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SECTION I: GENERAL  

 
DEFINITIONS AND ABBREVIATIONS  

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context 

otherwise implies or requires, or unless otherwise specified, shall have the meaning as assigned below. 

References to statutes, rules, regulations, guidelines and policies will, unless the context otherwise requires, be 

deemed to include all amendments, modifications and replacements notified thereto, as of the date of this Draft 

Red Herring Prospectus, and any reference to a statutory provision shall include any subordinate legislation 

made from time to time under that provision. 

 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the 

extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, 

the SCRA, the Depositories Act or the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms in ñIndustry Overviewò, Key Regulations and Policiesò, ñStatement of 

Special Tax Benefitsò, ñFinancial Informationò, ñBasis for Offer Priceò, ñOutstanding Litigation and Other 

Material Developmentsò, ñObjects of the Offerò, ñHistory and Certain Corporate Mattersò, ñFinancial 

Indebtednessò, and ñDescription of Equity Shares and Terms of Articles of Associationò, on pages 133, 203, 

128, 259, 124, 370, 112, 215, 369 and 429, respectively, will have the meaning ascribed to such terms in those 

respective sections. 

 

Company and Selling Shareholders related terms 

 
Term Description 

ñour Companyò, ñthe 

Companyò or ñthe Issuerò 

Rainbow Childrenôs Medicare Limited, a company incorporated under the Companies Act, 

1956 and having its Registered Office at 8-2-120/103/1, Survey No. 403, Road No. 2, Banjara 

Hills, Hyderabad ï 500 034, Telangana. 

ñweò, ñusò, or ñourò  Unless the context otherwise indicates or implies, refers to our Company and our Subsidiaries.  

ñArticlesò or ñArticles of 

Associationò or ñAoAò 

The articles of association of our Company, as amended. 

ñAmendment Agreementò The amendment agreement dated December 24, 2015 amongst Dr. Ramesh Kancharla, Padma 

Kancharla, Dr. Adarsh Kancharla and Dr. Dinesh Kumar Chirla, CDC Group, CDC India and 

the Company to the Initial Agreement.  

ñAmended and Restated 

Shareholdersô Agreementò 

The amended and restated shareholders agreement dated December 24, 2015, subsequently 

amended on March 29, 2016 and further amended on December 21, 2021 by and amongst our 

Company, Dr. Ramesh Kancharla and Dr. Dinesh Kumar Chirla, Padma Kancharla, CDC 

Group and CDC India. Further, our Company, Dr. Ramesh Kancharla, Dr. Dinesh Kumar 

Chirla, Ms. Padma Kancharla and CDC entered into a deed of adherence dated August 24, 

2018 with Dr. Adarsh Kancharla, in accordance with the provisions of the Amended and 

Restated Shareholdersô Agreement. 

ñAudit Committeeò The audit committee of our Board constituted in accordance with the Companies Act and the 

Listing Regulations, and as described in ñOur Managementò on page 227.  

ñBoardò or ñBoard of 

Directorsò 

The board of directors of our Company, as described in ñOur Managementò on page 227. 

ñCCPSò or ñPreference 

Sharesò 

Collectively, the Series A CCPS and Series B CCPS. 

ñCDCò Collectively, CDC Group and CDC India.  

ñCDC Groupò CDC Group plc, a public limited company incorporated under the laws of England and Wales 

having its registered office at 123 Victoria Street, London, SW1E 6DE. 

ñCDC Indiaò CDC India Opportunities Limited, a private limited company incorporated under the laws of 

England and Wales, having its registered office at 123 Victoria Street, London, SW1E 6DE. 

ñChairman and Managing 

Directorò 

Chairman and managing director of our Company, being Dr. Ramesh Kancharla. 

ñChief Financial Officerò 

or ñCFOò 

Chief financial officer of our Company, being R Gowrisankar. 

ñCompany Secretary and 

Compliance Officerò 

Company secretary and compliance officer of our Company, being Ashish Kapil. 

ñCorporate Officeò  Corporate office of our Company, located at 8-2-19/1/A, Daulet Arcade, Road No. 11, Banjara 

Hills, Hyderabad ï 500 034, Telangana. 

ñCorporate Social 

Responsibility 

Corporate social responsibility committee of our Board constituted in accordance with the 

Companies Act as described in ñOur Managementò on page 227. 
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Term Description 

Committeeò or ñCSR 

Committeeò 

ñDirector(s)ò Director(s) on the Board, as appointed from time to time. 

ñESOP Schemeò Rainbow Employee Stock Option Scheme 2021.  

ñEquity Sharesò Equity shares of our Company of face value of  10 each.  

ñExecutive Directorò Executive director(s) on our Board. For further details of the Executive Directors, see ñOur 

Managementò on page 227. 

ñGroup Companiesò Our group companies, as disclosed in ñOur Group Companiesò on page 253. 

ñIPO Committeeò The IPO committee of our Board, as described in ñOur Managementò on page 227. 

ñInvestment Agreementò Investment agreement dated August 2, 2013, executed between the Company, Dr. Ramesh 

Kancharla, Padma Kancharla and Dr. Dinesh Kumar Chirla and CDC Group, together with the 

(i)  Amendment Agreement; and (ii) Amended and Restated Shareholdersô Agreement. 

ñInvestor Selling 

Shareholdersò 

Collectively, CDC Group and CDC India. 

ñIndependent Directorò A non-executive, independent Director appointed as per the Companies Act and the Listing 

Regulations. For further details of our Independent Directors, see ñOur Managementò on page 

227.  

ñKMPò or ñKey 

Managerial Personnelò 

Key managerial personnel of our Company in terms of the SEBI ICDR Regulations, which 

includes key managerial personnel in terms of the Companies Act, 2013, as disclosed in ñOur 

Managementò on page 227. 

ñMateriality Policyò The materiality policy of our Company adopted pursuant to a resolution of our Board dated 

December 23, 2021 for the identification of material (a) outstanding litigation proceedings; (b) 

group companies; and (c) creditors, pursuant to the requirements of the SEBI ICDR 

Regulations and for the purposes of disclosure in this Draft Red Herring Prospectus. 

ñMemorandumò or 

ñMemorandum of 

Associationò or ñMoAò 

The memorandum of association of our Company, as amended. 

ñNomination and 

Remuneration Committeeò 

The nomination and remuneration committee of our Board, constituted in accordance with the 

Companies Act and the Listing Regulations, and as described in ñOur Managementò on page 

227. 

ñOther Selling 

Shareholderò  

Other selling shareholder of our Company namely, Padma Kancharla. 

ñPromotersò Promoters of our Company namely, Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. 

Adarsh Kancharla. For further details, see ñOur Promoters and Promoter Groupò on page 249. 

ñPromoter Groupò Such individuals and entities which constitute the promoter group of our Company pursuant to 

Regulation 2(1)(pp) of the SEBI ICDR Regulations. For further details, see ñOur Promoters 

and Promoter Groupò on page 249.  

ñPromoter Selling 

Shareholdersò 

Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharla. 

ñRegistered Officeò The registered office of our Company located at 8-2-120/103/1, Survey No. 403, Road No. 2, 

Banjara Hills, Hyderabad ï 500 034, Telangana. 

ñRegistrar of Companiesò 

or ñRoCò 

Registrar of Companies, Hyderabad at Telangana. 

ñRestated Consolidated 

Financial Informationò 

Restated consolidated summary statements of our Company together with our Subsidiaries 

(ñGroupò), comprising the restated consolidated balance sheet as at September 30, 2021, 

September 30, 2020, March 31, 2021, March 31, 2020 and March 31, 2019 and restated 

consolidated statement of profit and loss (including other comprehensive income) and restated 

consolidated statement of changes in equity and restated consolidated statement of cash flows 

for the period / year ended September 30, 2021, September 30, 2020, March 31, 2021, March 

31, 2020 and March 31, 2019 and the statement of significant accounting policies, and other 

explanatory information of our Company, derived from audited interim financial statements as 

at and for the six months period ended September 30, 2021 and September 30, 2020 and 

audited consolidated financial statements as at and for the years ended March 31, 2021, 2020  

and 2019 prepared in accordance with Ind AS and restated by our Company in accordance 

with the requirements of Section 26 of Part I of Chapter III of the Companies Act, 2013, 

relevant provisions of the SEBI ICDR Regulations, and the Guidance Note on Reports on 

Company Prospectuses (Revised 2019) issued by the ICAI. The audited interim consolidated 

financial statements as at and for the six months period ended September 30, 2021 and 

September 30, 2020 and audited consolidated financial statements as at and for the years ended 

March 31, 2021, March 31, 2020 and March 31, 2019 were audited by B S R & Associates 

LLP, Chartered Accountants.  

ñRisk Management 

Committeeò 

The risk management committee constituted in accordance with the Listing Regulations, and 

as described in ñOur Managementò on page 227. 

ñSelling Shareholdersò Collectively, the Promoter Selling Shareholders, the Investor Selling Shareholders and the 

Other Selling Shareholder. 
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Term Description 

ñSeries A CCPSò  Series A 0.0001% Compulsorily Convertible Preference Shares of face value of  48 each. 

ñSeries B CCPSò  Series B 0.0001% Compulsorily Convertible Preference Shares of face value of  48 each. 

ñShare Purchase 

Agreementò 

The share purchase agreement dated March 24, 2016 amongst Dr. Ramesh Kancharla, CDC 

India, CDC Group and our Company. 

ñShareholder(s)ò The equity shareholders of our Company whose names are entered into (i) the register of 

members of our Company; or (ii) the records of a depository as a beneficial owner of Equity 

Shares. 

ñStakeholdersô 

Relationship Committeeò 

The stakeholdersô relationship committee constituted in accordance with the Companies Act 

and the Listing Regulations, and as described in, ñOur Managementò on page 227. 

 ñStatutory Auditorsò The statutory auditors of our Company, being B S R & Associates LLP, Chartered 

Accountants. 

ñSubsidiariesò The subsidiaries of our Company as on the date of this Draft Red Herring Prospectus, namely: 

(i) Rainbow Speciality Hospitals Private Limited; 

(ii)  Rainbow Women & Childrenôs Hospital Private Limited; 

(iii)  Rainbow Fertility Private Limited; 

(iv) Rainbow CRO Private Limited; 

(v) Rainbow Childrenôs Hospital Private Limited; and  

(vi) Rosewalk Healthcare Private Limited. 

ñWhole-time Directorò  The whole-time director of our Company, namely Dr. Dinesh Kumar Chirla, as described in 

ñOur Managementò on page 227. 

 

Offer Related Terms 

 
Term Description 

ñAbridged Prospectusò Abridged prospectus means a memorandum containing such salient features of a prospectus as 

may be specified by the SEBI in this behalf.  

ñAcknowledgement Slipò The slip or document issued by relevant Designated Intermediary(ies) to a Bidder as proof of 

registration of the Bid cum Application Form. 

ñAllotò, ñAllotmentò, or 

ñAllottedò 

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh 

Issue and transfer of the Equity Shares offered by the Selling Shareholders pursuant to the Offer 

for Sale to the successful Bidders. 

ñAllotment Adviceò A note or advice or intimation of Allotment, sent to each successful Bidder who has been or is 

to be Allotted the Equity Shares after approval of the Basis of Allotment by the Designated 

Stock Exchange. 

ñAllotteeò A successful Bidder to whom the Equity Shares are Allotted. 

ñAnchor Investorò A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with 

the requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus, and 

who has Bid for an amount of at least  100 million. 

ñAnchor Investor 

Allocation Priceò  

The price at which Equity Shares will  be allocated to Anchor Investors during the Anchor 

Investor Bid/Offer Period in terms of the Red Herring Prospectus and the Prospectus which will 

be decided by our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter 

Selling Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders, 

in consultation with the BRLMs. 

ñAnchor Investor 

Application Formò  

The application form used by an Anchor Investor to Bid in the Anchor Investor Portion and 

which will be considered as an application for Allotment in terms of the Red Herring 

Prospectus and the Prospectus. 

ñAnchor Investor Bidding 

Dateò 

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by 

Anchor Investors shall be submitted, prior to and after which the BRLMs will not accept any 

Bids from Anchor Investor, and allocation to the Anchor Investors shall be completed. 

ñAnchor Investor Offer 

Priceò 

The final price at which the Equity Shares will be issued and Allotted to Anchor Investors in 

terms of the Red Herring Prospectus and the Prospectus, which price will be equal to or higher 

than the Offer Price but not higher than the Cap Price. The Anchor Investor Offer Price will be 

decided by our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter 

Selling Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders, 

in consultation with the BRLMs. 

ñAnchor Investor Pay ï in 

Dateò 

With respect to Anchor Investor(s), the Anchor Investor Bidding Date, and, in the event the 

Anchor Investor Allocation Price is lower than the Offer Price a date being, not later than two 

Working Days after the Bid/Offer Closing Date. 

ñAnchor Investor Portionò Up to 60% of the QIB Portion, which may be allocated by our Company, Dr. Ramesh 

Kancharla (acting on behalf of the other Promoter Selling Shareholders and the Other Selling 

Shareholder) and the Investor Selling Shareholders, in consultation with the BRLMs, to Anchor 

Investors on a discretionary basis in accordance with the SEBI ICDR Regulations, out of which 

one third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject 

to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor 
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Allocation Price, in accordance with the SEBI ICDR Regulations. 

ñApplications Supported 

by Blocked Amountò or 

ñASBAò 

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorising an SCSB to block the Bid Amount in the ASBA Account and will include 

applications made by RIBs using the UPI Mechanism where the Bid Amount will be blocked 

upon acceptance of UPI Mandate Request by RIBs using the UPI Mechanism. 

ñASBA Accountò A bank account maintained with an SCSB by an ASBA Bidder as specified in the ASBA Form 

submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA 

Form, which may be blocked by such SCSB or the account of the RIBs blocked upon 

acceptance of UPI Mandate Request by the RIBs using the UPI Mechanism, to the extent of the 

Bid Amount of the ASBA Bidder.  

ñASBA Bidderò All Bidders except Anchor Investors. 

ñASBA Formò An application form, whether physical or electronic, used by ASBA Bidders to submit Bids 

which will be considered as the application for Allotment in terms of the Red Herring 

Prospectus and the Prospectus. 

ñBanker(s) to the Offerò Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Offer Account Bank(s) 

and the Sponsor Bank, as the case may be. 

ñBasis of Allotmentò The basis on which the Equity Shares will be Allotted to successful Bidders under the Offer, as 

described in ñOffer Procedureò on page 407.  

ñBidò An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or during the Anchor Investor Bidding Date by an Anchor 

Investor, pursuant to the submission of a Bid cum Application Form, to subscribe to, or 

purchase, the Equity Shares at a price within the Price Band, including all revisions and 

modifications thereto, as permitted under the SEBI ICDR Regulations and in terms of the Red 

Herring Prospectus and the Bid cum Application Form. 

 

The term ñBiddingò shall be construed accordingly. 

ñBidderò Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus 

and the Bid cum Application Form, and, unless otherwise stated or implied, includes an Anchor 

Investor. 

ñBid Amountò The highest value of optional Bids indicated in the Bid cum Application Form (less employee 

discount as applicable) and, in the case of RIBs Bidding at the Cut off Price, the Cap Price 

multiplied by the number of Equity Shares Bid for by such RIBs and mentioned in the Bid cum 

Application Form and payable by the Bidder or blocked in the ASBA Account of the ASBA 

Bidder, as the case may be, upon submission of the Bid. 

 

However, Eligible Employees bidding in the Employee Reservation Portion can apply at the 

Cut-off Price and the Bid amount shall be Cap Price (net of employee discount, if any), 

multiplied by the number of Equity Shares Bid for by such Eligible Employee and mentioned in 

the Bid cum Application Form. The maximum Bid Amount under the Employee Reservation 

Portion by an Eligible Employee shall not exceed 500,000 (net of employee discount, if any). 

However, the initial Allotment to an Eligible Employee in the Employee Reservation Portion 

shall not exceed 200,000 (net of employee discount, if any) in value. Only in the event of an 

under- subscription in the Employee Reservation Portion post the initial allotment, such 

unsubscribed portion may be Allotted on a proportionate basis to Eligible Employees Bidding 

in the Employee Reservation Portion, for a value in excess of 200,000 (net of employee 

discount, if any), subject to the total Allotment to an Eligible Employee not exceeding 500,000 

(net of employee discount, if any) in value. 

ñBidding Centresò Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., Designated 

Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Registered 

Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs. 

ñBid cum Application 

Formò 

Anchor Investor Application Form or the ASBA Form, as the context requires. 

ñBid Lotò [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter. 

ñBid/Offer Closing Dateò Except in relation to Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being [ǒ], which shall be published in all 

editions of the English daily national newspaper [ǒ], all editions of the Hindi national daily 

newspaper [ǒ] and Telugu daily national newspaper [ǒ] (Telugu being the regional language of 

Telangana, where our Registered Office is located), each with wide circulation. 

 

In case of any revisions, the extended Bid/ Offer Closing Date will be widely disseminated by 

notification to the Stock Exchanges, by issuing a public notice, and also by indicating the 

change on the websites of the BRLMs and at the terminals of the other members of the 

Syndicate and by intimation to the Designated Intermediaries and the Sponsor Bank. 

 

Our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter Selling 
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Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders, in 

consultation with the BRLMs, may consider closing the Bid/Offer Period for QIBs one Working 

Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. In 

case of any revision, the extended Bid/Offer Closing Date shall also be notified on the websites 

of the BRLMs and at the terminals of the Syndicate Members and communicated to the 

Designated Intermediaries and the Sponsor Bank, which shall also be notified in an 

advertisement in the same newspapers in which the Bid/Offer Opening Date was published, as 

required under the SEBI ICDR Regulations. 

ñBid/Offer Opening Dateò Except in relation to Bids received from the Anchor Investors, the date on which the Designated 

Intermediaries shall start accepting Bids for the Offer being [ǒ], which shall also be notified in 

all editions of English national daily newspaper [ǒ], all editions of Hindi national daily 

newspaper [ǒ] and Telugu national daily newspaper [ǒ] (Telugu being the regional language of 

Telangana, where our Registered Office is located) which are widely circulated English, Hindi 

and Telugu newspapers, respectively. 

 

Our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter Selling 

Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders may, in 

consultation with the BRLMs, consider participation by Anchor Investors in accordance with 

the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period may be one Working Day 

prior to the Bid/Offer Opening Date. 

ñBid/Offer Periodò Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date and the 

Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders can submit 

their Bids, including any revisions thereto in accordance with the SEBI ICDR Regulations. 

Provided that the Bidding shall be kept open for a minimum of three Working Days for all 

categories of Bidders, other than Anchor Investors.  

 

Our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter Selling 

Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders may, in 

consultation with the BRLMs, consider closing the Bid/Offer Period for the QIB Category one 

Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR 

Regulations.  

 

The Bid/Offer Period will comprise Working Days only. 

ñBook Building Processò The book building process, as described in Schedule XIII of the SEBI ICDR Regulations, in 

terms of which the Offer is being made. 

ñBook Running Lead 

Managersò or ñBRLMsò 

The book running lead managers to the Offer, namely Kotak Mahindra Capital Company 

Limited, J.P. Morgan India Private Limited and IIFL Securities Limited. 

ñBroker Centreò Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the ASBA 

Forms to a Registered Broker and details of which are available on the websites of the 

respective Stock Exchanges. The details of such Broker Centres, along with the names and the 

contact details of the Registered Brokers are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com), and updated from time to time.  

ñCANò or ñConfirmation 

of Allocation Noteò 

The note or advice or intimation of allocation of the Equity Shares sent to Anchor Investors 

who have been allocated Equity Shares on / after the Anchor Investor Bidding Date. 

ñCap Priceò The higher end of the Price Band, i.e.  [ǒ] per Equity Share, subject to any revisions thereof, 

above which the Offer Price and the Anchor Investor Offer Price will not be finalised and above 

which no Bids will be accepted. 

ñCash Escrow and 

Sponsor Bank 

Agreementò 

Agreement to be entered into between our Company, the Selling Shareholders, the Registrar to 

the Offer, the BRLMs, the Syndicate Member, the Banker(s) to the Offer for governing, 

amongst other things, the appointment of the Sponsor Bank in accordance with the UPI 

Circular, the collection of the Bid Amounts from Anchor Investors, transfer of funds to the 

Public Offer Account and where applicable, refunds of the amounts collected from Bidders, on 

the terms and conditions thereof. 

ñCircular on Streamlining 

of Public Issuesò/ ñUPI 

Circularò 

Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular no. 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2021./2480/1/M) dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular number no. 

(SEBI/HO/CFD/DIL2/P/CIR/2021/570) dated June 2, 2021, and any subsequent circulars or 

notifications issued by SEBI in this regard. 

ñClient IDò Client identification number maintained with one of the Depositories in relation to the demat 

account. 
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ñCollecting Depository 

Participantò or ñCDPò 

A depository participant as defined under the Depositories Act, 1996 registered with SEBI and 

who is eligible to procure Bids from relevant Bidders at the Designated CDP Locations in terms 

of the SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by 

SEBI, as per the list available on the websites of BSE and NSE, as updated from time to time. 

ñCut-off Priceò The Offer Price, as finalised by our Company, Dr. Ramesh Kancharla (acting on behalf of the 

other Promoter Selling Shareholders and the Other Selling Shareholder) and the Investor 

Selling Shareholders, in consultation with the BRLMs which shall be any price within the Price 

Band. Only Retail Individual Bidders and Eligible Employees bidding in the Employee 

Reservation Portion are entitled to Bid at the Cut-off Price. QIBs (including Anchor Investors) 

and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price. 

ñDemographic Detailsò Details of the Bidders including the Bidderôs address, name of the Bidderôs father/ husband, 

investor status, occupation and bank account details and UPI ID, where applicable. 

ñDesignated SCSB 

Branchesò 

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is available on 

the website of the SEBI at 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from 

time to time, and at such other websites as may be prescribed by SEBI from time to time. 

ñDesignated CDP 

Locationsò 

Such locations of the CDPs where Bidders can submit the ASBA Forms, a list of which, along 

with names and contact details of the Collecting Depository Participants eligible to accept 

ASBA Forms are available on the websites of the respective Stock Exchanges 

(www.bseindia.com and www.nseindia.com). 

ñDesignated Dateò The date on which funds are transferred from the Escrow Account to the Public Offer Account 

or the Refund Account, as appropriate, or the funds blocked by the SCSBs are transferred from 

the ASBA Accounts to the Public Offer Account, as the case may be, in terms of the Red 

Herring Prospectus and the Prospectus, after the finalisation of the Basis of Allotment in 

consultation with the Designated Stock Exchange, following which our Board may Allot Equity 

Shares to successful Bidders in the Offer. 

ñDesignated 

Intermediariesò 

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by authorising 

an SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean 

SCSBs. 

  

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked upon 

acceptance of UPI Mandate Request by such RIB using the UPI Mechanism, Designated 

Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers, CDPs, SCSBs 

and RTAs.  

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders, Designated 

Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, SCSBs, Registered Brokers, the 

CDPs and RTAs.  

ñDesignated RTA 

Locationsò 

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs, a list of 

which, along with names and contact details of the RTAs eligible to accept ASBA Forms are 

available on the respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com). 

ñDesignated Stock 

Exchangeò 

[ǒ] 

ñDraft Red Herring 

Prospectusò or ñDRHPò 

This draft red herring prospectus dated December 24, 2021, issued in accordance with the SEBI 

ICDR Regulations, which does not contain complete particulars of the Offer, including the 

price at which the Equity Shares will be Allotted and the size of the Offer, and includes any 

addenda or corrigenda thereto. 

ñEligible Employee(s)ò  All or any of the following: (a) a permanent employee of our Company or any of our 

Subsidiaries (excluding such employees who are not eligible to invest in the Offer under 

applicable laws) as of the date of filing of the Red Herring Prospectus with the RoC and who 

continues to be such a permanent employee, until the submission of the Bid cum Application 

Form; and (b) a director, whether whole time or not, who is eligible to apply under the 

Employee Reservation Portion under applicable law as on the date of filing of the Red Herring 

Prospectus with the RoC and who continues to be such a director, until the submission of the 

Bid cum Application Form, but not including directors who either themselves or through their 

relatives or through any body corporate, directly or indirectly, hold more than 10% of the 

outstanding Equity Shares of our Company. 

 

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Employee 

shall not exceed  500,000 (net of employee discount, if any). However, the initial Allotment to 

an Eligible Employee in the Employee Reservation Portion shall not exceed  200,000 (net of 

employee discount, if any). Only in the event of under-subscription in the Employee 

Reservation Portion, the unsubscribed portion will be available for allocation and Allotment, 

proportionately to all Eligible Employees who have Bid in excess of  200,000 (net of 

http://www.nseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/
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employee discount, if any), subject to the maximum value of Allotment made to such Eligible 

Employee not exceeding  500,000 (net of employee discount, if any). 

ñEligible FPIsò FPIs from such jurisdictions outside India where it is not unlawful to make an offer/ invitation 

under the Offer and in relation to whom the Bid cum Application Form and the Red Herring 

Prospectus constitutes an invitation to purchase the Equity Shares offered thereby. 

ñEligible NRIsò NRI(s) eligible to invest under the relevant provisions of the FEMA Rules, from jurisdictions 

outside India where it is not unlawful to make an offer or invitation under the Offer and in 

relation to whom the Bid cum Application Form and the Red Herring Prospectus will constitute 

an invitation to purchase the Equity Shares. 

ñEmployee Reservation 

Portionò  

The portion of the Offer being up to 300,000 Equity Shares, aggregating to  [ǒ] available for 

allocation to Eligible Employees, on a proportionate basis. Such portion shall not exceed 5% of 

the post-Offer Equity Share capital of the Company. 

ñEscrow Account(s)ò Accounts to be opened with the Escrow Collection Bank(s) and in whose favour the Anchor 

Investors will transfer money through direct credit/ NEFT/ RTGS/NACH in respect of Bid 

Amounts when submitting a Bid. 

ñEscrow Collection 

Bank(s)ò 

The banks which are clearing members and registered with SEBI as Bankers to an issue under 

the BTI Regulations, and with whom the Escrow Account(s) will be opened, in this case being 

[ǒ]. 

ñFirst Bidderò The Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name shall also appear as the first holder of the 

beneficiary account held in joint names. 

ñFloor Priceò The lowest end of the Price Band, i.e.,  [ǒ] subject to any revision(s) thereto, not being lower 

than the face value of the Equity Shares, at or above which the Offer Price and the Anchor 

Investor Offer Price will be finalized and below which no Bids, will be accepted. 

ñFresh Issueò The fresh issue component of the Offer comprising of an issuance of up to [ǒ] Equity Shares at 

[¶] per Equity Share (including a premium of [¶] per Equity Share) aggregating up to  2,800 

million by our Company. 

ñGeneral Information 

Documentò or ñGIDò 

The General Information Document for investing in public offers, prepared and issued by SEBI, 

in accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 

2020 and the UPI Circulars, as amended from time to time. The General Information Document 

shall be available on the websites of the Stock Exchanges and the BRLMs. 

ñGross Proceedsò The Offer Proceeds, less the amount to be raised with respect to the Offer for Sale. 

ñIIFLò IIFL Securities Limited  

ñJ.P. Morganò J.P. Morgan India Private Limited  

ñKotakò  Kotak Mahindra Capital Company Limited.  
ñMonitoring Agencyò [ǒ]  

ñMonitoring Agency 

Agreementò 

Agreement to be entered into between our Company and the Monitoring Agency  

ñMutual Fundò Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual 

Funds) Regulations, 1996. 

ñMutual Fund Portionò Up to 5% of the Net QIB Portion, or [ǒ] Equity Shares, which shall be available for allocation 

to Mutual Funds only, on a proportionate basis, subject to valid Bids being received at or above 

the Offer Price. 

ñNet Offerò The Offer less the Employee Reservation Portion. 

ñNet Proceedsò Proceeds of the Fresh Issue less our Companyôs share of the Offer-related expenses. For further 

details about use of the Net Proceeds and the Offer related expenses, see ñObjects of the Offerò 

on page 112.  

ñNet QIB Portionò QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors. 

ñNon-Institutional 

Investorsò or ñNII(s)ò or 

ñNon-Institutional 

Biddersò or ñNIB(s)ò 

All Bidders, that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shares 

for an amount of more than  200,000 (but not including NRIs other than Eligible NRIs) in the 

Net Offer. 

ñNon-Institutional 

Portionò 

The portion of the Net Offer being not less than 15% of the Net Offer, consisting of [ǒ] Equity 

Shares, which shall be available for allocation to Non-Institutional Investors on a proportionate 

basis, subject to valid Bids being received at or above the Offer Price. 

ñNon-Residentò or ñNRò A person resident outside India, as defined under FEMA and includes NRIs, FPIs and FVCIs.  

ñOfferò Initial public offering of up to [ǒ] Equity Shares for cash at a price of  [ǒ] per Equity Share 

(including a share premium of  [ǒ] per Equity Share) aggregating up to  [ǒ] million 

consisting of a Fresh Issue of [ǒ] Equity Shares aggregating up to  2,800 million by our 

Company and an offer for sale of up to 24,000,900 Equity Shares aggregating up to  [ǒ] 

million, by the Selling Shareholders. 

ñOffer Agreementò The agreement dated December 24, 2021 amongst our Company, the Selling Shareholders and 

the BRLMs, pursuant to the SEBI ICDR Regulations, based on which certain arrangements are 

agreed to in relation to the Offer. 
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ñOffer for Saleò The offer for sale of up to 24,000,900 Equity Shares aggregating up to  [ǒ] million, by the 

Selling Shareholders in the Offer. 

ñOffer Priceò The final price (net of employee discount, if any, as applicable) at which the Equity Shares will 

be Allotted to successful Bidders other than Anchor Investors. Equity Shares will be Allotted to 

Anchor Investors at the Anchor Investor Offer Price in terms of the Red Herring Prospectus. 

The Offer Price and employee discount, if any, will be decided by our Company, Dr. Ramesh 

Kancharla (acting on behalf of the other Promoter Selling Shareholders and the Other Selling 

Shareholder) and the Investor Selling Shareholders, in consultation with the BRLMs, in 

accordance with the Book Building Process on the Pricing Date and in terms of the Red Herring 

Prospectus. 

ñOffer Proceedsò The proceeds of the Fresh Issue which shall be available to our Company and the proceeds of 

the Offer for Sale which shall be available to the Selling Shareholders. For further information 

about use of the Offer Proceeds, see ñObjects of the Offerò on page 112. 

ñOffered Sharesò The Equity Shares being offered by the Selling Shareholders as part of the Offer for Sale 

comprising of an aggregate of up to 24,000,900 Equity Shares. 

ñPrice Bandò Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum Price 

of  [ǒ] per Equity Share (Cap Price) and includes revisions thereof. 

 

The Price Band will be decided by our Company, Dr. Ramesh Kancharla (acting on behalf of 

the other Promoter Selling Shareholders and the Other Selling Shareholder) and the Investor 

Selling Shareholders, in consultation with the BRLMs and the minimum bid lot will be decided 

by our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter Selling 

Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders in 

consultation with the BRLMs, and will be advertised in all editions of an English national daily 

newspaper [ǒ], all editions of a Hindi national daily newspaper [ǒ] and Telugu national daily 

newspaper [ǒ] (each of which are widely circulated English, Hindi and Telugu newspapers, 

respectively, Telugu being the regional language of Telangana, where our Registered Office is 

located), at least two Working Days prior to the Bid/Offer Opening Date, with the relevant 

financial ratios calculated at the Floor Price and at the Cap Price and shall be made available to 

the Stock Exchange for the purpose of uploading on their respective websites. 

ñPricing Dateò The date on which our Company, Dr. Ramesh Kancharla (acting on behalf of the other 

Promoter Selling Shareholders and the Other Selling Shareholder) and the Investor Selling 

Shareholders, in consultation with the BRLMs, will finalise the Offer Price. 

ñProspectusò The prospectus to be filed with the RoC, in accordance with the Companies Act, 2013 and the 

SEBI ICDR Regulations containing, amongst other things, the Offer Price that is determined at 

the end of the Book Building Process, the size of the Offer and certain other information, 

including any addenda or corrigenda thereto. 

ñPublic Offer Account 

Bank(s)ò  

The banks which are clearing members and registered with SEBI under the BTI Regulations, 

with whom the Public Offer Account(s) will be opened, in this case being [ǒ]. 

ñPublic Offer Account(s)ò Bank account to be opened in accordance with the provisions of the Companies Act, 2013, with 

the Public Offer Account Bank(s) to receive money from the Escrow Accounts and from the 

ASBA Accounts on the Designated Date. 

ñQualified Institutional 

Buyersò or ñQIBsò 

A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations. 

ñQIB Portionò The portion of the Net Offer (including the Anchor Investor Portion) being not more than 50% 

of the Net Offer, consisting of [ǒ] Equity Shares which shall be allocated to QIBs, including the 

Anchor Investors (which allocation shall be on a discretionary basis, as determined by our 

Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter Selling Shareholders 

and the Other Selling Shareholder) and the Investor Selling Shareholders, in consultation with 

the BRLMs up to a limit of 60% of the QIB Portion) subject to valid Bids being received at or 

above the Offer Price or Anchor Investor Offer Price (for Anchor Investors). 

ñRed Herring Prospectusò 

or ñRHPò 

The red herring prospectus to be issued in accordance with Section 32 of the Companies Act, 

2013 and the provisions of SEBI ICDR Regulations, which will not have complete particulars 

of the price at which the Equity Shares will be offered and the size of the Offer, including any 

addenda or corrigenda thereto. The red herring prospectus will be filed with the RoC at least 

three working days before the Bid/ Offer Opening Date and will become the Prospectus upon 

filing with the RoC after the Pricing Date.  

ñRefund Account(s)ò The óno-lienô and ónon-interest bearingô accounts to be opened with the Refund Bank, from 

which refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be 

made. 

ñRefund Bank(s)ò The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in this case being 

[ǒ]. 

ñRegistered Brokerò Stock brokers registered under the SEBI (Stock Brokers) Regulations, 1992, as amended, with 

the Stock Exchanges having nationwide terminals other than the members of the Syndicate, and 

eligible to procure Bids in terms of the circular No. CIR/CFD/14/2012 dated October 4, 2012 
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Term Description 

issued by SEBI. 

ñRegistrar Agreementò The agreement dated December 24, 2021, entered into amongst our Company, the Selling 

Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations of 

the Registrar to the Offer pertaining to the Offer. 

ñRegistrar and Share 

Transfer Agentsò or 

ñRTAsò 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the lists available on the website of BSE and NSE, and the 

UPI Circulars. 

ñRegistrarò or ñRegistrar 

to the Offerò 

Kfin Technologies Private Limited (formerly known as Karvy Fintech Private Limited) 

ñResident Indianò A person resident in India, as defined under FEMA. 

ñRetail Individual 

Biddersò or ñRIB(s)ò or 

ñRetail Individual 

Investorsò or ñRII(s)ò 

Individual Bidders (including HUFs applying through their karta and Eligible NRIs and does 

not include NRIs other than Eligible NRIs) who have Bid for the Equity Shares for an amount 

not more than 200,000 in any of the Bidding options in the Offer. 

ñRetail Portionò The portion of the Net Offer being not less than 35% of the Net Offer consisting of [ǒ] Equity 

Shares which shall be available for allocation to Retail Individual Bidders in accordance with 

the SEBI ICDR Regulations, which shall not be less than the minimum Bid Lot, subject to valid 

Bids being received at or above the Offer Price. 

ñRevision Formò Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in any 

of their ASBA Form(s) or any previous Revision Form(s), as applicable. 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids (in 

terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders 

bidding in the Retail Portion and Eligible Employees Bidding in the Employee Reservation 

Portion can revise their Bids during the Bid/Offer Period and withdraw their Bids until 

Bid/Offer Closing Date. 

ñSelf Certified Syndicate 

Bank(s)ò or ñSCSB(s)ò 

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than using the 

UPI Mechanism), a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as 

applicable or such other website as may be prescribed by SEBI from time to time; and (b) in 

relation to ASBA (using the UPI Mechanism), a list of which is available on the website of 

SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40, or 

such other website as may be prescribed by SEBI from time to time. 

 

Applications through UPI in the Offer can be made only through the SCSBs mobile 

applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile 

application, which, are live for applying in public issues using UPI Mechanism is provided as 

Annexure óAô to the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 

2019. The aforesaid list is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43, as 

updated from time to time. 

ñShare Escrow Agentò Escrow agent to be appointed pursuant to the Share Escrow Agreement, namely [ǒ]. 

ñShare Escrow 

Agreementò 

The agreement to be entered into amongst our Company, the Selling Shareholders, and the 

Share Escrow Agent in connection with the transfer of the respective portion of the Offered 

Shares by each of the Selling Shareholders and credit of such Equity Shares to the demat 

account of the Allottees. 

