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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context
otherwise implies or requires, or unless otherwise specified, shall have the meaning as assigned below.
References to statutes, rules, regulations, guidelinespalicies will, unless the context otherwise requires, be
deemed to include all amendments, modifications and replacements notified thereto, as of the date of this Draft
Red Herring Prospectus, and any reference to a statutory provision shall includaibosdinate legislation

made from time to time under that provision.

Thewords and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Competitse SEBI ICDR Regulations,
the SCRA, the Depositories Act or the rules and regulations made thereunder.

Notwithstandingt he f or egoi ng, terms in Alndustry Overviewo,
Speci al Tax Benefmats @anoiflFiiBamsd¢isalf ornfOdrf er Priceo, i C
Materi al Deiv@b jopatesnt odi Hi s¢ o0y f @anal, Certain Corporate
I ndebt eaddfides@,r i pti on of Equity Shar esonpagesl3J208 ms of A

128 259 124, 370, 12, 215, 36%9nd 429, respectivelywill have the meaning ascribed to such terms in those
respective sections.

Company and Selling Shareholders related terms

Term Description

our CompafRainbow Chil dr e n dascomgaynicocparatedunderithe CampathiesAct,
ompany 0s ®u g 1956and having its Registered Office a28.20/103/1, Survey No. 403, Road No. 2, Banj
Hills, Hyderabad 500 034, Telangana.

[@R=U

we 0, fius o, Unless thecontext otherwise indicates or implies, refers to our Company and our Subsidi

Articleso The articles of association of our Company, as amended.
ssociation

o> o

[
q
Amendment 4 Theamendmentgreement dated December, 2015amongstDr. Ramesh Kancharl&adma
Kancharla Dr. Adarsh KancharlandDr. Dinesh Kumar Chirla, CDC Group, CDC India a

the Company to the Initial Agreement

ffAmended and Restated The anended andestatedshareholderssgreement dated December 24, 2015, subsequ
Shar ehol der g amended on March 29, 2058d further amended on December 21, 202hnd amongst ou
Company, Dr. Ramesh Kancharla and Dr. Dinesh Kumar Chirla, Padma Kancharla|
Group and CDC IndiaFurther, our Company, D Ramesh Kancharla, Dr. Dinesh Kum
Chirla, Ms. Padma Kancharla and CDC entered into a deed of adherence dated Au
2018 with Dr. Adarsh Kancharla, in accordance with the provisions of the Amende
Restated Shareholdersd Agreement.

AAudi tt Ce extni| The audit committee of our Board constituted in accordance with the Companies Act ¢
Listing Regulationsand as d e Ou Mandgemkiti a n B37a g e

AfBoar do or The board of directors of our Compasmg described ifilOur Managemer@t o n 237.a g e
Directorsbo

ACCPSO or Collectively, the Series A CCPS and Series B CCPS

Shareso

ACDCO Collectively,CDC Group and CDC India

ACDC Gr oup o0 | CDC Groupplc, a publiclimited company incorporated under the laws of England Wales

having its registered office at 123 Victoria Street, London1E\6DE

ACDC | ndi aod | CDC India Opportunities Limitech private limited companincorporated under the laws
Englandand Waleshaving its registered office at 123 Victoria Street, Land®WLE 6DE

Chair man a
irectoro

Chairman and managing director of our Company, being Dr. Ramesh Kancharla.

Chi ef F i n a | Chief financial officer of our Company, being R Gowrisankar
r ACFOO

Si|o =g =

Company S e | Company secretary and compliance officer of our Company, being Ashish Kapil
Compliance Of i c e r

AfCor por at e ( Corporate office of our Companipcatedat 82-19/1/A, Daulet ArcadeRoad No. 11Banjara
Hills, Hyderabad 500 034, Telangana.

AfCorporate Corporate social responsibility committee of our Board constituted in accordance wi
Responsibility Companies Aca s d e s cQui Nlapademerd din 227.a g e




Term Description

Commi tteeo

Commi tteeod

ADirect or (s) Diector(s)onthe Board, as appointed frometita time.

fESOP Sc he mg Rainbow Employee Stock Option Scheme 2021.

AEquity SharEquity shares of ourl0€ampany of face va

AExecuti ve [ Executive director(spn our Board For further detail s Quf
Management on 237.age

iGr oup Compg Ourgroupcompaniea s di s cOurdssoepdConmpaniesi on 253ag e

il PO Commi t t ThelPO committee ofourBogrd s d e s cQui Nlapademer din 227.a g e

Al nvest ment | Investment agreement dated August 2, 2013, executed between the CobmpaRgmesh
Kancharla, Padma Kaharla andr. Dinesh Kumar Chirla and CDC Groupgether withthe
(i) Amendment Agreement; and (BmendedanRe st at ed Sharehol d

Al nvestor Collectively,CDC Groupand CDC India

Sharehol der s

il ndependent Anonexective, independent Director appointed as per the Companies Act and the |
Regul ations. For further deOaMéanagentefit owr
227.

AKMPO or Key managerial personnel of our Companytérms of the SEBI ICDR Regulations, whi

Managerial Hincludes key manageri al personnel i n Oure
Managemeni on 237.age

iMateri al ity Themateriality policy of our Company adopted pursuant to a resolutiouroBoard dated
December 232021 for the identification of material (a) outstanding litigation proceedings
group companies; and (c) creditors, pursuant to the requirements of the SEBI
Regulations and for the purposes of disclosure in this DeaftHRerring Prospectus.

i Me mor andumd The memorandum of association of our Company, as amended.

iMemor andum

Associati ond

iNomi nat i on | Thenomination and remuneration committsfeour Board constituted in accordaaawith the

Remuner at i or Companies Act and the Listing Regulations,ch a s d e Our Manhgerderti  n A
227.

iAot her Other selling shareholder of our Company namegdma Kancharla

Sharehol der @

iAiPromot er s 0 | Promoters of our Company namely, Dr. RamKahcharla, Dr. Dinesh Kumar Chirla and [
Adarsh Kancharld or  f ur t h e@ur Rteenbters andsPromater €roap o n 249.a

iPr omot er Gr| Suchindividuals and entities which constitute the promoter group of our Company purs
Regulation2(1)(pp) of the SEBI ICDR Regulations. For further details, f§@er Promoters
and Promoter Group o n 249.a g e

APromoter Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharla

Sharehol der s

fRegi st er ed | The registeredftice of our Companyocatedat 8-2-120/103/1, Survey No. 403, Road No.
Banjara Hills, Hyderabad 500 034, Telangana.

ARegistrar ( Registrar of Companies, Hyderabad at Telangana.

or ARoCO

AfRestated Restated consolidated summary statemeritour Company together witbur Subsidiaries

Financiallnformatioro ( @roupod ) , compri sing t halanceeshdaets tateSkptemhen 30,0202

September 30, 202March 31, 2021, March 31, 2020 and March 31, 2019 and res
consolidated statement of profit and loss (including other comprehensive inaodhestated
consolidated statement of changes in eqaiitgt restated consolidatethtement ottashflows
for the period / year endegkeptember 30, 202B8eptember 30, 2020arch 31, 2021March
31, 2020 and March 31, 20Ehdthe statement ddignificant accounting policies, and oth
explanatory information of our Company, derived from auditéerim financial statements a
at and for the six monghperiod ended September,30021 and September 30, 2020 g
audited consolidated financial statemessat and fothe years ended March 31, 2021, 2(
and 2019 prepared in accordance with Ind AS and restated by our Company in acc
with the requirements of Section 26 of Phiof Chapter Il of the Companies Act, 201
relevant provisions of the SEBI ICDR Regulations, and the Guidance Note on Repd
Company Prospectuses (Revised 2019) issued by the ICAI. The aindéech consolidated
financial statements as anhd for the six monthsperiod ended September 30, 2021 a
September 30, 202ehdaudited consolidated financial statemeagsat andor the years ende
March 31, 2021, March 31, 2020 and March 31, 2019 were audited by B S R & Ass
LLP, Chartered Accountas

ARiI sk Ma 1 The risk management committeenstituted in accordance with the Listing Regulations],
Commi tteeo as described ifOur Managemei®t o n 237.a g e
iSel | i ng Sh g Collectively, the Promoter Selling Sharehoklehe Investor Selling Shareholders anithe

Other Selling Shareholder.




Term Description
ries A C( Series A0.0001% Compulsorily Convertible Preference Shares of face vald8 efach.
ries B C( SeriesB0.0001% Compulsorily Convertible Preference Shares of face vald8 efch.
ar e | The sharepurchaseagreement dated March 24, 20aéongstDr. Ramesh Kancharla, CD

eement 0O

India, CDC Group and our @mpany.

o> D
0nKe nuinnmn
> ||

arehol der

The equity shareholders of our Company whose names are entered into (i) the reg
members of our Company; or (ii) the records of a depository as a beneficial owner of
Shares.

takehol der
|l ati onship

Thest akehol der s6 r ednstitutedoimacdordance avith rthe IConipanies
and the Listing Regulationsnd as described jnOut Managemerdt o n 227.a g e

(IS}
Re
iStatutory

| The statutory auditors of our Company, being B 'S R & AssociateB, I@hartered

Accountants.

ASubsidiari g

The subsidiaries of our Company as on the date of this Draft Red Herring Progpeciels
(i) Rainbow Speciality Hospitals Private Limited;
(i) Rainbow Women & Childrenoés
(i) Rainbow Fertility Priate Limited;
(iv) Rainbow CRO Private Limited;
(v, Rainbow Childrenods
(vi) Rosewalk Healthcare Private Limited.

Hospital

Hospital Private

i Whetlieme Dir

The wholetime director of our Company, namer. Dinesh Kumar Chirlaas described i
fiOur Managemeidt o n 237.ag e

Offer Related Terms

Term

Description

P

1

Abridged

Abridged prospectus means a memorandum containing such salient features of a prosy
may be specified by the SEBI in this behalf.

Ac

13

knowl edg¢

The slip or docurant issued by relevant Designated Intermediary(ies) to a Bidder as pr
registration of the Bid cum Application Form.

Al l
Al l

t
t

(o]
(o]

1 R 13

Unless the context otherwise requires, allotment of the Equity Shares pursuant to th
Issueand transfer of the Equity Shares offered by the Selling Shareholders pursuant to th
for Sale to the successful Bidders.

Al l

13

ot

A note or advice or intimation of Allotment, sent to each successful Bidder who has be¢q
to be Alloted the Equity Shares after approval of the Basis of Allotment by the Desig
Stock Exchange.

Al l

A successful Bidder to whom the Equity Shares are Allotted.

13 13

An

A Qualified Institutional Buyer, applying under the Anchor InvestortiBn in accordance witl]
the requirements specified in the SEBI ICDR Regulations and the Red Herring Prosprati
who has Bid for an amount of at | east

> o

The price at which Equity Shareswill be allocated to Anchor Investorsduring the Anchor
Investor Bid/Offer Period in terms of the Red Herring Prospectus and the Prospectus wh
be decidedby our Company Dr. Ramesh Kancharla (acting on behalf of ttkeer Promoter
Selling Shareholders and tkdher Selling Shareholdgand the Investor Selling Shareholde
in consultatiorwith theBRLMs.

The application form used by an Anchor Investor to Bid in the Anchor Investor Portio
which will be considered as an digption for Allotment in terms of the Red Herrin
Prospectus and the Prospectus.

r

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Big
Anchor Investors shall be submitted, prior to and afteickv theBRLMs will not accept any|
Bids from Anchor Investor, and allocation to the Anchor Investors shall be completed.

The final price at which the Equity Shares will be issued and Allotted to Anchor Invest
terms of he Red Herring Prospectus and the Prospectus, which price will be equal to or
than theOffer Price but not higher than the Cap Price. The Anchor Inv&ffer Price will be
decided by our Companpr. Ramesh Kancharla (acting on behalf of titeer Promoter
Selling Shareholders and tlher Selling Shareholdeand the Investor Selling Shareholde]
in consultation with th8RLMs.

r I him ¢

o =

With respect to Anchor Investor(s), the Anchor Investor Bidding Date, and, in the thee
Anchor Investor Allocation Price is lower than the Offer Price a date being, not later thg
Working Days after the Bid/Offer Closing Date.

I nv{

Up to 60% of the QIB Portion, which may be allocated by our CompBmny Ramesh
Kancharla (acting on behalf of tlether Promoter Selling Shareholders and ©her Selling
Shareholdégrand the Investor Selling Shareholdensconsultation with th@RLMs, to Anchor
Investors on a discretionary basis in accordance with the SEBI IGIRI&Rions, out of whick]
one third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,

to valid Bids being received from domestic Mutual Funds at or above the Anchor In




Term

Description

Allocation Price, in accordance with the SEBI IR[Regulations.

AAppl i cat i o1 An application, whether physical or electronic, used by ASBA Bidders to make a Bi
by Bl ocked authorising an SCSB to block the Bid Amount in the ASBA Accoandtl will include
AASBAO applications madeybRIBs using the UPI Mechanism where the Bid Amount will be blog
upon acceptance of UPI Mandate Request by RIBs using the UPI Mechanism.
AASBA Accoul Abankaccount maintained with an SCSB by an ASBA Bidder as specified in the ASBA

submitted byASBA Bidders for blocking the Bid Amount mentioned in the relevant AS
Form, which may be blocked by such SCSB or the account of the RIBs blocked
acceptance of UPI Mandate Request by the RIBs using the UPI Mechanism, to the exte
Bid Amount d the ASBA Bidder.

ASBA Bi

dde)

All Bidders except Anchor Investors.

=13 e 13

ASBA For mo

An application form, whether physical or electronic, used by ASBA Bidders to submit
which will be considered as the application for Allotment in terms of the RednHe
Prospectus and the Prospectus.

=1

Banker (s)

[

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Offer Account Ba
and the Sponsor Bank, as the case may be.

Basi s

of

A

The basis on which the Equity Shares Ww#l Allotted to successful Bidders under the Offer
descr iQffer®rodedurefi on 407.ag e

Bi do

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursug
submission of the ASBA Form, or during the Anchor Investatdiig Date by an Ancho
Investor, pursuant to the submission of a Bid cum Application Form, to subscriloe
purchase the Equity Shares at a price within the Price Band, including all revisions
modifications theretoas permitted under the SEBID® Regulationsand in terms of the Re
Herring Prospectus and the Bid cum Application Form.

The term ABiddingd shall be construed a

13

Bi dder o

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Pro
and the B cum Application Form, andinless otherwise stated or implied, includes an Ang
Investor.

1

Bid Amount ¢

The highest value of optional Bids indicated in the Bid cum Application Kmssemployee
discount as applicableggnd, in the case of RIBs Biddjrat the Cut off Price, the Cap Pri
multiplied by the number of Equity Shares Bid for by such RIBs and mentioned in the Bi
Application Form and payable by the Bidder or blocked in the ASBA Account of the A
Bidder, as the case may be, upon subimissf the Bid.

However, Eligible Employees bidding in the Employee Reservation Portion can apply
Cut-off Price and the Bid amount shall be Cap Prinet of employee discount, if any
multiplied by the number of Equity Shares Bid for by suchiBlégEmployee and mentioned
the Bid cum Application FormThe maximum Bid Amount under the Employee Reserva|
Portion by an EIligible Empl eyndogee distaunt,lif any
However, the initial Allotment to an Eligibleniployee in the Employee Reservation Port
shall not e x c eenployee2dBcdynt) i0ahyn yatue. Onlydrf the event of a|
under subscription in the Employee Reservation Portion post the initial allotment,
unsubscribed portion may #dlotted on a proportionate basis to Eligible Employees Bidd
in the Employee Reservation Por(tei aemployde
discount, if any , subject to the tot al Al |l ot ment
(net ofemployee discount, if afjiyn value.

ABi ddi ng Cel Centres at which the Designated Intermediaries shall accept the ASBA kerni@esignated
Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Red
Brokers, Designaid RTA Locations for RTAs and Designated CDP Locations for CDPs.

iBi d cum A Anchor Investor Application Form or the ASBA Form, as the context requires.

For mo

ABid Loto [ 6] Equity Shares and in multiples of [

ABi d/ Of f er ( Except in relation to Bids received from the Anchor Investors, the date after whig

Designated I ntermediaries wil | bepublishedioa
editions of the English daily national newspap&}, fll editions of the Hindi national dail
newspaperd] and Telugu daily national newspapéi [Telugu being the regional language
Telangana, where our Registered Office is ledateach with wide circulation.

In case of any revisions, the extended Bid/ Offer Closing Date will be widely dissemina
notification to the Stock Exchanges, by issuing a public notice, and also by indicati
change on the websites of tBRLMs and at the terminals of the other members of
Syndicate and by intimation to the Designated Intermediaries and the Sponsor Bank.

Our Company Dr. Ramesh Kancharla (acting on behalf of thiéner Promoter Selling




Term

Description

Shareholders and th®ther Selling Sharediden and the Investor Selling Shareholdeirs
consultation with th&RLMs, may consider closing the Bid/Offer Period for QIBs one Work
Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulation
case of any revision, trextended Bid/Offer Closing Date shall also be notified on the web
of the BRLMs and at the terminals of the Syndicate Members and communicated
Designated Intermediaries and the Sponsor Bank, which shall also be notified
advertisement in #hsame newspapers in which the Bid/Offer Opening Date was publish
required under the SEBI ICDR Regulations.

AiBi d/ Of fer

Except in relation to Bids received from the Anchor Investors, the date on which the Desi
Intermediaries shalitart accepting Bids for th@ffer being[6], which shall also be notified i
all editions of English national daily newspap@i,[all editions of Hindi national daily
newspaperd] and Telugu national daily newspapéi [Telugu being the regional language
Telangana, where our Registered C¥fis located) which are widely circulated English, Hi
and Telugu newspapers, respectively.

Our Company Dr. Ramesh Kancharla (acting on behalf of théner Promoter Selling
Shareholders and tt@ther Selling Shareholdeand the Investor Selling Shaw@dersmay;, in
consultation with theBRLMs, consider participation by Anchor Investors in accordance
the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Pen@y be one Working Day
prior to the Bid/Offer Opening Date.

AiBid/ Of fer |

Exceq in relation to Anchor Investors, the period between the Bid/Offer Opening Date al
Bid/Offer Closing Date, inclusive of both daydring which prospective Bidders can sub
their Bids, including any revisions thereto in accordance with the SEBRI®Bgulations,
Provided that the Bidding shall be kept open for a minimum of three Working Days f
categories of Bidders, other than Anchor Investors.

Our Company Dr. Ramesh Kancharla (acting on behalf of thiémer Promoter Selling
Shareholders anithe Other Selling Shareholdeand the Investor Selling Shareholdaray, in
consultation with th&RLMs, consider closing the Bid/Offer Period for the QIB Category
Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI I
Reguhtions.

The BidOffer Period will comprise Working Days only.

fBook Bui |l di The book building procesgas described in Schedule XllI of the SEBI ICDR Regulationg
terms of which th®ffer is being made.

i Book Ru n n | The book running lead managers to &er, namelyKotak Mahindra Capital Compan

Manager s Ms 0| Limited,J.P. Morgan India Private Limiteghd IIFL Securities Limited.

ABr oker Ceni{Broker centres notified by the Stock Exchanges where ASBA Bidders can subrAisB#e
Forms to a Registered Broker and details of which are available on the websites
respective Stock Exchangé&e details of such Broker Centres, along with the names an
contact details of the Registered Brokers are available on the iespgebsites of the Stoc
Exchanges (www.bseindia.com and www.nseindia.com), and updated from time to time.

ACANO or fi C| The note or advice or intimation of allocation of the Equity Shares sent to Anchor Iny

of Al |l ocat i (whohave ken allocated Equity Shares on / after the Anchor Investor Bidding Date.

ACap Pr i ced| The higher end of the Price Baricds.  0][per Equity Share, subject to any revisions ther
above which th©ffer Price and the Anchor Invest@ffer Price will not be finalised and aboy
which no Bids will be accepted.

iCash E s c r| Agreemento beentered ind between our Company, the Selling Shareholders, the Regist

Sponsor Bankl the Offer, the BRLMs, the Syndicate Member, the Banker(s) to the Ofter governing

Agreement 0

amongst other thingsthe appointment of the Sponsor Bank in accordance with the
Circular, the colletion of the Bid Amounts from Anchor Investors, transfer of funds to
Public Offer Account and where applicable, refunds of the amounts collected from Bidde
the terms and conditions thereof.

ACircul ar o | Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, cirg

of Public I| (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circu

Circul ar o (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circ
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 01», circular no.
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50)  dated March 30, 2020, circular
(SEBI/HO/CFD/DIL2/CIR/P/2021./2480/1/M) dated March 16, 20XEBI circular no.
SEBI/HO/CFD/DIL1/CR/P/2021/47 dated March 31, 2028EBI circular number no|
(SEBI/HO/CFD/DIL2/P/CIR/2021/570) dated June 2, 2021, and any subsequent circu
notifications issued by SEBI in this regard.

AClIient | D& | Clientidentification number maintained with one bétDepositories in relation to the den

account.




Term

Description

ACol |l ec
Partici

ting
pant ¢

A depository participant as defined under the Depositories Act, 1996 registered with SE|
who is eligible to procure Bids from relevant Bidders at the Dextegl CDP Locations in term
of the SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issu
SEBI, as per the list available on the websites of BSE and NSE, as updated from time to

i Cwtf f Price

The Offer Price, as finalisdaly our CompanyDr. Ramesh Kancharla (acting on behalf of
other Promoter Selling Shareholders and ®¢her Selling Shareholdeand the Investo
Selling Shareholdersén consultation with th&RLMs which shall be any price within the Prig
Band. Only Retail Individual Bidders and Eligible Employees bidding in the Emplg
Reservation Portion are entitled to Bid at the-@ffitPrice. QIBs (including Anchor Investors
and Nonlnstitutional Bidders are not entitled to Bid at the GfitPrice.

iDemogrraplt

Details of the Bidders including the Bi
investor status, occupation and bank account details and UPI ID, where applicable.

at ed
s 0

Such branches of the SCSBs which shallect ASBA Forms, a list of which is available g
the website of the SEBI 8
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and update
time to time, and at such other websites as may be prescribed by SEBI from time to time

ated

nso

Such locations of the CDPs where Bidders can submit the ASBA Forms, a list of which
with names and contact details of the Collecting Depository Participants eligible to
ASBA Forms are available on the websites dfe trespective StockExchanges
(www.bseindiacom andvww.nseindia.com

=t
O
[0}
»

(e}
>

ated

The date on which funds are transferred from the Escrow Account to the BifielicAccount
or the Refund Account, as appraps, or the funds blocked by the SCSBs are transferred
the ASBA Accounts to the Publi©ffer Account, as the case may bme,terms of the Red
Herring Prospectus and the Prospectus, after the finalisation of the Basis of Allotm
consultation witlthe Designated Stock Exchange, following which our Board may Allot Ec
Shares to successful Bidders in the Offer.

-
>

—

D »w
- -
3@
(¢ ]

ated
di ar i

In relation to ASBA Forms submitted by RIBs (hot using the UPI mechanism) by authg
an SCSB to block thBid Amount in the ASBA Account, Designated Intermediaries shall
SCSBs.

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked

acceptance of UPl Mandate Request by such RIB using the UPI Mechanism, Des
Intermediaies shall mean Syndicate, ssyndicate/agents, Registered Brokers, CDPs, S(
and RTAs.

In relation to ASBA Forms submitted by QIBs and Nastitutional Bidders, Designate
Intermediaries shall mean Syndicate, Symdicate/ agents, SCSBs, RegisteBedkers, the
CDPs and RTAs.

Desi
ocat

- =t

at ed

nso

Such locations of the RTAs where Bidders can submit the AEBns to RTAs, a list o
which, along with names and contact details of the RTAs eligible to accept ASBA For
available on the resptive websites of the Stock Exchangesw{v.bseindia.comand
www.nseindia.com

ated
e 0

(6]

s
Ex ch
a
s

Pro

Red
t uso

This draft red herringrospectus datebecember 242021, issued in accordance with the SH
ICDR Regulations, which does not contain complete particulars oOffes, including the
price at which the Equity Shares will be Allotted and the size ofdtfier, and includes an
addenda or corrigenda thereto.

=13

Eligib

l e E

All or any of the following: (a) a permanent employee of our Companyany of our
Subsidiaries(excluding such employees who are not eligible to invest in the Offer U
applicable laws) as of theatk of filing of the Red Herring Prospectus with the RoC and
continues to besucha permanent employee, until the submission of the Bid cum Applic
Form; and (b) adirector, whether whole time or not, who is eligible to apply under
Employee Re=rvation Portion under applicable law as on the date of filing of the Red He
Prospectus with the RoC and who continues teumha director, until the submission of th
Bid cum Application Form, but not includindjrectors who either themselves orahgh their
relatives or through any body corporate, directly or indirectly, hold more than 10%
outstanding Equity Shares of our Company.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Emy
shall not GDmet efentployee disclnt, iDafyHowever, the initial Allotment ta
an Eligible Employee in the Empl oy e enefRé
employee discount, if afpy Only in the event of undeubscription in the Employe
Reservéon Portion, the unsubscribed portion will be available for allocation and Allotn
proportionately to all Eligibl e Emp(hebof



http://www.nseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/

Term

Description

employee discount, if afjysubject to the maximum value of Allotment made to dtligible
Empl oyee not e x(reteofemployeg discouri, @ aypy 0 0 0

AEI i gi bl e F FPIsfrom such jurisdictions outside India where it is not unlawful to make an ioffé&tion
under theOffer and in relation to whom the Bid cum ApplicatiGiorm and the Red Herrin
Prospectus constitutes an invitation to purchase the Equity Shares offered thereby.

AEI i gi bl e NI NRIS) eligible to invest under the relevant provisions of the FEMA Rules, from jurisdig
outside India where it is not unlawfto make an offer or invitation under the Offer and
relation to whom the Bid cum Application Form and the Red Herring Prospectus will con
an invitation to purchase the Equity Shares.

AEmpl oyee The portion of the Offer beg up t0300,000Equi ty Shares, aggr e

Portiono allocation to Eligible Employees, on a proportionate basis. Such portion shall not exceeq
the postOffer Equity Share capital of the Company.

AEscr ow Ac c (Accounts to be opedewith the Escrow Collection Bank(s) and in whose favour the An
Investors will transfer money through direct credit/ NEFT/ RTGS/NACH in respect of
Amounts when submitting a Bid.

AEscrow ( The banks which are clearing members eegistered with SEBI as Bankers to an issue ur

Bank(s)o the BTl Regulations, and with whom the Escrow Account(s) will be opened, in this case
[6].

AFirst Bi ddy{ The Bidder whose name shall be mentioned in the Bid cum Application Form or the R¢
Form and in case of joint Bids, whose name shall also appear as the first holder
beneficiary account held in joint names.

AFl oor Pr i c({ Thelowestend of the Price Bandge., 0][subject to any revision(s) thereto, not being loy
than the face value of the Equity Shares, at or above whicbffiee Price and the Ancho
InvestorOffer Price will befinalizedand below which no Bids, willdaccepted.

AFr esh | s s uq{ The fresh issue component of the Offer comprising of an issuance of@pHEquity Shares a

[ per Equity Shar e f|periqgulitylSHareqiggregatingoup te 280Q
million by our Company.

i Ge ner al mationl The General Information Document for investing in public offers, prepared and issued by

Document 0 o1 inaccordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated Marg
2020 and the UPI Circulars, as amended from tmrtéme. The General Information Docume
shall be available on the websites of the Stock Exchanges aBRlhs.

i Gr oss Pr oc { TheOffer Proceeds, less the amount to be raised with respect to the Offer for Sale.

Al lFLO IIFL Securities Limited

nP. Mo r g an 0| J.P. Morgan India Private Limited

ifKot ako Kotak Mahindra Capital Company Limited.

iMonitoring|][0]

iMoni tor i ng | Agreementto be entered into between our Company and the Monitoring Agency

Agreemento

AMut ual F u n ¢ Mutual funds registered with SEBI under the Securities and Exchange Board of India (N
Funds) Regulations, 1996.

AMut ual F u n ( Up to 5% of the Net QIB Portion, 06] Equity Shares, which shall be available for allocat
to Mutual Funds only, on a profiimnate basis, subject to valid Bids being received at or a
the Offer Price.

ANet Of f er 0| The Offerless the Employee Reservation Portion.

ANet Pr oc e e( Proceed®fthe Fresh Issuessour Compang s s h a Ofter-related déxperses. For furth
details about use of the Net Proceeds andDfffierr e | at ed e Olpexta o the Offér
on pagel12.

iNet QI B P ol QIBPortion, less the number of Equity Shares Allotted to the Anchor Investors.

i N elmstitutional All Bidders, that are not QIBs or Retail Individual Bidders and who have Bid for Equity S

I nvestorso for an amount of more than 200, 000 inthé

fi N elmstitutional Net Offer.

Bi ddersodo or

fi N elmstitutional The portion of the NeDffer beingnot lessthan15% of the NeDffer, consisting of ] Equity

Portionbo

Shares, which shall kevailable for allocation to Nemstitutional Investors on a proportiona
basis, subject to valid Bids being received alwove theDffer Price.

i NeRne si dent 0| Aperson resident outside India, as defined under FEMA and includes NRIs, FPIs and F\

fOffero Initial public offeringof uptd 6Bqui ty Shar es f od]peckEqsith Share
(includinga s hare pr@&miper oEquitly Shar e) milogg
consisting of a Fresh Issue @] Equi ty Shar es a2gg0milignaby oun

Company and an offer for sale of up24,000,900Equi ty Shares

million, by the Selling Shareholders.

agg

fiOfferAgr eement

The agreement datddecember 242021 amongst our Company, t8elling Shareholders an
the BRLMSs, pursuant to the SEBI ICDR Regulations, based on which certain arrangeme
agreed to in relation tthe Offer.




Term

Description

Anoffer

for

The offer for sale of up t®4,000900Equi ty Shares

Selling Shareholders in the Offer.

aggregat.i

fiOfferPr i ce 0

The final price(net ofemployee discount, if anys applicablext which the Equity Shares wi
be Allotted to successful Bidders other than Ancieettors. Equity Shares will be Allotted
Anchor Investors at the Anchor Investor Offer Price in terms of the Red Herring Prosy
The Offer Price and employeediscount if any, will be decided byour CompanyDr. Ramesh
Kancharla (acting on behalf difie other Promoter Selling Shareholders and ©her Selling
Shareholdér and the Investor Selling Shareholdeis consultation with theBRLMs, in

accordance with the Book Building Process on the Pricing Date and in terms of the Red

Prospectus.

fiOfferPr oc e e d s ¢

The proceeds of the Fresh Issue which shall be available to our Company and the pro
the Offer for Sale which shall be available to the Selling Shareholders. For further inforr
about use of th©bjeots dtreOf PenasdPdspagee i

of

fered Shi

The Equity Shares being offered by the Selling Shareholders as part of the Offer fq
comprising of an aggregate of up24,000,90@Equity Shares.

1

Pr

i ce Band{(

Price band of a 0]mperBquity Share (Floar Briee) and the maimum P
o f 0] per Equity Share (Cap Price) and includes revisions thereof.

The Price Band will be decided by our Compaby. Ramesh Kancharla (acting on behalf
the other Promoter Selling Shareholders and tther Selling Shareholdeand the Investo
Selling Shareholdersén consultation with th&RLMs and the minimum bid lot will be decide
by our CompanyDr. Ramesh Kancharla (acting on behalf of titber Promote Selling
Shareholders and th®ther Selling Shareholdemand the Investor Selling Shareholdeirs
consultation with thdRLMs, and will be advertised iall editions of an English national dai
newspaperd], all editions of a Hindi national daily newspapéi and Telugu national daily
newspaper d] (each of which are widely circulated English, Hindi and Telugu newspa
respectively, Telugu being the regional language of Telangana, where our Redifiereds
located) at least two Working Days prior to the Biffer Opening Date, with the releva
financial ratios calculated at the Floor Price and at the Cap Price and shall be made ava
the Stock Exchange for the purpose of uploading on thsfrective websites.

1

Pr

icing Dat

The date on whichour Company Dr. Ramesh Kancharla (acting on behalf of thitber
Promoter Selling Shareholders and théher Selling Shareholdeand the Investor Sellin
Shareholdersn consultation with th&RLMs, will finalise the Offer Price.

13

ospect us:/

The prospectus to be filed with the RoC, in accordance with the Companies Act, 2013
SEBI ICDR Regulations containingmongst other thingshe Offer Price that is determined ¢
the end of the Book Buling Process, the size of ti@ffer and certain other information
including any addenda or corrigenda thereto.

b Dffec Account
k(s)o

The banks which are clearing members and registered with SEBI under the BTI Regu
with whom the Publi©ffer Account(s) will be opened, in this case beig§ [

Offer Ac ¢ 0 u n

Bank account to be opened in accordance with the provisions of the Companies Act, 20
the PublicOffer Account Bank(s) to receive money from the Escrow Accounts @ fhe
ASBA Accounts on the Designated Date.

| Regulations.

