar Cement Limitedare the Material
Subsidiaries obur Company

MCL Marwar Cement Limited

Memorandum of Association Memorandum of Association of our Company, as amended

Nomination and Remuneratonf The nomi nati on and remuner at i onOucMamagemedt ed
Committee pagel92

Materiality Policy

Material Subsidiarfies)

Non-Executive Directors Non-Executive Director®f our Companyas disclosed iilOur Managemegt o n 192a g e
Non-Executive Independen Non-Executive Independent Directors our Companyas disclosed ifOur Managemeigt ¢
Directors pagel92

Parasakti Parasakti Cement Industries Limited
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Term

Description

Pioneer Cement

Pioneer Cement Industries Limited

Promoter Group

Persons and entities constituting the promoter group of our Company in terms of Reg
2(1)(pp) of the SEBI ICDR Regulations

For det@urPramotersamdeProinoter Groop o n 2Q8a g e

Promoters Pramoters of our Company namely, P. Prathap RedRlgneer Builders and P R Ceme|
Holdiings Limited
For det@urPramotersne €romioter Group o n 208a g e

PRCHL P R Cement Holdiingkimited

Registered Officeand Corporatg

Office

RegisteredOffice and Corporate Officef our Company located &t.No. 82-268/A/1/S & S1,
Plot No. 705, Road No. 3, Banjara Hills, Hyderabad G848, Telangana, India

Registrar of Companies/RoC

Registrar of Companiegelanganasituated aHyderabad India

Restated Financigbtatements

Restated consolidated financial statements of our Comiparthe financial years ended Marg
31, 2021, 2020 an®019 (prepared in accordance with Ind AS read with Section 133 o
Companies Act, 2013) it therestated consolidated statemefiassets and liabilities as at Mar|
31, 2021, March 31, 2020 and March 31, 2019, and the restated consolidated statement
and loss (including other comprehensive income), cash flows and changes in equity for th
ended March 31, 2021, M&r@&1, 2020 and March 31, 2019, together with the summary state
of significant accounting policies and other explanatory information thereon

SCL Singha Cement (Private) Limited

Shareholders Shareholders of our Company from time to time

Stakeholders Relatonsh| The stakehol derso6 rel ati ons hiQurMaoagementt @ re
Committee 192

Subsidiaries or individually know

as Subsidiary

Subsidiaries of our Company, namely,
1. Pioneer Cemenindustries Limiteg
2. Marwar Cement Limited and

3. Singha Cement (Private) Limited.

For d et Historysand CertaireCoiporate Matteds o n 18ba g e

Wholetime Director

Wholetime Director of our Company as disclosedib®@ ur Ma n aog pagetda t o

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the relevant Designated Intermediary to a Bidder as
registration of the Bid cum Application Form

Allot/Allotment/Allotted

Unless the context otherwise requires, allotment of the Equity Sbfieesd pursuant to the Fre
Issue and transfer of Offered Shalgsthe Selling Shareholdgoursuant to the Offer for Sale to {
successful Bidders

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who have beerioobg
Allotted the Equity Shares after the Basis of Allotment has been approved by the Designat
Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Awe Investor Portion in accordance with
requirements specified in the SEBI ICDR Regulations and the Red Herring Progpetiubo hal
Bid for an amount of at leastL00 million

Anchor Investor Allocation Pricd

Price at which Equity Shares will be allocated to Anchor Investors in terms of the Red
Prospectus and the Prospectus, which will be decided by our Company and the Promotg
Shareholder, in consultation with thanagersduring the Anchor Ingstor Bid/Offer Period

Anchor Investor Application
Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Port
which will be considered as an application for Allotment in terms of the Red H&rgpectus ar
Prospectus

Anchor Investor Bid/Offer Perio

One Working Day prior to the BidDffer Opening Date, on which Bids by Anchor Investors shg
submitted ad allocation to the Anchor Investors shall be completed

Anchor InvestolOffer Price

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the Red
Prospectus and the Prospectus, which price will be equal to or higher th@ffehfrice but ng
higher than the Cap Price

The Anchor Investor Offer Rié will be decided by our Companin consultation with the&elling
Shareholder and thdanagers

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Compiangonsultation with th
Selling Shareholder and tidanagersto Anchor Investors on a discretionary basis




Term

Description

Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocatior
in accordancevith the SEBI ICDR Regulations

Anchor Investor Payn Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the e
Anchor Investor Allocation Price is lower than the Offer Price, not later thaWfar&ing Days afte
the Bid/Offer Closing Date

Application Supported by
Blocked Amount or ASBA

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and autf
an SCSB to block the Bid Amount in the ASBA Account and witlude applications made by RI
using the UPI Mechanism where the Bid Amount will be blocked upon acceptance of UPI M
Request by RIBs using the UPI Mechanism

ASBA Account A bank account maintained with an SCSB by an ASBA Bidder, as specified ASBA Form
submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA For
includes the account of an RIB which is blocked upon acceptance of a UPI Mandate Request
the RIBs using the UPI Mechanisio the extent of thBid Amount of the ASBA Bidder

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidders except Anchor Investors

ASBA Form Application form, whether physical or electronic, used by ASBA Bidttesubmit Bids which will
be considered as thapplication for Allotment in terms of the Red Herring Prospectus an
Prospectus

Axis Capital Axis Capital Limited

Bankers to th®ffer

Collectively, Escrow Collection Bank(s), Public Offer Bank@gfund Bank(sjpnd Sponsor Ban
as the case may be

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders undéffeeand which ig
des cr iQffer@rocednr® i on 349ag e

Bid

An indication to make an offer during the Bi@ffer Period by a ASBA Bidder pursuant t
submission of the ASBA Form, or during the Anchor Investor Bid/ Offer Period by an A
Investor, pursuant to submission of the Anchor Investor Application Fosuptecribe to or purcha
the Equity Shares at a price within the Price Band, including all revisions and modifications
as permitted under the SEBI ICDR Regulations and in terms of the Red Herring Prospectu
Bid cum Application Form.

Thet er m fiBi ddingo shall be construed accor

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Fornpayable by th
Bidder, in the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the nun
Equity Shares Bid for by such Retail Individual Bidder and mentioned in the Bid cum Appl
Form and payable by the Bidder or blocked in the ASBA Account of the Bidder, as the case
upon submission of the Bid the Offer

Bid cum Application Fem

Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

[ 6] Equity Shares and in multiples of [0]

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the tetendiich the Designatg
Intermediaries will not accept any Bids, which shalpbblishedn all editions of the English nation
daily newspaper, @ &ll editions of the Hindi national daily newspaplerpand all editiors of the
Telugu daily newspapel, 6(Telugubeing the regional language Bélanganawhere our Registerg
Office is locatedl, each with wide circulation

Our Company and thgelling Shareholder, in consultation with thanageranay, consider closin
the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date in accor
with the SEBI ICDR Regulations. In case of any revision, the extended Bid/Offer Closing D&
also be notified on the websites oéfanagersand at the terminals of the Syndicate Memberg
communicated to the Designated Intermediaries and the Sponsor Bank, which shall also be
an advertisement in the same newspapers in which the Bid/Offer Opening Date was publ
required under the SEBI ICDR Regulations

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which the De
Intermediaries shall start accepting Bids, which shalpbklishedin all editions of the Englis
national daily newspapef, g §ll editions of the Hindhational daily newspapef, 6ahdall editiors
of the Telugu daily newspaper|[ 6 (Telugu being the regional language oélangana where ou
Registered Office is locatgdeach with wide circulation

Bid/Offer Period

Except in relation to Anchor Investorthe period between the B@ffer Opening Date and th
Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders can subm
Bids, including any revisions thereoih accordance with the SEBI ICDR Regulatiorrovideg
however, that the Bidding shall be kept open for a minimum of three Working Days for all cat
of Bidders, other than Anchor Investors




Term

Description

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospe
the Bid cumApplication Form and unless otherwise stated or implied, includes an Anchor Inv

Bidding Centers

The centres at which the Designated Intermediaries shall accepSBA Forms, i.e., Designatg
Branches for SCSBs, Specified Locations for the Syrajidatoker Centres for Registered Brok
Designated RTA Locations for RTAs and Designated CDP Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XlIl of the SEBI ICDR Regulations, in terms o
the Offer is beingmade

Book Running Lead Manager/
BRLM

YES Securities

Broker Centers

Broker centres notified by the Stock Exchanges where Bidders can submit the ASBA Fo
Regstered Broker and in case of RIBnly ASBA Forms with UPI

The details of such Broker Centers, along with the names and contact details of the Registere
are available on the respective websites of the Stock Exchanges (www.bseindia.c
www.nseindia.com)

CAN/Confirmation of Allocation
Note

Notice or ntimation of allocation of the Equity Shares sent to Anchor Investors, who hav
allocated the Equity Shares, after the Anchor Investor Bid/Offer Period

Cap Price

Higher end of the Price Band, above which the Offer Price and the Anchor InvestoP (dgewill
not be finalised and above which no Bids will be accepted

Cash Escrovand Sponsor Bank
Agreement

Agreement to be enteredto andamongst our Company, the Selling Shareholder,Mamagers
Syndicate Memberghe Escrow Collection Baif®), Pubic Offer BanKa), Sponsor BankRegistral
to the Offer and the Refund Bgskin accordance with the UPI Circulafer collection of the Bi
Amounts from Anchor Investors, transfer of funds to the Public Offer Account and where app
refunds ofthe amounts collected from Bidders, on the terms and conditions thereof

Client ID

Client identification number maintained with one of the Depositories in relation to demat accq

Collecting Depository Participan
or CDP

A depositoryparticipant as defined under the Depositories Act, 1996 registered with SEBI af
is eligible to procure Bids at the Designated CDP Locations as per the list available on the
of BSE and NSE

CRISIL

CRISIL Limited

CRISIL Report

Repor t Agséssmeatd ofeinentindustry dated April 2021 issued byCRISIL, and
commissioned by our Company

Cutoff Price

Offer Price, finalised by our Companin consultation with th&elling Shareholder and the
Managerswhich shall be any price within the Price Band

Only Retail Individual Bidders Bidding in the Retail Portion are entitled to Bid at theof€Rtrice.
QIBs (including the Anchor Investors) and Nbstitutional Bidders are notentitled to Bid at the-{
off Price

Demographic Details

Details of the Bidders including the Bidd

status, occupation and bank account details and UPIID, wherever applicable

Designated Branches

Such branches of tf@CSBs which shall collect the ASBA Forms, a list of which is available d
website of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=ye
such other website as may be prescribed by SEBI from time to time

Designated CDPdcations

Such locations of the CDPs where Bidders can sulimaitASBA Forms and in case of RiBnly|
ASBA Forms with UPI. The details of such Designated CDP Locations, along with hames ang
details of the Collecting Depository Participants eligitdeaccept ASBA Forms are available on
websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com)

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Accoun|
Public Offer Account or the Refid Account, as the case may be, and/or the instructions are is
the SCSBs (in case of RIBs using the UPI Mechanism, instruction issued through the Spong
for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Publi@&ffent
or the Refund Account, as the case may be, in terms of the Red Herring Prospectus and the §
after finalization of the Basis of Allotment in consultation with the Designated Stock Exc
following which Equity Shares will be Allottedhithe Offer

Designated Intermediary(ies)

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by authorising a
to block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean SCSB

In relation to ASBAForms submitted by RIBs where the Bid Amount will be blocked upon accey
of UPI Mandate Request by such RIB using the UPI Mechanism, Designated Intermediari
mean Syndicate, stdyndicate/agents, Registered Brokers, CDPs, SCSBs and RTAs.

In relaton to ASBA Forms submitted by QIBs and Nimstitutional Bidders, Designaty
Intermediaries shall mean Syndicate, Symdicate/ agents, SCSBs, Registered Brokers, the
and RTAs




Term

Description

Designated RTA Locations

Such locations of the RTAs where Bidders sabmit the ASBAForms to RTAs and in case of Rd
only ASBA Forms with UPI.

The details of such Designated RTA Locations, along with names and contact details of th
eligible to accept ASBA Forms are available on the respective websites of the Sthandes
(www.bseindia.com andww.nseindia.cory as updated from time to time

Designated Stock Exchange

[ 0]

Draft Red Herring Prospectus
DRHP

This draft red herring prospectus datdthy 14, 2021issued in accordance with the SEBI IC
Regulations, which does not contain complete particulars of the price at which the Equity Sh
be Allotted and the size of the Offiecluding any addenda or r@enda thereto

Eligible FPI(s) FPIs that are eligible to participate in this Offer in terms of applicable laws, other than indi
corporate bodies and family offices.

Edelweiss Edelweiss Financial Services Limited

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or invitation

the Offer and in relation to whom the ASBA Form and the Red Herring Prospectus will consti
invitation to subscribe to or to purchase the Equityr&ha

Escrow Account

Account to be opened with the Escrow Collection Bank and in whose favour the Anchor In]
will transfer money through NACHirect credittNEFT/RTGS in respect of the Bid Amount w
submitting a Bid

Escrow Collection Bar(s)

Bank which is a clearing member and registered with SEBI as a banker to an issue and wi
the Escrow Account will be opened, in this case béing ]

FirstBidder or SoleBidder

Bidder whose name shall be mentioned in the Bid cum Application Forne drehision Form an
in case of joint Bids, whose name shall also appsahe first holder of the beneficiary account
in joint names

Floor Price The bwer end of the Price Band, subject to any revision thereto not being less than the face|
Equity Shares, at or above which @éerPrice and the Anchor Investor Offer Price will be finali
and below which no Bids will be accepted

Freshissue Fresh issue of up {@] Equity Shares aggregating up t©3,000million by our Company

General Information Document

The General Information Document for investing in public issues prepared and issued in ac
with the SEBI circular no. SEBI/HQFD/DIL1/CIR/P/2020/37dated March 17, 2020 and the |
Circulars, as amended from time to time. The General Information Document shall be avai
the websites of the Stock Exchanges andMlaeagers

i G| o b-arbinat@® andBook
Running Lead Manag r s 0
AGCBRLMs 0

Collectively, Edelweiss, Axis CapitalCICI Securities and JM Financial

Managers

Global Coeordinators and Book Running Lead Managers and Book Running Lead Manager

ICICI Securities

ICICI Securities Limited

JM Financial

JM Financial Limited

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual
Regulations, 1996

Mobile App(s)

The mobile applications listed on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 o
other website as may be updated from time to time, which may be used by RIls to submit Bi
the UPI Mechanism

Monitoring Agency

[ 0]

Mutual Fund Portion

5% oftheNet QIB Porton or [ 0] Equity Shares which sh

Funds only, subject to valid Bids being received at or above the Offer Price

Net Proceeds

Proceeds of t he Fresh |1 ssue | eses. Forturther Gletai
regarding the use of the Ne ObjebBty obthecOdf@ion pagehOd,

Net QIB Portion

The QIB Portion less the number of Equity Shatledted to the Anchor Investors

Non-Institutional Bidders

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shareg
amount of more than200,000 (but not including NRIs other than Eligible NRIs)

NontInstitutional Portion

Portion of theOffer beng notlessthan 15% of th©fferc onsi sting of [ 0]
be available for allocation on a proportionate basis to-Msetitutional Bidders, subject to valid Bi
being received at or above tbéfer Price

Non-Resident

Person residerdutside India, as defined under FEMA and includes NRIs and FPlIs

NPCI

National Payments Corporation of India



http://www.nseindia.com/

Term

Description

Offer

The initial public offeingofu p t Bquity $hare$ or a cash price of
15,500 million, comprising of the Fresh Issue and the Offer for Sale.

Our Company and the Selling Shareholder, in consultation witM#regers may consider a Py
IPO Placemenof specified securities for a cash consideration aggregating &pa00million. The
PrelPO Placement, if undertaken, will be at a price to be decided by our Company and the
Shareholder in consultation with théanagersand the PréPO Placement will be completed priof
filing of the Red Herring Prospectus with the RoC. If the IP@ Placement is undertaken, the am
raised from the PrPO Placement will be reduced from the Fresh Issue, subject to coceplieith
Rule 19(2)(b) of the SCRR

Offer Agreement

The offer greement dateilay 14, 2021entered amongst our Company, the Selling Shareholdg
the Managerspursuant to which certain arrangements are agreed to in relation to the Offer

Offer for Sale The offer for sale ofip to[ 0] Equity Shar e2500aiianrat thea@fferrPgc
aggr egat [ onglionweingtffered for sale in the Offer
Offer Price Final pricewithin the Price Bandt which Equity Shares will b&llotted to Bidders other than Anch

Investors. Equity Shares will be Allotted to Anchor Investors at the Anchor Investor Offer H
terms of the Red Herring Prospectus

The Offer Price will be decided by our Compaimyconsultation with th&elling Shareholder and t
Manageron the Pricing Date

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the procesg
Offer for Sale which shall be available to the Selling Shalden. For further information about y
of the Off eObjePtsatheeGifét s begeerniilBlg on page

Offered Shares

[ 6] Equity Shpto'@500 mitjop offergdayPi RniCgment Holdiingkimited in the
Offer For Sale

PrelPO Placement

A further issue of Equity Shares, through a preferential offer or any other method as may be |
in accordance with ap p300andibnl vehich mawbe undegtaken d\gd
Companyand the Selling Shareholden consultation with théManagers prior to the filing of the
Red Herring Prospectus with the RoC.

Price Band

Price band of a minimum price of [ 6] per
per Equiy Share (Cap Price) including any revisions thereof

The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company
Selling Shareholder in consultation with thkanagers and will be advertised, at least two Work|
Days prior to the Bid/Offer Opening Daie,all editions of the English national daily newspapeg
all editions of the Hindi national daily newspagerpahd all editiorns of the Telugu daily newspape
[6 ](Telugu being the regional language ofl@nganawhere our Registered Office is locgtedach
with wide circulationand shall be made available to the Stock Exchanges for the purpose of up
on their respective websites

Pricing Date

Date on whib our Companyin consultation with theSelling Shareholder and thdanagers will
finalise the Offer Price

Prospectus

Prospectus to be filed with the RoC after the Pricing Date in accordance with Section 2
Companies Act, 2013, and the SEBI ICRRgulations containingnter alia, the Offer Price that
determined at the end of the Book Building Process, the size of the Offer and certain other infg
including any addenda or corrigenda thereto

Public Offer Account

Bank account to be openeaider Section 40(3) of the Companies Act, 2013 to receive monie
the Escrow Account and ASBA Accounts on the Designated Date

Public Offer Account Bank

Bank which is a clearing member and registered with SEBI as a banker to an issue artdohithe
Public Offer Account wil/l be opened, in t

QIB Portion

The portion of the Offer (including the Anchor Investor Portion) being not more than 50% of th
consisting of [ 0] Equity Shar ®QIBsy(imdludifg Ascho
Investors), subject to valid Bids being received at or above the Offer Price or Anchor Invest
Price

Qualified Institutional Buyers or

QIBsor QIB

Bidders

Qualified institutional buyers as defined un&esgulation 2(1)(ss) of the SEBI ICDR Regulationg

Red Herring Prospectus or RHH

The red herring prospectus to be issued in accordance with Section 32 of the Companies A
and the provisions of the SEBI ICDR Regulations, which will not tereplete particulars of t
price at which the Equity Shares will be offered and the size of the, @ftkrding any addenda
corrigenda thereto. Thredherring prospectus will bdiled with the RoC at least three days beforeg
Bid/Offer Opening Dateand will become the Prospectus upon filing with the RoC after the P|
Date

Refund Account

Account to be opened with the Refund Bank, from which refunds, if any, of the whole or pa
Bid Amount to theAnchor Investorshall be made

Refund Banks)

Banker(s) to the Offer and with whom the
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Term

Description

Registered Brokers

Stock brokers registered under SEBI (Stock Brokers aneBBakers) Regulations, 1992, as amen|
with the stock exchanges hiag nationwide terminals, other than tManagersand the Syndicaf
Members and eligible to procure Bids in teroistircular no. CIR/ CFD/ 14/ 2012 dated Octobe
2012 issued by SEBI

Registrar Agreement

Agreement datedMay 4, 2021 entered amongst ouCompany, the Selling Shareholdand thg
Registrar to the Offerin relation to the responsibilities and obligations of the Registrar to the
pertaining to the Offer

Registrar and Share Transfer
Agents or RTAs

Registrar and share transéggents registered with SEBI and eligible to procure Bids at the Desi
RTA Locations as per the list available on the websites of BSE and NSE

Registrar to the Offer/Registrar

KFin Technologies Private Limite

Retail Individual
Bidder(s)/RIB(s)

I ndividual Bidders, who have Bid for the
of the bidding options in the Offer (including HUFs applying through their Karta and Eligible |

Retail Portion

Portion of the Offerbieng not | ess than 35% of the Off
be available for allocation tRetail Individual Bidders (subject to valid Bids being received
above the Offer Price)

Revision Form

Form used by the Bidders to modify theantity of the Equity Shares or the Bid Amount in any
their ASBA Form(s) or any previous Revision Form(s), as applicable.

QIB Bidders and Notinstitutional Bidders are not allowed to withdraw or lower their Bids (in t
of quantity of EquityShares or the Bid Amount) at any stage. Retail Individual Bidders can
their Bids during the Bid/ Offer Period and withdraw their Bids until Bid/Offer Closing Date

Self-Certified Syndicate Bank(s
or SCSB(s)

(i) The banks registered with SEBI, offey servicesn relation to ASBA where the Bid Amount w
be blocked by authorising an SC&&her than through UPI Mechanisma list of which is availabl
on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm)d=3
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y es&intmld=35,
applicable,or such other website as updated from time to time, andh@) banks registered w
SEBI enabled forUPI Mechanism, a list of which is available on tweebsite of SEBI §
https:Avww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y es&intmld=40 or
other website as updated from time to time

Share Escrow Agent

Escrow agent to be appointed pursuant to the Share Escrow Agreement, hatnély,

Share Escrow Agreement

Agreement to be enteremito andamongst our Company, the Selling Shareholder and the
Escrow Agent in connection with the transfer of the Offe8ddres by the Selling Shareholder
credit of such Equity Shares to the demat account of the Allottees

Specified Locations

Bidding centres where the Syndicate shall accept ASBA FisomsBidders and in case of RéBonly
ASBA Forms with UPI

Sponsor Bank

The Banker to the Offer registered with SEBI, which has been appointed by our Company tq
conduit between the Stock Exchanges and NPCI in order to push the UPI Mandate Requg
payment instructions of the B$ using the UPI andacry out other responsibilities, in terms of
UPI Circul ars, in this case being [ 0]

Syndicate

Together, thevlanagersandthe Syndicate Members

Syndicate Agreement

Agreement to be entered amongst our Company, the Selling Shareholdéanihgersthe Syndicate
Members and the Registrar to the Offer, in relation to collection of Bids by the Syndicate

Syndicate Members

Intermediaries(other than the Managenggistered with SEBI who are permitted to carry out activ]
as an underwfiter, namel vy, [ ©

Systemically Important Nen
Banking Financial Company
Systemically ImportanNBFC

Systemically important nebanking financial compangs defined under Regulati 2(1)(iii) of the|
SEBI ICDR Regulations

Underwriters

[ 0]

Underwriting Agreement

Agreement to be entered amongst our Company, the Selling Shareholder and the Underwri
entered into on or after the Pricing Date but prior to filing of the Praspec

UPI

Unified payments interface which is an instant payment mechanism, developed by NPCI

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI ¢

number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 201SEBI circular numbe
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular nu
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular nu
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular n
SEBI/HO/CGFD/DIL2/CIR/P/202@50 dated March 30, 2020 SEBI circular no
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 202BEBI circular no|

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 202hd any subsequent circulars
notifications issued by SEBI ihis regard
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Term

Description

UPIID

ID created on the UPI for singleindow mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the RIB by way of a notification on the UPI linked mobile application 3
way of an SMS omlirecting the RIB to such UPI linked mobile application) to the RIB initiate
the Sponsor Bank to authorise blocking of funds on the UPI application equivalent to Bid 4
and subsequent debit of funds in case of Allotment.

In accordance with SEBI €iular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2014
SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 201Bsmidding using th{
UPI Mechanism may apply through the SCSBs and mobile applications whose names appe
webste of the SEB
(https:/iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int mld=40)
(https:/iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF pi=y es&intmld=43)
respectively, as updated from

time to time.

UPIMechanism

The mechnism that may be used by an RihBaccordance with theP| Circulars to make an ASH
Bid in the Offer

Working Day

All days on which commercial banks in Mumbai are open for business. In respect of annou
of Price Band and Bid / Offer Period, Working Day shall mean all days, excluding Saturdays, §
and public holidays, on which commercial banks in Mumbaiogen for business. In respect of
time period between the Bid/Offer Closing Date and the listing of the Equity Shares on th
Exchanges, Working Day shall mean all trading days of the Stock Exchanges, excluding Sun
bank holidays, as per cirlars issued by SEBI.

YES Securities

YES Securities (India) Limited

Technical/Industry Related Terms/Abbreviations

Term

Description

AMRUT

Atal Mission for Rejuvenation and Urban Transformation mission

BIS

Bureau of Indian Standards

Contribution per tonne

Contribution per tonne represents revenue from operations (less: cost of raw materials
and fuel, freight, packing and forwarding expense) divided by total cement sales volume

CPP

Captive Power Plant

EBITDA

EBITDA is calculagéd as profit before tax expenses and before profit / (loss) of associatg
finance costs and depreciation and amortization expense less other income for the year

EBITDA margin

EBITDA margin represents EBITDA divided by revenue from operations

EBITDA per tonne

EBITDA per tonne represents EBITDA divided by total cement sales volume

ISO International Organization for Standardization
OHSAS Occupational Health and Safety Assessment Series
Kg Kilogram

KWh kilowatt hour

Kcal Kilocalorie

Logistics cost per tonne

Logistics cost per tonne represents total freight charges divided by total cement sales vo

MT

Metric tonne or tonne

MMTPA Million Metric tonne per annum
MW Mega watts

OPC Ordinary Portland Cement
PPC PortlandPozzolana Cement
PSC Portland Slag Cement

Pet coke Petroleum coke

Power and fuel cost per tonne

Power and fuel cost per tonne represents total power and fuel expense divided by total
sales volume

Return on Equity

Return on Equity epr esents profit after tax divi

Return on Capital Employed (pr{ Return on Capital Employed (ptax) represents (EBIT (EBITDA less depreciation @

tax) amortization expense)/ capital employed for the period (totalldebtcash and cash equivale
plus total equity and necontrolling interest)

SLSI Sri Lanka Standards Institution

SCCL The Singareni Colliery Company Limited

WHR Waste heat recovery

Conventional and General Terms or Abbreviations

Term

Description

AGM

Annual General Meeting

AlF

Alternative Investment Fund as defined in and registered with SEBI undeBEBé AlF
Regulations
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Term

Description

Air Act

Air (Prevention and Control of Pollution) Act, 1981

AS/Accounting Standards

Accounting Standards issued by @Al

BIS

Bureau of Indian Standard

BSE BSE Limited

BMW Rules Bio-Medical Waste Management Rul@§16

Boilers Act Indian Boilers Act, 1923

CAGR Compounded Annual Growth Rate

CBI Central Bureau ofinvestigation

CClI Competition Commission of India

CEIG Chief Electrical Inspector of Government

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

CLRA Contract Labour (Regulation & Abolition) Act, 1970

Companies Act

Companies Act, 1958nd/or the Companies Act, 2QE3 applicable

Companies Act, 1956

Companies Act, 195@&nd the rules thereundéwithout reference to the provisions thereof
have ceased to have effect upon the notification of thdiétbSections)

Companies Act, 2013

The Companies Act, 2018nd the rules and clarifications issued thereutméne extent in force
pursuant to the notification of the Notified Sections

Depositories NSDL and CDSL

Depositories Act Depositories Act, 1996

DGMS Directorate General of Mines Safety

DMG Department of Mines and Geology

DIN Director Identification Number

DP ID Depository Participantds I dentification

DP/ Depository Participant

A depository participant as defineshder the Depositories Act

DTCP

Director of Town and Country Planning

ED Directorate of Enforcement, Government of India

EGM Extraordinary General Meeting

Electricity Act Electricity Act, 2003

EPA Environment Protection Act, 1986

EPF Act Empl oyeesd Provident Fund and Miscell an

EPS Earnings Per Share

Factories Act Factories Act, 1948

FCNR Foreign Currency NoiResident

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1988 therules and regulations thereunder

FEMA Nondebt Instruments Rulel Foreign Exchange Management (Noebt Instruments) Rules, 2019

FEMA Regulations Foreign Exchange Management (Transfer or IssuBesfirity by a Person Resident Outs
India) Regulations, 2017

FPI(s) Foreign portfolio investar as definedunder the SEBI FPI Regulations

Financial Year/Fisc#Y Unless stated otherwise, the period of 12 months ending March 31 phttiatilar year

FVCI Foreign venture capital investors as defined and registered under the SEBI FVCI Regula

GDP Gross Domestic Product

GIR General Index Register

Gol Government of India

GST Goods and Services Tax

Hazardous Waste Rules Hazardous and Other Wastes (Managementtianttlling Rules, 2016

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards adopted by the International Accounti

Standards Board

Income Tax ActIT Act

The Incometax Act, 1961

India Republic of India

Ind AS Indian Accounting Standardsferred to in the Companies (Indian Accounting Standards) R
2015

Indian GAAP Generally Accepted Accounting Principles in India

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India

IST Indian Standard Time

Legal Metrology Act Legal Metrology Act, 2009

LIBOR London Interbank Offered Rat

Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015

Mineral Rules

Minerals (Other than Atomic and Hydro Carbons Energy Minerals) Concession Rules, 2(

MMDR Act Mines andMinerals (Development and Regulation) Act, 1957
MoEF Ministry of Environment and Forests
MTPA Million Tonnes Per Annum
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Term Description
Mutual Fund(s) Mutual funds registered under the SEBI (Mutual Funds) Regulations, 1996
MW MegaWatt
N.A./ NA Not Applicable
NAV Net Asset Value
NCLT National Company Law Tribunal
NECS National Electronic Clearing Services
NEFT National Electronic Fund Transfer
Net Worth Net worth means the aggregate value of the paid up share capital and all reserves creatf]

profits and securities premium account and debit or credit balance of profit and loss accq
does not include reserves created out of revaluation ofsassetlgamation reserve, forei
currency fluctuation reserve, other comprehensive income and non controlling interest|
Company at the end of the year

Non-Resident

A person resident outsidedia, as defined under FEMA and includes a Non Resident Iratidr
FPls

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the Ministry of Co
Affairs, Government of Indijaand are currently in effect

NR Non-resident

NRE Account Non Resident External Account

NRI An individual resident outside India wh
cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account Non Re&dent Ordinary Account

NSDL National Securities Depository Limited

NSE The National Stock Exchange of India Limited

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly to the
of at least 60% by NRIs including overseas trusts, in which notless than 60% of beneficial

is irrevocably held by NRIs directly orindirectly andhish was in existence on October 3, 2(
and immediately before such date had taken benefits under the general permission g
OCBs under FEMA. OCBs are not allowed to invest in the Offer

OCI Other Comprehensive Income

p.a. Per annum

P/ERatio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PCB Pollution Control Board

PESO Petroleum and Explosives Safety Organisation
PMLA Prevention of Money Laundering Act, 2002
RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act
RoNW Return on Net Worth

Rule 144A Rule 144A under the U.S. Securities Act

" /Rs./Rupees/INR Indian Rupees

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI The Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India ,A&92

SEBI AlF Regulations

Securities and Exchange Board of Infidternative Investment Funds) Regulations, 2012

SEBI ESOP Regulations

Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfaliestors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclé¥egairements
Regulations, 208

SEBI VCF Regulations

The erstwhileSecurities and Exchange Board of India (Venture Capital Fund) Regulations

SIA Secretariat for Industrial Assistance, Ministry of Commerce and Industry, Government of
SICA Sick Industrial Companies (Special Provisions) Act, 1985

STT Securities Transaction Tax

State Government The government of a state in India

State PCB State Pollution Control Board

Stock Exchanges

The BSE and the NSE

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takg
Regulations, 2011

U.S./USA/United States

United States of America

US GAAP Generally Accepted Accounting Principles in the United States of America
USD/US$ United Sates Dollars
As defined in Rule 144A under the U.S. Securities Act and referred to in this Draft Red H
Prospectus as fAU.S. QIBso. For the avoi
US QIBs category of institutional investor defined under applicableamdegulations and referred to
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Term

Description

this Draft Red Herring Prospectus-a891Bs

U.S.Securities Act

U.S. Securities Aabf 1933 as amended

VAT

Value Added Tax

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBR&{Tiations
or the SEBI AlIF Regulations, as the case may be
Water Act Water (Prevention and Control of Pollution) Act, 1974
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OFFER DOCUMENT SUMMARY

The following is a general summary of certain disclosures includedignDraft Red Herring Prospectus and is neither
exhaustive, nor purports to contain a summary of all the disclosures in this Draft Red Herring Prospectus orthe Red Herring
Prospectus or the Prospectus when filed, or all details relevant to prospectiegtans. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red

Herring ProspeRisk kratore j nélThdi rOg f@r o, fiCBjacsiot e IOffeBt r id nW e d
Overvi ewo, iOur Busi nesso, AFinanci al Statement so, i Ou
Procedur@ and fiDescription of Equity Shares 2453d70 I04,r126sl540f Ar

220,310,349and366, respectively.

Summary of the
primary business
of our Company

We are one of the largest privately held cement companies in India and a leading integrated cement play
of cement production capacity, as of March 31, 20dth a strong brand recall in the southern and western stg
India. (Source: CRISIL Report) With over 25 years of operations, we have been able to leverage o
strategically located integrated manufacturing facilities and extensive distrimetarork to successfully expa
our business in west and east India markets and Sri Lanka, and intend to further expand into north, centraj
east India markets through a phased expansion plan.

Summary of the
industry in which

The cement demand in India is expected to grow at a CAGR-GR&%om Fiscal 2021 to Fiscal 2026 in compari
to a CAGR of 4% during Fiscal 2015 and Fiscal 2020, primarily on account of a number of infrastructure inv

our Company| and a healthy revivan housing demand. In particular, the cement demand in central India, north India, sou
operates east India and west India is expected to grow at a CAGR of-8.5%, 4.5%5.5%, 5%6%, 8%8.5% and 5.5%
6.5%, respectively, between Fiscal 2021 and Fiscab2(Bource: CRISIL Report)
Name off P. Prathap Reddy, Pioneer Builders and P R Cement Holdiings Limited
Promoters
Offer size Initial public offer of Equity Sharegor cash at a price of 6 ] Equiy Bhare (including a share premium “¢f ¢
perEquity Share) aggregating up td.5,500 million comprising &reshlssue of upt¢ OEQuity Shares aggregatin
up to” 13,000 millionand anOffer for Sale of up tof 6 PuityEShares bythe Selling Shareholderggregating up t
2,500 million. TheOf f er wi | | c o n s t-Offerypaideip EQuiy] SBareadpitalo ur p o st
Our Companyand the Selling Shareholden consultation with thélanagers may consider a P10 Placemen
of specified securities for a cash consideration aggregatingp Uf,000 million. The PrelPO Placement,
undertaken, will be at a price to be decided by our Company and the Selling Shareholder in consultatior
Managersand the PP O Placemenwill be completed prior to filing of the Red Herring Prospectus with the
If the PrelPO Placement is undertaken, the amount raised from thlPPr&lacement will be reduced from
Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR.
Objects of the| The objects for which the Net Proceeds from the Offer shall be utilized are as follows:
Offer (7 in
Particulars Amount*
Repayment/ prpayment, in full or part, of certain borrowings availed by 5,500,
Company
Funding of capital expenditure requirements of our Company toward 1,050
Krishnapatnaniine 11 ( KP Line 11 0 )project
Funding of the capitakxpenditure requirements of our Company towards upgr 800
the raw grinding and cement mill at Talaricheruvu
Funding of capital expenditure requirements of our Company towards setting 1,100
Tandur WHRPlant
Funding of capital expenditure requirements of our Company towards setting 1,300
TalaricheruvuWHR Plant
General corporate purpo$es [ 0
Total [ O
*  QOur Company and the Selling Shareholder may, in consultation witahagersonsider a Prd PO Placemenof specified
securities for a cash consideration aggregating upg@®00million. The PrelPO Placement, if undertaken, will be ata p|
to be deided by our Company and the Selling Shareholder in consultation withethagers and will be undertaken prior
filing of the Red Herring Prospectus with the RoC. If the F® Placement is undertaken, the amount raised from th¢
IPO Placementwilbe reduced from the Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR.
(1) To befinalised upon determination of the Offer Price and updated in the Prospectus prior to filing with tfié &arGoun
utilised for general corporate purposes #mat exceed 25% of the gross proceeds of the Fresh Issue.
Aggregate  pre((a) The aggregate pr@ffer shareholding of ouPromoters and Promoter Group as a percentage of tHeffag
Offer paidup Equity Share capital of our Company is set out below:
shareholding  of
our  Promoters Name Number of Equity Shares | Percentage of the preOffer Equity
and Promoter Share Capital (%)
Group, and | | Promoters
Selling Pioneer Builders 70,094,80( 52.39
Shareholder as &[p R Cement Holdiings Limitéd 44,701,100 33.41
percentage of oul [P Prathap Reddy 13,635,00( 10.19
paid-up  Equity [ [Toal (A) 128,430,90( 95.99
Share capital Promoter Group
P. Venkata Lakshmi | 750,000 0.56
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P. Ramesh Reddy 600,000 0.45
Puttamreddy Pratap Reddy (HUF) 450,000 0.34
P. Venkata Divya Priyanka 400,000 0.30
P. Venugopal Reddy 300,000 0.22
P. Deepthi Reddy 250,000 0.19
Total (B) 2,750,000 2.6
Total (C=A+B) 131,180,90( 98.04

* Also participating in the Offer for Sale as a Selling Shareholder

@ One of our Promoters, P. Prathap Reddy hd16094,800 Equity Sharegigregating 52.39%n his capacity as Managir
Partner, Pioneer Builders, beneficially on b eihHstoyof
the EquityShare Capital held by our PromoterBuild-u p of our Pr omoter sd oohmpagegd h ¢

(b) The aggregate pi®ffer shareholding of the Selling Shareho|der a percentage of the féfer paidup Equity
Share capital of our Company is set out below:

Name Number of Equity Shares Percentage of the preOffer Equity
Share Capital (%)
P R Cement Holdiings Limited 44,701,10 33.41
Total 44,701,10( 33.41]
Summary of | The details of our share capital, net worth, revelR&T, earnings per share, net asset value per equity sha
Selected Financial total borrowings as at March 32021,2020, 2019 derived from tHRestated Financigbtatementsare as follows:
Information

("_in million, except per share dat|

Particulars As at March 31
2021 2020 2019
(A) Equity sharecapital 1,338.0( 1,338.0( 1,338.00
(B) Networth 11,571.14 10,687.04 10,628.34
(C) Revenue 24,763.99 21,676.14 21,561.81
(D) PAT 1,520.73 230.24 851.33
(E) Earnings per shai@ *) 11.36 1.72 6.36
(F) Net asset value per shdie ") 86.48 79.87 79.43
(G) Total borrowings 13,519.44 14,703.27 15,526.0§

Auditorod
qualifications
which have not
been given effec
to in the Restated
Financial
Statements

There are no auditor qualifications which have not been given effect to in the Restated F3tateriaénts

Summary table of
outstanding
litigations

A summary of outstanding litigation proceedings involving @empany Subsidaries Promoters Directors and
Group Companiesas disclosed ifiOutstanding Litigation and Material Developmeits o n 31, & ¢geams of thg
SEBI ICDR Regulations and the materiality policy approved by our Board pursuant to a resolution dated
2021,as of the date of this Draft Red Herring Prospectus is provided below:

(in " million)

Nature of cases | Number of cases |  Total amount involved®
Litigation involving our Company
Against our Company
Material civil litigation proceedings Nil Nil
Criminal cases 5 Not quantifiable
Action taken by statutory and regulato 3 Not quantifiable
authorities
Taxation cases 36 723.28
By our Company
Material civil cases 14 84.90
Criminal cases* 123 96.64
Litigation involving our Subsidiaries
Against our Subsidiaries
Material civil litigation proceedings 1 Not quantifiable
Criminal cases Nil Nil
Action taken by statutory and regulato Nil Nil
authorities
Taxation cases Nil Nil
By our Subsidiaries
Material civil cases Nil Nil
Criminal cases Nil Nil
Litigation involving our Directors
Against our Directors
Material civil cases 1 778.40

15



Criminal cases 5 Not quantifiable
Action taken by statutory and regulato 2 Not quantifable
authorities

Taxation cases 1 1.37

By our Directors

Material civil cases 2 Not quantifiable
Criminal cases 1 Not quantifiable
Litigation involving our Promoters

Against our Promoters

Material civil cases 1 778.40
Criminal cases 3 Not quantifiable
Action taken by statutory and regulator 2 Not quantifable
authorities

Taxation cases 1 1.37

By our Promoters

Material civil cases Nil Nil
Criminal cases 1 Not quantifiable
Litigation involving our Group Companies

Against our Group Companies

Material civil cases Nil Nil
Criminal cases 4 Not quantifiable
Action taken by statutory and regulato Nil Nil
authorities

Taxation cases Nil Nil

By our Group Companies

Material civil cases Nil Nil
Criminal cases Nil Nil

"To the extent ascertainable
*Out of the 123 criminal cases involving the Company, 121 matters are cases filed by the Company under Section
Negotiable Instruments Act, 1881

For f ur t h eQutsdrgihgalitidaton andMateriaiDevelopments o n 3ifla g e

Risk Factors For details of theRiskiFacthre ampR4piagabl e to us, see
Summary table of| The following is a summary table of our contingent liabilities adatch 31, 2021
contingent ("_in million)
liabilities Particulars As at March 31,2021
a) Contingent Liabilities/claims not provided for
i) In respect of Bank Guarantees 474.70
i) In respect of Inland Letter of Credits 20.34
iii) In respect of Foreign Letter of Credits 531.04
iv) In respect of Unexecuted Capitabntracts 556.59
b) Claims against the Group not acknowledged as Debt:*
i) Sales Tax disputds various legal forum 10.83
i) Excise duty/service tax/ customs disputes in various legal forum 591.73
i) Income tax(disputes in disputes irarious legal forum) 87.10
iv) Disputes in respect of purchase of powesdl (disputes in various court876.42 676.70
million (previous year 376.42million)
v) Others (entry tax &and disputes) in various legal forum 13.11
* Net ofamounts paid under protest

For further detail s oFnamwia StatemenistNota 3DeCoritingeéni Léabilities {(INDi
AS 37D on page257.

Summary of| The details of related party transactions of our Company fofirthacial years ended March 32021,2020and
related party | 2019, as per Ind AS 24Related Party Disclosurese set forth in the table below:
transactions (in "~ millions
Name of the related party For the year For the year For the year ended
ended March 31, | ended March 31, March 31, 2019
2021 2020
Anrak Aluminium Limited - - 0.23
Bezawada Vikram 12.00 12.50 12.00
D. Lakshmi Kantham 13.37 13.50 14.06
Krishna Hydro Energyimited - - 0.09
P. DeepthiReddy 4.09 3.92 1.38
P. Prathap Reddy 49,91 18.91 33.57
P. Ramesh Reddy 0.05 - -
P.V. Lakshmi 26.76 25.48 23.36
Parasakti Cement Industriégmited 200.00 200.00 -
PCIL Power and Holdingkimited 1,084.75 - -
Penna Shippindtimited 101.01 80.38 4.50
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Petluru Venugopal Reddy 6.53 6.75 0.50
Pioneer Builderrdimited 1,187.37 978.80 1,039.58
Pioneer Builders 4.46 14.25 3.89
Pioneer Cement Industriésmited 1,449.18 868.51 281.62
Pioneer Education Trust 23.22 17.43 17.16
Pioneer Genchimited 552.24 70.38 1.85
Pioneer Holiday Resortsmited 1.28 1.87 2.59
Pioneer Power Corporatidrimited - 0.02 0.07
PR Enerrgy Holding&imited 746.64 - -
Raj Kumar Singh 3.42 3.04 3.04
Sanjeev Kumar Aggrwal - - 10.63
Shakuntala Trust 8.10 2.40 8.20
Singha CementRrivatg Limited 646.04 778.09 -

For details of the rREnamial SatemerdsiNoty 33-tRelated Party disclasures ung
IND AST 240, i Fi nanci al- Déa&ailsaof related party transactions for Fiscal 2@19Ddflails of relateq
party transactions for Fiscal 200, @Details of related party transactions for Fiscal21® on page 259, 279, 280
and281

Details of all
financing
arrangements
whereby our
Promoters,

members of our
Promoter Group,
the directors of
our corporate
Promoter, P R
Cement Holdiings

Limited, our
Directors and
their relatives

have financed the
purchase by any
other person of
securities of the
Company other
than in the
normal course off
the business of th¢
financing  entity
during the period
of six months
immediately
preceding the datg
of this Draft Red
Herring
Prospectus

Our Promoters, members of our Promoter Gratp directors of our corporate Prot@g P R Cement Holidding
Limited, our Directors and their relatives have not financed the purchase by any person of securities of our
other than in the normal course of the business of the financing entity during the period of six monthsetyr|
preceding the date of this Draft Red Herring Prospectus.

Weighted average
price at which the

specified
securities WEr§
acquired by our
Promoters and
Selling
Shareholder, in

the last one year

The weighted average price at which the specifiedurites were acquired by our Promotars] the Selling
Shareholderin the last one year preceding the date of this Draft Red Herring Prospectus is as follows:

Name of the Promoter Number of Equity Shares Weighted average price of
acquisition per Equity Share (in )"
P. Prathap Reddy Nil Nil
Pioneer Builders Nil Nil
P R Cement Holdiings Limitét Nil Nil

* As certified by Mohan & AssociateChartered Accountants by their certificate daléaly 13 2021
W Also participating in the Offer for Sale as a Selling Shareholder

Average cost O
acquisition of
Equity Shares of]
our  Promoters
and the Selling
Shareholder

The average cost of acquisition of Equity Shares held by our Promoters is as follows:

Name ofthe Promoter Number of Equity Shares Average cost of acquisition per
Equity Share (in )*
P. Prathap Reddy 13,635,00 1.31
Prioneer Builders 70,094,800 1.34
P R Cement Holdiings Limitéd 44,701,10 1.06

* As certified by Mohan &AssociatesChartered Accountants by their certificate dhl¢ay 13 2021
@ Also participating in the Offer for Sale as a Selling Shareholder

Details of the pre
IPO placement

Our Company and the Selling Shareholder may, in consultation wittildhagersonsider a PHPO Placemenbf
specified securities for a cash consideration aggregating &a00million. The PrelPO Placement, if undertake
will be at a price to be d&led by our Company and the Selling Shareholder in consultation wilahagersand

17



the PrelPO Placement will be completed prior to filing of the Red Herring Prospectus with the RoC. If 4ROR
Placement is undertaken, the amount raised frorlHDePlacement will be reduced from the Fresh Issue, sy
to compliance with Rule 19(2)(b) of the SCRR

Any issuance ol Our Company has not issued any Equity Shares in the lasyeamefrom the date of this Draft Red Herr
Equity Shares in| Prospectus, for consideration other than cash.

the last one yea
for consideration

other than cash

Any
split/‘consolidatio

n of Equity Shares|
in the last ong

year

Nil
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  AND
CURRENCY PRESENTATION

Certain Conventions

Al references in this Draft Red Her r andds tehitodes pngossdessisns t o
and all references herein to the AGoveEeomememmenttdiken diSa |
Government o are to the GovernmenAllofrelfrediean,c ecse ttor alh eo rii |
AfiUnited Statesodo are to the United States of America.

Unless stated otherwise, all references to page nurimbttris Draft Red Herring Prospectus are to the page numbers of this
Draft Red Herring Prospectus.

Financial Data

Our Restated Financial Statemerfiave been derived from our audited consolidated financial statements as at and for the
years endedMarch 31 2021, March 31, 2020 and March 31, 20pgepared in accordance with Ind AS, read with the
Companies (Indian Accounting Standards) Rules, 2015, and restated in accordance with the SEBI ICDR Regulations and the
Guidance Repores in oQompahy Prospeces (Revised 201®) i ssued by I CAI and
SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31,2016 issued by SEBI.

Unless stated otherwise or the context otherwise requires, the financialdata in this Draft Red Herring Prospectus is derived
fromthe Restated Financial Statements

Our Companyés Financial Year commences on April 1 and en
a particular Financial Year, unless stated otherwise, are to the 12 month period ended on MatbaBjear.

Our Restated Financial Statements have been prepared in accordance with Ind AS. There are significant differences betwee
Ind AS and U.S. GAAP and IFRS. Our Company does not provide reconciliation of its financialinformation to IFRS or U.S.
GAAP. Our Company hasnotattempted to explain those differences or quantify their impact on the financial data included
in this Draft Red Herring Prospectus and it is urged thatyou consult your own advisors regarding such differences and their
impactonour Co mp a ny & sAcdoidingy,rthe degree td whichathe financial information included in this Draft
Red Herring Prospectus wildl provide meaningful informat
Indian accounting paies and practices, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not
familiar with Indian accounting policies and practices on the financial disclosures presented vatti®Red Herring
Prospectushould accordingly be limed.

Unl ess the context otherwise i ndi c aRisk Factora ,rOyrfiBpsiness e anh d g e
iManagement s Di scussion and Analysis od dn njda@aeaw?83 Cond
respectively, and elsewhe in thisDraft Red Herring Prospectisive been calculated on the basis of the Restated Financial
Statements prepared in accordance with Ind AS and the Companies Act and restated in accordance with the SEBI ICDR
Regulations.

In this Draft Red Herring Rrspectusany discrepancies in any table between the totaland the sums of the amountslisted are
due to rounding off. All figures in decimals have been rounded off to the second decimaland all the percentage figures have
been rounded off to two decimalpges.In certain instances, (i) the sum or percentage change of such numbers may not
conform exactly to the totalfigure given; and (ii) the sum of the numbersin a column or row in certain tables maymot confo
exactly to the totalfigure given for thadlumn or row.

Currency and Units of Presentation

All references to:

1 ARupee®0oar il NRO or ARs. 0 are to I ndian Rupee, the o
1 AUSDO or AUS$O or A$0 are to Uni tUnitkd SatesafAnseric®.ol | ar , t
Our Company has presented all numerical information inRhaft Red Herring Prospectuisn A mi |l Il i ond unit

numbers where the numbers have been too small to represent in milions. One million represents 1,000,0€0iiod o
represents 1,000,000,000.

Exchange Rates

This Draft Red Herring Prospectesntains conversion of certain other currency amountsinto Indian Rupeesthathave been
presented solely to comply with the SEBI ICDR Regulations. These conversiond slobible construed as a representation

that these currency amounts could have been, or can be converted into Indian Rupees, at any particularrate or atall.
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The following table sets forth, for the periods indicated, information with respect to the exaaambetween the Rupee and
USD (in Rupees per USD):

Currency As at
March 31, 2021 March 31, 2020 March 31, 2019

1USD 73.50 75.39 69.17
Source:RBlreference rate angww.fbil.org.in

In case March 3bf any of the respective years/ period @ublic holiday, the previous working day not being a public holiday has been considered.
Time

All references to time in this Draft Red Herring Prospectus are to Indian Standard Time.

Industry and Market Data

Unless stated otherwise, industry and market data used throughdrettiiRed Herring Prospecthsis been obtained from
various industry publicat i on s Asaessthensaemantndustio released irulddiaory t h |
April 2021 byCRISIL which has been commissioned by our Company foran agreed fee.

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from vatis sources believed to be reliable buttheir accuracy and completeness are not guaranteed and
their reliability cannotbe assured. Although we believe the industry and market data used in this Draft Red Herringi®rospect

is reliable, it has not been indepdently verified by us, the Seling Shareholder, Menageror any of their affiliates or
advisors. The data used in these sources may have been reclassified by us for the purposes of presentation. Data from the
sources may also not be comparable.lSdata involves risks, uncertainties and numerous assumptions and is subject to
change based on various f aRisklacteg o n 244 Acapiingly, invéstmenédedsiorssc u s s
should not be based solely on such information.

The etent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the
readero6s familiarity with and under st andhereareadstahdarddatne t h
gathering methodologs in the industry in which the business of our Company is conducted, and methodologies and
assumptions may vary widely amongdifferent industry sou@esh data involves risk, uncertainties and assumptions, and

is subject to change based on varioustdes Accordingly, investment decisions should not be based solely on such
information. For details in relatRiosnk tFoheginhog srpageghk s i nvol v

I n accordance with t hBasis$oHe Dffet REd®R oRneldRialcgagesiinbormation rélating to our
peer group companies. Such information has been derived from publicly available sources, and neither we, the Selling
Shareholder, nor thdanager®r any of their affiiatebave independelytverified such information.

Disclaimer of CRISIL

This Draft Red Herring Prospect us cAssessneenteBnerdradtsayy armnedl esd aad
in India in April 2021 byCRISIL, which is subject to the followindisclaimer:

ACRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report (Report)
based on the Information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does not
guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or
for the results obtained from the use of Data / Report. This Report is not a recommendation to invest/ disinvestip any enti
coveredin the Reportand no part of this Report should be construed as an expert advice or investment advice or any form of
investment bankingithin the meaning of any law or regulatic@RISIL especially statesthat it has no liability whatsoever

to the subscribrs / users / transmitters/ distributors of this RepW@fithout limiting the generality of the foregoing, nothing

in the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does
not have the nexssary permission and/or registration to carry out its business activities in this reBarmha Cement
Industries Limited will be responsible for ensuring compliaresesconsequences of noomplainces for use of the Report

or part thereof outside Indi&CRISIL Research operates independently of, and does not have access to information obtained
by CRISIL Rating&imited/ CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which may, in their regular operations,
obtain information of a confidential naterThe views expressed in this Report are that of CRISIL Research and not of CRISIL
RatingsLimited/ CRI S. No part of this Report may be published/
approvab

Notice to Prospective Investors in the Unitd States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory authority
Furthermore, the foregoing authorities have not confirmed the accuracy ordetermined the adequacy of this Draft Red Herring
Prospectus oapproved or disapproved the Equity Shares. Any representation to the contrary is a criminal offence in the
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United States. In makingan investment decision, investors must rely on their own examination of our Company and the terms
of the Issue, includinghe merits and risks involved. The Equity Shares have not been and will not be registered under the
United States Securit i eldS Secutities)Aéd )1 903r3 ,a rmys atnheenrd eadp p(Itihcea il
and, unless so registered, mraot be offered or sold within the United States except pursuantto an exemption from, or in a
transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities laws.
Accordingly, the Equity Shares are bgioffered and sold (a) in the United Statesonly to persons reasonably believed to be
fiqualified institutional buyersod (as defined in Ruihge 144
Pr ospecltSu®IBga)s ifin dns exemptdrant the registration requirements of the U.S. Securities Act and (b)
outside the United Statesin compliance with Regulation S and the applicable laws of the jurisdiction where those offers and
sales are made. For the avoidance of doubt, thete i U. S. QI Bso does not refer to a c
under applicable I ndian regulations and referred to in t

Notice to Prospective Investors in the European Economic Area

This Draft RedHerring Prospectus has been prepared on the basis that all offers of Equity shares in Member States of the
European EcoBEAMMI c( eAdember fafedi) or t he UnUKogd wKi hgdemm@ide p
exemption under the Prospectus Regala from the requirement to produce a prospectus for offers of Equity Shares. The
expression AProspectus Regulationd means Regulation (EU]
amendments thereto). Accordingly, any person making ondibg to make an offer within the EEA or the UK of Equity
Shares which are the subject of the placement contemplated in the Draft Red Herring Prospectus should only do so in
circumstances in which no obligation arises forour Company orany of the menfitfeeManagerso produce a prospectus

for such offer. None of our Company and tlanagerdiave authorized, nor do they authorize, the making of any offer of
Equity Sharesthrough any financialintermediary, otherthanthe offers made by the mentbe&yofdicate which constitute

the finalplacement of Equity Shares contemplated in the Draft Red Herring Prospectus.

Information to Distributors

Solely forthe purposes of the product governance requirements contained within: (a) EU Directive 2014/6B4zklats

in financial insMFIDIhénit s(brsArntmiemldeesd 4 fiand 10 of Commi ss
supplementing MiFI D II; and (c) | o ¢M&ID Il iProgucte Goeemancen ¢ me
Requirement ) achaichingdall and any liability, whether arising in tort, contract or otherwise, which any

Aimanufacturero (for the purposes of the Mi FI D 11 Produc

thereto, the Equity Shares have been subject todugt approval process, which has determined that such Equity Shares are:

() compatible with an end target market of retail investors and investors who meet the criteria of professional clients and
eligible counterparties, each as definedin MIFID Ilddi) eligible for distribution through all distribution channelsas are
permitted byTaketMarket Assessnfemdh)e fANot wit hstanding the Target M
(for the purposes of the MIFID 1l Product Governance Requiremeristiibutors o ) should note that:
Equity Shares may decline and investors could lose all or part of their investment; the Equity Shares offer no guaranteed
income and no capital protection; and an investment in the Equity Shares iatiolmpnly with investors who do not need

a guaranteed income or capital protection, who (either alone or in conjunction with an appropriate financialor other adviser
are capable of evaluatingthe merits and risks of such an investmentand who hmienstéources to be able to bearany
losses that may result therefrom. The Target Market Assessment is without prejudice to the requirements of any contractual
legal, or regulatory selling restrictions in relation to the Issue. For the avoidanceuftth@marget Market Assessment does

not constitute: (a) an assessment of suitability or appropriateness for the purposes of MiFID II; or (b) a recommendation to
any investor or group of investors to invest in, or purchase, or take any other actioneveatgith respect to the Equity
Shares. Each Distributor is responsible for undertakingits own target market assessmentin respect of the Equity Shares an
determining appropriate distribution channels.
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FORWARD-LOOKING STATEMENTS

This DraftRedHer ring Prospectus -Hcomkianngnsstcatrememt 806 or Avlalr dst at er
Herring Prospectus that are not sltoaotke megn ts¢ aa fe nhei nstt soor.i cAal Il

our expected finarical condition and results of operaltookisngbstsahne
These forward ooking statements generally can be identified by
ficano, ffecxopuelcdtod,, RAesfimmFdbebel fiintodnddphb| eficsteievke ot, ofifiyp Il fA DD g
fAwill continuyedwiifiwi lalc hp emoshdareards or pHrdses bfisikilarlinyport. Similarly, statements

that describeur strategies, objectives, plans or goals are also forsakdng statements. All forwartboking statements

whether made by us or any third parties in this Draft Red Herring Prospectus are based on our current plans, estimates
presumptions and expeciaris and are subject to risks, uncertainties and assumptions about usthat could cause actual results
to differ materially from those contemplated by the relevant fordaa#ling statement, including but not limited to, regulatory
changes pertaining to thredustry in which we have businesses and ourability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general economi
and political conditions which havan impact on our business activities or investments, the monetary and fiscal policies of
India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or otirer rates
prices, the performance of the fingial markets in India and globally, changes in domestic laws, regulations and taxes and
changes in competition in its industry. Important factors that could cause actual results to differ materially from our
expectationsinclude, but are notlimited tce flollowing:

1 Ongoing proceedings filed by theBC, and the Directorate of Enforcement against@ompany, our Promoter and
others, relating to alleged corruption in the allotment of certain land parcels, mining deabsaprospecting license
being detemined againstuys

i Dependencyipon the pricing and continued supply of coal and raw materials, the costs and supply of which can be
subject to significant variation due to factors outside our cgntrol

1 Proposed capacity expansion plans relating to outitias are subject to the risk of unanticipated delays and cost
overruns
1 Significant indebtedness, and an inability to comply with repayment and other covenantsin our financing agreements

could adversely affect our business, financial condition, clagisfand credit rating

|| Our Promoter, P. Prathap Reddy has provided personalguarantees forloan facilties obtained by us, and any failure ol
default by us to repay such loans could trigger repayment obligations on our Promoter, which may impact our
Pombot erdés ability to effectively service its obligatio
operations

i Our Promoters have pledged their Equity Shares and entered into agreement for the pledge of shares with certain

lenders. Any gercise of such pledge by the lender or enforcement of such pledge could dilute the shareholding of
these Promoters, which may adversely affect our business and future prpspects

1 Operatingin a highly competitive environment

1 Cementindustry igapitalintensive, and we may need to seek additionalfinancingin the future to support our growth
strategies. Any failure to raise additionalfinancing could have an adverse effect on ourbusiness, results of operations,
financial condition and cash flayv

|| Our business is dependent upon our ability to mine/ procure sufficient limestone for our operations

|| COVID-19 pandemic and resulting deterioration of general economic conditions hasimpacted our business and results
of operationsin the past and thaent to which it will impact ourfuture business and results of operations will depend
on future developments, which are difficult to predict.

Certain i nfindustm ®veliviewn, OumBusines3 afiMidnagement 6 s Di scu $igangan and
Condition and Results of Operations paged25, 154and283, respectively of this Draft Red Herring Prospectus hasbeen
obtained from the report titleAssessment @ementindustnd r e | e a s eApril 2021byGRESILa i n

Forf urt her discussion of factors that coul d Risklbasters fObrie a ct
Busines8 aManadgement 6s Discussion and Analysis ®forFi2hddghes al
and283, resgectively. By their nature, certain market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actualfuture gains or losses could materially differ from th@sethat h
been estimatednd are not a guarantee of future performance.
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There can be no assurance to investors that the expectations reflected in theseldoiiagdstatements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undee mtisoch forwarboking statements and
not to regard such statementsto be a guarantee of our future performance.

Forwardlooking statements reflect current views as of the date ofttsist Red Herring Prospectus and are nota guarantee
of future perbrmance.

These statements are based on our management 6s belief a
information. Although we believe the assumptions upon which these forward looking statements are based on are reasonabk
any ofthese assumptions could prove to be inaccurate and the forward looking statements based on these assumptions cou
be incorrect. Given these uncertainties, investors are cautioned not to place undue reliance on suelb ddmgstatements

and not to rgard such statements as a guarantee of future performance. Neither our Company, our Directors, the Selling
Shareholder, thdanagersnor any of their respective affiiates have any obligation to update or otherwise revise any
statements reflecting circunasices arising afterthe date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Compahg Salling
Shareholder shall severally (to the extehstatements specifically made or confirmed or in relation to its respective portion

of Offered Shares) ensure that investors in India are informed of material developments from the date of the Red Herring
Prospectus in relation to the statements and daklags made by them in the Red Herring Prospectus until the time of the
grant of listing and trading permission by the Stock Exchanges for this Offer.
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree ofRgkntial investors should carefully consider all the information

in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an investmentin
the Equity Shares. The risks described below are not the onlyelegant to us or our Equity Shares, the industry in which

we operate orto India. Additional risks and uncertainties, not currently knownto us or that we currently do not deeaxh materi
may also adversely affect our business, results of operationsfloashand financial condition. If any or some combination

of the following risks, or other risks that are not currently known or believed to be adverse, actually occur, our business,
results of operations and financial condition could suffer, the tradinngemf, and the value of yourinvestmentin, our Equity
Shares could decline and you may lose all or part of yourinvestment. To the extent thelX®QddDdemic adversely affects

our business and financial results, it may also have the effect of height@any of the other risks described in this section.

In order to obtain a complete understanding of our Company and our business, prospective investors should read this section
in conjunction with AOur Busi ness o0 sonfahdiralyssofiFnan€al @nditone w 0
and Results of Operat i omegidnirgomdagédb4 125283and2d0, reSpecively, mewelt as o

the other financial and statistical information contained in this Draft Red Herring Prospekttusaking an investment
decision, prospective investors must rely on their own examination of us and our business and the terms of the Oftgr includin
the merits and risks involved.

Potential investors should consult their tax, financialand legal sahg about the particular consequences of investing in the
Offer. Unless specified or quantified in the relevantrisk factors below, we are unable to quantify the financial orgatter im

of any of the risks described in this section. Prospective investauld pay particular attentionto the fact that our Company

is incorporated under the laws of India and is subject to a legal and regulatory environment, which may differ in certain
respects from that of other countries.

This Draft Red Herring Prospeeg$ also contains certain forwasidoking statements that involve risks, assumptions,
estimates and uncertainties. Our actual results could differ from those anticipated in these f#oaldnd) statementsas a
result of certain factors, including the codsrations described below and elsewhere in this Draft Red Herring Prospectus.
See fiFdowk&lidhg State&@&Mmentsod on page

Our fiscal year ends on March 31 of each year, and references to a particularfiscal are to the twelve months ended March
31 of thatyear. Unless otherwise indicated or the context otherwise requires, the financial information included herein is
based on our Restated Financial Statements included in this Draft Red Herring Prospectus. For further information, see
AFi nanci al onaga0e ment s O

In this section, unl ess otherwise indicated or the cont
Penna Cement I ndustries Limited on a consolidated basis
Penna Cement Industries Limited on a standalone basis.

Unless otherwise indicated, industry and market data used in this section has been derived from industry publications and
ot her publicly availabl e i nf or fsseésinemtrof Cemenciidusilyi ah @prie2d21 par t
(t hCRISIA Repord) pr epar e d CRISIldResearshuasdivisidn pf CRISIL Limitedmmissioned by uélso

see, AfCertain Conventions, Use of Financial TIndugsiryandt i on
Mar ket Datl®80 on page

Risks relating to our Business

1. There are ongoing proceedingsfiled by the Central Bureaumfestigation, the investigative agency in India and the
Directorate of Enforcement against our Company, one of our Promoters and others, relating to alleged corruptionin
the allotment of certain land parcels, mining lease and a prospecting license.db¢hproceedings are determined
against us, it could have a material adverse effect on our financial condition, results of operations and our reputation.