ñSponsor Bankò The Banker to the Offer registered with SEBI which is appointed by our Company to act as a 

conduit between the Stock Exchanges and the National Payments Corporation of India in order 

to push the mandate collect requests and / or payment instructions of the RIBs into the UPI 

Mechanism and carry out any other responsibilities in terms of the UPI Circulars, the Sponsor 

Bank in this case being [ǒ]. 

 ñSpecified Locationsò The Bidding centres where the Syndicate shall accept Bid cum Application Forms from 

relevant Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in), and 

updated from time to time. 

ñStock Exchange(s)ò Collectively, BSE Limited and National Stock Exchange of India Limited.  

ñSyndicate Agreementò Agreement to be entered into among our Company, the Selling Shareholders, the BRLMs, and 

the Syndicate Members in relation to collection of Bid cum Application Forms by Syndicate. 

ñSyndicate Membersò Intermediaries (other than BRLMs) registered with SEBI, namely [ǒ]. 

ñSyndicateò or ñmembers 

of the Syndicateò 

Together, the BRLMs and the Syndicate Members. 

ñSystemically Important 

Non-Banking Financial 

Companyò or ñNBFC-SIò 

Systemically important non-banking financial company as defined under the SEBI ICDR 

Regulations. 



 

10 

Term Description 

ñUnderwritersò [ǒ] 

ñUnderwriting 

Agreementò 

The agreement to be entered into amongst the Underwriters, the Selling Shareholders and our 

Company on or after the Pricing Date, but prior to filing of the Prospectus. 

ñUPIò Unified Payments Interface, which is an instant payment mechanism developed by NPCI. 

ñUPI IDò ID created on UPI for single-window mobile payment system developed by the NPCI.  

ñUPI Mandate Requestò A request (intimating the RIB by way of a notification on the UPI application and by way of a 

SMS directing the RIB to such UPI application) to the RIB initiated by the Sponsor Bank to 

authorise blocking of funds in the relevant ASBA Account through the UPI application 

equivalent to Bid Amount and subsequent debit of funds in case of Allotment. 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 

2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, RIBs 

Bidding using the UPI Mechanism may apply through the SCSBs and mobile applications 

whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) 

and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) 

respectively, as updated from time to time. 

ñUPI Mechanismò The mechanism that may be used by an RIB to make a Bid in the Offer in accordance with the 

UPI Circulars. 

ñUPI PINò Password to authenticate UPI transaction. 

ñWilful Defaulterò A wilful defaulter, as defined under the SEBI ICDR Regulations. 

ñWorking Dayò All days, on which commercial banks in Mumbai are open for business; provided however, 

with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, Working Day shall 

mean all days except Saturday, Sunday and public holidays on which commercial banks in 

Mumbai are open for business and (c) the time period between the Bid/Offer Closing Date and 

the listing of the Equity Shares on the Stock Exchanges, ñWorking Dayò shall mean all trading 

days of Stock Exchanges, excluding Sundays and bank holidays, as per the circular issued by 

SEBI. 

 

Technical / Industry Related Terms or Abbreviations  

 
Term Description 

ñALOSò Average length of stay, which is the total length of stay days for a period/year divided by 

inpatient volume for such period/year. Length of stay day is based on daily midnight bed count. 

ñARPOBò Average revenue per operating bed, which is operational revenue divided by the total length of 

stay days.  

ñARPPò Average revenue per patient, which is operational revenue divided by inpatient and outpatient 

volume for such period/year. 

ñBPò Blood pressure. 

ñCMEò Continuing Medical Education. 

ñCRISILò CRISIL Limited 

ñCRISIL Reportò A report titled ñAssessment of maternity and paediatric healthcare delivery sectors in Indiaò, 

dated November, 2021, prepared by CRISIL Research, a division of CRISIL Limited, which has 

been commissioned and paid for by the Company in relation to the Offer. The CRISIL Report is 

available on the website of our Company at https://www.rainbowhospitals.in.   
ñCRRTò Continuous renal replacement therapy. 

ñDNBò Diplomate of National Board. 

ñDPCO 2013ò Drug (Prices Control) Order, 2013. 

ñECMOò Extracorporeal membrane oxygenation. 

ñEDGEò Excellence in Design for Greater Efficiencies. 

ñEMRò Electronic medical record. 

ñGERDò Gastroesophageal reflux disease.  

ñHISò Hospital information system. 

ñHFOVò High-frequency oscillatory ventilation. 

ñIMSIò Intracytoplasmic morphologically selected sperm injection. 

ñICSIò Intracytoplasmic sperm injection. 

ñITPò Idiopathic thrombocytopenic purpura. 

ñIUIò Intrauterine insemination. 

ñIVFò In vitro fertilization. 

ñMICUò Maternal Intensive Care Unit. 

ñNABHò National Accreditation Board for Hospitals and Healthcare Providers, India. 

ñNHSò National Health Service of the United Kingdom. 

ñNICUò Neonatal Intensive Care Unit. 
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Term Description 

ñNPPAò The National Pharmaceutical Pricing Authority. 

ñPDAò Patent ductus arteriosus. 

ñPICUò Pediatric Intensive Care Unit. 

ñPSUò Public sector undertaking. 

ñROPò Retinopathy of prematurity. 

ñTBIò Traumatic brain injury. 

ñUTIò Urinary tract infection. 

 

Conventional and General Terms or Abbreviations 

 
Term Description 

ñ ò or ñRs.ò or 

ñRupeesò or ñINRò 

Indian Rupees, the official currency of the Republic of India. 

ñAdjusted EBITDAò EBITDA minus other income. 

ñAIFsò Alternative investment funds as defined in and registered under the AIF Regulations. 

ñAIF Regulationsò Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012. 

ñAPIò Application performing interface. 

ñASò Accounting standards issued by the Institute of Chartered Accountants of India, as notified from 

time to time. 

ñBSEò BSE Limited. 

ñBTI Regulationsò Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994. 

ñCAGRò Compounded Annual Growth Rate. 

ñCalendar Yearò or 

ñyearò  

Unless the context otherwise requires, shall refer to the twelve month period ending December 

31. 

ñCategory I AIFò AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations. 

ñCategory II AIFò AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI AIF 

Regulations. 

ñCategory III AIFò AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI AIF 

Regulations. 

ñCategory I FPIsò FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI FPI 

Regulations. 

ñCategory II FPIsò FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI FPI 

Regulations. 

ñCCIò Competition Commission of India. 

ñCDSLò Central Depository Services (India) Limited. 

ñCINò Corporate Identity Number. 

ñCompanies Actò Companies Act, 1956 and/or the Companies Act, 2013 as applicable. 

ñCompanies Act, 1956ò Erstwhile Companies Act, 1956 along with the relevant rules made thereunder. 

ñCompanies Act, 2013ò Companies Act, 2013, along with the relevant rules, regulations, clarifications, circulars and 

notifications issued thereunder, as amended to the extent currently in force. 

ñCr.P.C.ò Code of Criminal Procedure, 1973. 

ñCSRò Corporate social responsibility. 

ñDepositories Actò Depositories Act, 1996. 

ñDepositoryò or 

ñDepositoriesò 

NSDL and CDSL. 

ñDINò Director Identification Number. 

ñDPò or ñDepository 

Participantò 

A depository participant as defined under the Depositories Act. 

ñDP IDò Depository Participantôs Identification Number. 

ñDPIITò Department of Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, 

GoI.  

ñEBITDAò Earnings before interest, tax, depreciation and amortisation. 

ñEPSò Earnings per share. 

ñFDIò Foreign direct investment. 

ñFDI Policyò The consolidated FDI policy, effective from October 15, 2020, issued by the Department for 

Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Government of 

India (earlier known as the Department of Industrial Policy and Promotion). 

ñFEMAò Foreign Exchange Management Act, 1999, including the rules and regulations thereunder. 

ñFEMA Rulesò Foreign Exchange Management (Non-debt Instruments) Rules, 2019. 

ñFEMA Regulationsò Foreign Exchange Management (Transfer of Issue of Security by a Person Resident outside 

India) Regulations, 2017. 

ñFinancial Yearò, Period of twelve months commencing on April 1 of the immediately preceding calendar year and 



 

12 

Term Description 

ñFiscalò, ñFYò or 

ñF.Y.ò 

ending on March 31 of that particular year, unless stated otherwise. 

ñFIRò First information report. 

ñFPI(s)ò Foreign Portfolio Investor, as defined under the FPI Regulations. 

ñFPI Regulationsò  Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019. 

ñFIPBò The erstwhile Foreign Investment Promotion Board. 

ñFVCIò Foreign venture capital investors, as defined and registered with SEBI under the FVCI 

Regulations. 

ñFugitive Economic 

Offenderò 

A fugitive economic offender as defined under the Fugitive Economic Offenders Act, 2018. 

ñFVCI Regulationsò Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 2000. 

ñGDPò Gross domestic product. 

ñGIR Numberò General index registration number. 

ñGoIò or ñGovernmentò 

or ñCentral 

Governmentò 

Government of India. 

ñGSTò Goods and services tax. 

ñHUFò Hindu undivided family. 

ñIAS Rulesò Companies (Indian Accounting Standards) Rules, 2015, as amended. 

ñICAIò The Institute of Chartered Accountants of India. 

ñICSIò The Institute of Company Secretaries of India. 

ñIFRSò International Financial Reporting Standards of the International Accounting Standards Board. 

ñIndiaò Republic of India. 

ñInd ASò or ñIndian 

Accounting Standardsò 

Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read with 

IAS Rules. 

ñInd AS 24ò Indian Accounting Standard 24, ñRelated Party Disclosuresò, notified by the Ministry of 

Corporate Affairs under Section 133 of the Companies Act, 2013 read with IAS Rules. 

ñInd AS 37ò Indian Accounting Standard 37, ñProvisions, Contingent Liabilities and Contingent Assetsò, 

notified by the Ministry of Corporate Affairs under Section 133 of the Companies Act, 2013 read 

with IAS Rules. 

ñIGAAPò or ñIndian 

GAAPò 

Accounting standards notified under section 133 of the Companies Act, 2013, read with 

Companies (Accounting Standards) Rules, 2006, as amended) and the Companies (Accounts) 

Rules, 2014, as amended. 

ñInsider Trading 

Regulationsò  

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015. 

ñIPCò The Indian Penal Code, 1860. 

ñIPRò Intellectual property rights. 

ñIRDAI Investment 

Regulationsò 

Insurance Regulatory and Development Authority (Investment) Regulations, 2016. 

ñISTò Indian standard time. 

ñIT Actò The Income Tax Act, 1961. 

ñITò Information technology. 

ñListing Agreementò The equity listing agreement to be entered into by our Company with each of the Stock 

Exchanges. 

ñListing Regulationsò Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015. 

ñMCAò Ministry of Corporate Affairs, Government of India. 

ñMnò or ñmnò Million.  

ñN.A.ò Not applicable. 

ñNACHò National Automated Clearing House. 

ñNAVò Net asset value. 

ñNBFCò Non-Banking Financial Company. 

ñNECSò National electronic clearing service. 

ñNEFTò National electronic fund transfer. 

ñNPCIò National Payments Corporation of India. 

ñNREò Non-resident external. 

ñNRE Accountò Non-resident external account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016. 

ñNRIò or ñNon-

Resident Indianò 

Non-Resident Indian as defined under the FEMA Regulations. 

ñNROò Non-resident ordinary. 

ñNRO Accountò Non-resident ordinary account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016. 

ñNSDLò National Securities Depository Limited. 
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Term Description 

ñNSEò National Stock Exchange of India Limited. 

ñOCBò or ñOverseas 

Corporate Bodyò 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% by NRIs including overseas trusts in which not less than 60% of the 

beneficial interest is irrevocably held by NRIs directly or indirectly and which was in existence 

on October 3, 2003 and immediately before such date was eligible to undertake transactions 

pursuant to the general permission granted to OCBs under the FEMA. OCBs are not allowed to 

invest in the Offer. 

ñODIò Offshore derivative instruments. 

ñP/E Ratioò Price/earnings ratio. 

ñPANò Permanent account number allotted under the Income Tax Act, 1961. 

ñRBIò Reserve Bank of India. 

ñRegulation Sò Regulation S under the U.S. Securities Act  

ñRoCEò Return on Capital employed 

ñRoEò Return on Equity 

ñRONWò Return on Net Worth. 

ñRs.ò Or ñRupeesò or 

ñ ò or ñINRò 

Indian Rupees. 

ñRTGSò Real time gross settlement. 

ñRule 144Aò Rule 144 A under the U.S. Securities Act 

ñSCRAò Securities Contracts (Regulation) Act, 1956. 

ñSCRRò Securities Contracts (Regulation) Rules, 1957. 

ñSEBIò Securities and Exchange Board of India constituted under the SEBI Act. 

ñSEBI Actò Securities and Exchange Board of India Act, 1992. 

ñSEBI ICDR 

Regulationsò 

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018. 

ñSEBI Merchant 

Bankers Regulationsò 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992. 

ñSEBI SBEB 

Regulationsò 

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) 

Regulations, 2021. 

ñSICAò The erstwhile Sick Industrial Companies (Special Provisions) Act, 1985. 

ñSTTò Securities Transaction Tax. 

ñState Governmentò  Government of a State of India. 

ñTakeover Regulationsò Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011. 

ñU.S.Aò/ ñU.S.ò/ 

ñUnited Statesò 

The United States of America and its territories and possessions, including any state of the 

United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake 

Island and the Northern Mariana Islands and the District of Columbia. 

ñUSDò or ñUS$ò United States Dollars. 

ñU.S. GAAPò Generally Accepted Accounting Principles in the United States of America. 

ñU.S. QIBò ñQualified institutional buyerò, as defined in Rule 144A of the U.S. Securities Act. 

ñU.S. Securities Actò United States Securities Act of 1933, as amended.  

ñVATò Value added tax. 

ñVCFsò Venture capital funds as defined in and registered with the SEBI under the Securities and 

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and 

Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case may be. 
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OFFER DOCUMENT SUMMARY  

 

This section is a general summary of the terms of the Offer, certain disclosures included in this Draft Red 

Herring Prospectus and are neither exhaustive, nor does it purport to contain a summary of all the disclosures in 

this Draft Red Herring Prospectus or all details relevant to prospective investors. This summary should be read 

in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this 

Draft Red Herring Prospectus, including the sections titled ñRisk Factorsò, ñThe Offerò, ñCapital Structureò, 

ñObjects of the Offerò, ñIndustry Overviewò, ñOur Businessò, ñOur Promoters and Promoter Groupò, 

ñFinancial Statementsò, ñManagementôs Discussions and Analysis of Financial Position and Results of 

Operationsò, ñOutstanding Litigation and Material Developmentsò,  ñOffer Procedureò, ñDescription of Equity 

Shares and Terms of Articles of Associationò and ñOffer Structureò, on pages 35, 67, 86, 112, 133, 174, 249, 

259, 343, 370, 407, 429 and 402, respectively. 

 

Primary business of our Company 

 

We are a leading multi-specialty pediatric and obstetrics and gynecology hospital chain in India, operating 14 

hospitals and three clinics in six cities, with a total bed capacity of 1,500 beds, as of September 30, 2021. Our 

core specialties are pediatrics, which includes newborn and pediatric intensive care, pediatric multi-specialty 

services, pediatric quaternary care (including multi organ transplants); and obstetrics and gynecology, which 

includes normal and complex obstetric care, multi-disciplinary fetal care, perinatal genetic and fertility care. 

 

Summary of the Industry in which our Company operates 

 

The total hospital market size in India in financial year 2020 was expected to be approximately 4,270 billion 

growing at a CAGR of 13% between the financial years 2016 and 2020. The maternity market has seen a growth 

of 8% between the financial years 2016 and 2020 and is expected to grow at 7-8% between the financial years 

2020 and 2026 supported by strong growth in private segment of 11-12% CAGR. Paediatric market which has 

grown at 14% CAGR between financial years 2016 and 2020 is expected to grow at the same growth going 

forward. 

Names of the Promoters  

 

Our Promoters are Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharla. For further 

details, see ñOur Promoters and Promoter Groupò on page 249. 

 

Offer Size 

 
Offer of Equity Shares(1)(2) Up to [ǒ] Equity Shares, aggregating up to [ǒ] million 

of which   

Fresh Issue(1) Up to [ǒ] Equity Shares, aggregating up to  2,800 million 

Offer for Sale(2)  Up to 24,000,900 Equity Shares, aggregating up to  [ǒ] 

million by the Selling Shareholders 

Employee Reservation Portion(3) Up to 300,000 Equity Shares 

Net Offer Up to [ǒ] Equity Shares aggregating to  [ǒ] million 
(1) The Offer has been authorized by our Board pursuant to a resolution passed on December 9, 2021, and the Fresh Issue has been 

authorized by our Shareholders pursuant to a special resolution passed on December 13, 2021.  
(2) The Offered Shares being offered by the Selling Shareholders in the Offer for Sale are eligible for being offered for sale in terms of 

Regulation 8 of the SEBI ICDR Regulations. For further details of authorizations pertaining to the Offer for Sale, see ñOther 

Regulatory and Statutory Disclosuresò on page 381. 
(3) In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be available for allocation and 

Allotment, proportionately to all Eligible Employees who have Bid in excess of  200,000 (net of employee discount, if any), subject 

to the maximum value of Allotment made to such Eligible Employee not exceeding  500,000 (net of employee discount, if any). The 
unsubscribed portion, if any, in the Employee Reservation Portion (after allocation of up to  [ǒ]), shall be added to the Net Offer. 

For further details, see ñOffer Structureò beginning on page 402. 

  

The Offer and Net Offer shall constitute [ǒ]% and [ǒ]%, respectively, of the post Offer paid up Equity Share 

capital of our Company. 
 

The above table summarises the details of the Offer. For further details of the offer, see ñThe Offerò and ñOffer 

Structureò on pages 67 and 402, respectively. 
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Objects of the Offer 

 

Our Company proposes to utilise the Net Proceeds towards funding the following objects:  

(in  million) 

Particulars Amount*  

Early redemption of NCDs issued by our Company, in full 400.00 

Capital expenditure towards setting up of new hospitals and purchase of 

medical equipment for such new hospitals 

1,700.00 

General Corporate Purposes# [ǒ] 

Total*  [ǒ] 
*To be determined upon finalisation of the Offer Price and updated in the Prospectus prior to filing with the RoC.  
#The amount utilised for general corporate purposes shall not exceed 25% of the Net Proceeds.  

 

For further details, see ñObjects of the Offerò on page 112. 

 

Aggregate pre-Offer shareholding of our Promoters, members of our Promoter Group and Selling 

Shareholders 

 

The aggregate pre-Offer shareholding of our Promoters, members of our Promoter Group and Selling 

Shareholders as a percentage of the pre-Offer paid-up Equity Share capital of our Company is set out below:  

 

a) Promoters and members of our Promoter Group 

 
S 

No. 

Name of 

Shareholder 

 

 

 Pre-Offer   

Number of 

Equity Shares 

Percentage of 

the pre-Offer 

Equity Share 

Capital (%)*  

Number of Equity 

Shares, including upon 

conversion of CCPS 

Percentagê  of the pre-

Offer Equity Share 

Capital on a fully 

diluted basis (%) # 

Promoters   

1.  Dr. Ramesh 

Kancharla 
      36,849,284  

39.18 
      36,849,284  

38.25 

2.  Dr. Dinesh 

Kumar 

Chirla 

8,560,000 

9.10 

8,560,000 

8.89 

3.  Dr. Adarsh 

Kancharla  
7,555,452 

8.03 
7,555,452 

7.84 

Promoter Group    

4.  Padma 

Kancharla  

608,448  0.65 608,448  0.63 

5.  Ramadhara 

Naidu 

Kancharla 

60,000 0.06 60,000 0.06 

6.  Srinivas 

Talasila 

60,000 0.06 60,000 0.06 

7.  Kancharla 

Family Trust 

51,79,200  5.51 51,79,200  5.38 

8.  Sai Geeta 

Dinesh Trust 

1,040,000  1.11 1,040,000  1.08 

 Total 59,912,384 63.70^ 59,912,384 62.19̂  

*  Excludes the impact of conversion of Series A CCPS and Series B CCPS. 
# The percentage of the pre-Offer Equity Share capital on a fully diluted basis has been calculated after 

assuming conversion of Series A CCPS and Series B CCPS. 1,146,771 Series A CCPS held by CDC Group and 

1,133,309 Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Shares and  1,133,309  

Equity Shares respectively, prior to filing of the Red Herring Prospectus with the RoC. 

^ Subject to the impact of rounding off to two decimal places. 
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b) Selling Shareholders  

 

S 

No. 

Name of 

Selling 

shareholder 

Pre-Offer  

Number of 

Equity Shares 

Percentage of 

the pre-Offer 

Equity Share 

Capital (%)*  

Number of Equity 

Shares, including upon 

conversion of CCPS 

Percentagê  of the pre-

Offer Equity Share 

Capital on a fully 

diluted basis (%) # 

 Promoter Selling Shareholders   

1.  Dr. Ramesh 

Kancharla 
36,849,284 

39.18 
36,849,284 

38.25 

2.  Dr. Dinesh 

Kumar 

Chirla 

8,560,000 

9.10 

8,560,000 

8.89 

3.  Dr. Adarsh 

Kancharla  
7,555,452 

8.03 
7,555,452 

7.84 

 Investor Selling Shareholders   

4.  CDC Group 18,118,981  19.26  19,265,752  20.00 

5.  CDC India   8,933,163  9.50  10,066,472  10.45 

 Other Selling Shareholder   

6.  Padma 

Kancharla  

608,448 0.65 608,448 0.63 

7.  Total  80,625,328 85.72  ̂ 82,905,408 86.06^ 

* Excludes the impact of conversion of Series A CCPS and Series B CCPS. 
# The percentage of the pre-Offer Equity Share capital on a fully diluted basis has been calculated after assuming conversion 

of Series A CCPS and Series B CCPS. 1,146,771 Series A CCPS held by CDC Group and 1,133,309 Series B CCPS held by 

CDC India, will be converted into 1,146,771 Equity Shares and 1,133,309  Equity Shares respectively, prior to filing of the 

Red Herring Prospectus with the RoC. 

^ Subject to the impact of rounding off to two decimal places. 

 

Select Financial Information   

 

The following details of our equity share capital, Net Worth, Net Asset Value per Equity Share and Borrowings 

as at September 30, 2021 and September 30, 2020 and for the Fiscals ended March 31, 2021, March 31, 2020 

and March 31, 2019 and total revenue from operations, profit after tax and earnings per Equity Share (basic and 

diluted) for the six months period ended September 30, 2021 and September 30, 2020 and for the Fiscals 2021, 

2020 and 2019 are derived from the Restated Consolidated Financial Information: 

 

(In  million, except per share data) 

Particulars 

As at and for 

the six months 

period ended 

September 30, 

2021 

As at and 

for the six 

months 

period 

ended 

September 

30, 2020 

Fiscal 

2021 

Fiscal 

2020 

Fiscal 

2019 

Equity share capital 549.03  549.03  549.03  549.03  549.03  

Net Worth(1) 5,178.34 4,282.99 4,454.68 4,045.08 3,712.56 

Total Income  5,195.92   3,155.67  6,603.10  7,297.37 5,511.44 

Profit for the period/year   812.18   233.15   395.68   553.40   445.90  

Profit for the period/year attributable to 

equity shareholders of parent 

 811.29   235.19   400.18   557.29   445.90  

 Earnings per share of face value of  10/- 

each attributable to equity holders of the 

parent(2)  

  
   

- Basic, computed on the basis of profit 

attributable to equity holders () 

 8.78*   2.56*  4.36   5.98   4.83  

- Diluted, computed on the basis of profit 

attributable to equity holders () 

 8.62*   2.50*   4.25  5.92   4.74  

Net asset value per equity share(2)(3) ( )  56.82   47.13   48.82   44.57   40.52  

Borrowings(4)  427.28   482.54   479.67   576.80   526.42  

* Not annualised 



 

17 

 

Notes: 

 

1. ñNet worthò has been defined as the aggregate value of the paid-up share capital and all reserves 

created out of the profits and securities premium account and debit or credit balance of profit and loss 

account, after deducting the aggregate value of the accumulated losses, deferred expenditure and 

miscellaneous expenditure not written off, as per the audited balance sheet, but does not include 

reserves created out of revaluation of assets, write-back of depreciation and amalgamation. 

 

2. Pursuant to a board resolution dated November 27, 2021 and shareholders resolution dated November 

30, 2021, bonus equity shares have been issued in the ratio of 1:1 for every one equity share and every 

one preference share held. For calculation of EPS and Net asset value per equity share, bonus equity 

shares have been retrospectively adjusted as if the event had occurred at the beginning of the earliest 

period presented. 

 

Pursuant to board resolutions dated October 14, 2021 and October 22, 2021, the Company has issued 

and allotted Equity Shares through rights issue to an existing shareholder on 22 October 2021. The 

exercise price is less than the fair value of the equity shares and hence the inherent discount is similar 

to a bonus issue as per Ind AS 33. In line with the requirements of Ind AS 33 for the purpose of EPS 

calculations and for Net asset value per equity share, the bonus element in rights issue of shares has 

been retrospectively adjusted as if the event had occurred at the beginning of the earliest period 

presented. The equity shares allotted through a  rights issue (excluding the bonus element thereon) and 

the bonus shares issued in the ratio of 1:1 for such  rights issue have not been considered for the 

purpose of computation of EPS and Net asset value.  
 

3. Net asset value per equity share: Net assets at the end of the respective periods/years divided by 

number equity shares outstanding at the end of respective periods/years. Net Assets means total assets 

minus total liabilities.  

 

4. Borrowings consist of Current and Non-Current borrowings as per our Restated Consolidated 

Financial Information. 

 

 

Reconciliation of Net Worth:  

 

(  in million) 

Particulars 
September 

30, 2021 

September 

30, 2020 

March 31, 

2021 

March 31, 

2020 

March 31, 

2019 

Share capital        549.03         549.03         549.03         549.03         549.03  

Other equity  4,638.26   3,742.91  3,914.60 3,505.00 3,172.48 

Less: Capital reserve 8.95 8.95 8.95 8.95 8.95 

Net Worth  5,178.34 4,282.99 4,454.68 4,045.08 3,712.56 

 

Reconciliation of Net asset value per equity share: 

 

(  in million, except per share data) 
Particulars As at, 

September 

30, 2021 

September 

30, 2020 

March 31, 

2021 

March 31, 

2020 

March 31, 

2019 

Total Assets (A) 11,797.72  10,299.09  10,812.67  10,192.37  9,263.96 

Total liabilities (B) 6,579.01  5,970.11  6,328.91  6,099.23  5,542.45 

Net Assets (C) = (A) ï (B)  5,218.71 4,328.98 4,483.76 4,093.14 3,721.51 

No. of equity shares outstanding (D)*  91,844,961 91,844,961 91,844,961 91,844,961 91,844,961 

Net asset value per equity share (E) = 

(C)/(D)  

 56.82  47.13 48.82  44.57 40.52 

*  Pursuant to a board resolution dated November 27, 2021 and a shareholdersô resolution dated November 30, 
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2021, equity shares have been issued in the ratio of 1:1 for every one equity share and every one preference 

share held. For calculation of EPS and Net asset value per equity share, bonus equity shares have been 

retrospectively adjusted as if the event had occurred at the beginning of the earliest period presented. 

 

Pursuant to board resolutions dated October 14, 2021 and October 22, 2021, the Company has issued and 

allotted equity shares through rights issue to an existing shareholder on October 22, 2021. The exercise price is 

less than the fair value of the equity shares and hence the inherent discount is similar to a bonus issue as per 

Ind AS 33. In line with the requirements of Ind AS 33 for the purpose of EPS calculations and for Net asset 

value per equity share, the bonus element in rights issue of shares has been retrospectively adjusted as if the 

event had occurred at the beginning of the earliest period presented. The equity shares allotted through a  rights 

issue (excluding the bonus element thereon) and the bonus shares issued in the ratio of 1:1 for such  rights issue 

have not been considered for the purpose of computation of EPS and Net asset value.  

 

For further details, see "Other Financial Information" on page 338. 

 

Qualifications of the Auditors which have not been given effect to in the Restated Consolidated Financial 

Information  

 

There were no auditor qualifications in the Restated Consolidated Financial Information, which require 

adjustment in the Restated Consolidated Financial Information. For further details, see ñRestated Consolidated 

Financial Information - Annexure VI ï Statement of Adjustments to Restated Consolidated Financial 

Information ï Part D ï Non adjusting itemsò on page 294. 

 

Summary of Outstanding Litigation 

 

A summary of outstanding litigation proceedings involving our Company, Promoters, Directors, Subsidiaries 

and Group Companies as on the date of this Draft Red Herring Prospectus, as disclosed in the section titled 

ñOutstanding Litigation and Material Developmentsò in terms of the SEBI ICDR Regulations and the 

Materiality Policy is provided below:  

 

 
Name of entity Criminal 

proceedings 

Tax 

proceedings 

Statutory or 

regulatory 

proceedings 

Disciplinary 

actions by the 

SEBI or or 

Stock 

Exchanges 

against our 

Promoters 

Material civil 

litigations 

Aggregate 

amount 

involved (Rs. 

in Millions.)  

Company   NA 

 

 

By the Company  1  Nil  Nil  3 31.43 

Against the 

Company 
3 12^   Nil  9  253.52  

Directors   

By our Directors Nil  Nil  Nil  Nil  N.A. 

Against the 

Directors  
1^^ Nil  Nil  1^^ 10 

Promoters   

By Promoters Nil  Nil  Nil  Nil  Nil  N.A. 

Against Promoters 1 Nil  Nil  Nil  1 10 

Subsidiaries    

By Subsidiaries  Nil  Nil  Nil  

NA 

Nil  N.A. 

Against 

Subsidiaries 
Nil  Nil  Nil  Nil  N.A. 

*To the extent quantifiable. 
^ There are six material tax proceedings above the materiality threshold of  3.96 million. 
^^Includes litigation involving Dr. Ramesh Kancharla and Dr. Dinesh Kumar Chirla, who are also Promoters of the Company. 

 

For further details of the outstanding litigation proceedings, see ñOutstanding Litigation and Material 

Developmentsò on page 370. 



 

19 

 

Risk Factors 

 

Specific attention of the investors is invited to ñRisk Factorsò on page 35. 

 

Summary of Contingent Liabilities of our Company  

 

Details of the contingent liabilities (as per Ind AS 37) of our Company as on September 30, 2021 derived from 

the Restated Consolidated Financial Information are set forth below: 

 

(  in million) 

Particulars As at September 30, 2021 

(i) Demands under dispute  

- Value added tax, central sales tax and service tax demand under dispute 32.03 

- Luxury tax demand under dispute 18.55 

(ii) Claims against the Group not acknowledged as debt 99.71 

  

For further details of the contingent liabilities (as per Ind AS 37) of our Company as at September 30, 2021, see 

ñRestated Consolidated Financial Information ï Note 2.30 ï Contingent liabilities and commitmentsò on page 

315. 

 

Summary of Related Party Transactions  

 

Summary of the related party transactions as per Ind AS 24-Related Party Disclosures, read with the SEBI ICDR 

Regulations, derived from Restated Consolidated Financial Information, is as follows: 

 

Names of the related parties and description of relationship:  

 

Key managerial personnel 

(KMP) 

Dr. Ramesh Kancharla, Chairman and Managing Director 

Dr. Dinesh Kumar Chirla, Whole-Time Director 

Dr. Anil Dhawan, Independent Director (appointed w.e.f. 30 August 2018) 

Mr. Santanu Mukherjee, Independent Director (appointed w.e.f. 22 October 

2021) 

Ms. Sundari Raviprasad Pisupati, Independent Director (appointed w.e.f. 16 

September 2021) 

Mr. Aluri Srinivasa Rao, Independent Director (appointed w.e.f. 15 March 

2019) 

Mr. R. Gowrisankar, Chief Financial Officer (appointed w.e.f. 14 June 2019) 

Mr. Pawan Kumar Mittal, Company Secretary (resigned w.e.f. 31 March 

2021) 

Ms. Pratusha Channamalla, Company Secretary (appointed w.e.f. 01 

September 2021, resigned w.e.f. 22 October 2021) 

Mr. Ashish Kapil, Company Secretary (appointed w.e.f. 22 October 2021) 

Mr. Yugandhar Meka, Independent director (resigned w.e.f. 16 September 

2021) 

Mr. K.B.R Menon, Independent Director (resigned w.e.f. 15 March 2019) 

Mrs. Ranjana Kumar, Independent Director (resigned w.e.f. 15 March 2019) 

Relative of key managerial 

personnel 

Mrs. Padma Kancharla, wife of Dr. Ramesh Kancharla 

Dr. Adarsh Kancharla, son of Dr. Ramesh Kancharla 

Mr. Ramadhara Naidu Kancharla, brother of Dr. Ramesh Kancharla 

Enterprise exercising 

significant influence on the 

Group 

CDC Group plc 

CDC India Opportunities Limited 

CDC Emerging Markets Limited 

Enterprises where key 

managerial personnel along 

with their relatives exercise 

significant influence 

Ravindranath GE Medical Associates Private Limited 

Rainbow Childrenôs Foundation (Trust) 

Sesha Sarojini Medical Infra Private Limited 

 

Following is the summary of significant related party transactions during the period/year: 
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(  in million) 

 For the 

Six months period 

ended 

30 September 

2021 

For the 

Six months 

period ended 

30 September 

2020 

For the 

Year 

ended 

31 March 

2021 

For the 

Year 

ended 

31 March 

2020 

For the 

Year 

ended 

31 March 

2019 

Revenue from professional 

services rendered 

     

-      Ravindranath GE 

Medical Associates Private 

Limited 

 0.00                   

0.10  

    0.10 0.02  0.02 

-      Rainbow Childrenôs 

Foundation (Trust) 

 0.50                   

2.15  

     3.14  0.72  2.90  

            

Professional services 

received 

          

-      Ravindranath GE 

Medical Associates Private 

Limited 

 3.27                   

0.74  

     1.42    1.90    1.48 

            

Professional charges paid           

-    Dr. Dinesh Kumar Chirla  9.77                  

6.56  

   13.59  19.20 16.42  

-    Mr. Ramadhara Naidu 

Kancharla 

 1.35   0.83   1.88   4.74   5.48  

       

Expenses incurred on 

behalf of related parties 

     

-    Mr. Ramadhara Naidu 

Kancharla 

 -     0.07   0.14   0.15   0.20  

       

Rent paid to KMP      

-     Dr. Ramesh Kancharla                                                                       -     -     -     -     1.20  

       

Remuneration including 

variable fee to KMP^  

     

-     Dr. Ramesh Kancharla                                                                       30.98   21.52   78.07   71.92   69.88  

-     Dr. Dinesh Kumar Chirla  7.20   5.20   11.20   12.00   12.15  

-     Mr. R.Gowrisankar  4.53   2.63   6.43   5.08   -    

-     Mr. Pawan Kumar Mittal  -     0.86   1.86   2.10   -    

-     Ms. Pratusha 

Channamalla 

 0.05   -     -     -     -    

      

Commission to Independent 

Directors 

     

      -     Mr. Yugandhar Meka  0.60   0.60   0.60   0.60   0.60  

      -     Mr. Aluri Srinivasa 

Rao 

 0.60   0.60   0.60   0.60   -    

      -     Dr. Anil Dhawan  0.60   0.60   0.60   0.35   -    

Mr. K.B.R Menon - - - - 0.60 

Mrs. Ranjana Kumar - - - - 0.60 

      

Sitting fees paid to 

Independent Directors 

     

      -     Mr. Yugandhar Meka  0.10   0.05   0.20   0.18   0.20  

      -     Dr. Anil Dhawan 0.08   0.03   0.10   0.08   0.05    

      -     Mr. Aluri Srinivasa 

Rao 

0.10   0.05   0.15   0.10   -    



 

21 

 For the 

Six months period 

ended 

30 September 

2021 

For the 

Six months 

period ended 

30 September 

2020 

For the 

Year 

ended 

31 March 

2021 

For the 

Year 

ended 

31 March 

2020 

For the 

Year 

ended 

31 March 

2019 

      -     Mr. K.B.R Menon  -     -     -     -     0.23  

      -     Mrs. Ranjana Kumar  -     -     -     -     0.13  

      

Leave Travel Allowance to 

KMP  

     

-     Dr. Ramesh Kancharla                                                                       -     -     -     1.00   -    

-     Dr. Dinesh Kumar Chirla  -     -     -     -     0.24  

      

Expenditure incurred on 

behalf KMP  

     

-     Dr. Ramesh Kancharla                                                                       0.01   0.30   0.34   0.36   -    

      

Civil works                                              

-    Sesha Sarojini Medical 

Infra Private Limited 

 1.22   -     35.12   38.59   75.90  

      

Purchase of equity shares in 

Unimed Healthcare Private 

Limite d 

     

-     Dr. Adarsh Kancharla                                                                       -     -     80.00   -     -    

      

Sale of investment - equity 

shares of Unimed 

Healthcare Private Limited 

     

-     Mrs. Padma Kancharla                                   80.00   -     -     -     -    

-     Gain on sale of equity             8.20  - - - - 

      

Issue of 9.50% redeemable 

non-convertible debentures 

     

-    CDC Emerging Markets 

Limited 

 -     -     -     -     400.00  

      

Redemption of 9.50% 

redeemable non-convertible 

debentures 

     

-    CDC Emerging Markets 

Limited 

 50.00   50.00   50.00   -     -    

      

Interest on 9.50% 

redeemable non-convertible 

debentures 

     

-    CDC Emerging Markets 

Limited 

 20.70   20.24   44.47   47.57   22.91  

      

Dividend paid during the 

period/year to KMP and 

relative of KMP 

     

-     Dr. Ramesh Kancharla                                                                       40.03   -     -     60.04   20.01  

-     Dr. Dinesh Kumar Chirla  9.60   -     -     14.40   4.80  

-     Mrs. Padma Kancharla                                                                       3.60   -     -     5.40   1.80  

-     Dr. Adarsh Kancharla  4.62   -     -     6.94   2.31  

      

Dividend paid (on equity 

share capital and Series A 
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 For the 

Six months period 

ended 

30 September 

2021 

For the 

Six months 

period ended 

30 September 

2020 

For the 

Year 

ended 

31 March 

2021 

For the 

Year 

ended 

31 March 

2020 

For the 

Year 

ended 

31 March 

2019 

compulsorily convertible 

preference shares) 

-    CDC Group plc  19.27   -     -     28.86   9.63  

      

Dividend paid (on equity 

share capital and Series B 

compulsorily convertible 

preference shares) 

     

-    CDC India Opportunities 

Limited 

 10.07   -     -     15.10   5.03  

 

^ The KMP's are covered by the Groupôs gratuity policy and are eligible for compensated absences along with 

other employees of the Group. The proportionate amount of gratuity and compensated absences cost pertaining 

to the KMP has not been included in the aforementioned disclosures as these are not determined on an 

individual basis. 