A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI |

=3l =1

The portion of theNet Offer (including the Anchotnvestor Portion) being nahorethan50%

of the NetOffer, consisting ofd] Equity Sharesvhich shall be allocated to QIBs, including t
Anchor Investors (which allocation shall be on a discretionary basis, as determined

Company Dr. Ramesh Kancharla (acting on behalf of ¢ieer Promoter Selling Shareholde
and theOther Selling Shareholdeand the Investor Selling Shareholdarsconsultation with
the BRLMs up to a limit of 60% of the QIB PortiQrsubject to valid Bids being received at
above theéOffer Price or Anchor Investor Offer Price (for Anchor Investors).

1

d Herri
ARHPO

n |

The red herring prospectus to be issued in accordance with Section 32 of the Compan
2013 and the provisions of SEBI ICDR Regulations, which will not have complete parti
of the price at which the Equity Skarwill be offered and the size of téfer, including any
addenda or corrigenda thereto. The red herring prospectus will be filed with the RoC
three working days before the Bid/ Offer Opening Date and will become the Prospectu
filing with the RoC after the Pricing Date.

Re

fund Acc(

The -léineon6 -andedaeash bearingd accounts to
which refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors sh
made.

1

Re

flamk (B ) o

The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in this case

[6] .
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Re

gi stered

Stock brokers registered under the SEBI (Stock Brokers) Regulations, 1992, as amend
the Stock Exchanges having nationevigrminals other than the members of the Syndicate
eligible to procure Bids in terms of the circular No. CIR/CFD/14/2012 dated October 4,




Term

Description

issued by SEBI.

AfRegi strar [ The agreement datebecember 242021, entered into amongst our Canyp, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligat
the Registrar to the Offer pertaining to the Offer.

AfRegistrar Registrar and share transfer agentdsteged with SEBI and eligible to procure Bids at

Transfer A| Designated RTA Locations as per the lists available on the website of BSE and NSE,

ARTAsO UPI Circulars.

iRegi st r ar 0| Kfin Technologies Private Limited (formerknown as Kavy Fintech Private Limited)

to theOffero

AResi dent | | Apersonresidentin India, as defined under FEMA.

ARet ai l Individual Bidders (including HUFs applying through their karta andiBli NRIs and doe

Bi dder so or| notinclude NRIs other than Eligible NRIgho have Bid for the Equity Shares for an amo

fiRet ai l not more than 200,000 in any of t he Bi

Il nvestorso

ARet ai l P o r 1 The portion of the Net Offer being niessthan35% of theNet Of f er c &aqusyi

Shares which shall be available for allocation to Retail Individual Bidders in accordanc
the SEBIICDR Regulations, which shall not be less than the minimum Bid Lot, subject to
Bids being received at or abotree Offer Price.

fiRevision

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
of their ASBA Form(s) or any previous Revision Form(s), as applicable.

QIB Bidders and Notinstitutional Bidders are not all@ud to withdraw or lower their Bids (i
terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual B
bidding in the Retail Portion and Eligible Employees Bidding in the Employee Reser
Portion can revise their Bids dog the Bid/Offer Period and withdraw their Bids un
Bid/Offer Closing Date.

nSel f Certi

Bank(s) o

or

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than usi
UPI Mechanism), a list of whichis available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
applicable or such other website as mayphescribed by SEBI from time to time; and (b)
relation to ASBA (using the UPI Mechanism), a list of which is available on the webs
SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
such other website asay be prescribed by SEBI from time to time.

Applications through UPI in the Offer can be made only through the SCSBs nj
applications (apps) whose name appears on the SEBI website. A list of SCSBs and
application, which, are live for applyirig public issues using UPI Mechanism is provided
Annexure O0AO6 to the SEBI <circular numbe
2019. The aforesaid list is available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction. doRecognisedFpi=yes&intmld=43, 3
updated from time to time.

hare Es

Cr {

Escrow agent to be appointed pursuant to the Share Escrow Agreement, @&mely [

> S

S
Share
greement

0

The agreement to be entered into amongst our Companygdiltirg Shareholders, and t
Share Escrow Agerih connection with the transfer of the respective portion of the Off
Shares by each of the Selling Shareholders @edit of such Equity Shares to the den
account of the Allottees

ASponsor

The Banker to the Offer registered with SEBI which is appointed by our Company to a
conduit between the Stock Exchanges and the National Payments Corporatioa of brder
to push the mandate collect requests and / or payment instructions of the RIBs into {
Mechanism and carry out any other responsibilitiegeims of the UPI Circulars, the Spons
Bank in this case being [O0].

iSpeci fied

The Bidding centres where the Syndicate shall accept Bid cum Application Forms|
relevant Bidders, a list of which is available on the website of SEBI (wwwgsetin), and
updated from time to time.

c h i

Collectively, BSE Limited and National Stock Exchange of India Limited.

e |

Agreement to be entered into amamgr Company, the Selling Shareholdettse BRLMs, and
the Syndiate Members in relation to collection of Bid cum Application Forms by Syndicat

e

Intermediaries (other thaBRLMs) registered with SEBIhamely[d].

|0 D
" 0nwnm
o —|—

Sy

e o
nd.i

Together, thé8RLMs and the Syndicate Members.

ASystemic

al |

Non-Banking  Financial

Companyo

S |

Systemically important nebanking financial company as defined under the SEBI IC
Regulatims.




Term Description

AUnder writel] o]

AUnder wr i ti | The agreement to be entered into amongst the Underwriters, the Selling Shareholders

Agreemento Company on or after the Pricing Date, but prior to filing of the Prospectus.

AUPI o Unified Payments Interface, widh is an instant payment mechanism developed by NPCI.

AnuUPI | Do ID created on UPI for singleindow mobile payment system developed by the NPCI.

AuUPI Ma nd at { Arequest (intimating the RIB by way of a notification on the UPI application andalyyofva
SMS directing the RIB to such UPI application) to the RIB initiated by the Sponsor B3
authorise blocking of funds in the relevant ASBA Account through the UPI applic
equivalent to Bid Amount and subsequent debit of funds in case of Alhdtm
In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated Jun
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019,
Bidding using the UPI Mechanism may apply through the SCSBs and mobile app#qg
whose names appears on the website of the S
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4
and
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4
respectively, as updated fraime to time.

AUPI Mec hani The mechanism that may be used by an RIB to make a Bid in the Offer in accordance
UPI Circulars.

AUPI Pl No Password to authenticate UPI transaction.

AWl ful D e f { A wilful defaulter, as defined under the SHBIDR Regulations.

iWor ki ng Da All days, on which commercial banks in Mumbai are open for business; provided ho

with reference to (a) announcement of Price Band; and (bpBeait/Period, Working Day shal
mean all days except Saturday, Sunday pulblic holidays on which commercial banks
Mumbai are open for business and (c) the time period between ti@ffBidClosing Date ang
the Iisting of the Equity Shares on the
days of Stock Exchangesxcluding Sundays and bank holidays, as per the circular issu

SEBI.

Technical / Industry Related Terms or Abbreviations

Term Description

AL OSO Average length of staywhich is the total length of stay days for a period/year divideg
inpatientvolume for such period/year. Length of stay day is based on daily midnight bed cq

AARPOBO Average revenue per operating bedhich is operational revenue divided by the total lengtl
stay days

AARPPO Average revenue per patient, whichoigeratimal revenue divided by inpatient and outpati
volume for such period/year

i BPo Blood pressure.

i CMEDO Continuing Medical Education.

ACRI SI Lo CRISIL Limited

i KISIL Repord A r e p o r Assedsmentl ok mdateriiity and paediatric healthcare delivextprsein India |
datedNovembey 2021, prepared bgRISIL Research, a division of CRISIL Limitedihich has
been commissioned and paid for by the Company in relation to the DffeCRISIL Reportis
available orthewebsite of our Company attps://wwwrainbowhospitals.in.

ACRRTO Continuous renal replacement therapy

ADNBO Diplomate of National Board.

ADPCO 2013 g Drug (Prices Control) Order, 2013.

AECMOO Extracorporeal membrane oxygenation

AEDGEDO Excellence in Design for Greater Efficiencies.

i MR O Electronic medical record.

A GERDO Gastroesophageal reflux disease.

AHI SO Hospital information system.

AHFOVO High-frequency oscillatory ventilation

il MSI o Intracytoplasmic morphologically selected sperm injection

Al CSI o Intracytoplasmic spernmjection

Al TPO Idiopathic thrombocytopenic purpura

Al Ul o Intrauterine insemination.

il VFoO In vitro fertilization.

iAMI CUO Maternal Intensive Care Unit.

ANABHO National Accreditation Board for Hospitals and Healthcare Providers, India.

ANHSO NationalHealth Servicef the United Kingdom.

iNI CUO Neonatal Intensive Care Unit
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Term Description
ANPPAO The National Pharmaceutical Pricing Authority.
APDAO Patent ductus arteriosus
APl CUO Pediatric Intensive Care Unit
AiPSUO Public sector undertaking.
iROPO Retinopathyof prematurity
ATBI O Traumatic brain injury.

AUTI O Urinary tract infection.

Conventional and General Terms or Abbreviations

Term Description
i o or ofi | Indian Rupees, the official currency of the Republic of India.
AfRupeeso or

1

fAdjustedEB 1 T DA

EBITDA minus other income

AAl Fso Alternative investment funds as defined in and registered under the AIF Regulations.

iAl F Regul g Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012

AAPI 0O Application performing interface.

AASO Accounting standards issued by the Institute of Chartered Accountants of India, as notifig
time to time.

AiBSEO BSE Limited.

ABTI Re g u | a Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994.

ACAGRO Compounded Annual Growth Rate.

AiCal endar Unless the context otherwise requires, shall refer to the twelve month pediiod &@ecember

fyearo 31.

AfCategory I|AlFs who are registered as fACategory |
Regulations.

ifCategory I|AlFs who are registered as fiCategory |I1I
Regulations

AfCategory I|AlFs who are registered as fACategory I
Regulations.

AiCategory I|FPIl's who are registered as iCategory I
Regulations.

fCat elgoF Rl 4 FPI s who are registered as @ACategory |
Regulations.

ACCI o Competition Commission of India.

ACDSLO Central Depository Services (India) Limited.

ACl NO Corporate Identity Number.

fCompani es | Conpanies Act, 1956 and/or the Companies Act, 2013 as applicable.

iCompani es | ErstwhileCompanies Act, 1956 along with the relevant rules made thereunder.

ACompani es | Companies Act, 2013, along with the relevant rules, regulationsficdsions, circulars ang

notifications issued thereunder, as amended to the extent currently in force.

ACr.P.C. 0 Code of Criminal Procedure, 1973.

AfCSRO Corporate social responsibility.

fiDeposi t or i| Depositories Act, 1996.

AiDepositor y NSDLandCDSL.

AfDepgwgii eso

ADlI No Director Identification Number.

iDPO or fi | A depository participant as defined under the Depositories Act.

Participant

ADP 1 Do Depository Participantdéds Il dentification

ADPI I To Department of Promotion of Imdtry and Internal Trade, Ministry of Commerce and Indus
Gol.

AEBI TDAO Earnings before interest, tax, depreciation and amortisation.

AEPSO Earnings per share.

AFDI o Foreign direct investment.

AFDI Pol i cy The consolidated FDI policy, effective froOctober 15, 2020, issued by the Department|
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, Governm
India (earlier known as the Department of Industrial Policy and Promgtion

AFEMADO Foreign Exchange Management AE999, including the rules and regulations thereunder.

iFEMA Rul e s Foreign Exchange Management (Noebt Instruments) Rules, 2019.

iFEMA Regul| Foreign Exchange Management (Transfer of Issue of Security by a Person Resident

India) Regulatns, 2017.

Financi al

1}

Period of twelve months commencing on April 1 of the immediately preceding calendar ye
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Term Description

AFiscal o, ending on March 31 of that particular year, unless stated otherwise.

AF. Y. O

AFI RO First information report.

AFRD @ Foreign Portfolio Investorgs defined under the FREegulations.

nFEPI Re g ul g Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019.

AFlI PBO The erstwhile Foreign Investment Promotion Board.

AFVCI o Foreign vernire capital investors, as defined and registered with SEBI under the
Regulations.

AFugitive A fugitive economic offender as defined under the Fugitive Economic Offenders Act, 2018

Of fender o

AnFVCI R e g u || Securities and Exchange Boarflindia (Foreign Venture Capital Investor) Regulations, 2000

i GDPO Gross domestic product.

i GI R Nu mb e r| General index registration number.

AGol 6 or @ {d Government of India.

or ACentr al

Government 0

AnGSTO Goods and services tax.

AHUFO Hindu undivided family.

il AS Rul e s g Companies (Indian Accounting Standards) Rules, 2015, as amended.

il CAI O The Institute of Chartered Accountants of India.

Al CSI o The Institute of Company Secretaries of India.

Al FRSO International Financial Reporting Standsiof the International Accounting Standards Board.

Al ndi ao Republic of India.

il nd A Sladianq Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 reg

Accounti ng | IASRules.

Al nd AS 244 Indian AccountingSt andar d 24, iRel at ed Party Di
Corporate Affairs under Section 133 of the Companies Act, 2013 read with IAS Rules.

Alnd AS 378l ndian Accounting Standard 37, iProvi soi,
notified by the Ministry of Corporate Affairs under Section 133 of the Companies Act, 201
with IAS Rules.

il GAAPO o r| Accounting standards notified under section 133 of the Companies Act, 2013, rea

GAAPO Companies (Accounting Standa) Rules, 2006, as amended) and the Companies (Accq
Rules, 2014, as amended.

Al nsider Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015|

Regul ati ons

il PCo The Indian Penal Code, 1860.

il PRO Intellectual property rights.

il RDAI I n Insurance Regulatory and Development Authority (Investment) Regulations, 2016.

Regul ations

il STO Indian standard time.

il T Acto The Income Tax Act, 1961.

Al To Information technology.

ALi sting Ag The egity listing agreement to be entered into by our Company with each of the
Exchanges.

ALi sting Re Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015.

i MCAO Ministry of Corporate Affais, Government of India.

AMno or A mn Milion.

AN. A. O Not applicable.

ANACHO National Automated Clearing House.

ANAVO Net asset value.

ANBFCO Non-Banking Financial Company.

ANECSO National electronic clearing service.

ANEFTO National electronic funttansfer.

ANPCI o National Payments Corporation of India.

ANREO Nor-resident external.

ANRE Accoun Nonresident external account established in accordance with the Foreign EX¢
Management (Deposit) Regulations, 2016.

ANRI O o r - | Non-Resident Indian as defined under the FEMA Regulations.

Resident Indiad

ANROO Non-resident ordinary.

ANRO Accoun Nonresident ordinary account established in accordance with the Foreign EXxd
Management (Deposit) Regulations, 2016.

ANSDLO National Securitie®epository Limited.
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Term Description
ANSEO National Stock Exchange of India Limited.
AOCBO or A company, partnership, society or other corporate body owned directly or indirectly
C

orporate B

extent of at least 60% by NRIs including overseas trustshich not less than 60% of th
beneficial interest is irrevocably held by NRIs directly or indirectly and which was in exis
on October 3, 2003 and immediately before such date was eligible to undertake trang
pursuant to the general permissignanted to OCBs under the FEMA. OCBs are not allowe
invest in the Offer.

ODI o Offshore derivative instruments.

P/ E Rat i od Price/learnings ratio.

PANO Permanent account number allotted under the Income Tax Act, 1961.
RBI o Reserve Bank of India.

Regul ati on

Regulation S under the U.S. Securities Act

Ro CEO

Return on Capital employed

i

i

i

f

f

i

AfRoOEO Return on Equity

i RONWO Return on Net Worth.

ARs. O Or fi| Indian Rupees.

i 0 or Al NR

ARTGSO Real time gross settlement.

ARul e 144 A4 Rulel44 Aunder the U.S. Securities Act

ASCRAO Securities Contracts (Regulation) Act, 1956.

ASCRRO Securities Contracts (Regulation) Rules, 1957.

ASEBI 0O Securities and Exchange Board of India constituted under the SEBI Act.
ifSEBI Act 0 | Securities and Exchange &ual of India Act, 1992.

ASEBI Securities and Exchange Board of India (Issue of Capital and Disclosure Require
Regul at i on s Regulations, 2018.

A SEBI M¢ Securities and Exchange Board of India (Merchant Bankers) Remsal 92.
Bankers Reg

A SEBI Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Regul at i on s Regulations, 2021.

iSlI CAO The erstwhileSick Industrial Companies (Special Provisions) Act, 1985.
ASTTO Securities Transaction Xa

iSt at e Gov g Government of a State of India.

f

Takeover R

Securities and Exchange Board of India (Substantial Acquisition of Shares and Tak
Regulations, 2011.

AU. S. Ao/ The United States of America ant$ iterritories and possessions, including any state of

AUni t ed St g United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa
Island and the Northern Mariana Islands and the District of Columbia.

AUSDO or A Y United States Dolla:

AU. S. GAAPQ Generally Accepted Accounting Principles in the United States of America.

AU. S. QI BO |[AiQualified institutional buyero, as defi

nu. S. S e ¢ u r| United States Securities Act of 1933, as aneeind

AVATO Value added tax.

AVCFsO Venture capital funds as defined in and registered with the SEBI under the Securiti

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securitie
Exchange Board of India (Alternative Invegent Funds) Regulations, 2012, as the case may|
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OFFER DOCUMENT SUMMARY

This sectionis a general summary of the terms of the Offer, certain disclosures included in this Draft Red
Herring Prospectus and are neither exhaustive, nor does it ptoporttain a summary of all the disclosures in

this Draft Red Herring Prospectus or all details relevant to prospective investors. This summary should be read

in conjunction with, and is qualified in its entirety by, the more detailed information appetsawghere in this

Dr aft Red Herring Pr ospecRiskBactord nToehiQffedi, CapitaltShrueturés e ct i ons
fiObjects of the Offér, Industry Overview , OurfiBusiness , OurfiPromoters and Promoter Groap,

fiFinancial Statements,i Ma neange nt 6 s Di scussions and Analysis of F
Op e r a tOuwstarding Litigation and Material Development$i Of f er Pr ocedur eo, fiDescr
Shares and Ter ms ofandirGfifcelre sSamfageBsa6y, 860113 138 &7d, @49,

259 343, 370, 407, 428nd402, respectively.

Primary business of our Company

We are a leading mulipecialty pediatric and obstetrics and gynecology hospital chain in India, operating 14
hospitalsand three clinicén six cities, with a total bed capacity of 1,500 beds, as of September 30, 2021. Our
core specialties are pediatrics, which includes newborn and pediatric intensive care, pediatspetialty
services, pediatric quaternary care (including multi orgarspiants); and obstetrics and gynecology, which
includes normal and complex obstetric care, nificiplinary fetal care, perinatal genetic and fertility care.

Summary of the Industry in which our Company operates

The total hospital market size inIndian f i nanci al year 2020 was expected
growing at a CAGR of 13% betwedémefinancial years 2016 and 2020. The maternity market has seen a growth

of 8% betweenhefinancial years 2016 and 2020 and is expected to growBét Betweerthe financial years

2020 and 206 supported by strong growth in private segment 612% CAGR. Paediatric market which has

grown at 14% CAGR between financial years 2016 and 2020 is expected to grow at the same growth going
forward.

Names of thePromoters

Our Promoters ar®r. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharldufoer
det ai IOgrPromsoters and Promoter Grodp o n 249.a g e

Offer Size
Offer of Equity Share®® Up to[ OHquity Shares, aggregating up t@] million
of which
Fresh Issu& Up to[8] Equity Sharesaggregating up to 2,800million
Offer for Salé& Up to 24,000,900Equity Shares aggregating up to [0]
million by the Selling Shareholders
Employee Reservation Portith Up t0300,000Equity Shares
Net Offer Up to [0] Equity Shares ag

(1) The Offer has been authorized by our Board pursuast resolution passed oBecember 92021, and the Fresh Issue has been
authorized ly our Shareholders pursuant to a special resolution passé&koamber 132021.

(2) The Offered Shares being offered by the Selling Shareholders in the Offer for Sale are eligible for being offered terrsal®fin
Regulation 8 of the SEBI ICDR RegulasoFor further details of authorizations pert:
Regul atory and Stat ®Blory Disclosureso on page

(3) In the event of undesubscription in the Employee Reservation Portion, the unsubscribed portion will be availaddledation and

Al'l ot ment , proportionately to all E | (et ofeinpdoyek disedurtt, yf ejgsabjesth o hav e
to the maxi mum value of All ot ment mad e(netaempglayeedcodnt, if ap) Thée e Empl oy
unsubscribed portion, if any, in the Employee ResetitOffert i on Port
For further details see MOffer Structured beginning on page

The Offer and Net Offer shalleost i t ut e [ 0] % and [ 0] %, respectivel vy, C
capital of our Company.

The above table summari ses the detai MeOffeb b Oftr OFf f er .
Structur® o0 n 6@ anddB2srespectiely.
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Objects of the Offer

Our Company proposes to utilise the Net Proceeds towards funding the following objects:

medical equipment fauch newhospitals

(in ~
Particulars Amount*
Early redemption of NCDsssued by our Company, in full 400.00
Capital expenditure towards setting @b new hospitalsand prchase of 1,700.00

General Corporate Purpodes

Total*

O« O

*To be determined upon finalisation of the Offer Price and updated in the Prospectus prior to filing with the Ro
#The amounutilised for general corporate purposes shall not exceed 25% ofetieroceeds.

For

f ur t h e®bjedseot tleeiOffes , 0 '8 EjRa die

Of—f—

Aggregate preOffer shareholding of our Promoters, members of our Promoter Group and Selling

Shareholders

The aggregate pr®ffer shareholding of oufPromoters,members of ourPromoter Groupand Selling
Shareholders as a percentage of theQffer paidup Equity Share capital of our Company is set out below:

a) Promotersand members of ourPromoter Group

S Name of Pre-Offer
No. | Shareholder Percentage of N . Percentagé of the pre-
umber of Equity .
Number of the pre-Offer : . Offer Equity Share
: : Shares including upon .
Equity Shares | Equity Share conversion of CCPS Capital on a fully
Capital (%)* diluted basis(%)*
Promoters
1. Dr. Ramesh 36,849,284 39.18 36,849,284 38.25
Kancharla
2. Dr. Dinesh 9.10 8.89
Kumar 8,560,000 8,560,000
Chirla
3. Dr. Adarsh 7 555,452 8.03 7 555,452 7.84
Kancharla
Promoter Group
4, Padma 608,448 0.65 608,448 0.63
Kancharla
5. Ramadhaa 60,000 0.06 60,000 0.06
Naidu
Kancharla
6. Srinivas 60,000 0.06 60,000 0.06
Talasila
7. Kancharla 51,79,200 5.51 51,79,200 5.38
Family Trust
8. Sai Geetal 1,040,000 1.11 1,040,000 1.08
Dinesh Trust
Total 59,912,384 6370 59,912,384 62.19

* Excludes the impact of conversion of Series A Ca&RfSSeries B CCPS.

# The percentage of the pfffer Equity Share capital on a fully diluted basis has been calculated after

assuming conversion of Series A CCPS and Series B ACE5,771 8ries ACCPS held by CDC Grouand
1,133,309 Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Sharg428,809
Equity Shares respectively, prior to filing of the Red Herring Prospectus with the RoC

A Subject tdheimpactof roundingoff to two decimal places.
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b) Selling Shareholders

S Name of Pre-Offer
No. Selling Percentage of . Percentagé of the pre-
shareholder | Number of the pre-Offer Shl;lrjénbiﬁzzlzf dliznqu:}yon Offer Equity Share
Equity Shares | Equity Share convsersion of %:CIE’S Capital on a fully
Capital (%)* diluted basis (%)*
Promoter Selling Shareholders
1. Dr. Ramesh 36,849,284 39.18 36,849,284 38.25
Kancharla
2. Dr. Dinesh 9.10 8.89
Kumar 8,560,000 8,560,000
Chirla
3. Dr. Adarsh 7 555452 8.03 7 55,452 7.84
Kancharla
Investor Selling Shareholders
4. CDC Group 18,118,981 19.26 19,265,752 20.00
5. CDC India 8,933,163 9.50 10,066,472 10.45
Other Selling Shareholder
6. Padma 608,448 0.65 608,448 0.63
Kancharla
7 Total 80,625,328 85.72" 82,905,408 86.06

* Excludes the impact of conversion of Series A CCPS and Series B CCPS.
#The percentage of the pt@ffer Equity Share capital on a fully diluted basis has been calculated after assuming conversion
of Series A CCPS and Series B CCP$46,771 Seeis A CCPS held by CDC Group and 1,133,309 Series B CCPS held by
CDC India, will be converted into 1,146,771 Equity Shareslafhd3,309 Equity Shares respectively, prior to filing of the
Red Herring Prospectus with the RoC

A Subject to the impact of rodimg off to two decimal places.

Select Financial Information

The following details of ouequity share capitalNet Worth, Net AssetValue per Equity Share ambrrowings

as at September 30, 2021 and September 30, 2020 and for the Fiscals endedlLM2®@ii,3Viarch 31, 2020

and March 31, 2019 and total revenue from operations, profit after tax and earnings per Equity Share (basic and
diluted) for the six monthperiod ended September 30, 2021 and September 30, 2020 and for the Fiscals 2021,
2020 and 209 are derived from the Restated Consolidated Financial Information:

(In_ million, except per share data)

As at and for As at and

the six months | for the six

PEIee| EmeRt) LTS Fiscal Fiscal Fiscal

Particulars September 30, period 2021 2020 2019
2021 ended
September
30, 2020

Equity share capital 549.03 549.03| 549.03| 549.03| 549.03
Net Worth®) 5,178.34 4,282.99| 4,454.68| 4,045.08| 3,712.56
Total Income 5,195.92 3,155.67| 6,603.10| 7,297.37| 5,511.44
Profit for theperiodiear 812.18 233.15| 395.68| 553.40| 445.90
Profit for theperiodkear attributable to 811.29 235.19| 400.18| 557.29| 445.90
equity shareholders of parent
Earnings per share of face valoe 10+
each attributable to equity holders of the
paren®
- Basic, computed on the basis of prc 8.78* 2.56* 4.36 5.98 4.83
attributable to equity holders ()
- Diluted, computed on the basis of pro 8.62* 2.50* 4.25 5.92 4.74
attributable to equity holders)
Net asset value per equity sHAR () 56.82 47.13 48.82 4457 40.52
Borrowings? 427.28 482.54| 479.67| 576.80| 526.42

* Not annualised
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Notes:

1. A Net whasrbedn defined as the aggregatdug of the paieup share capital and all reserves
created out of the profits and securities premium account and debit or credit balance of profit and loss
account, after deducting the aggregate value of the accumulated losses, deferred expenditure and
miscellaneous expenditure not written off, as per the audited balance sheet, but does not include
reserves created out of revaluation of assets, vinétek of depreciation and amalgamation

2. Pursuant to eoardresolutiondatedNovember 272021 andsharehole@rsresolutiondated November
30, 2021 ,bonusequityshares have been issued in the ratio @f1 for every one equity share and every
one preference share heldor calculation ofEPS and Net asset value puity share bonus equity
shares have been regpectively adjusted as if the event had occurred at the beginning of the earliest
period presented

Pursuant to board resolutions dated October 14, 2021 and October 22, 2021, the Company has issued
and allottedEquity Shares through rights issue to anigting shareholder on 22 October 2021. The
exercise price is less than the fair value of the equity shares and hence the inherent discount is similar
to a bonus issue as per Ind AS 33. In line with the requirements of Ind AS 33 for the purpose of EPS
calcdations and for Net asset value per equity shdahe bonus element in rights issue of shares has
been retrospectively adjusted as if the event had occurred at the beginning of the earliest period
presentedThe equity shares allotted throughrights issie (excluding the bonus element thereon) and

the bonus shares issued in the ratio of 1:1 for suights issue have not been considered for the
purpose of computation of EPS and Net asset value

3. Net asset value per equity shamdet assets at the end tife respective periods/years divided by
number equity shares outstanding at the end of respective periods/years. Net Assets means total assets
minus total liabilities

4. Borrowings consist ofCurrent and NonCurrent borrowings as per our Restated Consatied
Financial Information

Reconciliation of NetWorth:

(7 i n mi
Particulars September | September March 31, March 31, March 31,
30, 2021 30, 2020 2021 2020 2019
Share capital 549.03 549.03 549.03 549.03 54903
Other equity 4,638.26 3,742.91 3,914.60 3,505.00 3,172.48
Less: Capital reserve 8.95 8.95 8.95 8.95 8.95
Net Worth 5,178.34 4,28.99 4,454.68 4,045.08 3,712.56
Reconciliation of Netasset value peequity share
(T in milli oedata)except

Particulars As at,

September | September | March 31, | March 31, | March 31,

30, 2021 30, 2020 2021 2020 2019
Total Assets (A) 11,797.72 10,299.09 10,812.67 10,192.37 9,263.96
Total liabilities (B) 6,579.01 5,970.11 6,328.91 6,099.23 5,542.45
Net Assets (C) = (A (B) 5,218.71 4,328.98 4,483.76 4,093.14] 3,721.51
No. of equity shares outstanding {D) 91,844,961 91,844,961 91,844,961 91,844,961 91,844,961
Net asset value perequity share (E) = 56.82 47.13 48.82 44.57 40.52
©)/(D)

* Pursuant to a board resolution daté&bvember 272021 anch shareholder8resolution dated Novemb80,
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2021, equity shares have been issued in the ratidldf for every one equity share and every one preference
share held For calculation of EPS and Net s&t value per equity shar&onusequity shareshave been

retrospectively adjusted as if the event had occurred at the beginning of the earliest period presented

Pursuant to board resolutions dated October 14, 2021 and October 22, 2021, the Compassubdsand

allotted equity shares through rights issue to an existing shareholder on O2®[#21. The exercise price is

less than the fair value of the equity shares and hence the inherent discount is similar to a bonus issue as per
Ind AS 33. In linewith the requirements of Ind AS 33 for the purpose of EPS calculaimhdor Net asset

value per equity sharghe bonus element in rights issue of shares has been retrospectively adjusted as if the
event had occurred at the beginning of the earliesiopgrresentedThe equity shares allotted throughraghts

issue (excluding the bonus element thereon) and the bonus shares issued in the ratio of 1:1righsuigisue

have not been considered for the purpose of computation of EPS and Net agset valu

For further details, se€dther Financial Informatiohon page338.

Quialifications of the Auditors which have not been given effect to in the Restated Consolidated Financial

Information

There were no auditor qualifications the Restated Consolittl Financial Information which require
adjustment in the Restated Consolidated Financial Informd&ianr
Financial Information - Annexure VIi

Informationi Part DT Non adjusting itens

Summary of Outstanding Litigation

A summary of outstanding litigation proceedings involving our Company, Promoters, Directors, Subsidiaries
and Group Companies as on the date of this Draft Red Herrogp&utusas disclosed in the section titled

f ur t h e Restdted tCansolidated s e e
Statement of Adjustments to Restated Consolidated Financial
on2%age

fiOutstanding Litigation and Material Developmeits i n t er ms of the SEBI
Materiality Policy is provided below:
Name of entity Criminal Tax Statutory or Disciplinary Material civil | Aggregate
proceedings | proceedings | regulatory actions by the | litigations amount
proceedings SEBI or or involved (Rs.
Stock in Millions.)
Exchanges
against our
Promoters
Company NA
By the Company 1 Nil Nil 3 31.43
Against the 3 12 Nil 9 253.52
Company
Directors
By our Directors Nil Nil Nil Nil N.A.
Against the ™ Nil Nil ™ 10
Directors
Promoters
By Promoters Nil Nil Nil Nil Nil N.A.
Against Promoters 1 Nil Nil Nil 1 10
Subsidiaries
By Subsidiaries Nil Nil Nil Nil N.A.
gg‘;"sr;;taries Nil Nil Nil NA Nil N.A.
*To the extent quantifiable.
"Therearesixmat eri al tax proceedings above the materiality

“Includes litigation involving Dr. Ramesh Kancharla and Dr. Dinesh Kumar Chirla, who are also Promoters of the Company.