The Central Bureau of CBIon)yv, e sptuirgsautai mtn ,t dd yadneCooat bdamtbhrgpgfieadeshe d b
( High Courto ) in a writ petition filed before it, registered
and 420 (cheating and dishonestly inducing delivery of property) of the Indian Penal Code, 1860 arsdpvavigions of

the Prevention of Corruption Act, 1988, against our Company and 76 others including, one of our Promoters, P. Prathap
Reddy, Penna Tandur Cement Company Lim{ellich was subsequently amalgamated with our CompdhiR Enerrgy

Holding Limited (our Group Company)and Pioneer Holiday Resorts Linfdgad Group Company)which are a part of our
Promoter Group as welAtcusabs) . Grlotu pwaC mglalneigeesd (thihat t he Acc
allotment of public properties, lioses, projects, mining lease and other benefits in exchange for certain quid pro quo
investments in Jagati Publications Private Limited and Carmel Asia Holdings Private Limited, entities owned by Mr. Y. S.
Jagan Mohan Reddy, son of the then Chief MinisteAndhra Pradesh and Late Y.S. Rajasekhara Retdwrstwhile chief
minister of Andhra Pradesh The CBI , in the chaChhmgeShbeklet &l l edednthat
favoursinter-alia were obtained by our Company in return floese investments:
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i.  Our Companywasallotted land to an extentof 231.09 acres at Yadiki Mandalof Anantapur District, in the year2008
( Anantapur Lando ) ;

i. Prospecting license forlimestone over an extent of 304.74 hectares in Kurnool District, mas fpaa period of three
years, in t hRrospeetiagrLicen®08 (t he A

ii. Penna Tandur Cement Company Limited, which was subsequently amalgamated with our Company, was granted a
mining lease for limestone for 822.13 acres in Ranga Reddy Distridteiryéar 2009 for a period of 20 years (the
fiMining Leased ) ; and

iv. Benefits given to Blitz Hotels Private Limited in favour of Pioneer Holiday Resorts Limitetdding incentives in the
form of exemption of impact fee, conversion charges and setback rnelaggiven thereon

The Government of Andhra Pradestieits order dated March 15,2013, cancelled the Mining Leaslesequently, the Joint
Director, Directorate of EDBJ)o,r crpuresnu a nQ&letd @ r ap mrsles®edand 8 ( M d |
of the Prevention of MRMbAOY) ,L aautntdeech ed) tAltcd , An2a0r0t2a g wir L a nd
before the Appellate Tribunal u ghbeald )t hevhPMbA wase gramt ed:
Tribunal . Further, the Appell ant TrAppellate @rdleroby gra rotridael rl yd antoedd
to the extent that the attachment of AnantapurLand willcontinue but the ED will not take possession of the $aidslaauat.
totheApell ate Order, the ED represented bSecondiAgpealhs s betf ame
High Court to set aside the Appellate Order. The High Ceidgan interim order dated November 28, 2019, directed that

the attachment of therfantapur Land will continue but ED will not take possession of the said land. The Second Appeal is
pending before the High Court.

Pursuant to the Charge Sheet, the Principal Special Judge for CBI Cases, Hyderabad took cognizance andissued summons
ourCompany and oCBlrProeeedingd t er FGit her , P. Prathap Reddy, ou
before the High Court prayi ndudshoRetitigiu)a.s hThmeg Kdifgh h€o<cCBt , Pv
December 28, 2018 Hiigh Court Ordero )partially allowed the Quash Petition and quashed the proceedings only under
Section 12 of the Prevention of Corruption Act, 198Be criminal petition filed by our Company for quashing the CBI
Proceedings was also dismissed by the abowioreed High Court Order. Pursuantto the High Court Order, our Company

and our Promoter filed special leave petitions before the Supreme Court of India seeking to quash the CBI Proceedings
(8LPD ) . The Supreme Court of | mdrdeadated Mamh3 2080d0Out Promdtésfildtls b y
a discharge application bef ore t bischaRje Applicatignia)l tSe eciisadh anug
the Charge Sheet. The CBI Proceedings and the Discharge Application are currently geardietpils of these matters, see
fiOutstanding Litigation and Material Developmeiitkitigation involving our Company a @udstafiding Litigition and

Material Developments Litigation involving our Promotes o n 31Gand8ls, respectively

While these matters are currently pending, we cannot assure you that an adverse order for the alleged offences will not be
passed against us, forizh we may be subjected to fines and/orimprisonment under applicable law. We also cannot assure
you that our Promoterwill not be held liable for alleged offences, which cannot be determined at this stage. Furthmaat we can
assure you that the ED will hgroceed to initiate any further prosecution proceedings against our Company. These
proceedings may divert our managementds time and attenti

Unfavourable order(s) in the aforementioned proceedingsimpgct our interest in the AnantapurLand including relocating
certain utilities which may impact our supply chain, which could have an adverse effect on our business, results of operation
reputation and ourfinancial condition.

2. We are dependent upathe pricing and continued supply of coand raw materialsthe costsand supplyof which can
be subject to significant variation due to factors outside our control.

Our competitiveness, costs and profitability depend, in part, oallity to source and maintain a stable and sufficient supply

of raw materialg¢such adsimestone, gypsum, fly ash and sjagnd coal at acceptable prices. In Fiscals 2019,2020 and 2021,
the cost of materials consumed (including changesin inventories;isto@dde and work in progress) accounted for 16.60%,
16.28% and 17.46%, respectively, of our revenue from operatioRscals 2019,2020 and 2021, the cost of coal accounted

for 54.00%, 48.72% and 48.02%, respectively, of our total cost of materials consumed (including power and fuel expenses,
stores and spares, and packing matefRdwv materials are subject to price volatility caused by external factors beyond our
control, such a climatic and environmental conditions, commodity price fluctuations, market demand, spread of infectious
diseases, such asthe COVID pandemic, production and transportation cost, change in fuel prices which may significantly
affect transportation costand changes in government policies including duties and taxes and trade resttictioddition,
competition in the industry may result in increase in prices of raw materials, which we may not be able to match, thereby
affecting our procuremenkurther, the supply of raw coal, pet coke and raw material couttidgvepted for reasons beyond

our control, including extreme weather conditions, fire, natural catastroppe=ad of infectious diseases, such as the
COVID-19 pandemior raw material supplyisruptions, including by way of changes in governmental policy and judicial
intervention. For instance, on October 24, 2017, the Supreme Court of India banned the uselaf pethe states of Uttar
Pradesh, Haryana and Rajasthan with effect from Nowerhp2017Subsequentithe Supreme Court vide its order dated

July 26, 2018 has imposed limited import of pet coke throughout India and has clarified that such import of pet coke should
be permitted only in those industries where pet coke is usedeaslatbck or in the manufacturing process, and notasa fuel.
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Such industries being cement, lime kiln, calcium carbide and gasificatimre the pet coke and furnace oil gets absorbed
along with product in the manufacturing process. Raw petroleum inokelcined pet coke units has been allowed with
condition of 90% recovery of sulphur dioxide emission. State and central governments have been instructed by the Supreme
Court to enforce policies regarding the use of pet coke and furnace oil in linehei®Bupreme Court of India orders passed

on October 24, 201MWe, therefore, cannot predict whether such a ban on pet coke may be implemented in the future.
Although there was no impact of the Supreme Court order on our operations, there can be no ahsurmmgeuch ban on

pet coke in the future will not affect our production volumes, business, profitability and results of opermafiiatsils 2019,

2020 and 2021, pet coke consumption accounted for0.20%, 23.22% and 9.50%, respectively, of @alealmet coke
consumptionln addition,although we have not faced significant disruptions in the procurement of raw materialsin the past,
on account of theperating restrictions/ lockdown consequentto outbredk@¥ID-19 pandemictemporarily affesd our

ability to source raw materials, coal and petcoke faamainvendors located both internationally and domesticalino

were unable to transport raw materials to us, in the months of March and April &028uch ban on import or use of pet
cokemay therefore affect our production volumes, as well as profitatflityther, in the past, several states such as Uttar
Pradesh, Bihar and Rajasthan have imposed a ban on sand mining resulting in decrease in the demand and price for cemen

The pricingof coalunder our supply arrangementsis directly linked to market prices and accordingly we bearthe risk of coal
price fluctuations. We cannot predict future price trends for ardhe degree of any volatilityWe are subject to fluctuations

in the quantity and quality of the lignite mineay third partiesIn the past, there have been instances wiherégnite made
available was insufficient, while we were able to supplement ourrequirementisngitiited coal, we cannot assure you that

such disrugions in supply of our raw materials or fuels, as tlhse may be, will not take place or that we will be able to
anticipate shortfalls in time to compensate wather sources in every instandairther,as majority of our annual coal
requirementis sourced from coalmines located outside of India, vexposed to the risk of increases in freight rakbsre

can be n@assurance that any future increases in our cost of power and fuelwill be able to be passed onto our customers.

In addition, other than our agreements withe Singareni Colliery Company Limitddr the supply of coalwhich we

typically enter for a period of five years, we do nothave and do not intend to enter into long or riemiucontracts with

any of our coalpet coke or gypsum or slag suppliers since we typically place orders with them on the basis of our anticipated
requirements. The absence of letegn contracts atfixed prices exposes us to volatility in the prices of raw materialthat we
require and we @y be unable to pass these costs onto our customers and which could negatively affect the overall profitabilty
and financial performance of our busind§sve are unable to obtain adequate supplieso#l andraw materials (such as
gypsum slagand flyash) or power and fuelin a timely manneroron acceptable commercialterms, or if tregaiicant
increases in the cost of these supplies, our business and results of operations may be materbiyraelg affected.

3. Our proposed capacity expaiws plans relating to our facilities are subject to the risk of unanticipated delagd cost
overruns

We have made and intend to continue making investments to expand the capacitewisting facilties and establish
additional manufacturing faciés, grinding units and packingterminaisor f ur t her iOarBBusinessaCuri o n ,
Strategie® a Ou BuBiness Expansion Pland o n 1H5@agdlsl, respectively Although we have implemented
capacity addition plans in the past, our expansion plans remain subject to the potential problems and uncertainties that
construction projects face. Problems that could adversely affect our expansion plans include delayslatioopoost
overrunslabourshortages, increased costs of equipment or manpower, delaysin procurement of equipment and machinery,
inadequate performance of the equipment and machinery installed in our facilities, defects in design or congberatioq,
restrictions/ lockdown consequent to outbreak of infectious diseases, such as the TOVdDdemiandthe possibility of
unanticipated future regulatory restrictiond/e cannot assure you that the proposed capacity additions and process
improvemens will be completed as planned or as scheditHeirther, we are yet to place orders for the plantand machinery

for our proposed facilties in north India as well as for¢heital expenditure we propose to undertake in respect of the
expansionofthnekrs hnapatnam Line |1 project and theVHRandwmi antdh
the utilization of certain portion of the Net Proceeld® r f ur t her Dhjects af theaQfféra m d Weirgemd tdi

utilise a portion of the Net Proceeds for funding our capital expenditure requirements. We are yet to place orders for such
capital expenditure requiremenits o n  J®bagd8Gs respectively In addition capacity expansion plansayeven result

in our capacityutilization rates not increasing at the desired réteur actual capital expenditures significantly exceed our
budgetswhich may due to various factors beyond our contmoéven if our budgets were sufficient to cover these projects,

we may notbe abto achieve the intended economic benefits of these projects, which in turn may materially and adversely
affect ourfinancial condition, results of operations and prospects.

4. We have incurred significant indebtedness, and an inability to comply with sgpant and other covenants in our
financing agreements could adversely affect our business, financial condition, cash flows and credit rating.

As of March 31, 2021, 1356u9r4arttiliont(veth lonigterch ddorrovendsr(ireclading auarent maturity)

o f 11,184.55nilion andshort e r m b o r r 3384.90gilkon).0Me have entered into agreements with certain banks
and financial institutions for sheterm and longerm borrowings,which contain restrictive covenants, including, but not
limited to, requirements that we obtain consent from the lenders prior to undertaking certain matters including altering our
capital structure, further issuance of any shares, effecting any scheameaddamation or reconstitution, restructuring or
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changing the management, dilution of Promoterso6 sharehol
the Board of Directors. Some of our lenders are also entitled to a right of firsatéiucase of any further equity or debt
raising mandategor instance, YES Bank Limitduasthe right to appoint nominee director on the board of our Company.
While the lenders have not exercised these rights, they may do so in the Futtiner, in €rms of security, we are required

to create a charge on all our fixed and current assets, mortgage over our immovable properties and hypothecation of ou
movable properties. Further, our Promoters are required to provide guarantees and create sectivéyr sirareholding in

our Company. There can be no assurance that we will be able to comply with these financial or other covenants or that we
will be able to obtain consents necessary to take the actions that we believe are required to operate aind gsivess.

Any fluctuations in the interest rates may directly impact the interest costs of such loans and could adversely affect our
financial conditionFor the purpose of the Offer, our Company has obtained necessary consents from ourlenders@s requi
under the relevant borrowing arrangements forundertaking activities relating to the Offer.

Our Company has also provided a letter of comfort to YES
to certain companies, namely PionBemwer Limited, Pioneer Genco Limited and Pioneer Power Corporation Limited, and
as of March 31, 2021, the amount outstanding in respect

a letter of support in respect of our SubsidiarygB8an Cement (Private) Limited, as required underthe local laws of Sri Lanka.

In the event that these entities are unable to honourtheir repayment obligations, our Company will be liable for the same. |
addition, as of March 31, 2021, outstandingindebteds s a mo ul®,6l1v.7dgilioh was on floating rate of interest.

Our ability to make payments on and refinance our indebtedness will depend on our ability to generate cash from our future
operations. We may not be able to generate enough cashrflowoperations or obtain enough capitalto service our debt. In
addition, lenders under our credit facility could foreclose on and sell our assets if we default under our credit faxgilities.
further i nfFmanoidlhdeltednesss e p 3Q%¥.a ge

In addition, we also have an unsecured loang850.30 million in the nature of sales tax defermémty failure to comply

with the conditions and covenants in our financing agreements that is not waived by our lenders or guarantors or otherwise
cured could lead to a termination of our credit facilities, acceleration of allamounts due under suis fardiligger cross

default provisions under certain of our other financing agreements, any of which could adversely affect our finanaal conditi
and our ability to conduct and implement our business plans.

5. Our Promoter, P. Prathap Reddy has providedrponal guarantees for loan facilities obtained by us, and any failure
or default by us to repay such loans could trigger repayment obligations on our Promoter, which may impact our
Promoterds ability to effect i vaadtherely edverselyienpactow busifedsiargla t i
operations.

As of March 31, 2021, all of our secured letegm borrowings excepftorrowings fromSREI Equipment Finance Limited

ICICI BankLimited, YES Bank Limited (GC2 and FITL on GGZre further secuteby spring lien pledge of 30% equity

shares of our Company held by our Promoters and the personal guarantee of P. Prathap Reddy, Chairman and Managir
Director of our Companys of March 31, 2021outstanding amounts from credit facilties personally guaranteed by our
Promoter, P. Prathalp2/Re3d | i amoumetdofol nd AS adj ust me
constituted76.00% of our indebtedness as on such date.

Any defaut or failure by us to repay our loansin a timely manneror atall could trigger repayment obligations on the part of
P. Prathap Reddn respect of such loans. This, in turn, could have an impact on their ability to effectively service their
obligatonsd Pr omoter of our Company or cause a dilution of ou
on our business, results of operation and financial condition. Further, in the eveRt thetthap Reddwithdraws or
terminatesthe guaranteesirlenders for such facilities may ask for alternate guarantees, repayment of amounts outstanding
under such facilities, or even terminate such facilities. We may not be successfulin procuring guarantees satisfactory to th
lenders, and as a result maged to repay outstanding amounts under such faciitieseek additional sources of capital,

which could affect our business prospects, financial condition, results of operations and cash flows.

6. Our Promoters have pledged their Equity Shares and entengto agreement for the pledge of shares with certain
lenders. Any exercise of such pledge by the lender or enforcement of such pledge could dilute the shareholding of
these Promoters, which may adversely affect our business and future prospects.

As on the date of this Draft Red Herring Prospectus, 68,23&Q0@y Shares, which represeri$.00% of the issued and

paid up Equity Share capital of our Company, which is held by P. Prathap Reddy in his capacity asthe Managing Partner of
Pioneer Builérs have been encumbered pursuant to adiggosal undertaking by P. Prathap Reddy in his capacity as
Managing Partner of Pioneer Builders in favour of IDBI Trusteeship Services Limited in relation to a loan availed by our
Company from YES Bank Limited_&T Finance Limited and Hero Fincorp Limitedrurther,(i) 8,028,000Equity Shares
constitutings.00 of the preOffer capitalof our Company, held by our Promoter, P Prathap Reddy) 5,352,000 Equity

Shares constituting 4.00% of the gdéfer capital of our Company, held by P. Prathap Reddy, in his capacity as Managing
Partner, Pioneer Buildetsas been pledgad favour of IDBI Trusteeship Services Limited in respect of a loan avbyledir

Group Companies, namely Pioneer Genco Limited, Pioneer Power Corporation Limited and Promoter Group entity, Pioneer
Power Limited from ES Bank Limited
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Additionally, P. Prathap Reddy, in his capacity as Managing Partner of Pioneer Builderstdrad @rto an agreement to

pledge with IDBI Trusteeship Services Limited pursuantto which it has agreedpiing lienpledgeoversuch number of

Equity Shares aggregating 30% of the issued and paid up capital of our Company in relation to loa nisyavail€bmpany

from YES Bank Limited, L&T Finandendets)mnit #de aplde Hee o wiFli |
effective upon the occurrence of an event of default as prescribed under the terms of the loan agreement entereddnto with th
Lenders.Any default by the Company, under the respective borrowing arrangements pursuant to which these Equity Shares
have been pledged, will entitle the lender to enforce such plddgesover, the Debt Recovery Tribunld) Hyderabad

( BRT-Il Hyderabadd ) as ditected our Promoter, P. Prathap Reddy, in his capacity as the personal guarantor to the loan
availed by Anrak Aluminium Limited, a company forming part of our Promoter Group and a Group Company, to deposi
56,07,000 Equity Shares held by him, befdre DRT-II Hyderabad, pending disposal of the matter O.A. 224 of 2020 (the
ADRT Case )In.case thelenderchoosesto invoke the pledigéthere is an adverse decision in the DRT CHseaggregate
shareholding of our Promoters in our Company will be reduced and may also result in the price of the Equity Shares being
adversely affected For f urt her det ail s Dustanding atigdationfAndtMateriallDeveldpRéen Ca s
I Litigation Involvingour Promotersi Civil Litigationd o n p .&a detaldsinrespect of encumbrances created on the
Promot er s6 s hCapital 8tedtué nogn 7(maedger guarantees given by our Promoter, P. Prathap Reddy to
thirdp a r t i eOsr,Promatees affid Promoter GrowpMaterial guarantees given by our Promoters to third parties with
respect to specified securitiesof our Companyon page 210.

7. We operate in a highly competitive environment whiclould have an adverse effemn our business, results of
operations, financial condition and future prospects.

The Indian cementindustry is highly fragmented with a presence of few large players and severalmedium and small players.
Regional cement players include Nuvoco Visatas, India Cement, JK Cement, JK Lakshmi Cement, Ramco Cement, Star
Cementand Sanghi Cemte Panindia (multiregional players) include UltraTech Cement, Ambuja Cement, ACC Limited,
Shree Cementand Dalmia Ceme8bgrce: CRISIL RepgriVe operate and sell our productsin highly competitive markets.
Competition occurs principally on the basf price, quality and brand namde.a result, to remain competitive in our markets,

we must continuously strive to reduce our costs of production, transportation and distribution and improve our operating
efficiencies.

Our competitors include large cqranieshat haveover a period of time acquired certain local interests as part of their
strategy. These competitors may limit our opportunity to increase our market share and may compete with us on pricing of
products. Some of our competitors may be lathan we are, sonmeay bealiversified with operations across Indiaay have

greater financial resourcetechnology, research and development capalilign we daand mayhave access to a cheaper

cost of capitaland may be able to produce cement nificeatly or to invest larger amounts of capitalinto their businesses.

Our business could be adversely affected if we are unable to compete with our competitors and sell cement at comparabk
prices. For example, if any of our competitors develop moieiefit facilities, enabling them to produce cementand clinker

at a significantly lower cost and sell atlower prices than us, we may be required to lower the prices of our prodwttsto mat
the comparable ratesin the market and our business and rdspterations could be adversely impact®dr competitors

may also introduce new and more competitive products and strong supply chain management, make strategic acquisitions o
establish relationships among themselves or with third parties, includingrsledistributors of our products, thereby
increasing their ability to address the needs of our target customers. If we cannot effectively compete in pricing, provide
competitive products or services or expand into new markets, this could have a magataleneffect on our business,
financial condition and prospects of the Company.

8. The cement industry is capital intensive, and we may need to seek additional finamcitige future to support our
growth strategiesAny failure to raise additional finaning could have an adverse effect on our business, results of
operations, financial condition and cash flows.

The cementindustry is capitalintensive. We require a substantialamount of capital to bizidildies, purchase equipment
anddevelop and implement newtechnologies in mew and existing facilitiedn Fiscals 2019, 2020 and 202uradditions

to fixed asseta/e r e Rilliot, 4 624.80Bnillion, a i,8i34.50million, respectively representing 14.5992,42%

and 30.88%6 of our revenudrom operations, in such periods, respectivélyour internally generated capital resources and
available credifacilities are insufficient to finance our capitalexpenditure and growth plans, weimtdng futurehave to

seek additionHinancing from third parties, including banks, venture capitalfunds ja@nture partners and other strategic
investors.Our ability to arrange financing and the costs of capital of such financing are dependent on numerous factors,
including general @nomic and capital market conditions, credit availability from banks, investor confidence, spread of
infectious diseases, such as the COMI® pandemic, the continued success of our operations and other laws that are
conducive to our raising capitalinisbmanner. If we decide to meet our capital requirements through debt financing, we may
be subject to certain restrictive covenaltftaie are unable to obtasuchfinancingin a timelymanner, ata reasonable cost
and on acceptable terms, we may be fdrt® delay our expansion plandownsize or abandon such plans, which may
materially and adversely affect our business, financial conditimhresults of operations, as well as our future prospects.
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9. Our business is dependent upon our ability to mirerocure sufficient limestone for our operations. If we are unable
to ming procuresufficient limestone or our rights are revoked or not renewed, or significant restrictions on the usage
of the rights are imposed awe are required to pagubstantiallyhigher royalties,it could have an adverse impacton
our business, financial condition and results of operations.

Limestone is the principle raw materialfor cement manufacturing process which we directly source from our mines situated
atAndhra Pradesh and Telangakée have mining leases of five limestone mines in Andhra Pradesh, two limestone mines
in Telangana antburlimestone mines in Rajasth&le are required to obtain a lease from the relevant state governmentin
order to mine the limestone deposits and have, accordingly, obtainetelom¢gases to mine limestone from these mines.

The lease period for ourimes araypically 50yearsin accordance with the current provisions of the Mines and Minerals
(Regulation and Development) Act, 196IMDR 0 ,) as amende@nd the Minera(Other than Atomic and Hydro Carbon
Energy Minerals)Concession Rules, 1960he lease granted after2015 shall be of 50 years and leases granted before 2015
shall be deemed to be granted for 50 years and shall be put on auction afterexpiry of lease period with right ofdfirst refus
granted to the holder of the mining lease grantedéqgtive purposesn addition, in terms of the recent amendmentsto the
MMDR Act, all mining leases shall undertake mining operations such as production and dispatch within a period of two years
and by a furtherperiod not exceeding one year, with effeot March 28, 2021.

Mining rights are subject to compliance with certadmms andconditionsand are also governed by the relevant state
authorities and accordingly, any change in state policy would impact the operations of the relevant mine. tRarther,
Government of Indidas the power to take action with respect to mining rights, including imposing fines or restrictions,
revoking the mining rights or changing the amount of royalties payable for mininmittess Such royalties have been
reviewed byheGovernment of Indigeriodically and increased from time to time. In case of increase of rate of royalty for
mining of ime stone, our cost of production will also increase to that extent. There can be no assuraeogithag able

to retain such leasehold rights on acceptable terms, or, if obtained, such rights may not be obtained in a timely msnnerorm
involve requirements which restriour ability to conducburoperations or to do so profitably. Moreover, entgrinto new

license or mining lease contracts or extending existing license or mining lease contracts@nm@ing and requires the
review and approval of several government authoritiesaddition, we have also obtained the letter of intent forahe
limestone mine in AndhraPradeshor f urt her det ai | Qurdfisinesé Raw Materiald Ilgmestené s e s ,
on pagel73 However, until we obtain the mining leaséisere can be no assurance that we will in fact be granted these
limestore mines. There can also be no assurance that if we were to be granted these limestone mines, that such limeston
mines will not be subject to other conditions that may not be acceptable to us, or that we will be able to meet suetsconditio
specified by tle mining leases, within time, or atall.

State governments also have the right ofgmeption with respect to the minerals lying in or upon the lands in relation to
which the mining leases have been granted to us. Under the MMDR Act, we have thefiightaffisalin relation to renewal

of the mining leases used for captive purposes, however there can also be no assurance that we will be able to retain suc
mining leasehold rights on acceptable terms, or meet the price discovered through auctignabjddabtained, such rights

may not be obtainedin a timely manneror may involve requirements which restrict our ability to conduct our operations or
to do so profitably or otherwise dueto changein law we may no longer have right of first rehlsalittough we believe

that our mining rights are sufficient to meet our current amiitipated levels gfroduction, in case such rights are revoked

or our mining leases have expired and have bresnenewed upon expiratiar renewed via auction atlagher price or
significant restrictions on the usage of the rights are imposed or applicable environmentalstandards are substaasedy incre
or royalties are increased to significalavels, our ability to operate our plargituated in close proxiity to the affected
limestone mining sites could be disrupted until alternative imestone sources are located, which could materially alyd adverse
affect ourbusiness, financial condition and results of operations.

Further, our licenses or mining leasentracts contain various obligations and restrictions, including the requirement for
commencing operations within a specified pefioxin the date of execution of the leasiewe breach these obligationsge

may suffer adverse consequences, such as jpEaftdbrtermination ofourlicense or mining lease contrac®ur mining

leases for Kolimigundla Mandal, Kurnool District, Andhra Pradesh, Tandur Mandal, Ranga Reddy District, Telangana and
TadipatriMandal, Andhra Pradeblave been cancelled in thegt@ue to our failure to comply with the conditions stipulated

by the Director of Mines and Geology Department, Andhra Pradesh. We have filed two writ petition and one revision petition,
challenging the said cancellation, which are currently pending béfieréligh Court of Judicature at Hyderabad and the
Ministry of Mines, Government of Qutstandiag,Litigatos and Other Magetiay . F
Developments Litigation by our Company Civil Litigationd o n 3]8.&ngdditon, changing circumstances may require

usto amend these licenser mining lease contracts addition, we had beenissued a letter of intentin relation to Kowlapalli
limestone mine on June 29, 2018, however, subsequently, the Hyderabad RegionadOtfiiedndian Bureau of Mines

issued a letter dated April 1, 2021 stating that on account of the Mines and Mineral (Development and Regulation)
Amendment Act, 2021 MMDRAnmendiant Actd )2 8 o u20 Xlompflanyd right to
relation to the Kowlapalli imestone mine has lapsed and accordingly, our letter of intent was rejected in accordance with
Section 10A of the MMDR Amendment Acthere can be no assurance thatthe relevagiah regulatory authorities will

agree to future amendmentsmfrobligations. The loss afurlicense or mining lease contracts would have a materialadverse
effect on our business, financialcondition, results of operations and profits.
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10. The COVID-19 pandemic and resulting deterioration of general economic conditions has impacted our business and
results of operations in the past and the extent to which it will impact our future business and results of operations
will depend on future develpments, which are difficult to predict.

The World Health Organization @@viDIl80r)e do uthler emaok ed Rwlrloinca v
of International Concern on January 30,2020, and a pandemic on March 11,2020. The raffd sexisfiread of COVID

19 and global health concerns relating to grasndemihave had a severe negative impact on, amongother things, financil
markets, liquidity, economic conditions and trade and could continue to do so or could worsen foran yeioaof time,

that could in turn have a material adverse impact on our business, cash flows, results of operations and financial condition,
including liquidity and growth. Resurgence of the virus or a variant of the virus that causes a rapid incrozess mnd

deaths, if measures taken by governments fail or if vaccinations are not administered as planned, may cause significan
economic disruption in India and in the rest of the wdrdaddition while the Government of India in coordination with the

state governments have started the bulk immunization process or vaccination drive, achieving a complete vaccination scak
may take significantamount of time and there is also no assurance thatthe vaccinesthat are developed will be fudly effecti

On March 14, 2020, India declared COVID9 as a O6notified disasterdé and i mpos
March 24, 2020Subsequentlyprogressive relaxationgere grantedor movement of goods and people and cautious re
opening of businesses aaffices. State Governmentsin India also announced state level lockdowns. In compliance with the
lockdown orders/ operating restrictions imposed on account of CQ¥lEhe Governments of the states where our facilities

are located, we temporarily closedrananufacturing facilities, grinding units and packing terminéfe gradually reoepened

our manufacturing facilities, grinding units and packing termirralsompliance with state level directives over the months

of April and May 2020. By May 7, 2020, ladbur manufacturing facilities, grinding units and packing terminatye
operationalsubject to certain adjustments in working patterns, social distancing measuedditichal safety measures,

such as, regular temperature checks, regular sanitizatimhcompulsory use of masks and hand sanitization. During the
period that our facilties were closed, our manufacturing operations were impeded, and we also faced disruptions in selling
our manufactured products due to movement restrictions, which atjvef§ected our sales volumes and revenuds
COVID-19 pandemic resulted in some disruptions in the supply of raw materials from our domestic and international suppliers
during the months of March, and April 2020e also experienced disruptions in sypghain and inventory management, as

well asdelays in orders, payments and collections. In addition, we faced disruptions in relation to raw materials tpr packin
as well asin availability of trucks for transportation of our raw materials and produatsconnt of COVIB19 pandemic.

Further, even during the period our facilities were not operating due to the lockdown restrictions, we continued t@dcur fix
and semiariable costs, including paying salaries to our employees and contract labour as mellreing costs towards
equipment hire and rentals, which adversely affected our profitability and margins. We continue to closely monitorthe impact
that COVID19 may have on our business and results of operations. Adverse effects of the-CDWHMdent may ako
significantly increase the effect of the aforementioned factors affectingour results of operations.

The COVID19 pandemic could also impactthe sales, volumes and prices of our products by, amongst others, (i) shutdown
in operationsin the ed estate industry which could result in lower construction activity and lower demand for cement
products; (i) decrease in residential construction activity due to lower household disposable income driven by heightened
uncertainty and higher unemploymeates; (i) delays in infrastructure projects; and (iv) our customers, service providers

or suppliers experiencing financial distress, file for bankruptcy protection or insolvency, or suffer disruptions in their
businesses. In particular, due to the opiegarestrictions/ lockdown imposed by the Government of India on account of the
COVID-19 pandemic, demand for our products was severely impacted for a part of Fiscal 2020 and the nine months ended
December 31, 2020, particularly for the quarter ended 3@ne&020. Although we have observed an increase in market
demand aslockdown measures are gradually lifted, there is no assurance that ourcement sales will rebepantitenpice

levels.

The extent to which the COVHDR9 impacts our business and resuiill depend on future developments, which are highly
uncertain and cannotbe predicted, such as new information which may emerge concerning the severity of the coronavirus an
the actions taken globally to contain the coronavirus or treat its impach@aotbersln addition, we cannot predict the
impact that the COVIEL9 pandemic will have on our customers, suppliers and other business partners, and each of their
financial conditions; however, any material effect on these parties could adversely isgaa result of these uncertainties,

the impact may vary significantly from that estimated by our management from time to timang@adtion to contain or
mitigate such impact, whether governmemandated or opted by us, may not have the anticipdtect er mayfailto achieve

its intended purpose altogethEkisting insurance coverage may not provide protection for all costs that may arise from all
such possible eventsurther, our Statutory Auditors have in their reports toathéited consolidad financial statemenfisr

the financialyears ended March 31,2020and 2021 have included an emphasis of matter on impact of tH@a@wtemic

on our operations.

As of the date of this Draft Red Herring Prospectus, there is significant uncerdartiyg to the severity of loagrm adverse

impact of the COVIBL9 pandemic on the global economy, global financial markets and the Indian economy, and we are
unable to accurately predict the letegm impact of the COVIEL9 pandemic on our business. Te extentthatthe COVID

19 pandemic adversely affects our business and operations, it may also have the effect of heightening many of the other risk
descri b eRikk Ractorét hsiesc tii o n .
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11. We intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements. We are yet to
place orders for such capital expenditure requirements.

We intend to utilise a portion of the Net Proceeds for funding our capitalexpenditure requirements which imdersi&,

purchase of electrical equipment, and plant and machinery etc. We have estimated the total cost of such capital expenditur
to be 5,309.31 million (of which 704.88 million has al|
expenditure of 4,442.18 million, which is 83.67 % of
agreementto utilize the Net Proceeds forthis object of the Offerand have relied on the quotations received from third parties
forestimation of the cost. While we have obtained the quotations from various vendors in relation to such capital expenditur
most of hese quotations are valid for a certain period of time and may be subject to revisions, and other commercial and
technical factors. We cannotassure you thatwe will be able to undertake such capital expenditure within the cost indicated
by suchquotatoner t hat there wil/l not bObjectsofshe Ofées caatll@itaigpen s. For

12. There are outstanding criminal, regulatory/statutory, tax and material civil proceedings involving our Company,
Subsidiaries, DirectorsGroup Companiesind Promoters, including investigations by the CBI and the Enforcement
Directorate against our Promoter and Chairman and Managing Director, P. Prathap Reddy. Any adverse outcomein
such proceedings may have an adverse impact on our reputation, business, fadazendition, results of operations
and cash flows.

There are outstanding criminal, regulatory/statutory, tax and material civil legal proceedings involving our Company,
Subsidiaries, DirectoysGroup Companieand Promoters, which are pending at varying levels of adjudication at different
fora.

A summary of outstanding litigation proceedings involving @ompany Subsidiaries, Promoters, Directors and Group
Companies, as disclosed fiQutstanding Litigatiorand Material Developments o n 3J0angezms of the SEBI ICDR
Regulations and the materiality policy approved by our Board pursuantto a resolution dated April 15,2021, as of the date of
this Draft Red Herring Prospectus is provided below:

(in ©Bn) mill
Nature of cases | Number of cases | Total amount involved®
Litigation involving our Company
Against our Company

Material civil litigation proceedings Nil Nil
Criminal cases 5 Not quantifiable
Action taken by statutory and regulataythorities 3 Not quantifiable
Taxation cases 36 723.28

By our Company

Material civil cases 14 84.90
Criminal cases* 123 96.64

Litigation involving our Subsidiaries
Against our Subsidiaries

Material civil litigation proceedings 1 Not quantifiable
Criminal cases Nil Nil
Action taken by statutory and regulatory authorities Nil Nil
Taxation cases Nil Nil

By our Subsidiaries

Material civil cases Nil Nil
Criminal cases Nil Nil

Litigation involving our Directors
Against our Directors

Material civil cases 1 778.40
Criminal cases 5 Not quantifiable
Action taken by statutory and regulatory authorities 2 Not quantifable
Taxation cases 1 1.37

By our Directors

Material civil cases 2 Not quantifiable
Criminal cases 1 Not quantifiable
Litigation involving our Promoters

Against our Promoters

Material civil cases 1 778.40
Criminal cases 3 Not guantifiable
Action taken by statutory and regulatory authorities 2 Not quantifable
Taxation cases 1 1.37

By our Promoters
Material civil cases | Nil Nil
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Nature of cases Number of cases Total amount involved'
Criminal cases 1 Not quantifiable
Litigation involving our Group Companies
Against our Group Companies

Material civil cases Nil Nil
Criminal cases 4 Not quantifiable
Action taken bystatutory and regulatory authorities Nil Nil
Taxation cases Nil Nil

By our Group Companies

Material civil cases Nil Nil
Criminal cases Nil Nil

ATo the extent ascertainable
*Qut of the 123 criminal cases involving the Company, 121 mattersees filed by the Company under Section 138 of the Negotiable Instruments Act,
1881

For f urt h eOQutsthedinglitiasign arsl Otber Material Developmentsb e gi nni3d@ on page

There can be no assurance that these legal proceedings véltided in our favor. Decisions in such proceedings adverse to
our interests may have an adverse effect on our business, results of operations and financial condition.

13. We have limited experience in port based logistics, which is subject to theofiakcidents and rough weather othe
high seas which could adversely affect our business.

Our venture into port based logistics infrastructure and distribution system is relatively new and accordingly, we ledve limit
experience in undertaking shipment of cement by sea. We cannot assure thatwe will be successful in effectively implementing
infrastructure and transportation of cement by sea or that such logistics operations would help in reducing our overall
transportation costs.

Our accessto coastalmarkets andthe related cost benefits over distribution by road are dependsggranishef ourport
based logistics infrastructure and distribution systamd any disruption inhis systentould have &ascading effect on our
distribution capabilities and diminish our timely delivery guaranté&esdo not have control over the commerciattp@re
Krishnapatnam grinding unit and packingterminals are located, namely, CGolpialpur, Karaikaland Colomb®ur ability
to move product and maintain inventory could be disrupteddmgestion at the port on account o&ny failure on the parn
of the port operator.

Logistics cost (specifically related to transportation through road, railand sea) is the largest cost compoaenboanted

for 28% to 30%of the totaloperating cost for cement manufacturing during Fiscal 2017 and FiscaCR@2btly, a major

portion of cemenis transported through road and rdllhe sea route provides the highest cost advantage for transporting
cement at 0.7to 1.0 per tonne per krandacts as a cost advantegeecifically for coastbasednanufacturersThis has

resulted in increasing attractiveness towards sea based transportation for coastal based plants in the recent times. |
comparison, the average transportation costthroughrailandroadiwasd t o 1.6 per t 3nrmrke twer
per tonne per kilometedepending upon the distan¢8ource: CRISIL RepgrHowever, tansportatiorof cementy sea

also exposes us to factors that are beyond our cosutadl as cyclonic weather, where weeforced to reduce loads to
compensate faough seaswhich in turn could result in an unanticipated increase in the cost of d@lleaagtnnot guarantee

that any damage to shipperated by uwill be repaired in time or atall thus adversely affectingour ability to deliver in bulk

and putus atrisk dfreaching delivery guarantees. Accordingly, the occurrence of any of these events could have an adverse
effect our ability todeliver in our product$ulk, on our volume of sales and related costs and as a resutiur business,
financial condition ancesults of operations.

14. We have certain contingent liabilities that have not been provided for in our financial statements, which if they
materialise, may adversely affect our financial condition.

As of March 31, 2021, our contingent liabiliti¢bat have not been provided for were as follows:

Particulars Amgynt
(' million)

(a) Contingent liabilities/ claims not provided for
(i) In respect of bank guarantees 474.70
(i) In respect of inland letter of credits 20.34
(iii) In respect of foreign letter of credits 531.04
(iv) In respect of unexecuted capital contracts 556.59
(b) Claims against the Group not acknowledged as debt:*
(i) Sales tax disputes irarious legal forum 10.83
(i) Excise duty/ service tax/ customs disputes in various legal fq 591.73
(iii) Income tax (disputes in disputes in various legal forum 87.10
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Amount

Particulars

(' million)
(iv) Disputes in respect of purchase of power / coal (disputq 676.70
various court 376.42 million (previous year 376.42 million)
(v) Others (entry tax and land disputes) in various legal forum 13.11

*Net of amounts paid under protest

Cash outflows for the above are determinable only on receipt of judgments pending at various forums/ authorities. For further
information on our contingent liabilities, s@Einancial StatementsNote 30i Contingent Labilitieé on page257. As of

March 31, 2021, our contingent liabilities (to the extent not provided for) account28.68®6 of our net worth (excluding

fair valuation reserve, foreign exchange fluctuation reserve and amalgamation teserve)

If a significant portion of thesi@bilities materialize, it could have an adverse effect on our business, financialcondition and
results of operations.

15. Some of our Group Companies have incurred losses in the preceding fiscals. We cannot assure you that these
companies or any of our ¢er Group Companies will not incur losses in the future, or that there will not be an adverse
effect on our reputation or business as a result of such losses.

Some of our Group Companies have incurred losses during the precedent fiscals, as set out below

Name of the Group Companies Profit/(Loss) after tax
Fiscal 2020 | Fiscal 2019 | Fiscal 2018
( million)
Parasakti Cement Industries Limited (41.71 0.34 108.18
Pioneer Power Corporation Limited 39.61 (11.17) 6.83
Pioneer Genchimited 110.38 30.48 (29.96
Penna Shipping Limited (47.96 (5.70) (0.09)
Anrak Aluminium Limited (707.64 (596.76) (758.96
PCIL Power & Holdings Limited (14.35 (34.60) (62.72
Pioneer Holiday Resorts Limited 0.28 (0.41) 0.39
P REnerrgy Holding Limited 19.16 18.95 (3.89)

There is no assurance that these companies or any other ventures promoted by our Promoters will not incur losses in an
future periods, or thatthere will not be adverse effect on our reputation or business as a result of such losses.

16. Any negative cash flows in the future would adversely affect our cash flow requirements, which may adversely affect
our ability to operate our business and implement our grovptlans, thereby affecting our financial condition.

The following table sets forth certain information relating to our cash flows on a consolidated basis for the periogslindicat

Fiscal
Particulars 2020 l 292.0 ! 20
(__million)
Net cash flows from operating activities 5,627.96 2,775.42 2,551.96
Net cash flows used in investing activities (1,303.86) (387.98) (3,439.18)
Net cash flows from/ (used in) financing activities (3,227.84) (3,014.80) 1,269.91
Net increase/(decrease) in cash and cash equivalents 1,096.26 (627.36) 382.70
Cash and cash equivalents at the end of the year 1,152.42 56.25 648.83

Negative cash flows over extended periods, or significant negative cash flows in the short termmadteuilally impact our
abilty to operate our business and implement our growth plans. As a result, our cash flows, business, future financil
performance and results of operations could bMamagemeathb

Discussion and Analysis of Financial Condition and Results of Operations n 2§3a g e

17. Wewill continue todepend on our distribution network for the sale and distribution of our products. Any disruption
in our distribution network includingdisruptions in supply and transport of inputs and finished products will adversely
affect our business and results of operations.

Currently, we sell our cement primarily in south India particularbAmdhra Pradesh, Karnataka, TamilNadu, Pondicherry,
Telangana and Keralas well asin west India in Maharashtra and Goa, and east India in West Bengal andiOtlshimade
segment (which typically incudes retail customers and wholesale customersincluding deadkstribntbrg, we distribute

our prodicts through oudealer network, which comprised 3,310 dealers and distributors, as of March 31|r2@adition,

our agents and distributors also engage a number of stockists, other distributors atistribuibors who distribute our
products to a nundr of retail outletsiFurther, we have devis@thased expansion plansin across the different regions in Indi.
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For further information o nOuw Busineg$ Sirategiese da @uokBufEness Expansiop | a n s
Plan® o n 1pGeagdé7d, respectivelyOur future growth also depends on expanding our sales and distribution network
to enter new markets, through different sales and distribution chaAsedsresult, we relyand will continue to relyto a
significant exent on the relationships we have with our dealers and agemtiser,as our authorized dealers have dagay

contact with customers, we are exposed to the risk of our dealers failing to adhere to the standards set for thenofn respect
salesandafts al es service, which in turn could affect our cust
provide better commissions or incentives to dealersand agents, it could result in them favoring the products of other
cement manufacters including our direct competitors.

The production of cement is dependent on a steady supply of vasiaus aterialanddelivery ofcementas thefinished
product.Our suppliers either deliver our raw materials and coaldirectly tirwge are requéd to collect the coalfrom our
suppliers, depending onthe contractterms, at our own.cstsaw materialare transported to ofiacilities and cementis
transported to our customeay ship, road and rail transpomransport of ouraw materialand finished productsis subject

to variousfactorsbeyond our control, including poor infrastructure, accidents, adverse weather conditions, strikes and civil
unrest which may adversely affect our business and results of operaltioaddition, cement ia perishable product as its

guality deteriorates upon contact with moisture or humidity over a period of time. Therefore, prolonged storage or exposure
to moisture during transport may result in cement stocks being wadffehn Fiscas 2019, 2020 and 241, we wroteo f f

0.28mi | | i020m,i | | i o®m18miliord worth of stock, respectively. Similarly, our cementis sold in bags, which may

be subject to wear and teduring transport, resulting in stogkeing writtenoff. Although we have not encountered any
significant disruption to the supply and transportatiomaa¥ materialend finished producta the paston account of the
operating restrictions/ lockdown consequent to outbrea®@¥1D-19 pandemic temporarily afééed our ability tasupply

and transport ouaw materialsnd finished producis the months of March and April 202Dhere can be no assura titat

any such disruption will not occur in the future as a result of these factors and that such disruiitioasbe material
Transportation strikekavehad n t he past, and could have in the future
supplies andits ability to deliver its products. In addition, transportation costs have been steadily inchagsignificant
disruption in the distribution network could have a significant impact on our business and results of operations.

18. We have and may continue enter into related party transactioris the futurein the ordinary course of our business

onanar més | ength basis
We have entered into transactions on an fiarmbds | ength b:
Promoters, parties having significant influence and associate companiesin Fiscals 2019,2020 and 2021 and may continue f
enterrnt o such related parties transactions in the future i

particular, we have entered into various transactions with Pioneer Builderrs Limited in relation to, amongst othersfthe sale
producs, investments, advances, freight charges, services received and other pajadie=lated party transactions may
potentially involve conflicts of interest.

In Fiscals 2019,2020and2021 t he aggregate amount of §458.82mi kel B®¥E2LB part
mi | | i o ®8,12@.41idilion, respectively. The percentage of the aggregate value such related party transactions to our
revenue from operations in Fiscals 2019, 2020 and 2021658306, 14.28%% and24.71%, respectively.For further
information on our related party transactionse Einafcial StatementsRelated Party Transactions pame259. While

we have entered into transacti ons HRstatsR019, 202@and2D24p camnoti e s
assure you thatany related party transaction in the future, individually or in the aggregate, will always have a gesitive ef

on our business, results of operations, cash flows and financial condition.

19. After the completion of the Offer, our Promoters along with the Promoter Group will continue to collectively hold
substantial shareholding in our Company.

Our Promoters anchembers of the Promoter Group held 98.04% of the share capital of our Company, for details of their
sharehol di ng pr eCapmta Strugiusés t o nOTQf Algr ¢he cenepietior of the Offer, our Promoters along

with the Promoter Group will caimue to collectively hold substantial shareholding in our Company. Our Promoters will
continue to exercise significant influence over our bus:c
approval, including the composition of our Bdathe adoption of amendments to our certificate of incorporation, the approval

of mergers, strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the poligieEntts, di
lending, investments and capital expendiiThis concentration of ownership also may delay, deferoreven prevent a change
in control of our Company and may make some transactions more difficult or impossible without the support of these
stockholders. Further, some of our lenders require thbaPoomoters, provide personal guarantees or pledge their Equity
Shares in order to secure debt availed byWis.cannot assure that our Promoters will be amenable to provide such security
in future. The interests of the Promoters as our controlling sbhéehcould conflict with our interests or the interests of its
other shareholders. We cannot assure you thatthe Promoters will actto resolve any conflicts of interest in andampur

such conflict may adversely affect our ability to execute owsirtess strategy or to operate our business

20. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements, including
prior sharehol dersdé approval
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We propose to utilise the Net ProceedsrEgayment or prepayment of certain borrowings availed by our Cagngad for

general corporate purposé®r further details of the proposed objects of @iter, sQ@bjectsfof thffed o n 1@la g e

At this stage, we cannot determine with any certainty if we would require the Net Proceeds to meet any other expenditur
fund any exigencies arising out of competitive environment, business conditions, economic conditions or otherfactors beyond
our control. In accordance with Section 13(8) and 27 of the Companies Act, 2013, we cannot undertake any variation in the
utli sation of the Net Proceeds without obtaining the shar
such circumstancesthat require us to undertake variation in the disclosed utilisation of the Net Proceeds, we mag not be abl
toobmin the shareholdersé approval in a timely manner, ol
approvalmay adversely affect our business or operations.

Further, our Promoters would be required to provide an exit opportunity to SHaeehwho do not agree with our proposal

to change the objects of theffer or vary the terms of such contracts, at a price and manner as prescribed by SEBI.
Additionally, the requirement on Promoters to provide an exit opportunity to such dissentimipatdars may deter the
Promoters from agreeing to the variation of the proposed utilisation of the Net Proceeds, even if such variationtienasthe in

of our Company. Further, we cannotassure you thatthe Promoters or the controlling shareholdeéZ® offmany will have
adequate resources at their disposalatall times to enable them to provide an exit opportunity at the price prescBbed by SE

In light of these factors, we may not be able to undertake variation of objects©ffér¢o use any uuatilized proceeds of

the Fresh Issue, if any, orvary the terms of any contract referred to in the Draft Red Herring Prospectus, even ésorch vari
is in the interest of our Company. This mauwbusiressorfinaodal o ur
condition by redeploying the unutilised portion of Net Proceeds, if any, orvaryingthe terms of contract, which may adversely
affect ourbusiness and results of operations.

21. The limestone reserve datnd reserve lifen this Draft Red Herring Prospectus isnly an estimate and our actual
productionwith respect to our reserves may differ from such estimate along with our reserve life which could be lower
than such estimatgvhich could affect our financial condition and resultsf operations adversely

The limestone reserve data given in fhiaft Red Herring Prospectase based on various estimates of our management that
have been taken into accoumtK. SuryaNarayana Murthyanindependenthartered engineeifheindependent chartered
engineer has verified and certified the limestone reserve data and reserve life based on the information, representations an
explanations provided by the Company, the review of the various documentsrelated to the limestone widtezslprahe
Company and reserve details approved by the I ndiBMo®)Bur e
The limestone residual reserves as of March 31, 2021 has been computed by the independent chartered engineer by takir
into acountthe reserves as per the last IBM approved mining plan and subtracting the annualconsumption of imestone by
the Company which has been calculated basddten alia the royalties paid by the Company to the Department of Mines

and Geology oftherelant state Governmerf.or f urt her det ai | QurdBfisiness Raw Material$i g | e @
Limestoné on 1§Ba ge

OQur Companyo6s a c tcansuimptiprwith despect to its reseavasdmay differ from such estimate. There are
numerous unertainties inherent in estimating quantities of ourlimestone reserves, including many factors beyond our control.
In general, estimates of imestone reserves are based upon a numberof variable factors and assumptions, such as geologic
and geophysicalaracteristics of the reserves, historical production performance from the properties, the quality and quantiy
of technicaland economic data, extensive engineering judgments, the assumed effects of reguipti@nnipyena gencies

and future operatingsts.All such estimatesinvolve uncertainties, and classifications of reserves are only attempts to define
the degree of likelhood that the reserves will result in revenue for us. For those reasons, estimates of the economicaly
recoverable reserves dbutable to any particular group of properties and classification of such reserves based on risk of
recovery, prepared by different engineers or by the same engineers at differenttimes, may vary substantially. Theatfore, act
limestone reserves may vasignificantly from such estimates. To the extent actual reserves are significantly less than the
estimatesthe residual reserve life our limestone mines will be reducedanfinancial condition and results of operations

are likely to be materially anddversely impacted. While these estimates are based on detailed studies conducted by
independent experts, there can be no assurance that these estimates would not be materially different from estimates prepar
in accordance with recogred internationafmethod or norms.

22. Wetypicallydo not have long term agreements with our custometsch would have a material adverse effect on our
businessresults of operations and financial conditian

We distribute andell our cememnproductsitherdirectly tothe nontrade segment (which typically includgevernmenand

private infrastructure projectsteal estate companiesndreadymixed concrete statiohsnd the trade segment (which
typically incudes retail customers and wholesale customeksdimg dealers andistributor3. In Fiscals 2019, 2020 and

2021, sales to the trade segment wete22%, 53.45% and 51.04%spectively, of our totalgross revenue from cement sales

in such period while salesthe nontrade segmentwe#b.78%, 46.55%nd 48.96%espectively, of our totalgross revenue

from cement sales in such periotihough we have had repeat orders froaostomers and have developed long term
relationships with certain customerge do nottypically enter into long term contractdmour customers. In the absence of
longterm contracts, we cannotassure you that our existing customers will continue to purchase our products and that we will
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be able to continue to enterinto contracts with customieich would have a materialadverféect on our businessesults

of operations and financial conditiowe arealsoexposed to risks of lowefolume or lower price realization on such volumes
depending on prevailing market conditions. The orders placed by our customéeparslent on factors such as customer
satisfaction in terms afonsistency of supply, quality and our standing in price comparisons, timely delivery of product, the
demand for quality of product and price comparisons with other brands, amongst othergylltive hava strongemphasis

on quality, timely delivery of our products and personal interaction with the custoamgrehange in the buying pattem of
customers can adversely affect our busimessfinancial condition

23. Our existing operations and revenues are majorly concentrated in the southern region of India and the inability to
retain and grow our business in this regioor diversify our businessnay have an adverse effect on our business,
financial condition, results of operatins, cash flowsand future businessprospects.

Although through our phased expansion plans, we believe we will be able to establish presence across all the regions of Indk
and become a palmdia playerpur present operations and revenues are concentratteel southern regigrparticularlyin

the stateof Andhra Pradesh, Karnataka, Goa, Tamil Nadu, Pondicherry, Telangana and Rerdilather information on

our proposed e xQuaBusiness Btratediesd n a QudBudiressiExpansionPland o n  16Gagdé 74,
respectively.

In Fiscals 2019,2020 and 2021, gross cement revenue from southern region of India (comprising Andhra Pradesh, Karnataka
Goa, Kerala, Tamil Nadu, Pondicherry and Telangana) account8@ o, 77.2 2 and79.56%, respectively, of our total

gross cement revenuny materially adverse social, political or economic development, natural calamities, civil disruptions,
changes in the policies of the state or local governments in this regioperating rstrictions/ lockdown consequent to
outbreak of infectious diseases, such as the C@4ADpandemicgould adversely affect manufacturing activities at our
facilities, and require anodification of our business strategy, or require us to incur significapitad@xpenditure. Any such
adverse development affecting continuing operations at our facilities could result in significant loss from inability to meet
customer contracts and production schedules and could materially affect our business reputatighevittdastry. We
cannot assure you that there will not be any significant disruptions in our operations in therfigtddition, the concentration

of number of cement manufacturing companies in South India reduces the amount of revenues we cafrganératsale

of our cement product¥he occurrence of, or our inability to effectively respond to, any such sweemffectively manage

the competition in the regigrcould have an adverse effect on our business, results of operations, financiadopcash

flows and future business prospects

24. An inability to effectively manage our growth and expansion may have a material adverse effect on our business
prospects and future financial performance.

We have experienced significant growth over the past three years and we have significantly expanded our oparations.
EBITDA and restated profit for the year have grown at a CAGR4063% and33.63%, respectively, from Fiscal 2019 to
Fiscal 2021We camot assure you that our growth strategy will continue to be successful or that we will be able to continue
to expand further, or atthe same rate.

The success of our business will depend greatly on our ability to effectively implement our businessvéindtgrategyOur

growth depends, amongst other factors, on increasing/ expanding presence across India, focusing on port based logistic:
infrastructure and distribution, establishing new facilities, increasiagufacturing capacity, optimizing capaaitlization

levels, increasing sales of blended cement, and improving operationaleffidleacy. f ur t her DurBusinessat i o |
I Strategies o n 10.agreability to achieve growth will be subject to a range of factors, includibdity to identify

trends and demands in the industrgmpeting with existing companies in our marketsjtinuing to exerciseffective quality

control; recognition of our brand in the new regions; hiring and training qualified persamkgbility to transportur

finished products efficientlyMany of these factors are beyond our control, such peragingrestrictions/ lockdown
consequent to outbreak of infectious diseases, such as the G@vHandemicnd there can be no assurance that we will
succeed in implementing our strate@ur future growth also depends on expanding our sales and distributiwarkéo

enter new markets, through different sales and distribution channelfaté increased risks when we enter new marketsin
India.We may find it more difficult to hire, train and retain qualified employees. In addition, we may have difficirigimgf

reliable suppliers with adequate suppliesrafv materialsneeting our quality standardsiddistributors with efficient
distribution networks. As a resulthe products we introduce in new markets may be more expensive to produce and/or
distributeand may take longer to reach expected sales and profit levels thanin our existing markets, which could affect the
viability of these operations or our overall profitability.

Our expansion plans and business growth could strain our managerial, opdratidrfamancial resources:or further

inf ormation on o u®urBusipeasiExpansionPlansa o 8 1{l®erabilify to manage future growth

will depend on our ability to continue to implementand improve operational, financialandypraeat information systems

on a timely basis and to expand, train, motivate and manage our workforce. We cannot assure you thatour personnel, system
procedures and controls will be adequate to support our future growth. Failure to effectively marxgaasion may kead

to increased costs and reduced profitabilty and may adversely affect our growth proSpedtsbility to manage our
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business and implement our growdtrategy could have a material adverse effect on our business, financial coanddtion
profitability.

25. Under-utilization of our manufacturing capacities and an inability to effectively utilize our expanded manufacturing
capacities could have an adverse effect on our business, future prospects and future fingrafakmance.

All of our existing facilities and grinding units are located in Andhra Pradesh, Telangana, Kerala and Maharashtra.sehe succe
of any capacity expansion and expected return on investment on capital expenditure is subject to, amongooshérefact
ability to procure requisite regulatory approvalsin a timely manner; recruit and ensure satisfactory performance off personne
to furthergrow our business; and the ability to absorb additionalinfrastructure costs and develop new expertipa.dbur c
utilization is also affected by the product requirements of, and procurement practice followed by, our customers. In recent
times, we have made significant investments forthe expansion of our manufacturing capacities and are continuingeo underak
additionalinvestmentsto increase our existing capacity. In case of oversupply in the industry or lack of demand we may not
be able to utilise our expanded capacity efficier@lyr capacity utilization for cementwas 53.90%, 52.47% and 54.25% in
Fiscab 2019, 2020 and 2021, respectively, and our capacity utilization for clinker was 86.77%, 83.81% and 63.59%,
respectively, in the same periodsor f ur t her OarBusinassaCapactygnd Gapaxity ftilizatian on page
170.Underutilization of our manufacturing capacities over extended periods, or significant-umitization in the short term,

or an inability to fully realize the benefits of our recently implemented capacity expansion, could materially and adversely
impact our business, gralw prospects and future financialperformance.

26. Weare in the process oéxpandingour operations and establishing facilitigsto territories where we do not have a
significant presenceand prior experienceAny failure to expand into these new regions could adversely affect our
sales, financial condition and result of operations.

In order to meet the growing market demand for cenaendsssouth, east, west and north India markets and expand our
presence eographicallyacrosdndia, we plan to further expand our manufacturing capabilities through construction of new
facilities, including integrated manufacturing facilties and grinding units in Rajasietimnal CapitalRegion and Punjab,

and packingterinalin KolkkataFor f urt her informati on o nOuo BusinepérStrategiade d e x
a n @urBusiness Expansion Pland o n JB@agdl 8l respectively Historically, our sales have been made almost
entirely in south India (commmingAndhra Pradesh, Karnataka, TamilNadu, Pondicherry, Telangana, Kerala and Odisha) and

in west India, particularly Maharashtra and Géacordingly, we do not possess the same legélfamiliarity with the
economic condition, consumer base, commeaopakationsnd state specific legal regulationsthesenewmarketsuch as

north and east Indandthereforewe will be initially exposedto a degree of risk in realisation and volume of sales.

There can however be no assurance that our expansion plans in these new regions will be successful or that we will be ablet
expand into these new regions, as our competiti@g have more established brands in this segment, more experience in
consumer gnds and deeper relationship with customers and distribution channels in this region. Further, having limited or
no presence in such new markets may lead to lower product pricing due to lack of brand presence and higher expenditure ol
brand building. We myalso find it more difficult to hire, train and retain qualified employees compared to our competitors

in this segment. As a result, it may be more expensive for us to manufacture and/ ordistribute cement products in these nev
regions and it may take Ilger to reach expected sales and profit levels than anticipated, which could affect the viability of
these operations or our overall profitabiligntering into new markets and regiazen be risky and expensive, and we cannot
assure you that our produet#l gain market acceptance or meet the particular tastes or requirements of consumersin these
new markets and regions. If we do not successfully establish our reputation and brand image in this these new markets an
regions, our sales, financialconditiand results of operations could be materially and adversely affected.

27. We depend on limited suppliers for the supply of raw materials, coal and pet coke. The loss of one or more such
suppliers could adversely affect our business, results of operatiomencial conditionand cash flows.

We currently rely ordimited suppliers to provide certain raw materjatecludinggypsum, fly ash and slag, and coal and pet

coke In Fiscals 2019, 2020 and 2021, top three suppliers of coal and petcoke accoun2e@dr,700.000 and95.43%,
respectively, of our totalcoal and pet coke requirements. The loss of one or more of our significant suppliers or @ reductio
in the amount of raw materials or coalor pet coke we obtain from them could have an atfeetsen our business, results

of operations, financial condition and cash flows. Our relaan a select group of suppliers may also constrain our ability to
negotiate our arrangements, which may have an impact on our profit margins and financielged®rThe deterioration of

the financial condition or business prospects of these suppliers could reduce their abilty meet our requirements and
accordingly result in a significant decrease in our revenues. Further, there can be no assurance thermnstrahgapaciy
limitations or other problems experienced by our suppliers will notresult in occasionalshortages or delays in theif supply
raw materials, coal and pet coke. If we experience a significant or prolonged shortage of raw materialsropetozdke

from any of our suppliers, and we cannot procure the raw materials or coal or pet coke from other sources, we will be unable
to meet our production schedules and to ship such products to our customers on time, which will adversely affect our sa
and customerrelationslthough we have not encountered any significant disruption to the supmyvahaterialscoaland

pet cokein the paston account of th@perating restrictions/ lockdown consequent to outbreaR@YID-19 pandemic
temporary affected ourability teupplyof raw materialscoaland pet cokiEom our suppliersn the months of March and
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April 2020.1n addition, we faced disruptions in relation to raw materials for packing as well as in availability of trucks for
transportatio of our raw materials and products on account of CG¥®Dpandemicln the absence of lortgrm supply
contracts, we cannot assure you that a particular supplierwill continue to supply our productsin the future. Any thenge in
supplying pattern of auraw materials, coaland pet coke can adversely affect our business and profits.

28. Non-compliance with and changes in health, safety and environmental laws and other applicagléations to our
manufacturing operations may adversely affect our businesssults of operations an@inancial condition.

We are subject to laws and government regulations, including in relation to safety, heativaoamental protection. These
safety, health and environmental protection laws and regulations incpas®Is on air and wateelease odischarge, noise

levels, storage handling, the management, use, generation, treatment, processing, handling, storage, transport or disposal
hazardous materials, including the managemecedfinhazardous waste usas a fuel substitute at our cement kilong

with other aspects of our manufacturing operati@msironmental laws and regulations in India are becoming more stringent,
and the scope and extent of new environmentalregulations, including their effiat operations, cannot be predicted with

any certainty. In case of any change in environmental or pollution regulations, we may be required to invest in, among other
things, environmentalmonitoring, pollution control equipment, and emissions managendesther expenditure to comply

with environmentalstandard&ny failure on our partto comply with any existing or future regulations applicable to us may
result in legal proceedings being commenced against us, third party claims or the levy of rediesrFurther, any
violation of the environmentallaws and regulations may result in fines, criminal sanctions, revocation of operating permits,
or shutdown of our f acil KeyReguslationfFamd Policiéesr b h dglaigref or mat i on,

Mining operationgsuch as renewal and grant of mining leasa®) also subject to the provisions of MMDR Act, the

Mines and Minerals (Development and Regulation) Amendment Act, 2dMDR (Amendment) Act, 2018Mines and

Mineral (Development and Regulation) Amendment Act, 28@d the rules issued thereundersuch as the Minerals (Other
than Atomic and Hydro Carbons Energy Minerals) Concession Rules, ZB&6ecent amendment empowers the Gol to
notify the areand conductauction in cases where the State Governments face difficulty in notifying the areas and conducting
auction. This measure ensures auction of mineral blocks on regular basis for continuous supply of minerals. Under the newly
amended regime, th®&ol shall stipulate a timeline for completion of the auction process. Further, it provides that all the valid
rights, approvals, clearances, licences, and the like granted to a lessee regarding a mine shall remain valid evengrost expir
termination of éase and that such authorisations shall be transferred and conferred to the successful bidder of the mining
lease.TheGol is not only empowered underthese legislations to review and revise rpggltyents fora particular mineral

butis also empowerdd introduce new levies. In case of increase ofeéteyalty for mining of imestone or the introduction

of additionallevies, the cost of production will alsgrease to that exteror instance, by a 2015 amendmentto the MMDR

Act and the issuancd the Mines and MineralContribution to District Mineral Foundation) Rules, 2015, thog &tablished

District MineralFoundation and required a percentage contribution of royalty in respect of mining leases to be contributed
towards it, which was either0% or 30% of royalty depending upon whether the mining lease was giaftéedr prior to

January 2015 (it being 30% in our case).