 

Transactions within the Group: (these transactions got eliminated in Restated Consolidated Financial 

Info rmation)*  

Revenue from pharmacy 

sales 

     

-      Rainbow Speciality 

Hospitals Private Limited 

1.54   5.93   8.10   10.46   -    

-      Rosewalk Healthcare 

Private Limited 

 7.61   6.42   12.19   3.62   -    

      

Other Operating Income      

-      Rainbow Speciality 

Hospitals Private Limited 

 0.70   2.10   4.20   2.50   -    

-      Rosewalk Healthcare 

Private Limited 

 2.23   1.38   3.11   1.40   -    

      

Medical consumables and 

pharmacy items  

     

-      Rainbow Speciality 

Hospitals Private Limited 

 1.10   1.46   3.85   2.19   -    

-      Rosewalk Healthcare 

Private Limited 

 0.08   0.11   0.14   0.64   -    

      

Interest income on inter-

corporate deposit 

     

-      Rainbow Childrenôs 

Hospital Private Limited 

 0.00   -     -     0.01   0.01  

-      Rainbow Women & 

Childrenôs Hospital Private 

Limited 

 0.02   0.01   0.03   0.18   0.19  

-      Rainbow Speciality 

Hospitals Private Limited 

 2.36   3.16   5.60   8.90   0.87  

-      Rosewalk Healthcare 

Private Limited 

 10.64   9.74   20.25   14.27   1.15  

-      Rainbow Fertility Private 

Limited 

 0.05   0.03   0.06   0.02   -    

-      Rainbow C R O Private 

Limited 

 0.00   0.00   0.01   -     -    
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 For the 

Six months period 

ended 

30 September 

2021 

For the 

Six months 

period ended 

30 September 

2020 

For the 

Year 

ended 

31 March 

2021 

For the 

Year 

ended 

31 March 

2020 

For the 

Year 

ended 

31 March 

2019 

Investment in equity share 

capital 

     

-      Rainbow Speciality 

Hospitals Private Limited 

 -     -     16.46   136.90   -    

-      Rainbow Fertility Private 

Limited 

 -     -     -     45.00   -    

-      Rainbow C R O Private 

Limited 

 -     -     -     0.10   -    

      

Inter -corporate deposits 

placed 

     

-      Rainbow Childrenôs 

Hospital Private Limited 

 0.02   -     -     0.03   0.03  

-      Rainbow Women & 

Childrenôs Hospital Private 

Limited 

 0.02   0.49   0.49   -     -    

-      Rainbow Speciality 

Hospitals Private Limited 

 -     -     -     130.12   92.42  

-      Rosewalk Healthcare 

Private Limited 

 26.80   25.11   60.50   117.17   92.48  

-      Rainbow Fertility Private 

Limited 

 0.82   -     -     0.68   -    

-      Rainbow C R O Private 

Limited 

 -     -     -     0.10   -    

      

Inter -corporate deposit 

realised  

     

-      Rainbow Speciality 

Hospitals Private Limited 

 51.45   37.57   39.23   131.94   -    

-      Rosewalk Healthcare 

Private Limited 

 27.00   8.01   34.44   14.76   -    

      

Inter -corporate deposit 

written off  

     

-      Rainbow Women & 

Childrenôs Hospital Private 

Limited 

 -     -     -     2.04   -    

-      Rainbow Childrenôs 

Hospital Private Limited 

 -     -     -     0.14   -    

      

Interest accrued on inter 

corporate deposit written 

off 

     

-      Rainbow Women & 

Childrenôs Hospital Private 

Limited 

 -     -     -     2.47   -    

-      Rainbow Childrenôs 

Hospital Private Limited 

 -     -     -     0.03   -    

      

Transactions by Rosewalk 

Healthcare Private Limited 

     

Rainbow Children's 

Medicare Limited 

     

Pharmacy sales  0.08   0.11   0.14   0.64   -    
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 For the 

Six months period 

ended 

30 September 

2021 

For the 

Six months 

period ended 

30 September 

2020 

For the 

Year 

ended 

31 March 

2021 

For the 

Year 

ended 

31 March 

2020 

For the 

Year 

ended 

31 March 

2019 

Pharmacy purchases  7.61   6.42   12.19   3.62   -    

Medical service fees  2.23   1.38   3.11   1.40   -    

Inter-corporate deposit taken  26.80   25.11   60.50   117.17   92.48  

Inter-corporate deposit repaid  27.00   8.01   34.44   14.76   -    

Interest on 'Inter-corporate 

deposit 

 10.64   9.74   20.25   14.27   1.15  

      

Transactions by Rainbow 

Speciality Hospitals Private 

Limited  

     

Rainbow Children's 

Medicare Limited 

     

Pharmacy sales  1.10   1.46   3.85   2.19   -    

Pharmacy purchases  1.54   5.93   8.10   10.46   -    

Medical service fees  0.70   2.10   4.20   2.50   -    

Inter-corporate deposit taken  -   -     -     130.12   92.42  

Inter-corporate deposit repaid  51.45   37.57  39.23  131.94   -    

Interest on 'Inter-corporate 

deposit 

 2.36   3.16   5.60   8.90   0.87  

Investment in share capital  -   -   16.46   136.90   -  

      

Transactions by Rainbow 

Childrenôs Hospital Private 

Limited  

     

Rainbow Children's 

Medicare Limited 

     

Inter-corporate deposit taken  0.02   -     -     0.03   0.03  

Interest on 'Inter-corporate 

deposit 

 0.00   -     -     0.01   0.01  

Inter-corporate deposit 

written back 

- - - 0.14 - 

Interest on inter-corporate 

deposit written back 

- - - 0.03 - 

      

Transactions by Rainbow 

Fertility Private Limited  

     

Rainbow Children's 

Medicare Limited 

     

Inter-corporate deposit taken  0.82   -     -     0.68   -    

Interest on 'Inter-corporate 

deposit 

 0.05   0.03   0.06   0.02   -    

Investment in share capital  -     -     -     45.00   -    

      

Transactions by Rainbow C 

R O Private Limited  

     

Rainbow Children's 

Medicare Limited 

     

Inter-corporate deposit taken  -     -     -     0.10   -    

Interest on Inter-corporate 

deposit 

 0.00   0.00   0.01   -     -    

Investment in share capital  -     -     -     0.10   -    

      

Transactions by Rainbow 

Women & Childrenôs 
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 For the 

Six months period 

ended 

30 September 

2021 

For the 

Six months 

period ended 

30 September 

2020 

For the 

Year 

ended 

31 March 

2021 

For the 

Year 

ended 

31 March 

2020 

For the 

Year 

ended 

31 March 

2019 

Hospital Private Limited  

Rainbow Children's 

Medicare Limited 

     

Inter-corporate deposit taken  0.02   0.49   0.49   -     -    

Interest on 'Inter-corporate 

deposit 

 0.02   0.01   0.03   0.18   0.19  

Inter-corporate deposit 

written back 

- - - 2.04 - 

Interest on inter-corporate 

deposit written back 

 

- - - 2.47 - 

* As per Schedule VI (Para 11(I)(A)(i)(g)) of ICDR Regulations 

 

For details of the related party transactions, see ñFinancial Information ï Note 2.33 ï Related Partiesò on page 

317. 

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors and their relatives have financed the purchase of any securities of our Company, by any other person 

during a period of six months immediately preceding the date of this Draft Red Herring Prospectus. 

 

Weighted average price at which the specified securities were acquired by our Promoters and the Selling 

Shareholders in the one year preceding the date of this Draft Red Herring Prospectus** 

 

The weighted average price at which the Equity Shares have been acquired by our Promoters and the Selling 

Shareholders, in the one year preceding the date of this Draft Red Herring Prospectus is provided below. 

 

S. No. Name of the Shareholder Number of Equity 

Shares acquired in 

the one year 

preceding the date of 

this Draft Red 

Herring Prospectus 

Weighted average price per 

Equity Share acquired (in )* 

Promoters 

1.  Dr. Ramesh Kancharla 1 20,352,642 13.26 

2.  Dr. Dinesh Kumar Chirla1 4,280,000 Nil  

3.  Dr. Adarsh Kancharla1 5,243,502 Nil  

Selling Shareholders 

4.  Mrs. Padma Kancharla 304,224 Nil  

5.  CDC Group 9,632,876 Nil  

6. CDC India  5,033,236 Nil  
*As certified by Madhu Mantri and Associates, Chartered Accountants, in their certificate dated December 24, 2021. 

Notes: 

1. Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharla also form part of Selling Shareholders 

The weighted average price at which the Preference Shares have been acquired by our Promoters and the Selling 

Shareholders, in the one year preceding the date of this Draft Red Herring Prospectus is provided below. 

 

S. No. Name of the Shareholder Number of Preference 

acquired in the one 

year preceding the date 

of this Draft Red 

Herring Prospectus 

Weighted average price per 

Preference Share acquired (in 

) 
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S. No. Name of the Shareholder Number of Preference 

acquired in the one 

year preceding the date 

of this Draft Red 

Herring Prospectus 

Weighted average price per 

Preference Share acquired (in 

) 

Promoters 

1.  Dr. Ramesh Kancharla 1 Nil  Nil  

2.  Dr. Dinesh Kumar Chirla1 Nil  Nil  

3.  Dr. Adarsh Kancharla1 Nil  Nil  

Selling Shareholders 

4.  Mrs. Padma Kancharla Nil  Nil  

5.  CDC Group Nil  Nil  

6. CDC India  Nil  Nil  
*As certified by Madhu Mantri and Associates, Chartered Accountants, in their certificate dated December 24, 2021. 

Notes: 

1. Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharla also form part of Selling Shareholders 

 

Details of pre-Offer Placement  

 

Our Company is not contemplating a pre Offer placement.  

 

Average cost of acquisition for our Promoters and Selling Shareholders  

 

The average cost of acquisition per Equity Share by our Promoters and the Selling Shareholders, as at the date 

of this Draft Red Herring Prospectus, is: 

 

Name of the 

Promoter 

Number of Equity 

Shares held as on 

the date of this 

Draft Red Herring 

Prospectus 

Average cost of 

acquisition per 

Equity Share (prior 

to the conversion of 

CCPS) (in )*  

Number of Equity 

Shares acquired 

(post conversion of 

CCPS) (in )  

Average cost of 

acquisition per 

Equity Share (post 

the conversion of 

CCPS) (in )*  

Dr. Ramesh 

Kancharla 

36,849,284  7.32 36,849,284  7.32 

Dr. Dinesh Kumar 

Chirla 

8,560,000 0.91 8,560,000 0.91 

Dr. Adarsh 

Kancharla 

7,555,452 Nil  7,555,452 Nil  

*As certified by Madhu Mantri and Associates, Chartered Accountants, in their certificate dated December 24, 2021. 

 

Name of the Selling 

shareholder 

Number of Equity 

Shares held as of 

the date of this 

Draft Red Herring 

Prospectus 

Average cost of 

acquisition per 

Equity Share (prior 

to the conversion of 

CCPS) (in )*  

Number of Equity 

Shares acquired 

(post conversion of 

CCPS) (in ) # 

Average cost of 

acquisition per 

Equity Share (post 

the conversion of 

CCPS) (in )*  

Dr. Ramesh 

Kancharla 

36,849,284 7.32 36,849,284 7.32 

Dr. Dinesh Kumar 

Chirla 

8,560,000 0.91 8,560,000 0.91 

Dr. Adarsh 

Kancharla 

7,555,452 Nil  7,555,452 Nil  

Mrs. Padma 

Kancharla 

608,448 Nil  608,448 Nil  

CDC Group 18,118,981 30.36 19,265,752 54.50 

CDC India 8,933,163 12.35 10,066,472 110.29 
*As certified by Madhu Mantri and Associates, Chartered Accountants, in their certificate dated December 24, 2021. 
# As on the date of this Draft Red Herring Prospectus, CDC Group holds 1,146,771 Series A CCPS and CDC India holds 

1,133,309 Series B CCPS, which will be converted into 1,146,771 Equity Shares and  1,133,309  Equity Shares respectively, 

prior to filing of the Red Herring Prospectus with the RoC. 
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Issue of Equity Shares for consideration other than cash in the last one year 

 

Our Company has not issued any Equity Shares in the one year immediately preceding the date of this Draft Red 

Herring Prospectus, for consideration other than cash. 

 

Split / Consolidation of Equity Shares in the last one year 

 

There has been no split or consolidation of the Equity Shares of our Company in the last one year. 
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CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION, USE OF FINANCIAL 

INFORMATION AND MARKET DATA  

 

Certain Conventions 

 

All references to ñIndiaò in this Draft Red Herring Prospectus are to the Republic of India and its territories and 

possession and all references herein to the ñGovernmentò, ñIndian Governmentò, ñGoIò, ñCentral Governmentò 

or the ñState Governmentò are to the Government of India, central or state, as applicable.  

 

All references to the ñU.S.ò, ñUSAò or ñUnited Statesò are to the United States of America and its territories and 

possessions. 

 

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page 

numbers of this Draft Red Herring Prospectus. 

 

Financial Data 

 

Unless stated otherwise or the context requires otherwise, the financial information and financial ratios in this 

Draft Red Herring Prospectus have been derived from the Restated Consolidated Financial Information. 

 

The restated consolidated summary statements of our Group, as at September 30, 2021 and September 30, 2020 

and March 31, 2021, March 31, 2020 and March 31, 2019, comprise the restated consolidated balance sheet as 

at and for six months period ended September 30, 2021 and September 30, 2020 and the financial years ended 

March 31, 2021, March 31, 2020 and March 31, 2019 and the restated consolidated statement of profit and loss 

(including other comprehensive income), the restated consolidated statement of changes in equity and the 

restated statement of cash flows for the six months period ended September 30, 2021 and September 30, 2020 

and the years ended March 31, 2021, March 31, 2020 and March 31, 2019 of our Group, and the statement of 

significant accounting policies, and other explanatory information thereon, has been derived from audited 

interim consolidated financial statements as at and for the six months period ended September 30, 2021 and 

September 30, 2020 and audited consolidated financial statements as at and for the years ended March 31, 2021, 

2020 and 2019 together with the annexures and notes thereto prepared in accordance with Ind AS, and together 

with the annexures and notes thereto, and restated in accordance with requirements of Section 26 of Part I of 

Chapter III of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on ñReports in Company 

Prospectuses (Revised 2019)ò issued by the ICAI, as approved by our Board of our Company at their meeting 

held on December 23, 2021 for the purpose of inclusion in this Draft Red Herring Prospectus.  

 

The audited interim consolidated financial statements as at and for six months period ended September 30, 2021 

and September 30, 2020 and audited consolidated financial statements as at and for the years ended March 31, 

2021, March 31, 2020 and March 31, 2019 were audited by B S R & Associates LLP, Chartered Accountants.  

 

For further information on our Companyôs financial information, see ñFinancial Statementsò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 259 and 

343. 

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all 

references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 

of that calendar year. Reference in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or 

Financial Year is to the 12 months ended on March 31 of such year, unless otherwise specified.  

 

The degree to which the financial information included in this Draft Red Herring Prospectus will provide 

meaningful information is entirely dependent on the readerôs level of familiarity with Indian accounting policies 

and practices, Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar 

with the aforementioned policies and laws on the financial disclosures presented in this Draft Red Herring 

Prospectus should be limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and 

IFRS. Our Company does not provide a reconciliation of its financial statements with Indian GAAP, IFRS or 

U.S. GAAP requirements. Our Company has not attempted to explain those differences or quantify their impact 

on the financial data included in this Draft Red Herring Prospectus and it is urged that you consult your own 

advisors regarding such differences and their impact on our financial data. For further details in connection with 

risks involving differences between Ind AS and other accounting principles, see ñRisk Factors ï Significant 
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differences exist between Ind AS used to prepare our financial information and other accounting principles, 

such as U.S. GAAP and IFRS, which may affect investorsô assessments of our Companyôs financial condition.ò 

on page 48. 

 

Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal 

points to conform to their respective sources. 

 

Unless the context otherwise requires or indicates, any percentage or amounts (excluding certain operational 

metrics), with respect to financial information of our Company, as set forth in ñRisk Factorsò, ñOur Businessò, 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 35, 174 

and 343, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of 

figures derived from the Restated Consolidated Financial Information. 

 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the 

amounts listed are due to rounding off. Except as otherwise stated, all figures derived from our Restated 

Consolidated Financial Information in decimals have been rounded off to the second decimal and all the 

percentage figures have been rounded off to two decimal places. 

 

Non-GAAP Measures 

 

Certain non-GAAP financial measures relating to our financial performance such as EBITDA, Adjusted 

EBITDA, Net Worth, Return on Net Worth, Net asset value, Net asset value per equity share, Return on Equity, 

Return on Capital Employed, Net Tangible assets, Operating profit, Monetary assets and Monetary assets as a 

percentage of the Net tangible assets have been included in this Draft Red Herring Prospectus. We compute and 

disclose such non-GAAP financial measures relating to our financial performance as we consider such 

information to be useful measures of our business and financial performance. These non-GAAP financial 

measures and other information relating to financial performance may not be computed on the basis of any 

standard methodology that is applicable across the industry and therefore may not be comparable to financial 

measures of similar nomenclature that may be computed and presented by other companies and are not 

measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled 

measures presented by other companies. See ñRisk Factors ï Internal Risk Factors ï Risks Related to our 

Business ï This Draft Red Herring Prospectus contains certain Non-GAAP measures related to our operations 

and financial performance that may vary from any standard methodology that is applicable across the 

industry.ò on page 55 

 

Currency and Units of Presentation 

 

All references to: 

 

1. ñRupeesò or ñINRò or ñRs.ò or ñ ò are to the Indian Rupee, the official currency of Republic of India; 

 

2. ñUSDò or ñUS$ò or ñ$ò or ñU.S. Dollarò are to the United States Dollar, the official currency of the 

United States of America; and 

 

3. ñGBPò or ñÃò are to British Pound, the official currency of the United Kingdom.  

 

Except otherwise specified, our Company has presented certain numerical information in this Draft Red Herring 

Prospectus in ñlakhò, ñmillionò, ñcroreò ñbillionò and ñtrillionò units. One million represents 1,000,000, one 

billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh represents 100,000 and 

one crore represents 10,000,000. 

 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or 

may be rounded off to other than two decimal points in the respective sources, and such figures have been 

expressed in this Draft Red Herring Prospectus in such denominations or rounded-off to such number of decimal 

points as provided in such respective sources.  

 

Time 

 

All references to time in this Draft Red Herring Prospectus are to Indian Standard Time. Unless indicated 

otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year. 
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Exchange Rates 

 

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees 

that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be 

construed as a representation that these currency amounts could have been, or can be converted into Indian 

Rupees, at any particular rate or at all. 

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between 

the Indian Rupee and other foreign currencies: 

 

(in ) 
Currency As of September 

30, 2021 

As of September 

30, 2020 

As on March 31, 

2021 

As on March 31, 

2020 

As on March 31, 

2019(1) 

1 USD 74.23 73.80 73.50 75.39 69.17 

1 GBP 99.86 94.73 100.95 93.08 90.48 
 (Source: www.fbil.org.in) 

(1) Exchange rate as on March 29, 2019 has been disclosed as reference rate is not available for March 30, 2019 being Saturday and 

March 31, 2019 being a Sunday. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus, including in 

ñIndustry Overviewò and ñOur Businessò on pages 133 and 174, respectively, has been obtained or derived from 

the report titled ñAssessment of maternity and paediatric healthcare delivery sectors in Indiaò dated November, 

2021 prepared by CRISIL (ñCRISIL Reportò) and publicly available information as well as other industry 

publications and sources. The CRISIL Report has been commissioned and paid for by our Company. For further 

details in relation to risks involving in this regard, see ñRisk Factors ï This Draft Red Herring Prospectus 

contains information from third parties including an industry report prepared by an independent third-party 

research agency, CRISIL, which we have commissioned and paid for purposes of confirming our understanding 

of the industry exclusively in connection with the Offer. There can be no assurance that such third-party 

statistical, financial and other industry information is either complete or accurate.ò on page 55. 

 

Disclaimer by CRISIL  

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus, including in ñOur 

Businessò and ñIndustry Overviewò on pages 174 and 133, respectively, has been obtained or derived from the 

report titled ñAssessment of maternity and paediatric healthcare delivery sectors in Indiaò dated November, 

2021 prepared by CRISIL and publicly available information as well as other industry publications and sources. 

The CRISIL Report has been commissioned by our Company. For further details in relation to risks involving in 

this regard, see ñRisk Factors ï This Draft Red Herring Prospectus contains information from third parties 

including an industry report prepared by an independent third-party research agency, CRISIL, which we have 

commissioned and paid for purposes of confirming our understanding of the industry exclusively in connection 

with the Offer. There can be no assurance that such third-party statistical, financial and other industry 

information is either complete or accurate.ò on page 55. 

 

Industry publications generally state that the information contained in such publications has been obtained from 

publicly available documents from various sources believed to be reliable. Accordingly, no investment decisions 

should be made based on such information. The data used in these sources may have been reclassified by us for 

the purposes of presentation. Data from these sources may also not be comparable. Industry sources and 

publications are also prepared based on information as of specific dates and may no longer be current or reflect 

current trends. Industry sources and publications may also base their information on estimates and assumptions 

that may prove to be incorrect. 

 

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various 

factors, including those discussed in ñRisk Factorsò on page 35. Accordingly, investment decisions should not 

be based solely on such information. 

 

Certain information in the sections entitled ñSummary of the Offer Documentò, ñIndustry Overviewò ñOur 

Businessò and ñManagementôs Discussion and Analysis of Financial Conditions and Results of Operationsò on 

pages 14, 133, 174 and 343, respectively, of this Draft Red Herring Prospectus has been obtained from the 
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report titled ñAssessment of maternity and paediatric healthcare delivery sectors in Indiaò dated November, 

2021 prepared by CRISIL which has issued the following disclaimer: 

ñCRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this 

report (Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). 

This Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this 

Report should be construed as an expert advice or investment advice or any form of investment banking within 

the meaning of any law or regulation. Without limiting the generality of the foregoing, nothing in the Report is 

to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does 

not have the necessary permission and/or registration to carry out its business activities in this regard. Rainbow 

Childrenôs Medicare Limited will be responsible for ensuring compliances and consequences of non-

compliances for use of the Report or part thereof outside India. CRISIL Research operates independently of, 

and does not have access to information obtained by CRISIL Ratings Limited / CRISIL Risk and Infrastructure 

Solutions Ltd (CRIS), which may, in their regular operations, obtain information of a confidential nature. The 

views expressed in this Report are that of CRISIL Research and not of CRISIL Ratings Limited / CRIS. No part 

of this Report may be published/reproduced in any form without CRISILôs prior written approval.ò 

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful 

depends on the readerôs familiarity with and understanding of the methodologies used in compiling such data. 

There are no standard data gathering methodologies in the industry in which the business of our Company is 

conducted, and methodologies and assumptions may vary widely among different industry sources. 

 

In accordance with the SEBI ICDR Regulations, ñBasis for Offer Priceò on page 124, includes information 

relating to our peer group companies. Such information has been derived from publicly available sources. 
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES  

 

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory 

authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy 

of this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the 

contrary is a criminal offence in the United States. In making an investment decision, investors must rely on 

their own examination of our Company and the terms of the Offer, including the merits and risks involved. The 

Equity Shares offered in the Offer have not been and will not be registered under the United States Securities 

Act of 1933, as amended (the ñU.S. Securities Actò) or any other applicable law of the United States and, unless 

so registered, may not be offered or sold within the United States except pursuant to an exemption from, or in a 

transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities 

laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States only to persons 

reasonably believed to be ñqualified institutional buyersò (as defined in Rule 144A under the U.S. Securities Act 

and referred to in this Draft Red Herring Prospectus as ñU.S. QIBsò; for the avoidance of doubt, the term U.S. 

QIBs does not refer to a category of institutional investor defined under applicable Indian regulations and 

referred to in this Draft Red Herring Prospectus as ñQIBsò) pursuant to Section 4(a) of the U.S. Securities Act 

and (b) outside of the United States in offshore transactions as defined in and in compliance with Regulation S 

and the applicable laws of the jurisdiction where those offers and sales are made. 
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FORWARD LOOKING STATEMENTS  

 

This Draft Red Herring Prospectus contains certain statements which are not statements of historical facts and 

may be described as ñforward-looking statementsò. These forward-looking statements generally can be 

identified by words or phrases such as ñaimò, ñanticipateò, ñare likelyò, ñbelieveò, ñcontinueò, ñcanò, ñshallò, 

ñcouldò, ñexpectò, ñestimateò, ñintendò, ñmayò, ñlikelyò ñobjectiveò, ñplanò, ñprojectò, ñproposeò, ñseek toò, 

ñwillò, ñwill continueò, ñwill likelyò, ñwill pursueò or other words or phrases of similar import. Similarly, 

statements that describe our Companyôs strategies, objectives, plans or goals are also forward-looking 

statements. All statements regarding our expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. However, these are not the exclusive means of identifying forward 

looking statements. 

 

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that 

could cause actual results to differ materially from those contemplated by the relevant forward-looking 

statement. 

 

Actual results may differ materially from those suggested by the forward-looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining 

to the industry in which our Company operates and our ability to respond to them, our ability to successfully 

implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general 

economic and political conditions in India and globally which have an impact on our business activities, 

investments, or the industry in which we operate, the monetary and fiscal policies of India, inflation, deflation, 

unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the 

performance of the financial markets in India and globally, changes in domestic laws, regulations, taxes, 

changes in competition in the industry in which we operate and incidents of any natural calamities and/or acts of 

violence. Certain important factors that could cause actual results to differ materially from our Companyôs 

expectations include, but are not limited to, the following: 

 

1. We are dependent on our medical professionals and our business and financial results could be impacted if 

we are not able to attract and retain such medical professionals;  

2. We engage doctors primarily on a consultancy service contract basis and there is no assurance that our 

doctors will not prematurely terminate their agreements;  

3. The COVID-19 pandemic has affected our regular business operations and may continue to do so, 

depending on the severity and duration of the COVID-19 pandemic;  

4. If we fail to manage our growth or implement our growth strategies (which include expansion into new 

geographies), our business, financial condition and results of operations may suffer; 

5. We operate in a regulated industry, and compliance with applicable safety, health, environmental, labor and 

other regulations, or failure to obtain or renew approvals, licenses, registrations and permits, may adversely 

affect our business, results of operations and cash flows. Further, adverse regulatory changes in the 

healthcare industry could also adversely affect our business, results of operations and cash flows;  

6. Our business depends on the strength of our brand and reputation. Failure to maintain and enhance our 

brand and reputation, and any negative publicity and allegations in the media against us, may materially 

and adversely affect the level of market recognition of, and trust in, our services, which could result in a 

material adverse impact on our business, financial condition, results of operations and prospects; 

7. Challenges that affect the healthcare industry will have an effect on our operations; 

8. We face intense competition from other healthcare service providers. If we are unable to compete 

effectively, our business, results of operations and cash flows may be materially and adversely affected; 

9. Our revenues are highly dependent on our hospitals in Hyderabad and Bengaluru. We are also significantly 

dependent on certain specialties for a majority of our revenues. Any impact on the revenues from these 

hospitals or specialties could materially affect our business, financial condition, results of operations and 

cash flows; and   
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10. The objects of the Offer have not been appraised by any bank or financial institution. Our funding 

requirements and proposed deployment of the Net Proceeds are based on management estimates and may 

be subject to change based on various factors, some of which are beyond our control. Any variation in the 

utilization of the Net Proceeds or in the terms of the conditions as disclosed in this Draft Red Herring 

Prospectus would be subject to certain compliance requirements, including prior shareholdersô approval.  

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, 

see ñRisk Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Position and 

Results of Operationsò on pages 35, 174 and 343, respectively. By their nature, certain market risk disclosures 

are only estimates and could be materially different from what actually occurs in the future. As a result, actual 

gains or losses could materially differ from those that have been estimated. 

 

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be 

correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking 

statements and not to regard such statements as a guarantee of our future performance. 
 

Forward-looking statements reflect the current views of our Company as of the date of this Draft Red Herring 

Prospectus and are not a guarantee of future performance. These statements are based on our managementôs 

beliefs, assumptions, current plans, estimates and expectations, which in turn are based on currently available 

information. Although we believe the assumptions upon which these forward-looking statements are based are 

reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on 

these assumptions could be incorrect. 

 

Neither our Company, our Directors, our Promoters, the BRLMs, the Selling Shareholders, the Syndicate 

Members nor any of their respective affiliates or advisors have any obligation to update or otherwise revise any 

statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying 

events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI requirements, 

our Company will ensure that investors in India are informed of material developments pertaining to our 

Company and the Equity Shares forming part of the Offer from the date of this Draft Red Herring Prospectus 

until the time of the grant of listing and trading permission by the Stock Exchanges. In accordance with the 

SEBI requirements, each of the Selling Shareholders, severally and not jointly, shall ensure (through our 

Company) that the investors are informed of material developments in relation to statements and undertakings 

specifically confirmed or undertaken by the respective Selling Shareholders in relation to it and its respective 

portion of the Offered Shares from the date of this the Draft Red Herring Prospectus, until the time of the grant 

of listing and trading permission by the Stock Exchanges for this Offer.  
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SECTION II: RISK FACTORS  

An investment in our Equity Shares involves a high degree of risk. Prospective investors should carefully 

consider all information in this Draft Red Herring Prospectus, including the risks and uncertainties described 

below, before making an investment in our Equity Shares. If any or some combination of the following risks 

actually occur, our business, prospects, financial condition and results of operations could suffer, the trading 

price of our Equity Shares could decline and prospective investors may lose all or part of their investment. 

Investors in our Equity Shares should pay particular attention to the fact that we are subject to extensive 

regulatory environment that may differ significantly from one jurisdiction to other. 

We have described the risks and uncertainties that our management believes are material, but these risks and 

uncertainties may not be the only ones we face. The risks set out in this section may not be exhaustive and 

additional risks and uncertainties not presently known to us, or which we currently deem to be immaterial, may 

arise or may become material in the future and may also impair our business. To obtain a complete 

understanding of our business, prospective investors should read this section in conjunction with the sections 

ñOur Businessò, ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò 

and ñFinancial Statementsò beginning on pages 174, 343 and 259, respectively. In making an investment 

decision, prospective investors must rely on their own examination of our business and the terms of the Offer, 

including the merits and risks involved. Prospective investors should consult their tax, financial and legal 

advisors about the particular consequences to them of an investment in our Equity Shares. 

This Draft Red Herring Prospectus also contains forward-looking statements, which refer to future events that 

involve known and unknown risks, uncertainties and other factors, many of which are beyond our control, 

which may cause the actual results to be materially different from those expressed or implied by the forward-

looking statements. See ñForward-Looking Statementsò on page 33. Unless specified or quantified in the 

relevant risk factors below, we are not in a position to quantify the financial or other implications of any of the 

risks described in this section.  

Unless otherwise indicated, the industry-related information contained in this Draft Red Herring Prospectus is 

derived from the CRISIL Report dated November 2021 which has been commissioned and paid for by our 

Company for an agreed fee for the purposes of confirming our understanding of the industry exclusively in 

connection with the Offer. We officially engaged CRISIL Research, in connection with the preparation of the 

CRISIL Report on September 28, 2021. Unless otherwise indicated, all financial, operational, industry and 

other related information derived from the CRISIL Report and included herein with respect to any particular 

year refers to such information for the relevant financial year. The data included in this section includes 

excerpts from the CRISIL Report and may have been re-ordered by us for the purposes of presentation. There 

are no parts, data or information (which may be relevant for the Offer), that have been left out or changed in 

any manner. 

Our financial year commences on April 1 and ends on March 31 of the subsequent year, and references to a 

particular financial year are to the 12 months ended March 31 of that year. 

INTERNA L RISK FACTORS  

Risks Related to our Business 

1. We are dependent on our medical professionals and our business and financial results could be 

impacted if we are not able to attract and retain such medical professionals.  

Our operations depend on the skills, efforts and experience of our medical professionals, i.e., our doctors 

and nurses at our hospitals. The attrition rate for our permanent employees, which includes nurses 

(including interns and paramedical personnel) was 22.55%, 45.50%, 38.75% and 35.41% for the six 

months ended September 30, 2021 and the financial years 2021, 2020 and 2019, respectively. 

Our performance and the execution of our business strategies depend substantially on our ability to attract, 

recruit and retain doctors in specialties such as pediatrics, obstetrics and gynecology in regions relevant to 

our business and growth plans. We compete with other healthcare service providers in recruiting and 

retaining doctors. Factors that doctors consider important before deciding where they will work include 

professional fees, incentives, reputation of the healthcare establishment, quality of the facilities, academic 

and research opportunities, and a sufficient number of patients and surgeries made available to them. There 

can be no assurance that doctors will conclude that we compare favorably with other healthcare service 

providers on these factors. We may have to increase the professional fees and salaries (as applicable) paid 
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to our doctors, which may adversely impact our profitability and margins. 

Our performance also depends on our ability to identify, attract and retain nurses and paramedical staff. We 

have experienced, and expect to continue to experience pressure to increase salaries, wages and other 

benefits, due to a general shortage of qualified nurses and paramedical staff in India. We may also be 

required to hire more expensive temporary or contract personnel to address short-term needs.  

If we are unable to attract or retain medical professionals as required, we may not be able to maintain the 

quality of our services and we may only be able to serve fewer patients at our hospitals, thereby having a 

material adverse effect on our business, financial condition, results of operations, cash flows and prospects.  

2. We engage doctors primarily on a consultancy service contract basis and there is no assurance that our 

doctors will not prematurely terminate their agreements. 

 

A majority of our doctors in our key specialties have full-time, exclusive retainership arrangements with 

our hospitals and are not under employment contracts. As of September 30, 2021, we had 602 full-time 

doctors and 1,686 part time/visiting doctors. Although we have entered into binding agreements with our 

doctors, including those working on a consultancy service contract basis, we cannot assure you that our 

doctors will not prematurely terminate such agreements. Our agreements with our doctors typically range 

from 12 months to five years in length. 

Further, in relation to our part-time doctors, there is no assurance that they will continue to provide services 

to us or devote the whole of their time to our hospitals. We may, as a result, be unable to effectively utilize 

their time and expertise in providing services to our patients. These arrangements may also give rise to 

conflicts of interest, including with regard to how these doctors allocate their time and other resources 

between our hospitals and other clinics or hospitals at which they render professional services and where 

these doctors refer patients. Such conflicts may prevent us from providing a high quality of medical 

service, including optimizing the attention given to each patient at our hospitals, which would adversely 

affect the level of our patient intake and have an impact on our business, results of operations and cash 

flows. 

3. The COVID-19 pandemic has affected our regular business operations and may continue to do so, 

depending on the severity and duration of the COVID-19 pandemic. 