For further details of the outstanding litigation prodeedg s , Outstanding f.itigation and Material
on 3fage

Developments
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Risk Factors

Speci fic

attenti on

Rk Faclo® iom3®atger s i s invited

Summary of Contingent Liabilities of our Company

Details of the contingent liabilitie@s per Ind AS 37) of our Company as®eptember 30, 202derived from
the Restated Consolidated Finand¢rdbrmationare set forth below:

(" in million)

Particulars

As at September 30, 2021

(i) Demands under dispute

- Value added ta)central sales tagnd service tasemand under dispute 32.03
- Luxury tax demand under dispute 18.55
(ii) Claims against the Group not acknowledged as debt 99.71

For further details of the contingent liabilities (as per Ind AS 37) of our CompaatySaptember 30, 202%ee

fRestated
315

C o n s tnfoimdtianti &late 2BW antingeintdidbilities and commitmentsn page

Summary of RelatedParty Transactions

t

Summary of the related party transactions as per Ind ABe2&ted Party Disclosures, read with the SEBI ICDR
Regulations, derived from Restated Consolidated Finamd@imation is as follows:

Names of the related parties and desiation of relationship:

Key managerial
(KMP)

personng

Dr. Ramesh Kancharl&hairman and/lanaging Director

Dr. Dinesh Kumar Chirla, Whol@ime Director

Dr. Anil Dhawan, Independent Director (appointed w.80f August 2018)
Mr. Santanu Mukherjee, Indepsgnt Director (appointed w.e.22 October
2021)

Ms. Sundari Raviprasad Pisupati, Independent Director (appointed Y6¢
September 2021)

Mr. Aluri Srinivasa Rao, Independent Director (appointed wXsf March
2019)

Mr. R. Gowrisankar, Chief Financialffcer (appointed w.e.f14 June 2019
Mr. Pawan Kumar Mittal, Company Secretary (resigned wlf March
2021)

Ms. Pratusha Channamalla, Company Secretary (appointed. 02,
September 2021, resigned w.€2 October 2021)

Mr. Ashish Kapil, Company Seetary (appointed w.e.22 October 2021)
Mr. YugandharMeka, Independent director (resigned w.46 Septembe
2021)

Mr. K.B.R Menon, Independent Director (resigned w.e.f. 15 March 2019
Mrs. Ranjana Kumar, Independent Director (resigned w.e.f. 15 N2xt8)

Relative of key manageric
personnel

Mrs. Padma Kancharla, wife of Dr. Ramesh Kancharla
Dr. Adarsh Kancharla, son of Dr. Ramesh Kancharla
Mr. Ramadhara Naidu Kancharlarother of Dr. Ramesh Kancharla

Enterprise exercising CDC Groupplc

significant influence onthe | CDC IndiaOpportunities Limited

Group CDC Emerging Markets Limited

Enterprises where kel Ravindranath GE Medical Associates Private Limited
managerial personnel alorf Rai nb ow bundattom (€rast s

with their relatives exercis| Sesha Sarojini Medical Infra Private Limited

significant influence

Following is the summary of significant related party transactions during the period/year:
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(_in million)

For the For the For the For the For the
Six monthsperiod | Six months Year Year Year
ended period ended ended ended ended
30 September | 30 September| 31 March | 31 March | 31 March
2021 2020 2021 2020 2019
Revenue from professional
services rendered
- Ravindranath GE 0.00 0.10 0.02 0.02
Medical Associates Private 0.10
Limited
- Rainbow Chi 0.50 3.14 0.72 2.90
Foundation (Trust) 2.15
Professional services
received
- Ravindranath GE 3.27 1.42 1.90 1.48
Medical Associates Private 0.74
Limited
Professional charges paid
- Dr. Dinesh Kumar Chirla 9.77 13.59 19.20 16.42
6.56
- Mr. Ramadhara Naidu 1.35 0.83 1.88 4.74 5.48
Kancharla
Expensesicurred on
behalf of related parties
- Mr. Ramadhara Naidu - 0.07 0.14 0.15 0.20
Kancharla
Rent paid to KMP
- Dr. Ramesh Kancharla - - - - 1.20
Remuneration including
variable fee to KMP"
- Dr. Ramesh Kancharla 30.98 21.52 78.07 71.92 69.88
- Dr. Dinesh Kumar Chirla 7.20 5.20 11.20 12.00 12.15
- Mr. R.Gowrisankar 4,53 2.63 6.43 5.08 -
- Mr. Pawan Kumar Mittal - 0.86 1.86 2.10 -
- Ms. Pratusha 0.05 - - - -
Channamalla
Commission to Independent
Directors
- Mr. YugandhaMeka 0.60 0.60 0.60 0.60 0.60
- Mr. Aluri Srinivasa 0.60 0.60 0.60 0.60 -
Rao
- Dr. Anil Dhawan 0.60 0.60 0.60 0.35 -
Mr. K.B.R Menon - - - - 0.60
Mrs. Ranjana Kumar - - - - 0.60
Sitting fees paid to
Independent Directors
- Mr. YugandhaMeka 0.10 0.05 0.20 0.18 0.20
- Dr. Anil Dhawan 0.08 0.03 0.10 0.08 0.05
- Mr. Aluri Srinivasa 0.10 0.06 0.15 0.10 -

Rao
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For the
Six monthsperiod
ended
30 September
2021

For the
Six months
period ended
30 September
2020

For the
Year
ended
31 March
2021

For the
Year
ended
31 March
2020

For the
Year
ended
31 March
2019

- Mr. K.B.R Menon

0.23

- Mrs. Ranjana Kumar

0.13

Leave Travel Allowance to
KMP

- Dr. Ramesh Kancharla

1.00

- Dr. Dinesh Kumar Chirla

0.24

Expenditure incurred on
behalf KMP

- Dr. Ramesh Kancharla

0.01

0.30

0.34

0.36

Civil works

- Sesha Sarojini Medical
Infra PrivateLimited

1.22

35.12

38.59

75.90

Purchase of equity shares in
Unimed Healthcare Private
Limited

- Dr. Adarsh Kancharla

80.00

Sale of investment equity
sharesof Unimed
Healthcare Private Limited

- Mrs. Padma Kancharla

80.00

- Gain on sale of equity

8.20

Issue of 9.50% redeemable
non-convertible debentures

- CDC Emerging Markets
Limited

400.00

Redemption of 9.50%
redeemable norconvertible
debentures

- CDC Emerging Markets
Limited

50.00

50.00

50.00

Interest on 9.50%
redeemable norconvertible
debentures

- CDC Emerging Markets
Limited

20.70

20.24

44.47

47.57

2291

Dividend paid during the
period/year to KMP and
relative of KMP

- Dr. Ramesh Kancharla

40.03

60.04

20.01

- Dr. Dinesh Kumachirla

9.60

14.40

4.80

- Mrs. Padma Kancharla

3.60

5.40

1.80

- Dr. Adarsh Kancharla

4.62

6.94

231

Dividend paid (on equity
share capital and Series A
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For the For the For the For the For the
Six monthsperiod Six months Year Year Year
ended period ended ended ended ended
30 September | 30 September| 31 March | 31 March | 31 March
2021 2020 2021 2020 2019
compulsorily convertible
preference shares)
- CDC Groupplc 19.27 - - 28.86 9.63
Dividend paid (on equity
share capital and Series B
compulsorily convertible
preference shares)
- CDC India Opportunities 10.07 - - 15.10 5.03
Limited
"The KMP's are covered by the Groupds gratuity,

other employees of the Group. The proportionate amount of gratuity and cotepeis®ences cost pertainir
to the KMP has not been included in the aforementioned disclosures as these are not determin

individual basis

Transactions within the Group: (these transactions got eliminated in Restated Consolidated Financial

Info rmation)*

Revenue from pharmacy
sales

- Rainbow Specidty
Hospitals Private Limited

1.54

5.93

8.10

10.46

- Rosewalk Healthcare
Private Limited

7.61

6.42

12.19

3.62

Other Operating Income

- Ranbow Specidty
Hospitals Private Limited

0.70

2.10

4.20

2.50

- Rosewalk Healthcare
Private Limited

2.23

1.38

3.11

1.40

Medical consumables and
pharmacy items

- Rainbow Speciality
Hospitals Private Linted

1.10

1.46

3.85

2.19

- Rosewalk Healthcare
Private Limited

0.08

0.11

0.14

0.64

Interest income on inter
corporate deposit

- Rainbow Chi
Hospital Private Limited

0.00

0.01

0.01

- Rainbow Women &
Childrenos
Limited

Ho

0.02

0.01

0.03

0.18

0.19

- Rainbow Speciity
Hospitals Private Limited

2.36

3.16

5.60

8.90

0.87

- Rosewalk Healthcare
Private Limited

10.64

9.74

20.25

1427

1.15

- Rainbow Fertility Private
Limited

0.05

0.03

0.06

0.02

- Rainbow C R O Private
Limited

0.00

0.00

0.01
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For the For the For the For the For the
Six monthsperiod Six months Year Year Year
ended period ended ended ended ended
30 September | 30 September| 31 March | 31 March | 31 March
2021 2020 2021 2020 2019
Investment in equity share
capital
- Rainbow Speciity - - 16.46 136.90 -
Hospitals Private Liméd
- Rainbow Fertility Private - - - 45.00 -
Limited
- Rainbow C R O Private - - - 0.10 -
Limited
Inter -corporate deposits
placed
- Rainbow Chi 0.02 - - 0.03 0.03
Hogpital Private Limited
- Rainbow Women & 0.02 0.49 0.49 - -
Childrends Ho
Limited
- Rainbow Speciality - - - 130.12 92.42
Hospitals Private Limited
- Rosewalk Helthcare 26.80 25.11 60.50 117.17 92.48
Private Limited
- Rainbow Fertility Private 0.82 - - 0.68 -
Limited
- Rainbow C R O Private - - - 0.10 -
Limited
Inter -corporate deposit
realised
- Rainbow Speciality 51.45 37.57 39.23 131.94 -
Hospitals Private Limited
- Rosewalk Healthcare 27.00 8.01 34.44 14.76 -
Private Limited
Inter -corporate deposit
written off
- Rainbow Women & - - - 2.04 -
Chi | dHospimlGPsivate
Limited
- Rainbow Chi - - - 0.14 -
Hospital Private Limited
Interest accrued on inter
corporate deposit written
off
- Rainbow Women & - - - 2.47 -
Chil drendsatHo
Limited
- Rainbow Chi - - - 0.03 -
Hospital Private Limited
Transactions by Rosewalk
Healthcare Private Limited
Rainbow Children's
Medicare Limited
Pharmacy sales 0.08 0.11 0.14 0.64 -
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For the For the For the For the For the
Six monthsperiod Six months Year Year Year
ended period ended ended ended ended
30 September | 30 September| 31 March | 31 March | 31 March
2021 2020 2021 2020 2019
Pharmacy purchases 7.61 6.42 12.19 3.62 -
Medical service fees 2.23 1.38 3.11 1.40 -
Inter-corporate deposit taken 26.9 25.11 60.50 117.17 92.48
Inter-corporate deposit repaif 27.00 8.01 34.44 14.76 -
Interest on 'Intecorporate 10.64 9.74 20.25 14.27 1.15
deposit
Transactions by Rainbow
Speciality Hospitals Private
Limited
Rainbow Children's
Medicare Limited
Pharmacy sales 1.10 1.46 3.85 2.19 -
Pharmacy purchases 1.54 5.93 8.10 10.46 -
Medical servicdees 0.70 2.10 4.20 2.50 -
Inter-corporate deposit taken - - - 130.12 92.42
Inter-corporate deposit repaif 51.45 37.57 39.23 131.94 -
Interest on ‘Intecorporate 2.36 3.16 5.60 8.90 0.87
deposit
Investment in share capital - - 16.46 136.90 -
Transactions by Rainbow
Childrends Ho
Limited
Rainbow Children's
Medicare Limited
Inter-corpomte deposit taken 0.02 - - 0.03 0.03
Interest on 'Intecorporate 0.00 - - 0.01 0.01
deposit
Inter-corporate deposit - - - 0.14 -
written back
Interest on intecorporate - - - 0.03 -
deposit written back
Transactionsby Rainbow
Fertility Private Limited
Rainbow Children's
Medicare Limited
Inter-corporate deposit taken 0.82 - - 0.68 -
Interest on ‘Intecorporate 0.05 0.03 0.06 0.02 -
deposit
Investment in share capital - - - 45.00 -
Transactions by Rainbow C
R O Private Limited
Rainbow Children's
Medicare Limited
Inter-corporate deposit taken - - - 0.10 -
Interest on Intecorporate 0.00 0.00 0.01 - -
deposit
Investment in share capital - - - 0.10 -

Transactions by Rainbow

Women & Chil d
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For the For the For the For the For the
Six monthsperiod Six months Year Year Year
ended period ended ended ended ended
30 September | 30 September| 31 March | 31 March | 31 March
2021 2020 2021 2020 2019
Hospital Private Limited
Rainbow Children's
Medicare Limited
Inter-corporate deposit taken 0.02 0.49 0.49 - -
Interest on 'Intetcorporate 0.02 0.01 0.03 0.18 0.19
deposit
Inter-corporate deposit - - - 2.04 -
written back
Interest on intecorporate - - - 2.47 -
deposit written back

* As per Schedule VI (Para 11(1)(A)(i)(g)) of ICDR Regulations

Fordetdi s of t he
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Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and theiralatives have financed the purchase of any securities of our Copigaagy other person
during a period of six months immediately preceding the date of this Draft Red Herring Prospectus.

Weighted average price at which thespecified securitiesvere acqured by our Promoters and the Selling
Shareholders in the one year preceding the date of this Draft Red Herring Prospectus**

The weighted average price at which the Equity Shares have been acquired by our Promoters and the Selling
Shareholders, in the oyear preceding the date of this Draft Red Herring Prospectus is provided below.

S. No. Name of the Shareholder Number of Equity Weighted average price per
Shares acquired in | Equity Share acqui T
the one year
preceding the date of
this Draft Red
Herring Prospectus
Promoters
1. Dr. Ramesh Kancharfa 20,352,647 13.26
2. Dr. Dinesh Kumar Chirfa 4,280,000 Nil
3. Dr. Adarsh Kancharfa 5,243,502 Nil
Selling Shareholders
4, Mrs. Padma Kancharla 304,224 Nil
5. CDC Group 9,632,876 Nil
6 CDC India 5,033,236 Nil

*As certified by Madhu Mantri and Associates, Chartered Accountant

Notes:

s, in their certificatdDaaiethber 242021.

1. Dr. Ramesh Kancharla, Dr. Dinesh Kumar Chirla and Dr. Adarsh Kancharla also formSalingfShareholders

The weghted average price at which tReeferencé&Shares have been acquired by our Promoters and the Selling

Shareholders, in the one year preceding the date of this Draft Red Herring Prospectus is provided below.

S. No.

Name of the Shareholder

Number of Preference
acquired in the one
year preceding the date

of this Draft Red

Herring Prospectus

Weighted average price per
Preference Shareacquired (in

)
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S. No. Name of the Shareholder Number of Preference | Weighted average price per
acquired in the one | Preference Shareacquired (in
year preceding the date )
of this Draft Red
Herring Prospectus

Promoters

1. Dr. Ramesh Kancharfa Nil Nil
2. Dr. Dinesh Kumar Chirfa Nil Nil
3. Dr. Adarsh Kancharla Nil Nil
Selling Shareholders

4, Mrs. Padma Kancharla Nil Nil
5. CDC Group Nil Nil
6 CDC India Nil Nil

*As certified by Madhu Mantri and Associates, Chartered Accountants, in their certificateDaateahber 242021.
Notes:
1. Dr. Ramesh Kancharla, Drifgsh Kumar Chirla and Dr. Adarsh Kancharla also form pagetiihng Shareholders

Details of pre-Offer Placement
Our Company is not contemplating a @&er placement.
Average cost of acquisition for our Promoters and Selling Shareholders

The aveage cost of acquisition per Equity Share by our Promoters and the Selling Shareholders, as at the date
of this Draft Red Herring Prospectus, is:

Name of the Number of Equity Averagecost of | Number of Equity Average cost of
Promoter Shares held as o acquisition per Sharesacquired acquisition per
the date of this | Equity Share (prior | (post conversion of| Equity Share (post
Draft Red Herring | to the conversion of ~ CCPS)(in ) the conversion of
Prospectus CCPS)(in )* CCPS)(in )*

Dr. Ramest 36,849,284 7.32 36,849,284 7.32

Kancharla

Dr. Dinesh Kuma 8,560,000 0.91 8,560000 0.91

Chirla

Dr. Adarsh 7,555,452 Nil 7,555,452 Nil

Kancharla

*As certified by Madhu Mantri and Associates, Chartered Accountants, in their certificateDaateahber 242021.

Name of the Selling Number of Equity Average cost of | Number of Equity Average cost of

shareholder Shares held as of | acquisition per Sharesacquired acquisition per
the date of his | Equity Share (prior | (post conversion of| Equity Share (post
Draft Red Herring | to the conversion of ~CCPS)(in )# the conversion of
Prospectus CCPS)(in )* CCPS)(in )*

Dr. Ramest 36,849,284 7.32 36,849,284 7.32

Kancharla

Dr. Dinesh Kuma 8,560,000 0.91 8,560,@0 0.91

Chirla

Dr. Adarsh 7,555,452 Nil 7,555,452 Nil

Kancharla

Mrs. Padme 608,448 Nil 608,448 Nil

Kancharla

CDC Group 18,118,981 30.36 19,265,752 54.50

CDC India 8,933,163 12.35 10,066,472 110.29

*As certified by Madhu Mantri and Associates, Chartered Aazmis, in their certificate datebecember 242021.

#As on the date of this Draft Red Herring Prospectus, CDC Group Agld$,771 Series A CCRAdCDC India holds
1,133,309 Series B CCP8hichwill be converted into 1,146,771 Equity Shares dnti33,309 Equity Shares respectively,
prior to filing of the Red Herring Prospectus with the RoC
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Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares in the one year immediately préoediate of this Draft Red
Herring Prospectus, for consideration other than cash.

Split / Consolidation of Equity Shares in the last one year

There has been no split or consolidation of the Equity Shares of our Company in the last one year.
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CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION, USE OF FINANCIAL
INFORMATION AND MARKET DATA

Certain Conventions

Al | references to filndiad in this Draft Red Herring I
possession and all referencesthei n t o the #AGovernment o, Al ndian Gover
or the AState Governmento are to the Government of |
Al'l references to the fAU.S. 0, fAUSAO icaandifstemitotegathd St at e s

possessions.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise or the contexturegs otherwise, the financial information and financial ratios in this
Draft Red Herring Prospectus have been derived from the Restated Consolidated Himfanciation

Therestated consolidated summary statemehtsur Group, as at September 30, 2@2d September 30, 2020

and March 31, 2021, March 31, 2020 and March 31, 2019, comprise the restated condudidais sheets

at and for six monthperiod ended September 30, 2021 and September 30, 2020 and the financial years ended
March 31, 2021, Mrch 31, 2020 and March 31, 2019 and the restated consolidated statement of profit and loss
(including other comprehensive income), the restated consolidated statement of changes in equity and the
restatedstatement of cash flowfer the six month periodended September 30, 2021 and September 30, 2020

and the years ended March 31, 2021, March 31, 2020 and March 31, 2019 of ouraBdibp, statement of

significant accounting policies, and other explanatory information thereon, has been derived frad audit
interim consolidated financial statements as at andHersix montk period ended September 30, 2021 and
September 30, 2020 aadidited consolidated financial statements as at aritidoyears endellarch 31, 2021,

2020 and 2019 together with the arnores and notes thereto prepared in accordance with Ind AS, and together

with the annexures and notes thereto, and restated in accordance with requirements of Section 26 of Part | of
Chapter Il of the Companies Act, the SEBI ICDR Regulations andtheaGuide Not e on AReports
Prospectuses (Revised 2019)06 issued by the 1 CAI, as
held onDecember 232021 for the purpose of inclusion in this Draft Red Herring Prospectus.

The auditednterim consolidated financial statementsat@&ndfor six montts period ende®eptember 30, 2021
and September 30, 202Midaudited consolidated financial statemessat andor the years ended March 31,
2021, March 31, 2020 and March 31, 2019 were audite8l BYR & Associates LLPChartered Accountants

For further i nformati on on our Fihancigl Statgrdests ahdi nanci a
fiManagement s Discussion and Anal ysi s oohpagsi250anci al Co
343

OurCompanyo6s financi al year commences on April 1 and

references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31
of that calendar yeaReference in thiPraft Red Herring Prospectus to the terms Fiscal or Fiscal Year or
Financial Year is to the 12 months ended on March 31 of such year, unless otherwise specified.

The degree to which the financial information included in this Draft Red Herring Prospetitysovide
meaningf ul information is entirely dependent on the r
and practices, Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar

with the aforementionegolicies and laws on the financial disclosures presented in this Draft Red Herring
Prospectus should be limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and

IFRS. Our Company does not provide a reconciliation of its fiakstatements with Indian GAAP, IFRS or

U.S. GAAP requirements. Our Company has not attempted to explain those differences or quantify their impact

on the financial data included in this Draft Red Herring Prospectus and it is urged that you consuliryour o

advisors regarding such differences and their impact on our financial data. For further details in connection with
risks involving differences bet we eRisklFactrsi Significamd ot her
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differences exist between I#®5 used to prepare our financial information and other accounting principles,
such as U.S. GAAP and | FRS, which may affect Oi nvesto
on page48.

Further, any figures sourced from thipdrty industry sotces may be rounded off to other than two decimal
points to conform to their respective sources.

Unless the context otherwise requires or indicates, any percentage or amounts (excluding certain operational
metrics), with respect to financial informatioho our Co mp a ny Risk&actors eQuriBusiness h i n A
fiManagement 6s Discussion and Analysis oforFi3dpaties al Co
and 343 respectively, and elsewhere in this Draft Red Herring Prospectus have bedatedlon the basis of

figures derived from the Restated Consolidated Finahdiatmation

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding off. Except as wfiilser stated, all figures derived from our Restated
Consolidated Financialnformation in decimals have been rounded off to the second decimal and all the
percentage figures have been rounded off to two decimal places.

Non-GAAP Measures

Certain noRGAAP financial measures relating to our financial performance suckEBA$DA, Adjusted
EBITDA, Net Worth, Return on Net Worth, Net asset value, Net asset valegpigy share Return on Equity,

Return on Capital Employed, Net Tangible assets, Operating,gviufitetary assetand Monetary assetas a
percentage of the Net tangible assetge been included in this Draft Red Herring Prospectus. We compute and
disclose such neBAAP financial measures relating to our financial performance as we consider such
information to be useful measures of our business and financial performance. TheSAAMfinancial
measures and other information relating to financial performance may not be computed on the basis of any
standard methodology that is applicable across thesiny and therefore may not be comparable to financial
measures of similar nomenclature that may be computed and presented by other companies and are not
measures of operating performance or liquidity defined by Ind AS and may not be comparable ty sitetiar
measures presented Risk Fadorsie InternaldRisk RBactdrse Risks Related taiour
Businesd This Draft Red Herring Prospectus contains certain N&hAP measures related to our operations

and financial performance that mayary from any standard methodology that is applicable across the
industryd0 onb5% age

Currency and Units of Presentation

All references to:

1. ARupeellRD wir MRs. 0 or A ©0 are to the Indian Rupee,
2. AUSDROAIUSS$SO or %0 aeto theUnited Statds ®dlldr,ahe official currency of the

United States of America; and
3. AGBBOAO are to British Pound, the official curren

Except otherwise specified, our Company has presetgrtain numerical information in this Draft Red Herring
Prospectus in #Al akho, Amilliono, Acroredo Abilliond a
billion represents 1,000,000,000 and one trillion represents 1,000,000,000r80&kh represents 100,000 and

one crore represents 10,000,000.

Figures sourced from thirgarty industry sources may be expressed in denominations other than millions or
may be rounded off to other than two decimal points in the respective sources, an@jseshfave been
expressed in this Draft Red Herring Prospectus in such denominations or rafidesuich number of decimal
points as provided in such respective sources.

Time

All references to time in this Draft Red Herring Prospectus are to Irf8iandard TimeUnless indicated
otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year.
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Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian
Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between

the Indian Rupee and other foreign currencies:

(in™
Currency As of September| As of September| As on March 31,| As on March 31, | As on March 31,
30, 2021 30, 2020 2021 2020 20199
1 USD 74.23 73.80 73.50 75.39 69.17
1 GBP 99.86 94.73 100.95 93.08 90.48

(Source: www.fbil.org.in)
(1) Exchange rate as on March 29, 2048s been discloseak referencerate is not available for March 30, 2019 being $day and
March 31, 2019 being a Sunday.

Industry and Market Data

Unlessstated otherwise, industry and market data used in this Draft Red Herring Prospectus, including in
filndustry Overvieww a @ui BuBiness o n 1B3amnd&7d, respectively, has baeobtained or derived from

the reporttittedi As sessment of maternity and paedhbiedNovember he al
2021 prepared b R1 S ICRISI Reporto Jand publicly available information as well as other industry
publications ad sources. ThERISIL Report haveen commissioneand paid fotby our Company. For further
details in relation to rRisksHagorsii Thig DraftvRiech Herring iProspdctuss
contains information from third parties including andustry report prepared by an independent tipatty
research agency, CRISIL, which we have commissioned and paid for purposes of confirming our understanding
of the industry exclusively in connection with the Offer. There can be no assurance thatislplarth
statistical, financial and other industry information is either complete or accurate pageb5.

t h

regall

Disclaimer by CRISIL

Unl ess stated otherwise, industry and mar ketOurdat a
Business da Imdustry Overview o n 1F4agdd 33 respectively, has been obtained or derived from the

r e p or t Asdessmenteofl maternity and paediatric healthcare delivery sectors ird Indih &Nbvendber
2021prepared bYCRISIL and publicly available infenation as well as other industry publications and sources.
The CRISIL Report has been commissioned by our Company. For further details in relation to risks involving in
t hi s r e RiskrFdctorsisTaieDraft Red Herring Prospectus contains informatifsom third parties
including an industry report prepared by an independent tpiady research agency, CRISIL, which we have
commissioned and paid for purposes of confirming our understanding of the industry exclusively in connection
with the Offer. Ther can be no assurance that such thparty statistical, financial and other industry
information is either complete or accurat® o rb5. p a g e

us ¢

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable. Accordingly, no investment decisions
should be made based on such information. The data used in these sources may have been reclassified by us for
the purposes of presentation. Bdtom these sources may also not be comparable. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or reflect
current trends. Industry sources and publications may also base tbainatibn on estimates and assumptions

that may prove to be incorrect.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factor s, i ncl udiRiskhFattdiso sen 35 Ascairgly, anestment detisions should not
be based solely on such information.

Certain informati on Summarytohtee Offez Ddcumsnt Indudseyn Qventiel eQifir i
BusinessandiManagement 6s Discussi on and AnultdofQperationddn F i
pagesl4, 133, 174 and 343 respectively of this Draft Red Herring Prospectus has been obtained from the

nanec
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report titled fiAssessment of maternity and paediatric healthcare delivery sectors ird Indi aNbvendber
2021prepared bYCRISIL which has issued the following disclaimer:

ACRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this
report (Report) based on the Information obtained by CRISIL from sources which it considers relah)e (D

This Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this
Report should be construed as an expert advice or investment advice or any form of investment banking within
the meaning of any law oegulation. Without limiting the generality of the foregoing, nothing in the Report is

to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does
not have the necessary permission and/or registration to @arryts business activities in this regaRkainbow

Chi | dr e n 6 sLimitek wlili lmearesponsible for ensuring compliances and consequences of non
compliances for use of the Report or part thereof outside India. CRISIL Research operates independently of
and does not have access to information obtained by CRISIL Ratings Limited / CRISIL Risk and Infrastructure
Solutions Ltd (CRIS), which may, in their regular operations, obtain information of a confidential nature. The
views expressed in this Report d@hat of CRISIL Research and not of CRISIL Ratings Limited / CRIS. No part
of this Report may be published/reproduded in any fo

The extent to which the market and industry data used in this Draft Red Herringdussis meaningful
depends on the readerdéds familiarity with and under st
There are no standard data gathering methodologies in the industry in which the business of our Company is
conducted, and metHologies and assumptions may vary widely among different industry sources.

I n accordance with t hBRasisSd Bffer Rricd D R nREpgauglledes information
relating to our peer group companies. Such information has been derivepuintinty available sources.
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have nofirooed the accuracy or determined the adequacy

of this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investorelynos

their own examination of our Company and the terms of the Offer, including the merits and risks involved. The

Equity Shares offered in the Offer have not been and will not be registered under the United States Securities
Actof 1933, asamendett he AU. S. Securities Acto) or any other ap
so registered, may not be offered or sold within the United States except pursuant to an exemption from, or in a
transaction not subject to, the registration requirgmefithe U.S. Securities Act and applicable state securities

laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States only to persons
reasonably believed to be fiqual i fi edthéeWS BdcuriiesAconal bu
and referred to in this Draft Red Herring Prospectus
QIBs does not refer to a category of institutional investor defined under applicable Indian regulations and
referredtoo n t hi s Draft Red Herring Prospectus as fAQlI Bsod)
and (b) outside of the United States in offshore transactions as defined in and in compliance with Regulation S

and the applicable laws of the jurisdictishere those offers and sales are made.
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FORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain statements which are not statements of historical facts and
may be descri-bedkiarsg fdtoatweamealHdopléng .stateménts sgenerallyoaarwher d

identified by words or phrases such as #dAai mo, antic
Acoul do, fifexpect 0, festi mateod, Aintendo, ﬁmay(‘), Al ik
fiwi | | o, Awil | continueod, Awil |l l'i kel yo, Awi || pur sue
statements t hat describe our Companyo6s s tlaokeng e gi e s,

statements. All statements regarding oureeted financial conditions, results of operations, business plans and
prospects are forwasdoking statements. However, these are not the exclusive means of identifying forward
looking statements.

All forward-looking statements are subject to risks, utaieties, expectations and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant fonkarg
statement.

Actual results may differ materially from those suggested by the forleaking statenents due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining
to the industry in which our Company operates and our ability to respond to them, our ability to successfully
implementour strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and globally which have an impact on our business activities,
investments, or the industry in which we operéite, monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in dontestc regulations, taxes,
changes in competition in the industry in which we operate and incidents of any natural calamities and/or acts of
violence. Certain important factors that coul d cause
expectéions include, but are not limited to, the following:

1. We are dependent on our medical professionals and our business and financial results could be impacted if
we are not able to attract and retain such medical professionals;

2. We engage doctors primarilyn a consultancy service contract basis and there is no assurance that our
doctors will not prematurely terminate their agreements;

3. The COVID19 pandemic has affected our regular business operations and may continue to do so,
depending on the severity addration of the COVIB19 pandemic;

4. If we fail to manage our growth or implement our growth strategies (which include expansion into new
geographies), our business, financial condition and results of operations may suffer;

5. We operate in a regulated indystand compliance with applicable safety, health, environmental, labor and
other regulations, or failure to obtain or renew approvals, licenses, registrations and permits, may adversely
affect our business, results of operations and cash flows. Furtihgrsa regulatory changes in the
healthcare industry could also adversely affect our business, results of operations and cash flows;

6. Our business depends on the strength of our brand and reputation. Failure to maintain and enhance our
brand and reputatiorand any negative publicity and allegations in the media against us, may materially
and adversely affect the level of market recognition of, and trust in, our services, which could result in a
material adverse impact on our business, financial condrésnlts of operations and prospects;

7. Challenges that affect the healthcare industry will have an effect on our operations;

8. We face intense competition from other healthcare service providers. If we are unable to compete
effectively, our business, resultsaperations and cash flows may be materially and adversely affected;

9. Our revenues are highly dependent on our hospitals in Hyderabad and Bengaluru. We are also significantly
dependent on certain specialties for a majority of our revenues. Any impact savidnues from these
hospitals or specialties could materially affect our business, financial condition, results of operations and
cash flows; and
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10. The objects of the Offer have not been appraised by any bank or financial institution. Our funding
requirenents and proposed deployment of the Net Proceeds are based on management estimates and may
be subject to change based on various factors, some of which are beyond our control. Any variation in the
utilization of the Net Proceeds or in the terms of thedd@ns as disclosed in this Draft Red Herring
Prospectus would be subject to certain compliance r

For further discussion of factors that could cause the actual results to differ from our estimatgreatadiens,

s e RiskfFactors , OurfiBusines3 aMdnd@gement 6s Discussion and Anal ysi
Results of Operatiods o0 n 35, 4% and 343 respectively. By their nature, certain market risk disclosures

are only estimates and coldé materially different from what actually occurs in the future. As a result, actual

gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these flowking statemets will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on suclo&kingrd
statements and not to regard such statements as a guarantee of our future performance.

Forwardlooking statements refleché current views of our Company as of the date of this Draft Red Herring
Prospectus and are not a guarantee of future perforr
beliefs, assumptions, current plans, estimates and expectations, which ametdrased on currently available

information. Although we believe the assumptions upon which these fota@kihg statements are based are
reasonable, any of these assumptions could prove to be inaccurate, and theltmkiagdstatements based on

thes assumptions could be incorrect.

Neither our Company, our Directors, our Promoters, BRLMs, the Selling Shareholders, the Syndicate
Membersnor any of their respective affiliates or advisors have any obligation to update or otherwise revise any
statenents reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI requirements,
our Company will ensure that investors imdia are informed of material developments pertaining to our
Company and the Equity Shares forming part of the Offer from the date of this Draft Red Herring Prospectus
until the time of the grant of listing and trading permission by the Stock Exchangascdrdance with the

SEBI requirements, each of the Selling Shareholders, severally and not jointly, shall ensure (through our
Company) that the investors are informed of material developments in relation to statements and undertakings
specifically confirned or undertaken by the respective Selling Shareholders in relation to its aespective

portion of the Offered Shares from the date of this the Draft Red Herring Prospectus, until the time of the grant
of listing and trading permission by the StockcRanges for this Offer.

34



SECTION II: RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Prospective investors should carefully
consider all information in this Draft Red Herring Prospectus, including the risks and uncestadescribed

below, before making an investment in our Equity Shares. If any or some combination of the following risks
actually occur, our business, prospects, financial condition and results of operations could suffer, the trading
price of our Equity Shas could decline and prospective investors may lose all or part of their investment.
Investors in our Equity Shares should pay particular attention to the fact that we are subject to extensive
regulatory environment that may differ significantly from @nesdiction to other.