As a consequence of unanticipated regulatory or other developments, future environmentaland regulatory relatetesxpendit
may vary substantially from those currently anticipated. We cannot assure you that our costs of complying with current and
future environmentallaws and other regulations will not adversely affect our business, results of operations or financial
condtion. In addition, we could incur substantial costs, our products could be restricted from entering certain markets, and
we could face other sanctions, if we were to violate or become liable under environmental laws or if our products become
non-compliantwith applicable regulations. Our potential exposure includes fines and civil or criminal sanctionpattyird
property damage or personalinjury claims and clepiosts. The amount and timing of costs under environmentallaws are
difficult to predict.

29. The Indian cement industry is cyclical and is affected by a number of factors beyond our cowtnah could affect
our business and results of operations advers€lyrther, our results of operations are subject to seasonal changes in
demand for cementwducts which can be affected adversely on account of fluctuations in revenues.

The Indian cementindustry is cyclicahd seasonal nature. A number of factorsinfluence supply and demand forcement,
including production overcapacity, geneegbnomic conditions, in particular activity levels in certain key sectors such as
housing and constr uct,speeadofirdectiousdigeaspsestich asihe €@\ Padeniicand Bcal,

state and centralgovernment policies, whichuimtaffect the prices and margins we and other Indian cement manufacturers
canrealize. Excess production capacity in the market has been one of the majoirfgetotigthe Indian cement market
(Source:CRISIL Repoit Such excess capacity in cemerdguction hasin the past had a direct impact on the price at which

we can sell our cement and the margins we realize. The long lead time required to add or expand capacity in the cemen
industry has also led to supply/demand imbalafBesrce:CRISIL Repd). The long lead time makes it more difficult for

Indian cement companiesto time the commencement of new facilities ata time when dembald ncés suppkSource:

CRISIL Repoit To the extentit does, our business and results of operations magtbeatly and adversely impacted.

In addition, our results of operations are subjectto seasonalfluctuations. We generally record lower sales volume during th
monsoon season when construction activities are generally slow. We generally record higgheolsaies in other periods
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when construction activities remain at a relatively stable level. As a result of these seasonalfluctuations, our salasdolum
revenue tend to fluctuat8uch fluctuations in our sales volumes and accordingly, our reveprodga bility and EBITDA
may also cause our share price to fluctuate significantly, and the price of our Equity Shares may decline.

30. We arereliant on the demand for cement from various industries such as housinfrastructure, and commercial
real estate. Any downturn in the cement consuming industries could have an adverse impact on our business, growth
and results of operations.

The cement manufacturing companies are heavily reliant on demand from the @@msmmiing industries such as
infrastructure, housing and commercial real estate. These industries are, in turn, affected bgooaocmic factors and the
general Indian economy.

Demand for cement industries is principally dependent on sustained economic development in the regions i which w
operate. While cement consuming industries such asinfrastructure, housing and commercialreal estate are expected to driv
the demand for cemef®ource: CRISIL Reportthere can be no assurance thatthese expectations will bénraedition,
keyGower nment of I ndiaébés initiatives, such as, 6Aat maNirbh
Smart Cities Mission, Bharatmala, O6Housing for Al Il &h 6Sa
of the domesti cement industry in Indigspurce: CRISIL RepartHowever, there can be no assurance thatthe Government

of India or the state governments will continue to place emphasis on the infrastructure projects. In the event of any adverse
change in budgetary attations forinfrastructure development ora downturn in available work in the infrastructure sector or
resulting from any change in government policies or priorities as wellpamating restrictions/ lockdown consequent to
outbreak of infectious diseasesich as the COVIR9 pandemipour business prospects and our financial performance, may

be adversely affected asignificant portion obur business is dependent on public infrastructure spen8zaprdingly, a
slowdown, downturn or reduction of caglinvestment in the cement consuming industries including infrastructure, housing
and commercial real estate could have adverse impact on cement demand and, consequently, on our business, growth ar
results from operations.

In addition, the introductionf alternatives for cement, such as glass, wood, steel, aluminium and plastics, in the marketsin
which we operate and the development of new construction techniques could cause a significant reduction in the demand an
prices forour cement products acwlld have an adverse effect on our business, results of operations and financial condition.

31. Our business is dependent on the delivery of adequate and uninterrupted supply of electrical power and water at a
reasonable cost. We aldace certain risks with regard to the operation of our captive power plantin Telang&mgy.
shortages or any prolongd interruption or increase inthe cost of powand water could adversely affect our business,
result of operations and financial conditions.

Adequate and cost effective supply of electrical power and water is critical to our oper&if®rsve four integrated
manufacturing facilities and two grinding units in three statesin Iidtlaough, we have commissioned a captive coalbased
power plan and waste heat recovery units, we still rely onwhgous State electricity boards through a power grid for the
supply of electricity In Fiscals 2019,2020 and 2021, the power and fuel (including coal consumed for power generation) cost
accounted foB1.326, 28.626 and28.4®%, respectively, of our totalexpensésor f ur t h e Our Besinesd | s , ¢
Facilitiesd o n 1gBalpeme maype power cuts in the supply provided by the relevant state electricity boards from time to
time and so we have stafhy diesel generator sets for our operations to ensure that there is no stoppage in our production.
Power costs represent a significanttimor of our operating costs. If the per unit cost of electricity is increased by the state
electricity boards ourpower costswill increase. Also, if fuelcosts or the costs of operatingour power generatiamygants g

our cost of internalgeneration electricity will rise. It may not be possible to passon any increase in our power costs to our
customers, which may adversely affect our profit margins. An interruption in or limited supply of electricity may result in
suspension of our manufacturing e@gons. A prolonged suspension in production could materially and adversely affect our
business, financial condition or results of operations. Further, we currently sell our excess power generateccptiweour
power plant to the Telangana state griddahrough an energy exchange, however, in recent times, sale of power has
significantly decreased due to various factors including the state grids obtaining power from other sources and anincrease i
our captive consumption, adversely affecting our rexeeand financial condition. There can be no assurance that state grids
will continue to purchase powerfrom us or that the amount of power sold to third parties will not reduce in the future.

Our operations and facilities are dependent on a steadyalnd stipply of water, and irregular or interrupted supply of water,

or government intervention are factors that could adversely affect our daily operations. If there is an insufficientf supply o
waterto satisfy our requirements or a significant increapeices, we may need to limit or delay our production, which could
adversely affect our business, financial condition and results of operations. We cannot assure you thatwe will always have
access to sufficient supplies of water in the future to acconateazlir production requirements and planned growth.
addition to the production losses that we would incur during production shutdowns in the absence of supply of electrical powe
or waterwe would not be able to immediately return to farbduction volumes following power interruptions, however brief.

Any interruption of power, even if short, could give rise to inefficiencies when we resume production. Accordingly, any
increase in power costs and water costs could adversely affect oatiopsand financial condition.
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32. Activitiesin our businessincluding mining operationsare subject to risks of mishaps, operational hazards and can
cause injury to people or property in certain circumstances. Any such adverse effect may hamper ouatieput
business, financial condition and results of operations.

Our facilities require individuals to work with heavy machinery and other materials aswell asin high temperatures nearour
kiins and at potentially dangerous heights atmreheatersgrinding mills and storage silos. This work environment hasthe
potentialto cause harm and injury when due care is not exercised. Our operations, which include activities undertaken by our
third-party contractorssuchassisting in civil, mechanicaland elgcal related worksalso involve significant risks. An
accident or injury that occurs in the course of our operations could result in disruptions to our business and have legal and
regulatory consequences and we may be required to compensate suchaislvidncur other costs and liabilities, any and

all of which could adversely affect our reputation, business, prospects, financial condition and results of operations. While
carry insurance which we believe to be in line with industry practice ic¢neent industry, there can be no assurance that
such policies will provide adequate coverage in the event of a claim.

In addition, our mining operations are also subject to risks and hazards associated with the exploration, development and
production of mturalresources, such asinclement weather, fires and explosions, which can disrupt our operations by limiting
our ability to extract limestone from the mines and cause injury to people or property in situations when the safety and
precautionary measurase breached. Mining operations can also lead to severe environmentalconsequencesincluding those
resulting from effluent management, disposal of waste water and rehabilitation of land. Further, opposition to mining
operations has also increased recedtig to the perceived negative environmentalimpactandas a result, public protests over
our mining operations could disrupt our operations, damage our reputation and also affect our ability to obtain necessaty
licenses to expand existing facilities oraslkish new operations.

33. Our Company was incorporated in 1991 and we are unable to trace some of our historical records including minutes
of the Board and Shareholders meetings and certain share transfer deeds. Further, certain of our secretarial records
have not been adequately maintained. We cannot assure you that no legal proceedings or regulatory actions will be
initiated against our Company in the future in relation to these matters, which may impact our financial condition
and reputation.

We havebeen unable to trace certain documents including certain minutes of the Board and Shareholders meetings of our
Company and certain share transfer deeds. Despite having conducted a search, we have been unable wiescefttteec

minutes of the meetgs of Board for the periods between October 24, 1991 to December 27, 1988pasdof the minutes

of the meetings of shareholders for the periods between Fiscal 1992 to Fiscal 20 I renmssfer deed recording transfer

of a totalof 5,000 Equityl&aresto our promoter P. Prathap Reddy on June 20, 2000ireetih nsfer deeds recording transfer

of a total of 22,500 Equity Shares to our promoter, Pioneer Builders on June 20, 2000, October 20, 2000 and October 20
2006. Further, we are also unablérece the minutes of the share transfer committee of the Company forthe period from its
inception to March 31, 2007. We are accordingly unable to ascertain details of the transactions transacted during these
meetings. We cannotassure you thatthe ab@ntioned share transfer deeds and resolutions will be available in the future.

There have also been instances of delays in making certain statutory filings with the RoC. For instance, there have beer
significant delays in filing the declaration of bdic&l ownership of shares with the RoC in respect of shares held by our
Promoter, P. Prathap Reddy in his capacity as Managing Partner of Pioneer Builders.

While no legal proceedings or regulatory action has been initiated against our Company in teléhiemforementioned

matters as of the date of this Draft Red Herring Prospectus, we cannotassure you that such proceedings or regulatory actior
will not be initiated against our Company in the future in relation to the missing corporate recordsystirdéling statutory
returnsOur Company could be subjectto legal proceedings and/ or penalties as may be imposed by regulatory authorities for
each of the nortompliances set out abowe have received show cause notices from the RoC and the M@Apect of

alleged violations and irregularities in secretarial record keeping inclidbtegalia, failure to include all relevant details in

AGM notice to members, failure to disclose in the board report, the activities relating to exports and camjitiacarporate

soci al responsibility requir ©umstandngLitigdtiontaridMateial DPeyvedopmedts ¢o r d
page310. We cannotassure you thatany such proceedings will not have a materialadverse effect on our finditicial con

or reputation.

34.We do not have documentary evidence for certain detai
Management 60, in this Draft Red Herring Prospectus.

We do not have documentary evidence for certain detailelmtion to the educational qualifications Btittamreddy
Venugopal Reddy and Laksh miOurianagemesitm ohalfaidmaaatails incuded id thisl i n
section are based on the details provided by the Directors. Such details aréeippacertificates provided by the Directors
certifying the authenticity of the information provided. While Puttamreddy Venugopal Reddy vide his letters dated August
23,2018 and March 9, 2021 and LakshmiKantham Dabbara, vide his letters dated Aug04dt4nd March 8, 2021 have
written to the relevant educationalinstitutions requesting for copies of the degree certificates, they have not reéesved cop
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of such certificates. We cannot assure you that allthe details in relation to our Directadednioluhis section are complete,
true and accurate.

35. Fragmentation of the cement industry in India may result in downward pricing pressure, while consolidation among
cement manufacturers may result in greater competition.

The Indian cementindustry isafgmented, with the presence of few large players and many medium and small dlagers.
market share of top eight cement manufacturers was approximately 56%, the remaining market share of 55 medium and sma
players was approximately 44%durce: CRISIL Bport) Accordingly, small, regional and local manufacturers have in the
pasttried to gain market share by discounting their prices, putting pressure on us and otherleading cement compamies to low
prices as well, so as to maintain thregpective market shares.

Over the pastdecade many large mergers and acquisitions have taken place in the Indian cement industry. Some have been
the form of global companies acquiring domestic players, whereas others have been domestic compagemlook
consolidate their market position. Since demand growth is likely to pick up only gradually from current levels due te COVID
19 pandemic disruptions, further consolidation in the industry is likely in near{8ource: CRISIL RepgrConsolidation

in the Indian cement industry and an increase in the number of larger competitors may also adversely affect our results of
operations. The large number of smaller manufactures in the market are likely targets for acquisition as the sector further
consoliddaes. As cement manufacturers consolidate and become larger, and as they gain greater access to debt and equi
financing, we expectthatwe will face greater competition, which may lead to lower margins and adversely affect ourresults
of operations.

36. An inability to protect and further strengthen and enhance our brand and business reputation could adversely affect
our business prospects and financial performance.

Our business rPem@t bt aod ameéeé thetodcal aroustfabters, osmeotwhishsareo f ¢
beyond our control, are critical for maintainingand enhancingour brand, which may negatively affect our brandif ot proper
managed. These include our ability to, effectively manage the quality of our products aedsacdstomer grievances;
increase brand awareness amongexisting and potentialcustomers; and adopt new technologies or adapt our systems to us
requirements or emerging industry standards.

Our brand could also be harmed if our services fail to meeéxpectation of our customers, if we fail to maintain our
established standards or if we become the subject of any negative media coverage. Our marketing and business promotio
efforts may be costly and may fail to effectively enhance our brand or geretditenal revenues. Our failure to develop,
maintain and enhance our brand may result in decreased revenue and loss of customers, and in turn adversely affect ol
business, financialcondition and results of operations.

37. Our inability to collectreceivables and default in payment from our dealers and customers could rastiie reduction
of our profits and affect our cash flows.

In oursales through dealers, we strive to operate onimmediate and at times with partial advancetpamséntve cannot
guarantee that our dealers will not default on their paymé&utsnability to collect receivables from our dealers in a timely
manner or at alh future could adversely affect oworking capital cycle, and cash flowe also experienced deglain
orders, payments and collections on account of the C&@8Dpandemicln Fiscals 2019, 2020 and 2021, our trade
receivables (net of provision) were 1, 3n7i2l.15 @ n.12mi | Li @ ©® 8 &éndlion, redpeclviia

Our institutionalcustomersnclude large organizations to whom we extend credit perigut® 182 daysand we cannot
guarantee that ourclients will not default on their payments which rarsely affect our profits margins and cash flows.
Our receivake turnoverday was7 days22daysand 9daysn Fiscals 2019,2020 and 2021, respectively, and any increase
in our receivable turnoverdays will negatively affect ourbusiness.

38. The loss or shutdown/ breakdown of operations at our facilities may haweaterial adverse effect on our business,
financial condition and results of operations. In addition, our inability to continue to obtain equipment and ancillary
services from our key suppliers could affect our business and results of operations.

Our fadlities are subject to various operatingrisks, such asthe breakdown or failure of equipment, power supply, performance
below expected levels of output or efficiency, obsolescence, labour disputes, strikes andddatural disasters, industrial
accients, spread of infectious diseases, such asthe CO¥Ipandemic, and the need to comply with the directives of
relevant government authorities. The occurrence of any of these risks could significantly affect ouroperating reselffs. Furth
our resultsof operations are also dependent on the successful operation of our facilities. Long periods of business disruption
could result in a loss of customers. In particular, due to the C&Pandemic, operations at our manufacturing facilities,
grinding unitsand packingterminals were tempakasuspended post the nationwide lockdown imposed by the Government

of India. However,since manufacturing of cement was determined to be an essential commodity pursuant to the Ministry of
Home Affairs order dated Mal27, 2020, we were allowed to resume operationsin a phased manner. Accordingly, all of our
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manufacturing facilities, grinding units and packingterminals restarted opermtmpdased mannby May 7, 2020, subject

to certain adjustmentsin working patterns, social distancing measuresdalitbnal safety measures, such as, regular
temperature checks, regular sanitization, and compulsory use of masks and hand sanititediogh we take pcautions

to minimize the risk of any significant operationalproblems atour facilities, our business, financial condition andfresults
operations may be adversely affected by any disruption of operations at facilities, including due to any airthefntioned
above.

In addition, we depend on our key suppliers, vendors and other partnersto provide the necessary equipment and services thi
we will need for our continuing operations. We cannot assure you that we will be able to continue tegibi@iment on
commercially acceptable terms, or at all, or that our vendors will continue to enter into or honour the contracts for their
services. Our inability to continue to obtain equipment and enterinto contracts with our vendorsin a timely manalkr, o

could adversely affect ourbusiness and results of operations.

39. We are required to obtain, renew or maintain statutory and regulatory permits, licenses and appro@gistate our
business and our facilities, and any delay or inability in obtéig, renewingor maintain such permits, licenses and
approvals could result in an adverse effect on our resultopérations.

We requirenumeroustatutory andregulatory permits, licenses and approvals to operate our businessluldés renewing

(and for any future greenfield units, obtaining) consents from the state pollution doodnals.environmental clearances

from the Ministry of Environments and Forestaporterexporter code, registration and licenses issued under the Factories
Act, fire safety licensesrom municipal fire safety authorities, no objection certificates for maintenance of fire protection
systemjicenses to purchase, transport and use explosives in our mining operations, licenses to dispose hazardous biomedic
wastelicenses for boilersjicenses for possession and transport of explosive substaggiesation certificates issued under
various labour laws, including contract labowegistration certificates and licenses as well as various taxation related
registrations, such as registrations paryment of income taxes, GST. Our licenses, permits and approvals impose certain
terms and conditions that require usrtour costs anéhter alia, providing for limits on the maximum quantity that can be
manufacteed as well aimits and manner of effluent discharg#/e have obtained, or are in the process of obtaining or
renewing, all environmentalconsents and licenses from the relevant governmentalagencies that are necessary for us to car
on our business. Fo f urt her information including Eeeartmeragd Othart er i 3
Approval® o n 3plagriher, we have implemented a monitoring mechanism which enables us to track compliance,
including renewals and claims, forall stédty and regulatory permits, licenses and approvals.

There can be no assurance that we will be able to apply and obtain such approvals, licenses or rentwalg manner or
thatthe approvals, licenses, permits and registrations may not be remdkedivent odAny norcompliance with any terms

or conditionsimposed thered$n inability to renew, maintain or obtain any required permits, licenses or approvals may resukt
in theinterruption of our operations and have a material adverse effect adnusuress, financial condition amesults of
operations.

40. Any failure or delay in the acquisition or leasing of land or an inability to acquire or lease such land at acceptable
costs or on commercially reasonable terms may adversely affect our businesslts of operations and financial
condition.

We require substantial amount of land for the purposes of operating our faditEeswn the land of our four integrated
manufacturing facilities located imalaricheruvy BoyareddypalliGaneshpahadndTandur, andyrinding unit located in

Patas. Our packingerminalsin Cochin, Gopalpur, Karaikal and Colombo are located on leasedigggnmvhile we have

entered into a right to use agreement for Krishnapatnam port. We have also leased land for setting up our packingterminala
Kolkata port. In addition, we have also acquired land in Jodhpur, Rajasthanforourproposed integratectaniag tidecility

and a portion of land in Kathuwas, Neemrana, National Capital Region forour proposed grinditig thaievent we intend

to expand the capacity of ourfacilities and grinding units, and require additionalland for such purposespiva Ssumayou

thatwe will be able to identify or acquire adequate land eitheron a freehold or leasehold basis, or thatland aaglisitions

be completed in a timely manner, at acceptable costs and/or on commercially reasonable terms, without ogposition
relocation and resettlement costs, or atall.

The cost of acquiring land on a freehold or leasehold basis for our facilities may be higher than we estimated andas subject

a number of factors, including the type of land being acquired, markes ptitelevel of economic developmentin the area
where the landis located and government regulations pertaining to the price of land, amongothers. In addition, we may face
significant opposition to the construction of our facilties from local commugitidbes, norgovernment organizations and

other parties. Such opposition or circumstances may be beyond our control. If we are unable to acquire the required amoun
of land for our facilities, the viability and efficiency of such projects may be affektedidition, any inability to complete

the acquisition of the necessary land in a timely manner may cause construction Tedagscurrence of any such event

could have an adverse effect on our business, results of operations, financial condiioftows and future business
prospects
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41. Some of our facilities, grinding unit, packing terminals, offices including our Registered and Corporate Office are
located on leased premises. There can be no assurance that these lease agreementsangiied upon termination
or that we will be able to obtain other premises on lease on same or similar commercial terms.

Some of our facilities, grinding unit, packing terminals and offices, including our registered and corporate officetete loca
onlesed premises. F o @Qur Busineds iPepertieide t cani 188.8Dar ®egigterefl Office and Corporate

Office are leased from members of the Promoter Group, and such leases is for a period on nine years with effect from May 1
2019, subject to renewal on mutually agreed teriiese lease agreements may be terminatedaordance with their
respective terms, and any termination or menewal of such leases could adversely affect our operations. In addition, these
leases generally have annualescalation clausesforrent payments. There can be no assurance thad ke twiltdiain or

renew such leases on same or similar terms, or that we will find alternate locations forthe existing offices on terhis favora

to us, or atall. Failure to identify suitable premises for relocation of existing properties, if requifledelation to new or
proposed properties we may purchase, in time or atall, may have an adverse effect on our production and supply chain, th
pace of our projected growth as well as our business and results of operations.

42. We appoint contract laboufor carrying out certain of our ancillary operations and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired default on
their obligations, and such obligations could have an\ase effect on our results of operationsash flowsand
financial condition.

In order to retain flexibility and control costse appointindependent contractors who in turn engagsitercontract labour

for performingcertain of our ancillary operatis, including,assisting in civil, mechanical and electrical related works and
housekeeping activitiedhe numbers of contract labourers vary from time to time based on the nature and extent of work
contracted to independent contractors. Althowghdo nd engage these labourers directly, we may be held responsible for
any wage paymentsto be made to such labourersin the event of default by such independent contractors. All contract labourel
engaged at our facilities are assured minimum wages thakatkeby the state government from time to tilday upward

revision of wages that may be required by the state government to be paid to such contractlabourers, or offer of permanen
employment or the unavailability of the required number of contract lai®unay adversely affect the business and future
results of our operations.

43. Aninability to maintain adequate insurance cover in connection with our business may adversely affect our operations
and profitability.

Our operations are subject to various risks inherent in the manufacturing industry inadedéugs, malfunctions and failures

of manufacturing equipment, fire, riots, strikes, explosions;ito$snsit for our products, accidents and natural disasters.

Our insurance may not be adequate to completely cover any or all of our risks and liabilities. Further, there is no assurance
thatthe insurance premiums payable by us will be commercially viable or justifiable. While we have made certain insurance
claimsin the past, we cannotassure you that, in the future, any claim under the insurance policies maintained by us will be
honoured fully, in partor ontime, or that we have taken out sufficient insurance to cover all our losses. Our insueance cov
forproperty, plant and equipment as of March 31, 2021 was
and equi p&bdn2teomiliansas of March 31, 2021 and gross block of property, plant and equipment (including
capitalwork in progres and excludi ng 37,235.66mitioh,das bfMarch)31, @2k Consequently, our
insurance cover as a percentage of gross block of property, plant and equipment (including capital work in progress and
excluding freehold land) as of March 2021 wa4.12.126. Our inability to maintain adequate insurance coverin connecton

with our business could adversely affect our operations and profitability. To the extent that we suffer loss or damage as a
result of events for which we are notinsuredfar which we did not obtain or maintain insurance, or which is not covered

by insurance, exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to be borne |
us and ourresults of operations, financial performamaecash flows could be adversely affected. Forfurtherinformation on
our insurance Q@urBusines imsumamc® s p nslgda ghe

44. We may be subject to unionization, work stoppages or increased labour costs, which could adversely affacines®
and results of operations.

The success of our operations depends on availability of labourand maintaining a good relationship with our workforce. Our
success also depends on our ability to attract, hire, train and retain skiled workers whpparnenced in cement
manufacturing operations. As of March 31, 2021, we empldy2d5full-time employeeacross our various facilities. Our
employees are not unionised into any |l abour or vuptionkoer s 6
our operations as a result of labourdisputes in the recent past, there can be no assurance thatwe will not expar@nce any s
disruption in the future as a result of disputes or disagreements with our work force, which may adversely aftaltyour

to continue our business operations. We may also have to incur additional expense to train and retain skilled labour. Any
labour unrest experienced by us could directly or indirectly prevent or hinder our normal operating activities, and, if not
resolved in a timely manner, could lead to disruptions in our operations. In the event of any prolonged delay or disruption ou
business, results of operations and financial condition could be materially and adversely affected.
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45. We face foreign exchange risks that could adversely affect our results of operations and cash flows.

Some of our expenditures, including the costs for the import of coal and pet coke, cost of machinery and equipment, sea
vessels and freight costs are also denominated in foreign currencies. As a consequence, we are exposed to currency ra
fluctuations beween the Indian Rupee, Sri Lankan Rupee, U.S. dollars and other foreign currgvieie not currently

engage in any hedging activities against such a Asgly. fluctuation in the value of the Indian Rupee against such currencies
including as noticed rectly in the case of the US Dollar, may adversely affect ourresults of operations.

46. We have in this Draft Red Herring Prospectus included certain AGAAP financial and operational measures and
certain otherindustry measures related to our operations dimdncial performance that may vary from any standard
methodology that is applicable across the online travel industry. We rely on certain assumptions and estimates to
calculate such measures, therefore such measures may not be comparable with finangietational or industry
related statistical information of similar nomenclature computed and presented by other similar companies

Certain noRGAAP financial measures and certain other industry measures relating to our operations and financil
performarte, such as, EBITDA, EBITDA Margin, EBITDA per tonnsgistics cost per tonne, Power and fuel cost per
tonne, Contribution per tonne, Return on Equity, and Return on Capital Emploged,been included in this Draft Red
Herring Prospectus. We compute and disclose suchGR&P financial and operationalmeasures, and such other industry
related statistical and operational information relating to our operations and financial performsaweeconsider such
information to be useful measures of our business and financialperformance, and because such measures are frequently us
by securities analysts, investors and othersto evaluate the operational performance of online travel borsimgssishich

provide such no1GAAP financialand operationalmeasures, and otherindustry related statisticaland operational information.

These norGAAP financialand operationalmeasures, and such other industry related statistical and oper&diorstion

relating to our operations and financialperformance may not be computed on the basis of any standard methodology that i
applicable across the industry and therefore may not be comparable to financialand operationalmeasures, and iedustry relat
statistical information of similar nomenclature that may be computed and presented by other online travel companies. The
industry related statistical and other relevant information identified and included in the CRISIL Report takes into account
such inbrmation for cement manufacturing companies contributing to more than 60% of the totalcapacity in India) only to
the extent avai llnadustty©vetview EiRancial Benclinmrkieg f n 1pla Fpeexample, we have
derived certain industnnformation in this Draft Red Herring Prospectus from the CRISIL Report, and the CRISIL Report
highlights certain industry and market data relatingto us and our competitors, which is not based on any standard ynethodolog
and subject to various assumptiolsparticular, certain industry measures, such as, EBITDA per tonne, return on equity,
return on capital employed, and liquidity ratios, has been calculated differently for us and our competitors in the CRISIL
Report since there are no standard data gathe g met hodol ogies in our industry.
assumptions are correct or will notchange and accordingly our position in the market may differ from that presented in this
Draft Red Herring Prospectus. Further, theustry relatedtatistical and other relevant financial informatafithe cement
manufacturing companies, including our Company, included in the CRISIL Report are based on the audited and/ or reviewed
financialinformation of these respective companies, including oargamy forthe relevant periods indicated. Accordingly,

such information relating to our Company included in the CRISIL Report is not comparable to our Restated Financial
Statements.

Such supplementalfinancialand operationalinformation is therefdireitefd utility asan analyticaltool, and investors are
cautioned against considering such information either in isolation or as a substitute for an analysis of our Restated Financi
Information disclosed elsewhere in this Draft Red Herring Prospectus. 8 , Risk [eaetorgilndustry information included

in this Draft Red Herring Prospectus has been derived from an industry report commissioned by us for such purpose. There
can be no assurance that such thpdrty statistical, financial and other indurg informationis either complete or accurate.

on pagel6.

47. Our inability to accurately forecast demand or price for our products and manage our inventory may adversely affect
our business, results of operations and financial condition.

Our business demds on our estimate of the demand for our products from customers. As is typical in the cement
manufacturing industry, we maintain a reasonable level of inventory of raw materials, work in progress and finished goods.
However, if we underestimate demamncave inadequate capacity due to which we are unable to meetthe demand for our
products, we may manufacture fewer quantities of products than required, which could result in the loss of business. While
we forecast the demand and price for our productsaatordingly plan our production volumes, any error in our forecast
could result in a reduction in our profit margins and surplus stock, which may result in additional storage cost anglissich sur
stock may not be sold in a timely manner, or at all. & ewerestimate demand, we may incur costs to build capacity or
purchased more raw materials and manufacture more products than required. Our inability to accurately forecast demand fol
our products and manage our inventory may have an adverse effect business, results of operations and financial
condition.

48. We rely on a limited number of customers for a portion of our revenue from operations. Significant decrease in
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revenue from any of those customers may adversely affect our business, results of operations and financial condition.

A portion of ourrevenues from operations is derived from a limited number of key customdiiscals 2019, 2020 and
2021, our top five customers contribued 6%, 5.91% and 6.68%&spectively, of our gross cement revenue in such periods,
while our single largest custoer contributedl.09%, 1.76% and 1.87%gspectively, of our gross cement revenue in such
periods.Our customerstypically do notenter into any ldagn supply agreements with us. We deliver our products to our
customers based on purchase orders raigaaistomers from time to time depending on their requirements. There can be no
assurance that our significant customers in the past will continue to place similar orders with us in the future. Asignifica
decrease in business from any such key custoniether due to circumstances specific to such customeror adverse market
conditions affecting the cement industry or the economic environment genesadly,as the COVIEA9 pandemicmay
materially and adversely affect our business, results of operatimhEnancial condition.

While we have established loistanding relationships with several of our key customers, our relationship with our customers
through agents are to a large extent dependent on our ability to regularly meet customer requiraoheshitsy iprice
competitiveness, efficient and timely product deliveries, and consistent product quality. In the event we are unable to meet
such requirementsin the future, it may result in decrease in orders or cessation of business from affected anstagess.

In addition, our customers are typically concentrated in the southern region and western region of India and any adverse
economic policy change in the region could have an adverse effect. Further, the deterioration of the financial condition
business prospects of these customers could reduce their requirement for our products and could result in a signifecant decli
in the revenues we derive from such customers. We cannot assure you that we will be able to maintain historic levels of
busiress from our significant customers, or thatwe will be able to significantly reduce customerconcentration in the future.
If we are unable to replace any orall of such sales to key customers, our business, results of operations and fingiorcial cond
maybe materially and adversely affected.

49. Land title in India can be uncertain and we may not be able to identify or correct defects or irregularitiesin title to the
land which we own or intend to acquire in connection with the development of our manufaegurfacilities and
grinding units.

There is no centraltitle registry for real property in India and the documentation of land records in India has ndybeen ful
computerized. Property records in India are generally maintained at the state andadisirent in local languages, and are
updated manually through physicalrecords. Therefore, property records may not be available online for inspection or updated
in a timely manner, or may be illegible, untraceable, incomplete or inaccurate in cert@ictsesp may have been kept in

poor condition, which may impede title investigations or our ability to rely on such property records.In addition, tdledgesu

is notcommercially available in India to guarantee title or developmentrights in respgactiofhe difficulty of obtaining

title guaranteesin India meansthat title records provide only for presumptive rather than guaranteed title. Thelerginal ti
lands may often be fragmented and the land may have multiple owners.

Further, norexecue d or i mproperly executed, unregistered or insuf
chain of title, unregistered encumbrancesin favourof third parties, rights of adverse possessors, ownership claims of fami
members of prior ownersr third parties, or other defects that a purchasermay notbe aware of can affecttitle to a property.
As aresult, potentialdisputes or claims over title to the land on which our coreemifacturing facilities and grinding units

are located or thenarufacturing facilties and grinding unitthat we plan to construct may arise. Any defects in, or
iregularities of, title may result in loss of development or operatingrights over land.

50. The introduction of substitutes for cement inthe markets in whigle operate and the development of new construction
techniques could have an adverse effect on our business, results of operations and financial condition.

Materials such as plastic, aluminum, ceramics, glass, wood and steel can be used in constsudbistitute cement. In
addition, other construction techniques, such as the use of dry wall, could decrease the demand for ce mmix ceachgte

and mortars. Further, new construction techniques and modern materials may be introduced in the fuhgreaBedn use

of substitutes for cement could cause a significant reduction in the demand and prices for our cement products and have al
adverse effect on our business, results of operations and financial condition.

51. Product liability claims may be breght against us and, whether or not successful, could harm business, financial
conditionand results of operations.

We are exposed to risks associated with product liability claims if the use of our cement productmrpsoiterty damage
orpersonal injury. Our cement products are mainly used as construction materialswe/béek to conform ourproductsto
meet a variety of contractual specifications and regulatory requirenventgannot assure you that product liability claims
against usvill not arise, whetherdue to produntlfunctions, defects, orother causes. Any such claims, regardless of whether
they are ultimately successful, could cause usto incur litigation costs, harm ourbusiness reputaligrotrodir operations.
Furthe, we cannot assure you that we will be ablstccessfullydefend such claims. If any such claims againsares
ultimately successful, we could be required to pay substaddialages, which could materially and adversely affect our
business, financiabmdition and results adperations.
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52. A portion of the Net Proceeds may be utilized for repayment orpagment of loans taken fronYES Bank Limited
which is an affiliate of ourBook Running LeadManager, YES Securities (India) Limited.

We propose to repay or ppay certain loans obtained fronES Bank Limited r om t he Net Pr oObjeetsls as
of the Offed o n 1@lav§SBank Limitedis an affiliate ofour Book Running Lead ManagefES Securities (India)

Limited. While the repayment or psepayment of loans will result in reduction of our total debt, however, such transactions
may give rise to current or pot ent@bpedts ofthenOffdri o h sl@lalee i nt e
deployment of the NeProceeds will be atthe discretion of our Board.

53. Information relating to the installed manufacturing capacity, actual production and capacity utilization of our
manufacturing facilities included in this Draft Red Herring Prospectus are based warious assumptions and
estimates and future production and capacity may vary.

Information relating to the installed manufacturing capacity, actual production and capacity utilization of our fadiities an
grinding units included in this Draft Red Herringrospectus are based on various assumptions and estimates of our
management that have been taken into account by an independent chartered engineer in the calculation of the installec
manufacturing capacity, actual production and capacity utilization ofranufacturing faciltiesThese assumptions and
estimates include the standard capacity calculation practice of cement industry after examining the kiln capacity, cement
grinding capacity and other ancillary equipment installed at the plant, the c&ogland explanations provided by our
management, the period during which the manufacturingfacilities operate in a year, expected operations, availability of raw
materials, expected utilization levels, downtime resulting from scheduled maintenanceéactimscheduled breakdowns,
aswell as expected operational efficienciesaddition the information relating to the actual production at our manufacturing
facilties are based on, amongst otherthings, the examination of our internal production tbegpesiod during which our
manufacturing facilities operate in a year, expected operations, availability of raw materials, downtime resulting from
scheduled maintenance activities, unscheduled breakdowns, as well as expected operational efficiehelescapaciy
utilization has been calculated on the basis of actualproduction during the relevant period divided by the aggreegalte install
capacity of relevant manufacturing facilties as of atthe end of the relevant period. Accordingly, actuél@ndenels and

rates may differ significantly from the installed capacity information of our facilities or historical installed capaciy
information of our facilities depending on the producttype. Undue reliance should therefore not be placed oarizat hist
installed capacity information for our existing facilities included in this Draft Red Herring Prospectus.

54. Any failure of our information technology systems could adversely affect our business and operations.

We have information technology systethat support our business processes suchraengst other§SAP enterprise resource
planning solution salesforce and CAREThese systemmay be susceptible to outages due to fire, floods, power loss,
telecommunications failures, natural disastarg] smilar events, even with our disaster recovery system in place. Effective
response to sudtisruptions will require effortand diligence on the part of our employees to avoid any adverse effectto our
information technology systems. For instance, any breakdf ourinformation technology systems coiaighair our ability

to operate effectivelyror example, in the past,our SAP ERP application stopped working due to storage issues and it took
us 12 hours to restore our servicBsaddition, ousystems and proprietary data stored electronicady be vulnerable to
computerviruses, cybercrime, computerhackingand similar disruptionsuitanthorized tampering. If such unauthorized

use of oursystems were to occur, data related to our préatuctilas, product developmentand other proprietary information
could be compromised. The occurrenceaafy of these events could adversely affect our business, interrupt our operations,
subject us to increasexperating costs and expose us to litigation.

55. If we experience insufficient cash flows to meet required payments on our debt and working capital requirements, our
business and results of operations could be adversely affected.

Our businesgequires working capitalforactivities includirmurchase of raw materiaf®r our limestonemining operations
aswell asforthe purchase of packing materials for our cepredtictsOur future success depends on our ability to continue
to secure and successfully manage sufficient amounts of workipgiad. Management of our working capital requirements
involvesthetimely payment of, or roling over of, our shddrm indebtedness and securing nemd additionalbbanson
acceptable terms, timely payment of, omegotiation of our payment terms farur trade payablesollection of trade
receivables and preparing and following accurate andfeasible budgets for our business ofdémgiansunable tonanage
our working capitalequirementsour business, results of operations &éinadncial condiion could be materially and adversely
affected. We cannot assure that we will ddgle to effectively manage our working capital. Should we fail to effectively
implement sufficieninternal control procedures and management systemsto manage our wokitad axad other sources
of financing, we may have insufficient capital to maintain and grow our business, and we maytheséarims of our
financing agreements with banks, face claims underate&sult provisions and henable to obtain nefinancing, any of
which would have a materialadverse effect on our busimesslts of operations and financial condition.
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56. Industry information included in this Draft Red Herring Prospectus has been derived from an industry report
commissioned by us fasuch purpose. There can be no assurance that such tpedty statistical, financial and other
industry information is either complete or accurate.

We have availed the services of an independent third party research agency, CRISIL Research, afdRsiBh dimited,

to prepare an industry repdrti t Assebssmént of Cement IndustdatedApril 2021, for purposes of inclusion of such
information in this Draft Red Herring Prospectus and have paid for it. This report is subject to mmitedi®ns and based

upon certain assumptions that are subjective in nature. We have not independently verified data from this industry report.
Although we believe thatthe data may be considered to be reliable, the accuracy, completeness and usderyirigre

are not guaranteed and dependability cannot be assured. While we have taken reasonable care in the reproduction of tf
information, the information has not been prepared or independently verified by us, or the Managers or any of our or its
respetive affiliates or advisors and, therefore, we make no representation or warranty, express or implied, as to the accuracy
or completeness of such facts and statistics. Due to subjective or ineffective collection methods or discrepancies betweer
publishedinformation and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced for other economies and should not be unduly relied upon. Further, there is no assuranc
that they are stated or cquifed on the same basis or with the same degree of accuracy as may be the case elsewhere.
Statements from third parties that involve estimates are subject to change, and actualamounts may differ materially from
those included in this Draft Red Herring Bpectus.

57. Changes in technology may affect our business by making our facilities or equipment less competitive.

Our future success will depend in part on our ability to respond to technological advances and emerging industry standards
and practices on ast-effective and timely basis. The development and implementation of such technology entails technical
and business risks. We cannot assure you that we will be able to successfully implement new technologies or adapt oul
processing systemsto custometuiegments or emerging industry standards. Changes in technology and high fuel costs may
make newer facilities or equipment more competitive than ours or may require us to make additionalcapitalexpendituresto
upgrade our facility. If we are unable, fechnical, financial or otherreasons, to adaptin a timely mannerto changing market
conditions, customer requirements or technological changes, our business and results of operations could be adversel
affected.

58. The success and wide acceptability of qaoducts is largely dependent upon certain quality accreditations which are
valid for a limited time period and to maintain an effective quality control system. An inability to ensure the renewal
of these quality accreditationsin a timely manner or at alby adversely affect our business prospects and financial
performance.

Our business requires obtaining and maintaining quality certifications and accreditations from independent certification
entities. Our integrated manufacturing facilities are 1ISO 95 certified for quality, ISO 14001: 2015 certifiédr
environmental management systems and OHSAS 18001:2007 certified for occupational hazard and safety managemen
systems | n addition, we have recei 8LSIo reartificationSforiOPCL42.BN\sappli€stta n d a
Sri Lanka for our Krishnapatnamnit. We also comply with prescribed specifications and standards of quality approved by
the Governmenbdf Indiain connection with the products we manufacture.ménufacture our OP@PC and PSC products

as per Bureau o BISd)n dsipaenc iSftiacnadtai rodnss . ( fFOoirrBusfiness Our Brodudtsn f aonrdma t
fiGovernmenand OtherApproval® o n JB&agd82l, respectivelySuch specifications and standards of quaditgn
important factorin the success and wide acceptability of our products. If we fail to comply with applicable quality standard
or if the relevant accreditation institute or agency declines to certify our products, or if we are otherwise unadie sadb

quality accreditations in the future, within time or atall, our business prospects and financial performance will bdymateria
and adversely affected.

The quality of our products is critical to the success of our business, and quality depehdsffectiveness of our quality
control system, which, in turn, depends on a number of factors, including the design of our system, our quality cdngrol train
program, and the implementation and application of our quality control policies andirgesddiny significant failure or
deterioration of our quality control system could result in defective or substandard products, which, in turn, may result in
delays in the delivery of our products and the need to replace defective or substandard gxe@duisult, our reputation,
business, results of operations and financialcondition could be materially and adversely affected.

59. We are dependent on a number of key personnel, and the loss of or our inability to attract or retain such persons could
adversely affect our business, results of operations and financial condition.

We are dependent on our Promoters, Directors, senior management and other key personnel for setting our strategic busine:
direction and managing our busine€ur Managing Director and other senior members of our management team have
extensive experienden t he cement sect or . OuFdanagémenit b e L3R &gr &tlity boaneet o n
continued success and future business challenges depends on our ability to attract, recruit and retain experiencaa talented
skilled professionals. Dut® the current limited pool of skilled personnel, competition for senior managementin our industry

is intense. The loss of the services of our key personnel or our inability to recruit or train a sufficient number af@derie
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personnel or our inabilit to manage the attrition levels in different employee categories may have an adverse effect on our
financialresults and business prospects.

60. We may be unable to adequately protect our intellectual property and may be subject to risksmafement claims.

P
We have registered our brand naRemnatogetherwith the logPenna under classes 19 (cement, cement slabs, cement poles
and otherbuilding material), 39 (electricity distribution) and 99 (multiclass application) under the Trade Marks Adty 1999.
addition, we have also obtained the registration of various other tradepmtiadingPenna Suraksha, Penna Power, Penna
Gold, Penna Super, Penna Cement Building Quality Relationships, Penna Cement Strength Within, Penna Coastal and Penne
Concrete GuardPenna Concrete Guard, P (One Letter), Penna CerieRuture Ready and Pe@anConcrete Guard
Promise to Protect r ademar ks under the Trade Mar ks Gokanment ahd® ®her. Fo
Approvals Intellectual Property Rights o n 338 &l@veverthere canbe no assurance thatthird parties will nohigeri
uponour intellectual property, causing damageto business prospects, reputation and goodwil. Our efforts to protect our
intellectual property may not lealequate and may lead to erosion of ourbusiness value and our operations could be adversely
affected. Wamay need to litigate in order to determine the validity of such claims and the scope of the proprietaof rights
others. Any such litigation could be time consuming and costly and the outcome cannot be guatantaag.not be able
to detectiny unauthorized use or take appropriate and timely steps to enforce or psateetiectual property.

61. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital
requirements, capital expenditures anéstrictive covenants of our financing arrangements.

We have declared dividend i n DiVidendPdicdt .o nF 2pOaCuireability hoepay i n f «
dividends in the future will depend on our earnings, financial condition, cash flow, working capital requirements, capital
expenditure and restrictive covenants of our financing arrangements. The declaration and payment of dividbads wi
recommended by the Board of Directors and approved by the Shareholders, at their discretion, subject to the provisions of the
Articles of Association and applicable law, including the Companies Act, 2013. We may retain all future earnings, if any, fo
use in the operations and expansion of the business. As a result, we may not declare dividends in the foreseeable future. An
future determination asto the declaration and payment of dividends will be atthe discretion of our Board and will depend on
factors that our Board deems relevant, including among others, our future earnings, financial condition, cash requirements,
business prospects and any otherfinancing arrangements. We cannot assure you that we will be able to pay dividends in th
future. Acor di ngl vy, realization of a gain on Shareholdersé in
Equity Shares. There is no guarantee that our Equity Shares will appreciate in value.

Further, our Subsidiaries may not pay cash dividendshames that we hold in them. Consequently, our Company may not
receive any return on investmentsin our Subsidiaries.

62. Certain of our Directors are directors of companies which are engaged in the same line of business activities as those
undertaken byour Company, which may result in conflict of interest.

Certain of our Directors, such as P. Prathap Reday P. Venugopal Reddy who are also the directors of Pioneer Cement
Industries Limited andlakshmi Kantham Dabbamaho is the director of Marwar @eent Limited and Singha Cement
(Private) Limited which are engaged the business of cement manufadttramigngwhich may result in conflict of interest.

For f urt he OuriMenbgemes ,o0 nslpzagave not entered into angncompete agreement with such
companies. There can be no assurance thatsuch companies will not compete with usin similar markets or our existing busines
or any future business that we may undertake or that we will be able to suitably resolve suélictanithhout an adverse
effect on our business. Any such present and future conflicts may have a materialadverse effect on our reputation, busines
and results of operations.

63. Certain Promoters and Directors hold Equity Shares in our Compafyrther, one of our Promoters, P. Prathap
Reddy, receives a commission not exceeding 3.00% of the net profits of our Company in each Atsmaidingly, our
Promoters and Directors aré nt erested in the Companyds performance
reimbursement of expenses.

Certain of our Promoters and Directors are interested in our Company, in addition to regular remuneration or benefits and
reimbursement of expenses, to the extent of their shareholding in our Company. Further, one of our RrBmPerzthap

Reddy, receives a commission not exceeding 3.00% of the net profits of our Company in each fiscal. Our Promoters will
continue to exercise significant control over us, which will allow them to vote together in capacity as shareholders of the
Company on certain mattersin the general meetings of the Company. Accordingly, the interests of our Promoters in capaciy
as shareholders of the Company may conflict with the interests of the Company orthat of minority shareholders. For further
information on the interest of our Promoters and Directors of our Company, otherthan reimbursement of expenses incurred
or normal r emuner @u Management a @u @rfimotess and¥P®motefiGroop o n  192Zande s

208, respectively.

64. Our customers may engage in certain transactions in or with countries or persons that are subject to U.S. and other
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sanctions.

U.S. law generally prohibits U.S. persons from directly or indirectly investing or otherwise doing business in or with certai
countries that are the subject of comprehensive sanctions and with certain persons or businesses that have been specia
designated by the OFAC or other U.S. government agencies. Other governments and international or regional organization:s
also administesimilar economic sanctions. We provide services to our customers, who may be doing business with, or located
in, countries to which certain OFA&dministered and other sanctions apply. Although we believe we have compliance
systems in place that are saféint to block prohibited transactions, there can be no assurance that we will be able to fully
monitor all of ourtransactions forany potential violation. Although we do not believe that we are in violation of acatdeppli
sanctions, if it were determed that transactionsin which we participate violate U.S. or other sanctions, we could be subject
to U.S. or other penalties, and our reputation and future business prospects in the United States or with U.S. persons, or i
otherjurisdictions, could bedwersely affected. We rely on our staff to betoglate and aware of the latest sanctionsin place.
Further, investors in the Equity Shares could incur rep!
with countries or with persts that are the subject of U.S. sanctions.

65. We will not receive any proceeds from the Offer for Sale. The Selling Shareholders will receive the net proceeds from
the Offer for Sale.

The Offer consists of a Fresh Issue and an Offer for Sale. The Sellingh®iders shall be entitled to the net proceeds from
the Offer for Sale, which comprise proceeds from the Offer for Sale net of Offer expenses shared by the Selling Shareholders
and our Company will not receive any proceeds from the Offer for Sale.

EXTERNAL RISK FACTORS
RISKS RELATING TO INDIA

66. The demand for our products is | argely dependent on t
infrastructure projectsin India. Any economic downturn or other factors adversely affecting investments in this sector
may result in a decreasm the demand for our services and adversely affect our business, results of operations and
financial condition.

Our business also depends upon the continued spending by the relevant Government agencies on civil infrastructure projects
such as public &msportation infrastructure. Various factors would affect, including the nature, scale, location and timing of

the Governmentds public investment plans in the civil in
and priorities regating different regional economies across India and the general condition and prospects of the overall
economy of I ndi a. Any significant reduction in the | nd

particularly the transportation infraistture sector, will lead to a decline in revenue arising from a smaller number of projects,
lower contract value for our projects and/or a decline in profit margin due to increased competition for available projects.
This could have a materialand adverfiect on our business, financial position and results of operations.

67. Fluctuations in the price of or shortages in the supply of crude oil could adversely affect the Indian economy in
general, including the cement manufacturing industry, which could haare adverse effect on our business and results
of operations.

Owing to the complete shutdovef the airlines sector in major economies, limited road transportation activities, and
significantindustrial output cuts driven by tigOVID-19 pandemic, oil demand fellfurtherin 2020.This, in turn, had a direct
impact on crude prices. Crude oil pricgsclinedapproximatel35% onyearto $42.3 per barrel in 2020, given the global ol
demand contraction on account of @&VID-19 pandemic. The oil demand loss was substantial in the second quarter of
2020. Thereafter, although global demand continuedidract, the momentum of decline reduced. The price of crude oil is
expected to increasgproximatel35% onyearto $55560 per barrel in 2021 from $42.3 per barrelin 2020, led by gradual
recovery in oil demand and continued restriction on productimm fOPEC (Source: CRISIL Report

India relies significantly on imports to meet its requirements of crude oil. Crude oil prices are volatile and are subject to
several factors, including the level of global production and political factors, such as evathaen conflicts, particularly in

the Middle East, where a substantial proportion of the world's oil reserves are located. Any significant increase éenahe pric

or shortages in the supply of crude oil could adversely affect the Indian economy in lgémdualing the cement
manufacturing industry and consequently an adverse effect on our business, logistics costs and results of operations.

68. Political, economic or other factors that are beyond our control may have an adverse effect on our businesssatd r
of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in securities markets

in other countries. Il nvestorsd reactions to devpmdemp ment

securities of companies located elsewhere, including India. Adverse economic developments, such as rising fiscal or trade

deficit, in other emerging market countries may also affect investor confidence and cause increased volatility in Indian
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secuities markets and indirectly affectthe Indian economy in general. Any of these factors could depress economic activity
and restrict our access to capital, which could have an adverse effect on our business, financial condition and results of
operations ad reduce the price of our Equity Shares. Any financialdisruption could have an adverse effect on our business,
future financial performance, shareholdersd equity and t

We are dependent on domestic, regional and global es@nend market conditions. Our performance, growth and market
price of our Equity Shares are and will be dependentto a large extent on the health of the economy in which we operate. Ther
have been periods of slowdown in the economic growth of India. Delfiar our products may be adversely affected by an
economic downturn in domestic, regional and global economies. Economic growth in the countries in which we operate is
affected by various factors including domestic consumption and savings, balanaeohmaements, namely export demand

and movements in key imports, global economic uncertainty and liquidity crisis, volatility in exchange currency rates, and
annualrainfallwhich affects agricultural production. Consequently, any future slowdown indiae Btonomy could ham

our business, results of operations and financialcondition. Also, a change in the government or a change in the economic an
deregulation policies could adversely affect economic conditions prevalent in the areas in which we inggna¢ral and

our business in particular and high rates of inflation in India could increase our costs without proportionately inctgasing o
revenues, and as such decrease our operating margins.

69. If there is anychangein laws or regulations, including taxation laws, or their interpretation, such changes may
significantly affect our financial statements.

Any change in Indian tax laws coulthve an effect on our operatiof®r instance, the Taxation Laws (Amendment),Ac

2019 prescribes certain changesto the income tax rate applicable to companiesAcbud@ing to this Act, companies can
henceforth voluntarily opt in favor of a concessional tax regime (subject to no other special benefits/exemptions being
claimed, which would ultimately reduce the effective tax rate for Indian companies from 34.94% to approximately 25.17%.
Any such future amendments may affect our other benefits such as exemption forincome earned by way of dividend from
investments in other domsic companies and units of mutual funds, exemption for interest received in respect of tax free
bonds, and lonterm capitalgains on equity shares if withdrawn by the statute in the future, and the same may no longer be
available to us. Any adverse ordpassed by the appellate authorities/ tribunals/ courts would have an effect on our
profitability.

Due to COVID-19 pandemic, the Government of India also passed the Taxation and Other Laws (Relaxation of Certain
Provisions) Act, 2020, implementing relatians from certain requirements under, amongst others, the Central Goods and
Service Tax Act, 2017 and Customs Tariff Act, 1975.

Further, the Government of India has announced the Union Budget for Fiscal 2021, pursuant to which the Finance Act of
2021 hasintroduced various amendments. In addition, unfavourable changes in or interpretations of existing, or the
promulgation of new laws, rules and regulations including foreign investment laws governing our business, operations and
group structure could reduih us being deemed to be in contravention of such laws or may require us to apply for additional
approvals. We may incur increased costs relating to compliance with such new requirements, which may also require
managementtime and otherresources, alydailure to comply may adversely affect ourbusiness, results of operations and
prospects. We may incur increased costs relating to compliance with such new requirements, which may also require
management time and otherresources, and any failure to gonagyladversely affect ourbusiness, results of operations and
prospects. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing
law, regulation or policy, including by reason of an absence, oritedinbody, of administrative or judicial precedent may be

time consuming aswell as costly forus to resolve and may affect the viability of our current business or restrictyaor abili
grow our business in the future.

We cannot predict whetherangwtax laws or regulations impacting our services will be enacted, what the nature and impact
of the specific terms of any such laws or regulations will be or whether, if atall, any laws or regulations would haeesan ad
effect on our business.

70. The occurrence of natural or marmade disasters or outbreak of global pandemics, such as the CeMpandemic,
could adversely affect our results of operations, cash flows and financial condition. Hostilities, terrorist attacks, civil
unrest and other acts ofiolence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosion:
infectious disease outbreaks such asthe COMIPandemiand mamnade disasters, including acts of terrorism and military
actions, could adversely affect our results of operations, cash flows or financial condition. Terrorist attacks andofheract
violence or war in India or globally may adversely affe thdian securities markets. In addition, any deterioration in
international relations, especially between India and its neighbouring countries, may result in investor concern regarding
regional stability which could adversely affect the price of the FgBitares. In addition, India has witnessed local civil
disturbances in recent years and it is possible that future civil unrest as well as other adverse social, economalor politic
events in India could have an adverse effect on our business. Suchiscibelld also create a greater perception that
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investment in Indian companies involves a higher degree of risk and could have an adverse effect on our business and th
market price of the Equity Shares.

71. A slowdown in economic growth in India couldause our business to suffer.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian economy. Any
slowdown in the Indian economy or future volatility in global commodity prices could adversely affebusmess.
Additionally, an increase in trade deficit,), a downgradi
exchange reserves could negatively affect interest rates and liquidity, which could adversely affect the Indian @donomy a
our business. Any downturn in the macroeconomic environmentin India could also adversely affect our business, results of
operations, financial condition and the trading price of the Equity Shares.

I ndiabds economy coul d bealdsandtees rayes, advdrse weathal cohdjtions affgceng e r
agriculture, commodity and energy prices as well asvarious otherfactors. A slowdown in the Indian economy could adversely
affect the policy of the Government of India towards our industigickv may in turn adversely affect our financil
performance and our ability to implement our business strategy. The Indian economy is also influenced by economic and
market conditions in other countries, particularly emerging market conditions in Asie.cAAldi ne i n | ndi ads f
reserves may also affect liquidity and interest rates in the Indian economy, which could adversely impact our financial
condition. A loss of investor confidence in other emerging market economies or any worldwide flirzgtaiaility may
adversely affect the Indian economy, which could materially and adversely affect ourbusiness and results of operations and
the market price of the Equity Shares.

India has from time to time experienced instances of social, religiougimihdnrest and hostilities between neighbouring
countries. Military activity or terrorist attacks in the future could influence the Indian economy by disrupting commasicatio

and making travel more difficult and such political tensions could createatay perception that investments in Indian
companies involve higher degrees of risk. Events of this nature in the future, as well as social and civil unrest within othe
countries in Asia, could influence the Indian economy. A number of countries iniddiading India, as well as countries in

other parts of the world, are susceptible to contagious diseases and, for example, have had confirmed cases of diseases su
as the highly pathogenic H7N9, H5N1 and H1N1 strains of influenza in birds and swimecaedecently, the COVIR9

virus.

Otherfactors which may adversely affect the Indian economy are scarcity of credit or other financingin India, resulting in an
adverse impact on economic conditions in India and scarcity of financing of our develgandrexpansions; volatility in,

and actual or perceived trends in trading activityoron I n
monetary policies, like political instability, terrorism or military conflict in India orcibuntries in the region or globally,
including in Indiads various nei ghradedisasterginfectiousnisease eutbreak®d ¢ ¢
or other serious public health concerns; prevailing regional or global economic conditions,| udi ng i n | ndi
export markets; and other significant regulatory or economic developmentsin or affecting India.

72. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and tHadian economy are influenced by economic and market conditions in other countries, including
conditions in the United States, Europe and certain emerging economies in Asia and Middle East. Financial turmoil in Asia,
United States, United KingdorRussia ad elsewhere in the world in recentyears has adversely affectedthe Indianeconomy.
Any worldwide financialinstability may cause increased volatility in the Indian financialmarkets and, directly or mdirectl
adversely affect the Indian economy andafirtial sector and us. Although economic conditions vary across markets, loss of
investor confidence in one emerging economy may cause increased volatility across other economies, including India.
Financialinstability in other parts of the world could hawglobalinfluence and thereby negatively affectthe Indian economy.
Financial disruptions could materially and adversely affect our business, prospects, financial condition, results afsoperatio
and cash flows. Further, economic developments globaliyheave a significant impact on our principal markets. Concerns
related to a trade war between large economies may lead to increased risk aversion and volatility in global capital markets
and consequently have an impact on the Indian economy. Followingthet ed Ki ngdomdés exit fro
(Brexito) , there stilldl remains significant wuncertainty arou
United Kingdom and the European Union and any consequentialimpact on globaldimaadiets.

I n addition, China is one of I ndiads major tradingspartn
economy aswell asa strained relationship with India, which could have an adverse impact on the trade relations between th
two countries. In response to such developments, legislators and financial regulators in the United States and other
jurisdictions, including India, implemented a number of policy measures designed to add stability to the financial markets.
However, the ovelllong-term effect of these and other legislative and regulatory efforts on the global financial marketsis
uncertain, and they may not have the intended stabilizing effects. Any significant financialdisruption could have a material
adverse effect on otlnusiness, financialcondition and results of operation. These developments, orthe perception that any of
them could occur, have had and may continue to have a materialadverse effect on globaleconomic conditions and the stabilit
of global financial makets, and may significantly reduce global market liquidity, restrict the ability of key market participants
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to operate in certain financial markets or restrict our access to capital. This could have a material adverse effect on our
business, financialcortébn and results of operations and reduce the price of the Equity Shares.

73. Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, U.S. GAAP and
IFRS, which investors may be more familiar with and maynsider material to their assessment of our financial
condition.

Our restated consolidated statement of assets and liabilties as atMarch 31, 2021, March 31, 2020 and March 31, 2019, an
the restated consolidated statement of profit and loss (includimgr comprehensive income), cash flows and changes in
equity for the years ended March 31, 2021, March 31, 2020 and March 31, 2019, together with the summary statement of
significant accounting policies and other explanatory information thereon (collective Rebtated FRinancial
Statement® ) have been derived from our audited consolidated
2021, March 31, 2020 and March 31,2019 prepared in accordance with Ind AS, read with the Com paanie&¢budinting
Standards) Rul es, 2015, and restated in accor d®Reporsinwi t h
Company Prospectuses (Revised 2019) ssued by I CAl and the circular no. SE
31,2016issued by SEBIFor f urt her Maheagmeamenotlbs Oescilission and Analy
Results of OperationsPresentation of Financial Informatian o n 2®5dngl &S differs in certain significant respects

from Indian GAAP, IFRS U.S. GAAP and other accounting principles with which prospective investors may be familiar in
other countries. If ourfinancial statements were to be prepared in accordance with such otheraccounting principldts, our res

of operations, cash flows arfthancial position may be substantially different. Prospective investors should review the
accounting policies applied in the preparation of our financial statements, and consult their own professional adwisers fora
understanding of the differences beémehese accounting principles and those with which they may be more familiar. Any
reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red
Herring Prospectus should be limited accordingly.

74. A downgrade in ratings of India, may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital
sovereign rating decreased from Baa2 with a finegativeo
BBB-wi t habdl dsetoutdwmdk tao iBbBERyat i ved outlook (Fitch) in Jun
BBB-with a fistableo outlook. Any further adverse revision
international rating agecies may adversely impact our ability to raise additional financing and the interest rates and other
commercial terms at which such financing is available,including raising any overseas additionalfinancing. A downgrading
of I ndiabds cr eud fot example, uporgaschamge gf gavernment tax or fiscal policy, which are outside our
control. This could have an adverse effect on our ability to fund our growth on favorable terms or at all, and consequently
adversely affect our business and finahg&formance and the price of the Equity Shares.

75. Investors may not be able to enforce a judgment of a foreign court againsbusDirectors, the Managers or any of
their directors and executive officers in India respectively, except by way of a latirstindia.

We are incorporated under the laws of I ndia and al/l of
India. A substantial portion of ourassets are also located in India. Where investors wish to enforce foreign judgna@ntsin In
they may face difficulties in enforcing such judgments. India exercises reciprocal recognition and enforcement of judgments
in civii and commercial matterswith a limited number of jurisdictions. In order to be enforceable, a judgmentobtainedin a
jurisdiction which India recognises as a reciprocating territory must meet certain requirements of the Civil Procedure Code,
1908 (gP€h)e. i

India is nota party to any internationaltreaty in relation to the recognition or enforcement of foreign judaeogsition

and enforcement of foreign judgmentsis provided for under Section 13, 14 and Section 44A of the CPC on a statutory basis
Section 44A of the CPC provides that where a certified copy of a decree of any superior court, within the meaating of th
Section, obtained in any country or territory outside India which the government has by notification declared to be in a
reciprocating territory, may be enforced in India by proceedings in execution asif the judgment had been rendereidtby a distr
court in India. However, Section 44A of the CPC is applicable only to monetary decrees and does not apply to decrees for
amounts payable in respect of taxes, other charges of a like nature or in respect of a fine or other penalties angpipesnota
to arbiration awards (even if such awards are enforceable as a decree or judgment).

Among otherjurisdictions, the United Kingdom, United Arab Emirates, Singapore and HongKong have been declared by the
governmentto be reciprocating territories forpleposes of Section 44A of the CPC. The United States has not been declared

by the Government of India to be a reciprocating territory for the purposes of Section 44A of the CPC. A judgment of a court
of a country which is not a reciprocating territory mseyenforced in India only by a suit upon the judgment under Section

13 of the CPC, and not by proceedings in execution. Section 13 of the CPC provides that foreign judgments shallbe conclusive
regarding any matter directly adjudicated upon except: (greshthe judgment has not been pronounced by a court of
competent jurisdiction; (i) where the judgment hasnot been given on the merits of the case; (ii) where it appeaas®n the f

of the proceedings that the judgment is founded on an incorrect vieweoiational law or refusal to recognize the law of
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India in cases to which such law is applicable; (iv) where the proceedings in which the judgment was obtained were opposed
to naturaljustice; (v) where the judgment has been obtained by fraud; anpivdrgre the judgment sustains a claim founded

on a breach of any law then in force in India. The suit must be brought in India within three years from the date of judgment
in the same manneras any othersuit filed to enforce a civil liability in India.

It cannot be assured thata courtin India would award damages on the same basis as a foreign court if an actiomis brought i
India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it views the amount of damages
awardel as excessive or inconsistent with Indian practice. A party seeking to enforce a foreign judgmentin India is required
to obtain prior approvalfrom the RBI to repatriate any amountrecovered pursuant to the execution of such foreign judgment.

76. If inflati on were to rise in India, we might not be able to increase the prices of our products at a proportional rate in
order to pass costs on to our clients thereby reducing our margins.

Inflation ratesin India have been volatile in recent years, and suchlitytatiy continue in the future. India has experienced
high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and increasedcosts to
business, including increased costs of transportation, wages, rawarsetad other expenses relevantto our business.

High fluctuationsin inflation rates may make it more difficult forus to accurately estimate or control our costs. Aagencre

in inflation in India can increase our expenses, which we may not be adletiuately pass on to our clients, whether entirely

or in part,and may adversely affect our business and financial condition. In particular, we might not be able to reduce our
costs or entirely offsetanyincreases in costs with increases in pricesrfproglucts. In such case, our business, results of
operations, cash flows and financial condition may be adversely affected.