 

The spread of the COVID-19 pandemic and related lockdowns and movement restrictions during 2020 and 

2021 adversely impacted our business and financial condition. There remains significant uncertainty 

regarding the duration and long-term impact of the COVID-19 pandemic, as well as possible future actions 

by the Government (for example, as a result of new variants of the virus such as Omicron), which makes it 

very difficult for us to predict with certainty the impact that COVID-19 will have on our business, financial 

condition, results of operations and cash flows in the future. Further, one or more states where we have 

operations may impose additional regional or local lockdowns. The COVID-19 pandemic has affected and 

may continue to affect our business, financial condition, results of operations and cash flows in a number of 

ways such as:  

¶ we have experienced and may continue to experience a substantial reduction in inpatient and 

outpatient volumes due to the implementation of lockdowns, quarantines, stay-at-home and 

shelter-in-place orders, the promotion of social distancing, and other travel related restrictions. We 

have also experienced and may continue to experience a reluctance or unwillingness of some 

patients to seek healthcare services in hospitals due to their perception of an increased risk of 

infection when traveling to hospitals and coming into close contact with medical professionals. 

Further, we have also experienced a reduction in elective surgeries in the past, as patients have 

deferred these surgeries due to COVID-19 related restrictions or fears of contracting the virus. We 

have also been affected by and may continue to be affected by a slowdown in medical tourism, 

particularly from international patients due to international travel restrictions. As a result of these 

factors, our occupancy rates decreased by 22.04% from 56.27% during the financial year 2020 to 

34.23% during the financial year 2021, though we have seen a gradual improvement in occupancy 

levels to 43.42% during the six months ended September 30, 2021. There is no assurance that our 

occupancy levels will not be adversely affected in future periods;  

¶ directives or actions by governments, government authorities, local agencies and courts (such as, 

amongst other things, prices, and mandatory bed allocation) may affect our ability to operate our 
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hospitals and/or the manner in which we operate our hospitals; 

¶ we may experience delay in renewing or obtaining necessary registrations, approvals, licenses and 

permits from statutory and regulatory bodies, in the event of any lockdowns or movement 

restrictions in the future; 

¶ our medical professionals, including our doctors, nurses, paramedicals and administrative staff, are 

susceptible to contracting diseases that we treat in our facilities and are subject to a heightened 

risk of COVID-19 infection, which may lead to a shortage of manpower and reduce the treatment 

capacity at our hospitals as well as result in additional labor and employment expenses; 

¶ we may experience possible delays in our existing or future projects, which may increase project 

costs and adversely impact our ability to comply with financial covenants;  

¶ we may face increased costs to ensure the safety of our workforce and continuity of operations 

while conforming to the measures implemented by various governments; and 

¶ we may not be able to fully mitigate the risks of our medical professionals contracting COVID-19 

due to the fact that they are in close contact with patients on a daily basis, and we have, in the past, 

occasionally been required to quarantine our medical professionals suspected of having contracted 

the virus. An outbreak of COVID-19 among a concentrated group of our medical professionals 

could disrupt our business and operations in the affected facilities or areas.  

The full extent to which the COVID-19 pandemic, or any future pandemic or widespread public health 

emergency impacts our business, financial condition and results of operations will depend on numerous 

evolving factors that we may not be able to accurately predict or estimate, including the severity, and 

duration of the pandemic, economic and social impact of the pandemic, actions taken by governments, 

businesses and individuals in response to the pandemic; disruptions or restrictions on our medical 

professionalsô ability to work, travel and/or fulfil their obligations to us; and disruptions to our ability to 

initiate and implement business development plans. In addition, if we do not take appropriate steps to 

mitigate the impact of the pandemic on our business, or if patients perceive our response to be inadequate, 

we could suffer damage to our reputation and our brand, which could adversely affect our business in the 

future. Any intensification of the COVID-19 pandemic or any future outbreak of another highly infectious 

or contagious disease may adversely impact our business, financial condition, results of operations and cash 

flows. Further, as much as COVID-19 adversely affects our business and results of operations, it may also 

have the effect of exacerbating many of the other risks described in this ñRisk Factorsò section. For further 

details on the impact of COVID-19 on our results of operations, see ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò on page 343. 

4. If we fail to manage our growth or implement our growth strategies (which include expansion into new 

geographies), our business, financial condition and results of operations may suffer. 

 

Our growth depends on our ability to build, develop and manage additional hospitals and to expand and 

improve our existing hospitals. As part of our growth strategies, we plan to expand in our existing 

geographies and into new geographies in India, strengthen tertiary and quaternary pediatric services, grow 

our hub and spoke model, further grow our comprehensive perinatal services and invest in digital 

healthcare. For details, see ñOur Business ï Our Strategyò on page 180. There is no assurance that our 

growth strategies will be successful. To manage and support our growth, we must enhance our existing 

operational and administrative systems, as well as our financial and management controls. All these 

endeavors will require substantial management attention and efforts, and significant additional 

expenditures. If we fail to expand at a pace as we plan, we may face capacity and financial constraint in the 

future which may adversely affect our business and financial condition. The success of our growth 

strategies depends on various factors including our ability to: 

¶ recruit, train and retain the required number of medical professionals and paramedical staff, as 

well as maintain a reliable pipeline of future recruits, to meet our growth demands; 

¶ grow our patient visits and average spending per patient visit; 

¶ optimize our employee costs and professional fees; 
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¶ hire and retain competent managerial and technical personnel, and technology and support staff; 

¶ provide consistent, high-quality healthcare services; 

¶ negotiate lease agreements and renew them on commercially prudent terms; 

¶ maintain mutually beneficial relationships with our suppliers; 

¶ further develop our hub and spoke model; 

¶ identify appropriate geographic markets for expansion; 

¶ identify suitable targets for acquisition; 

¶ secure financing on good commercial terms to invest in hospitals;  

¶ successfully integrate new hospitals into our existing operational and management structure to 

provide consistent and reliable services throughout our network; and 

¶ invest in new technology at our hospitals. 

Expanding into new geographic regions, including by building, developing, and operating new hospitals, 

will subject us to various challenges, including those relating to our lack of familiarity with the social, 

political, economic and cultural conditions of these new regions, language barriers, difficulties in staffing 

and managing such operations and the lack of brand recognition and reputation in such regions. As we 

operate in a highly competitive industry, we may have to revise our management estimates and even our 

expansion strategies, from time to time, which may result in significant changes in our funding 

requirements and may put significant strain on our resources.  

In addition, there is no assurance that we will be able to successfully integrate our acquisitions in the event 

that we undertake acquisitions in the future, or overcome the challenges arising from our acquisitions and 

investments. In integrating the healthcare facilities, companies or businesses that we acquire, we may 

encounter challenges such as legal, regulatory, contractual, or labor issues; difficulties arising from the 

consolidation of corporate and administrative functions, and difficulties in integrating finance and 

accounting systems, policies and procedures. Integration of our acquisitions and investments may take 

significant time and resources and, even if successful, may not yield the expected outcomes. We may not 

achieve the operating levels that we expect from future projects and we may not be able to achieve our 

targeted return on investment on, or intended benefits or operating synergies from, these projects. Further, 

any business that we acquire may have unknown or contingent liabilities, and we may become liable for the 

past activities of such businesses. We may be subject to undisclosed risks and liabilities from any historic 

non-compliances which may exist in relation to such businesses.  

Further, our plans to develop an online healthcare infrastructure may not be successful and could expose us 

to unforeseen liabilities and risks. For example, the information technology tools we use in this respect may 

malfunction or not operate as intended, which could endanger patient safety. Digital healthcare platforms 

are also subject to information technology risks such as data breaches and system failures, see also ñ ï We 

could be exposed to risks relating to the handling of personal information, including medical data.ò and ñï 

We are vulnerable to failures of our information technology system, which could adversely affect our 

business.ò on pages 48 and 51, respectively. We may also face delays in project execution and significant 

time and cost overruns, delays or failure to receive government approvals, unavailability of human and 

capital resources, inability to comply with laws or obtain approvals from relevant authorities or any other 

risks that may or may not have been foreseen by us.  

If we are unable to successfully execute our growth strategies, our business, financial condition, results of 

operations and prospects could be materially and adversely affected. 

5. We operate in a regulated industry, and compliance with applicable safety, health, environmental, labor 

and other regulations, or failure to obtain or renew approvals, licenses, registrations and permits, may 

adversely affect our business, results of operations and cash flows. Further, adverse regulatory changes 

in the healthcare industry could also adversely affect our business, results of operations and cash flows.  
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The healthcare industry is subject to laws, rules and regulations in the regions where we conduct our 

business or in which we intend to expand our operations, and we are required to obtain a number of 

approvals and licenses from governmental and regulatory authorities such as in relation to the operation of 

our hospitals and other medical facilities, procurement and operation of medical equipment, storage and 

sale of drugs and in relation to educational courses. For a description of the approvals and licenses obtained 

by us, see ñGovernment and Other Approvalsò on page 376. Given that our hospitals are situated at 

multiple locations, we are subject to various local laws, rules and regulations that cover many aspects of 

our business including the establishment and operation of private medical care establishments. For a 

description of the regulations to which we are subject, see ñKey Industry Regulations and Policiesò on page 

203. We may incur additional costs to comply with current or future laws, rules and regulations, and we 

may not be in full compliance with such laws, regulations, policies and guidelines. These current or future 

laws, rules and regulations may also impede our operations and impact our results of operations and 

continued growth. For example, any cap on treatment costs in private hospitals imposed by the government, 

or concessional or free medical treatment required to be provided by our facilities would adversely impact 

our revenues. Regulations related to price control on specified services may also adversely impact our 

operations. Any non-compliance with the applicable laws, rules and regulations may subject us to 

regulatory action, including penalties and other civil or criminal proceedings, which may materially and 

adversely affect our business, prospects and reputation.  

Health and safety laws and regulations in India have become increasingly stringent over time, and it is 

possible that they will become more stringent in the future. For instance, the Bio-Medical Waste Rules, 

2016 require mandatory authorization and annual reporting requirements for all establishments handling 

bio-medical waste. In the fertility business, the proposed Assisted Reproductive Technology (Regulation) 

Bill, 2020 prescribes registration requirements for clinics providing assisted reproductive services, imposes 

additional obligations on fertility clinics that provide counseling to individuals opting for such procedures, 

specifies duties for clinics using human gametes and embryos, and mandates record keeping obligations 

and stricter compliance norms with respect to procedures being carried out. The Assisted Reproductive 

Technology (Regulation) Bill, 2020 also prescribes penalties, both in the form of fine and imprisonment 

which may be levied on our doctors and our Company. There is no assurance that we will not be subject to 

such actions in the future, which could materially and adversely affect our business and reputation.  

Further, changes in the regulatory landscape in the Indian health care industry may affect us. For example, 

in India, the Government regulates pharmaceutical prices and has been actively reviewing prices for 

pharmaceuticals and trade margins. India enacted the National Pharmaceuticals Pricing Policy in 2012, 

which lays down the principles for pricing essential drugs. As a result, a number of drug formulations were 

identified as essential drugs and were added to Indiaôs National List of Essential Medicines, 2015. Drugs 

on that list are subject to price controls in India. On May 15, 2013, the Department of Pharmaceuticals, 

Ministry of Chemicals and Fertilizers released the DPCO 2013 (which replaced the earlier Drugs (Prices 

Control) Order, 1995). The DPCO 2013 governs the price control mechanism for formulations listed in the 

National List of Essential Medicines. In addition, the National Pharmaceutical Pricing Authority has in the 

past set ceilings on prices of cancer drugs, vaccines, cardiac stents, drug eluting stents, condoms and intra-

uterine devices. The DPCO 2013 is amended from time to time, to fix or revise the ceiling prices of certain 

drug formulations sold in India. The National Pharmaceutical Pricing Authority (ñNPPAò) also from time 

to time notifies ceiling price for additional formulations either under the DPCO or in the National List of 

Essential Medicines. Under the terms of the DPCO 2013, non-compliance with the notified ceiling price or 

breaching the ceiling price would tantamount to overcharging the consumer under the order, and the 

amount charged over and above the ceiling price shall be recovered along with interest thereon from the 

date of overcharging.  

Regulations such as the foregoing pricing restrictions restrict our ability to achieve favorable pricing and 

the amount of revenue that we generate on sales of these medical items. Any action against us for violation 

of pricing regulations may divert management attention and could adversely affect our business, financial 

condition, results of operations and prospects. 

In addition, there is no assurance that the approvals and licenses that we require will be granted or renewed 

in a timely manner or at all, and will not be revoked or suspended by the relevant governmental or 

regulatory authorities. Failure to obtain or renew such approvals and licenses in a timely manner would 

render our operations non-compliant with the applicable laws, and may subject us to penalties by relevant 

authorities. For details of Government and other approvals, see ñGovernment and Other Approvals ï 

Material Approvals in relation to our hospitals and clinicsò on page 376. We may also be prevented from 

operating the relevant hospitals or performing certain procedures or treatments with equipment that requires 
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special approvals or licenses, which could adversely impact our business, financial condition, results of 

operations and cash flows. If our compliance systems and processes are inadequate or fail investigations or 

reviews by regulatory or governmental authorities, we may suffer brand and reputational harm and become 

subject to regulatory actions or litigation, which could adversely affect our business, cash flows, operating 

results or financial position. We may be required to change our business practices, and we may have to pay 

fines or be subject to other penalties, including the revocation of permits and licenses, and the modification, 

suspension or discontinuation of our operations. This would impose additional operating costs and capital 

expenditures on us, and adversely affect our reputation. We, our directors, executive officers, doctors and 

employees may also face criminal charges.  

Furthermore, any investigation or legal and regulatory proceedings in connection with alleged violations 

could result in the imposition of further financial or other obligations or restrictions on us and generate 

negative publicity for our business.  

Further, the qualification and practicing activities of our medical professionals are strictly regulated by 

applicable laws, regulations, policies and guidelines, as well as by applicable codes of professional conduct 

or ethics. If our medical professionals fail to comply with applicable laws, regulations, policies or 

guidelines, including professional licensing requirements, we may be subject to penalties including fines, 

loss of licenses or restrictions on our hospitals and operations, which could materially and adversely affect 

our business and reputation. We are also subject to laws and regulations governing relationships with our 

employees, in areas such as minimum wage and maximum working hours, overtime, working conditions, 

hiring and terminating of employees. If we fail to comply with such regulations, it could lead to enforced 

shutdowns and/or other sanctions imposed by the relevant authorities. If labor laws become more stringent, 

it may become difficult for us to maintain our flexible human resource policies, which could have an 

adverse effect on our business, financial condition, results of operations and cash flows. Our financial 

condition may also be adversely affected by other changes in labor laws. For instance, while the Code on 

Social Security, 2020, has not come into effect yet, in the future, we may be required to pay gratuity on a 

pro rata basis to our employees, upon expiration of their fixed term of employment, irrespective of their 

term of service.  

We cannot predict the nature of regulatory measures that may be adopted by the Government in the future 

or their effect on our business and revenues. If changes in laws or regulations are announced or adopted in 

the future, and if those changes adversely affect the manner in which we currently operate, then our 

business, financial condition, results of operations, profit margins and cash flows may be adversely 

affected. 

6. Our business depends on the strength of our brand and reputation. Failure to maintain and enhance our 

brand and reputation, and any negative publicity and allegations in the media against us, may materially 

and adversely affect the level of market recognition of, and trust in, our services, which could result in a 

material adverse impact on our business, financial condition, results of operations and prospects.  

 

We believe that our brand and reputation are critical to our success. Many factors, some of which are 

beyond our control, are important to maintaining and enhancing our brand and may negatively impact our 

brand and reputation if not properly addressed, such as: 

¶ Our continued ability to maintain standardized and reliable quality of services to ensure a positive 

patient experience; 

¶ our ability to increase brand awareness among existing and potential patients through various methods 

of marketing and promotional activities; 

¶ our ability to adopt new technologies or adapt our technology and systems, including our websites and 

user portals, to user requirements or emerging industry standards in order to maintain our customer 

experience and improve customer convenience; and 

¶ our ability to maintain and renew existing accreditations or to apply for additional accreditations as we 

expand our network. 

Despite our best efforts to manage and supervise medical professionals in our network, they may fail to 

meet our requirements and fulfil their contractual obligations with us. They may not possess the licenses or 

qualifications required by the relevant laws and regulations at all times. Our brand and reputation may be 
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adversely impacted if our medical professionals provide inferior or negligent service, engage in medical 

malpractice, violate laws or regulations, commit fraud, harm a patient or mishandle personal healthcare 

information, in addition to any impact that such development would have on our business, financial 

condition, results of operations and prospects.  

The ñRainbowò and ñBirth Rightò names are used by various third parties and we have initiated opposition 

applications against these third parties. For details, see ñï We may fail to protect our intellectual property 

rights and may be exposed to misappropriation and infringement claims by third parties, either of which 

may have a material adverse effect on our business and reputationò and ñOutstanding Litigation and 

Material Developments ï Other pending material litigation involving our Company ï Civil Proceedingsò 

on pages 45 and 371, respectively. As such, negative publicity with regard to these hospitals using the 

name ñRainbowò can significantly impact our brand, public image and reputation, regardless of their 

veracity. Further, our brand promotion efforts may be expensive and may fail to effectively promote our 

brand or generate additional sales. 

7. Challenges that affect the healthcare industry will have an effect on our operations. 

 

Our business is subject to challenges faced by the entire Indian healthcare industry, including, among 

others, providing quality patient care in a competitive environment while managing costs. We face 

competition from government-owned hospitals, other private hospitals, clinics, hospitals operated by non-

profit organizations. Furthermore, healthcare costs in India have increased significantly over the past 

decade. There have been and may continue to be proposals by legislators and regulators to lower healthcare 

costs in India and limit the rate of price increase, cap the margins and fix the price of healthcare procedures, 

diagnostics and/or medicines and consumables. Certain proposals by the Government of India or the State 

Governments, if passed, could impose, among other things, limitations on prices for our services. 

In addition, our business, financial condition, results of operations and prospects may be adversely affected 

by other factors that may impact the broader Indian healthcare industry, including but not limited to: 

¶ general economic conditions which adversely impact the quantum of disposable income that can be 

allocated for healthcare services; 

¶ general health awareness of our target population in India; 

¶ changes in the regulations affecting healthcare facilities due to health pandemics such as COVID-

19; 

¶ increased government expenditures for healthcare services which could lead to various price control 

measures in relation to healthcare costs in India; 

¶ changes in the preferences of parents on the number of children to have; 

¶ the expansion rate of health insurance coverage in India; 

¶ seasonal cycles of illness as a function of varying climate, weather conditions and disease 

outbreaks; and 

¶ shortage of qualified medical professionals. 

These factors could have an adverse effect on our business, results of operations and financial condition. 

8. We face intense competition from other healthcare service providers. If we are unable to compete 

effectively, our business, results of operations and cash flows may be materially and adversely affected. 

 

The healthcare industry and, in particular, the pediatric, obstetrics and gynecologic healthcare markets, are 

highly competitive in India. We face competition from a large number of public hospitals, private hospitals, 

clinics and private practitioners located in the same geographic areas in which we operate. We compete on 

the basis of factors such as speciality and other service offerings, quality and selection of medical 

professionals, affordability, quality of care, technology, quality of hospital facilities, patient satisfaction, 

brand and reputation.  

Some of our competitors are owned or operated by governmental bodies or by private not-for-profit entities 
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supported by endowments and charitable contributions, which can avail tax benefits under various 

provisions and finance capital expenditures through endowments and charitable contributions. We may also 

face competition from new market entrants. We seek to maintain and enhance our competitive position in 

each of our markets through various initiatives such as by hiring and retaining quality medical professionals 

through offering lucrative compensation,  and providing quality services at competitive rates. As a result, 

we may experience lower profitability as we strive to compete with our competitors on all fronts. Further, 

the pharmacies in our hospitals compete on factors such as price and product offerings.  

It is also possible that there will be significant consolidation of hospitals in the industry. Our competitors 

may develop alliances, and these alliances may acquire significant market share. Concentration within the 

sector, or other potential moves by our competitors, could improve their competitive position and market 

share and may exert further pricing and recruiting pressure on us. 

Existing or new competitors may try to compete for patients by exerting pricing pressures on some or all of 

our services by pricing their services at a significant discount to ours or by offering services with greater 

convenience or better quality. Further, our competitors may expand their healthcare networks, which may 

exert further pricing and recruiting pressure on us. If we are unable to compete effectively with our 

competitors, our market share, business, financial condition, results of operations and cash flows could be 

materially and adversely affected. 

9. Our revenues are highly dependent on our hospitals in Hyderabad and Bengaluru. We are also 

significantly dependent on certain specialties for a majority of our revenues. Any impact on the revenues 

from these hospitals or specialties could materially affect our business, financial condition, results of 

operations and cash flows.  

 

Of our 14 hospitals, six are situated in Hyderabad and three are situated in Bengaluru. A significant 

percentage of our patients are served by our hospitals in Hyderabad and Bengaluru. For financial years 

2019, 2020 and 2021, and the six months ended September 30, 2021, our aggregate inpatient and outpatient 

volume for our hospitals at these cities was 706,823 patients, 825,373 patients, 533,355 patients, and 

324,152 patients, respectively. Volumes at these hospitals accounted for 84.07%, 81.89%, 78.98% and 

77.71%, respectively, of our aggregate inpatient and outpatient volumes across all our hospitals. We have 

four core specialties, namely secondary pediatric care, tertiary pediatric care, quaternary pediatric care and 

women care (gynecology, obstetrics and related services), of which our secondary pediatric care services 

have historically accounted for the largest portion of our revenues. See ñOur Business ï Key Specialties ï 

Pediatric services (including secondary, tertiary and quaternary care)ò on page 189.  

Any material impact on our revenues from our hospitals in Hyderabad and Bengaluru or from our 

pediatrics secondary care services, including by reason of reduction in patient footfall, reputational harm, 

liabilities on account of medical negligence or natural calamities, increased competition, or any political 

unrest, disruption, disturbance or sustained downturn in the economy of the aforementioned regions could 

have a material adverse effect on our business, financial condition, results of operations and cash flows.  

10. The objects of the Offer have not been appraised by any bank or financial institution. Our funding 

requirements and proposed deployment of the Net Proceeds are based on management estimates and 

may be subject to change based on various factors, some of which are beyond our control. Any variation 

in the utilization of the Net Proceeds or in the terms of the conditions as disclosed in this Draft Red 

Herring Prospectus would be subject to certain compliance requirements, including prior shareholdersô 

approval.  

 

Our Company intends to use the Net Proceeds of the Fresh Issue portion of the Offer for early redemption 

of NCDs issued by our Company, in full, and capital expenditure towards setting up of new hospitals and 

purchase of medical equipment for such new hospitals, as described in ñObjects of the Offerò beginning on 

page 112. We operate in a highly competitive and dynamic industry and may need to revise our estimates 

from time to time based on changes in external circumstances or costs, or changes in other financial 

conditions, business or strategy. This may entail rescheduling, revising or canceling planned expenditure 

and funding requirements at our discretion. A portion of the use of the Net Proceeds of the Fresh Issue of 

Equity Shares is at the discretion of the management of our Company. As described in the section titled 

ñObjects of the Offerò on page 112, we intend to use the Net Proceeds for various purposes, including but 

not limited to, (i) early redemption of NCDs issued by our Company, in full; (ii) capital expenditure 

towards setting up of new hospitals and purchase of medical equipment for such new hospitals and (ii) 

general corporate purposes. We have estimated the total cost of such capital expenditure towards setting up 
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of new hospitals and purchase of medical equipment for such new hospitals to be  1,700 million. Such 

cost estimation is based on the valid quotations received from the vendors and the certificates of Madhu 

Mantri & Associates, Chartered Accountants dated December 24, 2021, and has been approved by our 

Board in its meeting dated December 9, 2021. However, we have not entered into any definitive 

agreements and do not have any definite and specific commitments towards the aforementioned purposes 

for which our Company intends to use the Net Proceeds.  

Our Company may have to revise its management estimates from time to time on account of various 

factors, including factors beyond its control such as market conditions, competition, cost of commodities 

and interest rates, and consequently its requirements may change. Additionally, various risks and 

uncertainties, including those set forth in this section, may limit or delay our Companyôs efforts to use the 

Net Proceeds to achieve profitable growth in its business The planned use of the Net Proceeds is based on 

current conditions and is subject to changes in external circumstances, costs, other financial conditions or 

business strategies. Any variation in the planned use of the Net Proceeds would require Shareholdersô 

approval and may involve considerable time or cost overrun and in such an eventuality it may adversely 

affect our operations or business. Further, none of the objects of this Issue, for which the Net Proceeds will 

be utilized, have been appraised by any bank or financial institution or other agency.  

At this stage, we cannot determine with any certainty if we would require the Net Proceeds to fund any 

other expenditure or any exigencies arising out of changes in our competitive environment, business 

conditions, economic conditions or other factors beyond our control. In accordance with Sections 13(8) and 

27 of the Companies Act 2013, we cannot undertake any variation in the utilization of the Net Proceeds 

without obtaining the shareholdersô approval through a special resolution. In the event of any such 

circumstances that require us to undertake variation in the disclosed utilization of the Net Proceeds, we may 

not be able to obtain the shareholdersô approval in a timely manner, or at all. Any delay or inability in 

obtaining such shareholdersô approval may adversely affect our business or operations. Further, our 

Promoters would be required to provide an exit opportunity to shareholders who do not agree with our 

proposal to change the objects of the Offer, at a price and manner as prescribed by SEBI. Additionally, the 

requirement on Promoters to provide an exit opportunity to such dissenting shareholders may deter the 

Promoters from agreeing to a variation from the proposed utilization of the Net Proceeds, even if such 

variation is in the interest of our Company. Further, we cannot assure you that the Promoters or the 

controlling shareholders of our Company will have adequate resources at their disposal at all times to 

enable them to provide an exit opportunity at the price prescribed by SEBI. For further details on exit 

opportunity to dissenting shareholders, see ñObjects of the Offer ï Variation in Objectsò on page 123. 

In light of these factors, we may not be able to use any unutilized proceeds of the Offer in variation from 

the objects of the Offer,  even if such variation is in the interest of our Company. This may restrict our 

Companyôs ability to respond to any change in our business or financial condition by re-deploying the 

unutilized portion of the Net Proceeds, which may adversely affect our business, financial condition and 

results of operations. Additionally, various risks and uncertainties, including those set forth in this ñRisk 

Factorsò section, may limit or delay our Companyôs efforts to use the Net Proceeds to achieve profitable 

growth. 

11. Our hub-and-spoke model of provision of healthcare services may not be successful and that could 

adversely impact our business, financial condition and results of operations as a whole. 

 

We follow a hub-and-spoke model in Hyderabad and Bengaluru, with our main hospitals acting as the hub, 

where we provide comprehensive outpatient and inpatient care with a focus on tertiary and quaternary care,  

and with our spokes providing secondary care in pediatric, obstetrics and gynecology and emergency 

services. We intend to implement this hub and spoke model in other locations such as New Delhi and 

Chennai as well. The success of our hub-and-spoke model depends largely on the reputation of our main 

hub hospital, as the spokes are able to refer complex cases to our hub hospital based on its reputation. Any 

factor that adversely impacts the performance or reputation of our main hubs could adversely impact our 

business, financial condition and results of operations as a whole. Further, our spokes may not be able to 

successfully refer a high number of cases to our hubs and any new spokes that we may add may not lead to 

the expected synergies with the main hub, which could adversely impact our profitability. In addition, there 

is no assurance that we will be able successfully replicate the hub-and-spoke model in other locations as 

well. We may also face risks of other competitors replicating this model in the future, which may reduce 

the number of patients at our hospitals, thereby adversely impacting our business, financial condition, 

results of operations and cash flows.  
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12. If we are unable to maintain bed occupancy rates at sufficient levels, we may not be able to generate 

adequate returns on our capital investments, which could materially and adversely affect our 

profitability. 

 

In the past, we have generated a substantial portion of revenues from our services to inpatients. We have 

invested, and expect to continue to invest, significant amounts to establish or acquire new hospitals and to 

add bed capacity, modernize infrastructure at our existing hospitals, introduce new technologies and expand 

our range of services. Our ability to sustain operating efficiencies and profitability depends on our ability to 

maintain and increase bed occupancy rates, which in turn depends on factors such as brand recognition 

within the locations, communities, and target customer base in which we operate, our ability to attract and 

retain quality medical professionals, our ability to develop super-specialty practices and our ability to 

compete effectively with other hospitals and clinics. For the financial years 2019, 2020 and 2021, and the 

six months ended September 30, 2021, our bed occupancy rate was 54.13%, 56.27%, 34.23% and 43.42%, 

respectively, with the decrease between the financial years 2021 and 2020 being largely due to the impact 

of COVID-19. Other factors affecting bed occupancy, many of which are beyond our control, include 

complexity of treatment, lengths of stay, brand recognition, reputability of doctors, and the strength of our 

referral network. If we fail to maintain or improve our bed occupancy rates while we continue to make 

significant capital investments, our business, financial condition, cash flows, results of operations and 

prospects may be materially and adversely affected.  

13. Our ability to provide affordable healthcare to our patients is dependent on our ability to effectively 

estimate, price and manage our healthcare costs. 

 

Our ability to provide affordable healthcare depends on our ability to effectively estimate and manage our 

costs. We face the pressures of rising business costs, including increased employee compensation and 

outsourced staff cost relating to housekeeping and security, and increased cost of medical technology, 

medical equipment and prescription drugs. Government-mandated benefits and other regulatory changes 

may also adversely affect our profitability. While we seek to manage our pricing model in light of these 

costs, we may not always be able to do so due to various reasons including our fee arrangements and 

contracts, as well as regulatory restrictions. We are also subject to risks relating to fluctuations in market 

interest rates.  

14. If we are unable to keep pace with technological changes, new equipment and service introductions, 

changes in patients' needs and evolving industry standards, our business and financial condition may be 

adversely affected. 

 

The healthcare services industry is characterized by rapid technological changes, new equipment and 

service introductions, changes in patientsô needs and evolving industry standards, including, for example, 

changes associated with diagnosis methodologies, treatments and patient-doctor interactions through digital 

offerings. Our continued success depends on our ability to anticipate industry trends and identify, develop 

and market new value-added services that meet patient demands, to continually enhance our equipment and 

technologies in a timely and cost-effective manner and anticipate and address patientsô needs. 

Developing new, technology-based patient services and tools in a timely and cost-effective manner may be 

difficult, particularly as market preferences can change rapidly. Our assessment of the market and evolving 

customer preferences may not lead to new patient services that are commercially successful. We may also 

experience delays or failures at any stage of our patient service, such as development, introduction or 

implementation. Our competitors may be more efficient at developing new patient services and may 

introduce those services to the market before us. The introduction of new or similar patient services by our 

competitors may result in reductions in our prices, profit margins, and market share. Further, as industry 

standards evolve, we may be required to enhance and develop our internal processes and procedures, as 

well as invest in new equipment and technologies, to comply with such standards and maintain the 

accreditations that we have received. The market study, design and development of new services may also 

require significant resources, including financial and management time and attention. If we are unable to 

develop new patient services in a timely manner to meet market demand, or if there is insufficient demand 

for our services, our business, financial condition, results of operations and prospects may be materially 

and adversely affected.  

Rapid changes in the healthcare industry require sourcing for and investing in new medical equipment and 

technology. We may not be able to continually invest in, procure and integrate the latest equipment and 

technologies at commercially suitable terms and in a timely manner. We may also not be able to recover the 
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financial outlay for the medical equipment and systems that we purchase. We may incur significant costs in 

replacing or modifying equipment in which we have already made a substantial investment. New 

equipment and services based on new or improved technologies or new industry standards can lead to 

earlier than planned redundancy of our medical equipment and result in asset impairment charges in the 

future.  

15. If we do not receive payments on time from our patients and third-party payers, our financial condition, 

cash flows and results of operations may be materially and adversely affected. 

 

Our patients pay for our inpatient and outpatient services through a mix of cash on-site and credit 

arrangements, including through third-party payers such as private and public insurers and public sector 

undertakings. For further details, see ñOur Business ï Payment arrangements with our Patients/Customersò 

on page 197. As of March 31, 2021, and September 30, 2021, we had trade receivables of 439.65 million  

and 500.61 million, respectively. For patients who partially pay their bills during their stay at our 

hospitals, we may not be able to collect their remaining payments in a timely manner, or at all. Insurance 

companies may not cover certain parts of the bill, which may delay the process of collection, or deny 

payment of the bill entirely. Our agreements with third-party payers/insurance companies are important 

sources of payments that have a considerable impact on our revenue. While we typically enter into two to 

three year-long arrangements with these third-party payers/insurance companies that set out the terms and 

conditions of cashless payments and fees charged to these third-party payers/insurance companies, certain 

of these agreements can be terminated by the insurance companies without cause which may impact our 

revenue. We and our subsidiaries may be involved in disputes with such payers from time to time. If we do 

not receive payments on a timely basis from our third party payers/insurance companies, our financial 

condition, cash flows and results of operations could be materially and adversely affected. Furthermore, 

any revision in the prices set under the Government schemes we are subject to or by third-party 

administrators may affect the ability of our patients to pay their outstanding dues.  

16. We may fail to protect our intellectual property rights and may be exposed to misappropriation and 

infringement claims by third parties, either of which may have a material adverse effect on our business 

and reputation.  

We have registered trademarks for our corporate logo ñò and our trademark ñRainbowò (in English, 

Hindi, Telugu, Tamil and Kannada), ñRainbow Hospitalsò, ñRainbow Cradleò, ñCradle & Kangarooò, 

ñKangaroo Cradlesò, ñCradle & Cotsò, ñBirthtimesò, ñRainbow Childrenôs Hospitalò, ñRainbow Childrenôs 

Medicareò and ñBirthrightò with the Registrar of Trademarks. We have also obtained copyright registration 

for our logo ñò. While we have also made applications for the registration of the word mark ñBirth 

Rightò in Tamil, Kannada and English, a third party, Nextline Diagnostics LLP has opposed our 

registration of these trademarks in India. The applications for the registrations of these trademarks are 

currently pending. Maintaining and enhancing our brand and reputation associated with our intellectual 

property is integral to our success. Our failure to register or protect our intellectual property rights may 

undermine our brand and result in harm to the growth of our business. If any of our confidential or 

proprietary information, were to be disclosed or misappropriated, or if a competitor independently 

developed any such information, our competitive position could be harmed.  

Moreover, even if our applications are approved, third parties may seek to oppose or otherwise challenge 

these registrations and assert intellectual property claims against us, particularly as we expand our business 

and the number of healthcare services we offer.  

Further, there are other entities that have similar trade names to ours. For instance, ñArt Rainbow IVFò is 

used by Dr. Jaideep Malhotra, ñRainbow ï Colors of Hopeò is used by Rainbow Super Speciality Hospital 

and Childrenôs Orthopedic Center, ñRainbow Superspeciality Hospitalò is used by Vapi Multispeciality 

Hospital & Research Centre Private Limited, ñBirth Right Newborn Screening Testò is used by Nextline 

Diagnostics LLP, ñRainbow Medinova Diagnostic Servicesò is used by Rainbow Medinova Diagnostic 

Services and ñSai Energy Aura Rainbow Healingò is used by Sri Energy Aura Rainbow Healing. The use 

of ñRainbowò, ñBirth Rightò or similar trade names by third parties may lead to confusion among patients. 

Any adverse medical experience of patients with those parties using similar trade names, as well as any 

consequent negative publicity or perceptions perceived to be associated with us, may adversely affect our 

reputation and brand and business prospects. 
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Our defense of any infringement claim, regardless of its merit, could be expensive and time consuming, and 

could divert management resources. In addition, there is no assurance that steps taken by us to protect our 

intellectual property rights will be adequate to stop infringement by others, including imitation and 

misappropriation of our brand. Successful infringement claims against us could result in significant 

monetary liability and may require us to cease using those rights altogether. 

Furthermore, we cannot be certain that the equipment suppliers from whom we purchase equipment 

(including related software to operate such equipment) or the other service providers that we utilize have all 

requisite third-party consents and licenses for the intellectual property used in the equipment they 

manufacture. As a result, we may be exposed to risks associated with intellectual property infringement and 

misappropriation claims by third parties. Such risks may further increase as we expand our services and 

enter new geographies.  

17. Our indebtedness and the conditions and restrictions imposed by our financing arrangements may limit 

our ability to grow our business and adversely impact our business.  

 

As of September 30, 2021, our borrowings (current and non-current) amounted to 427.28 million on a 

consolidated basis.  

Non-convertible debentures issued by us contain certain restrictive covenants and reserved matters that 

require us to obtain prior consent from holders of such debentures. Such reserved matters that require such 

consent include: any changes in the capital structure of our Company, including issuance of any securities 

and/or conducting any buy back or reduction of capital, amending the constitutional documents of our 

Company, issuance or allotment of any fresh securities or permitting any capital restructuring, including 

any changes in the class rights for shares (directly or indirectly) and listing or de-listing the shares of our 

Company or any subsidiary on any stock exchange which would change their legal status (such as public to 

private company status). These restrictions may limit our flexibility in responding to business 

opportunities, competitive developments and adverse economic or industry conditions.  