We have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. The risks set out in this section may not be exhaustive and
additional risksand uncertainties not presently known to us, or which we currently deem to be immaterial, may

arise or may become material in the future and may also impair our business. To obtain a complete
understanding of our business, prospective investors shouttthés section in conjunction with the sections

AOur Businesso, fiManagement 8s Di scussion and Anal ysi
and AFinanci al St at e nM&4n 343 and 26%ergspectivalynlg making amp iavgstnmeent

decision, prospective investors must rely on their own examination of our business and the terms of the Offer,
including the merits and risks involved. Prospective investors should consult their tax, financial and legal
advisors about the particular conseques to them of an investment in our Equity Shares.

This Draft Red Herring Prospectus also contains forwhroking statements, which refer to future events that
involve known and unknown risks, uncertainties and other factors, many of which are beyauhtooif

which may cause the actual results to be materially different from those expressed or implied by the forward
l ooking statemelnotosk.i nYe eSt R cB3eldntess gpecified orpqaamtdied in the
relevant risk factors below, wee@not in a position to quantify the financial or other implications of any of the
risks described in this section.

Unless otherwise indicated, the industgfated information contained in this Draft Red Herring Prospectus is
derived from the CRISIL Repodated November 2021 which has been commissioned and paid for by our
Company for an agreed fee for the purposes of confirming our understanding of the industry exclusively in
connection with the Offer. We officially engaged CRISIL Research, in connedtfiothe preparation of the
CRISIL Report on September 28, 2021. Unless otherwise indicated, all financial, operational, industry and
other related information derived from the CRISIL Report and included herein with respect to any particular
year refers tosuch information for the relevant financial year. The data included in this section includes
excerpts from the CRISIL Report and may have beemdered by us for the purposes of presentation. There
are no parts, data or information (which may be relevian the Offer), that have been left out or changed in
any manner.

Our financial year commences on April 1 and ends on March 31 of the subsequent year, and references to a
particular financial year are to the 12 months ended March 31 of that year.

INTERNA L RISK FACTORS
Risks Related to our Business

1. We are dependent on our medical professionals and our business and financial results could be
impacted if we are not able to attract and retain such medical professionals.

Our operations depend on the skillfoes and experience of our medical professionals, i.e., our doctors
and nurses at our hospitals. The attrition rate for our permanent employees, which includes nurses
(including interns and paramedical personnel) was 22.55%, 45.50%, 38.75% and 35.4tt# $oc

months ended September 30, 2021 and the financial years 2021, 2020 and 2019, respectively.

Our performance and the execution of our business strategies depend substantially on our ability to attract,
recruit and retain doctors in specialties sashpediatrics, obstetrics and gynecology in regions relevant to

our business and growth plans. We compete with other healthcare service providers in recruiting and
retaining doctors. Factors that doctors consider important before deciding where thepnwilhalude
professional fees, incentives, reputation of the healthcare establishment, quality of the facilities, academic
and research opportunities, and a sufficient number of patients and surgeries made available to them. There
can be no assurance thdctors will conclude that we compare favorably with other healthcare service
providers on these factors. We may have to increase the professional fees and salaries (as applicable) paid
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to our doctors, which may adversely impact our profitability and margi

Our performance also depends on our ability to identify, attract and retain nurses and paramedical staff. We
have experienced, and expect to continue to experience pressure to increase salaries, wages and other
benefits, due to a general shortage oéldjigd nurses and paramedical staff in India. We may also be
required to hire more expensive temporary or contract personnel to addregsrshorteds.

If we are unable to attract or retain medical professionals as required, we may not be ableaio thaint
quality of our services and we may only be able to serve fewer patients at our hospitals, thereby having a
material adverse effect on our business, financial condition, results of operations, cash flows and prospects.

We engage doctors primarilyroa consultancy service contract basis and there is no assurance that our
doctors will not prematurely terminate their agreements.

A majority of our doctors in our key specialties have-fule, exclusive retainership arrangements with

our hospitals andre not under employment contracds of September 30, 2021, we had 602-filie

doctors and 1,686 part time/visiting doctofdthough we have entered into binding agreements with our
doctors, including those working on a consultancy service contra, vee cannot assure you that our
doctors will not prematurely terminate such agreements. Our agreements with our doctors typically range
from 12 months to five years in length.

Further, in relation to our patime doctors, there is no assurance that thid continue to provide services

to us or devote the whole of their time to our hospitals. We may, as a result, be unable to effectively utilize
their time and expertise in providing services to our patients. These arrangements may also give rise to
corflicts of interest, including with regard to how these doctors allocate their time and other resources
between our hospitals and other clinics or hospitals at which they render professional services and where
these doctors refer patients. Such conflictsy rpeevent us from providing a high quality of medical
service, including optimizing the attention given to each patient at our hospitals, which would adversely
affect the level of our patient intake and have an impact on our business, results of opanatiocash

flows.

The COVID-19 pandemic has affected our regular business operations and may continue to do so,
depending on the severity and duration of the COVID pandemic.

The spread of the COVH29 pandemic and related lockdowns and movement réstisctiuring 2020 and

2021 adversely impacted our business and financial condition. There remains significant uncertainty
regarding the duration and lotgrm impact of the COVIEL9 pandemic, as well as possible future actions

by the Government (for examplas a result of new variants of the virus such as Omicron), which makes it
very difficult for us to predict with certainty the impact that COVIB will have on our business, financial
condition, results of operations and cash flows in the future. Furdher or more states where we have
operations may impose additional regional or local lockdowns. The CQ9Ipandemic has affected and

may continue to affect our business, financial condition, results of operations and cash flows in a number of
ways suctlas:

1 we have experienced and may continue to experience a substantial reduction in inpatient and
outpatient volumes due to the implementatioh lockdowns, quarantines, stagyhome and
shelterin-place orders, the promotion of social distancing, and otheel related restrictions. We
have also experienceshd may continue to experieneereluctance or unwillingness of some
patients to seek healthcare services in hospitals due to their perception of an increased risk of
infection when traveling to hospis and coming into close contact with medical professionals.
Further, we have also experienced a reduction in elective surgeries in the past, as patients have
deferred these surgeries due to COMI®related restrictions or fears of contracting the vivis.
have also been affected by and may continue to be affected by a slowdown in medical tourism,
particularly from international patients due to international travel restrictions. As a result of these
factors, our occupancy rates decreased by 22.04% f60R7% during the financial year 2020 to
34.23% during the financial year 2021, though we have seen a gradual improvement in occupancy
levels to 43.42% during the six months ended September 30, 2021. There is no assurance that our
occupancy levels will ndie adversely affected in future periods;

9 directives or actions by governments, government authorities, local agencies and courts (such as,
amongst other things, prices, and mandatory bed allocation) may affect our ability to operate our
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hospitals and/otie manner in which we operate our hospitals;

1 we may experience delay in renewing or obtaining necessary registrations, approvals, licenses and
permits from statutory and regulatory bodies, in the event of any lockdowns or movement
restrictions in the futu;

1 our medical professionals, including our doctors, nurses, paramedicals and administrative staff, are
susceptible to contracting diseases that we treat in our facilities and are subject to a heightened
risk of COVID-19 infection, which may lead to a skage of manpower and reduce the treatment
capacity at our hospitals as well as result in additional labor and employment expenses;

1 we may experience possible delays in our existing or future projects, which may increase project
costs and adversely impaatraability to comply with financial covenants;

1 we may face increased costs to ensure the safety of our workforce and continuity of operations
while conforming to the measures implemented by various governments; and

1 we may not be able to fully mitigate thieks of our medical professionals contracting COMI®
due to the fact that they are in close contact with patients on a daily basis, and we have, in the past,
occasionally been required to quarantine our medical professionals suspected of havintgdontrac
the virus. An outbreak of COVH29 among a concentrated group of our medical professionals
could disrupt our business and operations in the affected facilities or areas.

The full extent to which the COVIH29 pandemic, or any future pandemic or widesagr public health

emergency impacts our business, financial condition and results of operations will depend on numerous
evolving factors that we may not be able to accurately predict or estimate, including the severity, and
duration of the pandemic, econmrand social impact of the pandemic, actions taken by governments,
businesses and individuals in response to the pandemic; disruptions or restrictions on our medical
professionalsdéd ability to work, t r aonsetd oumabilty/tm r f ul f
initiate and implement business development plémsaddition, if we do not take appropriate steps to

mitigate the impact of the pandemic on our business, or if patients perceive our response to be inadequate,

we could suffer damag® our reputation and our brand, which could adversely affect our business in the

future. Any intensification of the COVH19 pandemic or any future outbreak of another highly infectious

or contagious disease may adversely impact our business, finamilti@n, results of operations and cash

flows. Further, as much as COWUI® adversely affects our business and results of operations, it may also

have the effect of exacer bat i nRjskRaatorsy <dc ttihen .otkheer fr
details on the impact of COVHR 9 on owur resul tManmafgempat &tsi dnis,cus s
Analysis of Financial Condition and Results of Operatiopnso n 343a g e

If we fail to manage our growth or implement our growth strategies (which include exgian into new
geographies), our business, financial condition and results of operations may suffer.

Our growth depends on our ability to build, develop and manage additional hospitals and to expand and
improve our existing hospitals. As part of our grbwdtrategies, we plan to expand in our existing
geographies and into new geographies in India, strengthen tertiary and quaternary pediatric services, grow
our hub and spoke model, further grow our comprehensive perinatal services and invest in digital
heat hcar e. F o Our Busiheasi Ous Strategg e o i 1&0.arfeee is no assurance that our
growth strategies will be successful. To manage and support our growth, we must enhance our existing
operational and administrative systems, as well as imandial and management controls. All these
endeavors will require substantial management attention and efforts, and significant additional
expenditures. If we fail to expand at a pace as we plan, we may face capacity and financial constraint in the
future which may adversely affect our business and financial condition. The success of our growth
strategies depends on various factors including our ability to:

9 recruit, train and retain the required number of medical professionals and paramedical staff, as
well as maintain a reliable pipeline of future recruits, to meet our growth demands;

1 grow our patient visits and average spending per patient visit;

1 optimize our employee costs and professional fees;
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hire and retain competent managerial and technical peidsamaetechnology and support staff;
provide consistent, highuality healthcare services;

negotiate lease agreements and renew them on commercially prudent terms;

maintain mutually beneficial relationships with our suppliers;

further develop our hub angeke model;

identify appropriate geographic markets for expansion;

identify suitable targets for acquisition;

secure financing on good commercial terms to invest in hospitals;

=A =/ =4 =4 =4 -4 -4 -4 -4

successfully integrate new hospitals into our existing operational and mamagemeture to
provide consistent and reliable services throughout our network; and

1 investin new technology at our hospitals.

Expanding into new geographic regions, including by building, developing, and operating new hospitals,
will subject us to variosi challenges, including those relating to our lack of familiarity with the social,
political, economic and cultural conditions of these new regions, language barriers, difficulties in staffing
and managing such operations and the lack of brand recogaitgmeputation in such regions. As we
operate in a highly competitive industry, we may have to revise our management estimates and even our
expansion strategies, from time to time, which may result in significant changes in our funding
requirements and magput significant strain on our resources.

In addition, there is no assurance that we will be able to successfully integrate our acquisitions in the event
that we undertake acquisitions in the future, or overcome the challenges arising from our acgaisition
investments. In integrating the healthcare facilities, companies or businesses that we acquire, we may
encounter challenges such as legal, regulatory, contractual, or labor issues; difficulties arising from the
consolidation of corporate and adminggive functions, and difficulties in integrating finance and
accounting systems, policies and procedures. Integration of our acquisitions and investments may take
significant time and resources and, even if successful, may not yield the expected ol¢emesy not

achieve the operating levels that we expect from future projects and we may not be able to achieve our
targeted return on investment on, or intended benefits or operating synergies from, these projects. Further,
any business that we acquire niewe unknown or contingent liabilities, and we may become liable for the
past activities of such businesses. We may be subject to undisclosed risks and liabilities from any historic
nortcompliances which may exist in relation to such businesses.

Further,our plans to develop an online healthcare infrastructure may not be successful and could expose us
to unforeseen liabilities and risks. For example, the information technology tools we use in this respect may
malfunction or not operate as intended, whicluld endanger patient safety. Digital healthcare platforms
are also subject to information technol ogyWe i sks
could be exposed to risks relating to the handling of personal information, includifigaindatad aih d
We are vulnerable to failures of our information technology system, which could adversely affect our
busines® o0 n 48 and5, sespectively. We may also face delays in project execution and significant
time and cost overruns, defayr failure to receive government approvals, unavailability of human and
capital resources, inability to comply with laws or obtain approvals from relevant authorities or any other
risks that may or may not have been foreseen by us.

If we are unable touscessfully execute our growth strategies, our business, financial condition, results of
operations and prospects could be materially and adversely affected.

We operate in a regulated industry, and compliance with applicable safety, health, environméatiat,

and other regulations, or failure to obtain or renew approvals, licenses, registrations and permits, may
adversely affect our business, results of operations and cash flows. Further, adverse regulatory changes
in the healthcare industry could also aérsely affect our business, results of operations and cash flows.
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The healthcare industry is subject to laws, rules and regulations in the regions where we conduct our
business or in which we intend to expand our operations, and we are required oaohtanber of
approvals and licenses from governmental and regulatory authorities such as in relation to the operation of
our hospitals and other medical facilities, procurement and operation of medical equipment, storage and
sale of drugs and in relatido educational courses. For a description of the approvals and licenses obtained
by us Govenement aind Other Approvals o n 3Pp6aGjven that our hospitals are situated at
multiple locations, we are subject to various local laws, rules and reguslatiat cover many aspects of

our business including the establishment and operation of private medical care establishments. For a
description of the r egul Kdylndustry ReguwationshanddPblicie® eo na rpea gseu b j
203 We may incuradditional costs to comply with current or future laws, rules and regulations, and we
may not be in full compliance with such laws, regulations, policies and guidelines. These current or future
laws, rules and regulations may also impede our operatiotsngpact our results of operations and
continued growth. For example, any cap on treatment costs in private hospitals imposed by the government,
or concessional or free medical treatment required to be provided by our facilities would adversely impact
our revenues. Regulations related to price control on specified services may also adversely impact our
operations. Any nowompliance with the applicable laws, rules and regulations may subject us to
regulatory action, including penalties and other civil amaral proceedings, which may materially and
adversely affect our business, prospects and reputation.

Health and safety laws and regulations in India have become increasingly stringent over time, and it is
possible that they will become more stringenthie future. For instance, the Biedical Waste Rules,

2016 require mandatory authorization and annual reporting requirements for all establishments handling
bio-medical waste. In the fertility business, the proposed Assisted Reproductive Technologati&egul

Bill, 2020 prescribes registration requirements for clinics providing assisted reproductive services, imposes
additional obligations on fertility clinics that provide counseling to individuals opting for such procedures,
specifies duties for clinicasing human gametes and embryos, and mandates record keeping obligations
and stricter compliance norms with respect to procedures being carried out. The Assisted Reproductive
Technology (Regulation) Bill, 2020 also prescribes penalties, both in the fofimecand imprisonment

which may be levied on our doctors and our Company. There is no assurance that we will not be subject to
such actions in the future, which could materially and adversely affect our business and reputation.

Further, changes in thegulatory landscape in the Indian health care industry may affect us. For example,

in India, the Government regulates pharmaceutical prices and has been actively reviewing prices for
pharmaceuticals and trade margins. India enacted the National PhargaseRticing Policy in 2012,

which lays down the principles for pricing essential drugs. As a result, a number of drug formulations were
identified as essenti al drugs and were added to 1In
on that listare subject to price controls in India. On May 15, 2013, the Department of Pharmaceuticals,
Ministry of Chemicals and Fertilizers released the DPCO 2013 (which replaced the earlier Drugs (Prices
Control) Order, 1995). The DPCO 2013 governs the price dom&ohanism for formulations listed in the

National List of Essential Medicines. In addition, the National Pharmaceutical Pricing Authority has in the

past set ceilings on prices of cancer drugs, vaccines, cardiac stents, drug eluting stents, conedras and i

uterine devices. The DPCO 2013 is amended from time to time, to fix or revise the ceiling prices of certain
drug formulations sold in India. NPRAO Na bl soafr @mat.i
to time notifies ceiling price for addinal formulations either under the DPCO or in the National List of

Essential Medicines. Under the terms of the DPCO 2013compliance with the notified ceiling price or

breaching the ceiling price would tantamount to overcharging the consumer undendéne and the

amount charged over and above the ceiling price shall be recovered along with interest thereon from the

date of overcharging.

Regulations such as the foregoing pricing restrictions restrict our ability to achieve favorable pricing and
theamount of revenue that we generate on sales of these medical items. Any action against us for violation
of pricing regulations may divert management attention and could adversely affect our business, financial
condition, results of operations and prospects

In addition, there is no assurance that the approvals and licenses that we require will be granted or renewed

in a timely manner or at all, and will not be revoked or suspended by the relevant governmental or
regulatory authorities. Failure to obtain mnew such approvals and licenses in a timely manner would

render our operations narompliant with the applicable laws, and may subject us to penalties by relevant
authorities. For detail s of G&ernvmenmt andetheér Agpmlsli ot her .
Material Approvals in relation to ounospitals and clinicd3 o0 n 37%6.aMg enay also be prevented from

operating the relevant hospitals or performing certain procedures or treatments with equipment that requires
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special approvals or licenses, whicbuld adversely impact our business, financial condition, results of
operations and cash flow$.our compliance systems and processes are inadequate or fail investigations or
reviews by regulatory or governmental authorities, we may suffer brand amdtrepal harm and become
subject to regulatory actions or litigation, which could adversely affect our business, cash flows, operating
results or financial position. We may be required to change our business practices, and we may have to pay
fines or be 8bject to other penalties, including the revocation of permits and licenses, and the modification,
suspension or discontinuation of our operations. This would impose additional operating costs and capital
expenditures on us, and adversely affect our réputaWWe, our directors, executive officers, doctors and
employees may also face criminal charges.

Furthermore, any investigation or legal and regulatory proceedings in connection with alleged violations
could result in the imposition of further financiat other obligations or restrictions on us and generate
negative publicity for our business.

Further, the qualification and practicing activities of our medical professionals are strictly regulated by
applicable laws, regulations, policies and guidelimsswell as by applicable codes of professional conduct

or ethics. If our medical professionals fail to comply with applicable laws, regulations, policies or
guidelines, including professional licensing requirements, we may be subject to penaltiemgnfihes,

loss of licenses or restrictions on our hospitals and operations, which could materially and adversely affect
our business and reputation. We are also subject to laws and regulations governing relationships with our
employees, in areas such asiimum wage and maximum working hours, overtime, working conditions,
hiring and terminating of employees. If we fail to comply with such regulations, it could lead to enforced
shutdowns and/or other sanctions imposed by the relevant authorities. If labdrdaome more stringent,

it may become difficult for us to maintain our flexible human resource policies, which could have an
adverse effect on our business, financial condition, results of operations and cash flows. Our financial
condition may also be adrsely affected by other changes in labor laws. For instance, while the Code on
Social Security, 2020, has not come into effect yet, in the future, we may be required to pay gratuity on a
pro rata basis to our employees, upon expiration of their fixed tfremployment, irrespective of their

term of service.

We cannot predict the nature of regulatory measures that may be adopted by the Government in the future
or their effect on our business and revenues. If changes in laws or regulations are annoadopted in

the future, and if those changes adversely affect the manner in which we currently operate, then our
business, financial condition, results of operations, profit margins and cash flows may be adversely

affected.

Our business depends on theamigth of our brand and reputation. Failure to maintain and enhance our
brand and reputation, and any negative publicity and allegations in the media against us, may materially
and adversely affect the level of market recognition of, and trust in, our s which could result in a
material adverse impact on our business, financial condition, results of operations and prospects.

We believe that our brand and reputation are critical to our success. Many factors, some of which are
beyond our control, arenportant to maintaining and enhancing our brand and may negatively impact our
brand and reputation if not properly addressed, such as:

1 Our continued ability to maintain standardized and reliable quality of services to ensure a positive
patient experience;

9 our ability to increase brand awareness among existing and potential patients through various methods
of marketing and promotional activities;

1 our ability to adopt new technologies or adapt our technology and systems, including our websites and
user ports, to user requirements or emerging industry standards in order to maintain our customer
experience and improve customer convenience; and

1 our ability to maintain and renew existing accreditations or to apply for additional accreditations as we
expand ounetwork.

Despite our best efforts to manage and supervise medical professionals in our network, they may fail to

meet our requirements and fulfil their contractual obligations with us. They may not possess the licenses or
gualifications required by the mlant laws and regulations at all times. Our brand and reputation may be
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adversely impacted if our medical professionals provide inferior or negligent service, engage in medical
malpractice, violate laws or regulations, commit fraud, harm a patient oamdtghpersonal healthcare
information, in addition to any impact that such development would have on our business, financial
condition, results of operations and prospects.

The fiRainbowodo and fiBirth Right o nameistiatedrogposiioned by v
applications against these third parties. For detailsfiis&ée may fail to protect our intellectual property

rights and may be exposed to misappropriation and infringement claims by third parties, either of which

may have a materaadverse effect on our business and reputadtion a @utstariding Litigation and

Material Development$ Other pending material litigatiomvolving our Company Civil Proceedingé

on page#A5 and 371, respectively. As such, negative publicity with regéwdthese hospitals using the

name MARainbowd can significantly i mpact our brand,
veracity. Further, our brand promotion efforts may be expensive and may fail to effectively promote our

brand or generate adidinal sales.

Challenges that affect the healthcare industry will have an effect on our operations.

Our business is subject to challenges faced by the entire Indian healthcare industry, including, among
others, providing quality patient care in a compeitenvironment while managing costs. We face
competition from governmergwned hospitals, other private hospitals, clinics, hospitals operated by non
profit organizations. Furthermore, healthcare costs in India have increased significantly over the past
decade. There have been and may continue to be proposals by legislators and regulators to lower healthcare
costs in India and limit the rate of price increase, cap the margins and fix the price of healthcare procedures,
diagnostics and/or medicines and ammables. Certain proposals by the Government of India or the State
Governments, if passed, could impose, among other things, limitations on prices for our services.

In addition, our business, financial condition, results of operations and prospects atyelsely affected
by other factors that may impact the broader Indian healthcare industry, including but not limited to:

1 general economic conditions which adversely impact the quantum of disposable income that can be
allocated for healthcare services;

9 gereral health awareness of our target population in India;

1 changes in the regulations affecting healthcare facilities due to health pandemics such as COVID
19;

1 increased government expenditures for healthcare services which could lead to various price contro
measures in relation to healthcare costs in India;

1 changes in the preferences of parents on the number of children to have;
1 the expansion rate of health insurance coverage in India;

1 seasonal cycles of illness as a function of varying climate, weathelitioos and disease
outbreaks; and

1 shortage of qualified medical professionals.
These factors could have an adverse effect on our business, results of operations and financial condition.

We face intense competition from other healthcare service providdrsve are unable to compete
effectively, our business, results of operations and cash flows may be materially and adversely affected.

The healthcare industry and, in particular, the pediatric, obstetrics and gynecologic healthcare markets, are
highly competitive in India. We face competition from a large number of public hospitals, private hospitals,
clinics and private practitioners located in the same geographic areas in which we operate. We compete on
the basis of factors such as speciality and othericge offerings, quality and selection of medical
professionals, affordability, quality of care, technology, quality of hospital facilities, patient satisfaction,
brand and reputation.

Some of our competitors are owned or operated by governmental botiegvate noffor-profit entities
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supported by endowments and charitable contributions, which can avail tax benefits under various
provisions and finance capital expenditures through endowments and charitable contributions. We may also
face competitiorfrom new market entrants. We seek to maintain and enhance our competitive position in
each of our markets through various initiatives such as by hiring and retaining quality medical professionals
through offering lucrative compensation, and providing ipakervices at competitive rates. As a result,

we may experience lower profitability as we strive to compete with our competitors on all fronts. Further,
the pharmacies in our hospitals compete on factors such as price and product offerings.

It is also wssible that there will be significant consolidation of hospitals in the industry. Our competitors
may develop alliances, and these alliances may acquire significant market share. Concentration within the
sector, or other potential moves by our competjtoosild improve their competitive position and market
share and may exert further pricing and recruiting pressure on us.

Existing or new competitors may try to compete for patients by exerting pricing pressures on some or all of
our services by pricing tireservices at a significant discount to ours or by offering services with greater
convenience or better quality. Further, our competitors may expand their healthcare networks, which may
exert further pricing and recruiting pressure on us. If we are unabtmmpete effectively with our
competitors, our market share, business, financial condition, results of operations and cash flows could be
materially and adversely affected.

Our revenues are highly dependent on our hospitals in Hyderabad and Bengalure. k& also
significantly dependent on certain specialties for a majority of our revenues. Any impact on the revenues
from these hospitals or specialties could materially affect our business, financial condition, results of
operations and cash flows.

Of our 14 hospitals, six are situated in Hyderabad and three are situated in Bengaluru. A significant
percentage of our patients are served by our hospitals in Hyderabad and Bengaluru. For financial years
2019, 2020 and 2021, and the six months ended Sept&®b2021, our aggregate inpatient and outpatient
volume for our hospitals at these cities was 706,823 patients, 825,373 patients, 533,355 patients, and
324,152 patients, respectively. Volumes at these hospitals accounted for 84.07%, 81.89%, 78.98% and
77.71%, respectively, of our aggregate inpatient and outpatient volumes across all our hospitals. We have
four core specialties, namely secondary pediatric care, tertiary pediatric care, quaternary pediatric care and
women care (gynecology, obstetrics anditedl services), of which our secondary pediatric care services

have historically account ed f oQurBudiness Key Sppaalties por t i

Pediatric services (including secondary, tertiary and quaternary éarep n 189.a g e

Any material impact on our revenues from our hospitals in Hyderabad and Bengaluru or from our
pediatrics secondary care services, including by reason of reduction in patient footfall, reputational harm,
liabilities on account of medical negligence or natwalamities, increased competition, or any political
unrest, disruption, disturbance or sustained downturn in the economy of the aforementioned regions could
have a material adverse effect on our business, financial condition, results of operatiashdmvs.

The objects of the Offer have not been appraised by any bank or financial institution. Our funding
requirements and proposed deployment of the Net Proceeds are based on management estimates and
may be subject to change based on various facteosne of which are beyond our control. Any variation

in the utilization of the Net Proceeds or in the terms of the conditions as disclosed in this Draft Red
Herring Prospectus would be subject to certain compliance requirements, including prior shareholder
approval.

Our Company intends to use the Net Proceeds of the Fresh Issue portion of the Offer for early redemption
of NCDs issued by our Company, in full, acapital expenditure towards setting up of new hospitals and
purchase of medical equipment fuch new hospitals a s d e bjects of the Offirn b gi nni ng
pagell2 We operate in a highly competitive and dynamic industry and may need to revise our estimates
from time to time based on changes in external circumstances or costs, ocesclvargher financial
conditions, business or strategy. This may entail rescheduling, revising or canceling planned expenditure
and funding requirements at our discretion. A portion of the use of the Net Proceeds of the Fresh Issue of
Equity Shares is ahe discretion of the management of our Company. As described in the section titled
fiObjects of the Offéron pagell2 we intend to use the Net Proceeds for various purposes, including but
not limited to, (i) early redemption of NCDs issued by our Compamyull; (ii) capital expenditure
towards setting up of new hospitals and purchase of medical equipment for such new hmsgiE)s

general corporate purposes. We have estimated the total cost of such capital exgenditdeesetting up
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of new hosfials and purchase of medical equipment for such new hosfitdde 1,700 million. Such

cost estimation is based on the valid quotations received from the vendors and the certificates of Madhu
Mantri & Associates, Chartered Accountants dabetember 242021, and has been approved by our
Board in its meeting dated Decber 9, 2021. However, we have not entered into any definitive
agreements and do not have any definite and specific commitments towards the aforementioned purposes
for which our Company intends to use the Net Proceeds.

Our Company may have to revise its magement estimates from time to time on account of various
factors, including factors beyond its control such as market conditions, competition, cost of commodities
and interest rates, and consequently its requirements may change. Additionally, vatkisusnds
uncertainties, including those set forth in this section, may limit or delay our Cofspeffgrts to use the

Net Proceeds to achieve profitable growth in its business The planned use of the Net Proceeds is based on
current conditions and is subject changes in external circumstances, costs, other financial conditions or
business strategies. Any variation in the planned use of the Net Proceeds would require Shadreholders
approval and may involve considerable time or cost overrun and in such dnaditseiit may adversely

affect our operations or business. Further, none of the objects of this Issue, for which the Net Proceeds will
be utilized, have been appraised by any bank or financial institution or other agency.

At this stage, we cannot detemai with any certainty if we would require the Net Proceeds to fund any

other expenditure or any exigencies arising out of changes in our competitive environment, business
conditions, economic conditions or other factors beyond our control. In accorddhcgesiions 13(8) and

27 of the Companies Act 2013, we cannot undertake any variation in the utilization of the Net Proceeds
without obtaining the sharehol dersd approval t hr ol
circumstances that require wsundertake variation in the disclosed utilization of the Net Proceeds, we may

not be able to obtain the sharehol dersd approval i
obtaining such sharehol der sd ap prroperadidns.Funtbey, ouadv er s el
Promoters would be required to provide an exit opportunity to shareholders who do not agree with our
proposal to change the objects of the Offer, at a price and manner as prescribed by SEBI. Additionally, the
requirement on Prooters to provide an exit opportunity to such dissenting shareholders may deter the
Promoters from agreeing to a variation from the proposed utilization of the Net Proceeds, even if such
variation is in the interest of our Company. Further, we cannot esgwu that the Promoters or the

controlling shareholders of our Company will have adequate resources at their disposal at all times to
enable them to provide an exit opportunity at the price prescribed by $BBFurther details on exit
opportunitytods s ent i ng s h ©bjeeth a thalGifér ¥ariatisneneObjécté o n 138a g e

In light of these factors, we may not be able to use any unutilized proceeds of the Offer in variation from
the objects of the Offer, even if such variation is in thergst of our Company. This may restrict our

Companyés ability to respond to any c-deployiggethei n our
unutilized portion of the Net Proceeds, which may adversely affect our business, financial condition and

resu ts of operations. Additionally, vari ousRiski sks arl
Factor®d secti on, may | i mit or delay our Companyds eff
growth.

Our hub-and-spoke model of provisiof healthcare services may not be successful and that could
adversely impact our business, financial condition and results of operations as a whole.

We follow a hubandspoke model in Hyderabad and Bengaluru, with our main hospitals acting as the hub,
where we provide comprehensive outpatient and inpatient care with a focus on tertiary and quaternary care,
and with our spokes providing secondary care in pediatric, obstetrics and gynecology and emergency
services. We intend to implement this hub and spokelel in other locations such as New Delhi and
Chennai as well. The success of our Jamotspoke model depends largely on the reputation of our main
hub hospital, as the spokes are able to refer complex cases to our hub hospital based on its reputation. An
factor that adversely impacts the performance or reputation of our main hubs could adversely impact our
business, financial condition and results of operations as a whole. Further, our spokes may not be able to
successfully refer a high number of casesur hubs and any new spokes that we may add may not lead to
the expected synergies with the main hub, which could adversely impact our profitability. In addition, there
is no assurance that we will be able successfully replicate thartdgpoke modelri other locations as

well. We may also face risks of other competitors replicating this model in the future, which may reduce
the number of patients at our hospitals, thereby adversely impacting our business, financial condition,
results of operations aruhsh flows.
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12. If we are unable to maintain bed occupancy rates at sufficient levels, we may not be able to generate
adequate returns on our capital investments, which could materially and adversely affect our
profitability.

In the past, we have generatedudbstantial portion of revenues from our services to inpatients. We have
invested, and expect to continue to invest, significant amounts to establish or acquire new hospitals and to
add bed capacity, modernize infrastructure at our existing hospitatgjuce new technologies and expand

our range of services. Our ability to sustain operating efficiencies and profitability depends on our ability to
maintain and increase bed occupancy rates, which in turn depends on factors such as brand recognition
within the locations, communities, and target customer base in which we operate, our ability to attract and
retain quality medical professionals, our ability to develop sspecialty practices and our ability to
compete effectively with other hospitals anchids. For the financial years 2019, 2020 and 2021, and the

six months ended September 30, 2021, our bed occupancy rate was 54.13%, 56.27%, 34.23% and 43.42%,
respectively, with the decrease between the financial years 2021 and 2020 being largely dimpacthe

of COVID-19. Other factors affecting bed occupancy, many of which are beyond our control, include
complexity of treatment, lengths of stay, brand recognition, reputability of doctors, and the strength of our
referral network. If we fail to maintaior improve our bed occupancy rates while we continue to make
significant capital investments, our business, financial condition, cash flows, results of operations and
prospects may be materially and adversely affected.

13. Our ability to provide affordable balthcare to our patients is dependent on our ability to effectively
estimate, price and manage our healthcare costs.

Our ability to provide affordable healthcare depends on our ability to effectively estimate and manage our
costs. We face the pressuresrising business costs, including increased employee compensation and
outsourced staff cost relating to housekeeping and security, and increased cost of medical technology,
medical equipment and prescription drugs. Governar@aridated benefits and othegulatory changes

may also adversely affect our profitability. While we seek to manage our pricing model in light of these
costs, we may not always be able to do so due to various reasons including our fee arrangements and
contracts, as well as regulatamstrictions. We are also subject to risks relating to fluctuations in market
interest rates.