Further, the Government has previously initiated economic measures to combat high inflation rates, and it is unclear whether
the® measureswill remainin effect. There can be no assurance that Indian inflation levels will not worsen in the future.

77. Adverse geopolitical conditions such as increased tensions between India and China, could adversely affect our
business, results of opations and financial condition.

Adverse geopolitical conditions such asincreased tensions between India and China resulting in any military conflict in the
region could adversely affect our business and operations. Such events may lead to countrieg iegiostions on the

import or export of products or raw materials, amongothers, and affect ourability to procure raw materials required for our
manufacturing operations. We could also be affected by the introduction of import tariffs in Indith@countries to which

we export our products, or changes in trade agreements between countries

RISKS RELATING TO THE OFFER AND THE EQUITY SHARES

78. Rights of shareholders of companies under Indian law may be more limited than under the laws of other jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of corporate
proceduresdi rect orsé fiduciary duties, responsibilities and
would apply to a company in another jurisdiction. Shar el
spread as shareheld' rights under the laws of other countries or jurisdictions. Investors may face challenges in asserting
their rights asshareholder in an Indian company than as a shareholderof an entity in anotherjurisdiction.

79. Investors may be subject to Indian tagarising out of capital gains on the sale of the Equity Sharése Income Tax
Act leviestaxesonlong er m capital gains exceeding ~ 100,000 arisir
2018, while therds no tax charged on unrealized capitgkins earned up to January 31, 2018 on equity shares.

Under current Indian tax laws, unless specifically exempted, capitalgains arising from the sale of equity shares m an India
company are generally taxable in India. The Income Tax Act levies tavashlong er m capital gains ex
arising from sale of equity shares on or after April 1, 2018, while continuing to exemptthe unrealized capital gaingpearned

to January 31,2018 on such equity shares subject to specific conditions.

Asecurities (STTa h s ia <both atvhe téne of trafsfier and acquistion of the equity shares (unless exempted
undera prescribed notificatiomnd collected by an Indian stock exchange on which equity shares ar&rsotghin realised

onthe sale oéquity sharekeld for more than 12 monthshich are soldising any other platformtherthan on a recognised

stock exchange and on which no STT hasbeen paid, are subjectto long term capitalgains ta)Sndmdbag term capital
gainsexceeding 1 0 thesalébflistea equity shams oh thestock exchange are subjectto tax atthe rate of
10% (plus applicable surcharge and cess). Unrealized capital gains earned on listed equity shares up to January 31, 201
continue to le tax exemptin such cases. Furtl83fT will be levied on and collected lan Indianstock exchangié theequity

sharesre soldon a stock exchange. With respect to capital gains arising in an off market sale, long term capital gains are
subjecttotamat t he rate of 10% (plus applicabl e sur cdeancgpital a nd
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gains, arising from the sale of such equity shares on a stock exchange would be subject to tax at the rate of 15%dpleis appli
surcharge andess), while short term capitalgains arising in aAmoé#irket sale would be subjectto tax at a higherrate of 40%
(plus applicable surcharge and cess) in the case of foreign companies and 30% (plus applicable surcharge and cess) in tt
case of othernoresident taxpayers.

We cannot predict whether any amendments made pursuant to the Finance Act would have an adverse effect on ourbusines
financial condition and results of operations. Unfavourable changes in or interpretations of existing, or tHgagianui

new, laws, rules and regulations including foreign investment and stamp duty laws governing our business and operations
could result in us being deemed to be in contravention of such laws and may require us to apply for additionalapprovals. For
instance, the Supreme Court of India has in a decision clarified the components of basic wages which need to be considere
by companies while making provident fund payments, which resulted in an increase in the provident fund payments to be
made by compaias. Any such decisions in future or any furtherchangesin interpretation of laws may have animpacton our
results of operations. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in,
governing law, reguladn or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may be time consuming as well as costly for us to resolve and may impact the viability of our current businesses ol
restrict our ability to grow oubusinesses in the future.

The Finance Act 2019 has also clarified that, in the absence of a specific provision under an agreement, the liability to pay
stamp duty in case of sale of securities through stock exchanges will be on the buyer, while ¢ast¢kexf transfer for
consideration through a depository, the onus will be on the transferor. The stamp duty for transfer of securities other than
debentures, on a delivery basis is specified at0.015% and ondefioery basis is specified at 0.003%tbé& consideration
amount.

Our Company cannot predict whetherany tax laws or other regulations impacting it will be enacted, or predict the nature and
impact of any such laws or regulations or whether, if at all, any laws or regulations would haveialmdterse effect on
our Companydds business, financial condition, results of

80. Fluctuationin the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect on the
value of our Equity Sharesindependent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of our Equity
Shares will also be paid in Indian Rupees and subsequently converted into the relevamtciareigcy for repatriation, if
required. Any adverse movement in currency exchange rates during the time taken for such conversion may reduce the ne
dividend to foreign investors. In addition, any adverse movementin currency exchange rates duripinaejeddriating the
proceeds from a sale of Equity Shares outside India, for example, because of a delay in regulatory approvals that may be
required for the sale of Equity Shares may reduce the proceeds received by Shareholders. For example, teea®chang
between the Indian Rupee and the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate
substantially in the future, which may have an adverse effect on the returns on our Equity Shares, independent ofrgur operati
results.

81. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, whichmay adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares betwesssidents and residents are

freely permitted (subject to compliance with sectoral norms and certh#ér mdstrictions), if they comply with the pricing
guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is

in compliance with such pricing guidelines or reporting requirements lsrfatier any of the exceptions referred to above,

then a prior regulatory approvalwil be required. Furthieiess specifically restricted, foreign investmentis freely permitted

in all sectors of the Indian economy up to any extent and without anyagovals, but the foreign investor is required to

follow certain prescribed procedures for making such investment. The RBI and the concerned ministries/departments are
responsible for granting approval for foreign investm@éuditionally, shareholders mo seek to convert Rupee proceeds

from a sale of sharesin India into foreign currency and repatriate that foreign currency from India reqtdigection ora

tax clearance certificate from the Indian income tax authorities.

In addition, pursuant tche Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has been
incorporated asthe proviso to Rule 6(a) of the FEMA Rules, investments where the beneficial owner of the Equity Shares is
situated in or is a citizen of a countmich sharesland borderwith India, can only be made through the Government approval
route, as prescribed in the Consolidated FDI Policy dated October 15,2020 and the FEMA Rules. We cannotassure you tha
any required approvalfrom the RBI or any otgevernmentalagency can be obtained with or without any particular terms

or conditions or atall.

We cannot assure investors that any required approval from the RBI or any other governmental agency can be obtained or
any particularterms oratal. Foufr t her i nf ®estmcidnson Roreige @wnership of Indian Securitieson p a g e
364.
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82. Any future issuance of Equity Shares may dilute your shareholding and sale of Equity Shares by the Promoters may
adversely affect the trading price of the Equi8hares.

We may be required to finance our growth, whether organic or inorganic, through future equity offerings. Any future equity
issuances by wus, including a primary offering, mafytud ead
equity issuances by us (including under an employee benefit scheme) or disposal of our Equity Shares by the Promoters o
any of our other principal shareholders or any other change in our shareholding structure to comply with minimum public
sharehaling norms applicable to listed companies in India or any public perception regarding such issuance or sales may
adversely affect the trading price of the Equity Shares, which may lead to otheradverse consequences including difficulty in
raising capitalhirough offering of our Equity Shares or incurring additionaldebt. There can be no assurance thatwe will not
issue further Equity Shares or that our existing shareholdersincluding our Promoterswill not dispose of further Egsity Shar
after the completin of the Offer (subject to compliance with the lankprovisions under the SEBI ICDR Regulations) or
pledge or encumber their Equity Shares. Any future issuce
Equity Shares and adverselfect the trading price of our Equity Shares. Such securities may also be issued at prices below
the Offer Price. We may also issue convertible debt securities to finance our future growth or fund our business lactivities.
addition, any perception by iegtors that such issuances or sales might occur may also affect the market price of our Equity
Shares.

83. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase in
the Offer.

The Equity Sharewill be listed on the Stock Exchanges. Pursuant to applicable Indianlaws, certain actions must be completed
before the Equity Shares can be |isted and trading in t
accounts with depository picipants in India, are expected to be credited within one working day of the date on which the
Basis of Allotment is approved by the Stock Exchanges. The Allotment of Equity Shares in the Offer and the credit of such
Equity Shares t otadcdumwithdemositorg panicipdnscouddaresapproximately five Working Days from

the Bid/ Offer Closing Date and tradingin the Equity Shares upon receipt of final listing and tradingapprovals frookthe Sto
Exchanges is expected to commence witlnVgorking Days of the Bid/ Offer Closing Dat€&here could be a failure or

delay in listing of the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or otherwise
commence trading in the Equity Shareswould restrictinves s 6 ability to dispose of the
assurance that the Equity Shares wildl be credited to ir
commence, within the time periods specified in this risk factor. Wddcalso be required to pay interest at the applicable
ratesif allotmentis not made, refund orders are not dispatched ordemat credits are not made to investors withiib#te prescr
time periods.

84. Holders of Equity Shares may be restricted in their &ityi to exercise preemptive rights under Indian law and thereby
may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capitaland incorporated in India must offer its holders of equity shares
preemptiverights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership
percentages before the issuance of any new equity shares, unlesseheppve rights have been waived by adoption of a
special resolution. Howear, if the laws of the jurisdiction the investors are located in do not permit them to exercise their
preemptive rights without our filing an offering document or registration statement with the applicable authority in such
jurisdiction, the investors wilbe unable to exercise their peenptive rights unless we make such a filing. If we elect not to

file a registration statement, the new securities may be issued to a custodian, who may sell the securities for tise investor'
benefit. The value the custodiaeceives on the sale of such securities and the related transaction costs cannot be predicted.
In addition, to the extentthatthe investors are unable to exercispdon rights granted in respect of the Equity Shares

held by them, their proportiomaterest in us would be reduced.

85. QIBs and Nonilnstitutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid amount) at any stage after submitting a bid, and Retail Individual Bidders are natitied to

withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and INustitutional Bidders are required to block the Bid amount on
submission of the Bid and are not permitted to withdraw or lower their Bidgifnstof quantity of equity shares or the Bid
Amount) at any stage after submitting a Bid. Similarly, Retail Individual Bidders can revise or withdraw their Bids at any
time during the Bid/Offer Period and until the Bid/ Offer Closing date, but not theresifhile we are required to complete

all necessary formalities for listing and commencement of trading of the Equity Shares on all Stock Exchanges where such
Equity Shares are proposed to be listed, including Allotment, within six Working Days fromdh®Bér Closing Date or

such other period as may be prescribed by the SEBI , eve.
including adverse changes in international or national monetary policy, financial, political or ecomorions, our
business, results of operations, cash flows or financial condition may arise between the date of submission of the Bid and
Allotment. We may complete the Allotment of the Equity Shares even if such events occur, and such events may limit the
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investorsd ability to sell the Equity Shares Allotbobed p
decline on listing. Therefore, QIBs and Nawmstitutional Bidders will not be able to withdraw or lower their bids following
adwerse developmentsin internationalor nationalmonetary policy, financial, political or economic conditions, our business,
results of operations, cash flows or otherwise between the dates of submission of their Bids and Allotment

86. Our Equity Shareshave never been publicly traded and may experience price and volume fluctuations following the
completion ofthe Offer, anactive trading market for the Equity Shares may not develop, the price of our Equity Shares

may be volatile and you may be unablersell your Equity Shares at or above the Offer Price or at all.

Prior to the Offer, there hasbeen no public market forour Equity Shares, and an active trading market may not develop or be
sustained after the Offer. Listing and quotation does not guegahtit a market for our Equity Shares will develop or, if
developed, the liquidity of such market for the Equity Shares. The Offer Price of the Equity Shares is proposed to be
determined through a book building process. This price will be basedonnwmerbuia ct or s, as deBassri bec
for Offer Pric@d o n 1XP.dllgseprice may not necessarily be indicative of the market price of our Equity Shares afterthe
Offer is completed. You may notbe able tesedl your Equity Shares ator abovetbffer price and may asa result lose all

or part of your investment.

Our Equity Shares are expected to trade on NSE and BSE afterthe Offer, but there can be no assurance that active trading
our Equity Shares will develop afterthe Offer, or if stigtding develops thatit will continue. Investors may not be able to
sell our Equity Shares atthe quoted price if there is no active trading in our Equity Shares.

There has been significant volatility in the Indian stock marketsin the recenapashe trading price of our Equity Shares
afterthis Offer could fluctuate significantly as a result of market volatility ordue to various internal or externmlclakiing
but not limited to those described in this Draft Red Herring ProspectusmBiket price of our Equity Shares may be
influenced by many factors, some of which are beyond our control, including:

A the failure of security analysts to cover the Equity Shares after this Offer, or changesin the estimates of our performance
by analysts;

the activities of competitors and suppliers;
future sales of the Equity Shares by us or our shareholders;

investor perception of us and the industry in which we operate;

developments affectifgscal, industrial or environmentalregulations;
the publicés reaction to our press releases and advers

A
A
A
A ourquarterly or annualearnings or those of our competitors;
A
A
A general economic conditions.

A

decrease in the market price of our Equity Shares could cause you to lose some or all of youeimvestm

87. Compliance with provisions of Foreign Account Tax Compliance Act may affect payments on the Equity Shares.

The U. S. fiForeign AccouRATCAY a x i O pmplisamaceeceActr@pOart i Aig re:q
a 30% withholding tax on certain ff-0.8. dinagaalinptiutosst(ificiudingp a y n
intermediaries).

If payments on the Equity Shares are made by sucHh81inancialinstitutions (including intermediaries), this withholding
may be imposed on such payments if made to anyWh8n financial institution (including an intermediary) thatis not
otherwise exempt from FATCA or other holders who do not provide serfitigdentifying information to the payer, to the
extent such payments are considered Aforeign passthru j

payment o is not defined and it i s t h e ronatheobBgeEty Shards woulddba r w
considered fiforeign passthru paymentso. The United St af
jurisdictions (including India) that modify the FATCA withholding regime described above. It is not yet cleathko

intergovernmental agreements between the United States a

whether such agreementswill require us or other financialinstitutions to withhold or report on payments on the Egaity Share
to the extent they are treated as fiforeign passthring paym
the consequences of FATCA, or any intergovernmental agreement dd.8oregislation implementing FATCA, to their
investmentn Equity Shares.

88. U.S. holders should consider the impact of the passive foreign investment company rules in connection with an
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investment in our Equity Shares.

A foreign corporation wil!/l be treRBFCé ) & sfederdlim@mestaxpepoden r e i
for any taxable year in which either: (i) at |l easbnss75%
assetsduring the taxable year (based on of the quarterly values of the assetsduring adaxabley ar e fipassi ve
generally meansthatthey produce passive income or are held for the production of passive income.

Our Company believes it was not a PFIC for fiscal year ended March 31, 2021, and does not expect to be a PFIC for the
current yearor any future years. However, no assurance can be given that our Company will or will not be considered a PFIC
in the current or future years. The determination of whether or not our Company is a PFIC is a factualdetermination thatis
made anually after the end of each taxable year, and there can be no assurance that our Company will not be considered ¢
PFIC in the current taxable year or any future taxable year because, among other reasons, (i) the composition of our
Companyds i retswiimeary averdimea and (i) the manner of the application of relevant rules is uncertain in
several respects. Further, our Companydés PFI C status ma
fluctuate considerably.
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SECTION llI: INT RODUCTION

THE OFFER

Equity Shares Offered
Offer of Equity Shares Up to [1] Equity Shares aggregating up th5,500million
of which
Fresh Issué” Up to [f] Equity Shares aggregating upt®3,000million
Offer for Sal& Up to[1] Equity Shares aggregating up't2,500million
A) QIB Portiorf¥® Not more than{] Equity Shares

of which:

Anchor Investor Portion [1] Equity Shares

Balance available for allocation to QIBs other than Anchor Inve [1] Equity Shares
(assuming Anchoinvestor Portion is fully subscribed)
of which:

Available for allocation to Mutual Funds only (5% of the QIB | [1] Equity Shares
Portion excluding the Anchor Investor Portign

Balance for all QIBs including Mutual Funds [1] Equity Shares
B) NontInstitutional Portioff? Not less tharj{] Equity Shares
C) Retail Portiof Not less than{]] Equity Shares

Pre and post Offer Equity

Equity Shares outstanding prior to the Offer 133800000 Equity Shares
Equity Shares outstanding after the Offer [1] Equity Shares
Use of Net Proceeds S e eObjdtts of the Offer o n 1@ldog ieformation

about the use of the Gross Proceeds. Our Company W
receive any proceeds from the Offer for Sale.

# Our Company and the Selling Shareholder may, in consultation withlaimagersconsider a PrdPO Placemenbf specified securities for a cash
consideration aggregating upt®,000million. The PrelPO Placement, if undertaken, will be at a price to be decided by our Company and the Seling
Shareholder, in consultation with thdanagers and will be undertaken prior to filing of the Red Herring Prospectus with the RoC. If tirdPre
Placementis undertaken, the amountraised from theéfR@ePlacement will be reduced fromthe Fresh Issue, subject to compliance with Rule 19(2)(b)
ofthe SCRR.

(1) This Offer has been authorized by aresolution of our Board of Directors Weteth 26 202Land by a special resolution of our Shareholders in their
EGM datedApril 20, 2021

(2) The Selling Shareholddias authorised the offer of such numbeEqtity Shares aggregating up t&8,500 millionin the Offer, by way of its board
resolution datedVarch 27,2021and consent letter datéddarch 27,2021 The Selling Shareholder confirms thte¢ Equity Shares being offered by it
in the Offer, have been held by it for a period of at least one year prior to the filing of this Draft Red Resspgctus with SEBland are eligible for
being offered for sale in the Offas required by the SEBIICDR Regulations

(3) Our Company may, in consultation with the Seltgreholder and thilanagersallocate up to 60% of the QIB Portion to Anchor Investora

discretionary basis. The QIB portion will accordingly be reduced from the shares alldoaetchor Investors. Orthird of the Anchor Investor

Portion shall be reserved for domestic Mutual Funds, subjectto valid Bids being received from doutesti€ ivhds at or above the Anchor Investor

Allocation Price. Inthe event of undsubscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. 5%

of the QIB Portion (excluding the Anchor Investor Portiordlshe available for allocation on a proportionate basis to Mutual Funds only, and the

remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including Muida) subject to valid

Bids being receiveatt or above the Offer Price. Any unsubscribed portion in the Mutual Funds portion will be added to the QIB Portion aedl alloca

proportionately to the QI B Bidders (other than Ancrddom nl3f®agset or s)

Subject to valid Bids being received at or above the Offer Price, tsutkescription, if any, in ancategoy except the QIB Portion, would be alowed

to be met with spill over from any other category or combination of categories at thetidisanf our Company in consultation with the Seling

Shareholder, thdanagersand the Designated Stock Exchangethe event of an undesubscription in the Offer, subject to receipt of minimum

subscription for 90% of the Fresh Issue and complianceRuitke 19(2)(b) of the SCRR, our Company andtheagershall first ensure Allotment of

Equity Shares offered pursuant to the Fresh Issue, followed by Allotment of Equity Shares offered by the Selling Shareholder

(4

=

Allocation to all categories, except tAachor Investor Portion and the Retail Portishall be made on a proportionate basis
subject to valid Bids received at or above the Offer Price, as applictdellocation to each Retail Individual Bidder shall

not be less than the minimum Bidt, subject to availability of Equity Sharesin the Retail Portion and the remaining available
Equity Shares, if any, shall be all ocCifdar Brdcecun® & n@B42dEmaert i o
details of the terms of the Offe, Beams offihe Offér o n 34la g e
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SUMMARY OF FINANCIAL INFORMATION

The summary financial information presented below should be read in conjunction with the Restated Financial Statements,
t he not es FihammaalStatemends nalMadiagémeris Di scussi on and Analysis of

of Operationd o0 n 22CmiEd283respectively.

[The remainder of this page is left blank intentionlally
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RESTATED CONSOLIDATED BALANCE SHEET

(in_ " millions, exeptshare data andhereotherwise stated)

Particulars As at March 31, 2021| As at March 31, 2020| As at March 31, 2019
NON CURRENT ASSETS
a) Property, Plant and Equipment 24,915.18 18,783.90 19,579.84
b) Capital workin-progress 2,477.15 7,830.25 6,668.91
¢) Other Intangible Assets 7.28 7.76 7.56
d) Right to use Assets 222.78 161.38 29.53
e) Goodwill on Consolidation 571.38 571.38 1.75
f) Financial assets
i) Investments 26.29 727.12 747.96
ii) Loans 231.34 997.53 1,003.56
i) Other financial assets 268.47 259.45 144.15
h) Other norcurrent assets 1,704.51 1,117.82 1,767.38
Total Non Current Assets 30,424.39 30,456.59 29,950.63
CURRENT ASSETS
a) Inventories 3,198.13 4,215.90 3,711.13
b) Financial assets
i) Trade receivables 1,814.66 1,798.12 1,372.50
i) Cash and cash equivalents 1,152.42 56.25 648.83
i) Other bank balances 218.17 212.10 186.94
v) Other financial assets 224.06 223.25 153.57
c) Other current assets 712.45 560.07 1,194.80
Total Current Assets 7,319.90 7,065.69 7,267.77
Total Assets 37,744.29 37,522.27 37,218.40
SHAREHOLDER'S FUNDS
a) Equity share capital 1,338.00 1,338.00 1,338.00
b) Other equity 10,739.74 9,855.95 9,231.38
Total Equity 12,077.74 11,193.95 10,569.38
Non-Controlling Interest 256.83 256.35 256.60
NON CURRENT LIABILITIES
a) Financial Liabilities
i) Borrowings 9,161.46 10,402.41 11,362.12
ii) Other financial liabilities 5,071.27 6,025.26 5,359.16
b) Provisions 96.08 76.08 48.45
c¢) Deferred tax liabilities (Net) 2,669.24 2,338.36 2,286.88
Total Non-Current Liabilities 16,998.05 18,842.11 19,056.62
CURRENT LIABILITIES
a) Financial Liabilities
i) Borrowings 2,334.90 2,472.37 2,269.20
i) Trade payables
-Payable to Micro, Medium and Small 55.88 18.00 23.30
-Others 1,434.26 1,550.20 2,049.71
i) Other financial liabilities 2,454.49 2,342.66 2,180.91
b) Other current liabilities 1,635.30 716.64 610.24
¢) Provisions 53.02 36.62 31.89
d) Current tax liabities (Net) 443.81 93.39 170.54
Total current liabilities 8,411.67 7,229.87 7,335.79
Total Equity and liabilities 37,744.29 37,522.27 37,218.40
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(in " million, except share data and where otherwise stated)

Particulars For the year ended For the year ended For the year ended
March 31, 2021 March 31, 2020 March 31, 2019

REVENUE
Revenue from Operations 24,763.99 21,676.14 21,561.81
Other Income 1,229.51 86.39 29.41
Total income 25,993.50 21,762.53 21,591.22
EXPENSES
Cost of materials consumed 3,527.58 3,395.04 3,922.00
Purchase of Stock ifirade 568.61 375.23 .
Changes in Inventories of Finished Goods, Stock in
trade & Work in Progress 226.81 (241.66) (342.50)
Employee benefit expenses 1,189.06 1,107.25 1,112.05
Finance costs 2,290.85 1,866.22 1,398.85
Depreciation and amortisation expense 1,437.61 1,219.06 1,165.89
Freight & Forwarding Expenses 5,995.44 6,055.08 5,809.95
Other expenses 8,466.69 7,639.14 8,057.06
Less: Captive Consumption of Cement (8.66) (37.54) (86.24)
Total Expenses 23,694.00 21,377.81 21,037.06
Restated Profit before Tax expenses and before
Profit / (Loss) of Associates 2,299.49 384.72 554.16
Restated Share of Profit / (Loss) from Assaociates - (20.34) 0.17
Restated Profit Before Tax Expenses 2,299.49 364.38 554.33
Tax Expense :
Current tax 444.06 93.38 173.61
Prior Period TaxAdjustment 19.19 (10.55) )
MAT Credit (200.60) (89.43) (169.38)
Deferred tax (Credit )/ charge 516.11 140.74 (301.24)
Total Tax Expenses 778.76 134.15 (297.00)
Restated Profit for the period 1,520.73 230.24 851.33
Restated Profit / (Loss) attributable to non controllin 0.48 (0.25) 0.33
interest
Restated Profit / (Loss) attributable to Owners of the 1,520.25 230.49 851.00
Parent
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit (7.84) (10.93) (3.71)
Fair valuechanges on equity instruments through O
(FVTOCI) 4.68 i 0.14
Share of Profits from Associates (539.49) (0.50) 0.09
Incometax effect - - (0.05)
Other Comprehensive Income / (loss) for the year ) ) )
attributable to non controlling interest
Other Comprehensive Income / (loss) for the year
attributable to Owners of the Parent (542.65) (11.42) (3.53)
Total Comprehensive Income / (loss) for the year
attributable to non controlling interest 0.48 (0.25) 0.33
Total Comprehensive Income / (loss) for the year
attributable to Owners of the Parent 977.60 219.07 847.47
Earnings per equity share (nominal value of INR 10
INR
Basic and Diluted 11.36 1.72 6.36
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RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS

(in " million, except share data and where otherwise stated)

Particulars For the year For the year For the year ended
ended March 31, | ended March 31, March 31, 2019
2021 2020
Operating activities
Profit before tax 2,299.49 364.38 554.33
Adjustments to reconcile profit before tax to net cash
flows:
Depreciation 1,437.27 1,219.07 1,165.92
Interest Expenses 2,004.71 1,631.70 1,069.28
Share of (Profit) / loss from the associates - 20.34 (0.17)
Unwinding ofInterest 286.14 234.52 329.57
Provision for Doubtful debts (22.27) (43.94) 92.99
Provision for Retirement Benefits 21.10 33.38 21.32
Fair valuation of investments 0.01 0.00 -
Foreign exchange (gain)/ Loss (36.57) 62.55 (23.45)
Profit on sale of asset (0.11) (19.90) (0.14)
Profit / Loss on Sale of Investments (1,184.37) - -
Interest Income (44.64) (66.55) (29.53)
Operating profit before working capital changes 4,760.77 3,435.55 3,180.11
Working capital adjustments:
Increase / (Decrease) in Trade payable & Other (263.06) (291.23) 1,655.78
Liabilities
(Increase) / Decrease in Trade Receivables 225.89 (356.23) (289.89)
(Increase) / Decrease in Inventories 1,010.69 (461.45) (1,921.64)
(Increase) / Decrease in Other current assets (9.09) 507.43 75.05
Cash generation from operations 5,725.20 2,834.07 2,699.42
Income tax paid (97.24) (58.65) (147.45)
Net cash flows from operating activities 5,627.96 2,775.42 2,551.96
Investing activities
Purchase of Fixed Assets (2,274.22) (785.88) (7,061.38)
Sale of Fixed Assets 0.37 23.52 0.86
Purchase of Investments (1,768.66) (250.50) -
Sale of Investments 3,119.03 - -
Increase / (Decrease) Non Current Liabilities & (1,042.56) 543.81 2,831.48
Provisions
(Increase) / Decrease in Non current Loans 617.54 14.53 760.33
Interest Income 44.64 66.55 29.53
Net cash flows used in investing activities (1,303.86) (387.98) (3,439.18)
Financing activities
Proceeds$rom Long term Borrowings 702.84 73.91 2,923.00
Repayment of long term Borrowings (1,925.96) (1,294.06) (422.50)
Dividend paid - (162.95) (161.31)
Interest paid (2,004.71) (1,631.70) (1,069.28)
Net cash flows from/ (used in) financingctivities (3,227.84) (3,014.80) 1,269.91
Net increase / (decrease) in cash and cash equivalent 1,096.26 (627.36) 382.70
Cash and cash equivalents at the beginning of the yeg 56.16 683.61 266.13
Cash and cash equivalents at the enaf the yea 1,152.42 56.25 648.83
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GENERAL INFORMATION

Our Company was incorporated as Penna Cement Industries Limited on October 24, 1991 at Hy@lelahgehalndia as a

public limited company under the Companies AQ56 and received the certificate of commencement of business from the
Registrar of Comanies on November 8, 1991he name of our Company was thereafterchanged to Penna Cement Industries
Limited and a fresh certificate of incorporation consequent upon change of name was isSegdesnber 28, 201The name

of our Company wasubsequentichanged toPenna Cement Industries Limiteahd a fresh certificate of incorporation
consequent upon change of name was issuellilyn26, 2012For details of change in the name and registered office of our
Companys e Histdtry and Certain Corporate Matteds o n 18§ba g e

RegisteredOffice and Corporate Officeof our Company

Penna Cement Industries Limited

H. No.: 82-268/A/1/S & S1

Plot No.705, Road No.3, Banjara Hills

Hyderaba®b00034

Telanganalndia

Corporate IdentificatioMumberU26942TG1991PLC013359
Registration Number: 013359

Address of the RoC
Our Company is registered with the RoC situated atthe following address:

Registrar of Companies
2"dFloor, Corporate Bhawan
GSI Post, NagoleBandlaguda
Hyderabad 500 068
Telangana, India

Company Secretary and Compliance Officer

Raj Kumar Singh

Penna Cement Industries Limited

H. No.: 82-268/A/1/S & S1

Plot No.705, Road No.3, Banjara Hills
Hyderabad 500 034

Telangana, India

Tel: +91404456 5100

E-mail: cs@pennacement.com

Board of Directors

As on the date of this Draft Red Herring Prospectius Board of our Cmpany comprises the following:

Name Designation DIN Address
P. Prathap Reddy Chairman and Managing 00098176 H.No0.8-2-309/M/1 to 4, Navodaya Colony, Road Nd,
Director Banjara Hills, HyderabaB00 034 Telangana, India
Lakshmi Kantham Wholetime Director 00822385 Plot No. 20. Flat No. 101PadmajalayaApartment,
Dabbara Srinagar Colony, Hyderabad® 073, Telangana, Ind
P. Deepthi Reddy Non-Executive Director 00264481 H. No. 8-2-309/M/6, Navodaya Colony, Road Nb4,
Banjara Hills, HyderabaB00 034 Telangana, India
P. Venugopal Reddy Non-Executive Director 00094146 Plot No. 702, SriniketarColony, Road M. 3, Banjara
Hills, Hyderabads00 034 Telangana, India
Anil Kumar K. Non-Executive Independen 00055634 Plot No. 125, Prashasaratyar, Jubilee Hills, Hyderabg
Director 500 033 Telangana, India
Kancherla Ravindranath | Non-Executive Independen| 00117940 | Plot No. 303F, Road dl 25, Jubilee Hills HyderabdD0
Director 033 Telangana, India
P. Pradeep Kumar Non-Executive Independen 03614568 Bhaskarg 21,1% Main Road 4" Cross, Gaurav Naga
Director J.P. Nagar, % Phase, Bangalor&60 078 Karnataka,
India
Sairam Mocherla Non-Executive Independen] 01430951 8-2-472B/6, Road No4, Opp. GVK Mall, Banjara Hills
Director Hyderabads00 (B4, Telangana, India
UmanathVarahabhotla Non-Executive Independent 06539204 103 Surabhi Enclave, Road No. 14, Banjara Hills, N
Director Banjara Hills Police Station, Khairatabad, Hyderaba
500 034, Telangana, India

63



For furtherdetails oburDirectors,s e ®ur Managemerd o n 132a ge

Filing of this Draft Red Herring Prospectus

A copy of this Draft Red Herring Prospectissbeingf i | ed el ectronically with SEBI
cfddil @sebi . gov.in, in accordance with the instructions

Operational Procedurie Division of Issues and ListngCF D 0 .

A copy ofthe Red Herring Prospectus, alongwith the material contracts and documents required to be filed under Section 32
of the Companies Act, 2013 shall be filed with the RoC and a copy of the Prospectus shall be filed under Section 26 of the

Companies Act, 201&ith the RoC.

Global Co-Ordinator and Book Running Lead Managers

Edelweiss Financial Services Limited

6th Floor, Edelweiss House

Off CST Road, Kalina

Mumbai 400 098

Maharashtra, India

Tel: +91 22 4009 4400

E-mail: pcil.ipo@edelweissfin.com
Investor grievance email: customerservice. mb@edelweissfin.com
Website: www.edelweissfin.com

Contact person:Nishita John/ Mohit Kapoor
SEBI registration No.: INM0000010650

ICICI Securities Limited

ICICI Centre, H. T. Parekh Marg

Churchgate

Mumbai 400 020

Maharashtra, India

Tel: +9122 2288 2460

E-mail: penna.ipo@icicisecurities.com

Investor grievance email: customercare@icicisecurities.com
Website: www.icicisecurities.com

Contact person:Sameer Purohit/ Nidhi Wangnoo
SEBI registration no.: INM000011179

Axis Capital Limited

1st Floor, Axis House

C-2, Wadia International Centre, P.B. Marg, Worli
Mumbai 400 025

Maharashtra, India

Tel: +9122 4325 2183

E-mail: pcil.ipo@axiscap.in

Investor grievance email: complaints@axiscap.in
Website: www.axiscapital.co.in

Contact person:Pratik Rednekar

SEBI registration no: INM000012029

JM Financial Limited

7" Floor Cnergy

Appasaheb Marathe Marg

Prabhadevi

Mumbai 400 025

Maharashtra, India

Tel: +91 22 6630 3030; +91 22 6630 3262
E-mail: penna.ipo@jmfl.com

Investor grievance email: grievance.ibd@jmfl.com
Website www.jmfl.com

Contact person: Prachee Dhuri

SEBI registration No: INM000010361

Book Running Lead Manager

YES Securities (India) Limited

Unit No. 602 A, 6th Floor, Tower 1 & 2
ONE International Center

Senapati Bapat Marg

Elphinstone Road (West)

Mumbai 400 013

Maharashtra, India

Tel: +9122 7100 9830

Email: penna.ipo@ysil.in

Website www.yesinvest.in

Investor grievance e-mail: igc@ysil.in
Contact person: Sachin Kapoor/ Nidhi Gupta
SEBI registration no: INM000012227

Syndicate Members

[ 0]

Indian Legal Counselto the Companyas to Indian law

Cyril Amarchand Mangaldas

3rd Floor, Prestige Falcon Towers
19, Brunton Road

Bengaluru 560 025, Karnataka
India

Tel: +91 80 6792 2000

Indian Legal Counsel to theManagersas to Indian law

Khaitan & Co

One World Centre

10th and 13th Floors, Tower 1C
841 Senapati Bapat Marg
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Mumbai 400 013
Maharashtra, India
Tel: +91 22 6636 5000

International Legal Counselto theManagers

Squire Patton Boggs Singapore LLP

Dubai International Financial Centre (DIFC)
Burj DamanOffice Tower, Level 10

Dubai 111713

United Arab Emirates

Tel: +971 4447 8700

Statutory Auditors of our Company

C. Ramachandram & Co., Chartered Accountants
606, Lingapur La Builde Complex

Himayath Nagar

Hyderabad Telangana

India

Tel: 4914023264144

E-mail: crcoca@gmail.com

Firm registrationno.: 002864S

Peemreview no.: 011080

Registrar to the Offer

KFin Technologies Private Limited
Selenium Tower - B, Plot No- 31and32
Financial District Nanakramguda
Serilingampally

Hyderabad 500 032
RangareddiTelangana

India

Tel: +91 40 6716 2222

E-mail: pennacement.ipo@kfintech.com
Investor grievance email: einward.rig@tech.com
Website: www.kfintech.com
Contactperson: M Murali Krishna

SEBI registrationno.: INRO00000221

Bankers to the Offer and/or Escrow Collection Banks

[ 0]

Refund Bankers

[ 0]

Sponsor Banks

[ 0]

Public Offer Account Bank

[ 0]

Bankers to our Company

State Bank of India

CCG Branch (13039)

15 floor and 2“floor

D. no- 8-2-684/2/A

Anand Banjara Colony, Road no. 12
Banjara Hills, Hyderabatl 500 034
Telangana, India

Tel: +91 40 2342 1402-914023421422
Website:www.sbi.co.in

E-mail: sbi.13039@sbi.co.in

Contact persorK.K. Durga Rao

IDBI Bank Limited

No 59-89/1&2/1&2

Chapel Road

Hyderabad 500 029
Telangana, India

Tel: +91 40 6768249/ 67694137

E-mail: ravi.immaneni@idbi.co.in/ m.sreenivasulu@idbi.co.in

YES Bank Limited

Corporate Banking, YES Bank Limited

Third Floor, Mayank Towers, No-81090/B/1&2
Raj Bhavan Road, Somajiguda

Hyderabad 500 082

Telangana, India

Tel: +9140 4673 0200

E-mail: dicorpdeskhyderabad@yesbank.in/
sreenivasulu.k@yesbank.in/ manisha.nair@yesbank.ir
venkata.murarishetty@yesbank.in

Website: www.yesbank.in/
Contactperson:Sreenivasulu K., Executive vice
president, LC division


mailto:sbi.13039@sbi.co.in

Website: www.idbi.com
Contactperson:l.D.B. Ravi Kumar (AGM)/ M. Sreenivasulu
(DGM)

Changes in auditors

There have been no changesin our statutory auditors during the last three years

Designated Intermediaries

Self Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is providegetsitbef

SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or suclveltsite as may be updated

from time to time. For a list of branches of SCSBs named by the respective SCSBs to receive ASBA Forms from the
Designated Intenediaries, please refer to the abawentioned link or any sudther website as may be prescribed by SEBI

from time to time. Further, in relation to RlIs using the UPI Mechanism, a list of SCSBs eligibks@er Bankdfor UPI is
available on the weltsl of SEBI atttps://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or
such other website asupdated from time to time.

Applications through UPI in the Offer can be made only through the SG®Bsnobile applications (apps) whosame
appearson the SEBI website. Alist of SCSBs and mobile application, which, are live for applying in public issues using UPI
mechanism is provided as Annexure O6A6 to the SEBI circul
The list is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 and updated from time to time
and at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investord RIB$ submittedunder the ASBA proces$p a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits ¢
Bid cum Applicgion Forms from the members of the Syndicate is available on the website of the SEBI
(http://mww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yesl updated from time to time. For more
information on such branches collecting Bid cum Applicatiorms from the Syndicate at Specified Locations, see the
website of the SEBI alttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedagespdated from time to

time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBins, including details such as postaladdress, telephone number
and email address, is provided on the websites of the BSE and the NSE at
www.bseindia.com/Markets/Publligsues/brokercentres_new.a8px and

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to time.
Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated Rications, including details such as address,
telephone number and -reail address, is provided on the websites of Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.2spx and
www.nseindia.com/products/content/equities/ipos/asba_proceduresebpactively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details saoteand
contact detalils, is provided on the websites of BSEvaw.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and on
the website of NSE at www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time

Experts
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consgatedMay 13, 2021from C. Ramachandrai& Co., Chartered Accountant®

include their name as required under Section 26(1) of the Corapant, 2013 read with SEBI ICDR Regulations, in this
Draft Red Herring Prospectus and as an fAexperto as defin
in their capacity as our Statutory Auditors, and in respect of their (i) exation report, datedpril 15, 2021on our Restated
FinancialStatementsand (i) their report datedlay 13 2021on the statement g@lossiblespecialtax benefits in this Draft
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Red Herring Prospectus and such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus

However, the term fiexperto shall not be construed to mea
In addition, our Company tsreceived written consendatedMay 7, 2021from K. SuryaNarayanaMurthy, Chartered
Engineer, as chartered engineer to include his name as
provisions of the Companies Act, 2013 in respdthe certificatsdatedMay 7,2021, orthe manufacturing capacity at both

the Companyd6s manufacturing facilities and its utilnizat:.
withdrawn as on the date of this Draft Red HerringdpectusHo wever, the term fAexperto sha
fexpertodo as defined under the U.S. Securities Act

Monitoring Agency

Our Company shallappoint a Monitoring Agency to monitor the utilization of the Net Proceeds in tdReguddton 41 of
SEBI ICDR Regulations prior to filing the Red Herring Prospectus.

Appraising Entity

The objects for which the Net Proceeds will be utilized haotdbeen appraised by any agency.
IPO Grading

No credit rating agency registered wBEBI has been appointed for grading the Offer.

Inter -se Allocation of Responsibilities:

The following table sets forth thiater-seallocation of responsibilities for various activities amongbh@nagerdor the
Offer:

Sr. No Activities Responsibility| Coordination
1. | Capital structuring with the relative components and formalities such as composit| Managers Edelweiss
debt and equity, type of instruments, and positioning strategy
2. | PreOffer due diligence of our Company including its operations/management/bus Managers Edelweiss

plans/legal etc., Drafting and design of DRHP, RHP and Prospectus. Ensure com
and completion of prescribed formalities with the Stock Exchanges, SEBI and
including finalisation of RHP, Prospectus and RoC filing

3. | Drafting and approval of all statutory advertisements Managers Edelweiss
4. |Drafting and approval of all publicity material other than statutory advertisemen Managers |ICICI Securitieg
mentioned in &bove, including corporate advertising, brochures, media monitoring
& filing of media compliance report

5. | Appointment of Registrar to the Offer, printers, Escrow Collection Banks, share e Managers JM Financial

agent, monitoringagency, advertising agency (including coordinating all agreemen
be entered with such parties)

Preparation of road show presentation Managers Edelweiss
Preparation of frequently asked questions Managers Axis Capital
International institutional marketing of the Offer, which will cover, inter alia: Managers Edelweiss

1 Institutional marketing strategy
1 Finalising the list and division of international investors for-tmene meetings
Finalising international road show and investor mgesichedules

9. Domestic institutional marketing of the Offer, which will cover, inter alia: Managers Axis Capital
9 Finalising the list and division of domestic investors for-tmene meetings
Finalising domestic road show and investor meeting schedules
10.| Conduct retail marketing of the Offer, which will cover, irtdia: Managers |ICICI Securities
9 Finalising media, marketing, public relations strategy and publicity budget
1 Finalising collection centres
1 Finalising centres for holding conferences for brokers etc.
Follow-up ondistribution of publicity and Offer material including form, RHP/Prosped
and deciding on the quantum of the Offer material

11.| Conduct norinstitutional marketing of the Offer which will cover, inter alia, formulatiy  Managers JM Financial
marketing strategies for nenstitutional investors

12.| Managing the book and pricing presentation/finalization of pricing in consultation Managers |ICICI Securitie
our Company
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Sr. No Activities Responsibility| Coordination

13.| Coordination with Stock Exchanges for bdumkilding process, filing of letters includin Managers Axis Capital
for software, bidding terminals and mock trading and anchor investor intimation,
deposit of 1% security deposit with the designated stock exchange

14.| PostBidding activities i management of escrow accounts, finalization of the bas Managers | YES Securities
allotment based on technical rejections, Basis Advertisement, listing of instrun
demat credit and refunds/ unblocking of funds, payment of the applicable
coordiration with SEBI and Stock Exchanges for the refund of 1% security depos
coordination with various agencies connected with the-ipeske activity such as
registrars to the issue, bankers to the issue, SCSBs, including responsibility for exe
of underwriting arrangements, as applicalzled submission of all pe€ffer reports
including the initial and final posdffer report to SEBI

Credit Rating

As this is an offer of Equity Shares, there is no credit ratinghfeOffer.

Debenture Trustees

As this is an offer of Equity Shares, the appointment of trusteesis not required.
Green Shoe Option

No green shoe option is contemplated underthe Offer.

Book Building Process

Book Building Process, in the context of the Offefers to the process of collection of Bids from investors on the basis of

the Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms within the Price Band. The Price Band,
and minimum Bid Lot size will be decided by our Companyg #he Selling Shareholder in consultation with Managers
andadvertisethalledi t i ons of [ 0], an Endedshi mmad i fna[ld]d,aid yHinredvis g
andalle di t i ons o f(Teligh being tiae regien &l dagguage Délanganawhere our Registered Office is located),

each with wide circulationat least two Working Days prior to the Bid/Offer Opening Date and shall be made available to the
Stock Exchanges for the purpose of uploadingtleir respective websites. The Offer Price shall be determined by our
Company in consultation with tigelling Shareholder and tiManagerafterthe Bid/Offer Closing Date.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA prcess for participating in the Offer
by providing details of their respective ASBA Account in which the corresponding Bid Amount will be blocked by
SCSBs. In addition to this, the RIBs may participate through the ASBA process by either (a) providing the tls of
their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or (b) through
the UPI Mechanism. Anchor Investors are not permitted to participate in the Offer through the ASBA process.

In accordance with the SEB ICDR Regulations, QIBs and Nonlnstitutional Bidders are not allowed to withdraw or
lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders can revise their Bids during the Bid/Offer Period and withdraw their Bids on or before the
Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/Offer
Period. Allocation to the Anchor Investors will be on a discretionary basis.

Each Bidde by submitting a Bid in th©ffer, will be deemed to have acknowledged the above restrictions and the terms of
theOfferFor further details on t he ©0ffertStuctdré a a dfénPfoceduesd wrne pfaogre |
346and349, respectively.

lllustration of Book Building Process and Price Discovery Process
For an illustration of the Book Bui [Offer Fragedifé anpan84. and t he
Underwriting Agreement

The Underwriting Agreement has natdn executed as on the date of this Draft Red Herring Prospectus and will be executed
after the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus with th
RoC. Our Company and the Selling Sharehpldtend to enter into an Underwriting Agreement with the Underwriters for
the Equity Shares proposed to be issued and offered in t
terms of the Underwriting Agreement, the obligations afteaf the Underwriters will be severaland will be subject to certain
conditions specified therein.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:
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(This portion has been intentionally left blank andl\vé filled in before filing of the Prospectus with the RoC.)

Name, Address, Telephone Number and Indicative Number of Equity Shares to be Amount Underwritten
Email Address of the Underwriters Underwritten (in  million)

[ 6] [ 6] [ 6]

The abovementioned underwriting commitments are indicative and will be finalised after pricing of the Offer, the Basis of
Allotment and actualallocation in accordance with provisions of the SEBI ICDR Regulations.

In the opinion of our Board, the resourceshaf abovementioned Underwriters are sufficient to enable them to discharge their
respective underwriting obligations in full. The abovementioned Underwriters are registered with the SEBI under Section
12(1) of the SEBI Act or registered as brokers with $heck Exchanges. Our Board/ IPO Committee, atits meeting held on

[6], has accepted and entered into the Underwriting Agre

Allocation among the Underwriters may not necessarily be in proportion to theiruaitohgr commitment set forth in the
table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respect to the
Equity Shares allocated to investors respectively procured by them in accordanteeviithderwriting Agreement. In the

event of any default in payment, the respective Underwriter, in addition to other obligations defined in the Underwriting
Agreement, will also be required to procure subscribers for or subscribe to the Equity Shheesxtent of the defauled
amount in accordance with the Underwriting Agreement. The extent of underwriting obligations and the Bids to be
underwritten in the Offer shall be as per the Underwriting Agreement.

As on the date of this Draft Red Herring Prespus, ES Securities which is a BRLM to the Offer is also an associate of
YES Bank Limited who is a Bankerto the Company. Our Company proposesto utilise a portion of the Net Proceeds towards
repayment of certain loans availed frorBYBank Limited. Ford e t a i Olgectsaftae Offér o n 1@la g e
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CAPITAL STRUCTURE

The equity share capitalof our Company as atthe date of this Draft Red Herring Prospectus is set forth below:

(In °, except share data)

Particulars Aggregate value at Aggregate value at
face value Offer Price*

A AUTHORIZED SHARE CAPITAL @
200,000,00CEquity Shares of face valud 0 each 2,000,000,000

B ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE
OFFER
133,800,00@Equity Sharesf face value 10 each 1,338,000,000

C PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING
PROSPECTUS
Fresh Issue of up tb 8Equity Sharesf face value of 10 each aggregating [ © [ ©
up to" 13,000 million @
Offer for Sale of up t¢ OEquity Sharesf face value of 10 each by Selling [ © [ ©
Shareholder aggregating up’ 8,500 million ®

D SECURITIES PREMIUMACCOUNT
Before the Offer Nil
After the Offer [ O

E ISSUED, SUBSCRIBED ANDPAID-UP CAPITAL AFTER THE OFFER
[ OBEquity Shares [ 6

* To be updated upon finalization of the Offer Price
(0] For detailsin relation to the changesin the authorisdd ar e capi tal of our Company, see

2
(©)

TheOfferhas been authorised bythe Board of Directors pursuant to theinrisodatedlarch 26 2021and the Shareholders psuant to their

specialresolution datedhpril 20,2021

The Selling Shareholder i.e. P R Cement Holdiings Limitad authorised the offerf such number dEquity Sharesggregating up t0'2,500
million in the Offer, by way dfoard resolution datetarch 27 2021and consent letter datéddarch 27,2021 For details on the authorization by

theSel |l ing Shareholder in relati on 58crhetShling Sbdrehaderecdnfisfhétthe Exsity Shases e
being offered bit in the Offer, flave been held biyfor a period of at least one year prior to the filing of this Draft Red Herring Prospectus with
SEBIin accordance with Regulation 8 of the SEBI ICDR Regulations and accordingly, is eligible for being offered for salffenithac®dance
with the provisions of the SEBIICDR Regulations
Notes to the Capital Structure
1. Share Capital History of our Company
(@) The history of the Equity Share capitalof our Company is provided in the following table:
Date of |No. of Equity| Face Issue Nature of Nature of allotment Cumulative Cumulative
allotment Shares Value | price per| consideration number of paid-up Equity
allotted ¢) Equity Equity Shares | Share capital
Share () )
October 24 Initial  subscription t
199 70| 10 10 Cash MoA® 70 700
May 27
1992 47,400 10 10 Cash |Preferential Allotmer? 47,470 474,700
June q
1992 276,670 10 10 Cash Preferential Allotmen? 324,140 3,241,400
January ]
1994 2,385,000 10 10 Cash |Preferential Allotmeri 2,709,140 27,091,400
December §
1994 2,243,400 10 10 Cash _|Preferential Allotmer? 4,952,540 49,525,400
February €
1995 1,969,400 10 10 Cash Preferential Allotmer? 6,921,940 69,219,400
June 3(
1995 417,000, 10 10 Cash |Preferential Allotmerif 7,338,940 73,389,400
March 29
1996 5,941,060 10 10 Cash Preferential Allotmerf? 13,280,000 132,800,000,
December
28, 1996 100,000 10 10 Cash Preferential Allotmeri? 13,380,000 133,800,000,
Bonus issue of ning
Equity Shares for eve
July 9, 2018 120,420,000 10 NA NA one Equity Shaf&® 133,800,000| 1,338000000

(1) 10 Equity Shares were allotted to P. Prathap Reddy, 10 Equity Shares were allotted to N. Radhakrishna Reddy, 10 Equese Shares
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allotted to P. Munikrishna, 10 Equity Shares were allotted to V.R. Vasudevan, 10 Equity Shares were allotted to D.EgRiaoShares

were allotted to K. Prakash Rao and 10 Equity Shares were allotted to M. Hanmanth Rao

5,000 Equity Shares were allotted to K. Eswaran, 2,000 Equity Shares were allotted to Chander Parkesh, 1,900 EquityeStiatesl we

to C. Rani, 1,900 Equity Shares were allotted to B. Chakravarthi, 1,900 Equity Shares were allotted to E. Santhd |Q0M&guity
Shares were allotted to Sanjeev Kumar Gupta, 1,600 Equity Shares were allottedto P. Seeta Ramam, 1,600 Equity Sheatted tvere al
P.K. Ramam, 1,100 Equity Shares were allotted to Sheela Devi, 1,000 Equity Shares were allotted mtéswéaalRao, 1,000 Equity
Shares were allotted to N. Subba Rao, 1,000 Equity Shares were allotted to N. Lakshmi Eswari, 1,000 Equity Sharegdver&allott
Prabhakar Rao, 1,000 Equity Shares were allotted to Padmavati K, 1,000 Equity Shares wecstalldt Venkateswara Rao, 1,000 Equity
Shares were allotted to C. Satyanarayanamma, 1,000 Equity Shares were allotted to O.P. Rama Krishanan, 1,000 Equite Shares we
allotted to Pista Devi Aggarwal, 1,000 Equity Shares were allotted to Baij Nath Adgar@@0 Equity Shares were allotted to Anubhav
Gupta, 1,000 Equity Shares were allotted to Dalip Kumar Gupta, 1,000 Equity Shares were allotted to Sudhir Kumar Gultpity,000
Shares were allotted to Anil Kumar Gupta, 1,000 Equity Shares were atiot®ithkuntla Gupta, 1,000 Equity Shares were allotted to
Rajeev Gupta, 1,000 Equity Shares were allotted to Vijay Gupta, 1,000 Equity Shares were allotted to Valsala Ramakisijuita, 800
Shares were allotted to V.R. Vasudevan, 500 Equity Shares \atedto K. Prakash Rao, 500 Equity Shares were allotted to K. Viay
Prakash, 500 Equity Shares were allotted to N. Srinivas Rao, 500 Equity Shares were allotted to K. Raveendra Sekh &y, Sttfdsqui
were allotted to M. Veereswara Rao, 500 Equity 8karere allotted to S. Narsi Reddy, 500 Equity Shares were allotted to Purnima, 500
Equity Shares were allotted to M. Rajeshwari, 500 Equity Shares were allotted to M. Rukhma Bai, 500 Equity Sharesetdere allott
Bharathi Peddi, 500 Equity Shares werto#tedto L. Ashok, 500 Equity Shares were allotted to B. Satyalakshmi, 500 Equity Shares were
allotted to Y. Lakshmi Sukanya, 300 Equity Shares were allotted to B.V.S.P. Somayajulu, 300 Equity Shares were atikditedSuaryée
Narsimha Raju P, 300 Eéy Shares were allotted to Geevarughese John, 200 Equity Shares were allottédRab,.200 Equity Shares

were allotted to M. Hanmanth Rao, 200 Equity Shares were allotted to K. Prakash Rao, 200 Equity Shares were alloftigtut & fishRa
Reddy, 20 Equity Shares were allotted to T. Subramaniam Pillai, 200 Equity Shares were allotted to D. Kullai Reddy, 200 Equity Shares
were allotted to Girish Bhagwan Rao K, 200 Equity Shares were allotted to U.V.V.L. Narasimham, 200 Equity Shares wkiekallotte
Mohammed Shariff, 100 Equity Shares were allotted to A. D Prasad Rao, 100 Equity Shares were allotted to A. Uma Mahd€i@ara Rao
Equity Shares were allotted to B Ramanarasaiah, 100 Equity Shares were allotted to P.K.D. Nagala§l@f@iEquity Sharewere
allotted to P. RamaKrishna Rao

60,000 Equity Shares were allotted to P. Prathap Reddy, 40,000 Equity Shares were allotted to P. Prathap Reddy, 3080&dsquity
were allotted to P. Prathap Reddy, 30,000 Equity Shares were allotted to P. Prathap Reddy, 22,500 Equity Sharesdd¢odaRydthap
Reddy, 10,000 Equity Shares were allotted to Verendra Kumar Agarwal, 10,000 Equity Shares were allotted to Verendra Kwainar Aga
5,000 Equity Shares were allotted to P. Prathap Reddy, 5,000 Equity Shares were allotted to P. PrathaihGo&deguity Shares were
allotted to KV.N. Sathyanarayana Rao, 2,000 Equity Shares were allottedRoPadmanabhan, 2,000 Equity Shares were allotted to
Vasantha, 2,000 Equity Shares were allotted t8 Dbba Reddy, 2,000 Equity Shares were allott€ Srinivasulu Reddy, 2,000 Equity
Shares were allotted to. Seetha Devi, 2,000 Equity Shares were allotted.®riBivasulu Reddy, 1,500 Equity Shares were allotted to S.
Venkaiah Naidu, 1,500 Equity Shares were allotted to S. Kanthamma, 1,500&tarity were allotted to G. Mallikarjuna Naidu, 1,500
Equity Shares were allotted to T. Prabhakar Naidu, 1,500 Equity Shares were allotted to G. Krishnama Naidu, 1,500 Eepatgr€ha
allotted to K. Vijayalakshmi, 1,500 Equity Shares were allotted &hisrmila, 1,500 Equity Shares were allotted to K. Vimala, 1,500 Equity
Shares were allotted to K. Prakash Babu, 1,500 Equity Shares were allotted to N. Ramanathan, 1,500 Equity SharesdverSarthgtte

1,500 Equity Shares were allotted to V. R.dRajayanan, 1,500 Equity Shares were allotted to R. Savithri, 1,500 Equity Shares were
allotted to E K Govindan, 1,500 Equity Shares were allotted to Sumathi, 1,500 Equity Shares were allotted to S B VebRatEomiyl
Shares were allotted to S B Shikumar, 1,500 Equity Shares were allotted to S B Krishna Kumar, 1,500 Equity Shares were allotted to
Annapurni, 1,500 Equity Shares were allotted tB KKalyana Sundaram, 1,500 Equity Shares were allotted to Seethammal, 1,500 Equity
Shares were allottetb Meenakshi, 1,500 Equity Shares were allotted to Bhagyalakshmi, 1,000 Equity Shares were allotted to P.
Munikrishna, 1,000 Equity Shares were allotted to P. Prathap Reddy, 1,000 Equity Shares were allotted to V. RameshtylSHz0dsqu
were allottedto Parmanand Junaja, 1,000 Equity Shares were allotted to Parmanand Junaja, 1,000 Equity Shares were allotted to
Parmanand Junaja, 800 Equity Shares were allotted to P. Munikrishna, 800 Equity Shares were allotted to P. Prathap Regidy, 500
Shares weaz allotted to P. Munikrishna, 500 Equity Shares were allotted to C. Anjaiah, 500 Equity Shares were allottshio Bopal,

500 Equity Shares were allotted taPGeetha, 500 Equity Shares were allotted to Y Ganapati Rao, 500 Equity Shares wedd@Botte
Mallika, 400 Equity Shares were allotted to Vijayam Varijakshan Menon, 300 Equity Shares were allotted to A VV Nanda i80ar Raj
Equity Shares were allotted ta Durga Prasad Rao, 300 Equity Shares were allotted to R Basavaiah, 300 Equity\gdrarafiotted to

C Rajani, 300 Equity Shares were allotted to P Ventakeswar Rao, 200 Equity Shares were allotted to M. Ravinder Reditly Sta@k qu
were allotted to FK. Jayathilak, 200 Equity Shares were allotted to Usha Sobhan Kumar, 200 Equéy ®bee allotted to K Aruna, 170
Equity Shares were allotted to P. Munikrishna, 100 Equity Shares were allottel@ajeBand100 Equity Shares were allotted td .
Srinivas

8,20,000 Equity Shares were allotted to P R Cement Holdiings Limited, 350006 Shares were allotted to Ravindranath B, 40,000
Equity Shares were allotted to Shamantha K, 29,000 Equity Shares were allotted to Ritesh Reddy C, 25,000 Equity Shattes were a
RamachandraRaoKV P, 25,000 Equity Shares were allotted tetBarig 22,000 Equity Shares were allotted to Rohit Reddy C, 21,000
Equity Shares were allotted to Sridhar Reddy B, 20,000 Equity Shares were allotted to Rajagopal Reddy V, 20,000 EquityeShares
allotted to Sampath Kumar Reddy V, 20,000 Equity Shagesalotted to Sham Sunder Reddy V, 20,000 Equity Shares were allotted to
Sridevi K, 15,000 Equity Shares were allotted to Vasudevan V R, 10,500 Equity Shares were allotted to Anand Prasa&§uitt0,000
Shares were allotted to Chandrasekhar ReddyxQ@0 Equity Shares were allotted to K Adi Lakshmma, 10,000 Equity Shares were allotted
to Kotagiri Vijaya Kumari Anitha Kotagiri, 10,000 Equity Shares were allotted to Krishna Mohan Reddy V, 10,000 EquitywSbares
allotted to Madhusudhan Reddy K, 1@@xquity Shares were allotted to Nirmala D L, 10,000 Equity Shares were allotted to Raghu Nandan
Reddy V, 10,000 Equity Shares were allotted to Ram Mohan Reddy V, 10,000 Equity Shares were allotted to Ramachan@@&an G, 10,0
Equity Shares were allotted Rami ReddyK, 10,000 Equity Shares were allotted to Sireesha D L, 10,000 Equity Shares were allotted to
Surendra ReddyK, 10,000 Equity Shares were allotted to Uma Shankar ReddyK, 10,000 Equity Shares were allotted ttO\080shnu,
Equity Shares werellatted to Vasundara K, 9,500 Equity Shares were allotted to Dr Jayaramaiah B, 9,000 Equity Shares were allotted to
Adrusta Kumar, 9,000 Equity Shares were allotted to Chinaiah B, 9,000 Equity Shares were allotted to Dayasagar K, 9yGSiakeguit
were dlotted to Murthy J, 9,000 Equity Shares were allotted to Sambasiva Rao N, 9,000 Equity Shares were allotted to Sikhivas Rao
9,000 Equity Shares were allotted to Subba Reddy D, 8,900 Equity Shares were allotted to Srinivasulu Reddy G, 8,5@0dsquety Sh
allotted to Ravindra Reddy D L, 8,500 Equity Shares were allotted to Subhadramma D L, 8,000 Equity Shares were aligited to Da
Reddy |, 8,000 Equity Shares were allotted to Sarada B, 8,000 Equity Shares were allotted to Sundari M/ G MaftaEaq iy Shares

were allotted to Vijayalaksmi K, 7,000 Equity Shares were allotted to Arun Kumar V, 7,000 Equity Shares were allottetetd/idrisy

P, 7,000 Equity Shares were allotted to Penchala Reddy P, 7,000 Equity Shares were allotted ae®eikey000 Equity Shares were
allotted to Satyanarayana KV N, 7,000 Equity Shares were allotted to Sita Devi K, 7,000 Equity Shares were allotteabtduSRetdy

K, 7,000 Equity Shares were allotted to Venkatalakshmamma B, 7,000 Equity Shasdkoiteteto Venkata Narayana K P, 7,000 Equity
Shares were allotted to Venkataiah M, 7,000 Equity Shares were allotted to Vijaya Kumar M, 6,500 Equity Shares weie Btiarttesd

Reddy Guijjula, 6,000 Equity Shares were allotted to Manoharan G, 6,00 Sdares were allotted to Swarna Latha S B, 5,500 Equity
Shares were allotted to Anita Rao U, 5,500 Equity Shares were allotted to Lakshmi Manasa S Ashok SR, 5,000 Equity @Hatteds wer

to Ajit Bhagwan Kulkarni/Bhagwan Vinayak Kulkarni, 5,000 Eg@hares were allotted to Ashok Kumar B, 5,000 Equity Shares were
allotted to Ashok Kumar Reddy Y, 5,000 Equity Shares were allotted to Ashok Rao Ch, 5,000 Equity Shares were allokt&ditva#ssho
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Rao M, 5,000 Equity Shares were allotted to Babudg&J 5,000 Equity Shares were allotted to Bhagyalakshmi K, 5,000 Equity Shares
were allotted to Bharathi D, 5,000 Equity Shares were allotted to Bhaskar Reddy P, 5,000 Equity Shares were allottedetsnBihBya

5,000 Equity Shares were allotted to @daasekhar Ms, 5,000 Equity Shares were allotted to D Venkataraghava Reddy, 5,000 Equity
Shares were allotted to D. Venkataramana Reddy, 5,000 Equity Shares were allotted to Daga Ds, 5,000 Equity Sharesdnmere allott
Deepika, 5,000 Equity Shares werbékd to DeepthijaK, 5,000 Equity Shares were allotted to Gopal Rao R, 5,000 Equity Shares were
allotted to Hari Prasad Rao, 5,000 Equity Shares were allotted to Indir Daga, 5,000 Equity Shares were allotted to JReddyhBn

5,000 Equity Shares weedlotted to Jayanthi B, 5,000 Equity Shares were allotted to Kistaya M, 5,000 Equity Shares were allotted to
Krishna Rao J, 5,000 Equity Shares were allotted to Madhav Reddy P, 5,000 Equity Shares were allotted to Madhusudh&0®eddy S,
Equity Sharesvere allotted to Malleshwar Swamy, 5,000 Equity Shares were allotted to Manjula P, 5,000 Equity Shares were allotted to
Mohan Rao MV M, 5,000 Equity Shares were allotted to Mohan Rao V, 5,000 Equity Shares were allotted to Muppaneni®d®mala, 5,
Equity Shares were allotted to Narasimha Reddy P, 5,000 Equity Shares were allotted to Narasinga Rao M, 5,000 Equity Shares were
allotted to Narayana Prasad Bhagavatula, 5,000 Equity Shares were allotted to Natwarlal Balabux Jhawar/ Gayatri Devi N, I8@war
Equity Shares were allotted to P Rajya Lakshmi, 5,000 Equity Shares were allotted to Parthasarthy V, 5,000 Equity ShHotisdvere
Prabha Rao U, 5,000 Equity Shares were allotted to Prabhakar Rao G, 5,000 Equity Shares were allotted to Prasad aS/EBSHP,

5,000 Equity Shares were allotted to Prathap Rao G, 5,000 Equity Shares were allotted to Pullaiah Naidu, 5,000 Equityrs fziottsd

to Pushpavenamma, 5,000 Equity Shares were allotted to Raghava Reddy P, 5,000 Equity Shares wéndRajpttiedtsh mi Mu ppaneeni,