Further, any additional financing that we require to fund our expenditure, if met by way of additional debt 

financing, may place restrictions on us which may, among other things, limit our ability to pursue our 

growth plans, require us to dedicate a substantial portion of our cash flow from operations to make 

payments on our debt, thereby reducing the availability of our cash flow to fund capital expenditures, meet 

working capital requirements and use for other general corporate purposes, limit our flexibility in planning 

for, or reacting to changes in our business and our industry, either through the imposition of restrictive 

financial or operational covenants or otherwise. As of October 7, 2021, we had been assigned a credit 

rating of ñAA-ò stable by ICRA for non-convertible debentures. We have not experienced any downgrades 

to our credit ratings in the past three financial years. However, there is no guarantee that we will be able to 

maintain such ratings in the future. Any future performance issues for us or the industry may result in a 

downgrade of our credit ratings, which may increase interest rates for our future borrowings and, in turn, 

increase our cost of borrowings and adversely affect our ability to borrow on a competitive basis as well as 

impair our ability to renew maturing debt. In addition, any downgrade of our credit ratings could result in 

additional terms and conditions being included in any additional financing or refinancing arrangements in 

the future. If any of the foregoing were to occur, our business, financial condition and results of operations 

may be adversely affected. 

18. We are exposed to legal claims and regulatory actions arising from the provision of healthcare services 

and may be subject to liabilities arising from claims of malpractice and medical negligence which could 

materially and adversely affect our reputation and prospects.  

 

We are exposed to the risk of legal claims and regulatory actions arising out of the medical services 

provided by us. From time to time, we may be subject to claims alleging, among other things, medical 

negligence by our medical professionals and product liability for medical devices we use, pharmaceuticals 

we dispense and medical and pharmaceutical products we sell in our pharmacies. We could also be the 

subject of complaints from patients who are dissatisfied with the quality and cost of our healthcare services. 

For details, see ñOutstanding Litigation and Material Developmentsò on page 370. 

For example, we may from time to time receive complaints from, or be involved in, disputes with our 

patients with regard to false positive or false negative results, misdiagnosis, or other acts of medical 

negligence. The occurrence of false positive or false negative results, misdiagnosis and other acts of 

medical negligence is a unique risk of the healthcare service industry caused by uncertainties during the 
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medical examination process. They can be attributed to various factors, such as the negligence or incorrect 

medical judgment of medical personnel, failure of medical equipment, inaccurate results of medical tests 

conducted by outsourced laboratories, individual patient-specific conditions and disease complications. In 

addition, people may contract communicable diseases during their stay or visit at our hospitals, which could 

result in significant claims for damages against us and adverse publicity and press coverage, thereby 

damaging our reputation. 

We rely on our doctors to make appropriate diagnoses and clinical decisions. However, we do not have 

direct control over the clinical activities of our doctors, as their diagnoses and treatments of patients are 

subject to their professional judgment, and in most cases, must be performed on a real time basis. Further, 

we also provide video consultation and tele-consultation services to our patients. As these services are 

provided without an in-person examination of the patient, the risk of error and misdiagnosis is further 

exacerbated. 

In addition, medical consumables used in various treatments and other products we sell may be subject to 

contamination, mislabeling, malicious tampering and other damage such as errors in dispensing and 

packaging, which may lead to injury or death to our patients. Further, our operations involve the use of 

hazardous and inflammable materials, including chemicals, radioactive and nuclear materials. Most of the 

radiation therapy and diagnostic imaging equipment we use contain radioactive and nuclear materials or 

emit radiation during operation. The TLD badges are sent to AERB for periodic monitoring of radiation 

levels, in accordance with applicable law.  

Current or former patients or their families may commence or threaten litigation for medical negligence or 

malpractice against us. If such claims succeed, we may become liable for damages and adverse financial 

consequences and may even be exposed to criminal liability. As litigations and regulatory proceedings are 

inherently unpredictable, we cannot assure you that any potential claims or disputes will not have a material 

adverse effect on our business, results of operations, and financial condition. Although we defend ourselves 

vigorously against claims and lawsuits, these matters could: 

¶ require us to pay substantial damages or amounts in judgments or settlements, which individually 

or in the aggregate could exceed amounts that may be recovered under our insurance policies 

where coverage applies and is available; 

¶ harm our reputation and the goodwill associated with our brand; 

¶ cause us to incur substantial expenses and/or substantial increases in our insurance premiums; 

¶ require significant time and attention from our management; and 

¶ require us to incur debt to finance any damages or amounts in judgment or settlement. 

If any of our future cases are not resolved in our favor, and if our insurance coverage or any applicable 

indemnity is insufficient to cover the damages awarded, we may be required to make substantial payments, 

which could have an adverse impact on our reputation and competitive position, as well as our business and 

financial results. See also ñï Our insurance coverage may not adequately protect us and this may have an 

adverse effect on our business and revenues.ò on page 49. 

19. We rely on third-party suppliers, manufacturers and services providers for our supplies and equipment 

and other services. Failure of such third parties to meet their obligations could adversely affect our 

business, results of operations and cash flows.  

 

We source our equipment, medical consumables, drugs, and supplies from third-party suppliers under 

various arrangements. Any failure to procure equipment or supplies on a timely basis, or at all, from such 

third parties and on commercially suitable terms could affect our ability to provide our services. Under 

some of these agreements, the supplier generally has the discretion to terminate the agreement with a 

specified period of notice in the event of a breach of any term or condition of the agreement, including but 

not limited to default in payment of the applicable fee. Any such termination and consequent removal of 

the installed equipment may adversely affect our operations. In addition, manufacturers may discontinue or 

recall equipment or supplies used by us, which could adversely affect our ability to provide our services, 

and therefore, could adversely affect our business, results of operations and cash flows. 



 

48 

We also rely on original equipment manufacturers (ñOEMò) and third-party OEM suppliers to carry out 

repairs and maintenance of our equipment. Any failure or negligence by these third parties in performing 

maintenance or repairs on our equipment could result in harm to our medical professionals or patients and 

could adversely affect our business, results of operations, reputation and brand. We may also be unable to 

find alternative service providers in time, or at all, and at a suitable cost. Any delay or inability to repair 

and maintain our equipment could cause disruptions in our operations and adversely affect our business, 

financial condition and cash flows. 

In the financial years 2019, 2020 and 2021, and the six months ended September 30, 2021, purchases 

attributable to our five largest suppliers accounted for 176.67 million or 21.75%, 287.86 million or 

25.19%, 288.49 million or 29.62%, and 825.84 million or 63.98%, respectively, of our total purchases of 

pharmaceuticals and medical consumables. The purchases for the six months ended September 30, 2021 

include COVID-19 vaccination purchases, which amounted to 738.31 million or 57.20% of our total 

purchases of pharmaceuticals and medical consumables for such period. Excluding COVID-19 vaccine 

purchases, our five largest suppliers for the six months ended September 30, 2021 accounted for 181.36 

million or 32.82% of our total purchases of pharmaceuticals and medical consumables. There can be no 

assurance that we will be able to maintain our relationships with our major suppliers. If the business 

relationship between our Company and our major suppliers were to deteriorate or if any of those suppliers 

were to terminate their business relationship with our Company or renegotiate our contracts on less 

favorable terms, our business, results of operations and prospects may be adversely affected. We could also 

experience higher costs, less attractive services for our clients and/or difficulty in meeting regulatory or 

accreditation requirements, any of which could have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

20. We outsource some of our service functions to third-party contractors. Any lapse by such third-party 

service contractors may have adverse consequences on our business and reputation. 

 

We currently rely on third party contractors to provide certain services including, among others, healthcare 

(for example, laboratory services), house-keeping, security, transportation, cleaning, and food and beverage 

services. We do not have direct control over these third-party service providers, and there is no guarantee 

that they will provide satisfactory services to us and our patients. Our service providers may experience 

disruptions in their operations or services due to factors beyond their and / or our control. If any of our 

service providersô operations or services are disrupted or terminated, we may not be able to find alternative 

quality service providers on commercial terms to our satisfaction in a timely and reliable manner, or at all. 

Poor quality service or lapses in service from our third-party service providers may expose us to liabilities 

that we may not be able to recover from the service providers and may adversely affect our brand and 

reputation.  

We do not enter into any employment agreements with the service personnel of our third-party service 

providers. However, in the event that any of our third-party service providers default on their employer 

obligations, we may be held responsible for providing statutory benefits, including the salaries/wages of 

these employees, or be subject to fines and penalties imposed by regulatory authorities, which may increase 

our operating expense and adversely impact our results of operations and financial condition. In addition, 

we may be subject to additional requirements or restrictions under the evolving labor law regime in India. 

For example, under our house-keeping agreements, the service provider is entitled to increase the fees 

payable in case of an increase in the cost relating to statutory compliances. Further, our house-keeping 

agreements also enable the service provider to sub-contract its responsibilities and terminate the agreement 

for whatsoever reason with prior notice. If we fail to comply with the new regime, we may incur increased 

costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our 

operations, any of which could adversely affect our business. 

21. We could be exposed to risks relating to the handling of personal information, including medical data.  

 

Indian laws, including proposed legislations such as the Digital Information Security in Healthcare Act and 

the Personal Data Protection Bill 2019, which is yet to become effective, require medical institutions to 

protect the privacy of their patients and prohibit unauthorized disclosure of personal information, including 

medical data. Compliance with new and evolving privacy and security laws, regulations and requirements 

may result in increased operating costs and may constrain or require us to alter our business model or 

operations, which may in turn affect our business, financial condition, results of operations and prospects. 

Deficiencies in managing our information systems and data security practices may lead to leaks of patient 

records, test results, prescriptions, lab records and other confidential and sensitive information which could 
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adversely impact our business and damage our reputation. For example, there have been reports of a recent 

data breach in India at a multi-specialty hospital unrelated to our Company, where medical data, including 

lab results and prescriptions, of patients who sought treatment were inappropriately leaked and made 

available online. 

We have taken measures to maintain the confidentiality of our patientsô medical and personal information. 

However, these measures may not always be effective in protecting our patientsô medical information. 

While we have not faced any such breach or theft of confidential and other sensitive information of our 

patients or procedures or any kind of data leakage in the past, any breach of our confidentiality obligations 

to our patients, including due to data leakages or improper use of such medical information notwithstanding 

the safeguards that we have implemented, could expose us to fines, potential liabilities and legal 

proceedings, such as litigation or regulatory proceedings, which would adversely impact our reputation. As 

cyber-attacks and similar events become increasingly sophisticated, we may need to incur additional costs 

to implement data security and privacy measures, modify or enhance our protective measures or investigate 

and remediate any vulnerability to cyber incidents. 

22. We are dependent on a number of key personnel, including our Promoters and senior management, and 

the loss of or our inability to attract or retain such persons could adversely affect our business, financial 

condition, results of operations and cash flows. 

 

We are highly dependent on our Promoters, senior management and other key personnel for strategic 

direction and to manage our operations and meet future business challenges. The loss of, or inability to 

attract or retain, such persons could materially and adversely affect our business and financial results. In 

particular, the active involvement of our Promoters and the services of our senior management have been 

integral to the growth of our business. For details in relation to the experience of our Promoters and key 

management personnel, see ñOur Promoters and Promoter Groupò and ñOur Managementò on pages 249 

and 227, respectively. If one or more of these individuals were unwilling or unable to continue in their 

present positions, we may not be able to replace them with persons of comparable skill and expertise 

promptly, which could have a material adverse effect on our business, financial results, results of 

operations and cash flows. We may take a significant period of time to hire and train replacement personnel 

when skilled personnel terminate their employment with our Company. We may also be required to 

increase our levels of employee compensation more rapidly than in the past to remain competitive in 

attracting skilled employees that our business requires. If we are unable to hire and train replacement 

personnel in a timely manner or increase our levels of employee compensation to remain competitive, our 

business, financial results, results of operations and cash flows may be materially and adversely affected. 

23. Our insurance coverage may not adequately protect us and this may have an adverse effect on our 

business and revenues.  

 

Our principal types of coverage include insurance for damage caused by fire, professional indemnity, 

directors and officers liability, group medical insurance, group personal accidents, group term life 

insurance, workmen compensation, damage caused by acts of terrorism, loss of money in safe or transit, 

fidelity guarantee, comprehensive general liability, damage to electronic equipment, loss by burglary and 

vehicle insurance. As of September 30, 2021, we had insurance coverage for our property, plant and 

equipment assets (excluding land) amounting to 4,204.79 million, representing 100.00% of the written 

down value of our total fixed assets. Our existing insurance may not be sufficient to cover all damages, 

whether foreseeable or not.  

While we maintain insurance against professional errors and negligence for medical services provided at 

our hospitals as well as public liability insurance, there is no certainty that such insurance will be adequate 

to cover all claims arising from medical negligence or malpractice. Any successful claims against us in 

excess of the insurance coverage may adversely affect our business, reputation, financial conditions, results 

of operations and cash flows. Insurance against losses of this type can be expensive and insurance 

premiums may increase in the near future. Insurance rates may also vary by medical specialty and other 

factors. The rising costs of insurance premiums could have a material adverse effect on our financial 

position, results of operations and cash flows.  

Further, we store, handle and use certain chemicals, such as alcohol, sanitizers, gases, fuel and other 

inflammable materials at some of our hospitals, and are therefore susceptible to risks arising on account of 

fire and other incidents. Hospitals are also subject to risks associated with power failures, 

telecommunications failure and other events. Such events could materially impact our business in the 
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future. Furthermore, any short circuit of power supply for our equipment and machines could result in 

accidents and fires that could result in injury or death to our employees, our patients, and other persons 

present at our hospitals. In the event of such incidents, we cannot assure you that our insurance coverage 

will be sufficient to cover all damages and losses we become liable for. 

There can be no assurance that any claim under the insurance policies maintained by us will be honored 

fully, in part or on time, or that we have obtained sufficient insurance (either in amount or in terms of risks 

covered) to cover all material losses. We may not be insured for certain types of risks and losses that we 

may also be subject to, as such risks are either uninsurable or that relevant insurances are not available on 

commercially acceptable terms. Further, we cannot assure you that we will be able to renew our insurance 

covering all risks at commercially viable terms or at all. To the extent that we suffer loss or damage for 

events for which we are not insured or for which our insurance is inadequate, the loss would have to be 

borne by us, and, as a result, our business, financial condition, results of operations and cash flows could be 

adversely affected. 

24. There are outstanding legal proceedings involving our Company, our Promoters, our Subsidiaries, our 

Directors and our Group Companies.  

There are certain outstanding legal proceedings involving us, our Directors, Subsidiaries, Promoters and 

our Group Companies, which are pending at different levels of adjudication before various courts, tribunals 

and other authorities. The summary of outstanding matters set out below includes details of criminal 

proceedings, tax proceedings, statutory and regulatory actions and other material pending litigation 

involving us, our Directors, Subsidiaries, Promoters and our Group Companies as of the date of this Draft 

Red Herring Prospectus. For further details, see ñOutstanding Litigation and Material Developmentsò, on 

page 370.  

 
Name of 

entity 

Criminal 

proceedings 

Tax 

proceedings 

Statutory or 

regulatory 

proceedings 

Disciplinary 

actions by the 

SEBI or or 

Stock 

Exchanges 

against our 

Promoters 

Material civil 

litigations 

Aggregate 

amount 

involved (Rs. 

in Millions.)  

Company   NA 

 

 

By the 

Company  
1  Nil  Nil  3 31.43 

Against the 

Company 
3 12^   Nil  9  253.52  

Directors   

By our 

Directors 
Nil  Nil  Nil  Nil  N.A. 

Against the 

Directors  
1^^ Nil  Nil  1^^ 10 

Promoters   

By Promoters Nil  Nil  Nil  Nil  Nil  N.A. 

Against 

Promoters 
1 Nil  Nil  Nil  1 10 

Subsidiaries    

By 

Subsidiaries  
Nil  Nil  Nil  

NA 

Nil  N.A. 

Against 

Subsidiaries 
Nil  Nil  Nil  Nil  N.A. 

*To the extent quantifiable. 
^ There are six material tax proceedings above the materiality threshold of  3.96 million. 
^^Includes litigation involving Dr. Ramesh Kancharla and Dr. Dinesh Kumar Chirla, who are also Promoters of the Company. 

We cannot assure you that any of the pending matters or matters that may arise in the future will be settled 

in favor of us, our Promoters, our Directors, our Subsidiaries and our Group Companies, or that no 

additional liability will arise out of these proceedings or disputes. Any unfavorable decision in connection 
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with such proceedings, individually or in the aggregate, could adversely affect our reputation, business, 

financial condition and results of operations. Such proceedings or disputes could divert management time 

and attention, and consume financial resources in their defense or prosecution. 

25. If we fail to achieve favorable pricing on medical consumables, pharmaceuticals and surgical 

instruments from our suppliers or are unable to pass on any cost increases to our payers, our 

profitability could be materially and adversely affected. 

 

Our profitability is dependent on the cost of medical consumables, pharmaceuticals and surgical 

instruments. The complex nature of the treatments and procedures we perform at our hospitals requires us 

to invest in new technology and equipment from time to time, which is generally expensive. For the 

financial years 2019, 2020 and 2021, and the six months ended September 30, 2021, our total expenses 

amounted to 4,936.18 million, 6,363.81 million, 6,046.14 million and 4,102.68 million, respectively. 

For the same periods, expenses relating to medical consumables and pharmacy items consumed amounted 

to 802.13 million, 1,053.14 million, 1,032.62 million, and 1,228.84 million, respectively, representing 

16.25%, 16.55%, 17.08%, and 29.95% of our total expenses, respectively.  

Our profitability is affected by our ability to achieve favorable pricing on our medical consumables, 

pharmacy items and medical equipment from our suppliers, including through negotiations for supplier 

rebates. Because these supplier negotiations are continuous and reflect the ongoing competitive 

environment, the timing and amount of incremental supplier discounts and rebates can affect our 

profitability. These supplier programs may change periodically, potentially resulting in higher costs and 

adversely impact profitability, if we cannot adjust our prices to accommodate such increase in costs. 

Further, such increased costs may negatively impact our ability to deliver quality care to our patients at 

competitive prices. If we are unable to adopt alternative means to deliver value to our patients, our revenue 

and profitability may be materially and adversely affected. 

We may be unable to anticipate and react to the increase in cost of surgical instruments, medical 

consumables and pharmaceutical items in the future, or may be unable to pass on these cost increases to our 

payers, which could materially and adversely affect our profitability. 

26. We are vulnerable to failures of our information technology system, which could adversely affect our 

business.  

 

Our information technology system is important to our business. We rely on our technology system to, 

among other things, conduct video-consultations with our patients, manage accounting and financial 

reporting, store information in data centers operated by third parties, maintain back-up data with our 

disaster recovery center, facilitate consultations among medical professionals, prepare and manage medical 

records, financial records, conduct training programs and inventory. If we experience an interruption or a 

reduction in the reliability of our technology architecture, disruptions from our local service providers, 

failure of lease lines, third-party failures in providing data center services or failure in our disaster recovery 

center, our operations and ability to manage our administrative systems could be adversely impacted. Any 

technical failures in our information technology system may impair our ability to provide services to our 

patients. Corruption of certain information could also lead to delayed or inaccurate judgments or diagnoses 

in our treatment of patients, and could result in damage to the welfare of our patients. Any failure of our IT 

systems could materially and adversely affect the operation of all of our hospitals. 

In addition, since we rely on our technology systems to manage our accounting and financial functions, 

including processing payments to service providers and invoicing our clients, any technical failures or 

errors could materially and adversely impact our financial reporting, results of operations and cash flows, 

as well as our reputation and relationships with the community.  

We may be subject to cyberattacks and other cybersecurity risks and threats, which may put us at risk for 

possible losses due to fraud, operational disruptions, or the unintended dissemination of sensitive personal 

information. We may also be subject to liability as a result of any theft, loss, unauthorized disclosure or 

misuse of confidential, sensitive and/ or personal information stored on our systems. The development of 

our information technology system is generally outsourced to third-party suppliers, over which we have 

limited control. Failure by such third party suppliers to adequately secure or manage our information and 

systems, as well as their discontinuation of existing products and services that we rely on, may adversely 

affect our operations. 
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27. If we are unable to establish and maintain effective internal controls, our business and reputation could 

be adversely affected. 

 

We are responsible for establishing and maintaining adequate internal control measures commensurate with 

the size and complexity of operations. Our internal audit functions make an evaluation of the adequacy and 

effectiveness of internal systems on an ongoing basis to ensure our operations adhere to our corporate 

policies, compliance requirements and internal guidelines. We are exposed to operational risks arising from 

the potential inadequacy or failure of internal processes or systems, and our actions may not be sufficient to 

ensure effective internal checks and balances in all circumstances. 

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain 

effective internal controls over our financial reporting so that we produce reliable financial reports and 

prevent financial fraud. As risks evolve and develop, internal controls must be reviewed on an ongoing 

basis. Maintaining such internal controls requires human involvement and is therefore subject to lapses in 

judgment and failures that result from human error. Any lapses in judgment or failures that result from 

human error can affect the accuracy of our financial reporting, resulting in a loss of investor confidence and 

a decline in the price of our Equity Shares. 

Further, our operations are subject to anti-corruption laws and regulations. While our code of conduct 

requires our employees and intermediaries to comply with all applicable laws, and we continue to enhance 

our policies and procedures in an effort to ensure compliance with applicable anti-corruption laws and 

regulations, these measures may not prevent the breach of such anti-corruption laws. There are risks of 

such breaches in emerging markets, such as India, including within the healthcare sector. If we are not in 

compliance with applicable anti-corruption laws, we may be subject to criminal and civil penalties, 

disgorgement and other sanctions/remedial measures, and legal expenses, which could have an adverse 

impact on our business, financial condition, results of operations and liquidity.  

28. We have in the past entered into related party transactions and will continue to do so in the future and 

we cannot assure you that we could not have achieved more favorable terms if such transactions had not 

been entered into with related parties. 

 

We have in the past entered into transactions with certain of our related parties and are likely to do so in the 

future. For details, see ñRelated Party Transactionsò on page 341. While we believe that all such 

transactions have been conducted on an armôs length basis, we cannot assure you that we could not have 

obtained more favorable terms had such transactions been entered into with unrelated parties. Although all 

related party transactions that we may enter into post-listing, will be subject to board or shareholdersô 

approval or audit committee approval, as necessary and applicable under the Companies Act, 2013 and the 

applicable Listing Regulations, we cannot assure you that such transactions in the future, individually or in 

the aggregate, will not have an adverse effect on our cash flows, financial condition and results of 

operations. 

29. We may require additional funding to finance our operations, which may not be available on terms 

acceptable to us, or at all, and if we are unable to raise funds, the value of your investment in us may be 

negatively impacted. 

We operate in a capital intensive industry and may need additional funding to finance our operations, 

particularly for investments in hospital infrastructure, and growth strategies. Sources of additional 

financing may include commercial bank borrowings, supplier financing, or the sale of equity or debt 

securities. There can be no assurance that we will be able to obtain any additional financing on terms 

acceptable to us, or at all. The cost of raising capital may be high. Any additional funding we obtain may 

strain our cash flows and financial condition. Our ability to raise additional financing in the future is 

subject to a variety of uncertainties, including but not limited to: 

¶ our future financial condition, results of operations and cash flows; 

¶ general market conditions for debt financing and equity capital raising activities; and 

¶ economic, political and other conditions in India. 

If we raise additional funds through equity or equity-linked financing, your equity interest in our Company 

may be diluted. Alternatively, if we raise additional funds by incurring debt obligations, we may be subject 
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to various covenants under the relevant debt instruments that may, among other things, restrict our ability 

to pay dividends or obtain additional financing. Servicing such debt obligations could also be burdensome 

to our operations. If we fail to service such debt obligations or are unable to comply with any of the 

covenants thereunder, we could be in default under such debt obligations and our liquidity, financial 

condition and credit rating could be materially and adversely affected. 

30. Inadequate health insurance in India may adversely affect our business, results of operations and cash 

flows. 

 

According to the CRISIL Report (which was commissioned and paid for by our Company in relation to the 

Offer), health insurance penetration in India was at approximately 37% as of March 31, 2020 (as per the 

Insurance Regulatory and Development Authority Annual Report 2019-20) and a total of 498 million lives 

were covered under 17.9 million policies (as per IRDAI data). Under most indemnity plans under health 

insurance policies in India, insurance companies negotiate special package rates with a number of hospitals 

for various common procedures which the insured can receive without incurring any out-of-pocket 

payment. The insured is responsible for paying out-of-pocket expenses to the healthcare providers first and 

then filing a claim to get reimbursed for any treatments received outside the network. Most health insurance 

policies in India cover only inpatient care costs. Consequently, higher out-of-pocket expenses related to 

healthcare in India may make healthcare unaffordable for lower income households. Due to the inadequate 

viable health insurance policies in India, demand for our medical services may not increase as expected. On 

the other hand, if more patients avail health insurance in India, our receivables will increase and our trade 

receivables collections may be adversely affected if such patients do not pay in accordance with the credit 

terms. It may also lead to increased discounts and disallowance. As a result, our business, cash flows and 

results of operations could be materially and adversely affected. 

31. We may be subject to worker unrests and increased wage expenses which could materially and adversely 

affect our business, financial condition, results of operations and cash flows. 

 

India has stringent labor legislations that protect the interests of workers, which includes legislation that 

sets forth detailed procedures for the establishment of labor unions, dispute resolution and employee 

removal and legislation that imposes certain financial obligations on employers upon retrenchment of 

employees. Even though our employees are not unionized, if they undertake strikes or work-stoppages for 

any reason in the future, this could adversely affect our reputation, business, financial condition, results of 

operations and cash flows. 

Our results of operations and financial condition may also be adversely affected by other changes in labor 

laws. 

32. We have contingent liabilities and capital commitments, and our financial condition could be adversely 

affected if any of these contingent liabilities or capital commitments materialize. 

 

The following table sets forth our contingent liabilities as per Ind AS 37 and our capital commitments as 

per Ind AS 16, as of September 30, 2021:  

Contingent liabilities 

As of September 30, 

2021 

 (  in millions) 

Demands under dispute  

Value added tax, central sales tax and service tax demand under dispute ....................................  32.03 

Luxury tax demand under dispute ................................................................................................  18.55 

Claims against us not acknowledged as debt ...................................................................................  99.71 

 

Capital commitments 

As of September 30, 

2021 

 (  in millions) 

Estimated amount of contracts remaining to be executed on capital account and not provided 

for (net of advances) ....................................................................................................................  124.43 

We cannot assure you that we will not incur similar or increased levels of contingent liabilities or capital 

commitments in the future. If any of these contingent liabilities or capital commitment materialize, our 

financial condition and results of operation may be adversely affected. For further details on our contingent 
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liabilities and capital commitments, see also ñFinancial Statementsò on page 259. 

33. Our business is subject to seasonality. 

 

Our business is affected by seasonality and we typically have fewer patient visits during the months of 

March to May, which are the school examination and vacation periods. During these periods, patients are 

less likely to schedule or seek medical treatment except where necessary. As such, our operating results 

have fluctuated and are expected to continue to vary from period to period, and may not be indicative of our 

annual financial results.  

34. While our Company will receive proceeds from the Fresh Issue, it will not receive any proceeds from the 

Offer for Sale portion.  

 

In addition to the Fresh Issue from which our Company will receive proceeds, this Offer includes an Offer 

for Sale of up to 24,000,900 Equity Shares by the Selling Shareholders. The entire proceeds from the Offer 

for Sale will be paid to the Selling Shareholders in proportion of the Equity Shares offered by the Selling 

Shareholders in the Offer for Sale and our Company will not receive any proceeds from such Offer for Sale 

(after deducting applicable Offer expenses). For further details, see the section ñObjects of the Offerò and 

ñCapital Structureò beginning on pages 112 and 86, respectively. 

35. We have not entered into any definitive agreements for the new hospitals which we propose to set up and 

where we propose to incur capital expenditure by utilizing our Net Proceeds.  

 

Our Company intends to use the Net Proceeds for, amongst other things, capital expenditure towards 

setting up of new hospitals, as described in ñObjects of the Offerò beginning on page 112. The premises for 

these proposed hospitals are expected to be taken on lease or sub-lease basis. New hospitals are typically 

set up by identifying the relevant property, post which we undertake a legal due diligence on such property. 

Thereafter, we enter into a binding agreement to lease such property, which typically provides for a six to 

10 months rent-free period, so as to enable us to complete the requisite infrastructure work for such 

hospital, and to receive the occupancy certificate and fire NOC from the relevant authorities. Thereafter, we 

enter into lease deeds with the lessors, pursuant to which the rentals become due.  

As on the date of this Draft Red Herring Prospectus, our Company has entered into one MoU for the 

property situated at Himayat Nagar in Hyderabad for the new hospital proposed to be added in the financial 

year 2023. For the remaining new hospitals proposed to be added in the financial years 2023, 2024 and 

2025, i.e., (i) an additional new hospital in Hyderabad in the financial year 2023, (ii) two new hospitals in 

Bengaluru and NCR in the financial year 2024, and (iii) two new hospitals in Chennai and NCR in the 

financial year 2025, our Company has not identified specific locations within these respective cities for 

setting up the new hospitals. The locations for these new hospitals will be decided by the management of 

our Company, post the Offer, based on management estimates, due diligence of the properties and market 

conditions. Any delay in identifying the locations or entering into binding agreements will impact our 

proposed schedule of implementation and deployment of Net Proceeds, and, consequently, our expansion 

plans in terms of the total number of hospitals proposed to be set up and expansion of bed capacity across 

India over the course of the next three financial years. 

36. Our Promoters and members of our Promoter Group will continue to retain control over our Company 

after completion of the Offer, which will allow them to influence the outcome of matters submitted for 

approval of our shareholders.  

 

Following the completion of the Offer, our Promoters and members of our Promoter Group will continue to 

hold approximately [ǒ]% of our post-Offer Equity Share capital. As a result, they will have the ability to 

significantly influence matters requiring shareholdersô approval, including the ability to appoint Directors 

to our Board of Directors and the right to approve significant actions at Board and at shareholdersô 

meetings, including the issue of Equity Shares, dividend payments, business plans, mergers and 

acquisitions, any consolidation or joint venture arrangements, any amendment to our Memorandum of 

Association and Articles of Association and any assignment or transfer of our interest in any of our 

licenses. Further, if, in the future, our Promoters and members of Promoter Group are unwilling to dilute 

their equity stake in our Company and do not or are unable to raise funds for our Company, our growth 

may be affected. In addition, the trading price of the Equity Shares could be materially adversely affected if 

potential new investors are disinclined to invest in us because they perceive disadvantages to a large 

shareholding being concentrated in our Promoters and members of our Promoter Group. 
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37. This Draft Red Herring Prospectus contains information from third parties including an industry report 

prepared by an independent third-party research agency, CRISIL, which we have commissioned and 

paid for purposes of confirming our understanding of the industry exclusively in connection with the 

Offer. There can be no assurance that such third-party statistical, financial and other industry 

information is either complete or accurate. 

 

The industry and market information contained in this Draft Red Herring Prospectus includes information 

that is derived from the report titled ñAssessment of maternity and pediatric healthcare delivery sectors in 

Indiaò (the ñIndustry Reportò) dated November 2021 prepared by an independent third-party research 

agency, CRISIL. The Industry Report has been commissioned and paid for by us for the purposes of 

confirming our understanding of the industry exclusively in connection with the Offer. The report uses 

certain methodologies for market sizing and forecasting, and may include numbers relating to our Company 

that differ from those we record internally. Given the scope and extent of the Industry Report, disclosures 

herein are limited to certain excerpts and the Industry Report has not been reproduced in its entirety in this 

Draft Red Herring Prospectus. There are no parts, data or information (which may be relevant for the 

Offer), that have been left out or changed in any manner. Accordingly, investors should read the industry-

related disclosure in this Draft Red Herring Prospectus in this context.  

Industry sources and publications are also prepared based on information as of specific dates and may no 

longer be current or reflect current trends. Industry sources and publications may also base their information 

on estimates, projections, forecasts and assumptions that may prove to be incorrect. Due to possibly flawed 

or ineffective collection methods or discrepancies between published information and market practice and 

other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced for 

other economies and should not be unduly relied upon. Further, we cannot assure you that they are stated or 

compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements 

from third parties that involve estimates are subject to change, and actual amounts may differ materially 

from those included in this Draft Red Herring Prospectus. In addition, the Industry Report includes certain 

peer benchmarking data for which CRISIL has selected other multispecialty hospitals in India which may 

have different models and specialties in different therapeutic areas as compared to our Company. As such, a 

direct comparison between our Company and such peers may not be definitive. Accordingly, investors 

should not place undue reliance on, or base their investment decision solely on this information. 

38. This Draft Red Herring Prospectus contains certain Non-GAAP measures related to our operations and 

financial performance that may vary from any standard methodology that is applicable across the 

industry. 

 

This Draft Red Herring Prospectus includes certain non-GAAP measures, including EBITDA, Adjusted 

EBITDA, net worth, return on net worth, net asset value, net asset value per equity share, return on equity, 

return on capital employed, net tangible assets, operating profit. monetary assets monetary assets as a 

percentage of the net tangible assets, which are supplemental measures of our performance and liquidity 

that are not required by, or presented in accordance with, Ind AS, Indian GAAP, IFRS or US GAAP. We 

consider these non-GAAP measures useful in evaluating our business and financial performance. However, 

these non-GAAP measures are not alternatives to any measure of performance or liquidity or as an 

indicator of our operating performance or liquidity. They should not be considered in isolation or construed 

as an alternative to cash flows, profit/ (loss) for the year or any other measure of financial performance or 

as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating, 

investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS or US GAAP. 

There are no standard methodologies in the industry for computing such measures, and those non-GAAP 

measures we included in this Draft Red Herring Prospectus may not be comparable to similarly titled 

measures presented by other companies. Other companies may calculate similarly titled measures 

differently, limiting their usefulness as comparative measures to our data. We encourage investors and 

others to review our financial information in its entirety and not rely on a single financial measure. For 

details, see ñOther Financial Informationò on page 338. 

39. Our Company has issued Equity Shares in the last 12 months at a price which may be lower than the 

Offer Price.  

 

During the last 12 months, we have issued Equity Shares at a price that may be lower than the Offer Price, 

as set forth below: 
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Date of Allotment 
No. of equity 

shares allotted 
Face value ( ) Offer Price ( ) 

Reason/Nature 

of allotment 

Form of 

consideration 

October 22, 2021 1,928,000 10.00 140.00 Rights Issue (1) Cash 

December 1, 2021 48,167,004 

 

10.00 

 

- Bonus Issue(2) NA 

 

For further details, see ñCapital Structure ï Notes to the Capital Structure ï Share capital history of our 

Company ï Equity Share capitalò on page 87. The price at which the Equity Shares have been issued by 

our Company in the preceding one year is not indicative of the Offer Price, or the price at which the Equity 

Shares will be traded going forward. 

40. Certain of our Promoters, Directors and Key Managerial Personnel hold Equity Shares in our Company 

and are therefore interested in our Company's performance in addition to their remuneration and 

reimbursement of expenses. 

 

Dr. Ramesh Kancharla, our Promoter, Chairman and Managing Director, Dr. Dinesh Kumar Chirla, our 

Promoter, Whole-Time Director, and three of our Key Managerial Personnel, namely Mahesh Madduri, R 

Gowrisankar and Dr. Prashanth Katragadda, are interested in our Company to the extent of their 

shareholding in our Company, as well as to the extent of any dividends, bonuses or other distributions on 

such Equity Shares, in addition to any regular remuneration, benefits or reimbursement of expenses as may 

be payable to them. For further details, see ñOur Management ï Interest of Directorsò and ñOur 

Management ï Interest of Key Managerial Personnelò and ñOur Promoters and Promoter Group ï Nature 

and extent of interest of our Promotersò on pages 232, 247 and 250, respectively. 

41. Some of our Group Companies have incurred losses in the last three financial years.  

 

Some of our Group Companies have incurred losses in the last three financial years as provided below:  

S.No. 

 

Name of the 

Group Company 

 

Financial periods 

Financial year 

ended 

December 31, 

2020 

Financial year 

ended 

December 31, 

2019 

Financial 

year ended 

December 31, 

2018 

1.   CDC Group  £ (284.30) 

million 

£ (370.30) 

million 

£ 6.8 million 

2.   CDC India 

Opportunities 

Limited 

USD 

(13,530,625)  

USD 

(6,839,107)  

USD 

(8,494,498)  

3.  CDC Emerging 

Markets Limited 

USD 

(4,133,443)  

USD 

9,370,091 

USD 

(4,955,424)  

  Financial Year 

ending March 

31, 2020 

Financial 

Year ending 

March 31, 

2019 

Financial 

Year ending 

March 31, 

2018 

4.  Ravindranath GE 

Medical Associates 

Private Limited 

 (904.60) 

million 

 (872.89) 

million 

 175.73 

million 

 

For further details, see ñOur Group Companiesò on page 253. We cannot assure you that our Group 

Companies will not incur losses in the future, or that such losses will not adversely affect our reputation or 

our business. 
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EXTERNAL RISK FACTORS  

Risks Related to India  

42. Political, economic or other factors that are beyond our control may have an adverse effect on our 

business, financial condition, results of operations and cash flows. 