14. If we are unable to keep pace with technological changes, new equipment and service introductions,
changes in patients' needs and evolving industry standards,lusiness and financial condition may be
adversely affected.

The healthcare services industry is characterized by rapid technological changes, new equipment and
service introductions, changes in patiferrexamfle, needs
changes associated with diagnosis methodologies, treatments andgatientinteractions through digital

offerings. Our continued success depends on our ability to anticipate industry trends and identify, develop

and market new valuaddedservices that meet patient demands, to continually enhance our equipment and
technologies in atimelyandcestf f ect i ve manner and anticipate and a

Developing new, technologlyased patient services and tools in a timely andeféesttive manner may be

difficult, particularly as market preferences can change rapidly. Our assessment of the market and evolving
customer preferences may not lead to new patient services that are commercially successful. We may also
experience delays omifures at any stage of our patient service, such as development, introduction or
implementation. Our competitors may be more efficient at developing new patient services and may
introduce those services to the market before us. The introduction of rewilar patient services by our
competitors may result in reductions in our prices, profit margins, and market share. Further, as industry
standards evolve, we may be required to enhance and develop our internal processes and procedures, as
well as investin new equipment and technologies, to comply with such standards and maintain the
accreditations that we have received. The market study, design and development of new services may also
require significant resources, including financial and managementatchettention. If we are unable to
develop new patient services in a timely manner to meet market demand, or if there is insufficient demand
for our services, our business, financial condition, results of operations and prospects may be materially
and adersely affected.

Rapid changes in the healthcare industry require sourcing for and investing in new medical equipment and

technology. We may not be able to continually invest in, procure and integrate the latest equipment and
technologies at commercialbpitable terms and in a timely manner. We may also not be able to recover the
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financial outlay for the medical equipment and systems that we purchase. We may incur significant costs in
replacing or modifying equipment in which we have already made a atibstinvestment. New
equipment and services based on new or improved technologies or new industry standards can lead to
earlier than planned redundancy of our medical equipment and result in asset impairment charges in the
future.

If we do not receive paments on time from our patients and thingarty payers, our financial condition,
cash flows and results of operations may be materially and adversely affected.

Our patients pay for our inpatient and outpatient services through a mix of caste and cedit

arrangements, including through thipdrty payers such as private and public insurers and public sector
undertakings. F oOurBlsines$ Pagment dreanganiehtswith osirdPatienfis/Customers

on pagel97. As of March 31, 2021, andeSpt e mber 30, 2021, we had trade r
and 500.61 million, respectivel y. For patients wl
hospitals, we may not be able to collect their remaining payments in a timely manaieallotnsurance

companies may not cover certain parts of the bill, which may delay the process of collection, or deny
payment of the bill entirely. Our agreements with thpaity payers/insurance companies are important

sources of payments that haveamsiderable impact on our revenue. While we typically enter into two to

three yeailong arrangements with these thjpdrty payers/insurance companies that set out the terms and
conditions of cashless payments and fees charged to theseahiydbayersfisurance companies, certain

of these agreements can be terminated by the insurance companies without cause which may impact our
revenue. We and our subsidiaries may be involved in disputes with such payers from time to time. If we do

not receive paymentsnoa timely basis from our third party payers/insurance companies, our financial
condition, cash flows and results of operations could be materially and adversely affected. Furthermore,

any revision in the prices set under the Government schemes we aeet siobjor by thirgparty

administrators may affect the ability of our patients to pay their outstanding dues.

We may fail to protect our intellectual property rights and may be exposed to misappropriation and
infringement claims by third parties, eitherfavhich may have a material adverse effect on our business
and reputation.

Rainbow”

““or kasn df ooru ro utrr acdoer npaorrka t fieR al i ong

Childre;
Hospital

We have registered trac¢™

Hindi, Tel ugu, Tami | and Kannada), fi Ra i Knabnogwa r o Dp i t
AfKangaroo Cradlesodo, ACradle & Cotso, ABirthti meso,
Medi caredo and fABirthrighto with the Registrar of Tr

f or oustrotgo.g oOWHIi | e owemahdaev ea papllsi cati ons for the regi st
Righto i n Tami |l , Kannada and Engl i sh, a third pa
registration of these trademarks in India. The applications for the registrations of theseatkadara

currently pendingMaintaining and enhancing our brand and reputation associated with our intellectual
property is integral to our success. Our failure to register or protect our intellectual property rights may
undermine our brand and result imrm to the growth of our business. If any of our confidential or
proprietary information, were to be disclosed or misappropriated, or if a competitor independently
developed any such information, our competitive position could be harmed.

Moreover, even ibur applications are approved, third parties may seek to oppose or otherwise challenge
these registrations and assert intellectual property claims against us, particularly as we expand our business
and the number of healthcare services we offer.

Further,t her e are ot her entities that have similar trad

used by Dr. Jai deie®o |Marlshootfr aHo pieRiaiinsbouwsed by Rainbo
and Childrenb6s Orthopedilci t&enHlespi thaRlad nibo wu Seipeb g p
Hospital & Research Centre Private Limited, ABirth
Di agnostics LLP, ifiRai nbow Medinova Diagnostic Seryv
Services andi S a i Energy Aura Rainbow Healingodo is used by
of ARainbowo, fABirth Righto or similar trade names

Any adverse medical experience of patients with those partieg ssnilar trade names, as well as any
consequent negative publicity or perceptions perceived to be associated with us, may adversely affect our
reputation and brand and business prospects.
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Our defense of any infringement claim, regardless of its mexildde expensive and time consuming, and

could divert management resources. In addition, there is no assurance that steps taken by us to protect our
intellectual property rights will be adequate to stop infringement by others, including imitation and
misegppropriation of our brand. Successful infringement claims against us could result in significant
monetary liability and may require us to cease using those rights altogether.

Furthermore, we cannot be certain that the equipment suppliers from whom weasguexuipment
(including related software to operate such equipment) or the other service providers that we utilize have all
requisite thirdparty consents and licenses for the intellectual property used in the equipment they
manufacture. As a result, weambe exposed to risks associated with intellectual property infringement and
misappropriation claims by third parties. Such risks may further increase as we expand our services and
enter new geographies.

Our indebtedness and the conditions and restricsoimposed by our financing arrangements may limit
our ability to grow our business and adversely impact our business.

As of September 30, 2021, our bmmings (currentand neaur r ent ) amounted to 427
consolidated basis.

Non-convertible debentures issued by us contain certain restrictive covenants and reserved matters that
require us to obtain prior consent from holders of such debentBueh reserved matters that require such
consent include: any changes in the capital structure of our Company, including issuance of any securities
and/or conducting any buy back or reduction of capital, amending the constitutional documents of our
Company, issuanceor allotment of any fresh securities or permitting any capital restructuring, including
any changes in the class rights for shares (directly or indirectly)istimdy or delisting the shares of our
Company or any subsidiary on any stock exaye which would change their legal status (such as public to
private company status). These restrictions may limit our flexibility in responding to business
opportunities, competitive developments and adverse economic or industry conditions.

Further, anyadditional financing that we require to fund our expenditure, if met by way of additional debt
financing, may place restrictions on us which may, among other things, limit our ability to pursue our
growth plans, require us to dedicate a substantial poioour cash flow from operations to make
payments on our debt, thereby reducing the availability of our cash flow to fund capital expenditures, meet
working capital requirements and use for other general corporate purposes, limit our flexibility inglann

for, or reacting to changes in our business and our industry, either through the imposition of restrictive
financial or operational covenants or otherwise. As of October 7, 2021, we had been assigned a credit
ratingoost daBlAe b yconeliterdeblerdures. Ve mave not experienced any downgrades
to our credit ratings in the past three financial yeldmvever, there is no guarantee that we will be able to
maintain such ratings in the future. Any future performance issues for us or tlstrynohay result in a
downgrade of our credit ratings, which may increase interest rates for our future borrowings and, in turn,
increase our cost of borrowings and adversely affect our ability to borrow on a competitive basis as well as
impair our abilityto renew maturing debt. In addition, any downgrade of our credit ratings could result in
additional terms and conditions being included in any additional financing or refinancing arrangements in
the future. If any of the foregoing were to occur, our bissinénancial condition and results of operations

may be adversely affected.

We are exposed to legal claims and regulatory actions arising from the provision of healthcare services
and may be subject to liabilities arising from claims of malpractice anddinal negligence which could
materially and adversely affect our reputation and prospects.

We are exposed to the risk of legal claims and regulatory actions arising out of the medical services
provided by us. From time to time, we may be subject to slalieging, among other things, medical
negligence by our medical professionals and product liability for medical devices we use, pharmaceuticals
we dispense and medical and pharmaceutical products we sell in our pharmacies. We could also be the
subject ofcomplaints from patients who are dissatisfied with the quality and cost of our healthcare services.
For d et @utstarsling Leigateoon dnd Material Developments o n 37j.a g e

For example, we may from time to time receive complaints from, or beviewdh, disputes with our
patients with regard to false positive or false negative results, misdiagnosis, or other acts of medical
negligence. The occurrence of false positive or false negative results, misdiagnosis and other acts of
medical negligence ia unique risk of the healthcare service industry caused by uncertainties during the
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medical examination process. They can be attributed to various factors, such as the negligence or incorrect
medical judgment of medical personnel, failure of medical egeiifirinaccurate results of medical tests
conducted by outsourced laboratories, individual paseetific conditions and disease complications. In
addition, people may contract communicable diseases during their stay or visit at our hospitals, which could
result in significant claims for damages against us and adverse publicity and press coverage, thereby
damaging our reputation.

We rely on our doctors to make appropriate diagnoses and clinical decisions. However, we do not have
direct control over the dalical activities of our doctors, as their diagnoses and treatments of patients are
subject to their professional judgment, and in most cases, must be performed on a real time basis. Further,
we also provide video consultation and {etmsultation service® our patients. As these services are
provided without an ifperson examination of the patient, the risk of error and misdiagnosis is further
exacerbated.

In addition, medical consumables used in various treatments and other products we sell mayb® subje
contamination, mislabeling, malicious tampering and other damage such as errors in dispensing and
packaging, which may lead to injury or death to our patients. Further, our operations involve the use of
hazardous and inflammable materials, includthgmicals, radioactive and nuclear materials. Most of the
radiation therapy and diagnostic imaging equipment we use contain radioactive and nuclear materials or
emit radiation during operation. The TLD badges are sent to AERB for periodic monitoringiaiforad

levels, in accordance with applicable law.

Current or former patients or their families may commence or threaten litigation for medical negligence or
malpractice against us. If such claims succeed, we may become liable for damages and adwgede finan
consequences and may even be exposed to criminal liability. As litigations and regulatory proceedings are
inherently unpredictable, we cannot assure you that any potential claims or disputes will not have a material
adverse effect on our businessutesof operations, and financial condition. Although we defend ourselves
vigorously against claims and lawsuits, these matters could:

1 require us to pay substantial damages or amounts in judgments or settlements, which individually
or in the aggregate calilexceed amounts that may be recovered under our insurance policies
where coverage applies and is available;

1 harm our reputation and the goodwill associated with our brand,;
1 cause us to incur substantial expenses and/or substantial increases in ourdnEeranoms;
1 require significant time and attention from our management; and
1 require us to incur debt to finance any damages or amounts in judgment or settlement.

If any of our future cases are not resolved in our favor, and if our insurance coverageappbegble
indemnity is insufficient to cover the damages awarded, we may be required to make substantial payments,
which could have an adverse impact on our reputation and competitive position, as well as our business and
financi al r & Guu ihsurance c&verage mdy sob adéguately protect us and this may have an
adverse effect on our business and revedueso n 4 a g e

We rely on thirdparty suppliers, manufacturers and services providers for our supplies and equipment
and other services. Faire of such third parties to meet their obligations could adversely affect our
business, results of operations and cash flows.

We source our equipment, medical consumables, drugs, and supplies fromattyréuppliers under
various arrangements. Angifure to procure equipment or supplies on a timely basis, or at all, from such
third parties and on commercially suitable terms could affect our ability to provide our services. Under
some of these agreements, the supplier generally has the discretenmiioate the agreement with a
specified period of notice in the event of a breach of any term or condition of the agreement, including but
not limited to default in payment of the applicable fee. Any such termination and consequent removal of
the installel equipment may adversely affect our operations. In addition, manufacturers may discontinue or
recall equipment or supplies used by us, which could adversely affect our ability to provide our services,
and therefore, could adversely affect our businessiteeof operations and cash flows.
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We also rely on origi nGEMO ) qa n-panyedEMrsup@iersutd aarcytoutr er s (
repairs and maintenance of our equipment. Any failure or negligence by these third parties in performing
maintenance orepairs on our equipment could result in harm to our medical professionals or patients and

could adversely affect our business, results of operations, reputation and brand. We may also be unable to

find alternative service providers in time, or at all, @d suitable cost. Any delay or inability to repair

and maintain our equipment could cause disruptions in our operations and adversely affect our business,
financial condition and cash flows.

In the financial years 2019, 2020 and 2021, and the six mamtied September 30, 2021, purchases

attributable to our five | argest suppliers account
25. 19 %, 288.49 million or 29. 62 %, and 825.84 mil|l
pharmaceltals and medical consumables. The purchases for the six months ended September 30, 2021
include COVID19 vaccination purchases, which amounted to
purchases of pharmaceuticals and medical consumables for such Eetdling COVID19 vaccine
purchases, our five |l argest suppliers for the six

million or 32.82% of our total purchases of pharmaceuticals and medical consumables. There can be no
assurance that we willebable to maintain our relationships with our major suppliers. If the business
relationship between our Company and our major suppliers were to deteriorate or if any of those suppliers
were to terminate their business relationship with our Company or aaiegour contracts on less
favorable terms, our business, results of operations and prospects may be adversely affected. We could also
experience higher costs, less attractive services for our clients and/or difficulty in meeting regulatory or
accreditabn requirements, any of which could have a material adverse effect on our business, financial
condition, results of operations and cash flows.

We outsource some of our service functions to thpdrty contractors. Any lapse by such thighrty
service colractors may have adverse consequences on our business and reputation.

We currently rely on third party contractors to provide certain services including, among others, healthcare

(for example, laboratory services), hotseping, security, transportatiorieaning, and food and beverage

services. We do not have direct control over these-fiarty service providers, and there is no guarantee

that they will provide satisfactory services to us and our patients. Our service providers may experience
disruptons in their operations or services due to factors beyond their and / or our control. If any of our
service providersd operations or services are disru
quality service providers on commercial tertoour satisfaction in a timely and reliable manner, or at all.

Poor quality service or lapses in service from our thiaty service providers may expose us to liabilities

that we may not be able to recover from the service providers and may adveiesetiyoaf brand and

reputation.

We do not enter into any employment agreements with the service personnel of opattyirdervice
providers. However, in the event that any of our tipedty service providers default on their employer
obligations, we mya be held responsible for providing statutory benefits, including the salaries/wages of
these employees, or be subject to fines and penalties imposed by regulatory authorities, which may increase
our operating expense and adversely impact our resultsepftigns and financial condition. In addition,

we may be subject to additional requirements or restrictions under the evolving labor law regime in India.
For example, under our houkeeping agreements, the service provider is entitled to increase the fees
payable in case of an increase in the cost relating to statutory compliances. Further, olteépinge
agreements also enable the service provider tecentract its responsibilities and terminate the agreement

for whatsoever reason with prior notidEwe fail to comply with the new regime, we may incur increased
costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our
operations, any of which could adversely affect our business.

We could be exposed to riskalating to the handling of personal information, including medical data.

Indian laws, including proposed legislations such as the Digital Information Security in Healthcare Act and
the Personal Data Protection Bill 2019, which is yet to become effectiquire medical institutions to
protect the privacy of their patients and prohibit unauthorized disclosure of personal information, including
medical dataCompliance with new and evolving privacy and security laws, regulations and requirements
may resit in increased operating costs and may constrain or require us to alter our business model or
operations, which may in turn affect our business, financial condition, results of operations and prospects.
Deficiencies in managing our information systems dath security practices may lead to leaks of patient
records, test results, prescriptions, lab records and other confidential and sensitive information which could
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adversely impact our business and damage our reputation. For example, there have bsenf eepement

data breach in India at a mudipecialty hospital unrelated to our Company, where medical data, including
lab results and prescriptions, of patients who sought treatment were inappropriately leaked and made
available online.

We have takenmasures to maintain the confidentiality of

However, these measures may not al ways be effecti

While we have not faced any such breach or theft of confidesntidlother sensitive information of our
patients or procedures or any kind of data leakage in the past, any breach of our confidentiality obligations
to our patients, including due to data leakages or improper use of such medical information notwithstandin
the safeguards that we have implemented, could expose us to fines, potential liabilities and legal
proceedings, such as litigation or regulatory proceedings, which would adversely impact our reputation. As
cyberattacks and similar events become incraeglgi sophisticated, we may need to incur additional costs

to implement data security and privacy measures, modify or enhance our protective measures or investigate
and remediate any vulnerability to cyber incidents.

We are dependent on a number of key p@rael, including our Promoters and senior management, and
the loss of or our inability to attract or retain such persons could adversely affect our business, financial
condition, results of operations and cash flows.

We are highly dependent on our Prommstesenior management and other key personnel for strategic
direction and to manage our operations and meet future business challenges. The loss of, or inability to
attract or retain, such persons could materially and adversely affect our business ragidl firaults. In
particular, the active involvement of our Promoters and the services of our senior management have been
integral to the growth of our business. For details in relation to the experience of our Promoters and key
management p@u Bromotere dngd Pramoter Gfoap a Ouw Mdhagemerdt on 2d% ges
and 227, respectively. If one or more of these individuals were unwilling or unable to continue in their
present positions, we may not be able to replace them with persons of compaithlaledskxpertise
promptly, which could have a material adverse effect on our business, financial results, results of
operations and cash flows. We may take a significant period of time to hire and train replacement personnel
when skilled personnel termiteatheir employment with our Company. We may also be required to
increase our levels of employee compensation more rapidly than in the past to remain competitive in
attracting skilled employees that our business requires. If we are unable to hire andpiaiement
personnel in a timely manner or increase our levels of employee compensation to remain competitive, our
business, financial results, results of operations and cash flows may be materially and adversely affected.

Our insurance coverage may natdequately protect us and this may have an adverse effect on our
business and revenues.

Our principal types of coverage include insurance for damage caused by fire, professional indemnity,
directors and officers liability, group medical insurance, gr@gusonal accidents, group term life
insurance, workmen compensation, damage caused by acts of terrorism, loss of money in safe or transit,
fidelity guarantee, comprehensive general liability, damage to electronic equipment, loss by burglary and
vehicle insirance. As of September 30, 2021, we had insurance coverage for our property, plant and
equi pment assets (exclwuding | and) amounting to
down value of our total fixed assets. Our existing insurance raapea sufficient to cover all damages,
whether foreseeable or not.

While we maintain insurance against professional errors and negligence for medical services provided at
our hospitals as well as public liability insurance, there is no certainty thatrsurhnce will be adequate

to cover all claims arising from medical negligence or malpractice. Any successful claims against us in
excess of the insurance coverage may adversely affect our business, reputation, financial conditions, results
of operationsand cash flows. Insurance against losses of this type can be expensive and insurance
premiums may increase in the near future. Insurance rates may also vary by medical specialty and other
factors. The rising costs of insurance premiums could have a nhatdvierse effect on our financial
position, results of operations and cash flows.

Further, we store, handle and use certain chemicals, such as alcohol, sanitizers, gases, fuel and other
inflammable materials at some of our hospitals, and are therefarepsile to risks arising on account of

fire and other incidents.Hospitals are also subject to risks associated with power failures,
telecommunications failure and other events. Such events could materially impact our business in the
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future. Furthermoreany short circuit of power supply for our equipment and machines could result in
accidents and fires that could result in injury or death to our employees, our patients, and other persons
present at our hospitals. In the event of such incidents, we cassute you that our insurance coverage

will be sufficient to cover all damages and losses we become liable for.

There can be no assurance that any claim under the insurance policies maintained by us will be honored
fully, in part or on time, or that we hawbtained sufficient insurance (either in amount or in terms of risks
covered) to cover all material losses. We may not be insured for certain types of risks and losses that we
may also be subject to, as such risks are either uninsurable or that relsuaarices are not available on
commercially acceptable terms. Further, we cannot assure you that we will be able to renew our insurance
covering all risks at commercially viable terms or at all. To the extent that we suffer loss or damage for
events for vinich we are not insured or for which our insurance is inadequate, the loss would have to be
borne by us, and, as a result, our business, financial condition, results of operations and cash flows could be
adversely affected.

24. There are outstanding legal pr@zdings involving our Companyur Promoters, our Subsidiaries, our
Directors and our Group Companies.

There are certain outstanding legal proceedings involving us, our Directors, Subsidiaries, Promoters and

our Group Companies, which are pending at diffié levels of adjudication before various courts, tribunals

and other authoritiesThe summary ofoutstandingmatters set out below includes details of criminal
proceedings, tax proceedings, statutory and regulatory actions and other material pergditignliti

involving us, our Directors, Subsidiaries, Promoters and our Group Companies as of the date of this Draft

Red Herring Prospect Wt sFandfogtheti dat abphenande &ail
page370.

Name of Criminal Tax Statutory or Disciplinary Material civil | Aggregate
entity proceedings | proceedings | regulatory actions by the | litigations amount
proceedings | SEBI or or involved (Rs.
Stock in Millions.)
Exchanges
against our
Promoters

Company NA

By the

1 Nil Nil 3 31.43
Company

Against the

3 12 Nil 9 253.52
Company

Directors

By our

Directors Nil Nil Nil Nil N.A.

Against the

Directors 1 Nil Nil 1 10

Promoters

By Promoters Nil Nil Nil Nil Nil N.A.

Against

1 Nil Nil Nil 1 10
Promoters

Subsidiaries

zﬁbsidiaries Nil Nil Nil Nil N.A.
NA

Against . . . .
Subsidiaries Nil Nil Nil Nil N.A.

*To the extent quantifiable.
"Therearesixmat eri al tax proceedings above the materiality threshold of
“Includes litigation involving Dr. Ramesh Kancharla and Dr. Dinesh Kumar Chirla, who are also Promoters of the Company.

We cannot assure you that any of the pending matters tersiettat may arise in the future will be settled
in favor of us, our Promoters, our Directors, our Subsidiaries and our Group Companies, or that no
additional liability will arise out of these proceedings or disputes. Any unfavorable decision in camnectio
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with such proceedings, individually or in the aggregate, could adversely affect our reputation, business,
financial condition and results of operations. Such proceedings or disputes could divert management time
and attention, and consume financial researin their defense or prosecution.

If we fail to achieve favorable pricing on medical consumables, pharmaceuticals and surgical
instruments from our suppliers or are unable to pass on any cost increases to our payers, our
profitability could be material}y and adversely affected.

Our profitability is dependent on the cost of medical consumables, pharmaceuticals and surgical
instruments. The complex nature of the treatments and procedures we perform at our hospitals requires us
to invest in new technologgnd equipment from time to time, which is generally expensive. For the
financial years 2019, 2020 and 2021, and the six months ended September 30, 2021, our total expenses

amounted to 4,936.18 million, 6 , 3 6lidn, &dpectmeld | i on,
For the same periods, expenses relating to medical consumables and pharmacy items consumed amounted
to 802.13 million, 1,053.14 million, 1,032.62 mi

16.25%, 16.55%, 17.08%, a@9.95% of our total expenses, respectively.

Our profitability is affected by our ability to achieve favorable pricing on our medical consumables,
pharmacy items and medical equipment from our suppliers, including through negotiations for supplier
rebates Because these supplier negotiations are continuous and reflect the ongoing competitive
environment, the timing and amount of incremental supplier discounts and rebates can affect our
profitability. These supplier programs may change periodically, patBntiesulting in higher costs and
adversely impact profitability, if we cannot adjust our prices to accommodate such increase in costs.
Further, such increased costs may negatively impact our ability to deliver quality care to our patients at
competitiveprices. If we are unable to adopt alternative means to deliver value to our patients, our revenue
and profitability may be materially and adversely affected.

We may be unable to anticipate and react to the increase in cost of surgical instruments, medical
consumables and pharmaceutical items in the future, or may be unable to pass on these cost increases to our
payers, which could materially and adversely affect our profitability.

We are vulnerable to failures of our information technology system, which ldoadversely affect our
business.

Our information technology system is important to our business. We rely on our technology system to,
among other things, conduct videonsultations with our patients, manage accounting and financial
reporting, store irdrmation in data centers operated by third parties, maintain-aakata with our
disaster recovery center, facilitate consultations among medical professionals, prepare and manage medical
records, financial records, conduct training programs and inwerifowve experience an interruption or a
reduction in the reliability of our technology architecture, disruptions from our local service providers,
failure of lease lines, thirgarty failures in providing data center services or failure in our disas@vesry

center, our operations and ability to manage our administrative systems could be adversely impacted. Any
technical failures in our information technology system may impair our ability to provide services to our
patients. Corruption of certain infoation could also lead to delayed or inaccurate judgments or diagnoses

in our treatment of patients, and could result in damage to the welfare of our patients. Any failure of our IT
systems could materially and adversely affect the operation of all obspitéls.

In addition, since we rely on our technology systems to manage our accounting and financial functions,
including processing payments to service providers and invoicing our clients, any technical failures or
errors could materially and adverselygact our financial reporting, results of operations and cash flows,
as well as our reputation and relationships with the community.

We may be subject to cyberattacks and other cybersecurity risks and threats, which may put us at risk for
possible lossedue to fraud, operational disruptions, or the unintended dissemination of sensitive personal
information. We may also be subject to liability as a result of any theft, loss, unauthorized disclosure or
misuse of confidential, sensitive and/ or personalrinfdion stored on our systems. The development of

our information technology system is generally outsourced to-fgarty suppliers, over which we have
limited control. Failure by such third party suppliers to adequately secure or manage our infornghtion a
systems, as well as their discontinuation of existing products and services that we rely on, may adversely
affect our operations.
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27. If we are unable to establish and maintain effective internal controls, our business and reputation could
be adversely affgted.

We are responsible for establishing and maintaining adequate internal control measures commensurate with
the size and complexity of operations. Our internal audit functions make an evaluation of the adequacy and
effectiveness of internal systems an ongoing basis to ensure our operations adhere to our corporate
policies, compliance requirements and internal guidelines. We are exposed to operational risks arising from
the potential inadequacy or failure of internal processes or systems, and @us awdy not be sufficient to

ensure effective internal checks and balances in all circumstances.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain
effective internal controls over our financial repogt so that we produce reliable financial reports and
prevent financial fraud. As risks evolve and develop, internal controls must be reviewed on an ongoing
basis. Maintaining such internal controls requires human involvement and is therefore subjestgadria
judgment and failures that result from human error. Any lapses in judgment or failures that result from
human error can affect the accuracy of our financial reporting, resulting in a loss of investor confidence and
a decline in the price of our Eify Shares.

Further, our operations are subject to @otiruption laws and regulations. While our code of conduct
requires our employees and intermediaries to comply with all applicable laws, and we continue to enhance
our policies and procedures in arfoef to ensure compliance with applicable adrruption laws and
regulations, these measures may not prevent the breach of sucbrautiion laws. There are risks of

such breaches in emerging markets, such as India, including within the healthtarelfsee are not in
compliance with applicable antbrruption laws, we may be subject to criminal and civil penalties,
disgorgement and other sanctions/remedial measures, and legal expenses, which could have an adverse
impact on our business, financ@ndition, results of operations and liquidity.

28. We have in the past entered into related party transactions and will continue to do so in the future and
we cannot assure you that we could not have achieved more favorable terms if such transactions had not
been entered into with related parties.

We have in the past entered into transactions with certain of our related parties and are likely to do so in the

future. F o rRelated tPartly ITransactisds e o nii 3pla\yhide we believe that all such
tansactions have been conducted on an armés | ength
obtained more favorable terms had such transactions been entered into with unrelated parties. Although all
related party transactions that we may enter pustl i st i ng, wi || be subject t o

approval or audit committee approval, as necessary and applicable under the Companies Act, 2013 and the
applicable Listing Regulations, we cannot assure you that such transactions in the futtidejalhglior in

the aggregate, will not have an adverse effect on our cash flows, financial condition and results of
operations.

29. We may require additional funding to finance our operations, which may not be available on terms
acceptable to us, or at all, @hif we are unable to raise funds, the value of your investment in us may be
negatively impacted.

We operate in a capital intensive industry and may need additional funding to finance our operations,
particularly for investments in hospital infrastructuiamd growth strategies. Sources of additional
financing may include commercial bank borrowings, supplier financing, or the sale of equity or debt
securities. There can be no assurance that we will be able to obtain any additional financing on terms
acceptale to us, or at all. The cost of raising capital may be high. Any additional funding we obtain may
strain our cash flows and financial condition. Our ability to raise additional financing in the future is
subject to a variety of uncertainties, including hot limited to:

9 our future financial condition, results of operations and cash flows;
1 general market conditions for debt financing and equity capital raising activities; and
1 economic, political and other conditions in India.
If we raise additional fundhrough equity or equitfinked financing, your equity interest in our Company

may be diluted. Alternatively, if we raise additional funds by incurring debt obligations, we may be subject
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to various covenants under the relevant debt instruments thatamayg other things, restrict our ability

to pay dividends or obtain additional financing. Servicing such debt obligations could also be burdensome
to our operations. If we fail to service such debt obligations or are unable to comply with any of the
covenats thereunder, we could be in default under such debt obligations and our liquidity, financial
condition and credit rating could be materially and adversely affected.

30. Inadequate health insurance in India may adversely affect our business, results of ipasaand cash
flows.

According to the CRISIL Report (which was commissioned and paid for by our Company in relation to the
Offer), health insurance penetration in India was at approximately 37% as of March 31, 2020 (as per the
Insurance Regulatory and Belopment Authority Annual Report 20:29) and a total of 498 million lives

were covered under 17.9 million policies (as per IRDAI data). Under most indemnity plans under health
insurance policies in India, insurance companies negotiate special packageitata number of hospitals

for various common procedures which the insured can receive without incurring aiof-pmaket
payment. The insured is responsible for payingajtgocket expenses to the healthcare providers first and
then filing a claim ta@et reimbursed for any treatments received outside the network. Most health insurance
policies in India cover only inpatient care costs. Consequently, highef-patcket expenses related to
healthcare in India may make healthcare unaffordable for loweme households. Due to the inadequate
viable health insurance policies in India, demand for our medical services may not increase as expected. On
the other hand, if more patients avail health insurance in India, our receivables will increase argkour tra
receivables collections may be adversely affected if such patients do not pay in accordance with the credit
terms. It may also lead to increased discounts and disallowance. As a result, our business, cash flows and
results of operations could be mattyiand adversely affected.

31. We may be subject to worker unrests and increased wage expenses which could materially and adversely
affect our business, financial condition, results of operations and cash flows.

India has stringent labor legislations thattect the interests of workers, which includes legislation that
sets forth detailed procedures for the establishment of labor unions, dispute resolution and employee
removal and legislation that imposes certain financial obligations on employers uportineteat of
employees. Even though our employees are not unionized, if they undertake strikes-stoppages for

any reason in the future, this could adversely affect our reputation, business, financial condition, results of
operations and cash flows.

Our results of operations and financial condition may also be adversely affected by other changes in labor
laws.

32. We have contingent liabilities and capital commitments, and our financial condition could be adversely
affected if any of these contingent lialties or capital commitments materialize.

The following table sets forth our contingent liabilities as per Ind AS 37 and our capital commitments as
per Ind AS 16, as of September 30, 2021

As of September 30,

Contingent liabilities 2021
(T in mi
Demands under dispute
Value added tax, central sales tax and service tax demand under.dispute................. 32.03
Luxury tax demand UNder AISPULE.............ueeeiiiriiiereeiiieie e iieee et eemee e e e 18.55
Claims against us not acknowledged as debl..........ocoiiiiiiieenii e 99.71
As of September 30,
Capital commitments 2021
(T in mi

Estimated amount of contracts remaining to be executed on capital account and not p
fOr (NEt OF AAVANCES) ... tiiiiiiiii i iees sttt e sme e e e s st e e e ssb e e s snneib e e snes 124.43

We cannot assure you that we will not incur similar or increased levels of contingent liabilities or capital
commitments in the future. If any of these contingent liabilities or capital commitment materialize, our
financial condition and results of operation may be adversely affected. For further details on our contingent
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34.

35.

36.

liabilities and capital commitments, see affinancial Statements o n 259.a g e

Our business is subject to seasonality.

Our business is affected by seasonality and we typically have fewer patient visits during the months of
March to May, which are the school examination and vacation periods.ghthese periods, patients are

less likely to schedule or seek medical treatment except where necessary. As such, our operating results
have fluctuated and are expected to continue to vary from period to period, and may not be indicative of our
annual finagial results.

While our Company will receive proceeds from the Fresh Issue, it will not receive any proceeds from the
Offer for Sale portion.