5,000 Equity Shares were allotted to Rakuminamma V, 5,000 Equity Shares were allotted to Ramachandra Rao N, 5,00 @E ety Shar
allotted to Ramakrishna D, 5,000 Equity Shares were allotted to Ramana Murthy |V, 5,0§0%gués were allotted to Ramanna D,
5,000 Equity Shares were allotted to Ramanujula Reddy T, 5,000 Equity Shares were allotted to Ramayyamma RV, 5,08@<£quity Sh
were allotted to Sailesh B, 5,000 Equity Shares were allotted to Sakuntalamma P, 5)®08 Bares were allotted to Sandhya B, 5,000
Equity Shares were allotted to Sarada Devi K, 5,000 Equity Shares were allotted to Saroja, 5,000 Equity Shares weie Sétisted
Reddy K, 5,000 Equity Shares were allotted to Shakunthala B, 5,000 Hruaritg 8/ere allotted to Siddaiah Naidu D, 5,000 Equity Shares
were allotted to Siddapah, 5,000 Equity Shares were allotted to Sri Karuna Devi Tadikonda/ Ramavara Prasad, 5,000 ExpuitgrShar
allotted to Subba Reddy P, 5,000 Equity Shares were allot®ddarsanamma P, 5,000 Equity Shares were allotted to Thirupathi Rao B,
5,000 Equity Shares were allotted to Tulasi Reddy G, 5,000 Equity Shares were allotted to Vasantha Kumari M, 5,000fegqui&yeSha
allotted to Vasanthi V, 5,000 Equity Shares walietted to Venkata Satya Chaya Jayalakshmi M, 5,000 Equity Shares were allotted to
Venkata Subbaiah B, 5,000 Equity Shares were allotted to Venkatachalam Chetty S, 5,000 Equity Shares were allottedta Redéata
Saribali, 5,000 Equity Shares werkadted to Venkateswara Rao E, 5,000 Equity Shares were allotted to Venugopal Rao J, 5,000 Equity
Shares were allotted to Vijaya P, 5,000 Equity Shares were allotted to Vimala, 5,000 Equity Shares were allotted to & Reddyd?h

4,900 Equity Shares weallotted to Krishna Murthy G, 4,900 Equity Shares were allotted to Madan I, 4,900 Equity Shares were allotted
to Radhakrishnaiah N, 4,900 Equity Shares were allotted to Sambaiah N, 4,900 Equity Shares were allotted to Santhaghity4,600 E
Shares werallotted to Baluswamy M, 4,500 Equity Shares were allotted to Amulya Reddy B, 4,500 Equity Shares were allotted to Amulya
Reddy B, 4,500 Equity Shares were allotted to Krishna Reddy M, 4,500 Equity Shares were allotted to Radha K, 4,500&suegeSha
allotted to Raju G L P, 4,500 Equity Shares were allotted to SalammaK, 4,500 Equity Shares were allotted to Shoba, FoiHy ity 4
Shares were allotted to P. Snehlatha, 4,500 Equity Shares were allotted to Soujanya S, 4,500 Equity Shares déoeSaljatienma P,

4,500 Equity Shares were allotted to Uma Shankar B, 4,000 Equity Shares were allotted to Anish K, 4,000 Equity Shao¢edvere al
Ayodya Singh T, 4,000 Equity Shares were allotted to Bala Krishna Reddy Paleti, 4,000 Equity Skaadletted to Bangaramma S
Bhagavandas Sn, 4,000 Equity Shares were allotted to Deepa Devanand, 4,000 Equity Shares were allotted to G. Nirmaudty 4,000 E
Shares were allotted to Jalani Basha S K, 4,000 Equity Shares were allotted to Jayapraka 8@ Eqdity Shares were allottedto KM

Rao, 4,000 Equity Shares were allotted to K Prabhakar Rao, 4,000 Equity Shares were allotted to Kanakmba Velamuri ty Soé&résqui

were allotted to Kodandaram Reddy R, 4,000 Equity Shares were allotted to LBleshindamat, 4,000 Equity Shares were allotted to
D.Madhusudhan Rao, 4,000 Equity Shares were allotted to Maheshwar Reddy K, 4,000 Equity Shares were allotted to M&tan Reddy
4,000 Equity Shares were allotted to Meenakshi N Venkatachalam, 4,000Hwuitg were allotted to Mohan Rao D, 4,000 Equity Shares
were allotted to Nagendrappa S, 4,000 Equity Shares were allotted to Narayana ReddyK, 4,000 Equity Shares were adivtiedhbd

Rao C, 4,000 Equity Shares were allotted to Penchalaiah G, £§0ily Shares were allotted to Purushotham Reddy K, 4,000 Equity
Shares were allotted to Rajesh Reddy P, 4,000 Equity Shares were allotted to Rajeswar Rao E, 4,000 Equity Sharesdatere allotte
Rajeshwari B, 4,000 Equity Shares were allotted to Ramahyl@t Prakash Rao Koilakuntla, 4,000 Equity Shares were allotted to Rama
Subba Reddy K, 4,000 Equity Shares were allotted to Ramalakshmi V, 4,000 Equity Shares were allotted to Ramana ReHdyit, 4,000
Shares were allotted to Ramesh Rao U, 4,000 E@ligres were allotted to Ravi Kumar Reddy, 4,000 Equity Shares were allotted to
Ravichander R, 4,000 Equity Shares were allotted to Santosh Kumar T, 4,000 Equity Shares were allotted to Saraswattieemtima P/ Sr
4,000 Equity Shares were allotted to Samofaa K, 4,000 Equity Shares were allotted to Sundari K, 4,000 Equity Shares were allotted to
Sushela K, 4,000 Equity Shares were allotted to VVaralakshmi N/ B Narayanan, 4,000 Equity Shares were allotted to VaaaR#éudtitum

G, 4,000 Equity Shares werdatted to Vasudeva Reddy K, 4,000 Equity Shares were allotted to Veena B Kini, 4,000 Equity Shares were
allotted to Venkata Rami Reddy, 4,000 Equity Shares were allotted to Venkataram Reddy P, 4,000 Equity Shares were allotted to
Venkateshwar Rao G, 4,0BQuity Shares were allotted to Vilasini Joshi K, 3,500 Equity Shares were allotted to Goutham S, 3,500 Equity
Shares were allotted to Kameswari M, 3,500 Equity Shares were allotted to Lakshmana Rao, 3,500 Equity Shares wereealavtito

D, 3,500Equity Shares were allotted to Padma G, 3,500 Equity Shares were allotted to Subhashini S, 3,500 Equity Shares viere allotted
Vijayabhaskar Reddy Y, 3,000 Equity Shares were allotted to Amarnath Reddy Bn, 3,000 Equity Shares were allotted to #Gasuyamm
3,000 Equity Shares were allotted to Bhaskar Venkatesh Darbha, 3,000 Equity Shares were allotted to Geeta A Kalgutkar Ashok
Krishnakant Kalgutkar, 3,000 Equity Shares were allotted to Indira E, 3,000 Equity Shares were allotted to Lalitha By(itp @hares

were allotted to Lalitha D, 3,000 Equity Shares were allotted to Mohan Rao G, 3,000 Equity Shares were allotted to Poakash Ra
Koilakuntla, 3,000 Equity Shares were allotted to Rajeswar Rao V, 3,000 Equity Shares were allotted to Rami Réddydrijty,8hares

were allotted to Ratna J, 3,000 Equity Shares were allotted to Sudhakar Reddy P, 3,000 Equity Shares were allotteddgaSarryana
Reddy E, 3,000 Equity Shares were allotted to Venkat Ramesh D, 3,000 Equity Shares were allotted tarkéaakasa 3,000 Equity
Shares were allotted to Vivek Chandasekhar S, 3,000 Equity Shares were allotted to Yenugula Chandraiah, 2,500 Equése Shares w
allotted to Avn Varma Vegesana/ Anuradha Vegesana, 2,500 Equity Shares were allotted to Ajay308d=@uy Shares were allotted

to Akhila Gautham G, 2,500 Equity Shares were allotted to Anuradha, 2,500 Equity Shares were allotted to Atika Ahmedijy2,500 E
Shares were allotted to Ayesha Sherief, 2,500 Equity Shares were allotted to Bhaskar 880 K dity Shares were allotted to Diwakar

Rao E, 2,500 Equity Shares were allotted to Ejaz Ahmed, 2,500 Equity Shares were allotted to Faiz Ahmed, 2,500 Equése Shares
allotted to Fatima Qureshi, 2,500 Equity Shares were allotted to Girija R, 2 @i@/EShares were allotted to Iftegar Ahmed, 2,500 Equity
Shares were allotted to Jagadeesh M, 2,500 Equity Shares were allotted to Jamuna P, 2,500 Equity Shares were allotiathta ek

2,500 Equity Shares were allotted to Khaja Afzaluddin, 2E5fifity Shares were allotted to Khaja Nehaluddin, 2,500 Equity Shares were
allotted to Kiran Kumar Reddy C, 2,500 Equity Shares were allotted to Komala Devi K, 2,500 Equity Shares were allottecstoidad

Reddy P, 2,500 Equity Shares were allotted &l Misudhan Rao Kasanneni, 2,500 Equity Shares were allotted to Murli Daran Sowrirajan,
2,500 Equity Shares were allotted to Naidu KM S, 2,500 Equity Shares were allotted to Nanda Kumar RajuA V, 2,500EguiyeSha
allotted to Narayan Reddy Madadi5®0 Equity Shares were allotted to Prasad B L N, 2,500 Equity Shares were allotted to Prem Kumar,
2,500 Equity Shares were allotted to Rabia Sherief, 2,500 Equity Shares were allotted to Raju P, 2,500 Equity Shactedéréakesh

Kumar Malhotra2,500 Equity Shares were allotted to Rama Krishna Rao B, 2,500 Equity Shares were allotted to Ramesh Ramaiah, 2,500
Equity Shares were allotted to Raziuddin Ahmed, 2,500 Equity Shares were allotted to Riazuddin Ahmed, 2,500 Equityetilated wer

to Sandhya Madadi, 2,500 Equity Shares were allotted to Sree Leelvathi D, 2,500 Equity Shares were allotted to Sriniva3s&ddy S,
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Equity Shares were allotted to Subba Lakshmammma N, 2,500 Equity Shares were allotted to Subba Rao K, 2,500 Equity Shares wer
allotted to Syed Riazuddin, 2,500 Equity Shares were allotted to Thukaram N, 2,500 Equity Shares were allotted to Usha0Rani B
Equity Shares were allotted to Usha Rani Kasanneni, 2,500 Equity Shares were allotted to Vanaja R, 2,500 Equity&akotsdie
Vanita Malhotra, 2,500 Equity Shares were allotted to Veereswara Rao M, 2,500 Equity Shares were allotted to Venkaté2aygig Rao
2,500 Equity Shares were allotted to Venkateshwarlu Vuppu, 2,500 Equity Shares were allotted to Vijayd, RufsoarEquity Shares
were allotted to Vinaya Devalla, 2,500 Equity Shares were allotted to Zahera Ahmed, 2,500 Equity Shares were allottbalitandahi
2,500 Equity Shares were allotted to Zarina Ahmed

1,000,000 Equity Shares were allottedoit Trust of India/ M/S Tech Development and Information Company of India Li#G€seD0
Equity Shares were allotted to A.P. Industrial Development Corporation Lini&&g000 Equity Shares were allottedViijaya Growth
Financial Services Limitec®0,000 Equity Shares were allottedKati Jain, 20,000 Equity Shares were allottedMiadhusudhan Reddy
Pasunoorj 15,000 Equity Shares were allotteddol. C. Vinodkumar Gupta/ Ashish Gupt®,000 Equity Shares were allotted3dish
Mittal, 10,000 Egity Shares were allotted ®ubhlabh Securities Private Limiteld,000 Equity Shares were allottedanil Kumar Jain
10,000 Equity Shares were allottedBbarati Jain 10,000 Equity Shares were allotteddamal Chand Jain10,000 Equity Shares were
allotted toNelam Banthial0,000 Equity Shares were allottedkomar Kushal Jain10,000 Equity Shares were allottedSbaila Jain
5,000 Equity Shares were allottedMahipal Shah5,000 Equity Shares were allottedXe@emchand Chandamal Sangtby0® Equity
Shares were allotted ®reetam Nemchand Sangt000 Equity Shares were allotted3beetal Nemchand Sangty000 Equity Shares
were allotted todDeepak Ramanlal Sangh®,000 Equity Shares were allottedSaresh Chendumal Sangh®i000 Eqity Shares were
allotted toSomaraju Bhupati Rajb,000 Equity Shares were allotted$tvamantha K.5,000 Equity Shares were allotted Gautam
Mukerji/ Pritha Mukerijj 5,000 Equity Shares were allottedSanita Lanka5,000 Equity Shares were allottedlaya Chandra Reddy
Lakka/ Parvathi Lakkgb,000 Equity Shares were allotted3omasekhara Reddy Yellannagari/ Veerasekhara Reddy Yellanbager
Equity Shares were allotted @angadhara Moorthy5,000 Equity Shas were allotted tdukesh Kumar Lalwani4,400 Equity Shares
were allotted taSuhurlathamma Palet#,000 Equity Shares were allottedR@ama Reddy Chinthaparthy/ Saran 8500 Equity Shares
were allotted tdNagesh Gowd Lingal&,500 Equity Shares weadlotted toKrishna Kumar Prasad,500 Equity Shares were allotted to
Satyapal Khullay3,000 Equity Shares were allottedtoGen. L.N. Misra3,000 Equity Shares were allotted®asavanthappa Sankarappa
Bennj 3,000 Equity Shares were allotted $atyanarayana Tapadig,000 Equity Shares were allottedAshok Ostwal2,500 Equity
Shares were allotted tS8avitha Devi2,500 Equity Shares were allotted$atyanarayana Rao Pinnamane®j500 Equity Shares were
allotted toMeenakshi 2,500 Equity Séres were allotted tdenkata Raman K.V, ¥,500 Equity Shares were allottedenkat Raghavan
V., 2,500 Equity Shares were allottedSbankar V,.2,500 Equity Shares were allottedfthomas P.K.2,500 Equity Shares were allotted
to Nagaraja Chetty G.2,500 Equity Shares were allotteddayalskhmi K C / Madhu Babu K 2,500 Equity Shares were allotted to
Nagaraja Gupta D.2,500 Equity Shares were allotted3adhakar DevatR,500 Equity Shares were allottedi®evan Kumar Yadalam/
Sucharitha Yadala/ Sukanyamma Yadala)500 Equity Shares were allotted$aoi Gopalan V,.2,500 Equity Shares were allotted to
Narsimhan G/ Narasimhar2,500 Equity Shares were allottedkashna Gupta/ K.K. Gupta2,500 Equity Shares were allottedDn
Rama Chandra Raju 02,500 Equity Shares were allottedRarthasarathy M.A.V.R2,500 Equity Shares were allotted$beela Jain
2,500 Equity Shares were allotted$tailendra B Chhajed/ Nirmala S Chhajéd30 Equity Shares were allotted Ksishna Kumari
Sunkara 2,500 Equity Shares were allottedRanga Rao Reddy/ Chundru Venkateshwara, R&0 Equity Shares were allotted to
Krishnama Naidu Damarapat?,500 Equity Shares were allottedRoPrasada Rao 2,500 Equity Shares were allottedApanta Sai
Padmaja Jasthi2,500 Equity Shares were allotted @andana Bala Muth&,500 Equity Shares were allotted Balakishan Bajaj/
Mangala Bajaj 2,500 Equity Shares were allotted\taraprasada Reddy Badndh&iswanantha Reddy Badneha]500 Equity Shares
were allotted taRajagopal Reddy H2,500 Equity Shares were allotted$ajith Investments & Properties Limite?}500 Equity Shares
were allotted tdSarada Tarimala/ Renuka Venkateal500 Equity Shaewere allotted tdeelavathi Mullangi2,500 Equity Shares were
allotted toSunil Chandra Reddy,500 Equity Shares were allotted$tyam Chowdharg,500 Equity Shares were allottedkomud
Chowdhary2,500 Equity Shares were allotteddavitha Chowtary, 2,500 Equity Shares were allottedRdya Chowdhary2,500 Equity
Shares were allotted t8handra Sekhar Gubh&,500 Equity Shares were allottedkonda Sawant/ K.P. Sawar2,500 Equity Shares
were allotted tdlanoranjitha Karanam/ Prabhakar Karam Jayaram Pillai2,500 Equity Shares were allottedtenkateswara Rao,S.
and 2,500 Equity Shares were allottedvtohanlal Lalwani

1,110,000 Equity Shares were allottedPtdPrathap Reddyt 15,000 Equity Shares were allotted®® Cement Holdiings Limiteth,000
Equity Shares were allotted FoV. Lakshmi65,000 Equity Shares were allottedSlree Sai Gardens Private Limit&@,000 Equity Shares
were allotted td®. Ramesh Redd4/5,500 Equity Shares were allotted3ashiKishna Papagari35,000 Equity Shares were allotiedPto
Padmaja30,000 Equity Shares were allotted@oVenugopal Redd?22,500 Equity Shares were allotted?admanabhaiah P.AL0,000
Equity Shares were allotted Aomam Ramanarayana Reddy),000 Eqity Shares were allotted #dnnamalai K.R./A. Mangalartn,000
Equity Shares were allotted 8ri Karthik Securities Private Limited 0,000 Equity Shares were allotted3aresh Kumar R. / Krishna
Kumari S, 10,000 Equity Shares were allotted $avan Segrities & Investments Limited8,000 Equity Shares were allotted Ro
Munikrishng 6,000 Equity Shares were allotted3tvaji Rao Papagayb,000 Equity Shares were allotted@benchaiah Papaga#,000
Equity Shares were allotted Radhakrishna G. / Ramakrishna, 3,400 Equity Shares were allotted3atyavathi G./ Anand Kumar,G.
3,000 Equity Shares were allotteddppa Rap2,500 Equity Shares were allottedtaasuya Reddy 2,500 Equity Bares were allotted
to Deepa C. / Niranjan Redd2,500 Equity Shares were allottedDevalla Anasuyamma,500 Equity Shares were allottedDevalla
Seshu Redd,500 Equity Shares were allotted@evalla Vydehi2,500 Equity Shares were allotted?oorna Rao PapagarR,500 Equity
Shares were allotted ®atyanarayana Rao P,\2,500 Equity Shares were allottedurekha B. / Venugopal ReddyB500 Equity Shares
were allotted td/enugopal Reddy B./ Surekha B,000 Equity Shares were allottedAshok Kumar Reddy 2,000 Equity Shares were
allotted toJalani Basha S.K2,000 Equity Shares were allotted3ailesh B.2,000 Equity Shares were allotted3andhya Band 1,500
Equity Shares were allotted 8ubba Reddy D.

150,000 Equity Sharesare allotted to P. Prathap Reddy, 30,000 Equity Shares were allotted to Padmanabhaiah P.A., 30,000 Equity Shares
were allottedto Sashi Krishna Papagari, 2,000 Equity Shares were allotted to Satyayathi G. and Usha Kiran G., 200,000 Equity Shares
were alloted to A.P. Industrial Development Corporatiomitedand 5,000 Equity Shares were allotted to Venkata Subbamma Kunam
3,020,010 Equity Shares were allottedPtR Cement Holdiings LimiteBl00,000 Equity Shares were allotted\t®. Industrial Development
Corporation Limited370,000 Equity Shares were allotted®oPrathap Reddy 45,000 Equity Shares were allottedPtoPrathap Reddy,
Managing Partner, Pioneer Builderd 56,500 Equity Shares were allottedStioree Sai GarderRrivate Limited,105,000 Equity Shares
were allotted taSashi Krishna R 75,000 Equity Shares were allottedBdravindranath C/o Sree Sai Associa&2,500 Equity Shares
were allotted tdShree Sai Leasing And Finance Limijt&88,000 Equity Shares weaotted toP R Cement Holdiings Limite83,990 Equity
Shares were allotted ®hree Sai Gardens Private Limit&,000 Equity Shares were allottedibandana P, 50,000 Equity Shares were
allotted toP. Niharika 40,000 Equity Shares were allotteddivya Priyanka40,000 Equity Shares were allottedPta\irupama40,000
Equity Shares were allotted 8oC. Samyukte85,000 Equity Shares were allotted®dNeelima Reddy 5,000 Equity Shares were allotted
to Subhadra Investments Private Limit28,000 Equity Shares were allotted3tiree Sai Leasing & Finance Company Limie)00
Equity Shares were allotted B Deepthi Redgyl 8,000 Equity Shares were allotteddbenchaiah Papagaril 6,000 Equity Shares were
allotted toAshok Kumar B 15,%0 Equity Shares were allottedisanka Ramakrishnd 2,500 Equity Shares were allotte dtwvaneswar
B., 12,500 Equity Shares were allottedtani LS.10,000 Equity Shares were allotted@haskaramma C.B1,0,000 Equity Shares were
allotted to Kotesvaramma C.B.10,000 Equity Shares were allotted kdurthy K.S.R.C 10,000 Equity Shares were allotted to
Venkateshwarlu R8,000 Equity Shares were allottedds.S.V.P. Sharm&,500 Equity Shares were allottedRavindranath B 6,000
Equity Shares were allotted tBriti P., 6,000 Equity Shares were allotted@benchu Ramaiah.R6,000 Equity Shares were allotted to
Yamini M, 5,500 Equity Shares were allotted3ayatri M., 5,500 Equity Shares were allottedddshna Mohan P, 5,500 Equityshares
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were allotted taMurthy T.V.S.N.5,500 Equity Shares were allottedRaghu Prasad Tallisettyp,500 Equity Shares were allotted to
Ravindranath G 5,000 Equity Shares were allottedtnish Reddy K 5,000 Equity Shares were allottedMohamed &ad 5,000 Equity
Shares were allotted #®esala Venkata Subbarayydy000 Equity Shares were allottedRaghu G, 5,000 Equity Shares were alloted to
Rajesh P, 5,000 Equity Shares were allottedRamachandra Reddy., 5,000 Equity Shares were allatteo P V Ramana Reddy,000
Equity Shares were allotted 8undari K, 5,000 Equity Shares were allottedtonapurnamma Challd,000 Equity Shares were allotied
to Babu Rao M 5,000 Equity Shares were allottedSounda Devi Isukappallb,000 Equity Bares were allotted t&€hamundeswari
Patnam 5,000 Equity Shares were allotteddeinna Obul Reddy Doggal&,000 Equity Shares were allottedGanesam R 5,000 Equity
Shares were allotted Bruhalakshmi Tallisettys,000 Equity Shares were allottedHari Babu K, 5,000 Equity Shares were allotted to
Indira Yekula 5,000 Equity Shares were allottedJ@ali Reddy Puchalapalli5,000 Equity Shares were allottedkalpavalli Bvrisetly
5,000 Equity Shares were allottedtdN Vani 5,000 Equity Sharegere allotted td.akshman Rao IN5,000 Equity Shares were allotied
to Laxmikantamma N 5,000 Equity Shares were allotedMo Shamala Bai5,000 Equity Shares were allottedMiadhusudhan Reddy
Pulla, 5,000 Equity Shares were allottedialla Reddy Gopi Reddiga,000 Equity Shares were allottedioithyem Reddy 5,000
Equity Shares were allotted Magarjuna Annam5,000 Equity Shares were allotted\arayan Reddy Yekyl&,000 Equity Shareswe
allotted toNarayanamma G 5,000 Equity Shares were allotted®adma M, 5,000 Equity Shares were allottedadma V, 5,000 Equity
Shares were allotted tBadmavathamma Singaredds;000 Equity Shares were allottedRala Lingaiah N, 5,000 EquityShares were
allotted toPalagangadharam.) 5,000 Equity Shares were allotted®®nchal Reddy Chall®,000 Equity Shares were allottedRmmeela
K., 5,000 Equity Shares were allottedRaja Gopal Reddy C.M5,000 Equity Shares were allottedRajesvari Devi Patnam5,000 Equity
Shares were allotted fRamkrishna \, 5,000 Equity Shares were allottedRamkrishnaiah Annars,000 Equity Shares were allotted to
Ramalakshmamma Byrisetfy000 Equity Shares were allottedRamesh Babu Katt&,000 Eqity Shares were allotted ®avi Chandra
Babu Patnam5,000 Equity Shares were allottedReddamma 5,000 Equity Shares were allottedReddamma Nettapallb, 000 Equity
Shares were allotted ®Renuka Byrisettb,000 Equity Shares were allotted3imnti Priya V, 5,000 Equity Shares were allotteBloarada
Prasanna G 5,000 Equity Shares were allottecd&beker N.C 5,000 Equity Shares were allotted@mgareddy Reddy Raja 000 Equity
Shares were allotted t8ridevi Mummadi Redd$,000 EquityShares were allotted tSridhar Reddy Challab,000 Equity Shares were
allotted toSrivani Annam5,000 Equity Shares were allottedSabbaratnamma V5,000 Equity Shares were allottedSabramanyam
Modallapalli, 5,000 Equity Shares were allotted8gatha M., 5,000 Equity Shares were allotted®amithra K, 5,000 Equity Shares were
allotted toSurya Rao Medg,000 Equity Shares were allottedWona P, 5,000 Equity Shares were allottedt@ni Kumari G, 5,000
Equity Shares were allotted YWenkatd_akshmamma Tallisett$,000 Equity Shares were allottedtenkata Ramanareddy Papi Reddy
5,000 Equity Shares were allotted\fenkata Subbamma Annaf000 Equity Shares were allottedtenkatasubbamma Byrise,000
Equity Shares were allotted ¥ijay Kumar B, 4,900 Equity Shares were allottedAaasuya M, 4,500 Equity Shares were allotted to
Chandra Sekharan,14,500 Equity Shares were allottedfaskshmi G, 4,500 Equity Shares were allotted?msanna Kumar Reddy,G
4,500 EquityShares were allotted fRama Krishna K.N.Y4,500 Equity Shares were allottedRamjogeswara Rao.\4,500 Equity Shares
were allotted tdrao N.V, 4,500 Equity Shares were allottedRavindranath M, 4,500 Equity Shares were allottedRavindranath TV.,
4,500 Equity Shares were allottedRenuka M 4,500 Equity Shares were allottedStavani Papireddy4,500 Equity Shares were allotted
to Sudershan Reddy. k4,500 Equity Shares were allottedTioupathi Reddy Katam4,000 Equity Shares were alled toChinna Balu
Swamy 4,000 Equity Shares were allottedRajeswari B, 4,000 Equity Shares were allotteddouradha K, 4,000 Equity Shares were
allotted toAshalatha J, 4,000 Equity Shares were allotteddaruna Sree Sunkard,000 Equity Sharesere allotted td\Narayana Babu
P.S.V, 4,000 Equity Shares were allotted\tmmala Daga 4,000 Equity Shares were allottedRamamurthy B 4,000 Equity Shares were
allotted toVijay Gopal M, 3,600 Equity Shares were allotted&anapurna K. 3,600 Equiy Shares were allotted tBubbarao A 3,500
Equity Shares were allotted 8andhya M 3,500 Equity Shares were allottediuna M, 3,500 Equity Shares were allotteddouradha
M., 3,500 Equity Shares were allotted@alamma G / Balaraju R 3,500 Eqity Shares were allotted @handramohan C.K 3,500 Equity
Shares were allotted 8anga Reddy G 3,500 Equity Shares were allottedHanumantha Rao P3,500 Equity Shares were allotted to
Jaganatha Raju P3,500 Equity Shares were allottedJanardha Revoorji 3,500 Equity Shares were allotted tmkshmi Devamma.G
3,500 Equity Shares were allottedtakshmi Narayana K 3,500 Equity Shares were allottedioNirupama 3,500 Equity Shares were
allotted toRaju D S, 3,500 Equity Shares were allatteo Redamma Papiredd$,500 Equity Shares were allotted3warnalatha B3,500
Equity Shares were allotted Y¥anaja Pula 3,500 Equity Shares were allottedteera Reddy3,000 Equity Shares were allottedduithi
Krishna P, 3,000 Equityshares were allotted Brinivasulu Reddy D3,000 Equity Shares were allottedtnand P, 3,000 Equity Shares
were allotted tdPrasad V, 3,000 Equity Shares were allotted3atyanarayana K 3,000 Equity Shares were allotteddmuna Kumari K
3,000Equity Shares were allotted #otchut Kumar B, 3,000 Equity Shares were allottedBbdimbadhar K, 3,000 Equity Shares were
allotted toChakravarthy B.S 3,000 Equity Shares were allottedibandra Mouli P, 3,000 Equity Shares were allottedXarga K, 3,000
Equity Shares were allotted @anesh Das Daga,000 Equity Shares were allotted3anga Devi K, 3,000 Equity Shares were allotted
to Girija Sekhar M.S 3,000 Equity Shares were allottedHanumantha Rao R3,000 Equity Shares were allottedltediramma CH.,
3,000 Equity Shares were allottedJagan Mohan P.$3,000 Equity Shares were allotted)anaradhana Rao.P3,000 Equity Shares
were allotted talyothi Sharaf3,000 Equity Shares were allotteddanakamani Beeran®,000 Equity Sharegere allotted tdvienon M
V., 3,000 Equity Shares were allottedManirathnam Naidu M.R 3,000 Equity Shares were allotted@adma Radhika B3,000 Equity
Shares were allotted Brameela Rani K 3,000 Equity Shares were allottedRadha G, 3,000 Egity Shares were allotted ®ajender
Kumar P, 3,000 Equity Shares were allottedRamadevi Madallapalli3,000 Equity Shares were allottedRamesh Sita3,000 Equity
Shares were allotted fRavi Kiran K, 3,000 Equity Shares were allottedBaby SaChandana K 3,000 Equity Shares were allotted to
Sharma KS S.V.P3,000 Equity Shares were allotted@hoba Rao P 3,000 Equity Shares were allotted3ee Ramulu lly3,000 Equity
Shares were allotted Budershan3,000 Equity Shares were allottediudhakar Reddy K3,000 Equity Shares were allotted3adhakar
Reddy S.3,000 Equity Shares were allotedSajatha I, 3,000 Equity Shares were allottedenkaiah P,.3,000 Equity Shares were
allotted toVenkataramanaiah Katt&,000 Equity Sharesgere allotted to/ijaya M V Menon/ Vinay V Meno8,000 Equity Shares were
allotted toVijaya Prakash Koilakuntla / Prakash Rao Koilakun2s800 Equity Shares were allottedRam Mohan Rao M2,600 Equity
Shares were allotted tBalagangadhar Tilak Korrapaty?,500 Equity Shares were allottedAswani Kumar Nannapaneni / Radha
Nannapaneni2, 500 Equity Shares were allottedBala Rekha T2,500 Equity Shares were allotted3ouri Mahalakshmi K.2,500 Equity
Shares were allo¢d toJanardhan Reddy P2,500 Equity Shares were allotted€andaswami R2,500 Equity Shares were allotted to
M.N. Rao / Ma Lakshm®,500 Equity Shares were allottedda M.V.R. Reddy2,500 Equity Shares were allottediano Rani2,500
Equity Stares were allotted tdNagaraju Muntimadugu?,500 Equity Shares were allottedRallavi Yaday 2,500 Equity Shares were
allotted toParvathi V.S.2,500 Equity Shares were allotted3araswatamma B2 ,500 Equity Shares were allotted3bashi Kumar Nair
2,500 Equity Shares were allotted3dvaji Prabhakaran 0.2,500 Equity Shares were allotedAenkata Subbamma Kunah500 Equity
Shares were allotted tdenkatapathi 0.2,500 Equity Shares were allottedkitsshna RadG., 2,500 Equity Shares werdaited toLakshmi
DeviK., 2,500 Equity Shares were allotted3hivaji P, 2,500 Equity Shares were allottedtnand Kumar J.2,500 Equity Shares were
allotted toAnuradha A.2,500 Equity Shares were allottedtshok K. Kalgutkar2,500 Equity Sharesgere allotted td8hagwan Das S.N.
2,500 Equity Shares were allottedBbaskar Reddy2,500 Equity Shares were allottedBbasker Venkateswarlu [2,500 Equity Shares
were allotted taChakravarthy S.M2,500 Equity Shares were allottedibanda K, 2,500 Equity Shares were allotted®mpalakishna
K.V.R, 2,500 Equity Shares were allotted@mverdhan Reddy Mayredd3;500 Equity Shares were allottedkealyan M, 2,500 Equity
Shares were allotted t§odanda Ramam Papg,500 Equity Shares weadlotted toKrishnaiah R.V,.2,500 Equity Shares were allotted to
Kumara Swamy.] 2,500 Equity Shares were allotted #tha G, 2,500 Equity Shares were allottedteela Vathi P, 2,500 Equity Shares
were allotted tcAruna M, 2,500 Equity Shares werdaited toMahalaxmi A.2,500 Equity Shares were allottedianga K, 2,500 Equity
Shares were allotted tdanjula J, 2,500 Equity Shares were allottedMiohan Rao B, 2,500 Equity Shares were allottedMiohan Reddy
G., 2,500 Equity Shares were alktttoNarendra Reddy K.2,500 Equity Shares were allottedRadma P, 2,500 Equity Shares were
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allotted toParvathi P, 2,500 Equity Shares were allottedRmakash Rao K.V.S2,500 Equity Shares were allotted®eem Kumar Boina
2,500 Equity Shares we=allotted toRadhakrishna M.2,500 Equity Shares were allottedRaghu T, 2,500 Equity Shares were allotted to
Ramakrishna Prasad Amudala Palti, 500 Equity Shares were allottedRama Murthy B.2,500 Equity Shares were allottedR@amarao
P.V, 2500 Equity Shares were allottedR@ama Murthy B2,500 Equity Shares were allottedRam Babu T.2,500 Equity Shares were
allotted toRamesh Kumar A2,500 Equity Shares were allotted3akkubayamma 12,500 Equity Shares were allotted3anthammal,,
2,500 Equity Shares were allotted3arada K, 2,500 Equity Shares were allottedteetharamam Papp®,500 Equity Shares were allotted
to Sengupta2,500 Equity Shares were allotted3baraf Leela Dhar2,500 Equity Shares were allotted$d RamaChandramurthy N.
2,500 Equity Shares were allotted$abrahmanyam P.S2,500 Equity Shares were allottedSavarna G, 2,500 Equity Shares were
allotted toSwaroop Kumar2,500 Equity Shares were allotted\tasanth Reddy G2,500 Equity Shares weadlotted toVenkateshwar
Rao Pappu2,500 Equity Shares were allottedfigay Kumar Boppana2,500 Equity Shares were allottedAigaya Kumar J, 2,500 Equity
Shares were allotted taveri S.P,.2,000 Equity Shares were allottedAoasuyamma G 2,000Equity Shares were allotted Yéeenkat
Narayana K.P.1,000 Equity Shares were allotted<idthi Krishna P.

(9) 100,000 Equity Shares were allotted to A.P. Industrial Development Corporation Limited

(10) Bonusissue in the ratio of nine Equity Shares for evreyEquity Share, authorised by the shareholders of the Company on June 14, 2018,
was undertaken through the capitalisation of a part of retained earnings of our Company to the persons who were theest aféteold
Company onthe record date

*Records ofminutes of the meetings of Board & Shareholdétee Companfor periods betwee@ctober 241991 toDecember 27193 are

notavailable For det ai | s Osr€emp@nRwasikcorpormtedinal®9d and we are unable to trace some of oticaisecords

including minutes of the Board and Shareholders meetings and certain share transfer deeds.deutdieof our secretarial records have not

been adequately maintainad/e cannotassure you that nolegal proceedings or regulatory aetibhe initiated against our Company in the

future in relation to these matters, which mayimpact our financial condition and rep ttetiqgpaget 0

(b) Our Company has notissued any Equity Shares in the onényeeadiatelypreceding the date of tHizaft

Red Herring Prospectw a price which may be lower than the Offer Price.

Our Company does not have any outstanding preference shares as on the date of filing of this Draft Red Herring
Prospectus.

Issue ofEquity Sharesor preference sharesor consideration other than cashor out of revaluationreserves

(@) Our Company has not issued aBguity Sharesor preference shareasut of revaluation reserves since its
incorporation.

(b) Our Company hasnotissued Equity Shares for consideration other thasincasts incorporation.
Issue of Equity Shares pursuant to schemes of arrangement

Our Company has not allotted any Equity Shares in terms of any scheme of arrangement approved under Sections
391-394 of the Companies Act, 1956 or Sections-23@ of theCompanies Act, 2013.

As on the date of this Draft Red Herring Prospectus, our Company has not made anyissuance of Equity Shares unde
any employee stock option scheme.

History of the Equity Share Capital held by our Promoters

As on the date of this Draft Red Herring Prodpisc our Promoters holti28,430,90Equity Shares, equivalentto
95.99% of the issued, subscribed and pamEquity Share capitalof our Company.

(@) Build-up of ourEquity Shares held by our Promoters
Set forth below is the buildp of the shareholding afurPromoters since incorporation of our Company:

Date of Nature of No. of Equity| Nature of Face Offer Price/ | Percentage o| Percentage of

allotment/ transaction Shares considerati| value per| Transfer |the pre-Offer |the postOffer

transfer allotted/ on Equity Price per capital capital (%)

transferred Share | Equity Share (%)
@) @)

P. Prathap Reddy
October 24, |Subscription to the
1991* MoA 10 Cash 10 10 0.00% 0
June 6, 1992% Preferential Allotmen| 194,300 Cash 10 10 0.15% 0
February 6,
1995 Preferential Allotmen| 1,110,000 Cash 10 10 0.83% 0
June 30, 1999 Preferential Allotmen 150,000 Cash 10 10 0.11% 0
March 29,
1996 Preferential Allotmen 370,000 Cash 10 10 0.28% [ 6]
October 27, |Transfer fromArun
1997 Kumar V. 7,000 Cash 10 10 0.00% [ 0]
October 27, [Transfer from
1997 Vasanthi Kumar V. 5,000 Cash 10 10 0.00% [ 0]
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Date of Nature of No. of Equity| Nature of Face Offer Price/ | Percentage o| Percentage of
allotment/ transaction Shares considerati| value per| Transfer |the pre-Offer |the postOffer
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October 27, [Transfer fronK.V.N.
1997 Sathyanarayana Rag 4,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fronDr.
1997 Jayaramaiah B 9,500 Cash 10 10 0.00% [ 6]
December 3, |Transfer from
1997 Venkata Rami Reddy 4,000 Cash 10 10 0.00% [ 0]
December 3, | Transfer from
1997 Redamma Papireddy 3,500 Cash 10 10 0.00% [ 0]
December 3, [Transfer fromRaja
1997 Gopal Reddy QM. 5,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer from
1997 Venkataramaiah B 3,000 Cash 10 10 0.00% [ 6]
December 3, [Transfer from
1997 Venkataram Reddy.{ 4,000 Cash 10 10 0.00% [ 6]
December 3, |Transfer from
1997 Venkataiah M 7,000 Cash 10 10 0.00% [ 6]
December 3, [Transfer fromGopal
1997 Rao R 5,000 Cash 10 10 0.00% [ 6]
August 25, |Transfer fromD.
1999 Kullai Reddy 200 Cash 10 10 0.00% [ 0]
November 19| Transfer fromAnam
1999 Ramanarayana Red( 10,000 Cash 10 10 0.00% [ 0]
November 19| Transfer from
1999 Sireesha 0. 10,000 Cash 10 10 0.00% [ 0]
November 19| Transfer from
1999 Vasundara K 10,000 Cash 10 10 0.00% [ 0]
November 19| Transfer fromRami
1999 Reddy K 10,000 Cash 10 10 0.00% [ 6]
Transfer from
November 19|Chandrasekhar Redq
1999 K. 10,000 Cash 10 10 0.00% [ 0]
November 19| Transfer from
1999 Surendra Reddy K 10,000 Cash 10 10 0.00% [ 6]
November 19| Transfer fromK. Adi
1999 Lakshmma 10,000 Cash 10 10 0.00% [ 0]
November 19| Transfer fromSridevi
1999 K. 20,000 Cash 10 10 0.01% [ 6]
Transfer from
November 19|Madhusudhan Reddy 10.000
1999 K. ! Cash 10 10 0.00% [ 0]
November 19| Transfer from Nirmal
1999 D.L. 10,000 Cash 10 10 0.00% [ 6]
November 19| Transfer fromUma
1999 Shankar Reddy K 10,000 Cash 10 10 0.00% [ 6]
Transfer from Surestk
Kumar R. andKrishna
April 20, 2000 Kumari S 10,000 Cash 10 10 0.00% [ 6]
Transfer fromSham
June 20, 200( Sunder Reddy V 20,000 Cash 10 10 0.01% [ 6]
Transfer from
Sampath Kumar 10
June 20, 200(Reddy V. 20,000 Cash 10 0.01% [ 6]
Transfer fromRam
June 20, 200QMohan Reddy V 10,000 Cash 10 10 0.00% [ 0]
June 20, 200( Transfer from
Rajagopal Reddy V 20,000 Cash 10 10 0.01% [ 0]
Transfer fromRaghu
June 20, 200(Nandan Reddy V 10,000 Cash 10 10 0.00% [ 6]
Transfer fromKrishnal
June 20, 200QMohan Reddy V 10,000 Cash 10 10 0.00% [ 0]
Transfer from Ajit
Bhagwan Kulkarni
andSamidha Ajit
June 20, 200( Kulkarni** 5,000 Cash 10 10 0.00% [ 6]
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Transfer fromSridhar
June 20, 200(Reddy B 21,000 Cash 10 10 0.01% [ 6]
Transfer from
Madhusudhameddy
June 20, 200( Pasunoori 20,000 Cash 10 10 0.01% [ 0]
August 20, |Transfer from N.
2000 Lakshmi Eswar 1,000 Cash 10 10 0.00% [ 6]
October 20, |Transfer fronKotagiri
2000 Vijaya Kumari Anithg
Kotagiri 10,000 Cash 10 10 0.00% [ 0]
February 20, [Transfer fromKumar
2001 Kushal Jain 10,000 Cash 10 10 0.00% [ 6]
February 20, [Transfer from
2001 Annamalai Kr andA.
Mangalam 10,000 Cash 10 10 0.00% [ 0]
February 20, [Transfer fromKamal
2001 Chand Jain 10,000 Cash 10 10 0.00% [ 6]
February 20, [Transfer fromShaila
2001 Jain 10,000 Cash 10 10 0.00% [ 6]
February 20, |Transfer fromBharati
2001 Jain 10,000 Cash 10 10 0.00% [ 6]
February 20, [Transfer fromSunil
2001 Kumar Jain 10,000 Cash 10 10 0.00% [ 0]
February 20, [Transfer fromNeelan
2001 Banthia 10,000 Cash 10 10 0.00% [ 0]
February 20, [Transfer fronKirti
2001 Jain 20,000 Cash 10 10 0.01% [ 6]
Transfer from Swan
February 20, [Securities & 10
2001 Investments Limited 10,000 Cash 10 0.00% [ 0]
Transfer from
June 30, 2003Vasudevan \R. 15,000 Cash 10 10 0.01% [ 6]
Transfer fromv.
June 30, 2003Vishnu 10,000 Cash 10 10 0.00% [ 0]
Transfer fromRitesh
June 30, 2003Reddy C 29,000 Cash 10 10 0.02% [ 6]
Transfer fronRohit
June 30, 2003Reddy C 22,000 Cash 10 10 0.02% [ 6]
Transfer fronSri
Karthik Securities
June 30, 20094 Private Limited 10,000 Cash 10 10 0.00% [ 0]
Transfer from
Ramachandra Rao
June 30, 2003K.V.P 25,000 Cash 10 10 0.02% [ 0]
Transfer from
June30, 2003|Suneetha K 25,000 Cash 10 10 0.02% [ 6]
Trarsfer from Shree
Sai Gardens Private [ 6]
July 20, 2004 |Limited 210,490 Cash 10 20 0.16%
Transger from
Subhadra Investmen
July 20, 2004 |Private Limited 112,500 Cash 10 20 0.08% [ 6]
Transfer from P. Muf
July 20, 2004 |Krishna 180 Cash 10 20 0.00% [ 6]
Transferto
March 31, Puttamreddy Prathay [ 6]
2007 Reddy (HUR (45,000) Cash 10 10 NA
Transfer to P. Pratha
Reddy, Managing
March 31, Partner, Pioneer
2007 Builders (1,314,180 Cash 10 10 NA [ 6]
August 26, |Transfer from R
2017 Prabhakar Reddy 5,000 Cash 10 200 0.00% 0
July 9, 2018 |Bonus Issue 12,271,500 NA 10 NA 9.17% 0
Total 13,635,000 10.19% [ 6]
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P. Prathap Reddy, Managing Partner, Pioneer Builders
March 29,
1996 Preferential Allotmen 245,000 Cash 10 10 0.18% [ 6]
Transfer fromA.P.
Industrial
Development
April 2, 1997 |Corporation Limited 9,50,000 Cash 10 11.58 0.71% [ 6]
Transfer fromKunda
October27, [SawantandK.P.
1997 Sawant 2,500 Cash 10 10 0.00% [ 0]
October 27, |Transfer from Deepa
1997 Ramanlal Sanghvi 5,000 Cash 10 10 0.00% [ 6]
October 27, |[Transfer from Suresl
1997 Chendumal Sanghayv 5,000 Cash 10 10 0.00% [ 0]
October 27, |[Transfer from Preeta]
1997 Nemchand Sanghvi 5,000 Cash 10 10 0.00% [ 6]
Transfer from
October 27, |Neemchand
1997 Chandamal Sanghvi 5,000 Cash 10 10 0.00% [ 6]
October 27, |[Transfer from Sheetd
1997 Nemchand Sanghvi 5,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer from
1997 Dayasagar K 9,000 Cash 10 10 0.01% [ 0]
October 27, [Transfer from Jalani
1997 Basha . 2,000 Cash 10 10 0.00% [ 0]
October 27, [Transfer from
1997 Dayakar Reddy.| 8,000 Cash 10 10 0.01% [ 6]
October 27, |Transfer from 10
1997 Chinaiah B 9,000 Cash 10 0.01% [ 0]
October 27, [Transfer from
1997 Baluswamy M 4,600 Cash 10 10 0.00% [ 0]
October 27, |Transfer fromAshok
1997 Kumar Reddy Y 2,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromAppa
1997 Rao 3,000 Cash 10 10 0.00% [ 0]
October 27, |[Transfer fromRaman{
1997 Reddy P 4,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromRajesh
1997 Reddy P 4,000 Cash 10 10 0.00% [ 6]
October 27, |[Transfer from
1997 Penchala Reddy.P 7,000 Cash 10 10 0.01% [ 0]
October 27, |Transfer fromMadan
1997 . 4,900 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromLalitha
1997 B. 3,000 Cash 10 10 0.00% [ 0]
October 27, [Transfer fronKrishna|
1997 Murthy P. 7,000 Cash 10 10 0.01% [ 6]
October 27, |Transfer fromKrishnal
1997 Murthy G. 4,900 Cash 10 10 0.00% [ 6]
October 27, [Transfer from 4.000
1997 Kodandaram Reddy ' Cash 10 10 0.00% [ 0]
October 27, |Transfer from
1997 Jayaprakasam .K 4,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer from
1997 Jayanthi B 5,000 Cash 10 10 0.00% [ 0]
October 27, [Transfer fronK.M.
1997 Rao 4,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromK.
1997 Prabhakar Rao 4,000 Cash 10 10 0.00% [ 6]
October 27, [Transfer fronG.
1997 Nirmala 4,000 Cash 10 10 0.00% [ 0]
October 27, |Transfer fromindira
1997 Yekula 5,000 Cash 10 10 0.00% [ 6]
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October 27, |Transfer from Sridev
1997 Mummadi Reddy 5,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fronD.
1997 Subba Reddy 2,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fronD.
1997 Srinivasulu Reddy 2,000 Cash 10 10 0.00% [ 0]
Transfer from
October 27, |Vijayabhaskar Reddy
1997 Y. 3,500 Cash 10 10 0.00% [ 0]
Transfer from Vijaya
Prakash Koilakuntla
October 27, |and Prakash Rao
1997 Koilakuntla 3,000 Cash 10 10 0.00% [ 6]
October 27, [Transfer from
1997 Venkateshwar Rao 4,000 Cash 10 10 0.00% [ 0]
Transfer from
October 27, |Venkata Subbamma
1997 Annam 5,000 Cash 10 10 0.00% [ 6]
October 27, [Transfer fromSusheld 10
1997 K. 4,000 Cash 10 0.00% [ 0]
Transfer fronShree
October 27, |SaiLeasing And
1997 Finance Limited 5,000 Cash 10 10 0.00% [ 0]
October 27, |[Transfer fromMohan
1997 Rao V. 5,000 Cash 10 10 0.00% [ 0]
Transfer from
October 27, |Verendra Kumar
1997 Agarwal 15,000 Cash 10 10 0.01% [ 6]
October 27, [Transfer from
1997 Malleshwar Swamy 5,000 Cash 10 10 0.00% [ 0]
October 27, |Transfer fromMastan
1997 Reddy G 4,000 Cash 10 10 0.00% [ 6]
Transfer fromGeeta
A Kalgutkar Ashok
October 27, [Krishnakant
1997 Kalgutkar 3,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer from
1997 Ramachandra Reddy
P. 5,000 Cash 10 10 0.00% [ 0]
October 27, [Transfer fromRajesh
1997 P. 5,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromSundar
1997 K. 5,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromAnish
1997 Reddy K 5,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer from Dr.
1997 M.V.R. Reddy 2,500 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromG.
1997 Srinivasulu Reddy 2,000 Cash 10 10 0.00% [ 0]
October 27, |Transfer from Daga
1997 D.S. 5,000 Cash 10 10 0.00% [ 6]
October 27, |Transfer fromindir
1997 Daga 5,000 Cash 10 10 0.00% [ 0]
October 27, [Transfer fromUsha
1997 Rani B 2,500 Cash 10 10 0.00% [ 0]
Transfer from
October 27, |Madhusudhan Reddy
1997 P. 2,500 Cash 10 10 0.00% [ 0]
October 27, |[Transfer from
1997 Raghava Reddy.P 5,000 Cash 10 10 0.00% [ 0]
October 27, |Transfer from
1997 Sujatamma P 4,500 Cash 10 10 0.00% [ 6]
December3, |Transfer fromAdrustd
1997 Kumar 9,000 Cash 10 10 0.01% [ 0]
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December 3, |Transfer from
1997 Srinivasulu Reddy D 3,000 Cash 10 10 0.00% [ 6]
Transfer fromAvn
December 3, [Varma Vegesanand
1997 AnuradhaVegesana 2,500 Cash 10 10 0.00% [ 0]
December 3, |Transfer from
1997 Janardhan Reddy P 2,500 Cash 10 10 0.00% [ 6]
December 3, |Transfer fromSubba
1997 Reddy P 5,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer fromChinna
1997 Balu Swamy 4,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer fromPrem
1997 Kumar 2,500 Cash 10 10 0.00% [ 6]
December 3, |Transfer fromSubba
1997 Reddy D 1,500 Cash 10 10 0.00% [ 0]
December 3, | Transfer fronKrishnal
1997 Reddy M 4,500 Cash 10 10 0.00% [ 6]
December 3, [Transfer fronKistaya
1997 M. 5,000 Cash 10 10 0.00% [ 6]
December 3, |Transfer from
1997 Viswanatha Reddy P 5,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer fronk.
1997 Seetha Devi 2,000 Cash 10 10 0.00% [ 6]
December 3, |Transfer fromSundar 10
1997 K. 4,000 Cash 10 0.00% [ 0]
December 3, |Transfer from
1997 Sudarsanamma. P 5,000 Cash 10 10 0.00% [ 6]
December 3, | Transfer fromSubba
1997 Reddy D 9,000 Cash 10 10 0.01% [ 6]
December 3, |Transfer from
1997 Sandhya B 5,000 Cash 10 10 0.00% [ 0]
December 3, | Transfer from
1997 Sakuntalamma P 5,000 Cash 10 10 0.00% [ 6]
December 3, [Transfer from
1997 Sudershan Reddy.K 4,500 Cash 10 10 0.00% [ 0]
December 3, |Transfer fromSailesh 10
1997 B. 5,000 Cash 10 0.00% [ 6]
December 3, | Transfer from
1997 Nagarjuna Annam 5,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer fromMValla
1997 Reddy Gopi Reddigal 5,000 Cash 10 10 0.00% [ 0]
Transfer from
December 3, [Vasantha Kumar
1997 Reddy G 4,000 Cash 10 10 0.00% [ 6]
December 3, |Transfer fromUma
1997 Shankar B 4,500 Cash 10 10 0.00% [ 0]
December 3, [Transfer fronVijaya
1997 Kumar M. 7,000 Cash 10 10 0.01% [ 6]
December 3, [Transfer from
1997 Sandhya B 2,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer from
1997 Sambasiva Rao N 9,000 Cash 10 10 0.01% [ 0]
December 3, | Transfer from
1997 Sambaiah N 4,900 Cash 10 10 0.00% [ 6]
December 3, |Transfer fromSailesh
1997 B. 2,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer fromRavi
1997 Kumar Reddy G 4,000 Cash 10 10 0.00% [ 6]
December 3, |Transfer fromRami
1997 Reddy P 3,000 Cash 10 10 0.00% [ 0]
December 3, |Transfer from Ramar
1997 Murthy 1.V. 5,000 Cash 10 10 0.00% [ 0]
December 3, [Transfer fromRaju 10
1997 G.L.P. 4,500 Cash 10 0.00% [ 6]
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December 3, |Transfer from

1997 Rajeshwari B 4,000 Cash 10 10 0.00% [ 6]

December 3, | Transfer from

1997 Radhakrishnaiah N 4,900 Cash 10 10 0.00% [ 6]

December 3, |Transfer from

1997 Penchalaiah G 4,000 Cash 10 10 0.00% [ 0]

December 3, | Transfer from

1997 Nagendrappa .S 4,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer from

1997 Parthasarthy V. 5,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer fromMurthy

1997 J. 9,000 Cash 10 10 0.01% [ 6]

December 3, [Transfer from

1997 Narasimha Reddy.P 5,000 Cash 10 10 0.00% [ 6]

December 3, |Transfer from

1997 Manjula P 5,000 Cash 10 10 0.00% [ 6]

December 3, | Transfer fromMadhay

1997 Reddy P 5,000 Cash 10 10 0.00% [ 6]

December 3, [Transfer from Jalani

1997 Basha X. 4,000 Cash 10 10 0.00% [ 0]
Transfer fronD.

December 3, |Venkataramana

1997 Reddy 5,000 Cash 10 10 0.00% [ 6]
Transfer fromD.

December 3, [Venkataraghava

1997 Reddy 5,000 Cash 10 10 0.00% [ 0]

December 3, | Transfer fronBhaska| 10

1997 Reddy P 5,000 Cash 10 0.00% [ 6]

December 3, |Transfer fromBabu

1997 Reddy P 5,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer fromAshok

1997 Kumar Reddy Y 5,000 Cash 10 10 0.00% [ 6]

December 3, |Transfer fromAnish

1997 K. 4,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer from

1997 Venugopal Rao.J 5,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer fromTulasi

1997 Reddy G 5,000 Cash 10 10 0.00% [ 6]
Transfer from

December 3, |Venkateshwara Rao

1997 E. 5,000 Cash 10 10 0.00% [ 6]
Transfer from

December 3, [Suryanarayana Redd

1997 E. 3,000 Cash 10 10 0.00% [ 6]

December 3, |Transfer from 5000

1997 Thirupathi Rao B ' Cash 10 10 0.00% [ 0]

December 3, | Transfer from

1997 Sudhakar Reddy .P 3,000 Cash 10 10 0.00% [ 6]

December 3, [Transfer fromSantosk

1997 Kumar T. 4,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer from

1997 Srinivasulu Reddy K 7,000 Cash 10 10 0.01% [ 0]

December 3, | Transfer from

1997 SrinivasuluReddy G 8,900 Cash 10 10 0.01% [ 0]

December 3, |Transfer from

1997 Siddapah 5,000 Cash 10 10 0.00% [ 0]

December 3, |Transfer fromSarada

1997 B. 8,000 Cash 10 10 0.01% [ 6]

December 3, [Transfer fromSantha

1997 N. 4,900 Cash 10 10 0.00% [ 0]

December 3, |Transfer from

1997 Sankaraiah N 7,000 Cash 10 10 0.01% [ 0]

December 3, | Transfer from

1997 Ravichander R 4,000 Cash 10 10 0.00% [ 6]

81



Date of Nature of No. of Equity| Nature of Face Offer Price/ | Percentage o| Percentage of
allotment/ transaction Shares considerati| value per| Transfer |the pre-Offer |the postOffer
transfer allotted/ on Equity Price per capital capital (%)
transferred Share | Equity Share (%)
@) )

December 3, [Transfer from

1997 Ramachandra Rao.N 5,000 Cash 10 10 0.00% [ 6]

December 3, | Transfer from

1997 Rajeswar Rao V 3,000 Cash 10 10 0.00% [ 6]

December 3, [Transfer fromPrathap

1997 Rao G 5,000 Cash 10 10 0.00% [ 0]

December 3, | Transfer from

1997 Prabhakar Rao G 5,000 Cash 10 10 0.00% [ 0]

December 3, [Transfer from

1997 Narasinga Rao M 5,000 Cash 10 10 0.00% [ 0]

December 3, [Transfer fromMohan

1997 Rao G 3,000 Cash 10 10 0.00% [ 6]

December 3, [Transfer from

1997 Diwakar Rao E 2,500 Cash 10 10 0.00% [ 6]

December 3, [Transfer from

1997 Deepika 5,000 Cash 10 10 0.00% [ 6]

December 3, |Transfer fromAyodyal

1997 Singh T 4,000 Cash 10 10 0.00% [ 6]

December 3, |Transfer fromAshok

1997 Rao Ch 5,000 Cash 10 10 0.00% [ 0]

December 3, [Transfer fromAjay

1997 Rao G 2,500 Cash 10 10 0.00% [ 6]
Transfer from

December 3, [Satyavathi Gnd 3.400

1997 Anand Kumar G ' Cash 10 10 0.00% [ 0]
Transfer from

December 3, |Satyavathi Gand

1997 Usha Kiran G 2,000 Cash 10 10 0.00% [ 6]
Transfer fromRama

December 3, |Murthy G. Prakash 4.000

1997 Rao Koilakuntla ' Cash 10 10 0.00% [ 0]
Transfer from

December 3, [Radhakrishna G. andg

1997 Ramakrishna G. 4,000 Cash 10 10 0.00% [ 0]
Transfer from
SubhlabhSecurities

April 30, 1998 Private Limited 10,000 Cash 10 10 0.01% [ 6]
Transfer fronLt. C.
Vinodkumar Gupta

June2s, 1998 |2NdAshish Gupta 15,000 | Cash 10 10 0.01% [ 6]
Transfer fromGautan
Mukerjiand Pritha

June 25, 1994 Mukeriji 5,000 Cash 10 15 0.00% [ 0]
Transfer fromKrishnal

June 25, 1994 Guptand K.K. Gupta 2,500 Cash 10 10 0.00% [ 6]
Transfer fromKumud

June 25, 1994 Chowdhary 2,500 Cash 10 10 0.00% [ 6]
Transfer fronmKavitha

June 25, 1994 Chowdhary 2,500 Cash 10 10 0.00% [ 0]
Transfer fronPriya

June 25, 1994 Chowdhary 2,500 Cash 10 10 0.00% [ 6]
Transfer fromShyam

June 25, 1994 Chowdhary 2,500 Cash 10 10 0.00% [ 6]

October7, Transfer fronlLt. Gen

1998 L.N. Misra 3,000 Cash 10 10 0.00% [ 6]
Transfer fromAswani
Kumar Nannapaneni

October 7, |andRadha

1998 Nannapaneni 2,500 Cash 10 10 0.00% [ 0]
Transfer fromM.N.

October 7, RaocandM.A.