 

The Indian economy and capital markets are influenced by economic, political and market conditions in 

India and globally, particularly in the United States and Asian emerging market countries. We currently 

operate only in India and, as a result, are dependent on prevailing economic conditions in India. However, 

any worldwide financial instability could also have a negative impact on the Indian economy. Although 

economic conditions are different in each country, investors' reactions to developments in one country can 

have adverse effects on the securities of companies in other countries, including India. A loss in investor 

confidence in the financial systems of other emerging markets may cause increased volatility in Indian 

financial markets and, indirectly, in the Indian economy in general. Financial disruptions may occur again 

and could harm our results of operations and financial condition. Factors that may adversely affect the 

Indian economy, and hence our results of operations, may include: 

¶ the macroeconomic climate, including any increase in Indian interest rates or inflation; 

¶ any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to 

convert or repatriate currency or export assets; 

¶ any decline in Indiaôs foreign exchange reserves; 

¶ any scarcity of credit or other financing in India, resulting in an adverse impact on economic 

conditions in India; 

¶ prevailing income conditions among Indian consumers and Indian corporates; 

¶ volatility in, and actual or perceived trends in trading activity on Indiaôs principal stock exchanges; 

¶ changes in Indiaôs tax, trade, fiscal or monetary policies; 

¶ political instability, terrorism or military conflict in India or in countries in the region or globally, 

including in Indiaôs various neighboring countries; 

¶ strikes, lock-outs, work stoppages or increased wage demands by employees, suppliers, or other 

service providers; 

¶ occurrence of natural or man-made disasters (such as hurricanes, typhoons, floods, earthquakes, 

tsunamis and fires) which may cause us to suspend our operations or have a negative effect on the 

Indian economy; 

¶ civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war may adversely 

affect the Indian markets as well as result in a loss of business confidence in Indian companies;  

¶ epidemics, pandemics or any other public health concerns in India or in countries in the region or 

globally, including in Indiaôs various neighboring countries, such as the COVID-19 pandemic; 

¶ any downgrading of Indiaôs debt rating by a domestic or international rating agency; 

¶ protectionist and other adverse public policies, including local content requirements, import/export 

tariffs, increased regulations or capital investment requirements;  

¶ financial instability in financial markets; 

¶ being subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and 

difficulty enforcing contractual agreements or judgments in foreign legal systems or incurring 

additional costs to do so; and 

¶ other significant regulatory or economic developments in or affecting India or its healthcare sector. 
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Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, 

could adversely affect our business, financial condition and results of operations, and the price of our 

Equity Shares. 

43. Changing laws, rules and regulations and legal uncertainties, including tax laws and regulations, may 

adversely affect our business and financial performance.  

 

The regulatory and policy environment in which we operate is evolving and subject to change. Such 

changes and the related uncertainties with respect to the implementation of new regulations, including the 

instances mentioned below, may adversely affect our business, results of operations, cash flows and 

prospects to the extent that we are unable to suitably respond to and comply with any such changes in 

applicable law and policy. In addition, unfavorable changes in or interpretations of existing, or the 

promulgation of new, laws, rules and regulations including foreign investment laws governing our 

business, operations and investments in our Company by non-residents, could result in us being deemed to 

be in contravention of such laws and/or may require us to apply for additional approvals. 

Tax and other levies imposed by the central and state governments in India that affect our tax liability 

include central and state taxes and other levies, income tax, turnover tax, goods and services tax, stamp 

duty and other special taxes and surcharges which are introduced on a temporary or permanent basis from 

time to time. The final determination of our tax liabilities involves the interpretation of local tax laws and 

related regulations in each jurisdiction as well as the significant use of estimates and assumptions regarding 

the scope of future operations and results achieved and the timing and nature of income earned and 

expenditures incurred. We are involved in various disputes with tax authorities. For details of these 

disputes, see ñOutstanding Litigation and Material Developmentsò on page 370. Moreover, the central and 

state tax scheme in India is extensive and subject to change from time to time. 

Any change in Indian tax laws could have an effect on our operations. For instance, the Taxation Laws 

(Amendment) Act, 2019, a new tax legislation issued by Indiaôs Ministry of Finance on September 20, 

2019, prescribes a number of changes to the income tax rate applicable to companies in India. According to 

this new legislation, companies can henceforth voluntarily opt for a concessional tax regime (subject to no 

other special benefits/exemptions being claimed), which reduces the rate of income tax payable to 22% 

subject to compliance with conditions prescribed, from the erstwhile 25% or 30% depending upon the total 

turnover or gross receipt in the relevant period. We have opted for the concessional tax regime and 

continue to be subject to other benefits and exemptions. Any such future amendments may affect our other 

benefits such as an exemption for income earned by way of dividend from investments in other domestic 

companies and units of mutual funds, exemption for interest received in respect of tax free bonds, and long-

term capital gains on equity shares if withdrawn by the statute in the future, and the same may no longer be 

available to us. Any adverse order passed by the appellate authorities/ tribunals/ courts would have an 

effect on our profitability. 

Due to the COVID-19 pandemic, the Government of India also passed the Taxation and Other Laws 

(Relaxation of Certain Provisions) Act, 2020, implementing relaxations from certain requirements under, 

among others, the Central Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Further, the 

Government of India has announced the Union Budget for Fiscal 2022, pursuant to which the Finance Act 

of 2021 has introduced various amendments.. There is no certainty on the impact that the Finance Act of 

2021 may have on our business and operations or on the industry in which we operate. 

Further, a draft of the Personal Data Protection Bill, 2019 has been introduced before the Lok Sabha on 

December 11, 2019. A report on the same has been tabled by a joint parliamentary committee of Parliament 

on December 16, 2021. We may incur increased costs and other burdens relating to compliance with such 

new requirements, which may also require significant management time and other resources, and any 

failure to comply may adversely affect our business, results of operations and prospects. Additionally, the 

Government of India has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social 

Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the 

Industrial Relations Code, 2020 which consolidate, subsume and replace numerous existing central labor 

legislations. The implementation of such laws has resulted in increases in our employee and labor costs. 

There can be no assurance that the Government of India will not implement new regulations and policies 

requiring us to obtain approvals and licenses from the Government of India or other regulatory bodies, or 

impose onerous requirements and conditions on our operations. Any such changes and the related 

uncertainties with respect to the applicability, interpretation and implementation of any amendment or 
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change to governing laws, regulation or policy, including by reason of an absence, or a limited body, of 

administrative or judicial precedent in the jurisdictions in which we operate may be time consuming as well 

as costly for us to resolve and may impact the viability of our current business or restrict our ability to grow 

our business in the future. It may also have a material adverse effect on our business, financial condition, 

cash flows and results of operations. In addition, we may have to incur expenditures to comply with the 

requirements of any new regulations, which could materially harm our results of operations or cash flows. 

Any unfavorable changes to the laws and regulations applicable to us could also subject us to additional 

liabilities. 

44. We may be affected by competition law in India and any adverse application or interpretation of the 

Competition Act could in turn adversely affect our business. 

 

The Competition Act, 2002, as amended (the ñCompetition Actò) was enacted for the purpose of 

preventing practices that have or are likely to have an adverse effect on competition (ñAAECò) in certain 

markets in India and has mandated the Competition Commission of India (the ñCCIò) to separate such 

practices. Under the Competition Act, any arrangement, understanding or action, whether formal or 

informal, which causes or is likely to cause an AAEC is deemed void and attracts substantial penalties.  

Further, any agreement among competitors which directly or indirectly involves determination of purchase 

or sale prices, limits or controls production, or shares the market by way of geographical area or number of 

customers in the relevant market is presumed to have an appreciable adverse effect on competition in the 

relevant market in India and shall be void. Further, the Competition Act prohibits abuse of dominant 

position by any enterprise. If it is proved that the contravention committed by a company took place with 

the consent or connivance or is attributable to any neglect on the part of, any director, manager, secretary or 

other officer of such company, that person shall be guilty of the contravention and liable to be punished. 

On March 4, 2011, the Government notified and brought into force the combination regulation (merger 

control) provisions under the Competition Act which came into effect from June 1, 2011. These provisions 

require acquisitions of shares, voting rights, assets or control or mergers or amalgamations that cross the 

prescribed asset and turnover based thresholds to be mandatorily notified to and pre-approved by the CCI. 

Additionally, on May 11, 2011, the CCI issued the Competition Commission of India (Procedure for 

Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the 

mechanism for implementation of the merger control regime in India. 

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an 

AAEC in India. Consequently, all agreements entered into by us could be within the purview of the 

Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive 

conduct or combination occurring outside India if such agreement, conduct or combination has an AAEC in 

India. The impact of the provisions of the Competition Act on the agreements entered into by us cannot be 

predicted with certainty at this stage. However, since we pursue an acquisition driven growth strategy, we 

may be affected, directly or indirectly, by the application or interpretation of any provision of the 

Competition Act, any enforcement proceedings initiated by the CCI, any adverse publicity that may be 

generated due to scrutiny or prosecution by the CCI, or any prohibition or substantial penalties levied under 

the Competition Act, which would adversely affect our business, results of operations, cash flows and 

prospects. 

45. Any downgrading of Indiaôs debt rating by an international rating agency could have a negative impact 
on our business.  

Indiaôs sovereign debt rating could be downgraded due to several factors, including changes in tax or fiscal 

policy or a decline in India s foreign exchange reserves, all which are outside the control of our Company. 

Any adverse revisions to Indiaôs credit ratings for domestic and international debt by international rating 

agencies may adversely impact our ability to raise additional external financing, and the interest rates and 

other commercial terms at which such additional financing is available. This could have an adverse effect 

on our business and future financial performance, our ability to obtain financing for capital expenditures 

and the trading price of our Equity Shares. 

46. Current economic conditions may adversely affect our business, results of operations and financial 

condition. 

 

The performance and growth of our business are necessarily dependent on economic conditions prevalent 
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in India, which may be materially and adversely affected by central or state political instability or regional 

conflicts, a general rise in interest rates, inflation, and economic slowdown elsewhere in the world or 

otherwise.  

There have been periods of slowdown in the economic growth of India. Indiaôs economic growth is 

affected by various factors including domestic consumption and savings, balance of trade movements, 

namely export demand and movements in key imports (oil and oil products), global economic uncertainty 

and liquidity crisis, volatility in currency exchange rates and annual rainfall which affects agricultural 

production. Any continued or future slowdown in the Indian economy or a further increase in inflation 

could have a material adverse effect on the price of our medical equipment for our services and, as a result, 

on our business and financial results. 

Further, the global economy is currently undergoing a period of unprecedented volatility, and the future 

economic environment may continue to be less favorable than that of recent years. Financial turmoil in 

Asia, Europe, the U.S. and elsewhere in the world have affected the Indian economy in the past. Although 

economic conditions are different in each country, investorsô reactions to developments in one country can 

have adverse effects on the securities of companies in other countries, including India. A loss in investor 

confidence in the financial systems of other emerging markets may cause increased volatility in Indian 

financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability, 

including the financial crisis and fluctuations in the stock markets in China and further deterioration of 

credit conditions in the U.S. or European markets, could also have a negative impact on the Indian 

economy. Financial disruptions may occur again and could harm our business and financial results. 

47. If the rate of inflation in India increases, our business and results of operations may be adversely 

affected. 

 

Inflation rates in India have been volatile in recent years, and such volatility may continue. In recent years, 

India has experienced consistently high inflation, which has increased the price of, among other things, our 

rent, raw materials, salaries and wages. If this trend continues, we may be unable to accurately estimate or 

control our costs of production and this could have an adverse effect on our business and results of 

operations. High fluctuations in inflation rates may make it more difficult for us to accurately estimate or 

control our costs. Any increase in inflation in India can increase our expenses, which we may not be able to 

adequately pass on to our patients, whether entirely or in part, and may adversely affect our business and 

financial condition. If we are unable to increase our revenues sufficiently to offset our increased costs due 

to inflation, it could have an adverse effect on our business, prospects, financial condition, results of 

operations and cash flows. Further, the Government of India has previously initiated economic measures to 

combat high inflation rates, and it is unclear whether these measures will remain in effect. We cannot assure 

you that Indian inflation levels will not worsen in the future. 

 

48. Significant differences exist between Ind AS used to prepare our financial information and other 

accounting principles, such as U.S. GAAP and IFRS, which may affect investorsô assessments of our 

Companyôs financial condition. 

 

Our Restated Consolidated Financial Information for and as of the financial years 2019, 2020, 2021 and the 

six months ended September 30, 2020 and 2021 included in this Draft Red Herring Prospectus are 

presented in conformity with Ind AS, in each case, restated in accordance with the SEBI ICDR Regulations 

and the Guidance Note on ñReports in Company Prospectuses (Revised 2019)ò issued by the ICAI. Ind AS 

differs from accounting principles with which prospective investors may be familiar, such as Indian GAAP, 

IFRS and U.S. GAAP.  

We have not attempted to explain in a qualitative manner the impact of the IFRS or U.S. GAAP on the 

financial information included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of 

our financial information to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant 

respects from Ind AS and Indian GAAP, which may differ from accounting principles with which 

prospective investors may be familiar in other countries. Accordingly, the degree to which the financial 

information included in this Draft Red Herring Prospectus, which are restated as per the SEBI ICDR 

Regulations included in this Draft Red Herring Prospectus, will provide meaningful information is entirely 

dependent on the readerôs level of familiarity with Indian accounting practices, Ind AS, the Companies Act 

and the SEBI Regulations. Any reliance by persons not familiar with Indian accounting practices, Ind AS, 

the Companies Act and the SEBI Regulations, on the financial disclosures presented in this Draft Red 

Herring Prospectus should accordingly be limited. 
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49. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract 

foreign investors, which may adversely affect the trading price of our Equity Shares. 

  

Under foreign exchange regulations currently in force in India, the transfer of shares between non-residents 

and residents are freely permitted (subject to compliance with sectoral norms and certain other restrictions), 

if they comply with the pricing guidelines and reporting requirements specified by the RBI. If the transfer 

of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or reporting 

requirements or falls under any of the exceptions referred to above, then a prior regulatory approval will be 

required. Further, unless specifically restricted, foreign investment is freely permitted in all sectors of the 

Indian economy up to any extent and without any prior approvals, but the foreign investor is required to 

follow certain prescribed procedures for making such investment. The RBI and the concerned 

ministries/departments are responsible for granting approval for foreign investment. Additionally, 

shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and 

repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the 

Indian income tax authorities. 

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, 

which has been incorporated as the proviso to Rule 6(a) of the FEMA Rules, investments where the 

beneficial owner of the equity shares is situated in or is a citizen of a country which shares a land border 

with India, can only be made through the Government approval route, as prescribed in the Consolidated 

FDI Policy dated October 15, 2020 and the FEMA Rules. We cannot assure investors that any required 

approval from the RBI or any other governmental agency can be obtained on any particular terms or 

conditions or at all. For further information, see ñRestrictions on Foreign Ownership of Indian Securitiesò 

on page 427. 

50. Our ability to raise foreign debt capital may be constrained by Indian law. 

 

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. 

Such regulatory restrictions limit our financing sources and could constrain our ability to obtain financings 

on competitive terms and refinance existing indebtedness. In addition, we cannot assure you that any 

required regulatory approvals for borrowing in foreign currencies will be granted to us without onerous 

conditions, or at all. Limitations on foreign debt may have an adverse effect on our business growth, 

financial condition and results of operations. 

51. Rights of shareholders of companies under Indian law may be more limited than under the laws of other 

jurisdictions. 

 

The Articles of Association, the composition of our Board and other aspects of our corporate affairs, 

including the validity of corporate procedures, directorsô fiduciary duties and liabilities and shareholdersô 

rights, are governed by Indian laws and may differ from companies in another jurisdiction. Shareholdersô 

rights under Indian law may not be as extensive and wide-spread as shareholders' rights under the laws of 

other countries or jurisdictions. Investors may face challenges in asserting their rights as shareholder in an 

Indian company than as a shareholder of an entity in another jurisdiction. 

52. Investors may have difficulty in enforcing foreign judgments against our Company or our management. 

 

Our Company is a limited liability company incorporated under the laws of India. All of our directors and 

executive officers are residents of India, except for a Director who is a resident of United Kingdom. Many 

of our Companyôs assets are located in India. As a result, it may be difficult for investors to effect service of 

process upon us or such persons in India or to enforce judgments obtained against our Company or such 

parties outside India. 

India is not a party to any international treaty in relation to the recognition or enforcement of foreign 

judgments. India has reciprocal recognition and enforcement of judgments in civil and commercial matters 

with a limited number of jurisdictions, including the United Kingdom, Singapore, UAE, and Hong Kong. A 

judgment from certain specified courts located in a jurisdiction with reciprocity must meet certain 

requirements of the Code of Civil Procedure, 1908, as amended (ñCivil Procedure Codeò). The United 

States has not been notified as a reciprocating territory. 

In order to be enforceable, a judgment obtained in a jurisdiction which India recognizes as a reciprocating 

territory must meet certain requirements of the Civil Procedure Code. Section 13 of the Civil Procedure 
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Code provides that foreign judgments shall be conclusive regarding any matter directly adjudicated on 

except (i) where the judgment has not been pronounced by a court of competent jurisdiction, (ii) where the 

judgment has not been given on the merits of the case, (iii) where it appears on the face of the proceedings 

that the judgment is founded on an incorrect view of international law or refusal to recognize the law of 

India in cases to which such law is applicable, (iv) where the proceedings in which the judgment was 

obtained were opposed to natural justice, (v) where the judgment has been obtained by fraud or (vi) where 

the judgment sustains a claim founded on a breach of any law then in force in India. Under the Civil 

Procedure Code, a court in India shall, on the production of any document purporting to be a certified copy 

of a foreign judgment, presume that the judgment was pronounced by a court of competent jurisdiction, 

unless the contrary appears on record; such presumption may be displaced by proving want of jurisdiction. 

The Civil Procedure Code only permits the enforcement of monetary decrees, not being in the nature of any 

amounts payable in respect of taxes, or other charges of a like nature or in respect of a fine or other penalty 

and does not provide for the enforcement of arbitration awards even if such awards are enforceable as a 

decree or judgment. A foreign judgment rendered by a superior court (as defined under the Civil Procedure 

Code) in any jurisdiction outside India which the Government of India has by notification declared to be a 

reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been 

rendered by a competent court in India. Judgments or decrees from jurisdictions which do not have 

reciprocal recognition with India cannot be enforced by proceedings in execution in India. Therefore, a final 

judgment for the payment of money rendered by any court in a non-reciprocating territory for civil liability, 

whether or not predicated solely upon the general laws of the non-reciprocating territory, would not be 

enforceable in India. Even if an investor obtained a judgment in such a jurisdiction against us, our officers 

or directors, it may be required to institute a new proceeding in India and obtain a decree from an Indian 

court. 

However, the party in whose favor such final judgment is rendered may bring a new suit in a competent 

court in India based on a final judgment that has been obtained in the United States or other such 

jurisdiction within three years of obtaining such final judgment. It is unlikely that an Indian court would 

award damages on the same basis as a foreign court if an action is brought in India. Moreover, it is unlikely 

that an Indian court would award damages to the extent awarded in a final judgment rendered outside India 

if it believes that the amount of damages awarded were excessive or inconsistent with public policy in 

Indian. In addition, any person seeking to enforce a foreign judgment in India is required to obtain the prior 

approval of the RBI to repatriate any amount recovered, and we cannot assure that such approval will be 

forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would be 

acceptable. Such amount may also be subject to income tax in accordance with applicable law. 

Consequently, it may not be possible to enforce in an Indian court any judgment obtained in a foreign court, 

or effect service of process outside of India, against Indian companies, entities, their directors and executive 

officers and any other parties resident in India. Additionally, there is no assurance that a suit brought in an 

Indian court in relation to a foreign judgment will be disposed of in a timely manner. 

Risks Related to the Offer  

53. The Offer Price of our Equity Shares may not be indicative of the market price of our Equity Shares 

after the Offer. 

 

The Offer Price of our Equity Shares has been determined by our Company, Dr. Ramesh Kancharla (acting 

on behalf of the other Promoter Selling Shareholders and the Other Selling Shareholder) and the Investor 

Selling Shareholders in consultation with the BRLMs and in accordance with the Book Building Process. 

This price is based on numerous factors, as described under ñBasis for Offer Priceò beginning on page 124 

and may not be indicative of the market price for our Equity Shares after the Offer. The market price of our 

Equity Shares could be subject to significant fluctuations after the Offer, and may decline below the Offer 

Price. In addition, the stock market often experiences price and volume fluctuations that are unrelated or 

disproportionate to the operating performance of a particular company. These broad market fluctuations 

and industry factors may materially reduce the market price of our Equity Shares, regardless of our 

Company's performance. As a result of these factors, we cannot assure you that investors will be able to 

resell their Equity Shares at or above the Offer Price. 

54. Our Equity Shares have never been publicly traded, and, after the Offer, our Equity Shares may 

experience price and volume fluctuations, and an active trading market for our Equity Shares may not 

develop. 
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Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market for 

our Equity Shares may not develop. Listing and quotation does not guarantee that a market for our Equity 

Shares will develop, or if developed, the liquidity of such market for our Equity Shares. The Offer Price of 

our Equity Shares has been determined through a book-building process and may not be indicative of the 

market price of our Equity Shares at the time of commencement of trading of our Equity Shares or at any 

time thereafter. The market price of our Equity Shares may be subject to significant fluctuations in response 

to, among other factors: 

¶ quarterly variations in our results of operations; 

¶ results of operations that vary from the expectations of research analysts and investors; 

¶ results of operations that vary from those of our competitors; 

¶ conditions in financial markets, including those outside India; 

¶ a change in research analystsô recommendations; 

¶ announcements by us or our competitors of new service offerings, significant acquisitions, strategic 

alliances, joint operations or capital commitments; 

¶ claims or proceedings by third parties or governmental entities of significant claims or proceedings 

against us; 

¶ new laws and governmental regulations or changes in laws and governmental regulations applicable to 

our industry; 

¶ additions or departures of Key Management Personnel; and 

¶ general economic and stock market conditions. 

Changes in relation to any of the factors listed above could affect the price of our Equity Shares. 

55. Fluctuations in the exchange rate between the Indian Rupee and foreign currencies may have an 

adverse effect on the value of our Equity Shares, independent of our operating results. 

 

On listing, our Equity Shares will be quoted in Indian Rupees on the NSE and BSE. Any dividends in 

respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant 

foreign currency for repatriation, if required. Any adverse movement in currency exchange rates during the 

time that it takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, 

any adverse movement in currency exchange rates during a delay in repatriating outside India the proceeds 

from a sale of Equity Shares, for example, because of a delay in regulatory approvals that may be required 

for the sale of Equity Shares may reduce the proceeds received by Equity Shareholders. For example, the 

exchange rate between the Indian Rupee and the U.S. dollar has fluctuated in recent years and may continue 

to fluctuate substantially in the future, which may have an adverse effect on the returns on our Equity 

Shares, independent of our operating results. 

56. Any sale of Equity Shares by our Promoters or future issuance of Equity Shares, or convertible securities 

or other equity-linked securities by us may dilute your shareholding and adversely affect the trading 

price of our Equity Shares. 

 

We may be required to finance our growth through future equity offerings. Any future issuance of our 

Equity Shares, convertible securities or securities linked to our Equity Shares by us, including through 

exercise of employee stock options may dilute your shareholding in our Company. Any sale of our Equity 

Shares by our Promoters or future equity issuances by us may adversely affect the trading price of our 

Equity Shares, which may lead to other adverse consequences including difficulty in raising capital through 

offering of our Equity Shares or incurring additional debt. In addition, any perception by investors that such 

issuances or sales might occur may also affect the market price of our Equity Shares. We cannot assure you 

that we will not issue Equity Shares, convertible securities or securities linked to Equity Shares or that our 

Shareholders will not dispose of, pledge or encumber their Equity Shares in the future. 
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57. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian 

law and thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, a company having share capital and incorporated in India must offer its equity 

shareholders pre-emptive rights to subscribe and pay for a proportionate number of equity shares to 

maintain their existing ownership percentages prior to issuance of any new equity shares, unless the pre-

emptive rights have been waived by the adoption of a special resolution by holders of three-fourths of our 

Equity Shares voting on such resolution. 

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive 

rights without our filing an offering document or registration statement with the applicable authority in such 

jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we 

elect not to file a registration statement, the new securities may be issued to a custodian, who may sell the 

securities for your benefit. The value such custodian receives on the sale of any such securities and the 

related transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive 

rights granted in respect of our Equity Shares, your proportional interests in our Company would be diluted. 

58. Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.  

 

Under the current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an 

Indian company are generally taxable in India. A securities transaction tax (ñSTTò) is levied both at the 

time of transfer and acquisition of the equity shares (unless exempted under a prescribed notification), and 

the STT is collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the 

sale of equity shares held for more than 12 months, are subject to long term capital gains tax in India. Such 

long term capital gains exceeding 100,000 arising from the sale of listed equity shares on the stock 

exchange are subject to tax at the rate of 10% (plus applicable surcharge and cess). Unrealized capital gains 

earned on listed equity shares up to January 31, 2018 continue to be tax-exempted in such cases. Further, 

STT will be levied and collected by an Indian stock exchange if the equity shares are sold on a stock 

exchange. With respect to capital gains arising in an off market sale, long term capital gains are subject to 

tax at the rate of 10% (plus applicable surcharge and cess) without the exemption of 100,000. Further, any 

capital gains realized on the sale of listed equity shares held for a period of 12 months or less immediately 

preceding the date of transfer will be subject to short term capital gains tax in India. Short-term capital 

gains, arising from the sale of such equity shares on a stock exchange would be subject to tax at the rate of 

15% (plus applicable surcharge and cess), while short term capital gains arising in an off-market sale would 

be subject to tax at a higher rate of 40% (plus applicable surcharge and cess) in the case of foreign 

companies and 30% (plus applicable surcharge and cess) in the case of other non-resident taxpayers and at 

applicable tax rates for resident taxpayers.  

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020. It clarified that, 

in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of 

securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration 

through a depository, the onus will be on the transferor. As such, there is no certainty on the impact that the 

Finance Act, 2019 may have on our business and operations. In cases where the seller is a non-resident, 

capital gains arising from the sale of the equity shares will be partially or wholly exempt from taxation in 

India in cases where the exemption from taxation in India is provided under a treaty between India and the 

country of which the seller is resident. Historically, Indian tax treaties do not limit Indiaôs ability to impose 

tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their 

own jurisdiction on a gain upon the sale of the equity shares. Additionally, the Finance Act, 2020 does not 

require dividend distribution tax to be payable in respect of dividends declared, distributed or paid by a 

domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the 

hands of the shareholders, both resident as well as non-resident and are likely be subject to tax deduction at 

source. Our Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident 

shareholder for the purposes of deducting tax at the source from such dividend. Investors should consult 

their own tax advisors about the consequences of investing or trading in our Equity Shares. 

59. There is no guarantee that our Equity Shares will be listed, or continue to be listed, on the Indian stock 

exchanges in a timely manner, or at all, and prospective investors will not be able to immediately sell 

their Equity Shares on the NSE and BSE.  

 

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will 

not be applied for or granted until after our Equity Shares have been issued and allotted. Such approval will 
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require the submission of all other relevant documents authorizing the issuance of our Equity Shares. 

Accordingly, there could be a failure or delay in listing our Equity Shares on the NSE and BSE, which 

would adversely affect your ability to sell our Equity Shares.  

60. Certain of our existing shareholders or future shareholders together may be able to exert substantial 

voting control over us, which may limit your ability to influence corporate matters.  

 

As of the date of this Draft Red Herring Prospectus, our five largest shareholders beneficially owned an 

aggregate of 80,016,880 Equity Shares, representing 85.08% of our outstanding Equity Shares. Some 

existing or future shareholders together may limit your ability to influence corporate matters that require 

shareholder approval. These existing or future shareholders may be able to exercise considerable influence 

over any matters requiring shareholder approval, including the election of directors, approval of lending and 

investment policies and the approval of corporate transactions, such as a merger or other sale of our 

Company or its assets or further fund-raising transactions. In addition, our dispersed shareholdings may 

cause matters requiring shareholder approval to be delayed or not occur at all, which could adversely affect 

our business. Moreover, these shareholders are not obligated to share any business opportunities with us. 

61. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash 

flows, working capital requirements, capital expenditures and restrictive covenants of our financing 

arrangements and we cannot assure you that we will be able to pay dividends in the future. 

 

The amount of our future dividend payments, if any, will depend upon our future earnings, financial 

condition, cash flows, working capital requirements and capital expenditures. In addition, our ability to pay 

dividends may also be restricted by the terms of financing arrangements that we may enter into, and any 

dividend payments we make may be subject to the prior consent of certain of our lenders pursuant to the 

terms of the agreements we have with them. For details, see ñFinancial Indebtednessò beginning on page 

369. 

The declaration and payment of dividends will be recommended by the Board of Directors and approved by 

the Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable 

law, including the Companies Act, 2013. The quantum of dividend, if any, and our ability to pay dividends 

will depend on a number of factors, including, but not limited to, our Companyôs profits, past dividend 

trends, capital requirements, financial commitments and financial requirements including business 

expansion plans, applicable legal restrictions and other factors considered relevant by our Board. Our 

Company may also, from time to time, pay interim dividends. We may retain all our future earnings, if any, 

for use in the operations and expansion of our business. We cannot assure you that we will be able to pay 

dividends in the future. Accordingly, realization of a gain on the Shareholdersô investments will depend on 

the appreciation of the price of our Equity Shares. There is no guarantee that our Equity Shares will 

appreciate in value. 

62. Requirements of being a listed company may strain our resources. 

 

We are not a listed company and have not, historically, been subjected to the increased scrutiny of our 

affairs by shareholders, regulators and the public at large that is associated with being a listed company. As 

a listed company, we will incur significant legal, accounting, corporate governance and other expenses that 

we did not incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will 

require us to file audited annual and unaudited quarterly reports with respect to our business and financial 

condition. If we experience any delays, we may fail to satisfy our reporting obligations and/or we may not 

be able to readily determine and accordingly report any changes in our results of operations as promptly as 

other listed companies. Further, as a listed company, we will need to maintain and improve the 

effectiveness of our disclosure controls and procedures and internal control over financial reporting, 

including keeping adequate records of daily transactions. As a result, our managementôs attention may be 

diverted from our business concerns, which may adversely affect our business, prospects, financial 

condition, results of operations and cash flows.  

 

63. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual 

Bidders are not permitted to withdraw their Bids after the Bid/Offer Closing Date. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to 

withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after 



 

66 

submitting a Bid. RIBs can revise or withdraw their Bids during the Bid/Offer Period. While our Company 

is required to complete Allotment pursuant to the Offer within such period as may be prescribed under 

applicable law, events affecting the Biddersô decision to invest in our Equity Shares, including adverse 

changes in international or national monetary policy, financial, political or economic conditions, our 

business, financial condition and results of operations may arise between the date of submission of the Bid 

and Allotment. Our Company may complete the Allotment of our Equity Shares even if such events occur, 

and such events limit the Biddersô ability to sell our Equity Shares Allotted pursuant to the Offer or cause 

the trading price of our Equity Shares to decline on listing. QIBs and Non-Institutional Bidders will 

therefore not be able to withdraw or lower their bids following adverse developments in international or 

national monetary policy, financial, political or economic conditions, our business, results of operations, 

cash flows or otherwise, between the dates of submission of their Bids and Allotment. 
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SECTION III: INTRODUCTION  

 

THE OFFER  

 

The following table summarizes details of the Offer: 

 
Offer  of Equity Shares(1)(2) Up to [ǒ] Equity Shares, aggregating up to  [ǒ] million 

of which:  

Fresh Issue (1) Up to [ǒ] Equity Shares, aggregating up to  2,800 

million 

Offer for Sale (2) Up to 24,000,900 Equity Shares, aggregating up to  [ǒ] 

million 

of which  

Employee Reservation Portion (3) Up to 300,000 Equity Shares, aggregating up to  [ǒ] 

million 

Net Offer  Up to [ǒ] Equity Shares, aggregating up to  [ǒ] million 

The Net Offer comprises of:  

A) QIB Portion (4)(5) Not more than [ǒ] Equity Shares 

of which:  

(i) Anchor Investor Portion Up to [ǒ] Equity Shares 

(ii)  Net QIB Portion (assuming Anchor Investor 

Portion is fully subscribed) 

[ǒ] Equity Shares 

of which:  

(a) Available for allocation to Mutual Funds only 

(5% of the Net QIB Portion)  

[ǒ] Equity Shares 

(b) Balance for all QIBs including Mutual Funds [ǒ] Equity Shares 

B) Non-Institutional Portion  Not less than [ǒ] Equity Shares 

C) Retail Portion(6) Not less than [ǒ] Equity Shares 

  

Pre and post-Offer Equity Shares  

Equity Shares outstanding prior to the Offer (as at the date 

of this Draft Red Herring Prospectus)  

94,053,928 Equity Shares  

  

Equity Shares outstanding after the Offer [ǒ] Equity Shares  

  

Use of Net Proceeds  See ñObjects of the Offerò on page 112 for information 

on the use of Net Proceeds. Our Company will not 

receive any proceeds from the Offer for Sale.  

 
(1) The Offer has been authorized by a resolution of our Board dated December 9, 2021 and the Fresh Issue has been 

authorized by a special resolution of our Shareholders dated December 13, 2021. 

 

If,  

 

¶ our Company does not receive minimum subscription in the Offer, as specified under Rule 19(2)(b) of the SCRR; 

¶ our Company does not receive minimum subscription of 90% of the Fresh Issue on the Bid/Offer Closing Date; 

¶ the subscription level in the Fresh Issue falls below 90% after the closure of Offer on account of withdrawal of 

applications, or after technical rejections, or any other reason;  

¶ in case of devolvement of underwriting, if the aforesaid minimum subscription conditions are not complied with 

within 60 days from the Bid/ Offer Closing Date;  

¶ any of the listing or trading permissions are not obtained from the Stock Exchanges for the Equity Shares in the 

Offer; and  

¶ the shareholding of CDC does not reduce below 25% upon completion of the Offer, 

 

our Company and the Selling Shareholders shall forthwith refund the entire subscription amount received in 

accordance with applicable law, including the SEBI circular bearing no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 

dated March 31, 2021. If there is a delay beyond four days after our Company and the Selling Shareholders 

become liable to pay the amount, our Company, Selling Shareholders and every Director who are officers in 

default, shall pay interest as prescribed under applicable law. 

 

Further, notwithstanding the fulfilment of each of the conditions mentioned above, our Company, Dr. Ramesh 

Kancharla and CDC, at their sole discretion, collectively, reserve the right whether to proceed or not to proceed 

with the Offer if CDCôs shareholding in the Company, solely pursuant to CDCôs component of the Offer for Sale, 

does not reduce by at least 8% (calculated on the basis of the pre-IPO equity share capital of the Company), in 
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which event, and if so mutually decided by our Company, Dr. Ramesh Kancharla and CDC, our Company and the 

Selling Shareholders shall forthwith refund the entire subscription amount received in accordance with applicable 

law, as mentioned above. 

In the event of under-subscription, if any, in any category, except the QIB Portion, such under-subscription would 

be allowed to be met with spill- over from any other category or combination of categories, as applicable, at the 

discretion of our Company, in consultation with the BRLMs and the Designated Stock Exchange, subject to 

applicable law.  

In the event of under-subscription in the Offer, but subject to (i) fulfilment of the conditions set out above, and (ii) 

our Company, Dr. Ramesh Kancharla and CDC deciding to proceed with the Offer, as set out above, the Equity 

Shares will be Allotted in the following order: 

 

a. such number of Equity Shares will first be Allotted by our Company such that 90% of the Fresh Issue is 

subscribed;  

b. post Allotment of Equity Shares as per (a) above, all the Offered Shares of each of the Investor Selling 

Shareholders will be Allotted on a pro rata basis; and 

c. post Allotment of Equity Shares as per (a) and (b) above, the balance 10% of the Fresh Issue and the remaining 

Offered Shares of each of the Promoter Selling Shareholders and the Other Selling Shareholder will be Allotted on 

a pro rata basis. 

 

In addition to the above, the Offer is contingent on the shareholding of CDC reducing below 25%. Further, CDC, 

in its sole discretion, reserves the right not to proceed with the Offer if all of the Investor Selling Shareholdersô 

Offered Shares are not Allotted. 