In addition to the Fresh Issue from which our Company will receive proceeds, this Offer includes an Offer
for Sale ofup t024,000,900 Equity Shares by the Selling Shareholders. The entire proceeds from the Offer
for Sale will be paid to the Selling Shareholders in proportion of the Equity Shares offered by the Selling
Shareholders in the Offer for Sale and our @any will not receive any proceeds from such Offer for Sale
(after deducting applicabl e Off er ObgpestgobthesCéfér) an & or
fiCapital Structuré b e gi n n i X 2and86) respextiyedys

We have not entered o any definitive agreements for the new hospitals which we propose to set up and
where we propose to incur capital expenditure by utilizing our Net Proceeds.

Our Company intends to use the Net Proceeds for, amongst other ttap@sa] expenditure towds

setting up of new hospitals a s d e ©Objects af thel Offixrn b@ g i n n i1h2gTheogpremipea fore
these proposed hospitals are expected to be taken on leaseleasgibasis. New hospitals are typically

set up by identifying the relevantggerty, post which we undertake a legal due diligence on such property.
Thereafter, we enter into a binding agreement to lease such property, which typically provides for a six to
10 months renfree period, so as to enable us to complete the requistasinfcture work for such
hospital, and to receive the occupancy certificate and fire NOC from the relevant authorities. Thereafter, we
enter into lease deeds with the lessors, pursuant to which the rentals become due.

As on the date of this Draft Red Himg Prospectus, our Company has entered into one MoU for the
property situated at Himayat Nagar in Hyderabad for the new hospital proposed to be added in the financial
year 2023. For the remaining new hospitals proposed to be added in the financi@0Og3ar2024 and
2025,i.e., (i) an additional new hospital in Hyderabad in the financial year 2023, (ii) two new hospitals in
Bengaluru and NCR in the financial year 2024, and (iii) two new hospitals in Chennai and NCR in the
financial year 2025, our Compyarhas not identified specific locations within these respective cities for
setting up the new hospitals. The locations for these new hospitals will be decided by the management of
our Company, post the Offer, based on management estimates, due diligdre@roiperties and market
conditions.Any delay in identifying the locations or entering into binding agreements will impact our
proposed schedule of implementation and deployment of Net Proceeds, and, consequently, our expansion
plans interms of the ta@l number of hospitals proposed to be set up and expansion of bed capacity across
India over the course of the next three financial years.

Our Promoters and members of our Promoter Group will continue to retain control over our Company
after completion ofthe Offer, which will allow them to influence the outcome of matters submitted for
approval of our shareholders.

Following the completion of the Offer, our Promoters and members of our ProGrotgp will continue to
hol d appr oxi mat edffgr Equity SRare oapitaloAs B regulg they will have the ability to

f

significantly influence matters requiring sharehol c

to our Board ofDi rect ors and the right to approve signifi

meetings, including the issue of Equity Shares, dividend payments, business plans, mergers and
acquisitions, any consolidation or joint venture arrangements, any amentimear Memorandum of
Association and Articles of Association and any assignment or transfer of our interest in any of our
licenses. Further, if, in the future, our Promoters and members of Promoter Group are unwilling to dilute
their equity stake in ou€ompany and do not or are unable to raise funds for our Company, our growth
may be affected. In addition, the trading price of the Equity Shares could be materially adversely affected if
potential new investors are disinclined to invest in us becausepiregive disadvantages to a large
shareholding being concentrated in our Promoters and members of our Promoter Group.
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38.

39.

This Draft Red Herring Prospectus contains information from third parties including an industry report
prepared by an independent thinparty research agency, CRISIL, which we have commissioned and
paid for purposes of confirming our understanding of the industexclusively in connection with the
Offer. There can be no assurance that such thipairty statistical, financial and other indusyr
information is either complete or accurate.

The industry and markehformation contained in this Draft Red Herring Prospectus includes information
that is derived from the report titled AAsdsnessment
I ndi a dnduktty iReportd )dated November 2021prepared by arindependent thirgbarty research
agency CRISIL. The Industry Report has beenommissioned and paid for by us for the purposes of
confirming our understanding of the indusexclusivelyin connection with the Offer. The report uses
certain methodologies for market sizing and forecasting, and may include numbers relating to our Company
that differ from those we record internally. Given the scope and extent tridhstry Report, disclostes

herein are limited to certain excerpts and lttdustry Report has not been reproduced in its entirety in this
Draft Red Herring Prospectus. There are no parts, data or information (which may be relevant for the
Offer), that have been left out or chaagin any manner. Accordingly, investors should read the industry
related disclosure in this Draft Red Herring Prospectus in this context.

Industry sources and publications are also prepared based on information as of specific dates and may no
longer be arrent or reflect current trends. Industry sources and publications may also base their information
on estimates, projections, forecasts and assumptions that may prove to be incorrect. Due to possibly flawed
or ineffective collection methods or discrepascbetween published information and market practice and
other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced for
other economies and should not be unduly relied upon. Further, we cannot assure yey trat stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements
from third parties that involve estimates are subject to change, and actual amounts may differ materially
from those included in thisfaft Red Herring Prospectus. In addition, the Industry Report includes certain
peer benchmarking data for which CRISIL has selected other multispecialty hospitals in India which may
have different models and specialties in different therapeutic areampareal to our Company. As such, a

direct comparison between our Company and such peers may not be definitive. Accordingly, investors
should not place undue reliance on, or base their investment decision solely on this information.

This Draft Red Herring Pospectus contains certain Ne@AAP measures related to our operations and
financial performance that may vary from any standard methodology that is applicable across the
industry.

This Draft Red Herring Prospectus includes certain-@&MP measures, inctling EBITDA, Adjusted
EBITDA, net worth, return on net worth, net asset value, net asset value per equity share, return on equity,
return on capital employed, net tangible assets, operating.prafitetary assetsonetary assetas a
percentage of the néangible assets, which are supplemental measures of our performance and liquidity
that are not required by, or presented in accordance with, Ind AS, Indian GAAP, IFRS or US GAAP. We
consider these neBAAP measures useful in evaluating our business aaahdial performance. However,

these nofGAAP measures are not alternatives to any measure of performance or liquidity or as an
indicator of our operating performance or liquidity. They should not be considered in isolation or construed
as an alternative toash flows, profit/ (loss) for the year or any other measure of financial performance or
as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating,
investing or financing activities derived in accordandthvind AS, Indian GAAP, IFRS or US GAAP.

There are no standard methodologies in the industry for computing such measures, and t@%samon
measures we included in this Draft Red Herring Prospectus may not be comparable to similarly titled
measures preated by other companies. Other companies may calculate similarly titled measures
differently, limiting their usefulness as comparative measures to our data. We encourage investors and
others to review our financial information in its entirety and not oglya single financial measure. For

det ai IOther Firmrcial Informatiodon page338

Our Company has issued Equity Shares in the last 12 months at a price which may be lower than the
Offer Price.

During the last 12 months, we have issued Equityéthat a price that may be lower than the Offer Price,
as set forth below:
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No. of equity : Reason/Naturg Form of
DRSO AT shares allotted FeeevELE () | O e () of allotment |consideration
October 22, 2021| 1,928,000 10.00 140.00 Rights Issué Cash
December 1, 202| 48,167,004 10.00 - Bonus Issu@ NA

For f ur t he CapithleStruzturdi Notes todhe Capitabtructurei Share capital history of our
Companyi Equity Share capitél o n 8% Bhg price at which the Equity Shares have been issued by
our Company in the preceding one year is not indicative of the Offer Price, or the price at which the Equity
Shaes will be traded going forward.

40. Certain of our Promoters, Directors and Key Managerial Personnel hold Equity Shares in our Company
and are therefore interested in our Company's performance in addition to their remuneration and
reimbursement of expenses.

Dr. Ramesh Kancharla, our Promoter, Chairman and Managing Director, Dr. Dinesh Kumar Chirla, our
Promoter, Whol€Time Director, and three of our Key Managerial Personnel, namely Mahesh Madduri, R
Gowrisankar and Dr. Prashanth Katragadda, are interestemlrinCompany to the extent of their
shareholding in our Company, as well as to the extent of any dividends, bonuses or other distributions on
such Equity Shares, in addition to any regular remuneration, benefits or reimbursement of expenses as may
be payald t o t hem. For Ow Management distdresti of Birector® e ea OWr
Management Interest of Key Managerial Personoel a @uit Prémoters and Promoter GrotipNature

and extent of interest of our Promotérs o n 282324 7arsd250, respectively.

41. Some ofour Group Companies heeincurred losses in the last three financial years.

Some of our Group Companies have incurred losses in the last three financial years as provided below:

S.No. Name of the Financial periods
Group Company
Financial year Financial year Financial
ended ended year ended
December 31, December 31, December 31,
2020 2019 2018
1. CDC Group £ (284.30) £ (370.30) £ 6.8 million
million million
2. CDC India usD usD uUsD
Opportunities (13,530,625) (6,839,107) (8,494,498)
Limited
3. CDC Emerging usD usbD usb
Markets Limited (4,133,443) 9,370,091 (4,955,424)
Financial Year Financial Financial
ending March Year ending Year ending
31, 2020 March 31, March 31,
2019 2018
4. Ravindranath GE (90 (87 17
Medical Associates million million million
Private Limited
For f ur t h e rOurdseotipaGompaniés s @ ' 2PBaVgeecannot assure you that our Group

Companies will not incur losses in the future, or that such losses will not adversely affect tatiaemuy

our business.
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EXTERNAL RISK FACTORS
Risks Related to India

42. Political, economic or other factors that are beyond our control may have an adverse effect on our
business, financial condition, results of operations and cash flows.

The Indian econmy and capital markets are influenced by economic, political and market conditions in
India and globallyparticularly in the United States and Asian emerging market couniescurrently
operate only in India and, as a result, are dependent on prgvadiamomic conditions in Indi&dowever,

any worldwide financial instability could also have a negative impact on the Indian economy. Although
economic conditions are different in each country, investors' reactions to developments in one country can
have averse effects on the securities of companies in other countries, including India. A loss in investor
confidence in the financial systems of other emerging markets may cause increased volatility in Indian
financial markets and, indirectly, in the Indiaroromy in general. Financial disruptions may occur again

and could harm our results of operations and financial condifiaotors that may adversely affect the
Indian economy, and hence our results of operations, may include:

1 the macroeconomic climate, inding any increase in Indian interest rates or inflation;

1 any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to
convert or repatriate currency or export assets;

T any decline in Indigbs foreign exchange reserve

=

any scarcity of credit or other financing in India, resulting in an adverse impact on economic
conditions in India;

1 prevailing income conditions among Indian consumers and Indian corporates;

9 volatility in, and actual or perceived trends in trading actvy on | ndi adés principal
T changes in Indiabds tax, trade, fiscal or monet a
Al

political instability, terrorism or military conflict in India or in countries in the region or globally,
including in Indiad®s;various neighboring countr

9 strikes, lockouts, work stoppages or increased wage demands by employees, suppliers, or other
service providers;

1 occurrence of natural or manade disasters (such as hurricanes, typhoons, floods, earthquakes,
tsunamis and fires) which may cause ususpend our operations or have a negative effect on the
Indian economy;

1 civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war may adversely
affect the Indian markets as well as result in a loss of business confidéndeimcompanies;

1 epidemics, pandemics or any other public health concerns in India or in countries in the region or
globally, including in I ndiads v al®paademicc nei ghbor

T any downgradi ng of domestcioranfematidnal batingagancy; ng by a

1 protectionist and other adverse public policies, including local content requirements, import/export
tariffs, increased regulations or capital investment requirements;

1 financial instability in financial markets;
1 beng subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and
difficulty enforcing contractual agreements or judgments in foreign legal systems or incurring

additional costs to do so; and

1 other significant regulatory @aconomic developments in or affecting India or its healthcare sector.
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43.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy,
could adversely affect our business, financial condition and results of opsyadioth the price of our
Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including tax laws and regulations, may
adversely affect our business and financial performance.

The regulatory and policy environment in which we operiat evolving and subject to change. Such
changes and the related uncertainties with respect to the implementation of new regulations, including the
instances mentioned below, may adversely affect our business, results of operations, cash flows and
prospets to the extent that we are unable to suitably respond to and comply with any such changes in
applicable law and policy. In addition, unfavorable changes in or interpretations of existing, or the
promulgation of new, laws, rules and regulations includiaggign investment laws governing our
business, operations and investments in our Company byesalents, could result in us being deemed to

be in contravention of such laws and/or may require us to apply for additional approvals.

Tax and other levies ipposed by the central and state governments in India that affect our tax liability
include central and state taxes and other levies, income tax, turnover tax, goods and services tax, stamp
duty and other special taxes and surcharges which are introdueeteoporary or permanent basis from

time to time. The final determination of our tax liabilities involves the interpretation of local tax laws and
related regulations in each jurisdiction as well as the significant use of estimates and assumptiong regardin
the scope of future operations and results achieved and the timing and nature of income earned and
expenditures incurred. We are involved in various disputes with tax authorities. For details of these
disputes, sed@Outstanding Litigation and Material Dee | o p me page3/@ Moreover, the central and

state tax scheme in India is extensive and subject to change from time to time.

Any change in Indian tax laws could have an effect on our operations. For instance, the Taxation Laws

(Amendment) Act, 201924 new tax | egislation issued by Indiads

2019, prescribes a number of changes to the income tax rate applicable to companies in India. According to
this new legislation, companies can henceforth voluntarily opt for eessional tax regime (subject to no

other special benefits/lexemptions being claimed), which reduces the rate of income tax payable to 22%
subject to compliance with conditions prescribed, from the erstwhile 25% or 30% depending upon the total
turnover or goss receipt in the relevant period. We have opted for the concessional tax regime and
continue to be subject to other benefits and exemptions. Any such future amendments may affect our other
benefits such as an exemption for income earned by way of diviflem investments in other domestic
companies and units of mutual funds, exemption for interest received in respect of tax free bonds; and long
term capital gains on equity shares if withdrawn by the statute in the future, and the same may no longer be
available to us. Any adverse order passed by the appellate authorities/ tribunals/ courts would have an
effect on our profitability.

Due to the COVIB19 pandemic, the Government of India also passed the Taxation and Other Laws
(Relaxation of Certain Provisins) Act, 2020, implementing relaxations from certain requirements under,
among others, the Central Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Further, the
Government of India has announced the Union Budget for Fiscal 2022, pursudmthative Finance Act

of 2021 has introduced various amendments.. There is no certainty on the impact that the Finance Act of
2021 may have on our business and operations or on the industry in which we operate.

Further, a draft of the Personal Data ProtectBill, 2019 has been introduced before the Lok Sabha on
December 11, 2019. A report on the same has been tabled by a joint parliamentary committee of Parliament
on December 16, 2021. We may incur increased costs and other burdens relating to comipliasweehw

new requirements, which may also require significant management time and other resources, and any
failure to comply may adversely affect our business, results of operations and prospects. Additionally, the
Government of India has recently introgdc (a) the Code on Wages, 2019; (b) the Code on Social
Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the
Industrial Relations Code, 2020 which consolidate, subsume and replace numerous existing central labor
legislations. The implementation of such laws has resulted in increases in our employee and labor costs.

There can be no assurance that the Government of India will not implement new regulations and policies
requiring us to obtain approvals and licengesnfthe Government of India or other regulatory bodies, or
impose onerous requirements and conditions on our operations. Any such changes and the related
uncertainties with respect to the applicability, interpretation and implementation of any amendment or
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45.

46.

change to governing laws, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent in the jurisdictions in which we operate may be time consuming as well
as costly for us to resolve and may imptaet viability of our current business or restrict our ability to grow

our business in the future. It may also have a material adverse effect on our business, financial condition,
cash flows and results of operations. In addition, we may have to incundixpes to comply with the
requirements of any new regulations, which could materially harm our results of operations or cash flows.
Any unfavorable changes to the laws and regulations applicable to us could also subject us to additional
liabilities.

We may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could in turn adversely affect our business.

The Competition Act, Canpditn Acta$ amendcendac(elde for t h
prevmt i ng practices that have or are RMAEE@) yi nocdratvei
mar kets in India and has mandat edCQlth)e tCompepart atoa
practices. Under the Competition Act, any arrangementletstanding or action, whether formal or

informal, which causes or is likely to cause an AAEC is deemed void and attracts substantial penalties.

Further, any agreement among competitors which directly or indirectly involves determination of purchase
or sale prices, limits or controls production, or shares the market by way of geographical area or number of
customers in the relevant market is presumed to have an appreciable adverse effect on competition in the
relevant market in India and shall be void.rtRer, the Competition Act prohibits abuse of dominant
position by any enterprise. If it is proved that the contravention committed by a company took place with
the consent or connivance or is attributable to any neglect on the part of, any directoernsetagtary or

other officer of such company, that person shall be guilty of the contravention and liable to be punished.

On March 4, 2011, the Government notified and brought into force the combination regulation (merger
control) provisions under the @petition Act which came into effect from June 1, 2011. These provisions
require acquisitions of shares, voting rights, assets or control or mergers or amalgamations that cross the
prescribed asset and turnover based thresholds to be mandatorily not#ied preapproved by the CCI.
Additionally, on May 11, 2011, the CCI issued the Competition Commission of India (Procedure for
Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the
mechanism for implementatiaf the merger control regime in India.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an
AAEC in India. Consequently, all agreements entered into by us could be within the purview of the
Competition Act.Further, the CCl has exttarritorial powers and can investigate any agreements, abusive
conduct or combination occurring outside India if such agreement, conduct or combination has an AAEC in
India. The impact of the provisions of the Competition Actlosm agreements entered into by us cannot be
predicted with certainty at this stage. However, since we pursue an acquisition driven growth strategy, we
may be affected, directly or indirectly, by the application or interpretation of any provision of the
Competition Act, any enforcement proceedings initiated by the CCI, any adverse publicity that may be
generated due to scrutiny or prosecution by the CCI, or any prohibition or substantial penalties levied under
the Competition Act, which would adversely affeour business, results of operations, cash flows and
prospects.

Any downgrading of Indiabés debt rating by an inter:H
on our business.

I ndi ads sovereign debt r at i ngrs, mdudihgthabges indtaxwerrfigcal aded o
policy or a decline in India s foreign exchange reserves, all which are outside the control of our Company.

Any adverse revisions to Indiabés credit ratings fo
agencies may adversely impact our ability to raise additional external financing, and the interest rates and

other commercial terms at which such additional financing is available. This could have an adverse effect

on our business and future financial pemiance, our ability to obtain financing for capital expenditures

and the trading price of our Equity Shares.

Current economic conditions may adversely affect our business, results of operations and financial
condition.

The performance and growth of ourdmess are necessarily dependent on economic conditions prevalent
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48.

in India, which may be materially and adversely affected by central or state political instability or regional
conflicts, a general rise in interest rates, inflation, and economic slowdsewhere in the world or
otherwise.

There have been periods of sl owdown in the econom
affected by various factors including domestic consumption and savings, balance of trade movements,
namely export demand drmovements in key imports (oil and oil products), global economic uncertainty

and liquidity crisis, volatility in currency exchange rates and annual rainfall which affects agricultural
production. Any continued or future slowdown in the Indian economg further increase in inflation

could have a material adverse effect on the price of our medical equipment for our services and, as a result,

on our business and financial results.

Further, he global economy is currently undergoing a period of unprecedesmtatility, and the future

economic environment may continue to be less favorable than that of recentFpeansial turmoil in

Asia, Europe, the U.S. and elsewhere in the world have affected the Indian economy in the past. Although
economic conditios ar e di fferent in each country, investor sé
have adverse effects on the securities of companies in other countries, including India. A loss in investor
confidence in the financial systems of other emerging nenkely cause increased volatility in Indian

financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability,

including the financial crisis and fluctuations in the stock markets in China and further deterioration of

credit conditions in the U.S. or European markets, could also have a negative impact on the Indian
economy. Financial disruptions may occur again and could harm our business and financial results.

If the rate of inflation in India increases, our businesand results of operations may be adversely
affected.

Inflation rates in India have been volatile in recent years, and such volatility may continue. In recent years,
India has experienced consistently high inflation, which has increased the price of, @remipings, our

rent, raw materials, salaries and wages. If this trend continues, we may be unable to accurately estimate or
control our costs of production and this could have an adverse effect on our business and results of
operations. High fluctuatits in inflation rates may make it more difficult for us to accurately estimate or
control our costs. Any increase in inflation in India can increase our expenses, which we may not be able to
adequately pass on to our patients, whether entirely or ingrattmay adversely affect our business and
financial condition. If we are unable to increase our revenues sufficiently to offset our increased costs due
to inflation, it could have an adverse effect on our business, prospects, financial condition, fesults o
operations and cash flows. Further, the Government of India has previously initiated economic measures to
combat high inflation rates, and it is unclear whether these measures will remain in effect. We cannot assure
you that Indian inflation levels wilhot worsen in the future.

Significant differences exist between Ind AS used to prepare our financial information and other
accounting principles, such as U. S. GAAP and | FRS,
Companybds financi al condition.

Our Restated Consolidated Financial Information for and as of the financial years 2019, 2020, 2021 and the

six months ended September 30, 2020 and 2021 included in this Draft Red Herring Prospectus are
presented in conformity with Ind AS, in each case, tedtan accordance with the SEBI ICDR Regulations

and the Guidance Note on fiReports in Company Prospe
differs from accounting principles with which prospective investors may be familiar, such as Indian GAAP,

IFRS and U.S. GAAP.

We have not attempted to explain in a qualitative manner the impact of the IFRS or U.S. GAAP on the
financial information included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of
our financial information tahose of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant
respects from Ind AS and Indian GAAP, which may differ from accounting principles with which
prospective investors may be familiar in other countries. Accordingly, the degree to whitihahcial
information included in this Draft Red Herring Prospectus, which are restated as per the SEBI ICDR
Regulations included in this Draft Red Herring Prospectus, will provide meaningful information is entirely
dependent on t h eilantyawithdirdiarbascountsgy pralctices, find A3 e Companies Act
and the SEBI Regulations. Any reliance by persons not familiar with Indian accounting practices, Ind AS,
the Companies Act and the SEBI Regulations, on the financial disclosures préasetitsdDraft Red
Herring Prospectus should accordingly be limited.
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49. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
foreign investors, which may adversely affect the trading price of our EgGitares.

Under foreign exchange regulations currently in force in India, the transfer of shares betweesidents

and residents are freely permitted (subject to compliance with sectoral norms and certain other restrictions),
if they complywith the picing guidelines and reporting requirements specified by the RBI. If the transfer
of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or reporting
requirements or falls under any of the exceptions referredawealthen a prior regulatory approval will be
required. Furtherunless specifically restricted, foreign investment is freely permitted in all sectors of the
Indian economy up to any extent and without any prior approvals, but the foreign investor risdréqui
follow certain prescribed procedures for making such investment. The RBI and the concerned
ministries/departments are responsible for granting approval for foreign investéeditionally,
shareholders who seek to convert Rupee proceeds from af slares in India into foreign currency and
repatriate that foreign currency from India require aobfection or a tax clearance certificate from the
Indian income tax authorities.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated1&pi@020, issued by the DPIIT,

which has been incorporated as the proviso to Rule 6(a) of the FEMA Rules, investments where the
beneficial owner of the equity shares is situated in or is a citizen of a country which shares a land border

with India, can oly be made througlthe Government approval route, as prescribed in the Consolidated

FDI Policy dated October 15, 2020 and the FEMA Rules. dAfenotassure investors that any required

approval from the RBI or any other governmental agency can be obtainadyoparticular terms or
conditions or at al | RestAaiaons dn &areigh @wnership ¢f tndiam Securiben , see
on paged?7.

50. Our ability to raise foreign debt capital may be constrained by Indian law.

As an Indian company, we are sed)j to exchange controls that regulate borrowing in foreign currencies.
Such regulatory restrictions limit our financing sources and could constrain our ability to obtain financings
on competitive terms and refinance existing indebtedness. In additiogcanvet assure you that any
required regulatory approvals for borrowing in foreign currencies will be granted to us without onerous
conditions, or at all. Limitations on foreign debt may have an adverse effect on our business growth,
financial condition andesults of operations.

51. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

The Articles of Association, the composition of our Board and other aspects of our corporate affairs,
includingte  val i dity of corporate procedures, director st
rights, are governed by Indian | aws and may differ
rights under Indian law may not be as extensive aitd-gpread as shareholders' rights under the laws of

other countries or jurisdictions. Investors may face challenges in asserting their rights as shareholder in an
Indian company than as a shareholder of an entity in another jurisdiction.

52. Investors may haw difficulty in enforcing foreign judgments against our Company or our management.

Our Company is a limited liability company incorporated under the laws of India. All of our directors and
executive officers are residents of India, except for a Direchar i& a resident of United Kingdom. Many

of our Companyds assets are |l ocated in India. As a
process upon us or such persons in India or to enforce judgments obtained against our Company or such
parties outside India.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. India has reciprocal recognition and enforcement of judgments in civil and commercial matters

with a limited numbeof jurisdictions, including the United Kingdom, Singapore, UAE, and Hong Kong. A
judgment from certain specified courts located in a jurisdiction with reciprocity must meet certain
requirements of the Code of CuwiiProcddurePGoadec)e.d uThee UmMiIOt8e
States has not been notified as a reciprocating territory.

In order to be enforceable, a judgment obtained in a jurisdiction which India recognizes as a reciprocating
territory must meet certain requirements of the Civil Proce@@ode. Section 13 of the Civil Procedure
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Code provides that foreign judgments shall be conclusive regarding any matter directly adjudicated on
except (i) where the judgment has not been pronounced by a court of competent jurisdiction, (ii) where the
judgmert has not been given on the merits of the case, (iii) where it appears on the face of the proceedings
that the judgment is founded on an incorrect view of international law or refusal to recognize the law of
India in cases to which such law is applicalfle) where the proceedings in which the judgment was
obtained were opposed to natural justice, (v) where the judgment has been obtained by fraud or (vi) where
the judgment sustains a claim founded on a breach of any law then in force in India. Underilthe Ci
Procedure Code, a court in India shall, on the production of any document purporting to be a certified copy
of a foreign judgment, presume that the judgment was pronounced by a court of competent jurisdiction,
unless the contrary appears on recordhguesumption may be displaced by proving want of jurisdiction.

The Civil Procedure Code only permits the enforcement of monetary decrees, not being in the nature of any
amounts payable in respect of taxes, or other charges of a like nature or in regpget or other penalty

and does not provide for the enforcement of arbitration awards even if such awards are enforceable as a
decree or judgment. A foreign judgment rendered by a superior court (as defined under the Civil Procedure
Code) in any jurisdition outside India which the Government of India has by notification declared to be a
reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been
rendered by a competent court in India. Judgments or decre®s jdirisdictions which do not have
reciprocal recognition with India cannot be enforced by proceedings in execution in India. Therefore, a final
judgment for the payment of money rendered by any court in aewprocating territory for civil liability,

whether or not predicated solely upon the general laws of theesiprocating territory, would not be
enforceable in India. Even if an investor obtained a judgment in such a jurisdiction against us, our officers
or directors, it may be required to instéua new proceeding in India and obtain a decree from an Indian
court.

However, the party in whose favor such final judgment is rendered may bring a new suit in a competent
court in India based on a final judgment that has been obtained in the Unitesl @tatéher such
jurisdiction within three years of obtaining such final judgment. It is unlikely that an Indian court would
award damages on the same basis as a foreign court if an action is brought in India. Moreover, it is unlikely
that an Indian court euld award damages to the extent awarded in a final judgment rendered outside India
if it believes that the amount of damages awarded were excessive or inconsistent with public policy in
Indian. In addition, any person seeking to enforce a foreign judgmémdia is required to obtain the prior
approval of the RBI to repatriate any amount recovered, and we cannot assure that such approval will be
forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would be
accepable. Such amount may also be subject to income tax in accordance with applicable law.

Consequently, it may not be possible to enforce in an Indian court any judgment obtained in a foreign court,
or effect service of process outside of India, againsamdompanies, entities, their directors and executive
officers and any other parties resident in India. Additionally, there is no assurance that a suit brought in an
Indian court in relation to a foreign judgment will be disposed of in a timely manner.

Risks Related to the Offer

53.

54.

The Offer Price of our Equity Shares may not be indicative of the market price of our Equity Shares
after the Offer.

The Offer Price of our Equity Shares has been determined by our Conlpa®amesh Kancharla (acting

on behalf 6 the other Promoter Selling Shareholders and the Other Selling Shareholder) and the Investor
Selling Shareholders in consultation with the BRLMs and in accordance with the Book Building Process.
This price is based on numerous factors, as described iiBags forOfferPricecd b e gi nnilB4dg on
and may not be indicative of the market price for our Equity Shares after the Offer. The market price of our
Equity Shares could be subject to significant fluctuations after the Offer, and may decline be@ffethe

Price. In addition, the stock market often experiences price and volume fluctuations that are unrelated or
disproportionate to the operating performance of a particular company. These broad market fluctuations
and industry factors may materially rexe the market price of our Equity Shares, regardless of our
Company's performance. As a result of these factors, we cannot assure you that investors will be able to
resell their Equity Shares at or above the Offer Price.

Our Equity Shares have never beepublicly traded, and, after the Offer, our Equity Shares may

experience price and volume fluctuations, and an active trading market for our Equity Shares may not
develop.
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56.

Prior to the Offer, there has been no public market for our Equity Shares, aniivartrading market for

our Equity Shares may not develop. Listing and quotation does not guarantee that a market for our Equity
Shares will develop, or if developed, the liquidity of such market for our Equity Shares. The Offer Price of
our Equity Sharebas been determined through a bdalilding process and may not balicative of the

market price of our Equity Shares at the time of commencement of trading of our Equity Shares or at any
time thereafter. The market price of our Equity Shares may becsubjsignificant fluctuations in response

to, among other factors:

guarterlyvariationsin our results of operations;

results of operations that vary from the expectations of research analysts and investors;
results of operations that vary from those of competitors;

conditions in financial markets, including those outside India;

a change in research analystsdé recommendati ons;

=A =4 =4 =4 =N

announcements by us or our competitors of new service offerings, significant acquisitions, strategic
alliances, joint operatiora capital commitments;

1 claims or proceedings by third parties or governmental entities of significant claims or proceedings
against us;

1 new laws and governmental regulations or changes in laws and governmental regulations applicable to
our industry;

9 addtions or departures of Key Management Personnel; and
1 general economic and stock market conditions.
Changesn relation to any of the factors listed above could affect the price of our Equity Shares.

Fluctuations in the exchange rate between the Indian Repand foreign currencies may have an
adverse effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees orN®&i and BSE Any dividends in

respect of our Equity Shareslhdlso be paid in Indian Rupees and subsequently converted into the relevant
foreigncurrencyfor repatriation, if required. Any adverse movement in currency exchange rates during the
time that it takes to undertake such conversion may reduce the mtrdivio foreign investors. In addition,

any adverse movement in currency exchange rates during a delay in repatriating outside India the proceeds
from a sale of Equity Shares, for example, because of a delay in regulatory approvals that may be required
for the sale of Equity Shares may reduce the proceeds received by Equity Shareholders. For example, the
exchange rate between the Indian Rupee and the U.S. dollar has fluctuated in recent years and may continue
to fluctuate substantially in the future, whiamay have an adverse effect on the returns on our Equity
Shares, independent of our operating results.

Any sale of Equity Shares by our Promoters or future issuance of Equity Shares, or convertible securities
or other equitylinked securities by us may dita your shareholding and adversely affect the trading
price of our Equity Shares.

We may be required to finance our growth through future equity offerings. Any future issuance of our
Equity Shares, convertible securities or securities linked to our EGhiéyes by us, including through
exercise of employee stock options may dilute your shareholding in our Company. Any sale of our Equity
Shares by our Promoters or future equity issuances by us may adversely affect the trading price of our
Equity Shares, wibh may lead to other adverse consequences including difficulty in raising capital through
offering of our Equity Shares or incurring additional debt. In addition, any perception by investors that such
issuances or sales might occur may also affect thikenprice of our Equity Shares. We cannot assure you

that we will not issue Equity Shares, convertible securities or securities linked to Equity Shares or that our
Shareholders will not dispose of, pledge or encumber their Equity Shares in the future.
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58.

59.

Holders of Equity Shares may be restricted in their ability to exercise-gmeptive rights under Indian
law and thereby suffer future dilution of their ownership position.

Under the Companies Act, a company having share capitahaacporated in India musiffer its equity
shareholders premptive rights to subscribe and pay for a proportionate number of equity shares to
maintain their existing ownership percentages prioissoanceof any new equity shares, unless the-pre
emptive rights have been waived tie adoption of a special resolution by holders of tfioeeths of our
Equity Shares voting on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of sueinpiee
rightswithoutour filing an offeringdocument or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such-preptive rights, unless we make such a filing. If we

elect not to file a registration statement, the new securities may be tssaedistodian, who may sell the
securities for your benefit. The value such custodian receives on the sale of any such securities and the
related transaction costs cannot be predicted. To the extent that you are unable to exesomsiyie

rights grared in respect of our Equity Shares, your proportional interests in our Company would be diluted.

Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Underthe current Indian tax laws and regulatioregpital gains arising from the sale of equity shares in an

I ndi an company are generally tax@rbi)e iisn llenvdiiead bAo tst
time of transfer and acquisition of the equity shares (unless exempted under a prestifibatiom), and

the STT is collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the

sale of equity shares held for more than 12 months, are subject to long term capital gains tax in India. Such

long term capital ga;jm ex ceedi ng 100,000 arising from the sa
exchange are subject to tax at the rate of 10% (plus applicable surcharge and cess). Unrealized capital gains
earned on listed equity shares up to January 31, 2018 contifigetéxexempted in such cases. Further,

STT will be levied and collected by an Indian stock exchange if the equity shares are sold on a stock
exchange. With respect to capital gains arising in an off market sale, long term capital gains are subject to

tax at the rate of 10% (plus applicable surcharge@amds s) wi t hout the exemption o
capital gains realized on the sale of listed equity shares held for a period of 12 months or less immediately
preceding the date of transfer will be subject to short term capital gains tax in IndiateBimocapital

gains, arising from the sale of such equity shares on a stock exchange would be subject to tax at the rate of

15% (plus applicable surcharge and cess), while short term capital gains arising imamketf sale would

be subject to tax ah higher rate of 40% (plus applicable surcharge and cess) in the case of foreign
companies and 30% (plus applicable surcharge and cess) in the case of ctlesidern taxpayers and at

applicable tax rates for resident taxpayers.

The Finance Act, 2019vended the Indian Stamp Act, 1899 with effect from July 1, 2020. It clarified that,

in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of
securitiesthrough stock exchanges will be on the buyer, winilether cases of transfer for consideration
through a depository, the onus will be on the transferor. As such, there is no certainty on the impact that the
Finance Act, 2019 may have on our business and operations. In cases where the sellefrésidengn

capital gains arising from the sale of the equity shares will be partially or wholly exempt from taxation in
India in cases where the exemption from taxation in India is provided under a treaty between India and the
country of which the sellerisresdent . Hi storically, Indian tax treati
tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their
own jurisdiction on a gain upon the sale of the equity shawditionally, the Finance Act, 2020 does not
require dividend distribution tax to be payabler@spectof dividends declared, distributed or paid by a
domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the
hand of the shareholders, both resident as well asresident and are likely be subject to tax deduction at
source. Our Company may or may not grant the benefit of a tax treaty (where applicable) 1@ sidesm
shareholder for the purposes of deductiag &t the source from such dividend. Investors should consult
their own tax advisors about the consequences of investing or trading in our Equity Shares.

There is no guarantee that our Equity Shares will be listed, or continue to be listed, on the Inddek s
exchanges in a timely manner, or at all, and prospective investors will not be able to immediately sell
their Equity Shares on the NSE and BSE.

In accordance with Indian law and practice, final approval for listing and trading of our Equity Skihres w
not be applied for or granted until after our Equity Shares have been issued and allotted. Such approval will
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61.
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63.

require the submission of all other relevant documents authorizing the issuance of our Equity Shares.
Accordingly, there could be a failure delay in listing our Equity Shares on the NSE and BSE, which
would adversely affect your ability to sell our Equity Shares.

Certain of our existing shareholders or future shareholders together may be able to exert substantial
voting control over us, whie may limit your ability to influence corporate matters.

As of the date of this Draft Red Herring Prospectus, our five largest shareholders beneficially owned an
aggregate of 80,016,880 Equity Shares, representing 85d88&tir outstanding Equity ShareSome

existing or future shareholders together may limit your ability to influence corporate matters that require
shareholder approval. These existing or future shareholders may be able to exercise considerable influence
over any matters requiring shareted approval, including the election of directors, approval of lending and
investment policies and the approval of corporate transactions, such as a merger or other sale of our
Company or its assets or further furadsing transactions. In addition, ourspéersed shareholdings may

cause matters requiring shareholder approval to be delayed or not occur at all, which could adversely affect
our business. Moreover, these shareholders are not obligated to share any business opportunities with us.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements, capital expenditures and restrictive covenants of our financing
arrangements and we cannot assure you that we will be able to pagieshds in the future.

The amount of our futurelividend payments, if any, will depend upon our future earnings, financial

condition, cash flows, working capital requirements and capital expenditures. In aduiti@hility to pay

dividends may also beestricted by the terms of financing arrangements that we may enteaitaany

dividend payments we make may be subject to the prior consent of certain of our lenders pursuant to the
terms of the agreements we have with théno r d e t Binahcisl Indebtedeessi begi nni ng on
369

The declaration and payment of dividends will be recommended by the Board of Directors and approved by

the Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable

law, including the Companies Act, 2013. The quantum of dividend, if any, and our ability to pay dividends

wi || depend on a number of factor s, including, but
trends, capital requirements, financial commitisemnd financial requirements including business
expansion plans, applicable legal restrictions and other factors considered relevant by our Board. Our
Company may also, from time to time, pay interim dividends. We may retain all our future earnings, if an

for use in the operations and expansion of our business. We cannot assure you that we will be able to pay
dividends in the future. Accordingly, realization c
the appreciation of the price of our Wity Shares. There is no guarantee that our Equity Shares will
appreciate in value.

Requirements of being a listed company may strain our resources.

We are not a listed company and have not, historically, been subjected to the increased scrutiny of our
affairs by shareholders, regulators and the public at large that is associated with being a listed company. As
a listed company, we will incur significant legal, accounting, corporate governance and other expenses that
we did not incur as an unlisted compahye will be subject to the SEBI Listing Regulations which will
require us to file audited annual and unaudited quarterly reports with respect to our business and financial
condition. If we experience any delays, we may fail to satisfy our reporting tibtigaand/or we may not

be able to readily determine and accordingly report any changes in our results of operations as promptly as
other listed companies. Further, as a listed company, we will need to maintain and improve the
effectiveness of our disclos controls and procedures and internal control over financial reporting,
including keeping adequate records of daily transa:«
diverted from our business concerns, which may adversely affect our bugimesgects, financial
condition, results of operations and cash flows.

QIBs and Nonilnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of
qguantity of Equity Shares or the Bid Amount) at any stage after submitting a B &etail Individual
Bidders are not permitted to withdraw their Bids after the Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and -Nmtitutional Investors are not permitted to
withdraw or lower their Bids (in terms of quantity Bfuity Shares or the Bid Amount) at any stage after
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submitting a Bid. RIBs can revise or withdraw their Bids during the Bid/Offer Period. While our Company

is required to complete Allotment pursuant to the Offer within such period as may be prescribed unde
applicable | aw, events affecting the Biddersé deci
changes in international or national monetary policy, financial, political or economic conditions, our
business, financial condition and results pé@ationanay arise between the date of submission of the Bid

and Allotment. Our Company may complete the Allotment of our Equity Shares even if such events occur,
and such events | imit the Bidder sdé abeiOffarorgauseo sel |
the trading price of our Equity Shares to decline on listing. QIBs andIititutional Bidders will

therefore not be able to withdraw or lower their bids following adverse developments in international or
national monetary policy, finaiad, political or economic conditions, our business, results of operations,

cash flows or otherwise, between the dates of submission of their Bids and Allotment.
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SECTION IlI: INTRODUCTION
THE OFFER

The following table summarizes details of thffer:

Offer of Equity Shareg® Up to[6 JEquity Shares, aggregating up to [mdlibn

of which:

Fresh Issue® Up to [0] Equity Shares aggregating up to 2,800
million

Offer for Sale @ Up to 24,000,900Equity Sharesaggregating up to |
million

of which

Employee Reservation Brtion ) Up to 300,000Equity Sharesaggregating up to [
million

Net Offer Up to [ 0] , Bgpredatngup®h dgmikhs

The Net Offer comprises of:

A) QIB Portion 4©) Notmoret h a nEquityyShares

of which:

(i) Anchor Investor Portion Up t &quify 8Hares

(ii) Net QIB Portion (assuming Anchor Investor|[ OHquity Shares
Portion is fully subscribed)

of which:
(a) Available for allocation to Mutual Funds only |[ GHquity Shares
(5% of the Net QIB Portion)
(b) Balance for all QIBs including Mutual Funds |[[ GHquity Shares
B) Non-Institutional Portion Not lessthan[ ©6Hquity Shares
C) Retail Portion® Not lessthan[ GHquity Shares

Pre and postOffer Equity Shares

Equity Shares outstanding prior to the Offer (as at the datq 94,053,928 quity Shares
of this Draft Red Herring Prospectus)

Equity Shares outstanding after the Offer [ OHquity Shares

Use of Net Proceeds S e ©Objdtts of the Offér o n 112 &ogieformation
on the use ofNet ProceedsOur Company will no
recave any proceeds from the Offer for Sale.

(1) The Offer has been authorized dyesolution of our Board dateBecember 92021and the Fresh Issue has been
authorized by a special resolution of our Shareholders datbmber 132021.

If,

our Company des not receive minimum subscription in the Offer, as specified under Rule 19(2)(b) of the SCRR,;
our Company does not receive minimum subscription of 90% of the Fresh Issue on the Bid/Offer Closing Date;

the subscription level in the Fresh Issue falls befi0% after the closure of Offer on account of withdrawal of
applications, or after technical rejections, or any other reason;

in case of devolvement of underwriting, if the aforesaid minimum subscription conditions are not complied with
within 60 days fom the Bid/ Offer Closing Date;

any of the listing or trading permissions are not obtained from the Stock Exchanges for the Equity Shares in the
Offer; and

the shareholding of CDC does not reduce below 25% upon completion of the Offer,

= = = = =4 =4

our Company andhe Selling Shareholders shall forthwith refund the entire subscription amount received in
accordance with applicable law, including the SEBI circular bearing no. SEBI/HO/CFD/DIL1/CIR/P/2021/47
dated March 31, 2021. If there is a delay beyond four days afte Company and the Selling Shareholders
become liable to pay the amount, our Company, Selling Shareholders and every Director who are officers in
default, shall pay interest as prescribed under applicable law.

Further, notwithstanding the fulfilment efch of the conditions mentioned above, our Company, Dr. Ramesh
Kancharla and CDC, at their sole discretion, collectively, reserve the right whether to proceed or not to proceed
with the Offer if CDCOso0dledIye palrddommpnentofthe @& @O8mp any,
does not reduce by at least 8% (calculated on the basis of tH®@requity share capital of the Companiy)
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which event, and if so mutually decided by our Company, Dr. Ramesh Kancharla and CDC, our Company and the
Seling Shareholders shall forthwith refund the entire subscription amount received in accordance with applicable
law, as mentioned above.

In the event of undesubscription, if any, in any category, except the QIB Portion, such tsutescription would

be albwed to be met with spilbver from any other category or combination of categories, as applicable, at the
discretion of our Company, in consultation with the BRLMs and the Designated Stock Exchange, subject to
applicable law.

In the event of undesubsciption in the Offerbut subject to (i) fulfilment of the conditions set out abane (ii)
our Company, Dr. Ramesh Kancharla and CDC deciding to proceed with the &ffset ouaibove the Equity
Shares will be Allotted in the following order:

a. sutr number of Equity Shares will first be Allotted by our Company such that 90% of the Fresh Issue is
subscribed;

b. post Allotment of Equity Shares as per (a) abalethe Offered Shares of each of the Investor Selling
Shareholders will be Allotted onpao rata basis; and

c. post Allotment of Equity Shares as per (a) and (b) above, the balance 10% of the Fresh Issue and the remaining
Offered Shares of each of tReomoter Selling Shareholders and B¢her Selling Shareholdevill be Allotted on

a pro raa basis.

In addition to the above, the Offer is contingent on the shareholding of CDC reducing below 25%. Further, CDC,
in its sole discretion, reserves the right not to proc
Offered Sharesra not Allotted.

(2) Each of the Selling Shareholders (severally and not jointly) has specifically confirmed that its portion of the
Offered Shares has been held byniaccordance with applicable lawnd is eligible for being offered for sale as
part of the Offer in terms of Regulation 8 of the SEBI ICDR Regulations. Each of the Selling Shareholders has
confirmed and approved its participation in the Offer for Sale as set out below:

S. No. Name of the Selling Shareholder Offered Shares Date of Selling Date of corporate
Shar ehol authorization/board
consent letter resolution

Promoter Selling Shareholders
1
1. Dr. Ramesh Kancharla Up t05,354,63( Decembg(r)zZI N.A
2 Dr. Dinesh Kumar Chirla Up to 1,926,69 Decemb;(r)ZZi’i N.A
3. Dr. Adarsh Kancharla Up to1,445,02(¢ Decemb;(r)ZZi’i N.A
Investor Selling Shareholders
4. | CDC Group Up 109,632,876 December 23 September 15, 202]
2021
5. | CDC India Up t05,033,236" December 23 November 9, 202
2021
Other Selling Shareholder
6. | Padma Kancharla Up t0608,448 December 23 N.A
2021

* Includes 1,146,771Series ACPS to be converted into equity shares pridililag of theRHP.
** Includes 1,133,309%Series BCCPS to be converted into equity shares prior to filing of the RHP.
A As varied by writtecommuication dated December 15, 2021

(3) In the event of undesubscription in the Employee Reservation Portion, the unsubscribed portion will be available
for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excé20@D00,
subject to the maximum value of Allotment made to such Eligible Employee not excéfifif@p0. The
unsubscribed portion, if any, in the Employee Reservation Portion (after allocatiofi 60Q@M00to each eligible
employeg shall be added tthe Net OfferOur CompanyDr. Ramesh Kancharla (acting on behalf of titber
Promoter Selling Shareholders and ttgher Selling Shareholdprand the Investor Selling Shareholders, in
consultation with the BRLMs, may offer a discount of up &% (equvalenttouptdé [ 6] per Equity Sh
the Eligible Employees Bidding undée Employee Reservation Portion. The amouengfloyee discount, if any
will be advertised in all newspapers wherein the-Pféer advertisement will be published

(4) Our Conpany, Dr. Ramesh Kancharla (acting on behalf of tteer Promoter Selling Shareholders and éer

Selling Shareholdgrand the Investor Selling Shareholdensy, in consultation with thBRLMs allocate up to
60% of the QIB Portion to Anchor Investara a discretionary basis. Orthird of the Anchor Investor Portion
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shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at

or above the Anchor Investor Allocation Price. In the event of usdlescrigion in the Anchor Investor Portion,

the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net @t Por

shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors),
including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the
aggregate demand from Mutual Fundsléss than as specified above, the balance Equity Shares available for
Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the

QIB Bidders (other than Anchor Investors) in proportion to their Bids. Fof ur t her detail s, see i
on page407.

(5) Subject to valid Bids being received at or above the Offer Price, wgultesicription, if any, in any category except
the QIB Portion, would be allowed to be met with spiler from any other categonr combination of categories,
as applicable, at the discretion of our Company, in consultation withBfREMs and the Designated Stock
Exchange, subject to applicable law.

(6) Allocation to Bidders in all categories, except Anchor Investors, if any, and Relaidual Investors, shall be
made on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each
Retail Individual Investor shall not be less than the minimum Bid Lot, subject to availability of Equigg 8har
the Retail Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis.

Al l ocation to Anchor I nvestors shall be on a discretic
page407.
For furtherd et ai | s, including in relati orOffet eroceflurdd uodspaoe r
407.For further detail s TefmsoftheOfftre om3ypafget he Of fer, see
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SUMMARY OF FINANCIAL INFORMATION

The following tables set fdrtthe summary financial information derived from the Restated Consolidated
Financial Information The summary financial information presented below should be read in conjunction with

AFi nanci al

I nformati ono

Operati on®®and3d3 pages

and

RESTATED CONSOLIDATED BALANCE SHEET DATA

(7 in
Particulars As at As at As at As at As at
September | September March March March
30,2021 30,2020 31,2021 31,2020 | 31,2019
ASSETS
Non-current assets
a. Property, plant and equipment 4,237.85 3,345.57| 3,988.95 3,446.12| 3,387.41
b. Capital workin-progress 34.70 660.56 287.66 427.46| 226.33
c. Rightof-use of assets 3,967.31 3,462.31| 3,688.95 3,516.48| 3,564.65
d. Goodwill 29.87 29.87 29.87 29.87 29.87
e. Other intangible assets 12.70 17.35 15.31 22.86 35.36
f. Financial assets
(i) Investments 0.03 0.03 80.03 0.03 0.03
(i) Loans 486.87 - - - -
(iii) Other financial assets 335.04 389.52 546.90 471.38| 351.44
g. Deferred tax asse(net) 54.73 7.95 27.88 3.45| 180.09
h. Income tax assets (net) 31.80 46.67 44.92 21.70 40.26
i. Other noncurrent assets 67.96 184.59 131.04 226.98| 119.58
Total non-current assets 9,258.86 8,144.42| 8,841.51 8,166.33| 7,935.02
Current assets
a. Inventories 162.97 109.64 100.97 159.77 69.98
b. Financial assets
(i) Investments 452.23 183.48 102.62 99.00 31.86
(i) Trade receivables 500.61 533.00 439.65 439.63| 349.72
(iii) Cash and cash equivalents 282.18 72.36 56.58 66.97 51.34
(iv) Bank balances other than (ii 1,068.37 958.72 890.16 905.43| 713.98
above
(v) Loans - 202.17 277.94 240.86 68.91
c. Other current assets 72.50 95.30 103.24 114.38 43.15
Total current assets 2,538.86 2,154.67| 1,971.16 2,026.04| 1,328.94
TOTAL ASSETS 11,797.72 10,299.09| 10,812.67| 10,192.37| 9,263.96
EQUITY AND LIABILITIES
EQUITY
a Equity share capital 549.03 549.03 549.03 549.03| 549.03
b. Other equity 4,638.26 3,742.91| 3,914.60 3,505.00| 3,172.48
Equity attributable to owners of the 5,187.29 4,291.94| 4,463.63 4,054.03| 3,721.51
Company
Non-controllinginterest 31.42 37.04 20.13 39.11 -
TOTAL EQUITY 5,218.71 4,328.98| 4,483.76 4,093.14| 3,721.51
LIABILITIES
Non-current liabilities
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Particulars As at As at As at As at As at
September | September March March March

30,2021 30,2020 31,2021 31,2020 | 31,2019

a. Financial liabilities

(i) Borrowings 272.40 404.77 405.20 45808 497.30

(i) Lease liabilities 4,826.46 4,314.68| 4,647.74 4,217.10| 4,071.44

b. Provisions 56.43 55.02 55.19 71.06 56.33

c. Deferred tax liabilities (net) - 11.50 - 53.43 -

Total non-current liabilities 5,155.29 4,785.97| 5,108.13 4,799.67| 4,625.07

Current liabilities

a. Financial liabilities

(i) Borrowings 154.88 77.77 74.47 118.72 29.12

(i) Lease liabilities 62.97 52.56 57.33 108.34 55.12

(ii) Trade payables

a) Total outstanding dues to mic 16.09 9.21 0.53 3143 -

enterprises and small enterprises

b) Total outstanding dues to credit 625.04 482.83 536.72 550.3 432.35

other than micro enterprises and sm

enterprises

(iv) Othe financial liabilities 278.63 374.18 394.% 344.69| 251.40

b. Other current liabilities 152.15 93.90 94.03 101.83 89.85

c. Provisions 14.24 31.21 24.70 7.87 7.74

d. Current tax liabilities (net) 119.72 62.48 38.45 36.37 51.80

Total current liabilities 1,423.72 1,184.14| 1,220.78 1,299.56] 917.38

TOTAL EQUITY AND 11,797.72 10,299.09| 10,812.67| 10,192.37| 9,263.96

LIABILITIES
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS DATA

(-

Particulars For the six | For the six | For the For the For the
months months year year ended| year
period period ended March 31, | ended
ended ended March 2020 March
September | September | 31,2021 31,2019
30,2021 30,2020

INCOME

Revernue from operations 5,125.55 3,097.83| 6,500.47 7,193.91| 5,427.92

Other income 70.37 57.84 102.63 103.46 83.52

Total income 5,195.92 3,155.67| 6,603.10 7,297.37| 5,511.44

EXPENSES

Medical consumables and pharmacy 1,228.84 485.94| 1,032.62 1,053.14 802.13

items consumed

Employee benefits expense 552.09 487.51| 1,020.94 1,089.71 857.40

Finance costs 253.36 200.84 440.63 446.06 390.24

Depreciation and amortisation expeni 398.51 353.54 733.38 694.11 603.16

Other expenses 1,669.88 1,307.17| 2,818.57 3,080.79| 2,283.25

Total expenses 4,102.68 2,835.00| 6,046.14 6,363.81| 4,936.18

Profit before tax 1,093.24 320.67 556.96 933.56 575.26

Tax expenses:

(a) Current tax 309.35 134.85 239.12 434.28 179.92

(b) Deferred tax expense/(credit) (28.29) (47.33) (77.84) (54.12) (50.56)

Total tax expense 281.06 87.52 161.28 380.16 129.36

Profit for the period/y ear 812.18 233.15 395.68 553.40 445.90

Other comprehensive income/(loss)

(OCl)

Items that will not be reclassified

subsequently to profit or loss

Re-measurement gain /(losses) on p¢ 5.74 3.59 12.54 (1.27) 5.66

employment defined benefit plans

Income tax relating to items that will (1.44) (0.90) (3.10) 0.44 (1.98)

not be reclassified to profit or loss

Other comprehensive income /(loss) 4.30 2.69 9.44 (0.83) 3.68

(OCI) for the period/year, net of tax

Total Comprehensive Income for the 816.48 235.84 405.12 552.57 449.58

period/year, net of tax

Profit for the period/year

attributable to:

Owners of the Company 811.29 235.19 400.18 557.29 445.90

Non-controlling irterests 0.89 (2.04) (4.50) (3.89) -

Other comprehensive income (loss)

for the period/year attributable to:

Owners of the Company 4.28 2.72 9.41 (0.83) 3.68
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Particulars For the six | For the six | For the For the For the
months months year year ended| year
period period ended March 31, | ended
ended ended March 2020 March
September | September | 31,2021 31,2019
30,2021 30,2020

Non-controlling interests 0.02 (0.03) 0.03 - -

Total comprehensive income for the

period/year attributable to:

Owners of the Company 815.57 237.91 409.59 556.46 449.58

Non-controlling interests 0.91 (2.07) (4.47) (3.89) -

Earnings per share (face value of

share Rs.10each) (Non annualized

for the six monthsperiod ended 30

September 2021 and 30 September

2020)

- Basic (Rs) 8.78 2.56 4.36 5.98 4.83

- Diluted (Rs) 8.62 2.50 4.25 5.92 474
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RESTATED CONSOLIDATED STATEMENT OF CASH FLOW DATA

(T in
Particulars For the six | For the six | For the For the For the
months months year year ended| year
period period ended March 31, | ended
ended ended March 2020 March
September | September | 31,2021 31,2019
30,2021 30,2020
Cash flows fram operating activities
Profit before tax 1,093.24 320.67 556.96 933.56 575.26
Adjustments:
Depreciation and amortisation expen 398.51 353.54 733.38 694.11 603.16
Dividend income (0.96) (0.81) (2.64) (3.96) (1.42)
Unrealised foreign exchange loss, ne 0.01 - 0.01 0.01 0.01
Net gain on financial assets measure| 1.77) (0.36) (0.17) - -
at fair value through profit or loss
Interest income on financial assets (46.67) (51.67) (90.41) (97.40) (68.61)
carried at amortisd cost
Finance costs 253.36 200.84 440.63 446.06 390.24
Advances written off - - - 0.84 -
Allowances for doubtful advances 6.70 - - - -
Allowance for expected credit loss 16.46 29.24 27.60 54.29 26.%
Bad debts written off 0.99 - 3.15 1.79 1.69
Net loss / (gain) on sale of property, 0.31 (0.93) (1.08) (0.63) (0.33)
plant and equipment
Net gain on sale of Investment (8.20) - - - -
Liabilities no longer required written (12.77) (0.56) (3.34) (0.10) (13.16)
back
1,699.21 849.96| 1,664.09 2,028.7 | 1,513.D
Adjustments for working capital:
(Increase) / Decrease in intories (62.00) 50.13 58.80 (89.79) (10.19)
(Increase) in trade receivables (78.41) (122.61) (30.77) (145.9) (17519
Decrease / (Increase) in financial ang 2.9% 1.51 (4.38) (111.3) (43.96)
other assets
Increase / (Decrease) indepayables 106.8) (89.60) (48.2) 149.19 15753
Increase / (Decrease) in financial 25.59 39.3% 52.51 74.56 (23.63)
liabilities and provisions
Cash generated from operations 1,693.95 728.4 | 1,692.03 1,905.B | 1,41826
Income tx paid (214.96) (133.7) (264.89) (201.11)| (145.84)
Net cash flow from operating 1,478.99 59503 1,427.14 1,704.07| 1,27242
activities (A)
Cash flows from investing activities
Purchase of property, plant and (26326) (311.60)| (761.03) (745.11)| (874.85)
equipment and intagibles including
capital advances and capital werk
progress
Proceeds from sale of property, plant 0.57 1.64 2.25 1.30 19.10
and equipment
Bank deposit¢placed / maturedwith (151.53) 61.89 (45.21) (283.41)| (312.73)
maturity of mae than three months,
net
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Particulars For the six | For the six | For the For the For the
months months year year ended| year
period period ended March 31, | ended
ended ended March 2020 March
September | September | 31,2021 31,2019
30,2021 30,2020

Interest received 15.67 22.58 74.97 77.82 53.22

Dividend received 0.96 0.81 2.64 3.96 1.42

Investment in mutual funds placed, n (347.84) (8412 (3.62) (67.14) (30.54)

Proceeds from sale/(investments) in 88.20 - (80.00) - -

unquoted equitynstruments

Inter-corporate deposit placed during (197.13) (34.79)| (221.75) (612.58)| (126.40)

the period / year

Inter-corporate deposit résed during 3.96 84.26 202.95 454.85 114.09

the period / year

Purchase consideration paid for - - - - (12.20)

investment irsubsidiary

Net cash used in investing activities (850.40) (25933) (828.80)| (1,170.31)| (1,16889)

(B)

Cash flows from financing activities

Proceeds from lonterm borrowings - - - 12.80 372.72

Repayment of longerm borrowings (51.79) (51.43) (52.57) (5.92) -

Repayment of lease liability (including (247.20) (209.57)| (445.04) (393.14)| (372.71)

relatal interest)

Interest paid (22.47) (27.17) (52.48) (49.72) (8.23)

Dividend paid during the period/year (92.48) - - (167.29) (55.74)

on equity and preference shares,

including taxes

Proceeds from / (repayments of) sho - (42.14) (42.14) 42.14 (22.96)

term borrowings, (net)

Net consideration received on dilutior 10.95 - - 43.00 -

of investment in subsidiaries

Net consideration paid for acquisition - - (16.50) - -

of shares in subsidiaries

Net cash used in financing activities (402.99) (330.31)| (608.73) (518.13) (86.92

©

Net increase/(decrease) in cash and 225.60 5.39 (10.39) 15.63 16.61

cash equivalents (A+B+C)

Cash and cash equivalents at the 56.58 66.97 66.97 51.34 34.73

beginning of the period/year

Cash and cash equivalents at the eng 282.18 72.36 56.58 66.97 51.34

of the period/year

Components of cash and cash equivalen

Cash on hand 7.38 5.16 4.36 2.78 7.12

Balance with banks:

- Current accounts 274.8 67.20 52.22 64.19 44.22
282.18 72.36 56.58 66.97 51.34

Reconciliation between opening and closing balances in the Balance sheet fabilities and financial
assets arising from financing activities for movement in Restated Consolidated Statement of Cash Flg

are given below.

|
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Particulars For the six | For the six | For the For the For the
months months year year ended| year
period period ended March 31, | ended
ended ended March 2020 March
September | September | 31,2021 31,2019
30,2021 30,2020

Opening balance:

Borrowings 458.83 553.54 553.54 504.52 130.82

Lease liability 4,7®.07 4,325.44| 4,325.44 4,126.56| 3,493.63

Movement:

Borrowings:

On account of acquisition afibsidiary - - - - 23.94

Proceeds from borrowings - - - 54.94 372.72

Repayment of bormgings (51.79) (93.57) (94.71) (5.92) (22.96)

Lease liability:

Interest expensen lease liabilities 231.49 174.36 385.94 394.8 362.66

Addition / (disposals) to lease (47.13) (132.56) (6.31) (19610) 270.27

liabilities

Closing balance

Borrowings 407.04 459.97 458.83 553.54 504.52

Lease liability 4,889.43 4,367.24| 4,705.07 4,325.44| 4,126.56
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GENERAL INFORMATION

Our Company was incorporated on Auguwsat &,Lil@i9t8e & WWMRd
Companies Act, 1956 pursuant to a certificate of incorporation dated August 7, 1998 issued by the RoC.
Subsequently, our Company was converted into a public limited company and pursuant to a resolution of our
Board datedOctober 22,2021 and a resolution of our Shareholders ddtetvember 3, 2021our name was
changed from 6Rainbow Childrends Medicare Private Lir
fresh certificate of incorporation under the Companies Act, 2013ssasd upon a change in name by the RoC
onNovember 20, 2021.

RegisteredOffice

Rai nbow Childrenés Medicare Limited
8-2-120/103/1, Survey No. 403

Road No. 2, Banjara Hills

Hyderabad 500 034, Telangana

For details of change in the registered officeoaf r Cer t aonn

page215.

Compdhngt osgeadd Corpo

Corporate Office

Rai nbow Childrenbés Medicare Limited
8-2-19/1/A, Daulet Arcade,

Road No. 11,

Banjara Hills

Hyderabad 500 034, Telangana
Corporate identity number and registration number

Corporate Identity Numbeti85110TG1998PC029914
Registration Number: 029914

Address of the RoC

Registrar of Companies
Telangana at Hyderabad
Corporate Bhawan,"2floor

GSI Post, Thattiannaram
Bandlaguda, Nagole
Hyderabad 500 068 Telangna

Our Board

Our Board comprises the following Directors as on the date of filing of this Draft Red Herring Prospectus:

Name Designation DIN Address
Dr. Ramesh Kancharla Chairman and 00212270 Plot No. 41, Road No. 7, Filn
Managing Nagar fase 2, Jubilee Hills
Director Shaikpet, Hyderabad 500 033,
Telangana
Dr. Dinesh Kumar Chirla Wholetime 01395841 Khajaguda Village, Villa 38
Director Nanakramguda Road Lalith
Bloom Field Near Oakridgs
International Schoo
Serilingampally, Hyderabadi
500 008 Telangana
Aluri Srinivasa Rao Independent 00147058 Aparna Shangrila, Villa 13
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Name Designation DIN Address
Director Gowlidoddi, Gachibowli,
Hyderabad 500 032, Telangan
Dr. Anil Dhawan Independent 08191702 7 Hitherwood Drive Norwood
Director London i SE191XA, United
Kingdom
Sundari Raviprasad Pisupati Independent 01908852 H.No: 14, Vasantha Valley
Director Phase Il, Whitefields Kondapu
Rangareddy i 500 084,
Telangana
Santanu Mukherjee Independent 07716452 Flat No. 303, 3 Floor, ETower,
Director My Home Abhra, Opposite
Inorbit Mall, Raidurg
Sherlingampally,  Gachibowli
K.v. Rangareddy =~ 500032
Telangana.

For further details of our Directors, e ®ur fMlanagemert o n 227.a g e
Company Secretary and Compliance Officer
Ashish Kapil

8-2-120/103/1, Survey No.08

Road No. 2, Banjara Hills

Hyderabad 500 034, Telangana

Telephone:+ 91 40 49692244

E-mail: companysecretary@rainbowhospitals.com

Investor Grievances

Investors can contact our Company Secretary and Compliance Officer, the Book Running Lead
Managers or the Registrar to the Offer in case of any preOffer or post-Offer related problems, such as
non-receipt of letters of Allotment, noncredit of Allotted Equity Shares in the respective beneficiary
account, nonreceipt of refund orders or nonreceipt of funds by electronic mode.

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer

with a copy to the relevant Designated Intermediary to whom the Bid cum Application Form was submitted.

The Bidcer should give full details such as name of the sole or first Bidder, Bid cum Application Form number,
Bidder6s DP I D, Client | D, UP I | D, PAN, date of subm
Bidder, number of Equity Shares applied fére name and address of the Designated Intermediary where the

Bid cum Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than

RIBs using the UPI Mechanism) in which the amount equivalent to the Bid Amount was blodked#?I 1D

in case of RIBs using the UPI Mechanism.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the information mentionedtomeirAll
grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges
with a copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the required information from
the SCSBs for addressingyaclarifications or grievances of ASBA Bidders.

All Offer-related grievances of the Anchor Investors may be addressed to the Registrar, giving full details such

as the name of the sole or First Bidder [ID @ientlD,or | nve
PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied

for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and address of the
BRLMs where the Anchomivestor Application Form was submitted by the Anchor Investor.
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Book Running Lead Managers

Kotak Mahindra Capital Company Limited
27 BKC, 1st Floor, Plot No. C 27

ifGo Bl ock, Bandra Kurl a

Bandra (East), Mumbai 400051
Maharashtra, India.