1998 Lakshmi 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Natwarlal Balabux Cash 10 0.00%
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October 7, [JhawaandGayatri
1998 Devi N. Jhawar 5,000 10 [ 6]
October 7, Transfer from Unit
1998 Trust d India 1,000,000 Cash 10 16.95 0.75% [ 6]
Transfer from
Vijayam Varijakshan
April 14, 1999 Menon 400 Cash 10 10 0.00% [ 6]
Transfer fromM.
April 14, 1999|Veereswara Rao 500 Cash 10 10 0.00% [ 0]
April 14, 1999 Transfer from
Veereswara Rao M 2,500 Cash 10 10 0.00% [ 0]
Transfer from
August25, Venkateswara Rao
1999 Pappu 2,500 Cash 10 10 0.00% [ 0]
August 25, |Transfer from P.
1999 Ventakeswar Rao 300 Cash 10 10 0.00% [ 6]
August 25, |Transfer fromSunita
1999 Lanka 5,000 Cash 10 10 0.00% [ 6]
August 25, [Transfer from
1999 Leelavathi Mullangi 2,500 Cash 10 10 0.00% [ 0]
August 25, |Transfer from Subba|
1999 Lakshmamma N. 2,500 Cash 10 10 0.00% [ 6]
Transfer from Sarada
August 25, |Trimala and Renuka
1999 Venkatesh 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Manoranijitha
Karanam and
August 25, [Prabhakar Karanam
1999 Jayaram Pillai 2,500 Cash 10 10 0.00% [ 0]
August 25, |Transfer fromPallavi
1999 Yadav 2,500 Cash 10 10 0.00% [ 6]
Transfer from
November 19(Nagaraju
1999 Muntimadugu 2,500 Cash 10 10 0.00% [ 0]
November 19| Transfer fromR.
1999 Basavaiah 300 Cash 10 10 0.00% [ 6]
November 19| Transfer fromC.
1999 Rajani 300 Cash 10 10 0.00% [ 0]
Transfer from Sri
Karuna Devi
November 19| Tadikonda and
1999 Ramavara Prasad 5,000 Cash 10 10 0.00% [ 6]
Transfer from
November 19|Balakishan Bajaj and
1999 Mangala Bajaj 2,500 Cash 10 10 0.00% [ 6]
November 19| Transfer from
1999 Ramanujula Reddy.T 5,000 Cash 10 10 0.00% [ 0]
November 19| Transfer fromRama
1999 Subba Reddy K 4,000 Cash 10 10 0.00% [ 6]
November 19| Transfer fromRadha
1999 K. 4,500 Cash 10 10 0.00% [ 6]
November 19| Transfer from
1999 Maheshwar Reddy K 4,000 Cash 10 10 0.00% [ 0]
November 19|Transfer from
1999 Salamma K 4,500 Cash 10 10 0.00% [ 6]
November 19| Transfer from
1999 Narayana Reddy K 4,000 Cash 10 10 0.00% [ 0]
November 19| Transfer from
1999 Vasudeva Reddy K 4,000 Cash 10 10 0.00% [ 0]
November 19| Transfer from
1999 Sarojamma K 4,000 Cash 10 10 0.00% [ 6]
Transfer from
November 19(Purushotham Reddy
1999 K. 4,000 Cash 10 10 0.00% [ 0]
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November 19| Transfer from
1999 Subhadramma . 8,500 Cash 10 10 0.01% [ 6]
November 19| Transfer from
1999 Ravindra Reddy [b. 8,500 Cash 10 10 0.01% [ 6]
November 19| Transfer fromRaghu
1999 G. 5,000 Cash 10 10 0.00% [ 0]
January20, Transfer from
2000 Sandhya Madadi 2,500 Cash 10 10 0.00% [ 0]
January 20, [Transfer fromM.
2000 Ravinder Reddy 200 Cash 10 10 0.00% [ 0]
January 20, [Transfer fromr.
2000 Subramaniam Pillai 200 Cash 10 10 0.00% [ 6]
January 20, |Transfer fromNanda
2000 Kumar Raju AV. 2,500 Cash 10 10 0.00% [ 6]
Transfer from
January 20, [Venkatarami Reddy
2000 Saribali 5,000 Cash 10 10 0.00% [ 6]
January 20, |Transfer fromA.V.
2000 Nanda Kumar Raju 300 Cash 10 10 0.00% [ 6]
Transfer fronR. 10
April 20, 2000(Prasada Rao.P 2,500 Cash 10 0.00% [ 0]
Transfer fromKrishnal
April 20, 2000 Kumari Sunkara 2,500 Cash 10 10 0.00% [ 6]
Transfer from Surekl
B. andVenugopal
April 20, 2000Reddy B 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Venugopal Reddy B
April 20, 2000andSurekha B 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Shailendra BChhajed
and Nirmala S.
April 20, 2000 Chhajed 2,500 Cash 10 10 0.00% [ 6]
Transfer fromGouri
April 20, 2004 Mahalakshmi K 2,500 Cash 10 10 0.00% [ 0]
Transfer fromRakesh
April 20, 2000 Kumar Malhotra 2,500 Cash 10 10 0.00% [ 6]
Transfer fromP.
April 20, 2000 Rajya Lakshmi 5,000 Cash 10 10 0.00% [ 6]
Transfer fromVinaya
April 20, 2000 Devalla 2,500 Cash 10 10 0.00% [ 6]
Transfer fromDevalla
April 20, 2000l Anasuyamma 2,500 Cash 10 10 0.00% [ 6]
Transfer fronDevalla
April 20, 2000 Seshu Reddy 2,500 Cash 10 10 0.00% [ 0]
Transfer fronVilasini 10
April 20, 2000 Joshi K 4,000 Cash 10 0.00% [ 6]
Transfer fromVeena
April 20, 2000 B. Kini 4,000 Cash 10 10 0.00% [ 6]
Transfer fromRamestk
April 20, 2000Rao U 4,000 Cash 10 10 0.00% [ 0]
Transfer fromPrabha
April 20, 2000/Rao U 5,000 Cash 10 10 0.00% [ 6]
Transfer from
April 20, 2000 Lakshmi Devi Kamati 4,000 Cash 10 10 0.00% [ 0]
Transfer fronDeepa
April 20, 2000 Devanand 4,000 Cash 10 10 0.00% [ 6]
Transfer fromAnita
April 20, 2000Rao U 5,500 Cash 10 10 0.00% [ 6]
Transfer fromPrasad
April 20, 20000V.S.E Padma \S.P 5,000 Cash 10 10 0.00% [ 6]
Transfer fromVanita
April 20, 2000 Malhotra 2,500 Cash 10 10 0.00% [ 6]
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Transfer from

April 20, 2000 Janardhan Reddy.B 5,000 Cash 10 10 0.00% [ 6]
Transfer from

April 20, 2000 Pushpavenamma 5,000 Cash 10 10 0.00% [ 6]
Transfer from
Lakshmi Manasa S

April 20, 2000/ Ashok SR. 5,500 Cash 10 10 0.00% [ 6]
Transfer fromVivek

April 20, 2000 Chandasekhar.S 3,000 Cash 10 10 0.00% [ 0]
Transfer from
Madhusudhan Reddy

April 20, 2000/ S. 5,000 Cash 10 10 0.00% [ 6]
Transfer from

April 20, 2000 Meenakshi S 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Venkata Raman

April 20, 20000K.V.V. 2,500 Cash 10 10 0.00% [ 6]
Transfer fromShanka

April 20, 200QV. 2,500 Cash 10 10 0.00% [ 6]
Transfer fromVVenkat

April 20, 2000 Raghavan V 2,500 Cash 10 10 0.00% [ 6]
Transfer from
Basavanthappa

April 20, 2000 Sankarappa Benni 1,000 Cash 10 10 0.00% [ 6]
Transfer from
Narayan Reddy

April 20, 2000/ Madadi 2,500 Cash 10 10 0.00% [ 6]
Transfer from

April 20, 2000 B.V.S.P. Somayajuly 300 Cash 10 10 0.00% [ 6]
Transfer fromShoba

June20, 2000 |Reddy P 4,500 Cash 10 10 0.00% [ 6]
Transfer from

June 20, 200( Siddaiah Naidu D 5,000 Cash 10 10 0.00% [ 6]

June 20, 200( Transfer from
Ramanna D 5,000 Cash 10 10 0.00% [ 0]

June 20, 200( Transfer fromPullaiah
Naidu 5,000 Cash 10 10 0.00% [ 6]

June 20, 200( Transfer from
Bharathi D 5,000 Cash 10 10 0.00% [ 6]

June 20, 200( Transfer from
Vimala* 5000 | caqp 10 10 0.00% [ 6]
Transfer fromAmulya 10

June 20, 2000 Reddy B 9,000 Cash 10 0.01% [ 6]
Transfer fromAkhila

June 20, 200(Gautham G 2,500 Cash 10 10 0.00% [ 0]
Transfer fromisanka

June 20, 2000 Ramakrishna 15,560 Cash 10 10 0.01% [ 6]
Transfer from
Venkatachalam

June 20, 200(Chetty S 5,000 Cash 10 10 0.00% [ 0]
Transfer from

June 20, 2000 Rakuminamma V 5,000 Cash 10 10 0.00% [ 6]
Transfer from

June 20, 200q Anuradha 2,500 Cash 10 10 0.00% [ 6]
Transfer fromRama

June 20, 200(Rao. | 2,500 Cash 10 10 0.00% [ 6]
Transfer fromAnanta

June 20, 200( Sai Padmaja Jasthi 2,500 Cash 10 10 0.00% [ 6]
Transfer fromBala

June 20, 200(Krishna Reddy Paleti 4,000 Cash 10 10 0.00% [ 0]
Transfer fromMohan

June 20, 200(Rao D 4,000 Cash 10 10 0.00% [ 6]

June 20, 200 '"ansfer fromSaroja 5,000 | Cash 10 10 0.00% [ 6]
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Transfer fronVijaya

June 20, 2000 Kumar V 2,500 Cash 10 10 0.00% [ 6]
Transfer from 10

June 20, 200( Suhurlathamma Palg 4,400 Cash 10 0.00% [ 6]
Transfer from

June 20, 200( Anasuya Reddy P 2,500 Cash 10 10 0.00% [ 0]
Transfer from

June 20, 200( Saraswatamma .B 2,500 Cash 10 10 0.00% [ 0]
Transfer fronBala

June 20, 200QRekha T 2,500 Cash 10 10 0.00% [ 0]
Transfer fromSatish

June 20, 200(Reddy K 5,000 Cash 10 10 0.00% [ 6]
Transfer from

June 20, 200( Deepthija K 5,000 Cash 10 10 0.00% [ 6]
Transfer fromPista

June 20, 200( Devi Aggarwal 1,000 Cash 10 10 0.00% [ 6]
Transfer fromBaij

June 20, 200(Nath Aggarwat* 1,000 Cash 10 10 0.00% [0 ]
Transfer from

June 20, 200 Parmanand Jundjs 3,000 Cash 10 10 0.00% [ 0]

August20, Transfer fromGopal

2000 Singh Nathawat 1,000 Cash 10 10 0.00% [ 6]

August 20, [Transfer fromAyeshal

2000 Sherief 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fronEjaz

2000 Ahmed 2,500 Cash 10 10 0.00% [ 0]

August 20, |Transfer fromFatima

2000 Qureshi 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fromiftegar

2000 Ahmed 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fromzZahid

2000 Ali 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fromzZahera

2000 Ahmed 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fronkKhaja

2000 Nehaluddin 2,500 Cash 10 10 0.00% [ 0]

August 20, [Transfer from Khaja

2000 Afzaluddin 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fromAtika

2000 Ahmed 2,500 Cash 10 10 0.00% [ 6]

August 20, [Transfer from

2000 Riazuddin Ahmed 2,500 Cash 10 10 0.00% [ 0]

August 20, [Transfer fromZarina

2000 Ahmed 2,500 Cash 10 10 0.00% [ 6]

August 20, [Transfer fromRabia

2000 Sherief 2,500 Cash 10 10 0.00% [ 6]

August 20, [Transfer from

2000 Raziuddin Ahmed 2,500 Cash 10 10 0.00% [ 6]

August 20, |Transfer fromValsala

2000 Ramakrishna 1,000 Cash 10 10 0.00% [ 0]

August 20, |Transfer fromO.P.

2000 Rama Krishanan 1,000 Cash 10 10 0.00% [ 0]

August 20, [Transfer from

2000 Padmavati K 1,000 Cash 10 10 0.00% [ 6]

August 20, [Transfer fromN.

2000 Subba Rao 1,000 Cash 10 10 0.00% [ 0]

August 20, |Transfer fromM.

2000 Venkateswara Rao 1,000 Cash 10 10 0.00% [ 6]

August 20, [Transfer fromK.

2000 Prabhakar Rao 1,000 Cash 10 10 0.00% [ 6]

August 20, |Transfer from\.

2000 Srinivas Rao 500 Cash 10 10 0.00% [ 0]

August 20, |Transfer fromN.

2000 Venkateswara Rao 1,000 Cash 10 10 0.00% [ 0]
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October20, [Transfer from
2000 Satyapal Khullar 3,500 Cash 10 10 0.00% [ 6]
October 20, |Transfer fromKrishnal
2000 Kumar Prasad 3,500 Cash 10 10 0.00% [ 6]
October 20, |Transfer fromNagesh
2000 Gowd Lingala 3,500 Cash 10 10 0.00% [ 0]
S;S%ber 20, Transfer fromRaju P 2,500 Cash 10 10 0.00% [ 0]
October 20, [Transfer fronFaiz
2000 Ahmed 2,500 Cash 10 10 0.00% [ 0]
October 20, |Transfer fromSyed
2000 Riazuddin 2,500 Cash 10 10 0.00% [ 6]
October 20, |Transfer fronC.
2000 Satyanarayanamma 1,000 Cash 10 10 0.00% [ 6]
October 20, [Transfer fronP.K.
2000 Ramam 1,600 Cash 10 10 0.00% [ 6]
October 20, |Transfer fromP. Seet
2000 Ramam 1,600 Cash 10 10 0.00% [ 6]
October 20, |Transfer from 4,000 Cash 10 10 0.00% [ 6]
2000 Varalakshmi N. and
B. Narayanan**
October 20, |Transfer from 3,000 Cash 10 10 0.00% [ 6]
2000 Yenugula
Chandraiatr
October 20, [Transfer fromPrem
2000 Prakash Singa¥ 1,000 Cash 10 10 0.00% [ 0]
October 20, |Transfer fromPesala
2000 Venkata Subbarayud 5,000 Cash 10 10 0.00% [ 6]
October 20, [Transfer fromC.
2000 Anjaiah 500 Cash 10 10 0.00% [ 0]
October 20, [Transfer from Sunda|
2000 M. andG. Manoharar 8,000 Cash 10 10 0.01% [ 6]
Transfer from
October 20, [Narsimhan Gand
2000 Narasimhan 2,500 Cash 10 10 0.00% [ 0]
Transfer from
October 20, |Meenakshi N
2000 Venkatachalam 4,000 Cash 10 10 0.00% [ 6]
October 20, [Transfer from
2000 Manoharan G 6,000 Cash 10 10 0.00% [ 0]
October 20, |Transfer from
2000 Kameswari M 3,500 Cash 10 10 0.00% [ 6]
October 20, |Transfer fromSri
2000 Gopalan V 2,500 Cash 10 10 0.00% [ 6]
October 20, [Transfer fronDevalla
2000 Vydehi 2,500 Cash 10 10 0.00% [ 0]
October 20, |Transfer fromSheela
2000 Jain 2,500 Cash 10 10 0.00% [ 6]
Transfer from
October 20, [Satyanarayana
2000 Tapadia 3,000 Cash 10 10 0.00% [ 0]
October 20, |Transfer fromAshok
2000 Ostwal 3,000 Cash 10 10 0.00% [ 6]
October 20, [Transfer fronD.
2000 Madhusudhan Rao 4,200 Cash 10 10 0.00% [ 0]
October 20, [Transfer from
2000 Ramalakshmi V 4,000 Cash 10 10 0.00% [ 6]
October 20, |Transfer from
2000 KanakmbaVelamuri 4,000 Cash 10 10 0.00% [ 6]
October 20, [Transfer fromBhaska|
2000 Venkatesh Darbha 3,000 Cash 10 10 0.00% [ 0]
October 20, |Transfer fromVenkat
2000 Ramesh D 3,000 Cash 10 10 0.00% [ 6]
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Transfer from
February20, |Parthasarathy
2001 M.A.V.R. 2,500 Cash 10 10 0.00% [ 6]
Transfer fromMukest
Kumar
May 20, 2001 |Lalwani 5,000 Cash 10 10 0.00% [ 6]
Transfer from
May 20, 2001{Mohanlal Lalwani 2,500 Cash 10 10 0.00% [ 6]
Transfer fromDr.
Rama Chandra Raju
May 20, 2001|D. 2,500 Cash 10 10 0.00% [ 6]
Transfer fromC.
June30, 2003 |Meenakshi 25,000 Cash 10 10 0.02% [ 6]
Transfer fromV.R.
June 30, 2003 Vasudevan 810 Cash 10 10 0.00% [ 0]
Transfer fromv.
June 30, 200§Ramesh 1,000 Cash 10 10 0.00% [ 6]
Transfer from
June 30, 2003Jagadeesh M 2,500 Cash 10 10 0.00% [ 6]
Transfer fromNaidu
June 30, 2003K.M.S. 2,500 Cash 10 10 0.00% [ 6]
Transfer from
June 30, 2003Vasantha Kumari M 5,000 Cash 10 10 0.00% [ 0]
Transfer fronHari
June 30, 2003Prasad Rao 5,000 Cash 10 10 0.00% [ 0]
Transfer from
June 30, 2003 Satyanarayana K.N. 7,000 Cash 10 10 0.01% [ 6]
Transfer from
June 30, 2003Muppaneni Nirmala 5,000 Cash 10 10 0.00% [ 0]
Transfer from
Venkata Subbamma 2 500
June 30, 2003 Kunam ' Cash 10 10 0.00% [ 6]
Transfer fromJaya
Chandra Reddy Lakk
June 30, 2003andParvathi Lakka 5,000 Cash 10 10 0.00% [ 0]
Transfer from
Venkata Subbamma
June 30, 2003 Kunam 5,000 Cash 10 10 0.00% [ 0]
Transfer from
June 30, 2003 Rajagopal Reddy H 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Somasekhara Reddy
Yellannagari and
Veerasekhara Reddy
June 30, 2003 Yellannagari 5,000 Cash 10 10 0.00% [ 0]
Transfer fromrhomag 10
June 30, 2003P. K. 2,500 Cash 10 0.00% [ 6]
Transfer from 10
June 30, 2003Karamala Ashraf 2,500 Cash 10 0.00% [ 0]
Transfer from 10
June 30, 2003Nagaraja Gupta D 2,500 Cash 10 0.00% [ 6]
Transfer from
Jayalskhmi K.C. and
June 30, 2003Madhu Babu KC. 2,500 Cash 10 10 0.00% [ 0]
Transfer from Jeevar|
Kumar Yadalam and
Sucharitha Yadalam
and Sukanyamma
June 30, 2003 Yadalam 2,500 Cash 10 10 0.00% [ 0]
Transfer fromP. K.
June 30, 2003 Jayathilak 200 Cash 10 10 0.00% [ 6]
Transfer fronP. K.
June 30, 2003 Geetha 500 Cash 10 10 0.00% [ 0]
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Transfer from T.
KannakiandV.
June 30, 2003 Tirupathi 5,000 Cash 10 10 0.00% [ 0]
Transfer from
Kandadai Gopaind
June 30, 200§Hema Gopal 2,500 Cash 10 10 0.00% [ 6]
Transfer fronSita 10
June 30, 2003 Devi K. 7,000 Cash 10 0.01% [ 6]
Transfer from 10
June 30, 2003Padmanabha Rao. C 4,000 Cash 10 0.00% [ 0]
Transfer from 10
June 30, 200JRamayyamma K. 5,000 Cash 10 0.00% [ 6]
Transfer from
Rajyalakshmi
June 30, 2003Muppaneeni 5,000 Cash 10 10 0.00% [ 0]
Transfer from
Venkata Satya Chay
June 30, 2003 Jayalakshmi M 5,000 Cash 10 10 0.00% [ 6]
Transfer fromSrinivag
June30, 2003|Rao K 9,000 Cash 10 10 0.01% [ 6]
Transfer fromAshok
June 30, 2003 Srinivas Rao M 5,000 Cash 10 10 0.00% [ 6]
Transfer fromMohan
June 30, 2003Rao MV .M. 5,000 Cash 10 10 0.00% [ 0]
Transfer fromSarada
June 30, 2003 Devi K. 5,000 Cash 10 10 0.00% [ 6]
Transfer from A. Um
June 30, 200JMaheswara Rao 100 Cash 10 10 0.00% [ 6]
Transfer fromA.P.
Industrial
Development
July 20, 2004 |Corporation 600,000 Cash 10 10 0.45% [ 6]
Transfer from 2500
July 20, 2004 |Sudhakar Devati ' Cash 10 20 0.00% [ 0]
Transfer fromSashi
July 20, 2004 |Krishna P 105,000 Cash 10 20 0.08% [ 6]
Transfer fronDharmg
July 20, 2004|Reddy Guijjula 6,500 Cash 10 20 0.00% [ 0]
Transfer from
July 20, 2004|Goutham S 3,500 Cash 10 20 0.00% [ 0]
July 20, 2004 | Transfer fromGirija R 2,500 Cash 10 20 0.00% [ 0]
Transfer fronKomala
July 20, 2004|Devi K. 2,500 Cash 10 20 0.00% [ 6]
Transfer from
Madhusudhan Rao
July 20, 2004 |Kasanneni 2,500 Cash 10 20 0.00% [ 0]
Transfer fromPadma
July 20, 2004|G. 3,500 Cash 10 20 0.00% [ 6]
Transfer from
July 20, 2004 |Ravindranath B 7,500 Cash 10 20 0.01% [ 0]
Transfer fromAnand
July 20, 2004 |Kumar J 2,500 Cash 10 20 0.00% [ 6]
Transfer from
July 20, 2004 |Ashalatha J 4,000 Cash 10 20 0.00% [ 6]
Transfer fromAtchut
July 20, 2004 |Kumar B, 3,000 Cash 10 20 0.00% [ 6]
Transfer fromBhaske|
July 20, 2004 |Venkateswarlu D 2,500 Cash 10 20 0.00% [ 6]
Transfer fronDurga
July 20, 2004 |K. 3,000 Cash 10 20 0.00% [ 0]
Transfer fromGanga
July 20, 2004|Reddy G 3,500 Cash 10 20 0.00% [ 6]
Transfer from
July 20, 2004|Gopalakrishna K\R 2,500 Cash 10 20 0.00% [ 6]
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Transfer from
Goverdhan Reddy

July 20, 2004|Mayreddy 2,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Hanumantha Rao .R 3,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Janaradhana Raa P 3,000 Cash 10 20 0.00% [ 6]
Transfer from

July 20, 2004 |Janardhan Revoori 3,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Mahalaxmi A 2,500 Cash 10 20 0.00% [ 6]
Transfer fronB.
Ravindranath C/O

July 20, 2004 |Sree Sai Associates 75000 Cash 10 20 0.06% [ 0]
Transfer from

July 20, 2004 |Subrahmanyam .B. 2,500 Cash 10 20 0.00% [ 6]
Transfer fronmvVani

July 20, 2004|Kumari C 5,000 Cash 10 20 0.00% [ 6]
Transfer from
Venkateshwar Rao 2500

July 20, 2004 |Pappu ' Cash 10 20 0.00% [ 6]
Transfer fronVijay

July 20, 2004 |Kumar B 5,000 Cash 10 20 0.00% [ 0]
Transfer fronVijay

July 20, 2004|Kumar Boppana 2,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Ravindranath B 55,000 Cash 10 20 0.04% [ 6]
Transfer from

July 20, 2004|Padmanabhaiah.R. 52,500 Cash 10 20 0.04% [ 0]
Transfer fromVenkat

July 20, 2004 |Narayana KP. 2,000 Cash 10 20 0.00% [ 0]
Transfer from Menor]

July 20, 2004|M V. 3,000 Cash 10 20 0.00% [ 6]
Transfer from Mohar

July 20, 2004|Rao P 2,500 Cash 10 20 0.00% [ 0]
Transfer from Mohar

July 20, 2004|Reddy G 2,500 Cash 10 20 0.00% [ 6]
Transfer from Nirmal

July 20, 2004|Daga 4,000 Cash 10 20 0.00% [ 0]
Transfer from Radha

July 20, 2004|G. 3,000 Cash 10 20 0.00% [ 0]
Transfer from Prasaq

July 20, 2004|B.L.N. 2,500 Cash 10 20 0.00% [ 0]
Transfer from Padma

July 20, 2004|Radhika B 3,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Bhagyalakshmi K 5,000 Cash 10 20 0.00% [ 6]
Transfer fromGanesh

July 20, 2004 |Das Daga 3,000 Cash 10 20 0.00% [ 0]
Transfer from Krithi

July 20, 2004 |Krishna P 4,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Manjula J 2,500 Cash 10 20 0.00% [ 0]
Transfer from Shoba

July 20, 2004|(Rao P 3,000 Cash 10 20 0.00% [ 0]
Transfer fromAruna

July 20, 2004 |Kumari K 3,000 Cash 10 20 0.00% [ 0]
Transfer fromChandg

July 20, 2004 |K. 2,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Ramakrishna D 5,000 Cash 10 20 0.00% [ 0]
Transfer from Poorn

July 20, 2004 |Rao Papagari 2,500 Cash 10 20 0.00% [ 0]
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Transfer from Lalitha

July 20, 2004|D. 3,000 Cash 10 20 0.00% [ 0]
Transfer from P.

July 20, 2004|Munikrishna 611,000 Cash 10 20 0.46% [ 0]
Transfer from Ashok

July 20, 2004 |Kumar B. 21,000 Cash 10 20 0.01% [ 0]
Transfer from

July 20, 2004 |Bhuvaneswari B 12,500 Cash 10 20 0.01% [ 0]
Transfer from

July 20, 2004 |Rajeswari B 4,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Annapurna K 3,600 Cash 10 20 0.00% [ 0]
Transfer fronBabu

July 20, 2004|Rao M. 5,000 Cash 10 20 0.00% [ 0]
Transfer from
Balagangadhar Tilak

July 20, 2004 |Korrapaty 2,600 Cash 10 20 0.00% [ 6]
Transfer from

July 20, 2004 |Bhaskaramma ®. 10,000 Cash 10 20 0.01% [ 0]
Transfer from Gayatr

July 20, 2004|M. 5,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Jaganatha Raju.D 3,500 Cash 10 20 0.00% [ 0]
Transfer fronK.S.S.

July 20, 2004|V.P. Shrma 8,000 Cash 10 20 0.01% [ 0]
Transfer from

July 20, 2004 |Koteswaramma B. 10,000 Cash 10 20 0.01% [ 0]
Transfer fromKrishnal

July 20, 2004|Mohan Prasad 5,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Lakshman Rao N 5,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Lakshmi G 4,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Lakshmikantamma\. 5,000 Cash 10 20 0.00% [ 0]
Transfer fronLeela

July 20, 2004|Vathi P. 2,500 Cash 10 20 0.00% [ 0]
Transfer fromManga

July 20, 2004 |K. 2,500 Cash 10 20 0.00% [ 0]
Transfer fromMurthy

July 20, 2004|K. S.R. C. 10,000 Cash 10 20 0.01% [ 0]
Transfer fromMurthy

July 20, 2004|T. V. S. N. 5,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Narendra Reddy K 2,500 Cash 10 20 0.00% [ 0]
Transfer fromPadma

July 20, 2004|V. 5,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Palagangadharam | 5,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Ramjogeswara Rao. 4,500 Cash 10 20 0.00% [ 0]
Transfer fronRavi

July 20, 2004 |Kiran K. 3,000 Cash 10 20 0.00% [ 0]
Transfer fromRenuka

July 20, 2004|M. 4,500 Cash 10 20 0.00% [ 0]
Transfer fromSarada

July 20, 2004 |K. 2,500 Cash 10 20 0.00% [ 0]
Transfer fromSharad

July 20, 2004|Prasanna G 5,000 Cash 10 20 0.00% [ 0]
Transfer fromSharmg

July 20, 2004|K.SS.V.P. 3,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Subbarao A 3,600 Cash 10 20 0.00% [ 0]
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Transfer from

July 20, 2004 |Sudhakar Reddy K 3,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Swarnalatha B 3,500 Cash 10 20 0.00% 0

July 20, 2004 | Transfer fromUma P 5,000 Cash 10 20 0.00% 0
Transfer fromvasantl

July 20, 2004|Reddy G 2,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Venkateshwarlu R 10,000 Cash 10 20 0.01% [ 0]
Transfer from

July 20, 2004 |Shakunthala B 5,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Subhashini S 3,500 Cash 10 20 0.00% [ 0]
Transfer fromUsha

July 20, 2004|Rani Kasanneni 2,500 Cash 10 20 0.00% [ 0]
Transfer fromVanaja

July 20, 2004|R. 2,500 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004 |Venkata Subbaiah .B 5,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Chenchaiah Papaga 23,000 Cash 10 20 0.01% [ 0]
Transfer fromSivaji

July 20, 2004 |Rao Papagari 6,000 Cash 10 20 0.00% [ 0]
Transfer fronShivaiji

July 20, 2004|P. 2,500 Cash 10 20 0.00% [ 0]
Transfer fromAruna

July 20, 2004|M. 3,500 Cash 10 20 0.00% [ 0]
Transfer fronlLn

July 20, 2004 |Vani 5,000 Cash 10 20 0.00% [ 0]
Transfer from

July 20, 2004|Ramkrishna V 5,000 Cash 10 20 0.00% [ 0]
Transfer fromvVani

July 20, 2004|L.S. 12,500 Cash 10 20 0.01% [ 0]
Transfer from Vijaya
M.V. Menon and

July 20, 2004|Vinay V. Menon 3,000 Cash 10 20 0.00% [ 0]

December2?, |Transfer fromy.

2005 Lakshmi Sukanya 500 Cash 10 20 0.00% [ 6]
Transfer fromRama

December 27{Reddy Chinthaparthy

2005 andSaran C 4,000 Cash 10 20 0.00% [ 0]

December 27| Transfer fromP.

2005 Munikrishna 9,500 Cash 10 20 0.01% [ 0]

December 27| Transfer fromSashi

2005 Krishna Papagari 75,500 Cash 10 20 0.0%% [ 0]
Transfer fromShree

December 27{Sai Gardens ate

2005 Limited 65,000 Cash 10 20 0.05% [ 0]

December 27| Transfer from

2005 Leelavathi D 3,500 Cash 10 20 0.00% [ 0]

December 27| Transfer from Sree

2005 Leelvathi D 2,500 Cash 10 20 0.00% [ 0]

December 27| Transfer from

2005 Shamantha K 45,000 Cash 10 10 0.0 [ 0]
Transfer from K.

June20, 2006 |Prakash Rao 710 Cash 10 10 0.00% [ 0]
Transfer from K.

June 20, 2004 Vijay Prakash 500 Cash 10 10 0.00% [ 0]
Transfer fronK.

June 20, 2004 Eswaran 5,000 Cash 10 10 0.00% [ 0]

June 20, 2004 Transfer from C. Rar 1,900 Cash 10 10 0.00% [ 0]
Transfer fronB.

June 20, 2004 Chakravarthi 1,900 Cash 10 10 0.00% [ 0]

92



Date of Nature of No. of Equity| Nature of Face Offer Price/ | Percentage o| Percentage of
allotment/ transaction Shares considerati| value per| Transfer |the pre-Offer |the postOffer
transfer allotted/ on Equity Price per capital capital (%)
transferred Share | Equity Share (%)
@) @)

Transfer fronE.

June 20, 2004 Santha Kumari 1,900 Cash 10 10 0.00% [ 0]

June 20, 2004 Transfer fromB. 10
Mallika 500 Cah 10 0.00% [ 0]
Transfer from Prakag

June 20, 2004 Rao Koilakuntla 3,000 Cash 10 10 0.00% [ 0]
Transfer from 10

June 20, 2004 Jayakandaswami .K 2,500 Cash 10 0.00% [ 0]
Transfer fromP. V

June 20, 200§ Ramana Reddy 5,000 Cash 10 10 0.00% [ 0]
Transfer fromSivaji

June 20, 2004 Prabhakaran D 2,500 Cash 10 10 0.00% [0]
Transfer fromMano

June 20, 2004 Rani 2,500 Cash 10 10 0.00% [ 0]
Transfer fromSaroja

June 20, 2004 Chakravarthy 2,500 Cash 10 10 0.00% [ 0]
Transfer from

October 20, |Seetharamam

2006 Pappu* 2,500 Cash 10 10 0.00% [ 0]
Transfer fron [ 6]

October20, [Kodanda Ramal

2006 Papu* 2,500 Cash 10 10 0.00%

December27, | Transfer from 10

2006 Parvathi VS. 2,500 Cash 10 0.00% [ 0]
Transfer from

December 27{Satyanarayana Rao

2006 P.V. 2,500 Cash 10 10 0.00% [ 0]

December 27| Transfer fromB.

2006 Satyalakshmi 500 Cash 10 10 0.00% [ 0]

December 27| Transfer fromK.

2006 Mohammed Shariff 200 Cash 10 10 0.00% [ 0]

December 27| Transfer from

2006 Geevarughese John 300 Cash 10 10 0.00% [ 0]

December 27| Transfer fromK.

2006 Venu Gopal 500 Cash 10 10 0.00% [ 0]

December 27| Transfer fromD.

2006 Durga Prasad Rao 300 Cash 10 10 0.00% [ 6]

December 27| Transfer from Y.

2006 Ganapati Rao 500 Cash 10 10 0.00% [ 0]

December 27| Transfer fromK.

2006 Aruna 200 Cash 10 10 0.00% [ 0]
Transfer from

December 27{Narayana Prasad

2006 Bhagavatula 5,000 Cash 10 10 0.00% [ 0]

December 27| Transfer fromRamest

2006 Ramaiah 2,500 Cash 10 10 0.00% [ 0]

December 27| Transfer fromP.

2006 Snehlatha 4,500 Cash 10 10 0.00% [ 0]
Transfer from

December 27|Krishnama Naidu

2006 Damarapati 2,500 Cash 10 10 0.00% [ 0]

December 27| Transfer fromSavithal

2006 Devi 2,500 Cash 10 10 0.00% [ 0]
Transfer fromRanga
Rao Reddyand

December 27{Chundru

2006 Venkateshwara Rao 2,500 Cash 10 10 0.00% [ 0]
Transfer from

December 27{Somaraju Bhupati

2006 Raju 5,000 Cash 10 10 0.00% [ 0]
Transfer from

December 27{Satyanarayana Rao

2006 Pinnamaneni 2,500 Cash 10 10 0.00% [ 0]

December 27| Transfer from

2006 Nagaraja Chetty C 2,500 Cash 10 10 0.00% [ 6]
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Date of Nature of No. of Equity| Nature of Face Offer Price/ | Percentage o| Percentage of
allotment/ transaction Shares considerati| value per| Transfer |the pre-Offer |the postOffer
transfer allotted/ on Equity Price per capital capital (%)
transferred Share | Equity Share (%)
@) @)
December 27| Transfer fromFaiming
2006 Azad 5,000 Cash 10 10 0.00% [ 0]
Transfer from
December 27|Nemchnad 5000
2006 Chandenmal Sanghr ' Cash 10 10 0.00% [ 0]
December 27]Transfer fromM.R.
2006 K.C. Jain 2,500 Cash 10 10 0.00% [ 0]
December 27| Transfer from A.D.
2006 Prasad Rao 100 Cash 10 10 0.00% [ 0]
Transfer from
December 27{Chandra Sekhar
2006 Gubba 2,500 Cash 10 10 0.00% [ 0]
Transfer from
Varaprasada Reddy
Badnehal and
December 27{Viswanantha Reddy
2006 Badnehal 2,500 Cash 10 10 0.00% [ 0]
December 27| Transfer from D.
2006 Madhusudhan Rao 10 Cash 10 10 0.00% [ 0]
December 27| Transfer from M.
2006 Hanmanth Rao 210 Cash 10 10 0.00% [ 6]
December 27| Transfer from K.
2006 Raveendra Sekhar 500 Cash 10 10 0.00% [ 0]
December 27| Transfer from S. Narj 500
2006 Reddy Cash 10 10 0.00% [ 0]
December 27| Transfer fromGirish
2006 Bhagwan Rao K 200 Cash 10 10 0.00% [ 0]
Transfer from
December 27|U.V.V.L.
2006 Narasimham 200 Cash 10 10 0.00% [ 0]
December 27| Transfer fromP.
2006 Ramakrishna Rao 100 Cash 10 10 0.00% [ 0]
December 27| Transfer fromM.
2006 Rajeshwari 500 Cash 10 10 0.00% [ 0]
December 27| Transfer fromM.
2006 Rukhma Bai 500 Cash 10 10 0.00% [ 0]
December 27| Transfer from
2006 Bharathi Peddi 500 Cash 10 10 0.00% [ 0]
December 27| Transfer fromi.
2006 Ashok 500 Cash 10 10 0.00% [ 0]
Transfer from\Vuppu
December 27{Jayalakshmand
2006 Vuppu Ramprasad 2,500 Cash 10 10 0.00% [ 0]
December 27| Transfer from
2006 Purnima 500 Cash 10 10 0.00% [ 0]
Transfer fronDeepa
March31, C. andNiranjan
2007 Reddy 2,500 Cash 10 10 0.00% [ 0]
March 31, Transfer fromGirish
2007 Mittal 15,000 Cash 10 60 0.01% [ 0]
March 31, Transfer from
2007 Chander Parkesh 2,000 Cash 10 10 0.00% [ 0]
March 31, Transfer fromP.K.D.
2007 Nagalakshmi 100 Cash 10 10 0.00% [ 0]
March 31, Transfer fromP.
2007 Prathap Reddy 1,314,180 Cash 10 10 0.98% 0
July 9, 2018 |Bonus Issue 63,085,320 NA 10 NA 47.15% 0
Total 70,094,800 52.39% [ 6]
P R Cement Holdiings Limited
January 1,
1994 Preferential Allotmen 820,000 Cash 10 10 0.61% [ 0]
Februaryg,
1995 Preferential Allotmen 415,000 Cash 10 10 0.31% [ 0]
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Date of Nature of No. of Equity| Nature of Face Offer Price/ | Percentage o| Percentage of

allotment/ transaction Shares considerati| value per| Transfer |the pre-Offer |the postOffer
transfer allotted/ on Equity Price per capital capital (%)
transferred Share | Equity Share (%)
@) )
March?29,
1996 Preferential Allotmen[ 3,075,010 Cash 10 10 2.30% [ 6]

Transfer from Vijaya
October 27, |Growth Financial

1997 Services Limited 150,000 Cash 10 12.33 0.11% [ 0]
March 29, Transfer fronB.

2014 Ramanarsaiah 100 Cash 10 300 0.00% [ 6]
Novemberl3, | Transfer fromSheela

2017 Devi 3,000 Cash 10 250 0.01% [ 0]
November 13|Transfer fronRushali

2017 Gupta 3,000 Cash 10 250 0.00% [ 6]
November 13|Transfer from

2017 Sandhya Gupta 4,000 Cash 10 250 0.00% [ 6]
July9, 2018 |Bonus Issue 40,230,990 NA 10 NA 30.07% 0
Total 44,701100 33.41% 0

* Records of minutes of the meetings of Board & Shareholders for periods b&wiebar 241991 toDecember 27,993 are not available
For detail s, i©e €ompaRywakincdrmratédonr1891 and we are unable to trace some of our histmarels including
minutes of the Board and Shareholders meetings and certain share transfer deeds. Further, certain of our secretariahxecoodbeen
adequately maintained. We cannot assure you that no legal proceedings or regulatory actianmtidlted against our Company in the future
in relation to these matters, which mayimpact our financial condition and reputatinipaget0

**Share transfer forms for these transfersare notéeab | e . For f urt her idartCampinswas ircemrat@mila®k Fac
and we are unable to trace some of our historical records including minutes of the Board and Shareholders meetingseshécettansfer
deeds. Further, certain of our secretarial records have not been adequately mainW@eannot assure you that no legal proceedings or
regulatory actions will be initiated against our Company in the future in relation to these matters, which may impaataat ionditon and
reputationd on paget0

***Share transfer forms for the transfer of 1,000 Equity Shares out of 3,000 Equity Shares transferred to Parmanand Junaja®;2000

are not traeable, accordingly we have relied on the statutory registers of the Company for verifying the tracesfer p

1 None of the members of our Promoter Grodjpectors of one of our corporate Promoter, P R Cement Holdiings
Limited, our Directors or their relatives have purchased or sold any securities of our Company duringthe period
of six monthsimmediately pceding the date of filing of this Draft Red Herring Prospectus.

1 There have been no financing arrangements whereby members of our Promoterdeatqrs of one of our
corporate Promoter, P R Cement Holdiings Limitedr, Directorsand theirrelatives hafinanced the purchase
by any other person of securities of our Company (otherthan in the normalcourse of the business of the relevant
financing entity) during a period of six months immediately precedingthe date of filing of this Draft Red Herring

Prospectus.

1 Except asdisclosed in this Draft Red Herring Prospectus, our Promoters have not undertgheclaasg or
sale of Equity Shares of our Company since incorporagitbthe Equity Shares held by our Promotarsfully
paidup. Further, d the Equity Shares held by our Promoters were fully pajdon the respective dates of
allotment/ acquisition of such Equity Shares.

1 Other than

0] 68,238,000 Equity Shares held By Prathap Reddy in his capacity as Managing ParRieneer
Builders, which constitutes 34 of the preOffer paid up Equity Share capital of our Company which
hasbeen encumbered pursuantto a-tisposal undertaking dated August 23, 20dntered intavith
IDBI Trusteeship Limited in relation to a loan availed froleYBank Limited L&T Finance Limited

and Hero Fincorp Limitedand

(ii) 8,028,000Equity Shareseld by P. Prathap Reddy, which constitulded% of the pre-Offer paid up
Equity Sharecapital ofour Companynd 5,352,000 Equity Shares held by P. Prathap Ridtjs
capacity adlanaging Partner, Pioneer Builders, which constitutes 4.00% of th@fpee capital of our
Companyhasbeenencumbered pursuant topdedgecreated in favouof IDBI Trusteeship Services
Limited in respect of a loan availed by our Group Companies, namely Pioneer Gentexl|_iRioneer
Power Corporation Limited, and a Promoter Group entity, Pioneer Power Limited fEEBnBéank
Limited.

none of the Equity Shares held lopr Promotes and Promoter Group are pledged or otherwise
encumbered. ESBank Limited pursuantto its letter dat®hy 11,2021 has agreed to release the non
disposal undertakingnd pledgefive Working Daysprior tocreation of lockin on the Equity Shies
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8.

9.

10.

pursuant to the OffeFor details in respect of encumbrances created on the Equity Shares held by the
Pr o mot e-rSharehaddengPafiernfourCompany on 9% a ge

1 Our Promoter, P. Prathap Redity his capacity as Managing PartnBipneer Builders has entered into an
agreement to pledge datégril 28, 2017with IDBI Trusteeship Services Limited pursuant to which our
Promoters have agreed to pledge such number of Equity Shares aggregating 30% of the issued and paid up
capital of ow Company in relation to loans availed by our Company fraeBsBank Limited, L&T Finance
Limited and Hero Fincorp Limited. The pledge will only become effective upon the occurrence of an event of
defaultunderthe terms of the loan agreement entered itttdhve lenders.

The details of the Equity Shareholding of our Promoters and the members of the Promoter Group:

As on the date of this Draft Red Herring Prospectus, our Promoters and members of our Promoter Group hold an
aggregate of 131,180,900 Equity 3bs, aggregating to 981% of the preOffer issued, subscribed and pajol
Equity Share capitalof our Company.

Sr. N. | Name of the Shareholder Pre-Offer PostOffer
No. of Equity Percentage of total| No. of Equity Percentage of
Shares Equity Shares total Equity
Shareholding Shareholding
Promoters

1. P. Prathap Reddy,

Managing PartneRioneer

Builders 70,094,800 52.39 [ O [ §
2. P R Cement Holdiings

Limited 44,701,100 33.41 [ § [ O
3. P. Prathap Reddy 13,635,000 10.19 0 0

Total (A) 128,430,90 95.99 0 0

Promoter Group

1. P. Venkata Lakshmi 750,000 0.56 [ O [ §
2. P. Ramesh Reddy 600,000, 0.45 [ O [ O
3. Puttamreddy Prathap

Reddy(HUF) 450,000 0.34] 0 0
4. P. Venkata Divya Priyank 400,000 0.30 0 0
5. P. Venugopal Reddy 300,000 0.22 0 0
6 P. Deepthi Reddy 250,000 0.19 0 0

Total (B) 2,750,00( 2.6 0 0

Total (A+B) 131,18,900 98.04 0 0

Shareholding of directors of our corporate Promoter, P RCement Holdiings Limited in our Company

Sr. No. [ Name of the Shareholder| Pre-Offer PostOffer
No. of Equity % of total Equity No. of Equity [ % of total Equity
Shares Share-holding Shares Share-holdin
1. P. Venkata Lakshmi 750,000 0.56 q 0
2. P. Deepthi Reddy 250,000 0.19 q 0
Total 1,000,000 0.75 [ 4 [ §
Shareholding ofPartners of our Promoter, Pioneer Builders in our Company
Sr. No. | Nameof the Shareholder Pre-Offer PostOffer
No. of Equity % of total Equity No. of Equity [ % of total Equity
Shares Share-holding Shares Share-holding
1. P. Prathap Reddy 13,63,000* 10.19 [ © 0
2. P. Venkata Lakshmi 750,000 0.56 d 0
3. P. RamesiReddy 600,000 0.45 g lo
4. P. Venkata Divya Priyank 400,000 0.30 g o
5. P. Venugopal Reddy 300,000 0.22 q 0
6. P. Deepthi Reddy 250,000 0.19 q 0
TOTAL 15,935,00( 11.91] s s

*P. Prathap Reddy also holds 70,094,800 Equity Steggsegating 52.39% his capacity as Managing Partner, Pioneer Builders, beneficialy
on behalf of Pioneer Buildeesnd 450,000 Equity Shares aggré¢igg to 0.34% in his capacity as Karta of the Puttamreddy Prathap Reddy
(HUF).

Detail s of Promoterdns contri bution and | ock

0] Pursuantto Regulatioristand16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted
postOffer Equity Shareapital of our Company held by the Promoters shall be locked in for a period of
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(i)

t hree

years

as

mini mum

promoteros
shareholding in excess of 20% of the fully diluted pO&ter Equity Share capitahall be locked in fora
period of one year from the date of AllotmefiP{omotersdContribution 0). The lockin of the Promoteis
Contribution would be created as per applicable laws and procedures and details of surchstadkalso
be provided to the Stock Exchanges before the listing of the Equity Shares.

cont

ribution

Details of the Equity Shares to be lockiadfor threeyears as minimun® r o m o Coatribsitidn are set
forth in the table below:

Number
of Equity
Shares

Name of
Promoter

Date of

allotment/transfer of
Equity Shares and

Nature of
transaction

Face
Value
per

Offer/
Acquisition
price per

Percentage
of the pre-
Offer paid-

Percentage
of the post
Offer paid-

Date up
to which
Equity

locked-in| when made fully

x Equity | Equity Share| up capital up capital | Shares
paid-up

Share () (%) (%) are
() subject
to lock-in
[ 0] 0 0 0 0 0 0
Total 0 0 0 0 s} 0
* All Equity Shares allotted to our Promassvere fully paidupontherespective datesf allotmenbr acquisition, as the case may

be, of such Equity Shares

O« O«
O« O«

(i) OurPromotes, vi de t hei havdgieenits eonsent dnalude sich[ndnjber of Equity Shares

held bythem, as disclosed above, constituting 20% of fillly diluted postOffer Equity Share capital of

our Company as Pr dneyhaeageddndosel, transfér,chaige pledge or otherwise
encumnber in any manner t he Prdateoftfing hié Dr&ftoRed iHerrbgu t i o |
Prospectus, until the expiry of the lotk period specified above, dor such other time asreqead under

SEBI ICDR Regulationsxceptas may be permitted dtcordanceith the SEBI ICDR Regulations.

(iv)

In this connection, please note that:
@ The Equity Shar es Confrifugon @ochotinadude equitysmages &cquired in the
three immediately preceding years (i) for consideration other than calsteaaluation of assets or
capitalisation of intangible assets, or (i) resulting from bonus issue by utilisation of revaluation
reserves or unrealised profits of our Company or bonus shares issued against Equity Shares which
are otherwise ineligble faro mput ati on of nComributonm Pr omoterds
(b) The mini mumCdntriutinm doesrndétsnclude any Equity Shares acquired during the
immediately preceding one yearat a price lower than the price at which the Equity Shares are being
offered to the pblic in the Offer.

(c) Our Company hasnot been formed by the conversion of one or more partnership firms or a limited
liability partnership firm.

The Shares

(d)
(€)

Equity f o rQuontribgionpaee nat sulgjdct tocanymledde. o mot er

All the Equity Shares held by our Promoters are in dematerialised form.

Other lock-in requirements
@) In addition to the 20% of the fully diluted ped&ffer shareholding of our Company held by our Promoters
locked in for three years as specified above, the epte®©ffer Equity Share capital of our Company will
be lockedin for a period of one year from the date of Allotment except for the Equity Shares offered
pursuantto the Offer for Salut including any unsubscribed portion of the Offer for Sale
(b) Our Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumberin any manner, our
Promotersdé contri but iisoDmft Raddeming Prospectus, turtil the £xpify oflthe n g
lock-in specified above, or for such othertimgrequired under SEBI ICDR Regulations, exceptas may be
permitted, in accordance with the SEBI ICDR Regulations.
(©) Any Equity Shares Allotted to Anchor Investors under the Anchor Investor Portion shall be-iaclord
period of 30 days from the dateAlfotment.
(d) In terms of Regulation 22 of the SEBI ICDR Regulatiohg Equity Shares held by any person other than
our Promoters and locked for a period of one year from the date of Allotment in the Offer may be
transferred to any other person holdihg Equity Shares which are locked subject to continuation of the
lock-in in the hands of transferees for the remaining period (and such transferees shall not be eligible to
transfer until the expiry of the loek period) and compliance with the TakesRegulations.
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12. Shareholding Pattern of our Company
The table below presents the shareholding pattern of our Company ason the date of this Draft Red Herring Prospectus
Categor | Category of No. of No. of fully | No. of| No. of Total No. | Shareholdin| Number of Voting No. of |Shareholding| No.of | Number of | No. of Equity
y Shareholde| Shareholder| paid up | Partly | shares of shares | gas a % of Rights held in each shares ,asa% locked in shares | Shares held in
) r(I1) s (I11) Equity paid- | underlyin held total no. of | class of securities (IX)| underlying [ assuming full shares | pledged or| dematerialize
Shares up g vy = shares outstandin | conversion of|  (XII) otherwise d form
held Equit | depository| (IV)+(V)+ | (calculated g convertible encumbere (X1V)
(Iv) y receipts (vI) as per convertible | securities (as d
Share (Vi) SCRR) securities | a percentage (XI11)
s held (VIl)As a (including of diluted |No|Asa [No.|Asa
V) % of No of Voting | Total as| warrants) share . |%of |(a) |% of
(A+B+C2) Rights a % of (X) capital) (a) | total total
Class| Tota | (A+B+C (Xn= share shares
Equit | | ) (VIN+(X) s held held
y As a % of (b) (b)
(A+B+C2)
Promoter & 9| 131,180,9 - - 131,180,9( 98.04 - - - - 98.04 - 81,618,0001 131,180,90
(A) Promoter 0 0
Group
(B) Public 12| 2,619,10( - - 2,619,100 1.96 - - - - 1.96 - - 2,507,00(
Non - - - - - - - - - - - - - -
(C) | Promoter
Non Public
Shares - - - - - - - - - - - - - -
underlying
(C1) depository
receipts
Shares hel - - - - - - - - - - - - - -
(C2) | by employeg
trusts
Total 21{ 133,800,0 - - 133,800,0( 100.00 100.00 81,618,000, 133,687,90
0 0

* 68,238,000Equity Shares aggregating 51% of the issued and paid up capital of our Company held by P. Prathap Reddy in his capaaijjngsidener Pioneer Builderdiave been encumbered pursuant to a non disposal
undertaking dated August 23, Z08nterednto with IDBI Trusteeship Limited in relation to a loan availed froBSBank LimitedL& T Finance Limited and Hero Fincorp Limitelurther, (i) 8,028,00CEquity Sharesonstituting

6.00% of the preOffer paid up capital of our Compahgld by our Promoter, FPrathap Reddy; and (ii) 5,352,0@quity Shares constituting 4.00% of the-@#er paid up capital of our Company held by P. Prathap Reddy in his
capacity as Managing Partner, Pioneer Buildeesve been pledged, in favour of IDBI Trusteeship Servicetedrnm respect of a loan availed by our Group Companies, namely Pioneer Genco Limited, Pioneer Power Corporation
Limitedand a Promoter Group entity, Pioneer Power Limited fradgSBank Limited. ESBank Limited pursuant to its letter datibthy 11, 202has agreed to release the non disposal undertaking and pled §&/dickéng Cays

prior to creation of lockin onthe Equity Shares pursuant to the Offarrther, the Promoters have entered into a non disposal undertaking dated August 23, 2017 with L&& Eimé@edpursuant to which they had agreed to
maintain 51% of the total issued and paid up capital of the Company at all times. Pursuant to their lettdfalafe@021L&T Finance Limitedhaswaived their rights under the non disposal undertaking subject to such rights
coming into force oneyear from the date of Listing (in the event that the loans aretstéinding)
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13. Details of equity shareholding of the major Shareholders of our Company

@) The Shareholders who held 1% or more of the pgoidEquity Share capital of our Company and the number

of Equity Shares held by theas on the date of this Draft Red herring Prospeatasset forth in the table

below
Sl. No. Name of theShareholder Current Shareholding
No. of Equity Shares Percentage (%)
1. P. Prathap Reddy anagingPartner Pioneer
Builders 70,094,800 52.39
2. P R Cement Holdngs Limited 44,701,100 33.41
3. P. Prathap Reddy 13,635,000 10.19
Total 128,430,900 95.99

(b) TheShareholders who held 1% or more of the padEquity Share capital of our Company and the number

of Equity Shares held by thefr© days prior to this Draft Red herring Prospeaus set forth in the table

below
Sl. No. Name of the Shareholder Current Shareholding
No. of Equity Shares Percentage (%)
1. P. Prathap Reddy anagingPartner Pioneer
Builders 70,094,800 52.39
2. P R Cement Holdngs Limited 44,701,100 33.41
3. P. Prathap Reddy 13,635,000 10.19
Total 128,430,900 95.99
() TheShareholders who held 1% or more of the pagdEquity Share capital of our Company and the number
of Equity Shares held by theome year prior to this Draft Red herring Prospeectresset forth in the table
below
Sl. No. Name of the Shareholder Current Shareholding
No. of Equity Shares Percentage (%)
1. P. Prathap Reddy anagingPartner Pioneer
Builders 70,094,800 52.39
2. P R Cement Holdngs Limited 44,701,100 33.41
3. P. Prathap Reddy 13,63%,000 10.19
Total 128,430,900 95.99

(d) TheShareholders who held 1% or more of the padEquity Share capital of our Company and the number

of Equity Shares held by thetwo yeas prior to this Draft Red herring Prospecture set forth in the table

below
Sl. No. Name of theShareholder Current Shareholding
No. of Equity Shares Percentage (%)
1. P. Prathap Reddy anagingPartner Pioneer
Builders 70,094,800 52.39
2. P R Cement Holdhgs Limited 44,701,100 33.41
3. P. Prathap Reddy 13,63%,000 10.19
Total 128,430,900 95.99
14. Details of Equity Shares held by our Directors and Key Management Personnel
0] Set out below are details of the Equity Shares held by our Directors in our Company:
Sl. No. Name No. of Equity Shares Pre-Offer (%) PostOffer (%)
1. P. Prathap Reddy* 13,6%,000 10.19 [ 0]
2. P. Venugopal Reddy 300,000 0.22 0
3 P. Deepthi Reddy 250,000 0.19 0

*P. Prathap Reddy also holds 704800 Equity Shareaggregating 52.39% his capacity aManagingPartnerof Pioneer Builders,
beneficially on behalf of Pioneer Buildensd450,000 Equity Shares aggrdua to 0.34% in his capacity as Karta of the Puttamreddy
Prathap Reddy (HUF).

(i) Other than as set outabove in respect of P. Prathap Red@hainman andlanaging Director, no other
Key Management Personnelholds Equity Shares in our Company.
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15.

16.

17.

18.

19.

20.

21.

22.

23.

None of theManagersor their respective associates (as defined under the SEBI Merchant Bankers
Regulations) hold any Equity Shares in our Company ason the date of this Draft Red Herring Prospectus.
TheManagerand their affiiates mayengage in the tsantions with and perform services for our Company

in the ordinary course of business or may in the future engage in commercial banking and investment
bankingtransactions with our Company forwhich they may in the future receive customary compensation

All Equity Shares issued pursuantto the Offer will be fully paid up atthe time of Allotment.
There are no partly paid up Equity Shares ason the date of this Draft Red Herring Prospectus.
As of the date of the filing of this Draft Red Herring Prospedfustotalnumberof our Shareholders is 2

Our Company, our Directors and tHdanagershave not made any or entered into any {bagk
arrangements for purchase of Equity Shares.

Except for the Equity Shares allotted pursuantto the Fresh Issue andtROPPlacement, there will be
no further issue of Equity Shares whether by way of issue of bonus shares, rights issue, preferential issue or
any other mannerduringthe period commencing from the date of filing of this Draft Red Herring Prospectus

until thelisting of the Equity Shares on the Stock Exchanges pursuantto the Offer.

Our Company presently does not intend or propose to alter its capital structure for a period of six months
from the Bid/ Offer Opening Date, by way of split or consolidationh&f denomination of Equity Shares

or further issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or
indirectly for Equity Shares)whether on a preferential basis or by way of issue of bonus shares oron a rights
basis or by way of further public issue of Equity Shares or qualified institutions placements or otherwise.

ExceptforP R Cements Holdiings Limiteavho is offering Equity Shares in the Offer for Sale, none of our
members of our Promoter Group will paipiate in the Offer.

There are no outstanding convertible securities or any warrant, option or right to convert a debenture, loan

or other instrumenwhich would entitle any person any option to receive Equity Shares, as on the date of
this Draft Red Herrig Prospectus.
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OBJECTS OF THE OFFER
The Offer comprises of the Fresh Issue and the Offer for Sale.
Offer for Sale

The Selling Shareholder will be entitled tthe proceeds from the Offer for Sale after deducting their portion of the Offer
relatedexpenses and relevant taxesthereon. Our Company will not receive any proceeds from the Offer for Sale. All fees and
expenses in relation to the Offer other than the listing fees (which shall be borne by our Company) shall be shared amongs
our Company anthe Selling Shareholdgpursuantto the Offer ar accordance with applicable laws. However, for ease

of operations, expenses of the Seling Shareholder may, at the outset, be borne by our Company on behalf of the Selling
Shareholder, and the Selindh&eholder agrees that it will reimburse our Company for all such expenses, upon successful

completion of the Offer, in accordance with applicable laws.

Objects of the Fresh Issue

Our Company proposes to utilise the Net Proceeds from #s& Fssue towals funding the following objects:
1. Repayment/prgpayment,in full or part, of certain borrowings availed by our Company;

2. Funding of capitalexpenditure requirements of our Company towards the KP Line Il project;

3. Funding of the capital expenditure requiremseof our Company towards upgradingthe raw grinding and cement mill at
Talaricheruvu;

4. Funding of capital expenditure requirements of WelRr Con
Planto) at Tandur ;

5. Funding of capitalexpenditure reicegments of our Company towards setting up the WHR Plant at Talaricheruvu; and

6. General corporate purposes.

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of Association enable
us(i) to undertake our egiing business activities (ijo undertake the activities proposed to be funded from the Net Proceeds,

as well as the activities towards which the loans proposed to be repaid from the Net Proceeds werd-utiliesd.our
Company expects that the listi of the Equity Shareswill enhance our visibility and our brand image among our existing and

potentialcustomers and create public market forour Equity Shares.
Net Proceeds

The detalils of the proceeds from the Fresh Issue are summarizedatiaving table:

Particulars Estimated amount®
(_in million)
Gross proceeds of the Fresh I1s§ue 13,000.0(
(Less) Fresh Issue expenses [ g
Net Proceeds of the Fresh I ssue (the fANet [ g

(1) To befinalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.

(2) Includes the proceeds, if any, received pursuant to thed P@Placement. Upon allotment of Equity Shares issued pursuant to tHE®re
Placement, we may utilise the proceeds from suchlP@Placement towards the Objects of the Offer prior to completion of the Offer. If the Pre
IPO Placementis undertaken, the amount raised from théfR@ePlacement will be reduced from the Fresh Issubect to compliance with Rule
19(2)(b) of the SCRR

Utilization of Net Proceeds

The Net Proceeds are proposed taitiksed in accordance with the details provided in the following table:

Particulars Amount( i n
million)

Repayment/ prpayment, in full or part, of certain borrowings availed by our Company 5,500.00
Funding of capital expenditure requirements of our Company towards the KP Line Il project 1,050.00
Funding of the capital expenditurequirements of our Company towards upgrading the raw grinding and ¢ 800.00
mill at Talaricheruvu;
Funding of capital expenditure requirements of our Company towards setting up the WHR Plant at Talar 1,100.00
Funding ofcapital expenditure requirements of our Company towards setting up the WHR Plant at Tandy 1,300.00
General corporate purpo$es [ O
Total [ O
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@ To befinalised upon determination ofthe Offer Price and updated in the Prospectus prior to filing with tiilb&amount utilised for general
corporate purposes shall not exceed 25% of the gross proceeds of the Fresh Issue.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule o
implementation and deployment of funds set forth in the table below:

(_in million
Particulars Estimated Estimated schedule of deployment of Net Proceeds in
utilisation from
Net Proceed&) _ _ _
Fiscal 2022 Fiscal 2023 Fiscal 2024
Repayment/ prpayment, in full or part, of certai 5,500.00 5,500.00 - -
borrowings availed by our Company
Funding of capital expenditure requirements of 1,05Q00 750.00 300.00 -
Company towards the KP Line Il project
Funding of the capitaéxpenditure requirements 800.00 350.00 400.00 50.00
our Company towards upgrading the raw grind
and cement mill at Talaricheruvu
Funding of capital expenditure requirements of 1,100.00 500.00 600.00 -
Company towards setting up the WHR Plant
Talaricheruvu
Funding of capital expenditure requirements of 1,300.00 750.00 550.00 -
Company towards setting up the WHR Plant
Tandur
General corporate purpo$es [ © [ O [ O [ ©
Total [ © [ © [ © [ O

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thetiisedifior general
corporate purposes shall not exceed 25% of the gross proceeds of the Fresh Issue.

In the event of the estimed utilisation of the Net Proceeds in a scheduled Fiscal being not undertaken in its entirety, the
remaining Net Proceeds shall be utilised in subsequent Fiscals, as may be decided by our Company, in accordance witl
applicable laws. Further, if the Net IBeeds are not completely utilised for the objects during the respective periods stated
above due to factors such as (i) economic and business conditions; (i) timely completion of the Offer; (i) markebhsonditio
outside the control of our Company; amgd @ny other commercial considerations, the remaining Net Proceeds shall be
utilised (in partor full) in subsequent periods asmay be determined by our Company, in accordance with applicable laws.

The deployment of funds indicated above is based on nmemnagt estimates, current circumstances of our busimess a
prevailing market conditions, which are subjectto change. The deployment of funds describetidsneinbeen appraised

by any bank or financial institution or any other independent agency. &yehrave to revise our funding requirements and
deployment from time to time on account of various factors, such asfinancial and market conditions, contpeditiess

and strategynd interest/exchange rate fluctuations and other external factors, mhigmot be within the control of our
management. This may entail rescheduling the proposed utilisation of the Net Proceeds and changing the allocation of funds
from its planned allocation atthe discretion of our management, subjectto compliance Jithl@@faw. For details see,

i Ri sk FAngvaation in the utilisation of the Net Proceeds would be subject to certain compliance requirements,
including prior sotnpag8hol dersd approval o

In case of any surplus after utilization of the NRrbceeds towards the aforementioned objects, we may use such surplus
towards general corporate purposes, provided that the totalamountto be utilized towards general corporate purposes doesn
exceed 25% of the gross proceeds of the Fresh Issue, indacoerwith applicable lavBubject to applicable laws, in the

event of any variations in the actual utilisation of funds earmarked towards the objects set fortttedyoaay increased

fund requirements for a particular object may be financed by suhas (subject to utilisation towards general corporate
purposes does not exceed 25% of the gross proceeds from the Fresh Issue), if any, available in respect of the otber objects f
which funds are being raised pursuant to the Offer. In case of a dhiortfaising requisite capital from the Net Proceeds
towards meeting the aforementioned objects, we may explorentdens available to us, including utilising our internal
accruals and any additional equity and/or debt arrangements from existing amddntlers. We believe that such alternate
arrangementswould be available to fund any such shortfalls.

Details of the objects of the Offer
1. Repayment/ prepayment of certainborrowings, in full or part, availed by our Company

Our Company has entered into various financialarrangements with banks, financial institutions and other entities. The
loan facilties availed by our Company includes borrowing in the formnaér alia, term loans and working capital
facilties. Forfurh e r d e t Rinarcial Indebtedmesdin page307. As at March 31, 2021 the amount outstanding
underour fund based and néumd based working capitaland term loan facilities was,488.70 milion(net of Ind AS
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adjustmentof 349.57 milion).OurCanpany proposes to utilize an estimate
Proceeds towards full or partial repayment orpagyment of certain borrowings availed by our Company and accrued
interest thereon.

The selection of borrowings proposed to beppaiid or repaid amongst our borrowing arrangements availed will be based
on various factors, including (i) cost of the borrowing, including applicable interest rates, (i) any conditions attachedto
the borrowings restricting our ability to prepay/ repag tiorrowings and time taken to fulfil, or obtain waivers for
fulflment of such conditions, (ii) receipt of consents for prepayment from the respective lenders, (iv) terms and
conditions of such consents and waivers, (v) levy of any prepayment penadtidssequantum thereof, (vi) provisions

of any laws, rules and regulations governing such borrowings, and (vi) other commercial considerations including,

among others, the amount of the loan outstandingand the remaining tenor of the loan.

Given the natwr of these borrowings and the terms of repayment, the aggregate outstanding amounts under these
borrowings may vary from time to time and our Company may, in accordance with the relevant repayment schedule,
repay or refinance some of its existing borrowingrior to Allotment. Our Company may avail further loans after the

date of this Draft Red Herring Prospectus and/or draw down furtherfunds under existing loans. Accordingly, in case any
of the below loans are paid or further drawsdown prior to the ompletion of the Offer, we may utilize the Net
Proceeds towards repaymentip@yment of such additionalindebtedness. However, the aggregate amount to be utilised
from the Net Proceeds towards prepayment or repayment of borrowings (including refinaacktitional facilities

availed, if any), in full or part, would not excee®,500 milion We believe that such repayment/{peyment wil help

reduce ouroutstandingindebtedness, debt servicing costs and enable utilization of our accruals fovistimarinin

our business growth and expansion. Additionally, we believe that the leverage capacity of our Company will improve
our ability to raise further resources in the future to fund our potentialbusiness development opportunities and plans to

grow and expand ourbusiness.

The following table provides details of borrowings availed by our Company, which are currently proposed to be fully or

partially repaidorprpai d up to the extent of 5,500 million from
S. Name of the Nature of Purposéb(@ Amount Amount Interest rate® Repayment Pre-
No. lender® borrowing @ sanctioned? | outstanding date/ payment
as at March schedulé? penalty®
31, 20249
( in mil/l
1. Hero Finance| Term loan For financing 1,044.18 853.15 1year MCLR + | 104 years | Nil
Limited on going 3.0% p.a (including 2
capital yea
expenditure in moratorium  +
Pune, 5 months
Krishnapatnam moratorium as
grinding units, per RBI
purchase of COoVID
vessels and guidelines);
Boyareddypali repayments
plant clinker start from June
capacity 30, 2a9 -
expansion and Total 32 equal
financing of quarterly
existing term payments.
loans
COVID
moratorium
amount T
40.65 million
(Gross
million netted
with TA0
3.53 million)
Payabl e
31.25 million
in  November
2027 and
bal ance
million in
February
2028.
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S. Name of the Nature of Purposéb® Amount Amount Interest rate® Repayment Pre-
No. lender® borrowing @ sanctioned? | outstanding date/ payment
as at March schedulé? penalty®
31, 20249
( in mil]l
2. L&T Finance Term loan | For financing 3,200.00 2,249.46 L&T PLR- 10.5 years| 1% of the
Limited on going 4.35% p.a (including 2| amount
capital years initial [ prepaid
expenditurein moratorium except in the
Pune, and 2 quarterd event if pre
Krishnapatnam moratorium payment is
grinding units, declared by thg made 30
Purchase of RBI  during | days prior
vessels and COVID-19 notice
Boyareddypali pandemic);
plant clinker repayments
capacity commenced
expansion and from June30,
financing of 2019, 32 equa
existing term quarterly
loans payments until
September 30
2027
3. L&T Finance Termloan | To meet the 156.34 127.80 L&T PLR- 29 quarterly
Limited interest 4.35% p.a payments
(FITL) obligations commenced
during the from
COVID-19 September 30
pandemic 2020 until
period. September 30
2027
4. YES Bank Term Loan | For financing 1,821.80 1,478.70 1year MCLR + | 10.5 years| 1%. Nil if
Limited* - on going 2.95% p.a (including 2| prepaid out
RTL5 capital years initial | of
expenditurein moratorium mandatory
Pune, and 2 quartery sweep in of
Krishnapatnam moratorium internal
grinding units, declared by thg accruals/
purchase of RBI during | surplus
vessels and COVID-19 internal
Boyareddypalli pandemic); accruals/
plant clinker repayments equity
capacity commenced infusion or
expansion and from June30, | non
financing of 2019, 32 equal convertible
existing term quarterly debentures
loans payments until| or sell down
Sepember 30,| arranged by
2027 YES Bank
5. YES Bank Term Loan | To meet the 107.29 93.73 1lyear MCLR + | 29  quarterly| Limited
Limited* - interest 2.95% p.a payments
RTL5 - FITL obligations commenced
during the from
COVID-19 September30,
pandemic 2020 until
period. September30,
2027
6. YES Bank Term Loan | For financing 6,678.20 5,325.23 1year MCLR + | 10.5 years
Limited* - on going 2.65% p.a (including 2
RTL6 capital years initial
expenditurein moratorium
Pune, and 2quarters
Krishnapatnam moratorium
grinding units, declared by the
Purchase of RBI during
vessels and COVID-19
Boyareddypalli pandemic);
plant clinker repayments
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S. Name of the Nature of Purposéb® Amount Amount Interest rate® Repayment Pre-
No. lender® borrowing @ sanctioned? | outstanding date/ payment
as at March schedulé? penalty®
31, 20249
( in mil]l
capacity commenced
expansion and from June30,
financing of 2019, 32 equa
existing term quarterly
loans payments until
Sepember 30,
2027
7. YES Bank Term Loan | To meet the 349.08 315.43 lyear MCLR + | 29 quarterly
Limited* - interest 2.65% p.a payments
RTL6 - FITL obligations commenced
during the from
COVID-19 September30,
pandemic 2020 until
period. September30,
2027
8. YES Bank Term Loan | Towards 75.00 7.50 1year MCLR + | 42 months| Nil
Limited* - maintenance 2.25% p.a (including 6
GC2 Capex at months
existing plants moratorium
and 2 quarterg
moratorium
declared by the
RBI during
COVID-19
pandemic). 10
equal quarterly
repayments
commenced
from date of
1st
disbursement
until June 30,
2021
9. YES Bank Term Loan | To meet the 1.85 0.46 1lyear MCLR + | 4 quarterly | Nil
Limited* - interest 2.25% p.a payments
FITL on GC2 obligations commenced
during the from
COVID-19 September30,
pandemic 2020 until
period. June30,2021
Total 13,433.74* 10,451.46

(1) Ascertified by the Statutory Auditors of our Company, C. Ramachandram & Co., Chartered Accountants, pursuant to thele ciatidita

May 13 2021

(2) As per the certificate datdday 13,2021 issued by the Statutory Auditors of our Company, C. Ramachand€am &hartered Accountants,
the faciliies have been utilised for the purposes for which they were sanctioned
* As on the date of this Draft Red Herring ProspecESBank Limited is an affiliate ofES Securities, one of the BRLM to the Offer. For

futher detail s,
Limited which

- fspertion @f Re NetkProEeads may besutilized for repayment epayyment of loans taken froMESBank
is an affilidate of one of our Managerso on page

** While reporting the outstanding amount in thiete no: 19 oRestatedFinancial Satementspur company has reported net amount after the
Ind AS adjustment 5f168.57 million

Given the nature of these borrowings and the terms of prepaymeagdgregate outstanding loan amounts may vary

from time to time. In the event that there are any prepayment penalties required to be paid underthe terms of the relevan
financingagreements, such prepayment penalties shallbe paid by our Company inteofidisaccrualdie will take

such provisions also into consideration while deciding repayment andfpagraent of loans from the Net Proceeds.