 

(2) Each of the Selling Shareholders (severally and not jointly) has specifically confirmed that its portion of the 

Offered Shares has been held by it in accordance with applicable law, and is eligible for being offered for sale as 

part of the Offer in terms of Regulation 8 of the SEBI ICDR Regulations. Each of the Selling Shareholders has 

confirmed and approved its participation in the Offer for Sale as set out below:  

 
S. No. Name of the Selling Shareholder  Offered Shares Date of Selling 

Shareholderôs 

consent letter 

Date of corporate 

authorization/board 

resolution 

Promoter Selling Shareholders 

1.  
Dr. Ramesh Kancharla 

Up to 5,354,630 December 23, 

2021 

N.A 

2.  
Dr. Dinesh Kumar Chirla 

Up to 1,926,690 December 23, 

2021 

N.A 

3.  
Dr. Adarsh Kancharla  

Up to 1,445,020 December 23, 

2021 

N.A 

Investor Selling Shareholders 

4.  CDC Group Up to 9,632,876*  December 23, 

2021 

September 15, 2021^ 

5.  CDC India   Up to 5,033,236** December 23, 

2021 

November 9, 2021 

Other Selling Shareholder 

6.  Padma Kancharla Up to 608,448 December 23, 

2021 

N.A 

* Includes 1,146,771 Series ACCPS to be converted into equity shares prior to filing of the RHP.  

** Includes 1,133,309 Series B CCPS to be converted into equity shares prior to filing of the RHP. 

^ As varied by written communication dated December 15, 2021.  

 
(3) In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be available 

for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of 200,000, 

subject to the maximum value of Allotment made to such Eligible Employee not exceeding 500,000. The 

unsubscribed portion, if any, in the Employee Reservation Portion (after allocation up to 500,000 to each eligible 

employee), shall be added to the Net Offer. Our Company, Dr. Ramesh Kancharla (acting on behalf of the other 

Promoter Selling Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders, in 

consultation with the BRLMs, may offer a discount of up to [ǒ] % (equivalent to up to  [ǒ] per Equity Share) to 

the Eligible Employees Bidding under the Employee Reservation Portion. The amount of employee discount, if any 

will be advertised in all newspapers wherein the pre-Offer advertisement will be published.  

 

(4) Our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter Selling Shareholders and the Other 

Selling Shareholder) and the Investor Selling Shareholders may, in consultation with the BRLMs, allocate up to 

60% of the QIB Portion to Anchor Investors on a discretionary basis. One-third of the Anchor Investor Portion 
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shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at 

or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, 

the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be 

available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion 

shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), 

including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the 

aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for 

Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the 

QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further details, see ñOffer Procedureò 

on page 407.  

 
(5) Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except 

the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories, 

as applicable, at the discretion of our Company, in consultation with the BRLMs and the Designated Stock 

Exchange, subject to applicable law. 

 

(6) Allocation to Bidders in all categories, except Anchor Investors, if any, and Retail Individual Investors, shall be 

made on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each 

Retail Individual Investor shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in 

the Retail Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis. 

Allocation to Anchor Investors shall be on a discretionary basis. For further details, see ñOffer Procedureò on 

page 407. 

 

For further details, including in relation to grounds for rejection of Bids, refer to ñOffer Procedureò on page 

407. For further details of the terms of the Offer, see ñTerms of the Offerò on page 396. 
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SUMMARY OF FINANCIAL INFORMATION  

 

The following tables set forth the summary financial information derived from the Restated Consolidated 

Financial Information. The summary financial information presented below should be read in conjunction with 

ñFinancial Informationò and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò on pages 259 and 343. 

 

RESTATED CONSOLIDATED BALANCE SHEET DATA  

(  in million) 

Particulars As at 

September 

30, 2021 

As at 

September 

30, 2020 

As at 

March  

31, 2021 

As at 

March  

31, 2020 

As at 

March  

31, 2019 

ASSETS      

Non-current assets      

a. Property, plant and equipment  4,237.85   3,345.57   3,988.95   3,446.12  3,387.41  

b. Capital work-in-progress  34.70   660.56   287.66   427.46   226.33  

c. Right-of-use of assets  3,967.31   3,462.31   3,688.95   3,516.48  3,564.65  

d. Goodwill  29.87   29.87   29.87   29.87   29.87  

e. Other intangible assets  12.70   17.35   15.31   22.86   35.36  

f. Financial assets      

 (i) Investments   0.03   0.03   80.03   0.03   0.03  

 (ii) Loans   486.87   -     -     -     -    

 (iii) Other financial assets   335.04   389.52   546.90   471.38   351.44  

g. Deferred tax assets (net)  54.73   7.95   27.88   3.45   180.09  

h. Income tax assets (net)  31.80   46.67   44.92   21.70   40.26  

i. Other non-current assets  67.96   184.59   131.04   226.98   119.58  

Total non-current assets  9,258.86   8,144.42   8,841.51   8,166.33  7,935.02  

      

Current assets      

a. Inventories  162.97   109.64   100.97   159.77   69.98  

b. Financial assets      

 (i) Investments   452.23   183.48   102.62   99.00   31.86  

 (ii) Trade receivables   500.61   533.00   439.65   439.63   349.72  

 (iii) Cash and cash equivalents   282.18   72.36   56.58   66.97   51.34  

 (iv) Bank balances other than (iii) 

above  

 1,068.37   958.72   890.16   905.43   713.98  

 (v) Loans   -     202.17   277.94   240.86   68.91  

c. Other current assets  72.50   95.30   103.24   114.38   43.15  

      

Total current assets  2,538.86   2,154.67   1,971.16   2,026.04  1,328.94  

      

TOTAL ASSETS  11,797.72   10,299.09   10,812.67   10,192.37  9,263.96  

      

EQUITY AND LIABILITIES       

      

EQUITY       

a. Equity share capital  549.03   549.03   549.03   549.03   549.03  

b. Other equity   4,638.26   3,742.91   3,914.60   3,505.00  3,172.48  

Equity attributable to owners of the 

Company 

 5,187.29   4,291.94   4,463.63   4,054.03  3,721.51  

Non-controlling interest  31.42   37.04   20.13   39.11   -    

TOTAL EQUITY   5,218.71   4,328.98   4,483.76   4,093.14  3,721.51  

      

LIABILITIES       

      

Non-current liabilities       
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Particulars As at 

September 

30, 2021 

As at 

September 

30, 2020 

As at 

March  

31, 2021 

As at 

March  

31, 2020 

As at 

March  

31, 2019 

a. Financial liabilities      

(i) Borrowings  272.40   404.77   405.20   458.08   497.30  

(ii) Lease liabilities  4,826.46   4,314.68   4,647.74   4,217.10  4,071.44  

b. Provisions  56.43   55.02   55.19   71.06   56.33  

c. Deferred tax liabilities (net)  -     11.50   -     53.43   -    

Total non-current liabilities   5,155.29   4,785.97   5,108.13   4,799.67  4,625.07  

      

Current liabilities       

      

a. Financial liabilities      

(i)  Borrowings  154.88   77.77  74.47 118.72 29.12 

(ii) Lease liabilities  62.97   52.56   57.33   108.34   55.12  

(iii) Trade payables      

a) Total outstanding dues to micro 

enterprises and small enterprises 

 16.09   9.21   0.53   31.43   -    

b) Total outstanding dues to creditor 

other than micro enterprises and small 

enterprises 

 625.04   482.83   536.72   550.31   432.35  

(iv) Other financial liabilities  278.63   374.18    394.55 344.69 251.40 

b. Other current liabilities  152.15   93.90   94.03   101.83   89.85  

c. Provisions  14.24   31.21   24.70   7.87   7.74  

d. Current tax liabilities (net)  119.72   62.48   38.45   36.37   51.80  

Total current liabilities   1,423.72   1,184.14   1,220.78   1,299.56   917.38  

      

TOTAL EQUITY AND 

LIABILITIES  

 11,797.72   10,299.09   10,812.67   10,192.37  9,263.96  
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS DATA  

(  in million) 

Particulars For the six  

months 

period 

ended  

September 

30, 2021 

For the six  

months 

period 

ended  

September 

30, 2020 

For the  

year 

ended  

March 

31, 2021 

For the  

year ended  

March 31, 

2020 

For the  

year 

ended  

March 

31, 2019 

      

INCOME       

Revenue from operations  5,125.55   3,097.83   6,500.47   7,193.91   5,427.92  

Other income  70.37   57.84   102.63   103.46   83.52  

Total income  5,195.92   3,155.67   6,603.10   7,297.37   5,511.44  

      

EXPENSES      

Medical consumables and pharmacy 

items consumed  

 1,228.84   485.94   1,032.62   1,053.14   802.13  

Employee benefits expense  552.09   487.51   1,020.94   1,089.71   857.40  

Finance costs  253.36   200.84   440.63   446.06   390.24  

Depreciation and amortisation expense  398.51   353.54   733.38   694.11   603.16  

Other expenses      1,669.88   1,307.17   2,818.57   3,080.79   2,283.25  

Total expenses  4,102.68   2,835.00   6,046.14   6,363.81   4,936.18  

      

Profit before tax  1,093.24   320.67   556.96   933.56   575.26  

      

Tax expenses:      

(a) Current tax  309.35   134.85   239.12   434.28   179.92  

(b) Deferred tax expense/(credit)  (28.29)  (47.33)  (77.84)  (54.12)  (50.56) 

Total tax expense  281.06   87.52   161.28   380.16   129.36  

      

Profit for the period/y ear  812.18   233.15   395.68   553.40   445.90  

      

Other comprehensive income/(loss) 

(OCI)  

     

Items that will not be reclassified 

subsequently to profit or loss  

     

Re-measurement gain /(losses) on post-

employment defined benefit plans 

 5.74   3.59   12.54   (1.27)  5.66  

Income tax relating to items that will 

not be reclassified to profit or loss 

 (1.44)  (0.90)  (3.10)  0.44   (1.98) 

Other comprehensive income /(loss) 

(OCI) for the period/year, net of tax 

 4.30   2.69   9.44   (0.83)  3.68  

      

Total Comprehensive Income for the 

period/year, net of tax 

 816.48   235.84   405.12   552.57   449.58  

      

Profit for the period/year 

attributable to:  

     

Owners of the Company  811.29   235.19   400.18   557.29   445.90  

Non-controlling interests  0.89   (2.04)  (4.50)  (3.89)  -    

      

Other comprehensive income (loss) 

for the period/year attributable to:  

     

Owners of the Company  4.28   2.72   9.41   (0.83)  3.68  
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Particulars For the six  

months 

period 

ended  

September 

30, 2021 

For the six  

months 

period 

ended  

September 

30, 2020 

For the  

year 

ended  

March 

31, 2021 

For the  

year ended  

March 31, 

2020 

For the  

year 

ended  

March 

31, 2019 

Non-controlling interests  0.02   (0.03)  0.03   -     -    

      

Total comprehensive income for the 

period/year attributable to:  

     

Owners of the Company  815.57   237.91   409.59   556.46   449.58  

Non-controlling interests  0.91   (2.07)  (4.47)  (3.89)  -    

      

Earnings per share (face value of 

share Rs.10 each) (Non annualized 

for the six months period ended 30 

September 2021 and 30 September 

2020) 

     

 - Basic (Rs)  8.78   2.56   4.36  5.98   4.83  

 - Diluted (Rs)  8.62  2.50  4.25   5.92   4.74  

 



 

74 

RESTATED CONSOLIDATED STATEMENT OF CASH FLOW DATA  

          (  in million) 

Particulars For the six  

months 

period 

ended  

September 

30, 2021 

For the six  

months 

period 

ended  

September 

30, 2020 

For the  

year 

ended  

March 

31, 2021 

For the  

year ended  

March 31, 

2020 

For the  

year 

ended  

March 

31, 2019 

Cash flows from operating activities      

      

Profit before tax  1,093.24   320.67   556.96   933.56   575.26  

Adjustments:      

Depreciation and amortisation expense  398.51   353.54   733.38   694.11   603.16  

Dividend income  (0.96)  (0.81)  (2.64)  (3.96)  (1.42) 

Unrealised foreign exchange loss, net  0.01    -      0.01   0.01   0.01  

Net gain on financial assets measured 

at fair value through profit or loss 

 (1.77)   (0.36)      (0.17)   -       -     

Interest income on financial assets 

carried at amortised cost 

 (46.67)  (51.67)  (90.41)  (97.40)  (68.61) 

Finance costs  253.36   200.84   440.63   446.06   390.24  

Advances written off   -       -       -      0.84    -     

Allowances for doubtful advances  6.70    -       -       -       -     

Allowance for expected credit loss  16.46  29.24  27.60   54.29   26.86  

Bad debts written off  0.99    -      3.15   1.79   1.69  

Net loss / (gain) on sale of property, 

plant and equipment 

 0.31   (0.93)  (1.08)  (0.63)  (0.33) 

Net gain on sale of Investment  (8.20)   -       -       -       -     

Liabilities no longer required written 

back 

 (12.77)  (0.56)  (3.34)  (0.10)  (13.16) 

  1,699.21   849.96   1,664.09   2,028.57   1,513.70  

      

Adjustments for working capital:       

(Increase) / Decrease in inventories  (62.00)  50.13   58.80   (89.79)  (10.19) 

(Increase) in trade receivables  (78.41)  (122.61)  (30.77)  (145.99)  (175.19) 

Decrease / (Increase) in financial and 

other assets 

 2.96   1.51   (4.38)  (111.36)  (43.96) 

Increase / (Decrease) in trade payables  106.60   (89.60)  (48.22)  149.19   157.53  

Increase / (Decrease) in financial 

liabilities and provisions 

 25.59   39.35   52.51   74.56   (23.63) 

Cash generated from operations  1,693.95   728.74   1,692.03   1,905.18   1,418.26  

Income tax paid  (214.96)  (133.71)  (264.89)  (201.11)  (145.84) 

Net cash flow from operating 

activities (A) 

 1,478.99   595.03   1,427.14   1,704.07   1,272.42  

      

Cash flows from investing activities      

Purchase of property, plant and 

equipment and intangibles including 

capital advances and capital work-in-

progress 

 (263.26)  (311.60)  (761.03)  (745.11)  (874.85) 

Proceeds from sale of property, plant 

and equipment 

 0.57   1.64   2.25   1.30   19.10  

Bank deposits (placed) / matured with 

maturity of more than three months, 

net 

 (151.53)  61.89   (45.21)  (283.41)  (312.73) 
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Particulars For the six  

months 

period 

ended  

September 

30, 2021 

For the six  

months 

period 

ended  

September 

30, 2020 

For the  

year 

ended  

March 

31, 2021 

For the  

year ended  

March 31, 

2020 

For the  

year 

ended  

March 

31, 2019 

Interest received  15.67   22.58   74.97   77.82   53.22  

Dividend received  0.96   0.81   2.64   3.96   1.42  

Investment in mutual funds placed, net   (347.84)  (84.12)  (3.62)  (67.14)  (30.54) 

Proceeds from sale/(investments) in 

unquoted equity instruments 

 88.20    -      (80.00)   -       -     

Inter-corporate deposit placed during 

the period / year 

 (197.13)  (34.79)  (221.75)  (612.58)  (126.40) 

Inter-corporate deposit realised during 

the period / year 

 3.96   84.26   202.95   454.85   114.09  

Purchase consideration paid for 

investment in subsidiary 

 -     -     -     -     (12.20) 

Net cash used in investing activities 

(B) 

 (850.40)  (259.33)  (828.80)  (1,170.31) (1,168.89) 

      

Cash flows from financing activities      

Proceeds from long-term borrowings   -       -       -      12.80   372.72  

Repayment of long-term borrowings  (51.79)  (51.43)  (52.57)  (5.92)   -     

Repayment of lease liability (including 

related interest)   

 (247.20)  (209.57)  (445.04)  (393.14)  (372.71) 

Interest paid  (22.47)  (27.17)  (52.48)  (49.72)  (8.23) 

Dividend paid during the period/year 

on equity and preference shares, 

including taxes 

 (92.48)   -       -      (167.29)  (55.74) 

Proceeds from / (repayments of) short-

term borrowings, (net) 

  -      (42.14)  (42.14)  42.14   (22.96) 

Net consideration received on dilution 

of investment in subsidiaries 

 10.95    -       -      43.00    -     

Net consideration paid for acquisition 

of shares in subsidiaries 

  -       -      (16.50)   -       -     

Net cash used in financing activities 

(C) 

 (402.99)  (330.31)  (608.73)  (518.13)  (86.92) 

      

Net increase/(decrease) in cash and 

cash equivalents (A+B+C) 

 225.60   5.39   (10.39)  15.63   16.61  

Cash and cash equivalents at the 

beginning of the period/year 

 56.58   66.97   66.97   51.34   34.73  

Cash and cash equivalents at the end 

of the period/year 

 282.18   72.36   56.58   66.97   51.34  

      

Components of cash and cash equivalents 

Cash on hand 7.38 5.16  4.36   2.78   7.12  

Balance with banks:      

  - Current accounts  274.80  67.20   52.22   64.19   44.22  

  282.18   72.36   56.58   66.97   51.34  

Reconciliation between opening and closing balances in the Balance sheet for liabilities and financial 

assets arising from financing activities for movement in Restated Consolidated Statement of Cash Flows 

are given below. 
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Particulars For the six  

months 

period 

ended  

September 

30, 2021 

For the six  

months 

period 

ended  

September 

30, 2020 

For the  

year 

ended  

March 

31, 2021 

For the  

year ended  

March 31, 

2020 

For the  

year 

ended  

March 

31, 2019 

Opening balance:      

Borrowings  458.83   553.54   553.54   504.52   130.82  

Lease liability  4,705.07   4,325.44   4,325.44   4,126.56  3,493.63 

      

Movement:      

Borrowings:      

On account of acquisition of subsidiary   -       -       -       -      23.94  

Proceeds from borrowings   -       -       -      54.94   372.72  

Repayment of borrowings  (51.79)  (93.57)  (94.71)  (5.92)  (22.96) 

      

Lease liability:      

Interest expense on lease liabilities  231.49   174.36   385.94   394.98   362.66  

Addition / (disposals) to lease 

liabilities 

 (47.13)  (132.56)  (6.31)  (196.10)  270.27  

      

Closing balance      

Borrowings 407.04 459.97 458.83 553.54  504.52  

Lease liability  4,889.43   4,367.24   4,705.07   4,325.44   4,126.56  
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GENERAL INFORMATION  

 

Our Company was incorporated on August 7, 1998 as óRainbow Childrenôs Medicare Private Limitedô under the 

Companies Act, 1956 pursuant to a certificate of incorporation dated August 7, 1998 issued by the RoC. 

Subsequently, our Company was converted into a public limited company and pursuant to a resolution of our 

Board dated October 22, 2021 and a resolution of our Shareholders dated November 3, 2021, our name was 

changed from óRainbow Childrenôs Medicare Private Limitedô to óRainbow Childrenôs Medicare Limitedô and a 

fresh certificate of incorporation under the Companies Act, 2013 was issued upon a change in name by the RoC 

on November 20, 2021. 

 

Registered Office 

 

Rainbow Childrenôs Medicare Limited 

8-2-120/103/1, Survey No. 403  

Road No. 2, Banjara Hills  

Hyderabad ï 500 034, Telangana 

 

For details of change in the registered office of our Company, see ñHistory and Certain Corporate Mattersò on 

page 215. 

 

Corporate Office 

 

Rainbow Childrenôs Medicare Limited  

8-2-19/1/A, Daulet Arcade, 

Road No. 11,  

Banjara Hills  

Hyderabad ï 500 034, Telangana 

  

Corporate identity number and registration number  

 

Corporate Identity Number: U85110TG1998PLC029914  

Registration Number: 029914 

 

Address of the RoC 

 

Registrar of Companies  

Telangana at Hyderabad 

Corporate Bhawan, 2nd floor 

GSI Post, Thattiannaram 

Bandlaguda, Nagole 

Hyderabad ï 500 068, Telangana 

 

Our Board  

 

Our Board comprises the following Directors as on the date of filing of this Draft Red Herring Prospectus:  

 

Name Designation DIN Address 

Dr. Ramesh Kancharla 

 

Chairman and 

Managing 

Director 

00212270  Plot No. 41, Road No. 7, Film 

Nagar Phase 2, Jubilee Hills, 

Shaikpet, Hyderabad ï 500 033, 

Telangana 

Dr. Dinesh Kumar Chirla Whole-time 

Director 

01395841  Khajaguda Village, Villa 38 

Nanakramguda Road Lalitha 

Bloom Field Near Oakridge 

International School 

Serilingampally, Hyderabad ï 

500 008, Telangana  

Aluri Srinivasa Rao Independent 00147058  Aparna Shangrila, Villa 13, 
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Name Designation DIN Address 

Director  Gowlidoddi, Gachibowli, 

Hyderabad ï 500 032, Telangana  

Dr. Anil Dhawan Independent 

Director  

08191702  7 Hitherwood Drive Norwood, 

London ï SE191XA, United 

Kingdom  

Sundari Raviprasad Pisupati 

 

Independent 

Director  

01908852  H.No: 14, Vasantha Valley, 

Phase II, Whitefields Kondapur, 

Rangareddy ï 500 084, 

Telangana  

Santanu Mukherjee Independent 

Director 

07716452 Flat No. 303, 3rd Floor, E-Tower, 

My Home Abhra, Opposite 

Inorbit Mall, Raidurg 

Sherlingampally, Gachibowli, 

K.v. Rangareddy 500032, 

Telangana. 

 

For further details of our Directors, see ñOur Managementò on page 227. 

 

Company Secretary and Compliance Officer  

 

Ashish Kapil 
  

8-2-120/103/1, Survey No. 403  

Road No. 2, Banjara Hills  

Hyderabad ï 500 034, Telangana 

Telephone: + 91 40 49692244   

E-mail: companysecretary@rainbowhospitals.com 

 

Investor Grievances 

 

Investors can contact our Company Secretary and Compliance Officer, the Book Running Lead 

Managers or the Registrar to the Offer in case of any pre-Offer or post-Offer related problems, such as 

non-receipt of letters of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary 

account, non-receipt of refund orders or non-receipt of funds by electronic mode.  

 

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer 

with a copy to the relevant Designated Intermediary to whom the Bid cum Application Form was submitted. 

The Bidder should give full details such as name of the sole or first Bidder, Bid cum Application Form number, 

Bidderôs DP ID, Client ID, UPI ID, PAN, date of submission of the Bid cum Application Form, address of the 

Bidder, number of Equity Shares applied for, the name and address of the Designated Intermediary where the 

Bid cum Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than 

RIBs using the UPI Mechanism) in which the amount equivalent to the Bid Amount was blocked or the UPI ID 

in case of RIBs using the UPI Mechanism.  

 

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement 

number received from the Designated Intermediaries in addition to the information mentioned hereinabove. All 

grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges 

with a copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the required information from 

the SCSBs for addressing any clarifications or grievances of ASBA Bidders. 

 

All Offer-related grievances of the Anchor Investors may be addressed to the Registrar, giving full details such 

as the name of the sole or First Bidder, Anchor Investor Application Form number, Biddersô DP ID, Client ID, 

PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied 

for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and address of the 

BRLMs where the Anchor Investor Application Form was submitted by the Anchor Investor. 
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Book Running Lead Managers 

 

Kotak Mahindra Capital Company Limited  

27 BKC, 1st Floor, Plot No. C ï 27 

ñGò Block, Bandra Kurla Complex 

Bandra (East), Mumbai 400051 

Maharashtra, India. 

Telephone: +91 (22) 4336 0000 

E-mail: rainbow.ipo@kotak.com 

Website: http://investmentbank.kotak.com 

Investor Grievance ID: kmccredressal@kotak.com 

Contact Person: Ganesh Rane 

SEBI Registration Number: INM000008704 

J.P. Morgan India Private Limited  

J.P. Morgan Towers  

Off CST Road, Kalina, Santacruz East  

Mumbai 400 098 

Maharashtra, India 

Telephone: +91 (22) 6157 3000  

E-mail:  RAINBOW_IPO@jpmorgan.com 

Website: www.jpmipl.com 

Investor Grievance ID: 

investorsmb.jpmipl@jpmorgan.com 

Contact Person: Saarthak K Soni  

SEBI Registration Number: INM000002970 

 

IIFL Securities Limited  

10th Floor, IIFL Centre, Kamala City, Senapati Bapat 

Marg 

Lower Parel (West) 

Mumbai 400 013 

Maharashtra, India 

Telephone: +91 (22) 4646 4600 

E-mail: rainbow.ipo@iiflcap.com 

Website: www.iiflc ap.com 

Investor Grievance ID: ig.ib@iiflcap.com 

Contact Person: Shirish Chikalge/Dhruv Bhagwat 

SEBI Registration Number: INM000010940  

 

 

Legal Counsel to our Company as to Indian law 

 

AZB & Partners  

AZB House,  

Peninsula Corporate Park 

Ganpatrao Kadam Marg 

Lower Parel 

Mumbai 400 013 

Telephone: +91 (22) 6639 6880 

 

Legal Counsel to the Book Running Lead Managers as to Indian law 

 

Cyril Amarchand Mangaldas 

5th Floor, Peninsula Chambers 

Peninsula Corporate Park 

Ganpatrao Kadam Marg 

Mumbai 400 013 

Telephone: + 91 (22) 2496 4455 

 

International Legal Counsel to the Book Running Lead Managers 

 

Sidley Austin LLP  

Level 31 

Six Battery Road 

Singapore 049909 

Telephone: + (65) 6230 3900 

 

Legal Counsel to the Promoter Selling Shareholders as to Indian law 

 

Jerome Merchant + Partners 
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Free Press House 

#83 8th Floor 

Nariman Point, Mumbai 400021 

India  

Telephone: +91 22 3072 2426 

 

Legal Counsel to the Investor Selling Shareholders as to Indian law 

 

Quillon Partners 

902, Tower B, Peninsula Business Park  

Ganpatrao Kadam Marg 

Lower Parel 

Mumbai 400 013 

Telephone: +91 (22) 6111 1900 

 

Auditors to our Company 

 

B S R & Associates LLP, Chartered Accountants 

Salarpuria Knowledge City, Orwell 

B Wing, 6th Floor  

Unit-3, Sy. No. 83/1, Plot No. 2 

Raidurg, Hyderabad ï 500 081 

Telangana, India 

E-mail: hmaheshwari@bsraffiliates.com 

Telephone: +91 (40) 6111 6000 

Firm registration number: 116231W / W - 100024 

Peer review number: 011719 

 

Changes in the auditors  

 

There has been no change in our Statutory Auditors in the three years immediately preceding the date of this 

Draft Red Herring Prospectus.  

 

Registrar to the Offer  

 

KFin Technologies Private Limited (formerly known as Karvy Fintech Private Limited)  

Selenium, Tower-B 

Plot No- 31 and 32, Financial District 

Nanakramguda, Serilingampally 

Hyderabad, Rangareddi 500 032 

Telangana, India 

Telephone: +91 40 6716 2222 

Toll Free No.: 1800 309 4001  

E-mail:  rcml.ipo@kfintech.com 

Website: www.kfintech.com 

Investor Grievance ID: einward.ris@kfintech.com  

Contact Person: M Murali Krishna  

SEBI Registration Number.: INR000000221 

 

Syndicate Members 

 

[ǒ] 

 

Escrow Collection Bank 

 

[ǒ] 

 

Public Offer Bank 

 

[ǒ] 
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Refund Bank 

 

[ǒ] 

 

Sponsor Bank 

 

[ǒ] 

 

 

Bankers to our Company  

 

Bank of Baroda 

8-2-596/5, Road No.10  

Banjarahills 

Hyderabad - 500034 

Telephone: +91 040 2342 1643 

Email:  pbbhyd@bankofbaroda.co.in 

Website: www.bankofbaroda.com 

Contact person: Mr. Giridhar Kadgaonkar  

Axis Bank Ltd.  

Plot No: 19-111, Road No. 71 

Opp Bharatiya Vidya Bhavan Public School 

Jubilee Hills  

Hyderabad - 500034 

Telephone: +91 8142200301 

Email: Jubileehills.Branchhead@Axisbank.com 

Website: www.axisbank.com 

Contact person: Mr. G. Mahesh 

HDFC Bank Ltd.  

6-3-248/1/1/A, Ground Floor 

Bhaskar Plaza, Road no 1 

Banjara Hills 

Hyderabad - 500034 

Telephone: +91 9391033720 

Email: archana.maddi@hdfcbank.com 

Website: www.hdfcbank.com 

Contact person: Mrs. Archana Maddi 

 

 

Designated Intermediaries 

Self-Certified Syndicate Banks 

The list of SCSBs notified by SEBI for the ASBA process is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be 

prescribed by SEBI from time to time.  

A list of the Designated SCSB Branches with which an ASBA Bidder (other than a RIB using the UPI 

Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may 

submit the Bid cum Application Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other 

websites as may be prescribed by SEBI from time to time. 

SCSBs and mobile applications enabled for UPI Mechanism 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI 

Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, RIBs Bidding using the UPI Mechanism 

may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) respectively, as 

updated from time to time. 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investor and RIBs) submitted under the ASBA process to a 

member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective 

SCSBs to receive deposits of Bid cum Application Forms from the members of the Syndicate is available on the 

website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35) and updated from 

time to time or any other website prescribed by SEBI from time to time. For more information on such branches 
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collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 as updated from time 

to time or any other website prescribed by SEBI from time to time. 

Registered Brokers 

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e. through 

the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal 

address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

https://www.bseindia.com/ and https://www.nseindia.com, as updated from time to time. 

RTAs 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

https://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

https://www1.nseindia.com/content/ipo/ipo_asba_procedures.htm., as updated from time to time.  

Collecting Depository Participants  

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as 

name and contact details, is provided on the website of the Stock Exchanges at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time.  

Experts  

Except as stated below, our Company has not obtained any expert opinions:  

Our Company has received written consent dated December 24, 2021 from B S R & Associates LLP, Chartered 

Accountants to include their name as required under the Companies Act, 2013, read with the SEBI ICDR 

Regulations, in this DRHP, and as an ñexpertò, as defined under section 2(38) of the Companies Act, 2013, to 

the extent and in their capacity as our Statutory Auditors, and in respect of their (i) examination report, dated 

December 23, 2021 on our Restated Financial Statements; and (ii) their report dated December 24, 2021 on the 

Statement of Special Tax Benefits, included in this Draft Red Herring Prospectus, and such consent has not been 

withdrawn as on the date of this Draft Red Herring Prospectus. However, the term ñexpertò shall not be 

construed to mean an ñexpertò as defined under the U.S. Securities Act.  

In addition, our Company has received written consent dated December 24, 2021 from Madhu Mantri and 

Associates, Chartered Accountants, to include its name as an independent chartered accountant under the 

Companies Act and as an ñexpertò as defined under Section 2(38) of the Companies Act, and such consent has 

not been withdrawn as on the date of this Draft Red Herring Prospectus. 

Monitoring Agency 

 

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company will appoint a monitoring agency to 

monitor utilisation of the Net Proceeds prior to the filing of the Red Herring Prospectus with the RoC. The 

requisite details shall be included in the Red Herring Prospectus. For further details in relation to proposed 

utilisation of Net Proceeds, see ñObjects of the Offerò on page 112.  

Statement of Responsibility of the Book Running Lead Managers  

The following table sets forth the inter-se allocation of responsibilities for various activities among the BRLMs: 

S. No. Activity  Responsibility Coordinator  

1.  Due diligence of the Company including its 

operations/management/business plans/legal etc. Drafting and 

design of this Draft Red Herring Prospectus, Red Herring 

Prospectus, Prospectus, abridged prospectus and application form. 

The BRLMs shall ensure compliance with stipulated requirements 

and completion of prescribed formalities with the Stock Exchanges, 

RoC and SEBI including finalisation of Prospectus and RoC filing 

Kotak, IIFL, 

J.P. Morgan 

Kotak 

2.  Capital structuring with the relative components and formalities 

such as type of instruments, size of issue, allocation between 

primary and secondary, etc. 

Kotak, IIFL, 

J.P. Morgan 

Kotak 
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3.  Drafting and approval of all statutory advertisement Kotak, IIFL, 

J.P. Morgan 

Kotak 

4.  Drafting and approval of all publicity material other than statutory 

advertisement as mentioned above including corporate advertising, 

brochure, etc. and filing of media compliance report 

Kotak, IIFL, 

J.P. Morgan 

J.P. Morgan 

5.  Appointment of intermediaries - Registrar to the Offer, advertising 

agency, Banker(s) to the Offer, Sponsor Bank, printer and other 

intermediaries, including coordination of all agreements to be 

entered into with such intermediaries 

Kotak, IIFL, 

J.P. Morgan 

IIFL 

6.  Preparation of road show presentation and frequently asked 

questions 

Kotak, IIFL, 

J.P. Morgan 

J.P. Morgan 

7.  International institutional marketing of the Offer, which will cover, 

inter alia: 

¶ marketing strategy; 

¶ Finalizing the list and division of investors for one-to-one 

meetings; and 

¶ Finalizing road show and investor meeting schedule 

Kotak, IIFL, 

J.P. Morgan 

J.P. Morgan 

8.  Domestic institutional marketing of the Offer, which will cover, 

inter alia: 

¶ marketing strategy; 

¶ Finalizing the list and division of investors for one-to-one 

meetings; and 

¶ Finalizing road show and investor meeting schedule 

Kotak, IIFL, 

J.P. Morgan 

Kotak 

9.  Non-institutional and retail marketing of the Offer, which will cover, 

inter alia, 

¶ Finalising media, marketing and public relations strategy 

including list of frequently asked questions at retail road shows; 

¶ Finalising centres for holding conferences for brokers, etc.; 

¶ Follow-up on distribution of publicity and Offer material 

including application form, the Prospectus and deciding on the 

quantum of the Offer material; and 

¶ Finalising collection centres 

Kotak, IIFL, 

J.P. Morgan 

IIFL 

10.  Coordination with Stock Exchanges for book building software, 

bidding terminals, mock trading, payment of 1% security deposit, 

anchor coordination, anchor CAN and intimation of anchor 

allocation 

Kotak, IIFL, 

J.P. Morgan 

IIFL 

11.  Managing the book and finalization of pricing in consultation with 

the Company and Selling Shareholder 

Kotak, IIFL, 

J.P. Morgan 

J.P. Morgan 

12.  Post bidding activities including management of escrow accounts, 

coordinate non- institutional allocation, coordination with Registrar, 

SCSBs, Sponsor Banks and other Bankers to the Offer, intimation of 

allocation and dispatch of refund to Bidders, etc. Other post-Offer 

activities, which shall involve essential follow-up with Bankers to 

the Offer and SCSBs to get quick estimates of collection and 

advising Company about the closure of the Offer, based on correct 

figures, finalisation of the basis of allotment or weeding out of 

multiple applications, listing of instruments, dispatch of certificates 

or demat credit and refunds, payment of STT on behalf of the 

Selling Shareholders and coordination with various agencies 

connected with the post-Offer activity such as Registrar to the Offer, 

Bankers to the Offer, Sponsor Bank, SCSBs including responsibility 

for underwriting arrangements, as applicable. 

Coordinating with Stock Exchanges and SEBI for submission of all 

post-Offer reports including the final post-Offer report to SEBI, 

release of 1% security deposit post closure of the Offer 

Kotak, IIFL, 

J.P. Morgan 

IIFL 

 

Credit Rating  

As this is an offer of Equity Shares, there is no credit rating for the Offer. 
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IPO Grading 

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the 

Offer. 

Debenture Trustees  

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer. 

Green Shoe Option  

No green shoe option is contemplated under the Offer. 

Appraising Agency  

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency. 

Filing  

A copy of this Draft Red Herring Prospectus has been filed through the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and has been emailed to SEBI at 

cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on March 27, 2020, in relation to 

ñEasing of Operational Procedure ïDivision of Issues and Listing ïCFD.ò 

 

A copy of the Red Herring Prospectus, along with the material documents and contracts required to be filed, will 

be filed with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus 

required to be filed under Section 26 of the Companies Act, will be filed with the RoC situated at Registrar of 

Companies, Telangana at Hyderabad, and through the electronic portal at 

http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.  

Book Building Process 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis 

of the Red Herring Prospectus and the Bid cum Application Forms (and the Revision Forms) within the Price 

Band, which will be decided by our Company, Dr. Ramesh Kancharla (acting on behalf of the other Promoter 

Selling Shareholders and the Other Selling Shareholder) and the Investor Selling Shareholders, in consultation 

with the BRLMs, and will be advertised in all editions of the English national daily newspaper [ǒ], all editions 

of the Hindi national daily newspaper [ǒ] and Telugu national daily newspaper [ǒ] (Telugu being the regional 

language of Telangana where our Registered Office is located), each with wide circulation, at least two Working 

Days prior to the Bid/Offer Opening Date and shall be made available to the Stock Exchanges for the purpose of 

uploading on their respective websites. The Offer Price shall be determined by our Company, Dr. Ramesh 

Kancharla (acting on behalf of the other Promoter Selling Shareholders and the Other Selling Shareholder) and 

the Investor Selling Shareholders in consultation with the BRLMs after the Bid/Offer Closing Date. For further 

details, see ñOffer Procedureò on page 407. 