2. Funding capital expenditure requirements of the Company towards our KP Line Il Project

As part of our sttegy to consolidate our presence in south India,pn@pose to expand our grinding unit at
KrishnapathamkFor f ur t h e ®ur Busiteasi Qus Strategees fio n  1@0a\gp goropose to utilise 1,050
milion from the Net Proceeds towards capital expenditure proposed to be incurred in respect of KP Line Il project of
the Krishnapatnam facility.
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In March 2018, we commissionedie of the largest port based grinding units in Asia atthe Krishnapatna (s porce:

CRISIL Repont with an automated shipading facility and a cemenproductioncapacity of 2.00 MMTPA, which
principally processes clinker produced at our integrated manufacturing facilities at Boyareddypalli, Talaricheruvu and
Ganeshpahad. Olfrishnapatnam unitis locatet approximately less th&80 kms, 290 kms an®B kms from our
integratedmanufacturing facilties atalaricheruvu, Boyareddypall an@aneshpahad, respectiveljhe clinker is
proposed to be transported through Krishnapatmés dedicated rail way si-ghiciplg f or
approval. Our Krishnapatnam grinding unit is mechanized with a conveyor system to transport cement and clinker from
the grinding unit directly to the jetty silo aswell asan automsig@loading system from the jetty silo. We procure fly

ash at Krishnapatnam from nearby thermal power plant at a relatively lower cost due to lower transportation cost.
Gypsum and slag are procured from nearby fertilizer companies and steel manufdaetiliiess, respectively. The

power requirements are met through local state power grid, while wateris procured from bore wells.

The Krishnapatnam line | has a grinding capacity of 2 MTPA and is currently serving our packing terminals at Cochin,
Kerala; @palpur, Odisha and Colombo, Sri Lanka.We have commissioned a packingterminal in Karaikal, Puducherry
on March 31, 2021 and would be commissioning another packing terminal in Kolkata, West Bengal in Q2 of Fiscal
2022.

The KP Line Il, with a proposed gzacity of 2 MTPA, which is under implementation, would play a crucial role in
supplying cement to these new terminals as well as enhance our sales in existing coastal markets through the existing
packingterminals. This grinding unit would enable us tceaxpour footprint to Eastern marketsin India, such as Odisha,
West Bengal, increase our share in our home markets of Kerala and Tamil Nadu and also increase our share of export:
to Colombo, Sri Lanka.

Ot her t han aGovemmentcahdGitherdApproa | oéi page321, all material approvals required for the
expansion of KP Line Il of the Krishnapatnam facility have been obtained or will be obtained in the ordinary course of
business prior to commencemenGovarmenapd®OtherAppravalss . o F83la e r t

Estimated Project Cost

As per the Techno EconoTaV Repdrtd a b dNhay tE3(2023 tissuddypby ARlasg-inandial ( f
Research and Consulting Private Limited, the total est
milion. The detailed breakp of such estimated cost of development and the cost incurred towa rdsesedtpment

until March 31, 2021, as per the TEV Report are set forth below:

Particulars Total Estimated Expenses incurred | Balance expenses tg Amountto be
Costs{ n as of March 31, be incurred (i n utilized from Net
million ) 2021 ( n million) Proceeds i n
million )® million)
Civil works 639.56" 430.10 209.46 201.36
Plant and Machinery 897.95? 266.61 631.34 612.05
Electrical equipment 246.799 2.37 244.42 236.59
Miscellaneous 84.00% - 84.00 -
Provisions forcontingencies 40.00° - 40.00 -
Preliminary and preperative 40.007 5.80 34.20 -
expenses
Total 1,948.31 704.88 1,243.2 1,050.00"

(1) Amountisinclusive of GST

(2) Amounts are exclusive of GST

(3) As certified by, C. Ramachandram & Co., Chartered Accountants, our Statutory Auditors, by way of their certificlktayda3¢202 1 in respect
of amounts deployed towards the project

(4) Our Company has obtained quotations from various vendors for civil works, plant and machinery and electrical equipmemng adid,082.96
million. We propose to utiliSel ,050.00 million from the Net Proceeds for civil works, plant and machinery ectiiedl equipment out of the balance
expensesthatare to be incurred., 7.4.085.22 million for civil work, plant and machinery and electrical equipnidrgbalance 6f35.22 million

in relation to civil works, plant and machinery and electrical @auent shall be funded from the internal accruals of our Company.

To befundedrom the internal accruals of our Company

A. Civilwork:

Civil works for KP Line Il project at Krishnapatnam includes civil works, piling works and steel, cement, metal
sandused for civil and building construction..Otltlbfe t ot
the balance 0f209.46 million which is to be incurred for civil works, our Company proposesto utliéd .36

milion from the Net ProceedS.he balance of 8.10 milion shall be funded from the internal accruals of our
Company.

B. Plantand machinery:
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Plant and machinery required for the KP Line Il projiexter alia includes mechanical items like elevators for
transport for material, oiinjected screw air compressor, diverting gates for diverting material during machine
breakdown, etc. The total estimated cos.Outbfthebatardtee r e c
of ~631.34 milion which is to be incurred for planbh@machinery, our Company proposes to utili€i2.05

milion from the Net Proceed3he balance 0f19.29 million is to be funded from the internal accruals of our
Company.

Electrical equipment

Electrical equipment required for the KP Line Il projeatlude slip ring motors, LV motors, lightning distribution
boards, local push buttons, etc. The total estimated cost for the required electrical equipment and miscellaneous
assets is . Qudddthemalaneceiof244i4® milion which is to be inaored for electrical equipment,

our Company proposes to utilis®36.59million from the Net Proceed3he balance of 7.83 million is to be

funded from the internal accruals of our Company.

Miscellaneous

The miscell aneous a ggfactogirmangminoracapitadekperddibure mriexperisesincidental
to implementation of the aforesaid project, which shafireledfrom the internal accruals of our Company.

Provisions for contingencies

Provision for contingency has been maintained at@386 of the plantand machinery cost and buildingand civil
work cost, aggregating to 40.00 million to factor
our internal accruals.

Preliminary and preoperative expenses

The preliminary and preperative expenses for the second grinding unit at Krishnapatnam forthe KP Line Il are
estimated at 40.00 milion to be incurred for project report preparation, legal expenses, loans, incorporation
expenses, travelling expenses during construction, consultancy charges, establishment expenses etc. As on Marcl
31, 2021, our Company has incurréal80 milion and the balance 6884.20 milion shall bdundedfrom our

internal accruals.

An indicative list of activities/ equipment required in respect of civil works, plantand machinery, electrical equipment,
thatwe intend to fund from the Net Proceeds, aleitly details of the quotations we have received in this respect is as

follows.

Sl. Description of activity/ Total amount (in Name of the vendor Date of Validity of

No. equipment million) guotation guotation

Civil works®

1. Layering of concrete including 207.68 Gannon Dunkerley & April 24, | July 31, 2021
reinforcement and shuttering Co. Limited 2021

Sub Total (A) 207.68Y

Plant and machinefy

1. DDPC and elevators 124.00 Beumer India Privatg March 12, June 10, 2021

Limited 2021

2. Kay rotary twin lobe 3.39 Kay International| March 6, June 4, 2021
compressors comprising of § Private Limited 2021
WC, 76 WC and 76 AC

3. (0]] injected screw  aif 7.89 Atlas Copco (India)]l March  9,| June 7, 2021
compressor comprising dfiter Limited 2021

alia atlas Copco make o
injected rotary screw ai
compressor, Atlas Copco malf
refrigeration air dryer with pre
filter, comm. Box, etc. :

4. Diverting gates 4.00 Turbovent Industrie March 15,| August 31, 2021
Expansion bellows 4.44 Private Limited 2021
Dampers (1/3) 2.75
Discharge gates, air slide 9.94
RAVOs, flap \Y
gates
5. Mechanical fabrication, erectio 205.06 KVS Constructions April 30, [ June 302021
of plate, dismanting o 2021
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Sl. Description of activity/ Total amount (in ° Name of the vendor Date of Validity of
No. equipment million) guotation guotation
equipment etc.
6. Pulse jet bag filters 25.20 Clair Engineers Privaty March  8,| May 31, 2021
Limited 2021
7. Process fans, bag filter fans a 13.39 Reitz India Limited March 10,| June 8, 2021
air slide fans 2021
8. | Major gear boxes 4.669 Elecon Engineers| - -
Company Limited
9. Grinding media (30 mm, 25mn 32.23 AlA Engineeing | March  3,| June 1, 2021
20mm, 17mm, 15mm) Limited 2021
10. | Cement mill shell liner (Fee 22.75 March  9,| June 7, 2021
head liners and mono chamb 2021
shell liners, semi boltles
configuration)
11. | Belt conveyor 37.00 Bevcon Wayors Privaty April 20, | July 19, 2021
Limited 2021
12. | Double grinder E.O.T. Crang 14.13 GRIP Engineer§ March 10,| June 8, 2021
electric & manual host etc. Private Limited 2021
13. | Design, engineering 120.43° Thyssenkrupp - -
manufacture, supply  an Industries Private
supervision of erection an Limited
commissioning of polycom
circuit with ball mill for clinker
grinding
Sub Total (B) 631.269
Electrical equipmer®
1. Slip ring motors comprising o 61.06 ABB India Limited March 10,| June 30, 2021
inter alia mill drive, roller press 2021
drive
2. E&I package for 45,000 MT fly 13.80 March 12, June 20, 2021
ash silo and transport system 2021
3. ABB optimum performance) 17.88 March 8, June 20, 2021
motors (LV motors) 2021
4. | Design, manufacture and supf 3.649 - -
of 690 V VFD motor
5. VFD system comprising arfiter 10.30 April 26, | June 30, 2021
alia separator drive, roller preg 2021
rotary feeder
6. Lightning distribution boards 1.53 Anagha Engineers March 9, June 30, 2021
comprising ofinter alia6 way 7 2021
segment distribution board, 2
20A MCB etc.
7. Local push buttons comprisin 0.48 Bhawani Engineering April 24, | June 30, 2021
of DOL and RDOL Works 2021
8. Cable trays consisting dhfter 5.09 April 24, | June 30, 2021
alia 600(W) x 75(H) x 2MM 2021
tick sheet
9. Junction boxes comprising (¢ 0.58 April 24, | June 30, 2021
inter alia 10 terminal junction 2021
boxes etc.
10. | Earth flat comprising of hot dij 2.76 April 24, | June 30, 2021
galvanised earthing flat witl 2021
sizeinter alia 65 x 10 mm
11. | Linear referencing  systel 1.84 Enterprisingéngineers | March ~ 8,| June 30, 2021
( IFRSO ) compr interi 2021
alia LRS type 7R TD, LRS typq
LSHM 5R TD etc.
12. | Lightning comprising ofinter 1.56 Eveready  Industriey March  8,| June 30, 2021
alia 30W LED wellglass, 45W India Limited 2021
and 90W LED street light etc.
13. | Distribution board (1 and 2) 0.67 JMR Technical| April 24, | June 30, 2021
Services 2021
14. | Electrical works 9.00 Naveen Electrical & March 9,| June 30, 2021
Mechanical 2021
Contractors
15. | Cable accessories such as Rithvik Enterprises March  9,( June 24, 2021
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Sl. Description of activity/ Total amount (in ° Name of the vendor Date of Validity of
No. equipment million) guotation guotation
Weatherproof glands 0.94 2021
Cablelugs 0.38
Cable heat shrinkable indoo 0.30
outdoor termination Kits
16. | Belt weight feeder comprisin 12.04 Schenck Proces| March 12, June 30, 2021
of inter alia clinker Solutions India Privatdg 2021
weightfeeder + bin, gysur Limited
weight feeder + bin etc.
17. | Contractor switch APFC panel 1.29 Schneider Electriq March 12,| June 30, 2021
India Private Limited | 2021
18. | 6.6 kilovolt panels 6.47 Siemens Limited March 12, June 30, 2021
2021
19. | 6.6 kilovolt indoor capacito 1.85 Universal Cableg March  9,| June 30, 2021
bank with 5% seriegeactor Limited 2021
20. | Cables (aluminium and copper 41.22 Virinchi Electricals March  6,| June 30, 2021
2021
21. | Bus ducts comprising ointer 3.347 Spearhead  Busduc] March  9,[ June 30, 2021
alia 415V, 3200A, TPN, 690V Private Limited 2021
3200 A, TPN etc.
22. | Transformer 2.46 Voltamp Transformerd March 9, June 30, 2021
Limited 2021
23. | Transmitters and field mat 2.51 Yokogawa India| March 10,| June 302021
comprising of inter alia Limited 2021
Yokogawa temperatur
transmitters, Y okogaw
temperature transmitters
24. | Switchboards comprising g 41.04 Siemens Limited March 27, June 30, 2021
IMMC 12 210, IMMC 13 310 2021
etc.
Sub Total (C) 244.029
Total (A)+(B)+(C) 1,082.9610

(1) OurCompany has obtained quotations from Gannon Dunkerley & Co. Limited aggregating to a'0m.68 millionWe propose to utilise
'201.36 million from the Net Proceeds for civil works out of the balance exper@@46 million which is to be incurre@he balance of
'8.10million shall befunded frontheinternal accruals of our Company

(2) Costsareinclusive of GST

() Costsare excluserof GST

(4) Pursuantto purchase order dated November 3, 2018, our Compdmldrzd an order in relation to thend has received the equipniant
October, 2019We have paid9.25 million (including GST) to Elecdingineers Company Limited as an advance payment pursuant to payment

advice dated March 15,2021 and March 26, 2884 are yet to make a payment'df66 million

(5) Pursuantto purchase order dated May 5, 2017, our Company has placed an order in relgtisretpipment. We have pai@5.27 million
(excluding GST) to Thyssenkrupp Industries India Private Limited, as an advance payment pursuant to payment advicel@af8d Karyd

August 9, 2017. We havereceived equipment waAts0 million (excludin@ST)in October, 2018Second tranche of equipment woid@9.65
million (excluding GST) will bdispatchedby the vendowithin aperiod of onenonth fromthe date of payment. Teémainingequipment worth
*61.55 million (excluding GST) shall be delivergithinfive to six monthom the date of payment.

(6) Pursuantto the purchase order dated December 28,2017, our Comphpiahed an order in relation to thend has received the equipment
in September2020 We have made an advance paymen©of0 million (excluding GST) to ABB India Limited pursuant to payment voucher

dated April 4, 201&nd are yet to make a payment 8f64 million

(7) Includes erection price 010.39 million

(8) Our Company has obtained quotats from various vendors amounting®81.26 millionWe propose to utilisé512.05 miion from the Net
Proceeds for plant and machinery out of the balance expen&&bf34 million which is to be incurrefihe balance 0f19.29million shall be
incurred out from the internal accruals of our Company.

(9) OurCompany has obtained quotations from various vendors amounti2g 4002 millionWe propose to utilise236.59 million from the Net
Proceeds for electrical equipment out of tiedance of'244.42 million which is to be incurre@ihe balance of7.83million shall befunded

from the internal accruals of our Company.

(10) Our Company haebtainedquotations from various vendors for civil works, plant and machinery and electrical egntipmmounting to

*1,082.96 millionWe propose to utilisel,05000 million from the Net Proceeds for civil works, plant and machinery and electrical equipment
out of the balance expenses'@f085.22 million that are to be incurred@he balance of35.22million in relation to civil works, plant and
machinery and electrical equipment shallfaaded fronthe internal accruals of our Company.

All quotations received from the vendors mentioned above are valid as on the date of this Draft Red HerrintyBrospec
However, except as disclosed above, we have not entered into any definitive agreements with any of these vendors ol
placed orders with the vendors and there can be no assurance that the same vendors would be engaged to eventua
supply the equipmermtr atthe same costs. The quantity of equipmentto be purchased is based on the present estimates
of our management. Our Company shallhave the flexibility to deploy such equipment at our manufacturing facilities in
India, accordingto the business reqoients of such facilities and based on the estimates of our manageardntther

details, sediRisk Factorsi We intend to utilis@ portion of the Net Proceeds for funding our capital expenditure
requirements. We are yetto place orders for such capital expenditure requiréments) 3@ a g e
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No seconehand or used machinery is proposed to be purchased out of the Net Proceedd.tRacimibts mentioned
above is proposed to be acquired in a retodyse condition.

Our Promoters, Directors and Key Management Personnel do not have any interest in the proposed civil works, plant
and machinery, electrical equipment, other miscelaneapgnses and the preliminary and-pperative expenses or
in the entities from whom we have obtained quotationsin relation to such activities.

Our Company is yetto place orders ford®s of the total estimated project cost.

Means of Finance

The total estimated cost for tké Line |l projecti s 1,948.31 million. MReLinght end
projectas follows:
Particulars Amount (" in million)

Total estimated project cost (A) 1,948.31Y

(less) Expenses alreadiycurred as of March 31, 2021 (B) 704.887)

Balance amount to be incurred (C) =BA 1,243.82

Amount to be funded from Net Proceeds (D) 1,050.00

Funding required excluding the Net Proceeds (E)=DE 193.42

Amount to be funded from internatcruals (F) = (E) 193.42

(1) Total estimated costas perthe TEV Report
(2) Asperthe TEV Report
* As certified by C. Ramachandram & Co., Chartered Accountants, our Statutory Auditors, by way of their certificMay a®a021

Proposed Schedulef Implementation

The expected schedule of implementation forthe KP Line Il project, as per the TEV Reportis asfollows:

Particulars of activities Estimated date of Estimated date of

commencement completion
Civil work May, 2021 August, 2021
Ordering of equipment (mechanical) July, 2021 September, 2021
Ordering of equipment (Electrical) July, 2021 September, 2021

Delivery of equipment October, 2021 May, 2022
Mechanical fabrication and erection work December, 2021 July, 2022
Erection of equipment April, 2022 July, 2022
Erection and installation February, 2022 July, 2022

Commissioning of plant

August, 2022

September, 2022

Funding of the capital expenditure requirements of our Company towards upgrading the raw grinding and
cement mill at Talaricheruvu

As part of our strategy, we proposectintinue to implement certain efficiency improvement projects, su@mpmving

utilization rate of our existing facilities and upgrading the raw grinding and cemerfamiiities at Talaricheruvu that

would further enhance our cost competitiveness and increase profitabiity. f u r t h eQur Busintess iOurs s e e
Strategied o0 n 1§0.4Vg propose to utilise800million from the Net Proceeds towardpgrading the raw grinding

and cement mil at Talaricheruvu.

Grinding mill is one of the core equipment for raw material preparation, which will directly impact the production
efficiency, quality of cementand cost of production. The upgradation of thgnading and cement mill will lead to
better operational performance, lower power consumption and lower clinker and cement producti®ooost: TEV
Repon).

Ot her than @evediaméaosedndnodfiage2d, alimptprinlappralsgquired forupgrading
the raw grinding and cement mill at Talaricheruvu have been obtained or will be obtained in the ordinary course of
business prior to commencemenGovarmfmerapd®©therAppravalss . o F82d.a § e r t

Estimated Project Cost

As perthe TEV Report, the total estimated cost of upgrading the raw grinding and cement mill at Talariché&iiu is
milion. We propose to engage a contractorto upgrade the facility on a turnkey basis. As per the quotation dated April
22,2021, received from Humboldt Wedag India Private Limited, the total estimated ecgxjrafiing the raw grinding

and cement mill facilities &ralaricheruvu is 811 million.
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The quotations received from Humboldt Wedag India Private Limited to act as a turnkey contracpmgréating the

raw grinding and cement mill facilities at Talaricheruswalid as on the date of this Draft Red HerriRgpspectus.
However, we have not entered into any definitive agreements with Humboldt Wedag India Private Limited and there
can be no assurance thatthey would be engaged as the conffacfarther details, sefiRisk Factors We intend to

utilise a pation of the Net Proceeds for funding our capital expenditure requirements. We are yet to place orders for
such capital expenditure requiremedts o n 3(p a g e

No seconehand orused machinery is proposed to be purchased out of the Net Proceeds

The upgradation will include conversion/ replacement of existing raw mill and cement mill into roller press grinding
system with latest technology for better operationalperformance. Grinding system is the core equipment of raw material
preparation, whiclwill directly affect the production efficiency, quality of cement and cost of production. Ball mills
presentattheTalaricheruvifacility are of low grinding capacity and installed 20 years back with minor upgradationsin
between, hence consuming higheswer. This upgradation will also lead to better operational performance and is
economically feasible due to less operatingand maintenancé®ostce: TEV Repoyt

Our Promoters, Directors and Key Management Personnel do not have any interest invitieesaetjuired to be
undertaken to set up the WHR Plant atthe Tandurfacility orin Humboldt Wedag India Private Limited from whom we
have obtained the quotation in relation to this project.

Our Company is yet to place orders for 100% of the totaheded project cost. We have not placed any orders as on
the date of this Draft Red Herring Prospectus.

Means of Finance

The totalestimated cofdr upgrading the raw grinding and cement mill facilities at Talaricherus811.00million.
We intend to find the cost ofipgrading the raw grinding and cement mill facilities at Talaricheas/follows:

Particulars Amount (Rs. in million)
Total estimated project cost (A) 811.06Y
(less) Expenses already incurred as of March 31, 2021 (B) Nil @
Balance amount to be incurred (C) =BA 811.00
Amount to be funded from Net Proceeds (D) 800.00
Funding required excluding the Net Proceeds (E) =T 11.00
Amount to be funded from internal accruals (F) = (E) 11.00

(1) Total estimated cost as ptbre TEV Report
(2) Asperthe TEV Report
* As certified by, C. Ramachandram & Co., Chartered Accountants, our Statutory Auditors, by way of their certificMagaga021

Proposed Schedule of Implementation

The expected schedule of implementationdpgrading the raw grinding and cement mill facilties at Talaricherasu
provided in the TEV Repon, is asfollows:

Particulars of activities Estimated date of commencement Estimated date of completion

Studyand engineering October, 2021 November, 2021

Civil work December, 2021 June, 2022

Ordering of equipment (mechanical) January, 2022 February, 2022

Ordering of equipment (electrical) January, 2022 February, 2022

Delivery of equipment February, 2022 February, 2023

Mechanical fabrication and erection works November, 2022 April, 2023

Erection of equipment December, 2022 April, 2023

Erection and installation October, 2022 April, 2023

Hook up and commissioning of plant May, 2023 June, 2023

Funding of capital expenditure requirements of our Company towards setting up the Talaricheruvu WHR Plant

As part of our strategy, we proposectintinue to implement certain efficiency improvement projects, su@mpmsving
utilization rate of ouexisting facilities and establishing WHR Plants thvatild further enhance our cost competitiveness
and increase profitabilityfe o r  f ur t h eQ@ur Business iOursStrategyied flo n 1§0.aMg eropose to utilise
“1,100million from the Net Proceed®wards setting up a 7.05 MW WHR Plant at our Talaricheruvu facility as a
turnkeyprojectin ordetoreduce our power costs
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The manufacturing facility at Talaricheruvu village in the Tadipatri Mandal of Anantapur District in Andhra Pradesh
commenced perations in 1994 with an initial cemagmbductioncapacity of approximately 0.20 MMTPA. As of March

31, 2021, our Talaricheruvu facility had an aggregate cement and glirdauctioncapacity of 1.80 MMTPA and 1.30
MMTPA, respectively. For further detajiseefi Ou r B u sntegratesl $Manufacturing Facilities Talaricheruwu,
Andhr a Ponpade69.h 0

The WHR Plantat Talaricheruvuuses the heat generated through existing rotary kiln preheat. The hot gases are used
to generate steam gteam generator which is furtherused to generate electricity/power through steam turbo generator.

Ot her than &eveirnanemd e dd nidn ddipdged21, alPnpafetiabappaolads for the setting up of
the TalaricheruvuWHR Plant have beenbtained or will be obtained in the ordinary course of business prior to
commencement of oper at iGovarsmentRdQthefAppmovalde o nd3gltaagiel s, see F

Estimated Project Cost

As per the TEV Report, the total estimated cost of settjnthe WHR Plant at Talaricheruvu'i4,217.00 million. We
propose to engage a contractoron a turnkey basis to set up the WHRRiadetailed breakip of such estimated cost
of development and the cost incurred towards such development until Mar2@23,,as per the TEV Report are set
forth below:

Particulars Total Estimated | Expensesincurred | Balance expenses tq Amountto be
Costs{ n as of March 31, be incurred (i n utilized from Net
million') 2021 ( n million') Proceeds { n
million )® million )
Civil works 98.00Y Nil 98.00" -
Turnkey cost 1,100.06” Nil 1,100.00 1,100.00
Contingencies 16.50? Nil 16.50" -
Preliminary and preperative 2.509 Nil 2.50" -
expenses
Total 1,217.00 Nil 1,217.00 1,100.00

(1) Amountisinclusive a3ST

(2) Amountisexclusive of GST

(38) As certified by, C. Ramachandram & Co., Chartered Accountants, our Statutory Auditors, by way of their certificataygdtg®021 in
respect of amounts deployed towards the project

A To beincurred from the internal acals

A. Civilwork:

Civil works for TalaricheruvoWHR Plantincludesconcrete laying and construction of civil structure, building,
etc. The total esti matO&0miion.sAs of March 31g 2021, we hawe mokirscurrédsany
expenses in relation to civil works for the WHR PlanfTataricheruvuand we propose to utilise the balance
expensesto be incurred, i.€98.00 milion from the internal accruals of our Company.

B. Turnkey

The turnkey includes erection of 7.05 MW WHR Plant, which incluidsr alia turbine, hot air generators etc.
The totalturnkey cost for the WHR PlantTatlaricheruvifacility ranges from 1,100 to 1,200 milion. We have

not incurred any expensesralation to the turnkey project as of March 31, 2021, and our Company proposesto
utilise ~ 1,100 milion from the Net Proceeds.

C. Provisionsfor contingencies

Provision for contingency has been maintainetiPatto 2%of the turnkey cost a ggr e d@&@50miliogtot o
factorin any escalation in prices which is proposed to be funded from our internal accruals.

D. Preliminary and preoperative expenses

The preliminary and preperative expenses f&WHR Plant affalaricheruviare estimated a2.50million which

is to be incurred for project report preparation, legal expenses, loans, incorporation expenses, travelling expenses
during construction, consultancy charges, establishment expensesiett.is proposed to be fundédm our

internal accruals.

An indicative list of activities required in respecttafnkey for setting up of th&/HR Plantat Talaricheruvuthat we
intend to fund from the Net Proceeds, along with details of the quotations we have receiverkgptusis as follows

112



Sl. No. | Description of activity Total amount (in | Name of the| Date of the| Validity of the
" million) vendor guotation guotation
Turnkey
1. 7.05 MW waste hed| 1,100V Thyssenkrupp March 17,2021 | May 31, 2021
recovery captive power plal Industries  India
including inter alia turbine, Private Limited
hot air generator etc.
Total 1,100

(1) OurCompany has obtained a quotation fréhryssenkrupp Industries India Private Limifeda price ranging from'1,100million to 1,200
million (exclusive of GSTWe propose to utilisel ,100.00million from the Net Proceeds.

As per the quotation dadeMarch 17, 2021, received from by Thyssenkrupp Industries India Private Limited the
estimated fee quote to set up the WHR Plant on a turnkey basis (excluding civil work) ranges,ir@milion and

is up to" 1,200 million (exclusive of GST) However, we have not entered into any definitive agreements with
Thyssenkrupp Industries India Private Limited and there can be no assurance that they would be engaged asthe turnke
contractorFor further details, seRisk Factorss We intend to utilisa portion of the Net Proceeds for funding our
capital expenditure requirements. We are yet to place orders for such capital expenditure requements 3@ a g e
We have not placed any orders as on the date of this Draft Red Herring Prospectus.

No seconehand or used machinery is proposed to be purchased out of the Net Proceeds. Each of the units mentioned
aboveis proposed to be acquired in a retayse condition

Our Promoters, Directors and Key Management Personnel do not have any interest invitieesaetjuired to be
undertaken to set up the WHR Plant at the Talaricheruvu facility or in Thyssenkrupp Industries India Private Limited
from whom we have obtained quotationsin relation to this project.

Our Companyis yetto place orders for 100%taf tiotal estimated project cost.

Means of Finance

The total estimated cosf setting up th&VHR Plantat Talaricheruvus * 1,217.00 milion. We intend to fund the cost
for setting up of th&VHR Plantat Talaricheruvu afollows:

Particulars Amount (Rs. in million)
Total estimated project cost (A) 1,217.06Y
(less) Expenses already incurred as of March 31, 2021 (B) Nil )
Balance amount to be incurred (C) =BA 1,217.00
Amount to be funded from Net Proceeds (D) 1,100.00
Fundingrequired excluding the Net Proceeds (E) ¥ [@ 117.00
Amount to be funded from internal accruals (F) = (E) 117.00

(1) Total estimated costas perthe TEV Report
(2) Asperthe TEV Report
* As certified by, C. Ramachandram & Co., Chartef@dountants, our Statutory Auditors, by way of their certificate detegl13 2021

Proposed Schedule of Implementation

The expected schedule of implementation for the WHR Plant atthe Talaricheruvu facility, as provided under the TEV

Report:
Particulars of activities Estimated date of commencement Estimated date of completion

Civil work September, 2021 November, 2021

Ordering of equipment (mechanical) November, 2021 December, 2021

Ordering of equipment (electrical) November, 2021 December, 2021

Delivery of equipment January, 2022 September, 2022

Mechanical fabrication and erection work| June, 2022 November, 2022

Erection of equipment August, 2022 December, 2022

Erection and installation June, 2022 January, 2023
Commissioning of Plant February, 2023 March, 2023

5. Funding of capital expenditure requirements of our Company towards setting up the Tandur WHR Plant

As part of our strategyve propose teontinue to implement certain efficiency improvement projects, suampsyving
utilization rate of our existing facilities and establishing WHR units watld further enhance our cost competitiveness

113



and increaserofitability. For f ur t h eQ@ur Business iOursStrategied flo n 10.aMg eropose to utilise
*1,300million from the Net Proceeds towards setting up a 10 MIMR Plantat our Tandurfacility in ordeto reduce
our power costs

We commenced operations at our manufacturing facility at Tandurlocated in the Ranga Reddy district of Telangana in
2010. As of March 31, 2021, our Tandur facility had an aggregate cement and ghiokkerctioncapacity of 2.00
MMTPA and 1.50 MMTPA, respdively. Our current power requirements at the Tandur facility are met through the
local state power grid and from our captive power plant through intra state open access.

Ot her t han
the WHR Plant at

Lo veeirnanemd e da nidn ddfpdyged2], albhmienalkappeovass for the setting up of

t he Tanduoverdraeotind Otheripproval®r ofnwBRltalger det

Estimated Project Cost

As per the TEV Report, the totalestimated cost of setting up the WHR Plant at Tandur isly@3t®.00 milion.The
detailed brealup of such estimated cost of development and the cost incurred towards such development until March
31,2021, as per the MEReport are set forth below:

Particulars Total Estimated | Expensesincurred | Balance expenses tq Amountto be
Costs{ n as of March 31, be incurred (i n utilized from Net
million ) 2021 ( n million) Proceeds i n
million )@ million )
Civil works 112.50Y Nil 112.50 100.06”
Turnkey cost 1,200.0¢” Nil 1,200.00 1,200.00
Contingencies 18.007 Nil 18.00 -
Preliminary and preperative 2.5¢2 Nil 2.50 -
expenses
Total 1,333.00 Nil 1,333.00 1,300.00

(1) Amountisinclusive of GST

(2) Amountis exclusive of GST

(3) The balance 0f12.50 million for civil works shall be incurred from the internal accruals of our Company

(4) As certified by, C. Ramachandram & Co., Chartered Accountants, our Statutory Auditors, by way of their certificaftag 482021 in
respect of amounts deployed towards the project

A To beincurred from the internal accruals

A. Civil work:

Civil works forthe WHR Plant at Tandumcludescivil and building constructionThe total estimated cost for
civil v b2r5emdllioni. As of March 31, 2021, we have notincurred any expensesin relation to civil work
for the WHR Plant at Tandur. Our Company proposes to utilgg0.00million from the Net Proceedsnd the
balance of 12.50million is to be incurred from thinternal accruals of our Company.

B. Turnkey cost
The turnkey includes erection of 10 MW waste heatrecover captive power plant which inohedediaturbine,
hot air generators etc. The totalturnkey cost for the WHR Plant at Tandy2&0 millon. We have notincurred
any expensesin relation to the turnkey project as of March 31, 2021 and our Company proposes tb,2filise
milion from the Net Proceeds.

C. Provisionsfor contingencies

Provision forcontingency hasbeen maintaineti%ato 2%of theturnkey cost a g gr e d&00milliogtot o
factorin any escalation in prices which is proposed to be funded from our internal accruals.

D. Preliminary and preoperative expenses
The preliminary and preperative expenses féandur WHRare estimated at2.50million which isto be incurred
for project report preparation, legal expenses, loans, incorporation expenses, traveling expenses during
construction, consultancy chargegaddishment expenses ewhich is proposed to be funded from our internal
accruals.

An indicative list of activities/ equipment required in respectiei work, turnkey, that we intend to fund from the Net
Proceeds, along with details of the quotasiere have received in this respect is asfollows
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Sl. No. | Description of activity Total amount (in | Name of the| Date of the| Validity of the
" million) vendor guotation guotation
Civil works
1. Construction of civil work off 101.24 Awadh Engineer§y May 10, 2021 July 9, 2021
Tandur WHR which ig Private Limited
inclusive ofinter alia labour
cost, sand cement, etc.
Sub Total (A) 101.24Y
Turnkey
1. 10 MW waste heat recover| 1,200.00 Thyssenkrupp March 17, 2021 May 31, 2021
captive power plant includin Industries  India
inter alia turbine, hot air Private Limited
generator etc.
Sub total (B) 1,200.0%
Total (A+B) 1,301.28

(1) OurCompany has obtained a quotation from Awadh Engineers Private Lioitedum of 101.24 million (inclusive of GST). We propose to
utilise "100.00 millionfromthe Net Proceeds out of the balance experis&280 million whichis required to be spieThe balance of12.50
million for civil worksshall be incurred out of the internal accruals of our Company.

(2) OurCompany has obtained a quotation fréhyssenkrupp Industries India Private Limifeda sum of1,200.00million (exclusive of GST)
We propose to utilisél,200.00million fromthe Net Proceedsr turnkey

(3) Our Company has received quotations from vendors for civil warkskey cosamounting to"1,301.24million while the total estimated cost
for civil work andturnkey is*1,312.50 million. As of March 31,2021, our Company has notincurred any cost for civil work and turnkey. Our
Company proposes to utilise,300.00 million from the Net Proceeds and the balanc& 0 million in relation to civil work antlimkey
shall befunded fronthe internal accruals of our Company.

All quotationsreceived from the vendors mentioned above are valid as on the date of this Draft Red Herring Prospectus.
We have not entered into any definitive agreements with any of teeskors or placed orders with the vendors and

there can be no assurance that the same vendors would be engaged to eventually supply the equipment or at the san
costs. The quantity of equipmentto be purchased is based on the present estimates of gemmn&®ur Company

shall have the flexibility to deploy such equipment at our manufacturing facilties in India, according to the business
requirements of such facilities and based on the estimates of our manadgeonémtther details, seéRisk Factors

We intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements. We are yet to place
orders for such capital expenditure requiremeéntso n 3@ a g e

No seconehand or used machinery is proposed to be purchased o dfet Proceeds. Each of the units mentioned
above is proposed to be acquired in a retodyse condition.

This WHR at Tandur, uses the heat generated through existing rotary kire@teThe hot gases are used to generate
steam in steam generator whishfurther used to generate electricity/power through steam turbo generator.

Our Promoters, Directors and Key Management Personnel do not have any interest in the activities required to be
undertaken to set up the WHR Plant at the Tandur facility drhipssenkrupp Industries India Private Limited from
whom we have obtained quotations in relation to this project.

Our Company is yetto place orders for 100% of the totalestimated project cost.

Means of Finance

The totalestimated cost feetting up te Tandur WHR Plaris 1,333.00 millionforsettdey i nt e
up the TandurWHR Plats follows:
Particulars Amount (" in million)

Total estimated project cost (A) 1,333.00Y

(less) Expenses already incurred as of March 31, gBp1 Nil®”

Balance amount to be incurred (C) =BA 1,333.00

Amount to be funded from Net Proceeds (D) 1,300.00

Funding required excluding the Net Proceeds (E)=DE 33.00

Amount to be funded from internal accruals (F) = (E) 33.00

(1) Totalestimated costas perthe TEV Report
(2) Asperthe TEV Report
* As certified by, C. Ramachandram & Co., Chartered Accountants, our Statutory Auditors, by way of their certificMagdaga021

Proposed Schedule of Implementation

The expected schedule of implementation forthe WHR Plant atthe Tandurfasifiyo@ded in the TEV Report is as
follows:
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Particulars of activities Estimated date of commencement Estimated date of completion

Civil work June, 2021 August, 2021

Ordering of equipment (mechanical) August, 2021 September, 2021

Ordering ofequipment (electrical) August, 2021 September, 2021

Delivery of equipment October, 2021 June, 2022

Mechanical fabrication and erection works | March, 2022 August, 2022

Erection of equipment May, 2022 September, 2022

Erection and installation March, 2022 October, 2022

Commissioning of Plant November, 2022 December, 2022

General corporate purposes

The Net Proceeds will first be utilized for the objects as set out above. Subjectbauti®mpany proposesto deploy

the balance Net Proceeds aggregating[ t@ ] million towards general corporat e
exceeding 25% of the gross proceeds of the Fresh Issue, in compliance with Regulation 7(2) of the SEBI ICDR
Regulations. The general corporate purposes forwhich our Com papyges to utilise the Net Proceeds include capital
expenditure, meeting our working capital requirements, marketing and business development expenses, expansion of
facilties and meeting exigencies and expensesincurred by our Company in the ordinanyodbwisiness. In addition

to the above, our Company may utilise the Net Proceeds towards other expenditure (in the ordinary course of business]
considered expedient and as approved periodically by the Board or a duly constituted committee thereofo subject
compliance with necessary provisions of the Companies Act or other applicable laws.

The quantum of utilisation of fundstowards each of the above purposes will be determined by our Board, based on the
amount actually available under this head andhbsiness requirements of our Company, from time to time. Our
Companydéds management, in accordance with the policies
if any. In the event that we are unable to utilise the entire amounwéhadve currently estimated for use out of Net
Proceeds in &iscal we will utilise such unutilised amountin the n&idcal

Offerrelated expenses

The totalexpenses of the Offer are estimated to be approximafely ]|  nilihé tbtalexpenses of tkéfer are estimated

to be approximately [ 6 ] nilihé Offeorelated expenses includganong others, listing fees, seling commission and
brokerage, fees payable to the Managers, fees payable to legal counsel, fees payable to the Registrar {cEdoeossue
Collection Bank(s) and Sponsor Bank to the Issue, processing fee to the SCSBs for processing application forms, brokerag
and seling commission payable to members of the Syndicate, Registered Brokers, RTAs and CDPs, printing and stationery
expenss, advertising and marketing expenses andallotherincidentaland miscellaneous expenses for listing the Equity Share

on the Stock Exchanges.

All expenses in relation to the Offer shall be borne by our Company. Any payments by our Company in retagddfter
expenses on behalf of the Selling Shareholder shall be reimbursed by the Selling Shareholder to our Company inclusive of
taxes. The estimated Offer related expenses are asunder:

Activity Estimated As a % of thetotal | As a % of the total
expense§) estimated Offer Offer size®
(in  million) expense§)
Managers fees and commissions (including underwr [ o [ ¢ [ g
commission, brokerage and selling commission)
Selling commission/processing fee for SCSBs, Sponsor Ban [ o [ ¢ [ 4
fee payable to the Sponsor Bank for Bids made by Rlf5s
Brokerage and selling commission and bidding charges| [ © [ o [ 9
members of the Syndicate (including their <%ymdicatg
Members), Registered Brokers, RTAs and cBprs
Feespayable to the Registrar to the Offer 0 0 g
Fees payable to the other advisors to the Offer 0 o q
Others
- Listing fees, SEBI filing fees, upload fees, BSE & N [ o [ ¢ [
processing fees, book building software fees and
regulatoryexpenses

- Printing and stationery [ O [ o [ g
- Advertising and marketing expenses o o q
- Fee payable to legal counsels o 0 q
- Miscellaneous 0 o g
Total estimated Offer expenses o 0 g

@)

@)

Amounts will be finalised andcorporated in the Prospectus after determination of Offer Price

Selling commission payable to the SCSBs, members of the Syndicate (including #syinBedte Members), RTAs and CDPs which are directy
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procured by themwould be as follows:

Portion for Retail Individual Bidders [6] % of the Amount Allotted* (plus appl
Portion for NonInstitutional Bidders [6] % of the Amount Allotted* (plus appl
* Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

Selling commission payable to the Registered Brokers on the portion for Retail Individual Bidders using the UPI Mech émésiNoahstitutonal
Bidders, which are directly procured by the Registered Brokers and submitted to the SCSBs for proadsihng,she ~ [ 6] per valid
Form (plus applicable taxes).

Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as captured in ithof Bi8BH oo NSE.
® Bidding char ge scabte faxes) phallbe gayableias peavalit A$BA Form collected by the Syndicate, RTAs and CDPs (excluding
applications made by Retail Individual Bidders using the UPI Mechanism). The terminal from which the Bid has been u il bee ke into

accountin order to determine the total bidding charges. No additional bidding charges shall be payable to the SCSBs on the fBiticatiom A
Forms directly procured by them.

“®  Processing fees payableto the SCSBs for the Bid cum Application Forms whichareghy the Members of the Syndicate / Registered Brokers /
RTAs / CDPs and submitted to the SCSBs for blocking shall be 7 [0]

Processing fees for the applications made by the Retail Indivgidéers using the UP1 Mechanism would be as follows:

Members of the Syndicate /RTAs/ CDPs B [ 6] per valid Bid cum Application FQg
Sponsor Bank “[06] per valid Bid cum Application For

The Sponsor Bank shall be responsible for making payments to the third parties sug
remitter bank, the NPCI and such other parties as required in connection wit]
performance of itduties under applicable SEBI circulars, agreements and other Appl
Law.

Means of finance

Other than (i) 193.42 milion for the capital expenditure to be incurred at KP Line II; (i1.00 milion for capital
expenditure requirement towards upgrading the raw grinding mill at Talaricheruvu; Xiiy.00 milion for the capital
expenditure requirement towarsstting up the WHR Plant at Talaricheruvu; (Md3.00 million for the capital expenditure
requirement towards setting up the WHR Plant at Tandur which will be incurred from the internal acbheridsdt
requirements set ofr the aforesaid objects tie Offerare proposed to be met entirely from the Net Proceeds. Accordingly,

our Company confirmsthatthere is no requirement to make firm arrangements of finance through verifiable means towards
atleast 75% of the stated means of finance, excludie@thount to be raised from the Fresh Issue and existing identifiable

accruals asrequired under the SEBI ICDR Regulations.
Interim use of Net Proceeds

Our Company, in accordance with the policies established by the Board from time to time, will ha\&yfleaideploy the

Net Proceeds. Pending utilisation forthe purposes described ahowampany will deposit the Net Proceeds only with one
or more scheduled commercialbanksincluded in Second Schedule of Reserve Bank of India Act, 1934 as mayede appr
by our Board or IPO Committel accordance with Section 27 of the Companies Act, 2013, our Company confirmsthat it
shall not use the Net Proceeds for buying, trading or otherwise dealing in the shares of any other listed coiopamy or
investmatin the equity markets.

Bridge Financing Facilities

Our Company hasnotraised any bridge loans from any bank or financialinstitution as on the date of this Draft Red Herring
Prospectus, which are proposed to be repaid from the Net Proceeds.

Appraising Entity
None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.
Monitoring of utilization of funds

Our Company has appointgddajs the monitoring agency in accordance with Regulation 41ec8EBI ICDR Regulations.
Our Board and the monitoring agency will monitor the utilisation of the Net Proceeds, and submitthe report required under
Regulation 41(2) of the SEBI ICDR Regulations.

Our Audit Committee and the Monitoring Agency will monitbe utilisation of the Net Proceeds. Our Company undertakes
to place the report(s) of the Monitoring Agency on receipt before the Audit Committee without any delay.
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Our Company will disclose the utilisation of the Net Proceeds, including interim use, under a separate head in our balance
sheet for such fiscal periods as required under the SEBI ICDR Regulations, the SEBI Listing Regulations and any other
applicable lawor regulationsclearly specifying the purposes for which the Net Proceeds have been utilised. Our Company
will also, in its balance sheet for the applicable fiscal periods, praladails, if any, for any amounts that have not been
utilised. Our Companwiill indicate investments, if any, of unutilised Net Proceeds in the balance sheet of our Company for
the relevant Fiscals subsequentto receipt of listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 32(3) of the Listing Regolas, our Company shall, on a quarterly basis, disclose to the Audit
Committee the uses and applications of the Net Proceeds. Further, in terms of Regulation 32(6) of the Listing Regulations,
our Company is required to submit to the Stock Exchange focamments orreport received from the Monitoring Agency,

within 45 days from the end of each quarfEre Audit Committee shall make recommendations to our Board for further
action, if appropriateOn an annual basis, our Company shall prepare a staterhfmtds utilized for purposes other than

those stated in thBraft Red Herring Prospectus and place it before the Audit Committee and make otherdisclosures as may
be required until such time as the Net Proceeds remain unutilized. Such disclosure shall be made only until such time that al
the Net Proceeds have beenizgitl in full. The statement shall be certified by the statutory auditor of our Company.
Furthermore, in accordance with Regulation 32(1) of the Listing Regulations, our Company shall furnish to the Stock
Exchanges on a quarterly basis, a statement indgéji deviations, if any, in the actual utilization of the proceeds of the
Fresh Issue from the objects of the Fresh Issue as stated above; and (i) details of category wise variations in the actua
utilization of the proceeds of the Fresh Issue fromahjects of the Fresh Issue as stated above. Thisinformation will also be
published in newspapers simultaneously with the interim or annualfinancialresults and explanation for such varigjion (if an
wi || be included i n ongrthe Baime ketote the Audit Conenpitteer. t , af ter placi

Variation in objects

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shallnot vary the objects
of the Offer without our Company beingauthorised to do so by the Bblaers by way of a special resolution through postal
ballot. I n addition, the notice issued to thePoSthlBalehol deé
Noticed) shall specify the prescri besActaheappglidablesrules.sTherPesjauBalloe d
Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, and one in Telugu, Telugu being
the regional language of Telangana, where our Registered Office and Corporag¢ei©Fituated in accordance with the
Companies Act and applicable rules. Our Promoters or controlling shareholders will be required to provide an exit opportunity
to such Shareholders who do not agree to the proposal to vary the objects, at such gpicsuaim manner,in accordance

with our AoA, and the SEBI ICDR Regulations.

Other confirmations

No part of the Net Proceeds will be paid by us as consideration to our Promoters and Promoter Group, the Directors, Key
Managerial Personnel, exceptin themaid course of business and in compliance with applicable law.

Our Company has not entered into and is not planning to enter into any arrangement/agreement®rathdters, the
Promoter GroupDirectors, Key Managerial Personnel and Group Companiesition to the utilisation of the Net Proceeds.
Further there is no existing or anticipated interest of such individuals and entities in the objects of the Fresh Issue as set out
above.
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The Offer Price will baletermined by our Company and Selling Shareholder in consultation witiahagerson the basis

BASIS FOR OFFER PRICE

of assessment of market demand for the Equity Shares offered through the Book Building Process and on the basis o

guantitative and qualitative factorsé®e s cr i b e d
[6] times the Floor Price and [O0] ti

Factord a Rinkncial Statements o n  1p4a2dg ansl220, respectively, to have an informed view before making an

investment decision.

Qualitative Factors

bel ow. The

me s

face value of the
t Der BGiagss ,Risk ¢ e

We believe the following business strengths allow us to successfully compete in the industry:

1
1

1

One of the market leadersin south India witstrang brand recall and extensive distribution network

E

0

Strategically located integrated manufacturing facilties and packingterminals which provide accessto south, west and

east India markets

Access to quality raw materials and coal

Well positionedto benefit from the growth in the cementindustry

Experienced promoterand management team with an established track record of project and timely execution

For det @urBusines§sOarreStrefigthd o n 15ta g e

Quantitative Factors

Theinformation presented below relating to our Company is based on the Restated Financial Statements forElscals 20

2020 an®019 prepared in accordance with Ind AS and the Companies Act, 2013 and restated in accordance with the SEBI
ICDR Regulations. Fod e t a i [FimanciasStat¢eménts o n 220a g e

Some of the quantitative factors which may form the basis for computingthe Offer Price are as follows:

A

Adjusted BasicandDi | ut ed Earnings Per Share (AEPSO0):

Fiscal Year ended Basic EPS (in ) Diluted EPS (in ) Weight
March 31, 2@1 11.36 11.36 3
March 31, 2@0 1.72 1.72 2
March 31, 209 6.36 6.36 1
Weighted Average 7.31 7.31]

Note:

1. Basic and diluted earnings per equity share are computed in accordance with IndianAcc8untmgn dar d 33 6 Earni ngs
accounting standard by the Companies (Indian Accounting Standards) Rules of 2015 (as amended).

2. The ratios have been computed as below:

a. Basic earnings per share = Net profit after tax attributable to equity sharelsigeighted average number of shares outstanding

during the years/period.

b. Diluted earnings per share = Net profit after tax attributable to equity shareholders/weighted average number of dileged shar

outstanding during the year/period.

Price/ Earning (AP/ EOi)n rraeli at iioin rted aRriiome tBandeof

Particulars

P/E at the Floor Price (no. o]l P/E at the Cap Price (no. of

times)

times)

Based on basic & diluted EPS for Financial Year 202
Restéed Financial Statements

[ 0]

[ 0]

Industry Peer Group P/E ratio

Based onthe peergroup information (excluding our Company) given below in this section highest P/E3a180is

the lowest P/E ratio i$4.0Q the average P/E ratio4sl.30

1. The highest and lowest Industry P/E shown above is based on the peervsetggred bel ow under
l'isted industry peerso. The industry average has
bel ow. For f ufQohneprardiestcan |Ivsi,t hs elei sit ed i ndustry peerso
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2. For Industry P/E P/E figures for the peers are computed based on closing market price/qsib®a8, 2021at BSE,

divided by Basic EPS (on consolidated basis) based on the annual reports of such companies for the Fiscdl. Year 202

Return on Net Worth (ARoNWO)

As per Retated Financial Statements:

Fiscal Year ended RoNW (%) Weight
March 31, 2@1 13.14] 3
March 31, 2@0 2.16 2
March 31, 209 8.01 1
Weighted Average 8.63

Note:
Return on net worth (%) = Net profit after tax attributable to egshtgreholders/net worth as at the end of year/ period

Net worth means the aggregate value of the paid up share capitaland all reserves created out of profits and secuitresqoamit and debit
or credit balance of profit and loss account but doesimciude reserves created out of revaluation of assets, amalgamation reserve, foreign
currency fluctuation reserve, other comprehensive income and non controlling interest of the Company at the end of the year

NetAsset Value (ANAVO) per Equity Share
Fiscd year ended/ Period ended Restated Financial Statements ()
As on March 31, 20P7 NAV 86.48
After the Offer 0
Offer Price 0
Note:

Net asset value | = Net Worth as restated /Number of equity shares outstanding as at year
Offer Price pelEquity Share will be determined on conclusion of the Book Building Process

Net worth means the aggregate value of the paid up share capitaland all reserves created out of profits and secuitressquamit and debit

or credit balance of profit and Iesaccount but does not include reserves created out of revaluation of assets, amalgamation reserve, foreign

currency fluctuation reserve, other comprehensiveincome and non controlling interest of the Company at the end of the year

Comparison with Listed Industry Peers

Name of the company | Revenue from | Face Value P/E EPS (basic| RoN Closing | NAV
Oper at i | perEquity and W price
in million) Share dilutdg (%
Penna Cement Industries 24,763.99 10.00 NA 11.36 13.14 NA 86.48
Limited* %
UltraTech Cement 421,248.30 10.00 31.58 201.61 14.9% | 6,364.15 | 1,355.35
Limited
Shree Cementtimited 128,683.90 10.00 65.91 435.35 11.7% | 28,695.00( 3,650.06
Ambuja CementsLimited 245,161.70 2.00 25.93 11.91 10.4%| 308.85 114.61
ACC Limited 137,859.80 10.00 24.65 76.16 11.3%| 1,872.55 | 676.28
Dalmia Bharat.imited 96,740.00 2.00 130.32 11.61 2.1% | 1,509.05 | 547.32
The RamcaCements 53,893.00 1.00 37.62 26.00 12.1%| 978.00 212.30
Limited
India Cementd.imited 51,864.44 10.00 17.82 9.18 0.9% 163.60 177.41
Birla CorporationLimited 69,156.90 10.00 13.99 65.60 10.5% | 917.75 624.09
J.K. CementL_imited 58,016.38 10.00 44.61 62.56 16.4% | 2,790.90 | 391.83
JK Lakshmi Cement 43,640.70 5.00 19.20 21.08 14.7%| 404.80 143.36
Limited
Orient Cement.imited 24,217.97 1.00 2493 4.23 7.7% 105.45 54.59
Sagar Cementimited 11,751.50 10.00 58.83 12.36 2.8% 727.15 433.%

* Financialinformation for our Company is derived from the Restated Consolidated Financial Information as at and foré¢nelgeatarch

31,202
Notes:

1.

2.

ogkw

the respective companiess availableand as submitted to the stock exchanges

period for the other peer companies is the year ended 31 March 2020

Net asset valuegr

share

(in

=y =
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Net

worth at

P/E ratio is calculate@s: dosing share price(28 April, 2022 BSEY Diluted EPS fortheyear ended March 31,202
Basic EPS asreportedin the annual report of the company for thegead March 31, 2@
Return on net worth (%) = Net profit/(loss) after @ttributable to the owners of the parehet worth at the end ofthe year.
t h etarglingatthe énddfibyeary e a r

All'the financial information for listed industry peenentioned aboveis on a consolidated basisiasdurced from the annual re psof

The relevant reporting period considered for ACC Ltd and Ambuja Cements Ltd is the year ended 31 December 2020 whgpdhéimprr

/
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F. The Offer price is [{] times of the face value of the Equity Shares

The Offer Price of [ 0 ] has been determined by our Company and
Managerson the basis of market demand from investors for Equity Shares through the Book Building Process and
is justified in view of the above qualitative and quaatiite parameters.

I nvestors should read the aboRisk Fateort, OwiBesidess ,Mafb ama me o b 6

Discussion and Analysis of Financial Condition and Results of Operationa Rirancral Statements o n 24,454 .e s
283, and220, respectively, to have a more informed view.
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS

Sub: Statement of possible special Incomiax benefits (the "Statement”) available to" Penna Cement Industries
Limited" (the "Company"), its Shareholders and its material subsidiaries, prepared in accordance with the
requirements of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended.

We refer to the proposed offering of tekares of the Company. We enclose herewith the statement showing the current
position of special tax benefits available to the Company and to its shareholders as per the provisions of thitncome
Act,1961 ("the Act") and Incomtax Rules, 1962 (togethéhe "Tax Laws") presently in force in India, as applicable to the
assessment year 2023 relevant to the financial year 2022 for inclusion in the Draft Red Herring Prospectus (the
"DRHP"), updated draft red herring prospectus, the Red Herring Ptosp@be "RHP") and the Prospectus (collectively,

the "Offer Documents”) for the proposed issue of shares and offerfor sale.

These possible special Incorex benefits are dependent on the Company or its shareholders fulfiling the conditions
prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the Company or its shareholders to derive
these possiblepecial incomeax benefits is dependent upon their fuffiling such conditions, which is based on business
imperatives the Company may face in the near future and accordingly, the Company or its shareholders may or may not
choose to fulffill.

The benefits $cussed in the enclosed Statement coveronly possible special inaarienefits available and do not cover

any general tax benefits available to the Company orits shareholders. This Statement is only intended to provide general
information to the inve®rs and is neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax
consultant with respect tbe specific tax implications arising out of their participation in the proposed initial public offering

of equity shares (thePtoposed Offer') by the Company, particularly in view of the fact that certain recently enacted
legislation may not have a ditdegal precedent or may have a different interpretation on the benefits, which an investorcan
avail. Neither we are suggesting nor advising the investor to invest money based on this Statement.

We do not express any opinion or provide any assurancerether:

i. The Company orits shareholderswill continue to obtain these possible specialitecobemnefitsin future; or
i The conditions prescribed for availing the possible special ineiaméenefits have been/would be met with; or
i, The revenue authorities/courts will concurwith the views expressed herein.

The contents of the enclosed Statement are based anftrmation, explanation and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

LIMITATIONS

Our views expressed in the statement enclosed are based on the faassamgptions indicated above. No assurance is

given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the existing

provisions of law and its interpretation, which are subject to change from time towmelo not assume responsibility to

update the views consequent to such changes. Reliance on the statement is on the express understanding that we do ni
assume responsibility towards the investors who may or may not investin the proposed issue réhgrsgadementhis

statement has been prepared solely in connection with the Proposed Offer by the Company under the Securities and
Exchange Board of Indiélssue of Capital and Disclosure Requirements) Regulations, 2018, as amended.
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The statement of possible special Incomtax benefits available to Penna Cement Industries Limitedtlie
"Company" and its shareholders)

The information provided below sets out the possible direct and indirect tax benefits available to the Company and its
shareholders in a summary manner only and is not a complete analysis or listing of all potential tax consequences of the
subscription, owership and disposal of the equity shares of the Comf&uayity Shares"), underthe current tax laws
presently in force in India.

A. Special Incometax benefits to the Company
1. Tax holiday under section 80IA of the Incometax Act, 1961 (the "Act")

Thefollowing specific Income tax benefits may be available to the Company after fulfiling conditions as per the respective
provisions of the relevanttax laws on certain eligible projects:

In accordance with and subject to the conditions specified in 8e8OdA of the Act, the Company may be entitled for a
deduction of an amount equalto hundred percent of profits or gains derived from any enterprise carrying on business of
generating or distributing or transmission of power, for any ten consecutivemssgyears out of fifteen years beginning

from the yearin which the enterprise has started its operations.

However, the aforesaid deduction is not available while computing Minimum Alternative WaiT (") liability of the
Company under Section 115JBthe Act. Nonetheless, such MAT paid/ payable on the adjusted book profits of the Company
computed in terms of the provisions of Act, read with the Companies Act, 2013 would be eligible for credit against tax
liability arising in succeeding years under naiprovisions of Act as per Section 115JAA of the Act to the extent of the
difference between the tax as per normalprovisions of the Act and MAT in the year of setoff. Further, such credit would not
be allowed to be carried forward and set off beyond ddeasment years immediately succeeding the assessment year in
which such credit becomes allowable.

B. Special tax benefits available to Shareholders

There are no special tax benefits available to the shareholders of the Company updeiisions of the Incomax Act,

1961.

C. Special tax benefits available to Pioneer Cement Industries Limited and Marwar Cement Limited, the material
subsidiaries

There are no special tax benefits available to material subsidiaries of the Company under the provisions of tHaxncome
Act,1961.

Notes:

1. All the above benefits are as per the current tax lawand any change oramendmentin the laws/regulation, which when
implemented would impactthe same.

2. The special incomeax benefits are dependent on the Company or its sharehfildfélisg the conditions prescribed
underthe relevant provisions of the Act. Hence, the ability of the Company orits shareholders to derive the tax benefis
is dependent upon fulfiling such prescribed conditions underthe tax laws.

3. This statement does not discuss any tax consequences in the country outside India of an investment in the Equity
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Shares. The shareholders/ investors in the country outside India are advised to consult their own professional advisors
regarding possible ineoe tax consequencesthatapply tothem.

For C. Ramachandram & Co.,
CharteredAccountants

ICAI Firm registrationno: 002864S
Peerreview certificateno.:011080

C. Ramachandram

Partner

Membership no: 025834
UDIN: 21025834AAAANG7892

Place:Hyderabad
Date:May 13 2021
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Unl ess noted otherwise, the information in this section
Apri | CRSR Repprd ) prepared and issued by CRISIL Research,
Neither we nor any other person connected with the Offer have independently verified this information. The data may have
been reclassified by us for the purposes oépentation. Industry sources and publications generally state that the information
contained therein has been obtained from sources generally believed to be reliable, but that theiraccuracy, completeness anc
underlying assumptions are not guaranteed #ralr reliability cannot be assured. Furtharless otherwise indicated, all
financial information of our Company derived from the CRISIL Report and included herein is based on the audited and
reviewed standalone financial information of our Company/ffierrelevant periods anare therefore not comparable to our
Restated Consolidated Financial Statemeirsaddition,industry sources and publications are also prepared based on
information as of specific dates and may no longer be current or reflect current trends. Industry sources and publications
may also base their information on estimates, projections, forecastassumptions that may prove to be incorrect.
Accordingly, investors must rely on theirindependent examination of, and should not place undue reliance on, or base their
investment decision solely on this information. The recipient should not construé theycontentsin thisreport as advice
relating to business, financial, legal, taxation orinvestment matters and are advised to consult their own business, financi

l egal , taxation, and other advi sor s i ndustryiaformationgcludédénthisr a n s
Draft Red Herring Prospectus has been derived from an industry report commissioned by us for such purpose. There can be
no assurance that such thigharty statistical, financial and other industry informationiseg r compl et e or a
page46.

MACROECONOMIC INDICATORS OF INDIA

GDP growth

I n 2015, the Union Ministry of Statistics and Programme
domestic GPpRo9 d u ot F(ffemanl F2 6t 2| 2005. Based on this, I ndi
compound annu@AGRg)y owtf h 6r ®t%we bei ween Fiscals 2015 and 20 2(
I n Fiscal 2021, Il ndiabs GDP contracted 15.9% in the firs:s

guarter two, led by the lockdowns and higher government spending on rural development, roads, and highways. In quarter
two, GDP impoved because of the peap demand as restrictions eased; and improving exports backed by globaleconomies
gaining some support from fiscal stimulus. The second half, which saw only a marginal contraction of 0.4%, benefitted from
strong festive demandigher government capital expenditure, and improved economic activity as effects of the pandemic

began to subside. However, I ndiabdés GDP growth is likely
the Covid19 curve, rollout of vacaoiations, and investmeifibcussed government spending.