All Bidders, except RIBs and Anchor Investors, are mandatorily required to use the ASBA process for 

participating in the Offer by providing details of their respective ASBA Account in which the 

corresponding Bid Amount will be blocked by SCSBs. In addition to this, the RIBs may participate 

through the ASBA process by either (a) providing the details of their respective ASBA Account in which 

the corresponding Bid Amount will be blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor 

Investors are not permitted to participate in the Offer through the ASBA process.  

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to 

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) 

at any stage. RIBs Bidding in the Retail Portion and Eligible Employees Bidding in the Employee 

Reservation Portion can revise their Bids during the Bid/Offer  Period and withdraw their Bids until the 

Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor 

Bid/Offer  Period. Except for Allocation to RIBs and the Anchor Investors, Allocation in the Offer will be 

on a proportionate basis. Allocation to the Anchor Investors will be on a discretionary basis.  

Each Bidder by submitting a Bid in the Offer, will be deemed to have acknowledged the above 

restrictions and the terms of the Offer. 
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The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to 

change from time to time and Bidders are advised to make their own judgment about investment through 

this process prior to submitting a Bid in the Offer. 

Bidders should note that the Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus 

is filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company 

shall apply for after Allotment within six Working Days of the Bid/Offer Closing Date or such other time period 

as prescribed under applicable law. 

For further details on the method and procedure for Bidding, see ñOffer Structureò and ñOffer Procedureò on 

pages 402 and 407 respectively. 

Illustration of Book Building Process and Price Discovery Process 

For an illustration of the Book Building Process and the price discovery process, see ñTerms of the Offerò and 

ñOffer Procedureò on pages 396 and 407, respectively.  

Underwriting Agreement 

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the 

Prospectus with the RoC, our Company and the Selling Shareholders will enter into an Underwriting Agreement 

with the Underwriters for the Equity Shares proposed to be offered through the Offer. It is proposed that 

pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters will be several and 

will be subject to certain conditions to closing, specified therein. 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the 

following number of Equity Shares: 

(This portion has been intentionally left blank and will be completed before filing the Prospectus with the RoC) 

Name, address, telephone number and e-

mail address of the Underwriters 

Indicative number of 

Equity Shares to be 

underwritten  

Amount Underwritten (  in 

million)  

[ǒ] [ǒ] [ǒ] 

 

The above-mentioned is indicative underwriting and will be finalised after determination of Offer Price and 

actual allocation in accordance with provisions of the SEBI ICDR Regulations.  

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources 

of the Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. 

The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with 

the Stock Exchange(s). Our Board, at its meeting held on [ǒ], has accepted and entered into the Underwriting 

Agreement mentioned above on behalf of our Company. 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set 

forth in the table above.  

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the 

Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other 

obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or subscribe 

to the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. The 

Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will be 

executed after determination of the Offer Price and allocation of Equity Shares, but prior to filing the Prospectus 

with the RoC. The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per 

the Underwriting Agreement. 
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CAPITAL STRUCTURE  

 

The share capital of our Company as on date of this Draft Red Herring Prospectus is set forth below:   

 (in , except share data) 

 

 
Particulars 

Aggregate nominal 

value 

Aggregate value at 

Offer  Price* 

A  AUTHORIZED  SHARE CAPITAL (1)   

 139,055,616 Equity Shares  1,390,556,160  

 1,146,771 Series A 0.0001% Compulsorily Convertible 

Preference Shares (ñSeries A CCPSò) of face value of  

48 each 

55,045,008  

 1,133,309 Series B 0.0001% Compulsorily Convertible 

Preference Shares (ñSeries B CCPSò) of face value of  

48 each 

54,398,832  

 TOTAL  

 

1,500,000,000  

 

B 

  

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

BEFORE THE OFFER, PRIOR TO CONVERSION 

OF THE PREFERENCE SHARES  

  

 94,053,928 Equity Shares  940,539,280 ώ ϐ 

 1,146,771 Series A CCPS of face value of   48 each 55,045,008 ώ ϐ 

 1,133,309 Series B CCPS of face value of   48 each 54,398,832 ώ ϐ 

 TOTAL  

 

1,049,983,120 ώ ϐ 

    

C 

  

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

BEFORE THE OFFER (UPON CONVERSION OF 

PREFERENCE SHARES)  ̂

  

 96,334,008 Equity Shares  963,340,080 ώ ϐ 

    

D PRESENT OFFER IN TERMS OF THIS DRAFT 

RED HERRING PROSPECTUS  

  

 Offer of up to [ǒ]  Equity Shares aggregating up to  [ǒ] 

million (2)(3) 

[ǒ] [ǒ] 

 of which   

 Fresh Issue of up to [ǒ] Equity Shares aggregating up to 

 2,800 million (2) 

[ǒ] [ǒ] 

 Offer for Sale of up to 24,000,900 Equity Shares 

aggregating up to  [ǒ] million (3)  

[ǒ] [ǒ] 

 which includes:   

 Employee Reservation Portion of up to 300,000 Equity 

Shares aggregating up to  [ǒ] million  

[ǒ] [ǒ] 

 Net Offer of up to [ǒ] Equity Shares aggregating up to  

[ǒ] million 

[ǒ] [ǒ] 

E ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

AFTER THE OFFER  

  

 [ǒ] Equity Shares* [ǒ] [ǒ] 

 

E SECURITIES PREMIUM ACCOUNT    

  Before the Offer (in  million)  1,282.39 

 After the Offer (in  million) [ǒ] 

*To be updated upon finalization of the Offer Price. 

 

(1) For details in relation to the changes in the authorized share capital of our Company, see ñHistory and 

Certain Corporate Matters- Amendments to our Memorandum of Association in the last 10 yearsò on page 

215. 

^     1,146,771 Series A CCPS held by CDC Group and 1,133,309 Series B CCPS held by CDC India, will be 
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converted into 1,146,771 Equity Shares and  1,133,309  Equity Shares respectively, prior to filing of the 

Red Herring Prospectus with the RoC. 

(2) The Offer has been authorized by our Board pursuant to resolutions passed at its meeting held on 

December 9, 2021 and the Fresh Issue has been authorized by our Shareholders pursuant to a special 

resolution passed on December 13, 2021.  

(3) Each of the Selling Shareholders, severally and not jointly, confirms that their respective portion of the 

Offered Shares have been held by such Selling Shareholder in accordance with applicable law and are 

eligible for the Offer for Sale in accordance with the provisions of the SEBI ICDR Regulations. Our Board 

has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to a resolution 

at its meeting held on December 23, 2021. For details on the confirmation and authorization of each of the 

Selling Shareholders for their participation in the Offer for Sale, see ñOther Regulatory and Statutory 

Disclosures ï Authority for the Offerò on page 381. 

 

Notes to the Capital Structure 

 

1. Share capital history of our Company 

 

(a) Equity Share capital: 

The history of the Equity Share capital of our Company is set forth in the table below:  

Date of 

allotment 

Number 

of Equity 

Shares 

allotted 

Face value ( ) 

Issue 

price 

( ) 

Reason/Nature of 

allotment 

Nature of 

consideration 

Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity 

Share 

capital  

( ) 

August 7, 

1998 

300 10.00 10.00 Initial subscription 

to the MoA(1) 

Cash 300 

 

3,000 

 

March 31, 

2002 

1,387,600 10.00 10.00 Further Issue (2) Cash 1,387,900 13,879,000 

March 28, 

2008 

4,437,100 10.00 10.00 Further Issue (3) Cash 5,825,000 58,250,000 

June 28, 

2008 

1,387,900 10.00 - Bonus Issue (4) N.A. 7,212,900 72,129,000 

January 

22, 2009 

670,000 10.00 10.00 Further Issue (5) Cash 7,882,900 78,829,000 

March 31, 

2011 

250,000 10.00 20.00 Further Issue(6) Cash 8,132,900 81,329,000 

August 

13, 2013 

1,146,771 10.00 436.01 Further Issue (7) Cash 9,279,671 92,796,710 

January 

23, 2018 

34,679,253 10.00 - Bonus Issue (8) N.A. 43,958,924 439,589,240 

October 

22, 2021 

1,928,000 10.00 140.00 Rights Issue (9) Cash 45,886,924 458,869,240 

December 

1, 2021 

48,167,004 10.00 - Bonus Issue (10) N.A. 94,053,928  940,539,280 

 

 
(1) Allotment of 100 Equity Shares each to Dr. Ramesh Kancharla, Dr. Prasad S.V. Vankayalapati and 

Mr. D. Suresh. 
(2) Allotment of 312,100 Equity Shares to Dr. Prasad S.V. Vankayalapati, 286,200 Equity Shares to Dr. 

Ramesh Kancharla, 130,800 Equity Shares to Mr. Devineni Suresh, 285,000 Equity Shares to Dr. K. 

Ravindranath and 373,500 Equity Shares to Mr. D.V. Naidu.  
(3) Allotment of 2,937,100 Equity Shares to Dr. Ramesh Kancharla, 750,000 Equity Shares to Dr. Dinesh 

Kumar Chirla, 450,000 Equity Shares to Ms. Padma Kancharla, 100,000 Equity Shares to Dr. A. 

Venkata Lakshmi, 50,000 Equity Shares to Dr. Farhan AR Shaik, 50,000 Equity Shares to Dr. Mehul A 

Shah and 100,000 Equity Shares to Dr. Poddutoor Preetham Kumar.  
(4) Bonus issue in the ratio of one new Equity Share for every one Equity Share held, as authorised by our 

Shareholders through a resolution passed in the EGM dated April 15, 2008. 
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(5) Allotment of 320,000 Equity Shares to Dr. Ramesh Kancharla and 350,000 Equity Shares to Dr. 

Dinesh Kumar Chirla.  
(6) Allotment of 50,000 Equity Shares to Dr. Ramesh Kancharla, 100,000 Equity Shares to Dr. Dinesh 

Kumar Chirla, 50,000 Equity Shares to Dr. Poddutoor Preetham Kumar and 50,000 Equity Shares to 

Dr. Maddirala Pranathi Subrahmaniyam.  
(7) Allotment of 1,146,771 Equity Shares to CDC Group.   
(8) Bonus issue in the ratio of three new Equity Shares for every one Equity Share and every one 

Preference Share held, as authorised by our Shareholders through a resolution passed in the EGM 

dated December 4, 2017. 
(9) Allotment of  1,928,000 Equity Shares to Dr. Ramesh Kancharla (where 834,562 equity shares were 

offered to Dr. Ramesh Kancharla and 10,93,438 Equity Shares were renounced by remaining 

shareholders in favour of Dr. Ramesh Kancharla in the rights issue). 
(10) Bonus issue in the ratio of one new Equity Share for every one Equity Share and every one Preference 

Share held, as authorised by our Shareholders through a resolution passed in the EGM dated 

November 30, 2021. 

 

(b) Preference Share capital:  

 

The history of the Preference Share capital of our Company is set forth in the table below: 

 

Date of 

Allotment 

No. of 

Preference 

Shares 

allotted 

Face 

value 

( ) 

Issue price ( ) 
Reason/Nature 

of allotment 

Form of 

consideration 

Cumulative 

number of 

Preference 

Shares 

Cumulative 

paid-up 

Preference 

Share 

capital  ( ) 

Series A CCPS 

August 

13, 2013 

1,146,771 48.00 436.01 Further Issue(1) Cash 1,146,771 55,045,008 

Series B CCPS 

February 

4, 2016 

1,133,309 48.00 882.37 Further Issue (2) Cash 1,133,309 54,398,832 

(1) Allotment of 1,146,771 Series A CCPS to CDC Group.  
(2) Allotment of 1,133,309 Series B CCPS to CDC India.  

 

2. Issue of Equity Shares at price lower than the Offer Price in the last year 

 

Except as disclosed below, our Company has not issued any Equity Shares in the last one year immediately 

preceding the date of this Draft Red Herring Prospectus at a price which may be lower than the Offer Price:  

 

Date of 

Allotment 

No. of 

Equity 

Shares 

allotted 

Face value ( ) Offer Price ( ) 
Reason/Nature 

of allotment 

Nature of 

consideration 

October 

22, 2021 
1,928,000 10.00 140.00 Rights Issue (1) Cash 

December 

1, 2021 
48,167,004 

 

10.00 

 

- Bonus Issue(2) 
N.A. 

 
(1) Allotment of  1,928,000 Equity Shares to Dr. Ramesh Kancharla (where 834,562 Equity Shares were 

offered to Dr. Ramesh Kancharla and 10,93,438 Equity Shares were renounced by remaining shareholders 

in favour of Dr. Ramesh Kancharla in the rights issue). 
(2) Bonus issue in the ratio of one new Equity Share for every one Equity Share and every one Preference 

Share held, as authorised by our Shareholders through a resolution passed in the EGM dated November 30, 

2021. 

 

3. Equity Shares issued for consideration other than cash or out of revaluation reserves: 

 

(a) Our Company has not issued any Equity Shares out of revaluation of reserves since its incorporation. 
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(b) Our Company has not issued any Equity Shares for consideration other than cash. 

4. Our Company has not issued or allotted any Equity Shares pursuant to any schemes of arrangement 

approved under Sections 391 to 394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies 

Act, 2013, as applicable.  

5. Equity shares issued pursuant to employee stock option schemes 

Our Company has not issued equity shares pursuant to the ESOP Scheme. 
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6. Shareholding pattern of our Company  

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus*.  

  

Catego

ry  

Category 

of 

sharehold

er 

Numbe

r of 

shareho

lders 

(III)  

Number of 

fully paid 

up equity 

shares 

held 

Numb

er of 

partly 

paid-

up 

equity 

shares 

held 

Num

ber 

of 

share

s 

unde

rlyin

g 

depos

itory 

recei

pts 

Total 

number of 

shares 

held 

Sharehol

ding as a 

% of total 

number 

of shares 

(calculate

d as per 

SCRR, 

1957) 

Number of voting rights 

held in each class of 

securities 

 

 

 

 

 

 

Number 

of shares 

underlyin

g 

outstandi

ng 

convertib

le 

securities 

(includin

g 

warrants) 

Shareholdi

ng, as a % 

assuming 

full 

conversion 

of 

convertible 

securities 

(as a 

percentage 

of diluted 

share 

capital)  

Number of 

locked in 

shares 

Number of 

shares pledged 

or otherwise 

encumbered 

Number of 

equity 

shares held 

in 

demateriali

zed form 

(I)  (II)  (IV)  (V) (VI)  

(VII) 

=(IV)+(V)

+ (VI)  

(VIII) As 

a % of 

(A+B+C2

) 

(IX)  (X) 

(XI)= 

(VII)+(X) 

As a % of 

(A+B+C2) 

(XII ) (XIII)  (XIV)  

              
Number of voting 

rights 

Total 

as a 

% of 

(A+B

+ C) 

    
Numb

er (a) 

As a 

% of 

total 

shar

es 

held 

(b) 

Numb

er (a) 

As a 

% of 

total 

shar

es 

held 

(b) 

  

              Equity  Total                 

(A) 

Promoter 

and 

Promoter 

Group 

8 59,912,384 - - 59,912,384 63.70 59,912,384 63.70 63.70 - 62.19 - - - - 59,912,384 

(B) Public 
138 34,141,544  - - 34,141,544 36.30 34,141,544 36.30 36.30 2,280,080 37.81 - - - - 34,141,544  

(C) 

Non 

Promoter- 

Non 

Public 

- - - - - - - - - - - - - - - - 

(C1) 

Shares 

underlyin

g DRs 

- - - - - - - - - - - - - - - - 
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Catego

ry  

Category 

of 

sharehold

er 

Numbe

r of 

shareho

lders 

(III)  

Number of 

fully paid 

up equity 

shares 

held 

Numb

er of 

partly 

paid-

up 

equity 

shares 

held 

Num

ber 

of 

share

s 

unde

rlyin

g 

depos

itory 

recei

pts 

Total 

number of 

shares 

held 

Sharehol

ding as a 

% of total 

number 

of shares 

(calculate

d as per 

SCRR, 

1957) 

Number of voting rights 

held in each class of 

securities 

 

 

 

 

 

 

Number 

of shares 

underlyin

g 

outstandi

ng 

convertib

le 

securities 

(includin

g 

warrants) 

Shareholdi

ng, as a % 

assuming 

full 

conversion 

of 

convertible 

securities 

(as a 

percentage 

of diluted 

share 

capital)  

Number of 

locked in 

shares 

Number of 

shares pledged 

or otherwise 

encumbered 

Number of 

equity 

shares held 

in 

demateriali

zed form 

(I)  (II)  (IV)  (V) (VI)  

(VII) 

=(IV)+(V)

+ (VI)  

(VIII) As 

a % of 

(A+B+C2

) 

(IX)  (X) 

(XI)= 

(VII)+(X) 

As a % of 

(A+B+C2) 

(XII ) (XIII)  (XIV)  

              
Number of voting 

rights 

Total 

as a 

% of 

(A+B

+ C) 

    
Numb

er (a) 

As a 

% of 

total 

shar

es 

held 

(b) 

Numb

er (a) 

As a 

% of 

total 

shar

es 

held 

(b) 

  

              Equity  Total                 

(C2) 

Shares 

held by 

Employee 

Trusts 

- - - - - - - - - - - - - - - - 

  Total 

146 94,053,928 - - 94,053,928 100.00 94,053,928 100.0

0 

100.0

0 

2,280,080 100.00 - - - - 94,053,928 

 

*This excludes the CCPS held by certain shareholders as on date of the Draft Red Herring Prospectus, except where convertible securities have been taken into account.
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7. Other details of shareholding of our Company  

(a) Set forth below is a list of shareholders holding 1% or more of the paid-up share capital of our Company 

and the number of Equity Shares held by them as on the date of filing of this Draft Red Herring Prospectus.   

Pre-Offer  

Sr. 

No. 
Name of the Shareholder 

Number of 

Equity Shares 

Percentage of the 

pre-Offer Equity 

Share Capital 

(%)*  

Number of 

Equity Shares, 

including upon 

conversion of 

CCPS 

Percentage of 

the pre-Offer 

Equity Share 

Capital on a 

fully diluted 

basis (%)# 

1.  Dr. Ramesh Kancharla 36,849,284 39.18% 36,849,284 38.25% 

2.  CDC Group  18,118,981 19.26% 19,265,752 20.00% 

3.  CDC India  8,933,163 9.50% 10,066,472 10.45% 

4.  Dr. Dinesh Kumar Chirla 8,560,000 9.10% 8,560,000 8.89% 

5.  Dr. Adarsh Kancharla 7,555,452 8.03% 7,555,452 7.84% 

6.  Kancharla Family Trust 5,179,200 5.51% 5,179,200 5.38% 

7.  Sai Geeta Dinesh Trust 1,040,000 1.11% 1,040,000 1.08% 

8.  Dr. Poddutoor Preetham 

Kumar 
1,200,000 

1.28% 
1,200,000 1.25% 

 Total 87,436,080 92.97%^ 89,716,160 93.14%^ 

* Excludes the impact of conversion of Series A CCPS and Series B CCPS. 
# The percentage of the pre-Offer Equity Share capital on a fully diluted basis has been calculated after assuming 

conversion of Series A CCPS and Series B CCPS. 1,146,771 Series A CCPS held by CDC Group and 1,133,309 

Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Shares and  1,133,309  Equity Shares 

respectively, prior to filing of the Red Herring Prospectus with the RoC. 

^ Subject to the impact of rounding off to two decimal places. 

 

(b) Set forth below is a list of Shareholders holding 1% or more of the paid-up share capital of our Company, 

and the number of Equity Shares held by them 10 days prior to the date of filing of this Draft Red Herring 

Prospectus.  

 

Pre-Offer  

Sr. 

No. 
Name of the Shareholder 

Number of 

Equity Shares 

Percentage of the 

pre-Offer Equity 

Share Capital (%)* 

Number of 

Equity Shares, 

including upon 

conversion of 

CCPS 

Percentage of 

the pre-Offer 

Equity Share 

Capital on a 

fully diluted 

basis (%)# 

1.  Dr. Ramesh Kancharla 36,849,284 39.18% 36,849,284 38.25% 

2.  CDC Group  18,118,981 19.26% 19,265,752 20.00% 

3.  CDC India  8,933,163 9.50% 10,066,472 10.45% 

4.  Dr. Dinesh Kumar Chirla 8,560,000 9.10% 8,560,000 8.89% 

5.  Dr. Adarsh Kancharla 7,555,452 8.03% 7,555,452 7.84% 

6.  Kancharla Family Trust 5,179,200 5.51% 5,179,200 5.38% 

7.  Sai Geeta Dinesh Trust 1,040,000 1.11% 1,040,000 1.08% 

8.  Dr. Poddutoor Preetham 

Kumar 
1,200,000 

1.28% 
1,200,000 1.25% 

 Total 87,436,080 92.97%^ 89,716,160 93.14%^ 

* Excludes the impact of conversion of Series A CCPS and Series B CCPS. 
# The percentage of the pre-Offer Equity Share capital on a fully diluted basis has been calculated after assuming 

conversion of Series A CCPS and Series B CCPS. 1,146,771 Series A CCPS held by CDC Group and 1,133,309 

Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Shares and  1,133,309  Equity Shares 

respectively, prior to filing of the Red Herring Prospectus with the RoC  



 

93 

^ Subject to the impact of rounding off to two decimal places. 

 

(c) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our 

Company and the number of Equity Shares held by them one year prior to the date of filing of this Draft 

Red Herring Prospectus:  

 

Pre-Offer  

Sr. 

No. 
Name of the Shareholder 

Number of 

Equity Shares 

Percentage of the 

pre-Offer Equity 

Share Capital (%)* 

Number of 

Equity Shares, 

including upon 

conversion of 

CCPS 

Percentage of 

the pre-Offer 

Equity Share 

Capital on a 

fully diluted 

basis (%)# 

1.  Dr. Ramesh Kancharla 20,013,742 45.53% 20,013,742  43.28% 

2.  
CDC Group  

8,486,105 19.30%  

9,632,876 

20.83% 

3.  CDC India  3,899,927 8.87% 5,033,236  10.89% 

4.  Dr. Dinesh Kumar Chirla 4,800,000 10.92% 4,800,000  10.38% 

5.  Dr. Adarsh Kancharla 2,311,950 5.26% 2,311,950  5.00% 

6.  Padma Kancharla 1,800,000 4.09% 1,800,000  3.89% 

7.  Devineni Suresh 1,047,200 2.38% 1,047,200  2.26% 

8.  Dr. Poddutoor Preetham 

Kumar 

600,000 1.36% 600,000  1.30% 

 Total 42,958,924 97.71%^ 45,239,004 97.83%^ 

* Excludes the impact of conversion of Series A CCPS and Series B CCPS. 
# The percentage of the pre-Offer Equity Share capital on a fully diluted basis has been calculated after assuming 

conversion of Series A CCPS and Series B CCPS. 1,146,771 Series A CCPS held by CDC Group and 1,133,309 

Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Shares and  1,133,309  Equity Shares 

respectively, prior to filing of the Red Herring Prospectus with the RoC. 

^ Subject to the impact of rounding off to two decimal places. 

 

(d) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our 

Company and the number of Equity Shares held by them two years prior to the date of filing of this Draft 

Red Herring Prospectus:  

 

Pre-Offer  

Sr. 

No. 
Name of the Shareholder 

Number of 

Equity Shares 

Percentage of the 

pre-Offer Equity 

Share Capital (%)* 

Number of 

Equity Shares, 

including upon 

conversion of 

CCPS 

Percentage of 

the pre-Offer 

Equity Share 

Capital on a 

fully diluted 

basis (%)# 

1.  Dr. Ramesh Kancharla 20,013,742 45.53% 20,013,742  43.28% 

2.  
CDC Group  

8,486,105 19.30%  

9,632,876 

20.83% 

3.  CDC India  3,899,927 8.87% 5,033,236  10.89% 

4.  Dr. Dinesh Kumar Chirla 4,800,000 10.92% 4,800,000  10.38% 

5.  Dr. Adarsh Kancharla 2,311,950 5.26% 2,311,950  5.00% 

6.  Padma Kancharla 1,800,000 4.09% 1,800,000  3.89% 

7.  Devineni Suresh 1,047,200 2.38% 1,047,200  2.26% 

8.  Dr. Poddutoor Preetham 

Kumar 

600,000 1.36% 600,000  1.30% 

 Total 42,958,924 97.71%^ 45,239,004  97.83%^ 

* Excludes the impact of conversion of Series A CCPS and Series B CCPS. 
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# The percentage of the pre-Offer Equity Share capital on a fully diluted basis has been calculated after assuming 

conversion of Series A CCPS and Series B CCPS. 1,146,771 Series A CCPS held by CDC Group and 1,133,309 

Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Shares and  1,133,309  Equity Shares 

respectively, prior to filing of the Red Herring Prospectus with the RoC. 

^ Subject to the impact of rounding off to two decimal places. 

 

8. Except for the Equity Shares or the employee stock options that may be allotted pursuant to the ESOP Scheme, 

our Company presently does not intend or propose to alter its capital structure for a period of six months from 

the Bid/Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or by way 

of further issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or 

indirectly for Equity Shares), whether on a private placement basis / preferential basis, or by way of issue of 

bonus Equity Shares, or on a rights basis, or by way of further public issue of Equity Shares, or otherwise. 

 

9. Except for the Series A CCPS and Series B CCPS, there are no outstanding options or convertible securities, 

including any outstanding warrants or rights to convert debentures, loans or other instruments convertible into 

our Equity Shares as on the date of this Draft Red Herring Prospectus.  

 

10. Employee Stock Option Scheme 

 

The Rainbow Employee Stock Option Scheme 2021 (ñESOP Schemeò) is in compliance with the SEBI SBEB 

Regulations.  

 

Pursuant to the resolutions passed by our Board on November 27, 2021 and by our Shareholders on November 

30, 2021, our Company approved the ESOP Scheme for issue of employee stock options to eligible employees, 

which may result in an issuance of a maximum number of 2,049,660 Equity Shares. Upon exercise and payment 

of the exercise price, an option holder will be entitled to be allotted one Equity Share per employee stock 

option. The ESOP Scheme is administered by our Nomination and Remuneration Committee. 

 

As on the date of this Draft Red Herring Prospectus, our Company has not granted any options under ESOP 

Scheme. The total number of options available under ESOP Scheme is 2,049,660 which are exercisable for 

2,049,660 Equity Shares.  The details of the ESOP Scheme, as certified by Madhu Mantri & Associates, 

Chartered Accountants through a certificate dated December 24, 2021, are as follows: 

 
Particulars For the period from October 1, 2021 till the 

date of the Draft Red Herring Prospectus 

Total options outstanding as at the beginning of the year/period Nil  

Option granted during the year/period. Nil 

Options vested during the year/period. Nil  

Vesting Period Nil  

Options exercised during the year/period. Nil  

Options forfeited/ lapsed/ cancelled during the year/period. Nil  

Options outstanding (including vested and unvested options) at the end of 

the year/period 
Nil  

Exercise price of options - weighted average exercise price per option (in ) Nil  

Total number of Equity Shares that would arise as a result of full exercise of 

options granted (net of forfeited/ lapsed/ cancelled options)(vested + 

unvested options) 

Nil  

Variation in terms of options Nil  
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Particulars For the period from October 1, 2021 till the 

date of the Draft Red Herring Prospectus 

Money realised by exercise of options (in  million) Nil  

Total number of options in force (excluding options not granted) (Options 

Outstanding at the end of the Year/Period) 
Nil  

Employee wise details of options granted to  
 

(i) Key Managerial Personnel   

 

- KMP -As on the date of Draft Red Herring Prospectus  

Nil  

(ii) Any other employee who received a grant in any one year of options 

amounting to 5% or more of the options granted during the year 

 

NA 

(iii) Identified employees who are granted options, during any one year 

equal to or exceeding 1% of the issued capital (excluding outstanding 

warrants and conversions) of our Company at the time of grant (Post split 

and bonus)  

  

 

NA 

Fully diluted EPS on a pre-Offer basis pursuant to the issue of Equity Shares 

on exercise of options calculated in accordance with the applicable 

accounting standard on óEarnings per Shareô (in ) from continuing 

operations.  

 

Post spilt of equity shares and bonus from restated financials   

 

NA 

Difference between employee compensation cost calculated using the 

intrinsic value of stock options and the employee compensation cost that 

shall have been recognised if the Company had used fair value of options 

and impact of this difference on profits and EPS of the Company 

NA 

Description of the pricing formula and the method and significant 

assumptions used during the year to estimate the fair values of options, 

including weighted-average information, namely, risk-free interest rate, 

expected life, expected volatility, expected dividends and the price of the 

underlying share in market at the time of grant of the option 

NA 

  

The weighted average share price on the date of grant ( ) NA 

Impact on profits and EPS of the last three years if the Company had 

followed the accounting policies specified in the SEBI SBEB Regulations in 

respect of options granted in the last three years 

 

NA 

Intention of the Key Managerial Personnel and whole-time directors who are 

holders of Equity Shares allotted on exercise of options granted under an 

employee stock option scheme or allotted under an employee stock purchase 

scheme, to sell their Equity Shares within three months after the date of 

listing of the Equity Shares in the Offer (aggregate number of Equity Shares 

intended to be sold by the holders of options), if any 

Name of employee Total number of 

Equity Shares 

NA 

Intention to sell Equity Shares arising out of an employee stock option 

scheme or allotted under an employee stock purchase scheme within three 

months after the date of listing, by Directors, senior managerial personnel 

and employees having Equity Shares issued under an employee stock option 

scheme or employee stock purchase scheme amounting to more than 1% of 

the issued capital (excluding outstanding warrants and conversions) of the 

Company 

NA 
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11. Details of shareholding of our Promoters and members of the Promoter Group in our Company  

(a) As on the date of this Draft Red Herring Prospectus, our Promoters hold 52,964,736 Equity Shares, in 

aggregate, equivalent to 56.31 % of the issued, subscribed and paid-up Equity Share capital of our 

Company.  

 

(b) History of build-up, contribution and lock-in of Promoters shareholding  

Build-up of the Promotersô shareholding in our Company 

The build-up of the equity shareholding of our Promoters since incorporation of our Company is set forth in 

the table below.  

 

Name of 

Promoter 

Nature of 

transaction 

Nature of 

consideration 

Date of 

Allotment/ 

Transfer / 

Transmission 

No. of 

Equity 

Shares 

Face 

value 

per 

Equity 

Share 

( ) 

Offer 

Price/ 

Transfer 

Price 

per 

Equity 

Share 

( ) 

Percentage 

of the pre-

Offer 

capital 

(%)*  

Percentage 

of the 

post-Offer 

capital 

(%)  

Dr. Ramesh 

Kancharla 

Initial subscription 

to the MoA 
Cash August 7, 

1998 
100  10  10  0.00  [ǒ] 

Further Issue  Cash March 31, 

2002 
286,200  10  10  0.30 [ǒ] 

Transfer from Dr. 

Prasad S.V. 

Vankayalapati 

Cash September 27, 

2003 

312,200 10 10 0.33 [ǒ] 

Transfer from Mr. 

D.V.Naidu 

Cash September 27, 

2003 

373,500 10 10 0.4 [ǒ] 

Transfer to 

Mr.D.V.Ramana 

Cash September 27, 

2003 

(50,000) 10 10 (0.05) [ǒ] 

Transfer from 

Dr.K.Ravindranath 

Cash February 25, 

2008 

235,000 10 10 (0.25) [ǒ] 

Further Issue  Cash March 28, 

2008 

2,937,100 10 10 3.12 [ǒ] 

Bonus issue  N.A. June 28, 2008 1,157,000 10 - 1.23 [ǒ] 

Further Issue Cash January 22, 

2009 

320,000 10 10 0.34 [ǒ] 

Transfer from Dr. 

A. Narendra 

Kumar 

Cash June 30, 2010 100,000 10 10 0.11 [ǒ] 

Transfer from Dr. 

D.V. Ramana 

Cash September 1, 

2010 

100,000 10 10 0.11 [ǒ] 

Transfer from Dr. 

Mehul A. Shah 

Cash September 1, 

2010 

50,000 10 10 0.05 [ǒ] 

Further Issue Cash March 31, 

2011 

50,000 10 20 0.05 [ǒ] 
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Transfer to 

Mrs.Rajini Meka 

Cash October 30, 

2012 

(50,000) 10 44.18  (0.05) [ǒ] 

Transfer to CDC 

Group  

Cash August 13, 

2013  

(114,677) 10 436.01 

 

(0.12) [ǒ] 

Transfer to CDC 

India  

Cash March 29, 

2016 

(125,000) 10 882.37  (0.13) [ǒ] 

Bonus Issue   N.A. January 23, 

2018 

16,744,269 10 - 17.80 [ǒ] 

Transfer to Dr. 

Adarsh Kancharla  

Gift March 23, 

2018 

(2,311,950) 10 Nil  (2.46) [ǒ] 

Rights issue Cash October 22, 

2021 

1,928,000 10 140 2.05 [ǒ] 

 Transfer to Harish 

Jayaram 

Cash October 26, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Faisal 

B Nahdi 

Cash October 27, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Dr. 

Shruthi Reddy 

Poddutoor 

Cash October 27, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Dr. 

Brundavani 

Cash October 27, 

2021 

(2,500) 10 140 0.00 [ǒ] 

Transfer to Dr. 

Lokesh Lingappa 

Cash October 27, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Dr. 

Sirisha Rani 

Cash October 27, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Dr. 

Pranathi Reddy  

Cash October 27, 

2021 

(50,000) 10 140 (0.05) [ǒ] 

Transfer to Dr. 

Nitin Ashok 

Rewatkar 

Cash October 27, 

2021 

(6,000) 10 140 (0.01) [ǒ] 

Transfer to Satya 

Prasad V.V.R 

Cash October 27, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Nalinikanta 

Panigrahy 

Cash October 27, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. Cash October 27, (10,000) 10 140 (0.01) [ǒ] 
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Nitasha Bagga 2021 

Transfer to 

Bhargavi Reddy K 

Cash October 27, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to 

Anupama Y 

Cash October 27, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Lakshmi Kiran S 

Cash October 27, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Gauri 

Nayak 

Dhamangoankar 

Cash October 27, 

2021 

(5,000) 10 140 (0.01) [ǒ] 

Transfer to 

Neelima K.V.A.R 

Cash October 27, 

2021 

(10,000) 10 140 (0.01) [ǒ] 

Transfer to 

Satyanarayana 

Kavali 

Cash October 27, 

2021 

(10,000) 10 140 (0.01) [ǒ] 

Transfer to 

S.Ramprasad 

Cash October 27, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Rakshay Shetty 

Cash October 27, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Dr. 

Prakash Vemgal 

Cash October 27, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Shailaja  

Cash October 27, 

2021 

(2,500) 10 140 0.00 [ǒ] 

Transfer to Dr. 

Hafsa Ahmad 

Cash October 28, 

2021 

(5,000) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Vijendra 

Cash October 28, 

2021 

(1,250) 10 140 0.00 [ǒ] 

Transfer to Dr. 

Ujwala Desai 

Cash October 28, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

(Col) C G Wilson 

Cash October 28, 

2021 

(1,000) 10 140 0.00 [ǒ] 

Transfer to 

Prathyusha Reddy 

M 

Cash October 28, 

2021 

(5,000) 10 140 (0.01) [ǒ] 

Transfer to Dr G 

Ramesh  

Cash October 28, 

2021 

(10,000) 10 140 (0.01) [ǒ] 
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Transfer to Dr. 

Prashant N 

Bachina 

Cash October 28, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to Dr. 

Aparna Reddy  

Cash October 28, 

2021 

(4,000) 10 140 0.00 [ǒ] 

Transfer to Dr. 

Vijayanand 

Jamalpuri 

Cash October 28, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to 

Mainak Deb 

Cash October 28, 

2021 

(10,000) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Siva Narayana 

Reddy 

Cash October 28, 

2021 

(12,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Bhavana K 

Cash October 28, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to 

Madhavi Reddy R 

Cash October 28, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Preethi Reddy G 

Cash October 28, 

2021 

(15,000) 10 140 (0.02) [ǒ] 

Transfer to 

Dr.Chaitanya 

Cheeti 

Cash October 28, 

2021 

(5,000) 10 140 (0.01) [ǒ] 

Transfer to Suresh 

Kumar Panda 

Cash October 28, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to Vamsi 

Siva Rama Raju V 

Cash October 28, 

2021 

(10,000) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Sreedharan 

Athmanathan 

Cash October 28, 

2021 

(2,000) 10 140 0.00 [ǒ] 

Transfer to Dr. 

Rahul Anand 

Yadav 

Cash October 28, 

2021 

(10,000) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Tulika Tayal 

Cash November 01, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to Dr. 

Srinivas Namineni 

Cash November 1, 

2021 

(7,500) 10 140 (0.01) [ǒ] 

Transfer to Hima Cash November 1, (7,500) 10 140 (0.01) [ǒ] 
































































































































































































































































































































































































































































































































































































































































