Real GDP growth rate (2011-12, constant price series) and value, India, (Rs trillion), fiscals 2015 - 2021E

160.0 7.4% 8.0% 8.3% s . 10.0%
1400 — : 6.5% 8.0%
6.0%
120.0 a0
100.0 20%
80.0 0.0%
50.0 2.0%
40.0 “4.0%
6.0%
20.0 8.0%
0.0 -10.0%

105.3 113.7

FY15 FY16 FY17 FY18 FY19 FY20 FY21E

mm Real GDP(valug) — ===m=% Real GDP growth

Note: E: Egtimalted
Source: MoSP! National Statistical Office (NSO), CRISIL Research

Key trends and impact onthe cement industry

Playing a major role in the nationds economic growth, t
development plans. The cstnuction sector generates substantial employment and provides growth impetus to other
manufacturing sectors such as cement, bitumen, iron and steel, chemicals, bricks, paints, and tiles, among others. Th
construction i ndu s tGVYAO§ascountsfos7s8% vfantiaisecGVAa as dfd-idcal 26G20. The industry also
provides significant employment opportunity because of its constant requirement for skiled and unskilled labourers.
Moreover, growth in construction is also a positive indicator fot@scsuch as steel and cement, which are the key raw
materials for construction purposes.
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Cement demand in India and the construction sector growth — from fiscal 2015 to fiscal 2021P
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= Cement Demand (Mn tonnes)

P: Projected
Source: CRISIL Research

The cementindustry exhibited slowdown with-glewth of approximately 2% in Fiscal 2020, after witnessing approximately
12% demand growth in Fiscal 2019. Apambrh the general economic slowdown, cement demand was sluggish during the
first half of Fiscal 2020 post the general elections in Agaly, 2019. The second half of Fiscal 2020 witnessed extended
monsoons, low capital expenditure on infrastructure and amaidities, labour shortage owing to local elections and water
and sand unavailability in several states along with financialstress inthbmaon ki ng f i na MBRECa) aatp
housing sectors. Though the demand started indicating some signs o¥eénpent since December 2019, the momentum
could not be sustained due to the pandemicds outbreak i
construction activities, which consequently resulted in the industry witnessing a deadjfjrenth in Fiscal 2020, the first

time in the last two decades.

Cement demand growth versus GDP growth rate from Fiscal 2016 to Fiscal 2021E
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Note: The boxesabove the graphindicate GDP multiplier for each year
Note: E: Estimated
Source: CSO, CRISIL Research

Housing segment has remained the bedrock of domestic cement demand

End-use sector mix in the cement industry mainly comprises housing-6@¥), infrastructure (23%25%) and industrial
/commercial (13515%) segments. Share of the largest-aed segment.e. housing sector, has declined over the past five
years as the &d estate sector has been buffeted by slow economic growth, weak demand, buyer unaffordability, and high
inventory. However, the overall share was maintained at-608% backed by the central gov
scheme. The segment will remairetkey volume contributor while infrastructure is expected to expand its share in the next
five years with rising investments by the centralgovernment on roads, railways and irrigation.

While looking atthe endise segments in the cement sector, it $® amhportantto consider the per capita consumption levels

of cementin India vis-vis the rest of the world. As of 2019, the highest per capita cement consumption was found in China
(at1,5501,650 Kg) followed by Korea (at 1,000,100 Kg). However, dgdte a low per capita cement consumption, India is
the second | argest cement producer in the world followec¢
stood at 20250 kg which is significantly lower than the global average of aro@@b50 kg. This difference indicates the

growth potentialin India. Inthe long run, per capita cement consumption is expected to increase because of increased deman
from enduse segments such asinfrastructure and housing projectsin India.
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Per capita cement consumption (Kg): Worldwide comparison (2019)
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Note: The figuresmentioned are CRISIL estimatesand arrived at by assessing variousdata pointsfrom sourcessuch as United Nations
COMTRADE database (fortrade data of cement), US Geological survey, and World population estimatespublished by the UN population
division

Source: UN COMTRADE, USGS, UN data, Industry, CRISIL Research

Industry cost structure and trends

The majorcosts associated with cement production are: (i) power and fuel cost; (i) raw material cost; (ii) Freight cost; a
(iv) other expensed-reight, raw material and power and fuel costs are the largest cost compohantement plant,
comprising 70%75% of the overall cost. Of these, freight is the largest cost component, comprising0®28%hare, as
cementis a relatively lowalue added product, and is needed to be transported overlong distances.

Rawmaterial cost

In Fiscal 2020, raw materialcost accounted foflB8% of the cost of sales of cement players. Limestone, a key raw material,
accountsfora majorshare of totalraw material cost. While the limestone requirement on a per tonne clmlsela bgedy

similar for players, the blending ratio (cement/ clinker ratio) is the key parametergoverning limestone requiremerg per tonn
of cement. Cement plants are generally located near limestone quarries to economize production. Fly ashlasalikiee, g
powder recovered from gases created by-fioad electric power generation. It primarily consists of silica, alumina and iron.

As per the BIS standard for portland pozzolona cement, fly ash can account36fd6f cement mass, while the BIS
standard for slag cement (portland blast furnace slag cement) allows slag to comprise up to 70% of the cement mass. Slagi
a byproduct of the steghaking process, produced during the separation of molten steel from impurities imataey
furnaces andke flyash, is used as an additive in cement manufacturing. However, unlike flyash, the availability of slag in
India is limited, being found mostly in the east of India due to the concentration of steel plants in the region. Inespst cas
the costs asxiated with transportation of fly ash and slag are significantly higher when compared with the purchase price of
these commodities, thus increasing the landed cost.

Power and fuel cost

The cement industry is powartensive, with power and fuel cost accounting for 24% to 26% of the total cost of sales of
cement players. Coalis used to fire the kiln and generate power to grind the clinker. The power requirement of a cement plan
varies h accordance with the heat treatment process used, viz. dry process or wet process. While the wet process require
1,3001,800 kcal/kg of clinker and 9040 kWh of power to manufacture one tonne of cement, the dry process requikes 720
950kcallkg of clinkeand951 50 kWh of power f or one tORCAkp. oBlendendarcyg mg
as portland p®R@dl and pemeh®@3Jist § 9 i earh&6Pilesgogovenper eonnk &s

fly ash/ slag, which are already in eognd/ powdered state. Similarly, due to lower clinker requirement in PPC and PSC,
thermalenergy consumed pertonneis also lower. Historically, a significant portion of the industry's power requirement was
met through grid power supplied by the statetieity boards. However, over the past five years, cement companies are
increasingly opting for captive power plants in order to reduce their cost of production and dependence on grid power. As
manufacturingcement is a continuous process, frequent ppuieaffect the operating efficiency of cement players, acting
asthe main deterrent to dependence on grid power. This is evident from the fact that the percentage of total powertrequireme
met through captive power hasrisen from around 48% in Fisced @0@pproximately 72% in Fiscal 2019 (for a sample of

14 companies accounting for approximately 70% of the industry). The Indian cement industry primarily uses fuels such as
coal, pet coke and lignite to fulfil its fuel requirements. However, this promsgfficient, leading industry players turn to

the open market to meet theirincrementalfuelrequirements. In India, coalis primarily allocated to the power anbsteel sec

the cement industry only gets 8 % o f the | ndiads tdntteellastdewqyehts,plhyes have bEdne r e
importing a significant proportion of their coal requirement from other countries. In order to take advantage of theslbwer co

of petcoke in recent years, major cement players have made adjustments in theandfCPP to handle the petcoke,
providing them fuel flexibility.

Coking and noncoking coal price trend
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Global coking coal prices declined significantly by approximately 30% on year to US$ 124 pertonne in 2020, as economic
turmoil arising due to thegndemic resulted in weak industrial activity, thereby reducing steel demand as construction activity
and infrastructure development took a hit. Consequently, a fallin steel production resulted in reduced demand for tokingcoa
across majoreconomies, rég in a sharp fallin coking coalprices. In 2021, raking coal prices are expected to recover
marginally as demand sentiment is expected to improve owing to aipieckcoalbased generation with a gradualeconomic
recovery, even as a shift towardisaner renewables and cheaper gas by developed economies will continue to weigh on
thermal coal prices. In 2021, coking coal prices are expected to recover to US4 der tonne as a gradual economic
revival could lead to an uptick in steel demandrrenduse sectors.

Coal price trend (USD/tonne) between fiscals 2016 and 2021F (Australian benchmark)
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Note: F: Forecast
Source: Industry, CRISIL Research

Logistics cost

As cementis a lowalue and highvolume commodity, freight or logistics costs constitute a significant proportion-29%7

of the totalcost of sales. There are three majormodes of transport used by the censégt irahd, rail and sea. Ralilis the
preferred mode of transport for lowigstance transportation, owing to lower freight cost on a pertonne perkm basis. However,
the availability of wagons and the extent of faste connectivity need to be takendntonsideration. Road transportation is
beneficial for short distances and bulk transportation as it minimises secondary handling and secondary freight costs.
Currently, approximately 60% of cementis dispatched by road, with the remainderlargely trachbyoail. Transportation

by sea is the cheapest mode. However, only coastal players can take advantage of this mode asthey can transport clinker al
cement more economically within India and to other regions as well. Hence, a very small proportien cefrtent is
transported by the sea route. Players have preferred rail transportation amid pandemic disruptions due to local lodkdowns an
supply chain bottlenecks. This has substantially reduced freight cost on a per tonne per km basis when compaae@d with
transport. However, rising diesel prices, in lieu of higher excise duties levied by the government, have offset thebenefits
lower rail transportation costs. Despite being more economical, transport by sea accounts forless than 10% of arefalldem

In order to control freight costs, companies try to strategically locate plants close to raw material sources aser end
segments by opting for split location units.

Crude oil price trend:
Brent crude oil price trend (USD/barrel) between 2016 and 2021F:
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Note: F: Forecast
Source: Industry, CRISIL Research

Crude oil demand was already under pressure owing to slowing economic gno@2€19 and was expected to recover in

2020. With the complete shutdown of the airlines sector in major economies, limited road transportation activities,end shamp
industrial output cuts driven by the pandemic, oil demand fell further in 2020. Thisrninhad a direct impact on crude

prices. Crude oil prices declined nearly 35%yaarto US$ 42.3 per barrelin 2020, given the global oil demand contraction

on account of the pandemic. The oil demand loss was substantialin the second quarter of@@2@terhalthough global
demand continued to contract, the momentum of decline reduced. The price of crude oil is expected to increase by
approximately 35% ofyearto US$ 550 per barrelin 2021 from US$ 42.3 per barrelin 2020, led by gradual recowaty i
demand and continued restriction on production from OPEC+.

Other costs: Other expenses include employee cost, administration expenses, packaging costs, repair and maintenance
charges, accountingfor 3:32% of the cost of sales. Packaging cost aotsfor 4%6% of the overall cost. 65%0% of
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cementis sold in bags, with the rest sold in bulk (mainly to large infrastructure projectspéachncrete plants). Packaging
cost varies depending on the bag used.

Per-tonne cost analysis of cement industry (Rs/tonne)

parameir | Pyt rvie i | P | P
4658

Realisations 4379 4586 4885 5004
Raw material 607 633 71 621 669
Power 780 916 1008 972 937
Freight 920 1099 1132 1096 1119
Others 1198 1080 1010 1143 1077
Total cost 3506 3728 3861 3831 3803
EBIDTA 873 858 796 1054 1201

Note: E: Estimated

Note: Considering the f ing set of jes: UltraTech - India Operations, Shree Cement, Prism, Heidelberg, Sagar Cement, Ambuja
cement (Adjusted it to fiscal from calendar), ACC ( Adjusted it to fiscal from calendar ), Star, JK Cement, Orient Cement, JK Lakshmi, Ramco
cements, Mangalam cement, Birla Corp (cement businessonly ), Sanghi, Dalmia, IndiaCements

Source: CRISIL Research

TRACING THE GROWTH OF THE GLOBAL AND INDIAN CEMENT INDUSTRIES

Global cement production recorded approximately 4.1 billion metric tonnesin 2019. The growth has remained muted over
the past five years. During 2015 to 2020, developing nations such as India, Indonesia and Vietham have been some of the
fastest growing emnomiesin terms of cement produced. China remains the largest contributor with a share of 56% of overall
volumein 2019.

Cement production comparison-India Vs China Vs Rest of the world

(Bilion tonnes)
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Note: India production dataare on a fiscal year (Apr-Mar) basiswhereasothers are calendaryearbass

the graph global cement the resp: year
Source: United States ical survey-Mi / ity summary, CRISIL Research
By far, the global cement market is dominated by China w
a maja portion of which is consumed domestically. Despite India ranking asthe second largest producerin 2020, it accounts
foronly6%8 % of the worlddés cement production. | n | n7&ioeer c e m

Fiscal 2021 to 202&s against CAGR of 4% witnessed during Fiscal 2015 to 2020, driven by a raft of infrastructure
investments and a healthy revival in housing demand.

Indian cement industry: Installed capacity and utilisation: FY16-FY20, million tonnes
I N G G
436 460 474 496 518

Installed capacity (million tonnes)

Utilisation (%) 4% 62% 65% 70% 66%
Source: CRISIL Research
County-wise cement production (topfive countries): 2015 and FY20
Country Production in Share (%) Production in Share (%) CAGR 20152020
2015 (million 2020 (million (%)
tonnes) tonnes)
China 2,350.0 57.3% 2,200.0 53.7% (1.1)%
India 300.0 7.3% 340 8.3% 2.1%
Vietham 67.4 1.6% 96.0 2.3% 6.1%
United States* 84.3 2.1% 90.0 2.2% 1.1%
Indonesia 58.0 1.4% 73.0 1.8% 3.9%
Turkey 71.4 1.7% 66.0 1.6% (1.3)%
Others 1,168.9 28.5% 1,235.0 30.1% 0.9%
Total 4,100.0 4,100.0 (0.4)%

* United States includes Puerto Rico. Others include Iran, Brazil, Russia. Japan, Egypt, Korea, Saudi Arabia asmwalhagy countries of the world.

Note: 2020 values are estimates, whereas others are on a calendar year basis.
Source : United States Geological surfgyneral commodity summary, CRISIL Research
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Trend in cement production for top-five countries (million tonnes)
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Source: United States Geological survey-Mineral commodity summary, CRISIL Research

MARKET SCENARIO AND FUTURE POTENTIAL

Market overview

The Indian cementindustry is fragmented, with the presence of fewlarge players and many medium and small players. Player
can be broadly classified as pardia, regional and standalone.

Cement, being a cyclical industry in terms of demand, also witnesses cycles in capacity additions. Capacity additions have
remained strong over the last five years with around1@® milion tonnes per annum of capacity being added, limiting
capacity utisations below 70% overthe last five years. Despite low overall capacity utilisation levels, most large and medium
players are undertaking capacity expansion to maintain market share.

On-year capacity additions from fiscal 2016 to 2020 (million tonnes)
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Source: CRISIL Research

Domestic cement demand grew at a moderate 4% CAGR over Fiscab2013020, on the back of a continued thrust on
infrastructure and affordable housing. In fact, the majority of this growth was during Fiscals 2018 and 2019 on the back of
pre-election spend for general elections. Demand, however, fell in Fiscal 202@tbentinuing into Fiscal 2021 on the

back of a pandemied disruption.
Cement demand trend and forecasts from fiscal 2016 to 2026P

(Milion tonnes)
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Note: E: Estimated, P: Projected
Source: CRISIL Research

Fiscal 20202021E Cementdemand is expected to face demangralsth in Fiscal 2021 aftera modest dip in Fiscal 2020
asthe cementindustry withessed a very tumultuous trambietween the two Fiscals. Cement demand is expected to fall by
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0%-2% onyearin Fiscal 2021, owing to pandentigven production shutdowns, stalled construction activities and mass
exodus of labour in the first quarter of Fiscal 2021. Supply chainallr issues due to extended local lockdowns led to
demand degrowth of (3032)%; however, peatip and premonsoon construction demand in May and early June cushioned
any furtherdecline in the first quarter of Fiscal 2021. The cementindustry had aatedemand growth of 3% onyear

in a seasonally weak period (Jurgeptember) of monsoon. This was majorly driven by pgnpostmonsoon construction
demand in September amidst the return of migrant labourers and easing of COVID restrictions iretilaprsts. Rural
demand continued to shine asthe only silver lining for cementdemand during the first quarter of Fiscal 2021, whils infra wa
on a slower lane. Infra witnessed a gradualpickup in the seasonally strong construction period of Decebrtbela2ary

2021, on the back of improving government spending, coupled with a recovery in urban housing, leading to robust demand
growth of 8%9% in the third quarter of Fiscal 2021.

The demand shock due to the pandemic has dented industry capaditygudns, and has stalled or delayed projectsin the
nearterm.

Market demand split

Demand split by enduse segments

The cement market can be segmented on the basis eisenithdustries catered totypically infrastructure, housing and
commercialand industrial construction. The share of the largesussndegment, i.e. housing has declined overthe pastfive
years aseal estate was roiled by slow economic growth, weak demand, buyer unaffordability, and high inventory. However,
overall share was maintained at60L. % on t he back of the central governmen:/
Nevertheless, housingill remain the key volume contributor, infrastructure would expand its share in next five years with
rising investments by the central government on roads, railways and irrigation.

Demand split by end-use segments — Fiscal 2020 to 2026P

Demand
328 MTPA

Demand
435-445 MTPA

61-63%,
Housing

Note: P: Projected
Source: CRISIL Research

With the government pushing infrastructure projects over the nextylavs, the share of the infrastructure segment is
expected to increase from 24%to 25%in Fiscal 2020 to 25% to 27% in fiscal 2026. The centralgovernment's focus on roads
railways, urban infrastructure and irrigation will increase infrastructure invegsne

Housing segment:

Housing segment would continue its moderate growth trajectory with rural housing outpacingthe urban segment on the back
of a lower development base and a continued rise in concretisation.

Rural housing: In orderto achievethatr get of &éHousing for Al by the Year 2¢(
rural housing scheme, namely Pradhan Mantri Awaas Yofanaa mi n G6PMAYW November 2016 w
constructing 29.5 million houseswith allthe required basienities by 2022.

Urban housing: With homebuyers taking advantage of historicddiyw interest rates and reduction in stamp duty in metro

cities aided by mega festive offers, residential sales numbers indicatepapastmic recovery. Work from homeliare,

coupled with social distancing norms, have triggered growth in affordable arsbgrndent home buying. Meanwhile, under

At manirbhar Bharat 3.0, additional out | ayUrdfaRPMAY-B@B), 00D
provided which ewisages to ground additional 1.2 million houses and construct 1.8 million houses. Apart fromPMAY

PMAY-G, state specific housing schemes have been put in place such as DDA housing scheme (Delhi), TN Housing Board
scheme (Tamil Nadu), NTR Housing Sche (Andhra Pradesh).
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Correlation between per capitaincome and housingdemand: ndi ads per capita income gr e\
20162019 but saw moderate growth in Fiscal 210)2P6r captatncome s e t
is estimated to have grown 3.1% in Fiscal 2020, compared to 5.8% ppréceding Fiscal.

Infrastructure segment
Demand from infrastructure is expected to be dominated by roads, followed by railways, irrigation, and urban infrastructure.

Roads and highwaysWith the gradualeasing of lockdown restrictions, construgsidrack to almost 85% of peovid-19

levels. However, due to loss of crucial construction monthsin Fiscal 2021 on account of lockdowns, the roads sector would
witness a decline in capital expenditure growth for the first time this Fiscal. Recoverg@l EB22 would be driven by
increased execution of highalue projects such as expressways. An increase of approximatelyl.5x increase in investmentsin
state roads and nationalhighways over Fiscals ZI25 against the last five years is expected, aadgimg cement intensity

of road projectsis likely to push up cement demand. Use of paver blocks/concrete tiles, and construction of flyovers and oth
structures have increased cement intensity of road projects. Bharatmala Pariyojana (an umbretléa pnajeed by the

central governmentin 2015), which aimsto improve efficiency in the roads sector, will boost cementdemand. Itis expected
to supersede the National Highways Development Project (NHDP) and envisagesthe construction of 65,000 kmayaf highw
under the following categories: nationalcorridor (nestiuth, eastvest, and golden quadrilateral), economic corridor, inter
corridor roads, and feederroads. Over Fiscals 20225, investmentsin the roads sector are expected to increase atty healt
CAGR of 810%.

Railways: The government proposed an investment of 8.5 tril
actual expenditure was around 5.76 trillion. Averche n st r |
pastfive years, led by investments in network decongestion andpégd rail. Centralbudgetary allocation to railways grew
at3% in Fiscal 2021 over Fiscal 2020, with the rise much lower than the 19% CAGR in investments over the preceding five
years.

Commercial and industrial segment
The Governmentoés thrust on urban infrastructure is evid
Clean Ganga, and Jal Jeevan MS9i qmr.o | Weatt esstruesoodp mrelptinden ¢ os a

cities are expected to increase urban infrastructure investment.

Demand split by product types

Based on composition, cementis primarily classified into Portland, blended, and speciality. Portland is the most commonly

used cement type. However, owing to its growing acceptability in the market, the proportion of blended cement increased

over Fiscals20102020, resulting in less pressure on limestone reserves. Inthe pastsix years, cement producers have shiftec
to manufacturing PPC, PSC and OPC.

Portland cement: It is used as a basic ingredient of concrete. Portland cement is manufactured by & dimahgground

mixture of ime, silica, alumina, and iron oxide ata very high temperature to form clinker. The clinker is then grofimel to a
powder with the addition of gypsum (up to 5%). Portland cement consists of tricalcium silicate, dicalcat®, siicalcium
aluminate, and tetracalcium aluminoferrite. There are different types of portland cement having different physical properties
and chemicalcompositions.

OPC: OPC is popularly known as grey cement. Although suitable for all types bfecigineering works, OPC cannot be
used for mass concrete works (such as nastdtiey buildings), as it generatesa lot of heat during hydration. OPC constitutes
95-97% of clinker and &% of gypsum.

PPC: Pozzolana is a clay matter (natural or synthetitlich when ground with lime/clinker and mixed with water produces
cementitious compounds. Highly reactive pozzolana or fly ash is mixed with Portland cement clinker and grour@gvith 5

of gypsum to form PPC. As per the Bureau of Indian Standards (BI8)s) fly ash should be within 336% of total mass.

Since the manufacturing process involves the use of fly ash, PPC has a relative cost advantage arising from lower usage c
clinker in cement production. This also results in mineral conservation onatoziomining of raw materials required forthe
production of clinker because of higher availability of fly ash in the market. PPC has lower heat of hydration than OPC and
is relatively more resistant to sulphates. PPC has the physical properties of QPGenae can be used for all types of
construction works for which OPC is used. However, PPC haslesser shrinkage.

Portland slag cement (PSC):ltis a blended cement created with a combination e7@% slag, 25%5% clinker, and $%

gypsum as specifiedylBIS standard. Due to its low heat of hydration, it is considered as the best cementto be used for mass
construction. It is used in the construction of all types of residential, commercialand industrial projects, dams arad®ther
concrete works, wateetaining structures, concrete roads and flyovers.
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Composite cementltis a mixture of higkhquality clinker (3565%), fly ash (1835%), granulated slag (280%), and gypsum
(3-5%). The composition allows players to switch between fly ash and slag basgdce and availability of the two

components.

Demand split by product types (fiscal 2020 and fiscal 2026P)

i
328 MTPA 435-445 MTPA

25-27%,
OPC

5C

Note - P: projected
Source: Industry, CRISIL Research

Product mix i shift from OPC to PPC and PSC:The industry has seen some majorchanges in the production of various
varieties of cement,e. OPC, PPC, and PSC. The lmost structure of PPC, PSC, and composite cement has led to an
increasing focus on blended cement.

Cement producers have shifted to manufacturingblended cementfrom OPC in th# yastrS. The proportion of blended
cementincreased from &2% in Fiscals 20090to 7072% in Fiscals 20120, primarily due to its growing acceptability
in the market ad because it requires lesser limestone (a scarce naturalresource).

Region-wise share of different types of cement infiscal 2020

North 22.27% 73-78%
East 26-30% 26%
West 40-45% 52-57% 2:4%
soutn | - 50 -1
Central 18-23% 75-80% 2:4%
0% 10%  20%  30%  40%  50%  60%  70%  80%  90%  100%

EQOPC =PPC “PSC = Composite

Source: Industry, CRISIL Research

Outlook for blended cement in India

To produce blended cement, certain natural or fabricated compounds such as fly ash, slag, and sandstone are mixed wit
Portland cement clinkerral finely ground. Blended cement is more suitable for certain applications compared to Portland
cement. Blended cementis also called-losat cementasit generateslesser heat during hydration than OPC. This cementis
used for large concrete works, su@bdams and piers. Blended cement minimises the risk of developing contraction cracks
on account of the lower heat of hydration. The blending ratio for the cementindustry rose-1047.44 Fiscal 2020 (based

on a sample covering approximately 70% afustry's production) from 1.40.41 in Fiscal 2018, owing to the rising use of

PSC and composite cement, where the proportion of blending materialis higher.

The blending ratio is expected to improve further as players shift to more profitable contpasitet. Since the proportion

of blending materialallowed in composite cementis 65% as per the BIS norms, it allows for higher use of fly ash, as against
35% currently used in PPC. While slag availability will be limited by production of steel throudtetstfurnace route, fly

ashwill be available in abundance. Thus, in the long t erm, the blending ratio is expected to improve, led by thestsft towa
slag and composite cement.
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Proportion of blended cement by product type (fiscals 2017-26P)

Fy26p 10-12% (6565%
FY21E e11% (2%
FY20 8% (2%
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FY18 30% 61% 9%
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Note — P: projected
Source: Industry, CRISIL Research

The blending ratidnasincreased over the years due to higher acceggand applications of blended cement such as PPC,
PSC, and composite. Besides faster growth in the eastern region, permission to use PPC in works of state PWDs (earlier onl
OPC was permitted) drove the increase in the blending ratio. As a resulted secr blending, demand forfly ash also shot

up, especially in North. Due to the pandedeid lockdown and its subsequent effects on operations of power plants across
India, fly ash availabilty hasbecome anissue, and power plants have started chartling $h since the fourth quarter of

Fiscal 2020, which was sold free of charge until then. Players are withessing a surge in raw material costs due tsitioe increa
cost of fly ash. Along with the rise in demand for PPC, demand for composite cergaiming momentum, with leading

players are shifting to composite cement production. However, production of slag and composite cement is expected to be
confined to regions where steel plants are located (as slag beingadbwommodity, it becomes unvieliortransport over

longer distances). With cement companies making efforts to educate customers about the advantages of slag cement in th
south, its share is expected to gradually increase in the region. The BIS allows fly ash to accouBbfordffhe cement

mass for PPC, while forPSC it allows slag to comprise up to 70% of the cement mass. For composite cement, the BIS allows
slag and fly ash to comprise €5% of the cement mass. Indian cement manufacturers have been taking steps to reduce their
operating cost and carbon footprint by reducing the use of clinker in cement. In line with the Cement Sustainabilitg,Initiati

the clinker factorin the Indian cementindustry is likely to be reduced.

Clinker-to-cement ratio for various types of cement

Type of cement Clinker factor

OPC 0.95
PPC 0.65
PSC 0.25
Composite 0.35

Source: CRISIL Research

Clinker factor in India vs world (2010-2018)
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Demand for blended cement is expected toease on account of sustainability goals, and the clittkeement ratio is
expected to reach 0.6§sement production to clinker consumption alternatively shallbe 1.52) byigt&s0ationally
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Global clinker factor trend (2010-50P)
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Source: World Business Council for Sustainable Development, International Energy Agency, CRISIL Research

Slag and composite cement has seen rapid growth in the recent past, and the trend is expected to continue. However, beyor
Fiscal 2025, growth is expected to be relatively slow asavailability of slag wil become a concern. These two tydes are stil
expecedto expand ata healthy CAGR B8 and 1620%, respectively, over fiscals 20286. While the use of granulated

blast furnace slaghas already reached its threshold, manufacturers have started blending steelslag at lower préymtions wit
compromisirg the structural integrity of the product. Composite cement is expected to see faster growth, led by rising
acceptance, especially in the east, and greater thrust from players, as it reduces dependence on slag. PPC is expected to
moderate growth as @ains market share in the north at the cost of OPC but loses the same in thegfagtiast market

(east) to PSC and slag cement. OPC, on the other hand, is likely to see a marginal decline in share despite a rise in share
the infrastructure segment @to the rising acceptance of blended cementin the segment. Over Fiscal2& @# share of

blended cementis expected to rise as players focus on increasing the share of blending materials to bring down cast and enst
longevity of imestone mines. Meover, blended cement has a lower carbon footprint, thus helping companies improve their
ESG scores.

Demand split by regions
Region-wise cement demand (fiscal 2020 vs fiscal 2026P)
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Source: CRISIL Research

As mentioned earlier, demand forcement atthelpaiia levelis expected to increase ata CAGR-@#6 over Fiscals 2021

26 on account of increased infrastructure investments, demand from the housing segment across various states, an
infrastructure deMepments (railways, metros, and roads underthe Bharatmala project). Demand is also expected to be driven
by the industrial sector through governmentinvestmentsin the railway, power, and steel sectors.

North
Demand Forecast:

Fiscals 2021E26P:Cemertdemand is expected to increase at ax438 CAGR over Fiscals 20226, compared to-3.5%

over Fiscals 20120. Key infrastructure projects in the region, such as DFC in Haryana and Rajasthan; metro projects in
Delhi and Gurugram (Gurugrawlwar metro);smart cityrelated developmentin Delhi, Rajasthan (Jaipurand Udaipur), and
Faridabad (Haryana); and severalroad and highway projects will drive cement demandin the region. Real estate developmen
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in key existing and emerging pockets will also graduallpport demand. Urban demand will be driven by cities such as
Bahadurgarh and Rohtakin Haryana; Jaipurand Udaipurin Rajasthan; and Chandigarh in Punjab. Housing demand from the
region is expected to remain moderate on account of low housing shorntd gdaarge number of pucca/concrete houses.

Cement demand outlook - North

3 . Commercial/

North 3-3.5% 4.5-5.5%
Note — P: projected, E: estimated
Source: CRISIL Research

Note — The colourscheme for the tablesabove isbased on demand growth foreachsegment forfiscals2021 to 2026 (blackamow: >7 %, grey
amow: >3-7%).

South:
Demand forecast:

Fiscals 2021E26P:The cementdemand is expected to increase6&# £ AGR over Fiscals 20226, against relatively slow

growth of 33.5% over Fiscals 20180, led by robust infrastructure demand. States with poor growth in the past, such as
Tamil Nadu and Karnataka, are exgted to witness an upward growth onthe back of growth in the infra segment. However,
the workfrom-home culture in the IT sector, which contributed to cement demand from real estate indirectly, is expected to
limit a sharpincrease in commercialrealgdstdemand in the near term. It is expected to recover gradually with increasing
demand for office spaces afterthe pandemic subsides. Demand growth in Andhra Pradesh, Telangana, and Kerala is expectt
to furtherincrease due to higher government spenalinigfra projects.

Cement demand outlook - South

N
South 3-3.5% 56%

Note - P: projected, E: estimated
Source: CRISIL Research

East:
Demand forecast:

Fiscals 2021E26P:In the long term, cementdemandis expected in the east to outpace thatin most other regiocB85 %t 8.0
CAGR between Fiscals 2021 and 2026. However, it is expected to be slower than-fE@O@AGR recorded over the
previous corresponding fivgear peiod. With a shortage of nearly 35 million housing units identified in the region, we expect
cementdemand growth to remain healthy. Further, an uptick in infrastructure investmentsis expected via key projects such
as Eastern DFC in Bihar, Jharkhand, andstWVBengal; metro projects in Kolkata, Patna, and Ranchi; smadteéityed
development in Odisha (Bhubaneswar), West Bengal (Newtown Kolkata), Jharkhand (Ranchi), Bihar (Bhagalpur), and
Chhattisgarh (Raipur); and several other road and highway proljiedtsstrial demand is also expected to be healthy on the
back of investments by the government and private players in the railway, power, and steel sectors.

Cement demand outlook — East

- 5 Commercial/
East f ‘A f 9-10% 8.0-8.5%

Note — P: projected, E: estimated
Source: CRISIL Research

West

Demand forecast:

Fiscals 2021E26P:Cement demand in the west is expected to witadssalthier 5.5.5% CAGR between Fiscals 2021 and

2026 (as against3.5% CAGR between Fiscals 2015 and 2020). Development of infrastructure, such asurban infrastructure

projects (metros, expressways, and NHAI) and state roads in Gujarat, is expetried ttemand in the region along with
urban housing, which is expected to gain traction on the back of a revival in real estate and affordable housing demand.
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Cement demand outlook — West

CQmmermaII

3-3.5% 5.5-6.5%

Note — P: projected, E: estimated
Source: CRISIL Research

Central:
Demand forecast:

Fiscals 2021E26P:Cement demand in the centralregion is expected to log a moderate 6.5%to 7.5% CAGR between Fiscals
2021 and 2026. Demand in the region will be driven by key infrastructure projects such as metro projects in Bhopal and
Indore; smart cityelated developm& in MP (Bhopal, Indore, and Jabalpur) and UP (Lucknow); several road and highway
projects; and the waterway project across Varahiadii. Further, housing demand in new emerging pockets of Meerut
(following metro linkage to the National Capital RegiddCR)) and Aligarh, and continued developmentin key centres of

Indore, Bhopal, and Noida will continue to aid demand.
Cement demand outlook — Central

Region Infrastructure Al FY15-20 FY21E-26P
industrial

Central 5-5.5% 6.5-7.5%

Note — P: projected, E: estimated
Source: CRISIL Research

Note — The colour scheme for the tables above Is based on demand growth for each segment for fiscals 2021 to 2026 (black arrow: >7%, grey
arrow: >3-7%).

Clinker capacity T region- wise (Fiscal 2020)

North 80-82
East 48-49
West 30-31
South 121-123
Central 34-35

Source: CRISIL Research

While the differential between operating rates for clinker and cement was naaterdn Fiscals 2015 and 2020, there has
been a trend reversal owing to a large number of grinding capacities being set up. Over the next period of Fiscal @921 to Fis
2026, the industry players are also expected to focus on additions in clinker capaaitgr to increased requirements. A
totalclinker capacity of 3@5 million tonnes per annum is expected to be added over fiscal 2021E to fiscal 2024. Moreover,
most large and medium players are undertaking debottlenecking exercises to increasekbeicaacity.

India cement demand split by region: fiscal 2020 to fiscal 2026P (In million Tonnes)

FY20 FY 21 (E) FY26P CAGR FY21E-26P

North 76-78 4.5-5.5%
East 81 83 122-125 8.0-8.5%
West 61 59 77-79 5.56.5%
South 77 72 92-95 5.0-6.0%
Central 50 49 68-70 6.5-7.5%

Note — P: projected
Source: CRISIL Research

Supply scenario
Cementdemand is expected to increase from 322 million tonnes in Fiscal 20214d%8%llion tonnes in Fiscal 2026, at
approximately 6/% CAGR over the period, with high demand from the eastern region of India. The capacity exceeds the

demand over theofrecast period, leading to a demasupply imbalance, a trend also observed in the past. By Fiscal 2026,
this gap is expected to reduce owing to increased demand and government spending on infrastructure.
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Cement demand-supply (capacity) scenario (million tonnes), fiscal 2021E to fiscal 2026P

700 645
600 541 565 4 t
500 442
400 555 v 364 ¥ v
e 219 202 203
200

100

FY21E FY22pP FY26P

®mDemand ®Supply Supply-Demand Gap

Note — P: projected, E: estimated
Source: CRISIL Research

Current installed capacity, concentration ratio, and utilisation

The cementindustry is estimated to have added approximately 24 million tonnes of grinding capacity in Fiscal 2020, compared
with approximately 22 million tonnes added in Fiscal 2019, taking the totalcapacity to 518 milion tonnes as of Fiscal 2020.
Capadty additions are expected to remain robust, with -139 million tonnes likely to be added over fiscal 2021 to fiscal
2026.

Installed capacity and plants - region-wise (fiscal 2020)

Installed capacity (million tonnes) Number of plants

North 104 43
East 100 57
West 65 30
South 181 89
Central 68 34
Total 518 253

Source: CRISIL Research

Regionwise utilisation rates and key players

Utilisation rates for the existing installed capacities across various reditfesfrom one region to another. The utilisation
rates for Fiscal 2020 are as follows:

Region-wise capacity utilisation, fiscal 2020

T Y ——

North 72.5%
East 70.7%
West 72.3%
South 53.8%
Central 74.9%
Overall utilisation level 66.0%

Source: CRISIL Research

In Fiscal 2021, owing to logistics and labourissues, alongwith high inventory levels, amid thel@@addemic, production
growth was limited over the firstaif of the first quarter before witnessing a sharp pigg in line with risihg demand.
However, due to the complete halt of operations over the first two weeks of April 2020, the utilisation level plunged to a
historical low of 4345% in the first quartehe utilisation level has only grown since reaching theQe®/ID-19 level of
70-72%. However, on an eyear basis, the utilisation level is estimated to have fallen approximately 300bp$ 836

Fiscal 2021.

Reqgionwise cement price analysis

As the cement industry is regional in nature and its sugpipand dynamics vary significantly across regions, differences
bet ween prices across regions are significant too.kgFor i
bagwas 6% | ower than in the east ( 3 6 5tjade cliaemeig(largely dependenta r e
on customer segmeitindividual housing, infrastructure, commercial, and industrial) and prices vary accordingly.
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Average cement price in India, fiscal 2016 to fiscal 2021E

370 356 364-366 9%
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= Price (Rs/bag) =#=—y-0-y growth (%)
Note — P: projected, E: estimated

Note — One bag consists of approximately 50 kg of cement
Source: CRISIL Research

Regional trend in cement prices, fiscal 2020

Unit: Rs/bag
=70 365 364
365
360
358 = 351
350
345 343
340
335
330

North South East West Central

Note: Cement pricesare the actual average pan-India retail cement prices (R¢/ bag)
Source: CRISIL Research

State-wise demandsupply imbalance

There is a demanslupply imbalance in India, with the maximum supply available from the southern region in Fiscal 2020,
followed by the northern, eastern, central, and western regions. In fiscal 2020, the southerhaegeported an excess of
cement supply (production) of approximately 24 million
same period, the eastern, central, and western states have reported a deficit of approximately Tarmégrl milion

tonne, and 13 million tonnes, respectively. This imbalance is due to the varying raw material availability in the different
regions of India. The south contributes to the highest cement capacity, owing to its abundant limestonétg aaithhélps
caterto the demand in other states.
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Year 2021E 2026P

State Demand SupPly | |mbalance | Demand Supply Imbalance
(capacity) (capacity)

Andhra Pradesh 15-16 75-77 60-61 21-22 84-86 63-64
Telangana 13-14 19-20 6-7 16-17 22-23 6-7
Tamil Nadu 18.5-19 4243 24-25 23.5-24.5 43-44 19-20
Kamataka 16.5 4345 27-29 22-23 46-48 23-25
Kerala 7.5-8 0.5-1 (6.5-7.5) 9.5-10 0.5-1 (8.5-9.5)
Madhya Pradesh 15-15.5 4042 25-27 22-22.5 51-53 29-31
Uttar Pradesh 33-34 28-30 (4.5-5.5) 4647 38-40 (7-9)
West Bengal 21.5-22 26-28 05~06 30-31 34-36 03~04
Odisha 14-14.5 19-21 05~06 22.5-25 36-38 13-14
Bihar 17.5-18 8.5-9.5 (8-10) 26-27 15-16 (10-12)
Chhattisgarh 9.5-10 25-27 16-18 13-14 26-28 13-14
Jharkhand 8.5-9 15-16 57 14-15 16.5-17.5 2~3
Rajasthan 22.5-23.5 73-75 50-52 29.5-30.5 89-91 59-61
NCT 4.34.8 - (4.34.8) 5.2-5.7 - 5.2-5.7
Haryana 11.5-12 9.5-10.5 (1-2) 14-14.5 9.5-10.5 (3.5-4.5)
Punjab 8.5-9 5-5.5 (3-4) 10.5-11 6-6.5 (4-5)
Maharashtra 34.5-35.5 34-36 (0.5-0) 46-48 50-52 4~5

Note — P: projected, E: estimated
Source: CRISIL Research

Capacity additions across all the regions of India in fiscal 2021 resulted in a totalcapacity of 541 million tonnes.

Region-wise capacity

instatied capacity in | 'otalies capaclty | Instaiod covamy | Memies ey
2 FY21E FY22P FY26P

North 104 106 109-111 123-125
East 100 110 119-120 143-145
West 65 70 78-79 88-90
South 181 184 187-188 199-200
Central 68 70 72-73 90-92

Total 518 541 564-568 642-647

Note — E: estimated
Source: CRISIL Research

Growth drivers of high potential states
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State-wise demand growth potential (million tonnes), fiscal 2021E to fiscal 2026P

States Demand, FY21E | Demand, FY26P CAGR FY21E-26P | Growth potential

Andivs Pradesh & 29-29.5 37.5-38.5 5.5-6% Medium
Telangana

Tamil Nadu 18.5-19 23.5-24.5 5-5.5% Medium
Kamataka 16.5 22-23 6-6.5% Medium
Kerala 7.5-8 9.5-10 5-5.5% Medium
Madhya Pradesh 15-15.5 22-22.5 7-8% High

Uttar Pradesh 33-34 46-47 6-7% Medium

West Bengal 21.5-22 30-31 7-8% High

Odisha 14-14.5 22.5-2.5 9-10% High

Bihar 17.5-18 26-27 8-9% High
Chhattisgarh 9.5-10 13-14 6.5-7% Medium
Jharkhand 8.5-9 14-15 9-10% High
Rajasthan 22.5-23.5 29.5-30.5 5-6% Medium

NCT 4348 5.2-5.7 3-4% o bw
Haryana 11.5-12 14-14.5 4-4.5% _
Punjab 8.5-9 10.5-11 3.5-4% _
Maharashtra 34.5-35.5 46-48 5.5-6.5% Medium
Gujarat 22.5-23.5 30-31 5.5-6% Medium

Growth classification - high >7%, medium 5-7%, andlow <5%
Note — P: projected, E: estimated
Source: CRISIL Research

Demandsupply scenario analysis

Regionwise ongoing capacity addition and planned utilisation rates

Capacity additions to remain robust, with nearly 210® million tonnes estimated over Fisc2821-26.

Ongoing capacity expansion by region over fiscals 2021 E-2026P (in million tonnes)

Region Ic::::l::t: Ongoing capacity expansion (FY21-26) addition | capacity
North 104 2.5 24 25 2.5 6.5 3.0 19 123
East 100 10.5 8.7 55 1.6 6.2 10.4 43 143
West 65 49 8.2 3.1 2.0 3.0 2.0 23 88
South 181 25 3.0 1.3 2.0 33 6.0 18 199
Central 68 2.0 25 26 10.7 3.8 1.5 23 91
Total 518 22.4 24.8 15.0 18.8 22.8 229 127 645

Mote: P: Projected, E: Estimated
Source: Company reports and annual announcements, CRISIL Research

Regionwise planned utilisationrates

Planned utilisation rates (in %) by region over Fiscals 2021E2026P
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Capaciy ulsaion 09| Y21 | Y2

North 72% 77% 79% 83% 79% 79%
East 68% 68% 69% 75% 76% 76%
West 65% 70% 66% 69% 68% 69%
South 49% 57% 57% 59% 59% 60%
Central 67% 74% 76% 76% 73% 75%
India 62% 67% 68% 71% 70% 71%

Note: P: Projected, E: Estimated
Source: CRISIL Research

Supply landscape: Large national players vs. regional players

The Indian cementindustry is fragmented, with the presence of few large players and many medium and small players. The
share of top five players in the industry has grown to approximately 47% overyears, led by consolidation and higher organic
growth by &rge players. Driven by a foray into valadded products, such as RMC and white cement, the industry has
somewhat diversified. Palmdia players are large players such asHolcim Group compaf@€ and Ambuja; and Adiya

Birla Group CompanyUIltraTechCement, Shree Cement and Dalmia Cement. Players whose presence is restricted to one or
two regions are categorised as regional players. Key players are Nuvoco Visatas (concentrated in the East, Centraland North
India Cement (South, West), JK Cement (fHaand South), JK LakshmiCement (East, West and North), Kesoram Industries
(South), Chettinad Cement (South) and Ramco Cements (South and East). Players such as Panyam Cement, Penna Ceme
Star Cement, Sanghi Cement, etc., are operationalin few stittesavregion.

Region-wise market share split of top players in terms of capacity, as of fiscals 2020-2021E
India — Player-wise capacity split, fiscal 2020

JK Cement, 3% -
| capacity: 518 MPA |

Nuvoco - Lafarge, 3%

Birla Corporation, 3%
f Others, 38%

India Cements, 3%
Ramco, 4%

Dalmia, 5%

Ambuja, 6% -/ Ultratech Cement Ltd,
22%
ACC Limited, 6%

Shree Cement, 8%

India — Player-wise capacity split, fiscal 2021E

JK Cement, 3%

Birla Corporation, 3%
Chettinad, 3%
India Cements, 3% £
Ramco, 4%

r

I Capacity: 538-542 MTPA l

Others, 39%

Dalmia, 5%

Ambuja, 6%

Ultratech Cement Ltd,

ACC Limited, 6% 21%

Shree Cement, 8%
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North — Player-wise capacity split, fiscal 2020

North — Player-wise capacity split, fiscal 2021E

Capacity: Capacity:
104 MTPA 106 MTPA
Others, Shree
15% ACC Lid, ~
6% - Cemen
JK Lakshmi,
7%
Ultratech
Wonder, Cement
Lakshmi, 9% Ltd, 22%
?D
k Ultratech
e JK Cement K
ment, ! - o, .
9% Ambuia, Ltd, 23% Cement, Ambuja,
10% 9% 10%

East — Player-wise capacity split, fiscal 2020

East - Player wise capacity split, fiscal 2021E

Capacity: Capacity:
100 MTPA 110 MTPA
Ultratech
Others,
20%
Star cement
" Ultratech
4% ; Star Cement
Dalmia, cement,
15% 6% Ltd, 15%
Ambuia, Ambuja,
7% 7%
Emami Emami Shree
cement, 8% Shree Cement, Cerr?nt,
Limited invoco - Cement, 7%  MNuvoco - 13%
! 9y, Lafarge, 1% Lafarge, Limited,
° 9% 8% 9%

West — Player-wise capacity split, fiscal 2020

West — Player-wise capacity split, fiscal 2021E

Capacity:

JSW Cement,
65 MTPA

3%

JSW Cement,

39, Capacity:

70 MTPA

JK

JK Lakshmi, 4%

ACC Ltd, 6%

Sanghi
ndustries, 6%

Utratech
Cement

Ltd,

South — Player-wise capacity split, fiscal 2020

Lakshmi,
3%

ACC Ltd, 5%

Sanghi
Industries,
9%

Ultratech
Cement
Ltd, 40

South — Player-wise capacity split, fiscal 2021E

Capacity: 181
MTPA

Others,
42% Ultratech
Cement
Ltd, 11%

Penna, 5%

My Home -~ India
Industries, ~
6% ACC ~ Caments,
Limted, Dalmia, - Chettinad, 7%
6% 7% 7%

Capacity:
184 NLI'PA
Ultratech
_ Cement
Others, —
429, Ltd, 1%
My Home _
hdustries, " Chettinad,
5% L T%
AcC | . hdia
Lirmited, 6% Dalria " Cements,
" o,
Penna, 6% 7% 7%
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Central — Player-wise capacity split, fiscal 2020 Central - Player-wise capacity split, fiscal 2021E

Capacity: Capacity:
68 MTPA 70 MTPA
ACC . Ultratech
Limited, 7% RwﬁLéﬁmed- Lf:n:;;
y (]
Heidelberg
Hedelberg
Coment, 8% Cement, 8%
Prism
Prism
Cement, Corpi.;rrlaatiun Cament, Birla .
10% Jaypee, 129 10% Jaypee, Corporation,
12% 1% 12%

Mote: Morth includes Rajasthan, Uttarakhand, Delhi, Haryana, Himachal Pradesh, Jammu & Kashmirand Punjab, Central- Uttar Pradesh

and Madhya Pradesh, East- Chhattisgarh, West Bengal, Bihar, Jharkhand, Odisha, Meghalaya, Assam, Arunachal Pradesh, Sikkim, Mizoram,
Magaland, Tripura and Manipur, South- Andhra Pradesh, Karnataka, Kerala, Tamil Nadu, Andaman and Niccbarlslands, and Pondichermry and
West- Maharashtra, Gujaratand Goa

Mote: E: Estimated

Source: CRISIL Research

RAW MATERIAL
Impact of raw material on the industry

In India, for generation of one tonne of cement, raw materials accounted for 16% to 18% of the totalcost in Fiscal 2020. The
following table details the movement in genne raw material cost with respect to the movementin per tonne realisations.

Indian cement industry: Sales vs raw material cost - INR per tonne (fiscals 2017-2021E)

Realisations (A) 4379 4586 4658 4885 5004
Raw material (B) 607 633 711 621 669
% Raw material cost to 14% 14% 15% 13% 13%

realisation(B/A)

Note: Considering the following set of companies: UltraTech — India Operations, Shree Cement, Prism, Heidelberg, Sagar Cement, Ambuja
Cement (adjusted it to fiscal from the calendar), ACC (adjusted it to fiscal from the calendar), Star, JK Cement, Orient Cement, JK Lakshmi,
Ramco Cements, Mangalam Cement, Birla Corp (cementbusinessonly), Sanghi, Dalmia, India Cements

Note: E: Estimated

Source: Company Reports, CRISIL Research

LOGISTICS TOPOLOGY

Cementis a relatively lowalue added product and hasto be transported over long distances as key consumption centres are
far from cement production plants, which are located in proximity to limestone mines. Hence, logistics cost (specifically
related taransportation through road, rail and sea) is the largest cost component accountingdés 88the totaloperating

cost forcement manufacturing during the period of Fiscal 2017 to Fiscal 2020. Limestone quarried from mines is transported
to nearby cliker units for production of clinker. These units are generally located in close vicinity to the mining regions to
contain freight costs. Some units are also setup near coalmines, but in general, closeness to limestone depositehasbeen 1
primary consiération. Rail is the preferred mode for ledigtance transportation of clinker to the grinding units, owing to

lower freight costs on a per tonne per km basis. These grinding facilities can either be setup near integrated plants or enc
consumption centreslowever, availability of wagons, presence of railway siding and extent oftldlstconnectivity have

to be taken into consideration.

Road transportation is preferred for short distances and bulk transportation asit minimises secondary hanedingdary s

freight costs. Currently, approximately 60% of the cement is dispatched through rezfs30rough rail and nearly50%

through sea.Cement players have preferred rail transportation amid pandemic disruptions due to local lockdowns and supply
chain bottlenecks. This has substantially reduced the freight cost on a pertonne per km basis compared with road transpor
However, rising diesel prices in lieu of higher excise duties levied by the government have offset the benefits of lower
transportaibn costs from the rail route.
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Freight cost by mode of transport, fiscal 2020

Mode of transport Cost (Rs. per tonne per km)

Rail 1.4-1.6
Road 3.2-3.4
Sea 0.7-1.0

Note: The cost for railway transport doesnot include demurrage and wharfage and handling charges; the cost of road transport is the average
cost for 2019-20 at diesel pricesof Rs 68-70/ litre. Also, the costsare estimated fordistancesgreaterthan 300km
Source: Ministry of Railways, CRISIL Research

About 117.3 milion tonnesand 110.1 million tonnes of cement were transported through the railway network in Fiscal 2019
and Fiscal 2020, respectively. While Railway transportation is preferred over long distancestdtoegain disadvantages
including an increase in freight costs due to multiple handling, loading and unloading cestighiag of cement/clinker

and rakes/wagons leading to penal charges in case of overloading and changes in environmentabcoagitidfect the

guality of the cement being transported.

Bulk transportation of cement, clinker, and fly ash is carried out by bogie covered wagon, bogie tank for alumina powder
(BTAP) , Broad gauge bogie covered HopperFly Ash /Cement Wagon (BCFE€hadtom discharge wagons. India's road
network totals more than 5.9 milion km, which is the second largest in the world. Roads account fora majority of passenger
and freight movementin India. The share of roadsin total freight traffic has increatbedlarst decade, while the share of
railways has dropped. Preference forroad transport for freight movementis primarily on account of large capacity expansions
carried out by fleet operators, flexibilty and deto-door movement.

Roadis cementpradc er s® most preferred transportation mode throu
3.2 to 3.4 per tonne per km depending on the dabest anc
for loading dependingn supply and demand in the transport market. Rail, on the other hand, is affected by inefficiency,
unreliability, poor service and retilne unavailability of rakes for loading and subsequent delivery. Using a combination of
road and rail is better tharansportation using roads only as muitbde transportation reduces freight costs. At present, a
major portion of cementis being transported through road and rail. The sea route provides the highest cost advantage fo
transport i nglCpermormepger kentltacts aBa cost advantage especially for-baastt manufacturers. This
hasresulted in increasing attractiveness towards sea based transportation for coastalbased plantsin the recent times.

Despite possessing a coastline of about@ &t and close to 14,500 km of navigable inland waterways in the form of rivers
and canals, I ndiads coastal and inland waterway truwnspor
cement capacity in India has been hinterlanaisléfocated close to imestone reserves. For the coastalstates havinglimestone
reserves, it would be economical to set up clinkerisation units in coastal areas and grinding units near demand centres. The
savings are also driven by the lower cost of-flgh movement (due to better availability at ports from coastalpower plants),
and the lower cost of cementtransportto demand centres. Primary concerns related to sea transport are unavailability of pol
infrastructure, difficulty in procurement of lanéar ports for setting up of grinding and packing units, challenges in terms of
costs and government approvals, high capitalexpenditure requirements for loading and unloading. Hence, coastalmovemen
is currently dominated by large players that have deditgetties or coastalberths at ports.

Modes of transport of the key cement producers in India (%)

100%

94%

90% 49

80% 73%

70% 65%

60%

50%

40%

30% 25% 23%

20% N0 16 %

10% 2% . 0% 6% 0%
0%

Ultratech Cement Ambuja Cement Orient cement Ramco Cement

B Rail ®"Road " Sea

Source: Company reports, CRISIL Research
Seabased transportation helps in protection from any kind of pilfering and weathering damage which are typical in
transportation through road and rail. Sea transportation of cement occurs through bargesribulkesaels, or specialised
cement carrier vessels which can be-s@hed or chartered.

The government has designed the Sagarmala initiative to address challengesiimecastl port development. This national
programmeis aimed atharnessingphet ent i al of | ndiads coastline and river
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and domestic cargo by optimising the modalmix, lowering logistics costs for bulk commodities by locating future industrial
capacities near the coast, improving expormnpetitiveness by development of the ports near manufacturing clusters and
optimising the costs for container movement. This initiative is hence expected to support the cement segment by reducing
overall logistic costs.

The inter-country cement trade usually takes place through sebased transport

Majorcompaniesthat have contributed towards cement exportsinclude UltraTech Cement, Ambuja Cements, India Cements
and Sanghi Industries. They have been exporting to neigiirig countries such as Sri Lanka, Bangladesh, Middle East and
African countries, leading to their global branding. This is due to the availability of requisite infrastructure sucbseejett

bulk terminals.

Penna Cement has a robust logistics syste place. Apart from transportation through constant rake and road movement,
the company plansto utilise the sea route for logistic benefit. The company undertakes coastal shipmentsto Kolkata, Cochin
Gopalpur and Karaikal and exports to Sri Lanka fidnshnapatnam, leading to cost savings compared with rail and road
modes.

TRADE SCENARIO

Overview of global cement exports and imports

Key exporting countries, 2019, in % Key exporting countries, 2020, in %
 Pakatan, Canada, Ganreny,
Thaland e 4% 4% Cotme  Greece, Sovakia,

Greece, Pakistan, 8% 5%
4% 9%

Spain, 3%

China, 6%
Belgum,

8%
Japan, 6%

Canada, India, 4%
10% Croatia,
4%
90 MT 40 MT

Mote: In 2020, othersinclude Italy, Ireland, Portugal, South Africa, Zambia, etc., and in 2019, othersinclude Slovakia, Senegal, Kazakhstan,
Italy, Belgium, atc.
Source: UINCOMTRADE, CRISIL Research

Exports Trend, 2015 to 2020, in million tonnes
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Source: UNCOMTRADE, CRISIL Research

Overview of global clinker exports and imports
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Key importing countries, 2019, in % quantity Key importing countries, 2020, in % quantity
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Overview of cement exports and importsindia

India has been a net exporter of cement to various countries. The major economies to which India exports are Sri Lanka,
followed by Maldives, Nepal and Bhutan, aggregating to approximately 98% of the totat grjgle quantity in Fiscal 2020.

Exports trend, fiscal 2015 to fiscal 2020, in milliontonnes Key exporting countries, fiscal 2020
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Import trend, fiscal 2015 to fiscal 2020, in million tonnes Key importing countries, fiscal 2020
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Exports trend, fiscal 2015 to fiscal 2020, inmilliontonnes  Key exporting countries, fiscal 2020
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Brief insights on cement industry of Bangladesh and Sri Lanka

Due to limited raw material availability, Bangladesh and SriLanka depend onimports. This indicates a significant gpportunit
especially for neighbouring countries, which possess abundant limestone and cement capacities such asIndia. Indian cemel
playes located in the proximity of the coastal market have an advantage in terms of logistics and also export market
opportunities to Sri Lanka and Bangladesh.

Sri Lanka:

Sri Lanka is heavily dependent on imports from different countries to meet its cement demand. In 2019, of the totalcement
volumes in the country, approximately 59% (total volume is assumed to be the sum of imports and production) was met
through importsin 2020, onset of Covid 9 affected the construction segment and resulted in a contraction in the demand for
cement. This resulted in a drop of imports and production of cement. The overall cementimports decreased by 27.5% in 202C
compared with 2019. Stianka imported approximately 1.82 milion tonnes of cement from India in 2020. With a production
capacity of 7.0 milion tonnes, the Sri Lankan market is dominated by three major players which contribute to 75% of the
total market share. Due to dependenoneforeign trade, the country has an associated risk of dollar fluctuation. After the
lockdown, Sri Lanka imposed animport tax, resulting in constraintsrelated to anincrease in port and custom taxes. Cement
consumption is estimated to grow to 10 millitkannes by Fiscal 2025.

Cement production and import trend from 2016 to 2019 (In million tonnes)
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Bangladesh
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Over the past few years, the construction industry is experiencing strong growth in Bangladesh which is propelling cement
demand in the country. As per Bangladesh Cement Manufacturers Association (BCMA), inh2Qder, tapita consumption

of cement in the country is around 200 kgs. The end markets contributing to major demand is from the housing segment.
However, in the recent years, the demand from infrastructure segment has also seen an increase on acestmeéof by

the governmentin various megaprojects. As of 2019, more than 70% of the cement marketis captured by the top 10 cemen
players in the country. The industry is characterised by both local and foreign manufacturers with market sha85&wf 80
and15-20% respectively. In terms of the cement type, widely used cement productis PCC cement as compared to OPC
cement.

Due to noravailability of the raw materialrequired for manufacturing of cement, the country is majorly dependent on import
of clinkerto cater to the local demand. The cementrequirement is fulfiled by imports from countries like Indonesia, China,
Malaysia and India. Major grinding units are located at Mukterpur, Munshiganj, Narayanganj, Meghnaghat, Chittagongand
Mongla while the clitkerisation plantsare located at Chattak and Sunamganj. The demand forcementin 2019 was at 33.65
milion tonnes and a capacity of 61.02 milion tonnes. The country began exporting in early twenties especially with north
eastIndia.

Cement production and import trend from fiscal 2016 to fiscal 2019 (In million tonnes)
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Recent regulatoryand macroeconomic changes

Manufacturers are required to pay an advance income tax of 3% (reduced from 5%) on raw materials imported. The
government hasincreased gas prices, leading to an increase in production cost for cement manufacturers, atigbaise g

raw materialin integrated and captive plants

Major growth drivers of cement demand in the country include:

Support from the government towards infrastructure development. In Fiscal 2020, the government allocated BDT 1,929 billion

for the annualdevelopment project Demand is also expected from the road development projects such as Padma Bridge Ra
Link.

GOVERNMENT POLICIES AND IMPACT

AatmaNirbhar Bharat

The Prime Minister of India has announced a 20 lakh cr
to aid India out of the Covid 9 crisis. The five pillars of AatmaNirbharBharat focusthe economy, the infrastructure, the
system of implementation, I ndiads vibrant demography, ar

The five phases of AatmaNirbhBharat are: Phase I: Businesses including Micro Small and Medium Enterprises, Phase Il

Poor, including migrants and farmers, Phase Ill: Agriculture, Phase IV: New horizons of growth, and Phase V: Government
reforms and enablers.

Under this programmehte government has allocated 1 8J, whibh(s egpectedte a d d
drive demand for underlying sectors such as cement. The scheme supports the construction and infrastructure segment b
reducing the lockup capitaland the @b of bank guarantee, hence supporting infrastruedegendant segments like cement.

PLI Scheme

The scheme indicates potent i a-40lakimceoreevardahe tomihg fiveeygaesaanoss thedsh e r
covered sect & &khcraré chpitdl exdpgnditure. Rue to support provided through sectors, inherent demand
for cement can also be expected because of increasing capacity extensionsin these segments, resulting in overall growth
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the cement sector. The automotive inay& a majoreconomic contributorin India. The PLI Scheme will make the industry
more competitive and enhance globalization of the sector The Indian pharmaceutical industry is the third largest in the world
by volume and 14th largest in terms of valuebis a strategically importantindustry, and India is the second largest steel
producer in the world.

NIP

Information from various stakeholders such asthe line ministries, government departments, state governments andthe privats
sector across indrstructure susectors identified in the Harmonised Master List of Infrastructure, has been compiled to draw
the NIP. Of the projected infrastructure investments in India, sectors such as energy (24%), roads (18%), urban (17%) and
railways (12%) areexpeetd t o amount to approximately71% investments.

i mplementation constitute 44 | akh crore (40%), 34 | a
and 22 | akh ofpragecteareuaderidevelopment. Ihformation regarding project stage are unavailable for
projects worth 11 lakh crore (10%). With improvement

expected to increase over the years.
Brief highlights of budget

Union Budget 20222 is a growtkcentric, expansionary budget. The budget is not expected to significantly push private
consumption for Fiscal 2022 due to factors associated with the lowering of budget allocation to em plajatedschemes

ike MGNREGA, and the PMAY. However, infrastructure push can aid employment growth. Roads and railways saw 16%
higher allocation relative to Union Budget 2620, along with encouragementin private investments through expansion of
projects undette NIP. The budget not only focuses on pushing centralcapital expenditure but also state government capital
expenditure.

COMPETITIVE LANDSCAPE

Competition overview

The Indian cement industry is highly fragmented with the presence of a few large players and severalmsizdidimnd

small players. However, the top five play@érflitraTech Cement, Shree Cement, ACC Ltd, Ambuja and Dalmia Cément
account forapproximtely 47% of the totalmarket share. The industry is characterised by various entry barriers such as high
capitalcosts, long gestation period, and inadequate availability of raw materials. In addition, there are transporiaton bar
because transportah through rail and roadways is expensive compared with sea transport; however, sea transport has
difficulties associated with the procurement of land near coastalareas for setting up of the grinding units, and déted assoc
costs forinfrastructurdacilities at port regions. Over the past decade, the Indian cementindustry has seen many large mergers
and acquisitions. Some have been in the form of global companies acquiring domestic players, whereas others have bee
domestic companies looking to csolidate their market position. Since demand growth is likely to pick up only gradually
from current levels due to the pandered disruptions, further consolidation in the industry is likely in the nearterm.

Domestic manufacturers can broadly be bueklénto parindia, regionaland standalone players.faghia players are large

players such as, the Holcim group companies ACC and Ambuja; Aditya Birla group complinayfech Cement; Shree
Cement; and Dalmia Cement. Players whose presence is restoct@e or two regions are categorised asregional players.

Key playersincluded in this segment are Nuvoco Visatas (concentrated in the East, Central and North), India Cement (South
and West), JK Cement (North and South), JK LakshmiCement (East, Vdeidbath), Kesoram Industries (South), Chettinad
Cement (South)and Ramco Cements (South and East). Players like Panyam Cement, Penna Cement, Star Cementand San
Cement are operationalin a few states within a region.

Pan-ndia (multiregional) player Regional player

s ; Nuwoco Visatas, India Cement, JK Cement, JK
E?jn WO R T CamenC AMDI Comarty NoU Lakshmi Cement, Kesoram Industries, Chettinad

Cement, Ramco Cements, Panyam Cement, Penna

Multiregional: Shree Cement, Dalmia Cement Cement, Star Cement, Sanghi Cement

Source: CRISIL Research

Characteristics of panindia and regional players

Regional players such as Penna Cement, Ramco Cement and JK Cement have a strong hold in the local market they al
operating in, due to cost leadership and market advantage alongwith proximity to raw materialsources.

Tiers of competitors and tierwise market shares
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Cement players in India are also classified based on the competitor share as large companies vs. medium and sma
manufacturers.

Penna Cementis one of the large players in the southern part of India with a capacity of 10 mifieagaf Fiscal 2021.

The company has sales spread across various regions of India with majority of sales contribution arising from the southem
region, followed by western and eastern regions. The company also engagesin internationaltrade by sapyyitig Sri

Lankan market.

In India, demaneupply imbalance is observed in a few states. However, atthe nationallevel, the cementindustry in India is
underutilized. Despite the oversupply of cement/clinker, players have been undertaking cayyzauitgiens to tap into export
opportunities to markets such as Sri Lanka, Bangladesh andthe Middle East. Yearly cement exports have remained consister
with 2.0 milion tonnes of cement exportsin Fiscal 2020.

Exporting of cement by players such asrédJiech Cement, Ambuja Cements, India Cement and Sanghi Industries to Sri
Lanka, Bangladesh, the Middle East and African countries has resulted in global brandingfor these companies.

Plants located in coastal regions, therefore, have an advantage bathsnof reduced logistics cost and increased export
oriented opportunities to neighbouring markets such as Sri Lanka, Bangladesh and the Middle East.

FINANCIAL BENCHMARKING
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