Telephone: +91 (22) 4336 0000

E-mail: rainbow.ipa@kotak.com

Website: http://investmentbank.kotak.com

Investor Grievance ID: kmccredressal@kotak.com

Contact Person:Ganesh Rane
SEBI Registration Number: INM000008704

IIFL Securities Limited

10th Floor, IIFL Centre, Kamala City, Senapati Ba|

Marg

Lower Parel (West)

Mumbai 400 013

Maharashtra, India

Telephone +91 (22) 4646 4600

E-mail: rainbow.ipo@iiflcap.com
Website: www.iiflc ap.com

Investor Grievance ID: ig.ib@iiflcap.com

Contact Person Shirish Chikalge/Dhruv Bhagwat

SEBI Registration Number: INM000010940

Legal Counsel to our Company as to Indian law

AZB & Partners

AZB House,

Peninsula Corporate Park
Ganpatrao Kadam Mgr

Lower Parel

Mumbai 400 013
Telephone:+91 (22) 6639 6880

J.P. Morgan India Private Limited

J.P. MorgariTowers

Off CST Road, Kalina, Santacruz East
Mumbai 400 098

Maharashtra, India

Telephone:+91 (22) 6157 3000

E-mail: RAINBOW_IPO@jpmorgan.com
Website: www.jpmipl.com

Investor Grievance ID:
investorsmb.jpmipl@jpmorgan.com
Contact Person:Saarthak K Soni

SEBI Registration Number: INM000002970

Legal Counsel to the Book Running Lead Managers as to Indian law

Cyril Amarchand Mangaldas

5% Floor, Peninsula Chambers
Peninsula Corporate Park
Ganpatrao Kadam Marg
Mumbai 400 013

Telephone + 91 (22) 2496 4455

International Legal Counsel to the Book Running Lead Managers

Sidley Austin LLP

Level 31

Six Battery Road

Singapore 049909
Telephone + (65) 6230 3900

Legal Counsel to the Promoter Selling Shareholders as to Indian law

Jerome Merchart + Partners



Free Press House

#83 8" Floor

Nariman Point, Mumbai 400021
India

Telephone +91 22 3072 2426

Legal Counsel to the Investor Selling Shareholders as to Indian law

Quillon Partners

902, Tower B, Peninsula Business Park
Ganpatrao Kadam Marg

Lower Parel

Mumbai 400 013

Telephone:+91 (22) 6111 1900

Auditors to our Company

B S R & Associates LLR Chartered Accountants
Salarpuria Knowledge City, Orwell

B Wing, 6" Floor

Unit-3, Sy. No. 83/1, Plot No. 2

Raidurg, Hyderabad 500 081

Telangana, Idia

E-mail: hmaheshwari@bsraffiliates.com
Telephone:+91 (40) 6111 6000

Firm registration number: 116231W/ W - 100024
Peer review number:011719

Changes in the auditors

There has been no change in our Statutory Auditors in the three years immediteljimy the date of this
Draft Red Herring Prospectus.

Registrar to the Offer

KFin Technologies Private Limited(formerly known as Karvy Fintech Private Limited)
Selenium TowerB

PlotNo- 31and32, Financial District
Nanakramguda, Serilingampally
HyderabadRangareddb00032

Telanganalndia

Telephone +91 40 6716 2222

Toll Free No.: 1800 309 4001

E-mail: reml.ipo@kfintech.com

Website: www.kfintech.com

Investor GrievanceID: einward.ris@kfintech.com
Contact Person:M Murali Krishna

SEBI Registration Number.: INRO00000221

Syndicate Members

[ 6]

Escrow Collection Bank
[ 0]

Public Offer Bank

[ 0]
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Refund Bank
[ 6]
Sponsor Bank

[ 6]

Bankers to our Company

Bank of Baroda Axis Bank Ltd.

8-2-596/5, Road No0.10 Plot No: 19111, Road No. 71

Banjarabhills Opp Bharatiya Vidya Bhavan Public School
Hyderabad 500034 Jubilee Hills

Telephone:+91040 2342 163 Hyderabad 500034

Email: pbbhyd@bankofbaroda.go Telephone:+91 8142200301

Website www.bankofbaroda.com Email: Jubileehills.Branchhead @Axisbankm
Contact person Mr. Giridhar Kadgaonkar Website: www.axishank.com

Contact person:Mr. G. Mahesh
HDFC Bank Ltd.
6-3-248/1/1/A, Ground Floor
Bhaskar Plaza, Road no 1
Banjara Hills
Hyderabad 500034
Telephone:+91 939.033720
Email: archana.maddi@hdfcbank.com
Website: www.hdfcbank.com
Contact person: Mrs. Archana Maddi

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs  notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other welinsite be
prescribed by SEBI from time to time.

A list of the Designated SCSB Branches with which an ASBA Bidder (other than a RIB using the UPI
Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may
submit he Bid cum Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlid=34, or at such other
websites as may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI Mechdam

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, RIBs Bidding using the UPI Mechanism
may apply through the SCSBs and mobile applicatiohese names appears on the website of the SEBI
(https:/iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=43) respectively, as
updated from timeattime.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investor and RIBs) submitted under the ASBA process to a
member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective
SCSBs taeceive deposits of Bid cum Application Forms from the members of the Syndicate is available on the
website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=35) and updated from
time to time or any other websipeescribed by SEBI from time to time. For more information on such branches
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collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFgiirtedd=35 as updated from time
to time or any other website prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exdleatigeugh

the Registered Brokers attiBroker Centres. The list of the Registered Brokers, including details such as postal
address, telephone number andnail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/ and https://www.nseindia.com, as updatedtime to time.

RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andnail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.corStatic/Markets/Publiclssues/RtaDp.aspx? and
https://www1.nseindia.com/content/ipo/ipo_asba_procedures.htm., as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designhated CDP lnsatioluding details such as
name and contact details, is provided on the website of the Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.lpoladsd from time to time.

Experts
Except as stated belgwur Company has not obtained any expert opinions:

Our Company has received written consent d&tecember 24, 202ftom B S R & Associates LLP, Chartered
Accountantsto include their name as n@iged under the Companies Act, 2013, read with the SEBI ICDR

Regul ati ons, in this DRHP, and as an fAexperto, as de
the extent and in their capacity as our Statutory Auditors, and in respect of tteedarfiination report, dated

December 23, 202@n our Restated Financial Statements; and (ii) their report @seember 24, 202@n the

Statement of Special Tax Benefits, included in this Draft Red Herring Prospectus, and such consent has not been
withdravn as on the date of this Draft Red Herring Prospedtiesvevert he term fAexpert o sh
construed to mean an fAexperto as defined under the U.

In addition, our Company has received written consent dasgember 24, 202from Madhu Mantri and

Associates Chartered Accountants, to include its name as an independent chartered accountant under the
Companies Act and as an fAexperto as ,aedfsuichedsenuhagder Se
not been withdrawn as on the eaf this Draft Red Herring Prospectus

Monitoring Agency

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company will appoint a monitoring agency to
monitor utilisation of the Net Proceeds prior to the filing of the Red Herring ProspectusheitRoC. The
requisite details shall be included in the Red Herring Prospectus. For further details in relation to proposed
utilisati on o fObjedte ofthePOfferc e e diRageee i

Statement of Responsibility of the Book Running Lead/lanagers

The following table sets forth the intse allocation of responsibilities for various activities among the BRLMs:

S. No.| Activity Responsibility | Coordinator
1. |Due diligence of the Company including Kotak, IIFL, | Kotak
operations/management/business plans/legal etaftiby and J.P. Morgan
design of tiis Draft Red Herring Prospectus, Red Herr
Prospectus, Prospectus, abridged prospectus and applicatiorn
The BRLMs shall ensure compliance with stipulated requiren
and completion of prescribed formalities with the Stockhaxges
RoC and SEBI including finalisation of Prospectus and RoC filin
2. |Capital structuring with the relative components and forma|Kotak, IIFL, | Kotak
such as type of instruments, size of issue, allocation betJ.P. Morgan
primary and secondargic.
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Drafting and approval of all statutory advertisement

Kotak, IIFL,
J.P. Morgan

Kotak

Drafting and approval of all publicity material other than statu
advertisement as mentioned above including corporate adwgr
brochure, etc. and filing of media compliance report

Kotak, IIFL,
J.P. Morgan

J.P. Morgan

Appointment of intermediaries Registrar to the Offer, advertisil
agency, Banker(s) to the Offer, Sponsor Bank, printer and
intermediaries, including cmdination of all agreements to
entered into with such intermediaries

Kotak, IIFL,
J.P. Morgan

IIFL

Preparation of road show presentation and frequently 3
questions

Kotak, IIFL,
J.P. Morgan

J.P. Morgan

International institutional marketing oféhOffer, which will cover

inter alia:

1 marketing strategy;

1 Finalizing the list and division of investors for etteone
meetings; and

1 Finalizing road show and investor meeting schedule

Kotak, IIFL,
J.P. Morgan

J.P. Morgan

Domestic institutional marketingf the Offer, which will cover

inter alia:

1 marketing strategy;

1 Finalizing the list and division of investors for oeteeone
meetings; and

i Finalizing road show and investor meeting schedule

Kotak, IIFL,
J.P. Morgan

Kotak

Non-institutional and retail m&eting of the Offer, which will cove
inter alia,

1 Finalising media, marketing and public relations stra
including list of frequently asked questions at retail road sh
Finalising centres for holding conferences for brokers, etc.;
Follow-up on distibution of publicity and Offer materi
including application form, the Prospectus and deciding o
quantum of the Offer material; and

1 Finalising collection centres

f
f

Kotak, IIFL,
J.P. Morgan

IIFL

10.

Coordination with Stock Exchanges for book building wafe,
bidding terminals, mock trading, payment of 1% security def
anchor coordination, anchor CAN and intimation of ang
allocation

Kotak, IIFL,
J.P. Morgan

IIFL

11.

Managing the book and finalization of pricing in consultation
the Company and 8mg Shareholder

Kotak, IIFL,
J.P. Morgan

J.P. Morgan

12.

Post bidding activities including management of escrow accqg
coordinate noninstitutional allocation, coordination with Registr
SCSBs, Sponsor Banks and other Bankers to the Offer, intint
allocation and dispatch of refund to Bidders, etc. Other-Qéfstr
activities, which shall involve essential follewp with Bankers t
the Offer and SCSBs to get quick estimates of collection
advising Company about the closure of the Offer, bagedorrec
figures, finalisation of the basis of allotment or weeding oy
multiple applications, listing of instruments, dispatch of certific
or demat credit and refunds, payment of STT on behalf o
Selling Shareholders and coordination with i@as agencie
connected with the poSdffer activity such as Registrar to the Off
Bankers to the Offer, Sponsor Bank, SCSBs including respons
for underwriting arrangements, as applicable.

Coordinating with Stock Exchanges and SEBI for submissfaall
postOffer reports including the final pefffer report to SEBI
release of 1% security deposit post closure of the Offer

Kotak, IIFL,
J.P. Morgan

IIFL

Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the Offer.
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IPO Grading

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the
Offer.

Debenture Trustees

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer.

Green Shoe Optim

No green shoe option is contemplated under the Offer.

Appraising Agency

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.
Filing

A copy of this Draft Red Herring Prospectus has been filmdugh the SEBI Intermediary Portal at
https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and has been emailed to SEBI at
cfddil@sebi.gov.in, in awordance with the instructions issued by the SEBI on March 27, 2020, in relation to
AEasing of Op eirDwisionofisaues aRdrListiopE & D1 €

A copy of the Red Herring Prospectus, along with the material documents and contracts reqeirfdedoviill

be filed with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus
required to be filed under Section 26 of the Companies Act, will be filed with the RoC situated at Registrar of
Companies, Telangana at Hydead, and through the electronic portal at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis

of the Red Herrig Prospectus and the Bid cum Application Forms (and the Revision Forms) within the Price
Band, which will be decided by our Compamy. Ramesh Kancharla (acting on behalf of ttieer Promoter

Selling Shareholders and the Other Selling Shareholdeh)tle Investor Selling Shareholders, in consultation

with the BRLMSs, and will be advertised in all editions of the English nao n a | daily newspaper
of the Hindi nati eamddélg W anmn dtyi oreavls p & ie igy Heibgdthesrggiarale r [ 0 ]
language of Telangana where our Registered Office is located), each with wide circulation, at leastking Wo

Days prior to the Bid/Offer Opening Date and shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites. The Offer Price shall be determined by our CoBwpaRgmesh

Kancharla (acting on behalf of tlether Promoter Selling Shareholders and the Other Selling Sharehalutkr)

the Investor Selling Shareholders in consultation withBR&Ms after the Bid/Offer Closing Date. For further

det ai Offer Prosegl@e fion 40y.a g e

All Bidders, except RIBs ard Anchor Investors, are mandatorily required to use the ASBA process for
participating in the Offer by providing details of their respective ASBA Account in which the
corresponding Bid Amount will be blocked by SCSBs. In addition to this, the RIBs may paidipate
through the ASBA process by either (a) providing the details of their respective ASBA Account in which
the corresponding Bid Amount will be blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor
Investors are not permitted to participate inthe Offer through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Nofinstitutional Bidders are not allowed to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount)
at any stage. RIBs Bidding in the Retail Portion and Eligible Employees Bidding in the Employee
Reservation Portion can revise their Bids during the BidDffer Period and withdraw their Bids until the
Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor
Bid/Offer Period. Except for Allocation to RIBs and the Anchor Investors, Allocation in the Offer will be
on a proportionate basis. Allocation to the Anchor Investors will be on a discretionary basis.

Each Bidder by submitting a Bid in the Offer, will be deemed to have acknowledged the above
restrictions and the terms of the Offer.
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The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to
change from time to time and Bidders are adiged to make their own judgment about investment through
this process prior to submitting a Bid in the Offer.

Bidders should note that the Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus
is filed with the RoC; and (iffinal listing and trading approvals from the Stock Exchanges, which our Company
shall apply for after Allotment within six Working Days of the Bid/Offer Closing Date or such other time period
as prescribed under applicable law.

For further details ontheme t hod and pr oc e dQOffereStruttaré B OfirdPiiocedure soene i
pagesA02and407respectively.

lllustration of Book Building Process and Price Discovery Process

For an illustration of the Book Building Process and the price discoverg mox , Tesns ef th@ Offér a n d
AOf f er P roo magsdi6and4d7, respectively.

Underwriting Agreement

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the
Prospectus with the RoC, our Compamgd the Selling Shareholders will enter into an Underwriting Agreement
with the Underwriters for the Equity Shares proposed to be offered through the Offer. It is proposed that
pursuant to the terms of the Underwriting Agreement, the obligations of therwitgrs will be several and

will be subject to certain conditions to closing, specified therein.

The Underwriting Agreement is dated [0]. The Under wr
following number of Equity Shares:

(This portion has been intentionally left blank and will be completed before filing the Prospectus with the RoC)

Name, address, telephone number and-{ Indicative number  of | Amount Underwritten ( in
mail address of the Underwriters Equity Shares to be million)
underwritten

[ 6] [ 6] [ 0]

The aboveamentioned is indicative underwriting and will be finalised after deteation of Offer Price and
actual allocation in accordance with provisions of the SEBI ICDR Regulations.

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources
of the Underwriters are sufficient to drla them to discharge their respective underwriting obligations in full.

The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with

the Stock Exchange(s). Our Board, atitsnmegti hel d on [ 0], has accepted and
Agreement mentioned above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set
forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to the Equity Shares allocated to investors respectively procured by them in accordance with the
Underwriting Agreement. In the event of any defémlpayment, the respective Underwriter, in addition to other
obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or subscribe
to the Equity Shares to the extent of the defaulted amount in accordanceewithdarwriting Agreement. The
Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will be
executed after determination of the Offer Price and allocation of Equity Shares, but prior to filing the Prospectus
with the RoC. The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per
the Underwriting Agreement.
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CAPITAL STRUCTURE

The share capital of our Company as on date of this Draft Red Herring Prospectus is setdarth b

(in 7, exc

Particulars

Aggregate nominal
value

Aggregate value at
Offer Price

AUTHORIZED SHARE CAPITAL ®

139,055,616 Equity Shares

1,390,556, 16(

1,146,771 Series A 0.0001% Compulsorily Convertib)
Preference SharefSeries ACCP® ) of f ag
48 each

55,045,00¢

1,133,309 Series B 0.0001% Compulsorily Convertib
Pref er en cSeriesBhCLP&)s dfi f ac
48 each

54,398,837

TOTAL

1,500,000,00(

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
BEFORE THE OFFER, PRIOR TO CONVERSION
OF THE PREFERENCE SHARES

94,053,92&quity Shares

940,539,28(

1,146,771 Series A CCPS of face value of 4a8h

55,045,008

1,133,309 Series B CCPS of face value of 4a8h

54,398,837

TOTAL

1,049,983,12(

e|e|e|e

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
BEFORE THE OFFER (UPON CONVERSION OF
PREFERENCE SHARES)?

96,334,00&quity Shares

963,340,08(

PRESENT OFFER IN TERMS OF THIS DRAFT
RED HERRING PROSPECTUS

Offer of upto[ 0O Equity Shares aggregating up t¢ &
million ?®)

of which

Fresh Issue of up o 6Hquity Shares aggregating up
2,800 million®

Offer for Sale of up to 24,000,900 Equity Shg
aggregatingupto[ 6] nm? 1 1 i on

which includes:

Employee Reservation Portion of up to 300,000 Eg
Sharesaggregating up to[ 0 ] mi |l |l ion

Net Offer of up adggregatingup to
[ 6] million

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
AFTER THE OFFER

[ GHquity Shares

SECURITIES PREMIUM ACCOUNT

Before the Offer (in_million)

After theOffer (in _million)

1,282.39

[ ©

*To be updated upon finalization of the Offer Price.

(1) For details in relation to the changésn t he aut hori zed
o our Memorandum of

AN

Certain Corporate MattersA me nd ment s t
215.

share capi

1,146,771 Series A CCPS held by CDC Group and 1,133,309 Series B CCPS Ha@ loygli@, will be
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converted into 1,146,771 Equity Shares ahd 33,309 Equity Shares respectively, prior to filing of the
Red Herring Prospectus with the RoC.

(2) The Offer has been authorized by our Board pursuant to resolutions passed at its meeting held o
December 9, 2021 and the Fresh Issue has been authorized by our Shareholders pursuant to a special
resolution passed oBecember 13, 2021.

(3) Each of the Selling Shareholders, severally and not jointly, confirms that their respective portion of the
Offered Shares have been held by such Selling Shareholder in accordance with applicable law and are
eligible for the Offer for Sale in accordance with the provisions of the SEBI ICDR Regul&iomBoard
has taken on record the approval for the Offer for Sgl¢hle Selling Shareholders pursuant to a resolution
at its meeting held oBecember 23, 202For details on the confirmation and authorization of each of the
Selling Shareholders for their participattitooyn in th
Disclosures Aut hority for 38lhe Offero on page

Notes to the Capital Structure
1. Share capital history of our Company
(a) Equity Share capital:

The history of the Equity Share capital of our Company is set forth in the table below:

Cumulative
Number Issue Cumulative| paid-up
Date of | of Equity Face value () rice Reason/Nature of| Nature of | number of | Equity
allotment| Shares p( ) allotment consideration Equity Share
allotted Shares capital
@)
August 7 300 10.0¢ 10.0dInitial  subscriptionCash 300 3,000
1998 to the MoAW
March 31| 1,387,60 10.00 10.0QFurther Issué? Cash 1,387,90( 13,879,00
2002
March 28| 4,437,10 10.00 10.0QFurther Issué” Cash 5,825,00( 58,250,00
2008
June 2§ 1,387,90 10.0Q -|Bonus Issué” N.A. 7,212,90( 72,129,00(
2008
January 670,00( 10.00 10.0GFurther Issué’ Cash 7,882,90( 78,829,00
22,2009
March 31|  250,00( 10.00 20.0QFurther Issu@ Cash 8,132,90( 81,329,00
2011
August | 1,146,77] 10.00 436.01Further Issué” Cash 9,279,67] 92,796,71
13, 2013
January (34,679,25 10.0Q -|Bonus Issué® N.A. 43,958,92{439,589,24
23, 2018
October | 1,928,00 10.00 140.0(Rights Issué” Cash 45,886,92{458,869,24
22,2021
Decembe 48,167,004 10.0Q -|Bonus Issué® N.A. 94,053,92{940,539,28
1, 2021

@ Allotment of100 Equity Shares each to Dr. Ramesh Kancharla, Dr. Prasad S.V. Vankayalapati and
Mr. D. Suresh.

@ Allotment 0f312,100 Equity Shares to Dr. Prasad S.V. Vankayalapati, 286,200 Equity Shares to Dr.
Ramesh Kancharla, 130,800 Equity Shares to Mr. DeviBaresh, 285,000 Equity Shares to Dr. K.
Ravindranath and 373,500 Equity Shares to Mr. D.V. Naidu.

@  Allotment 0f2,937,100 Equity Shares to Dr. Ramesh Kancharla, 750,000 Equity Shares to Dr. Dinesh
Kumar Chirla, 450,000 Equity Shares to Ms. Padma Karleha00,000 Equity Shares to Dr. A.
Venkata Lakshmi, 50,000 Equity Shares to Dr. Farhan AR Shaik, 50,000 Equity Shares to Dr. Mehul A
Shah and 100,000 Equity Shares to PoddutoorPreetham Kumar

) Bonus issue in the ratio of one new Equity Share foryemee Equity Share held, asthorised by our
Shareholders through a resolution passed in the EGM dated April 15, 2008.
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(b)

®  Allotment of 320,00@Equity Shares to DrRamesh Kancharla an850,000 Equity Shareso Dr.
Dinesh Kumar Chirla.

®  Allotment of50,000Equity Shares tdr. RameshKancharla, 100,000 Equity Shares to Dr. Dinesh
Kumar Chirla, 50,000 Equity Shares to Dr. Poddutoor Preetham Kumar and 50,000 Equity Shares to
Dr. Maddirala Pranathi Subrahmaniyam.

(™ Allotment ofl,146,771Equity Shares to CDC Group

® Bonus issuen the ratio of three new Equity Shares fevery one Equity Share and every one
Preference Share helds authorised by our Shareholders through a resolution passed in the EGM
dated December 4, 2017.

©  Allotment of 1,928,000 Equity Shares Dr. Ramesh Kancharla (where 834,562 equity shares were
offered to Dr. Ramesh Kancharla and 10,93,438 Equity Shares were renounced by remaining
shareholders in favour of Dr. Ramesh Kancharla in the rights issue).

10 Bonus issue in the ratio of one new Eq@tare for every one Equity Share and every one Preference
Share held, asauthorised by our Shareholders through a resolution passed in the EGM dated
November 30, 2021.

Preference Share capital:

The history of the Preference Share capital of our Comgzasst forth in the table below:

N . Cumulative
0.0f | e Cumulative paeme
Date of | Preference value| Issue price( ) Reason/Naturg Form of number of Preference
Allotment Shares ) of allotment |consideration Preference Share
allotted Shares .
capital ()
Series A CCPS
August 1,146,77148.0( 436.0]Further Issu@ |Cash 1,146,77] 55,045,00
13, 2013
Series B CCPS
February 1,133,30448.0( 882.371Further Issué” |Cash 1,133,30{ 54,398,83
4,2016

@ Allotment of1,146,771 Series BCPS to CDC Group.
@ Allotment of1,133,309 Series B CCPS to CDC India.

Issue of Equity Shares at price lower than ti@ffer Price in the last year

Except as disclosed below, our Company has not issued any Equity Shares in the last one year immediately
preceding the date of this Draft Red Herring Prospectus at a price which may be lower than the Offer Price:

No. of
Date of | Equity : Reason/NaturgNature of
Allotment| Shares Face value () Oiter Pricei() of allotment |consideration
allotted
October .
)
22 2021 1,928,00( 10.0Q 140.0(Rights Issué? [Cash
Decembe( ;4 157 00, 10.0 -|Bonus Issu@
1, 2021 ! ! ’ N.A.

@

@

3.

(@)

Allotment of 1,928,000 Equity Shares to Dr. Ramesh Kancharla (where 834,562 Equity Shares were
offered to Dr. Ramesh Kancharla and 10,93,438 Equity Shares were renounced by remaining shareholders
in favour of Dr. Ramesh Kancharla in the rights issue).

Bonus issue in the t@ of one new Equity Share for every one Equity Share and every one Preference
Share held, aauthorised by our Shareholders through a resolution passed in the EGM dated November 30,
2021

Equity Shares issued for consideration other than cashout of revaluation reserves:

Our Company has not issued any Equity Shares out of revaluation of reserves since its incorporation.
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(b) Our Company has not issued any Equity Shares for consideration other than cash.

4. Our Company has not issued or allotted any Equitar&h pursuant to any schemes of arrangement
approved under Sections 391 to 394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies
Act, 2013, as applicable.

5. Equity shares issued pursuant to employee stock option schemes

Our Company has n@sued equity shares pursuant to the ESOP Scheme.
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6.

Q)

Shareholding pattern of our Company

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus*.

Promoter
and
Promoter
Group

59,912,384

59,912,384

63.70

59,912,384

63.70

63.70

62.19

59,912,384

(B)

Public

138

34,141,544

34,141,544

36.30

34,141,544

36.30

36.30

2,280,080

37.81

34,141,544

©

Non
Promoter
Non
Public

(C1)

Shares
underlyin
g DRs

90



Shares

held by
(€2 Employee
Trusts
146 | 94,053,928 94,053,928 100.00| 94,053,928| 100.0| 100.0| 2,280,080 100.00 94,053,928
Total 0 0

*This excludes the CCPSltidy certain shareholders as on date of the Draft Red Herring Prospectus, except where convertible securities have beerataiint.
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7. Other details of shareholding of our Company

(@)

Set forth below is a list of shareholders holding 1% or more of aéicbyp share capital of our Company
and the number of Equity Shares held by them as on the date of filing of this Draft Red Herring Prospectus.

Pre-Offer
Percentage of
Percentage of the E Nulijtm bsehra?gs the pre-Offer
Sr. Number of pre-Offer Equity | . quity ' | Equity Share
Name of the Shareholder . t including upon .
No. Equity Shares Share Capital : Capital on a
* conversion of !
(%) CCPS fully diluted
basis (%)
1. Dr. Ramesh Kancharla 36,849,284 39.18% 36,849,284 38.25%
2. |CDC Group 18,118,981 19.26% 19,265,752 20.00%
3. |CDC India 8,933,163 9.50% 10,066,472 10.45%
4. Dr. Dinesh Kumar Chirla 8,560,000 9.10% 8,560,000 8.89%
5. Dr. Adarsh Kancharla 7,555,457 8.03% 7,555,457 7.84%
6. |Kancharla Family Trust 5,179,200 5.51% 5,179,200 5.38%
7. | Sai Geeta Dinesh Trust 1,040,00( 1.11% 1,040,000 1.08%
0,
8. Elrj.marPoddutoor Preethan 1,200,00( 1.28% 1,200,000 1.25%
Total 87,436,08( 92.97% 89,716,16( 93.14%

* Excludes the impact of conversion of Series A CCPS and Series B CCPS.
# The percentage of the pf@ffer Equity Share capitadn a fully diluted basis has been calculated after assuming
conversion of Series A CCPS and Series B CQP26,771 Series A CCPS held by CDC Group and 1,133,309
Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Sharels1:8813®@ Equity Shares
respectively, prior to filing of the Red Herring Prospectus with the.RoC
A Subject to the impact of rounding off to two decimal places.

(b) Set forth below is a list of Shareholders holding 1% or more of theymaghare capital of our Corapy,
and the number of Equity Shares held by them 10 days prior to the date of filing of this Draft Red Herring
Prospectus.

Pre-Offer
Number of Percentage of
P fthe | Equity Sh the pre-Offer
Sr Number of SEREYI UG | 2L STETES, Equity Share
: Name of the Shareholder . pre-Offer Equity | including upon .
No. Equity Shares . . . Capital on a
Share Capital (%)* | conversion of ;

CCPS fully diluted

basis (%)

1. |Dr. Ramesh Kancharla 36,849,284 39.18% 36,849,284 38.25%

2. |CDC Group 18,118,981 19.26% 19,265,752 20.00%

3. |CDC India 8,933163 9.50% 10,066,472 10.45%

4. | Dr. Dinesh Kumar Chirla 8,560,00( 9.10% 8,560,00( 8.89%

5. |Dr. Adarsh Kancharla 7,555,452 8.03% 7,555,452 7.84%

6. Kancharla Family Trust 5,179,20( 5.51% 5,179,200 5.38%

7. |Sai Geeta Dinesh Trust 1,040,00( 1.11% 1,040,00( 1.08%

0,
8. |Dr. Poddutoor Preetha 1,200,000 1.28% 1,200,000 1.25%
Kumar
Total 87,436,08( 92.97% 89,716,16( 93.14%"

* Excludes the impact of conversion of Series A CCPS and Series B CCPS.
#The percentage of the pfeffer Equity Share capital on a fully dilutecidis has been calculated after assuming
conversion of Series A CCPS and Series B CQP36,771 Series A CCPS held by CDC Group and 1,133,309
Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Sharels188J309 Equity Shares
regpectively, prior to filing of the Red Herring Prospectus with the RoC
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A Subject to the impact of rounding off to two decimal places.

(©)

Set forth below is a list of Shareholders holding 1% or more of theypaifquity Share capital of our
Company and theumber of Equity Shares held by them one year prior to the date of filing of this Draft

Red Herring Prospectus

Pre-Offer
Number of Percentage of
; the pre-Offer
Percentage of the | Equity Shares, i
Sr. Number of ; : g Equity Share
Name of the Shareholder . pre-Offer Equity | including upon .
No. Equity Shares ; . : Capital on a
Share Capital (%)* | conversion of fully diluted
CCPS L1157 eliivies
basis (%)
1. |Dr. Ramesh Kancharla 20,013,747 45.53% 20,013,742 43.28%
2. 8,486,104 19.30% 20.83%
CDC Group 9,632,876
3. |CDC India 3,899,927 8.87% 5,033,236 10.89%
4, Dr. Dinesh Kumar Chirla 4,800,000 10.92% 4,800,000 10.38%
5. Dr. Adarsh Kancharla 2,311,95( 5.26% 2,311,950 5.00%
6. Padma Kancharla 1,800,00(¢ 4.09% 1,800,000 3.89%
7. Devineni Suresh 1,047,20( 2.38% 1,047,200 2.26%
8. Dr. Poddutoor Preetim 600,000 1.36% 600,000 1.30%
Kumar
Total 42,958,924 97.71% 45,239,004 97.83%

* Excludes the impact of conversion of Series A CCPS and Series B CCPS.
# The percentage of the pf@ffer Equity Share capital on a fully diluted basis has been calculHted assuming
conversion of Series A CCPS and Series B CQP26,771 Series A CCPS held by CDC Group and 1,133,309
Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Sharels 188309 Equity Shares
respectively, prior to fiig of the Red Herring Prospectus with the RoC.
A Subject to the impact of rounding off to two decimal places.

(d) Set forth below is a list of Shareholders holding 1% or more of theypaiflquity Share capital of our
Company and the number of Equity Sharekllby them two years prior to the date of filing of this Draft
Red Herring Prospectus:
Pre-Offer
Number of Percentage of
. the pre-Offer
Sr Number of Percentage of_ the _Equny Shares, Equity Share
Name of the Shareholder . pre-Offer Equity | including upon .
No. Equity Shares . . Capital on a
Share Capital (%)* | convesion of fullv diluted
CCPS ufly dilute
basis (%)
1. |Dr. Ramesh Kancharla 20,013,747 45.53% 20,013,742 43.28%
2. 8,486,10¢ 19.30% 20.83%
CDC Group 9,632,876
3. |CDC India 3,899,927 8.87% 5,033,236 10.89%
4. |Dr. Dinesh Kumar Chirla 4,800,00( 10.92% 4,800,00(¢ 10.38%
5. |Dr. Adarsh Kancharla 2,311,95(C 5.26% 2,311,95( 5.00%
6. |Padma Kancharla 1,800,00( 4.09% 1,800,00( 3.89%
7. | Devineni Suresh 1,047,20( 2.38% 1,047,200 2.26%
8. Dr.  Poddutoor Preetha 600,000 1.36% 600,000 1.30%
Kumar
Total 42,958,924 97.71% 45,239,004 97.83%

* Excludes the impact of conversion of Series A CCPS and Series B CCPS.
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#The percentage of the pf@ffer Equity Share capital on a fully diluted basis has been calculated after assuming
convesion of Series A CCPS and Series B CCE$46,771 Series A CCPS held by CDC Group and 1,133,309
Series B CCPS held by CDC India, will be converted into 1,146,771 Equity Sharels188J309 Equity Shares
respectively, prior to filing of the Red HerrifRyospectus with the RoC.

" Subject to the impact of rounding off to two decimal places.

8. Except for the Equity Shares or the employee stock options that may be allotted pursuant to the ESOP Scheme,
our Company presently does not intend or propose toitdteapital structure for a period of six months from
the Bid/Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or by way
of further issue of Equity Shares (including issue of securities convertible into or exablEngdirectly or
indirectly for Equity Shares), whether on a private placement basis / preferential basis, or by way of issue of
bonus Equity Shares, or on a rights basis, or by way of further public issue of Equity Shares, or otherwise.

9. Except for the Bries A CCPS and Series B CCPS, there are no outstanding options or convertible securities,
including any outstanding warrants or rights to convert debentures, loans or other instruments convertible into
our Equity Shares as on the date of this Draft Redikly Prospectus.

10. EmployeeStock Option Scheme

The Rainbow Empl oyee StESAPKSchenmt)i ams S onh ecnoemp2 G 2aln c(ed wi t h
Regulations.

Pursuant to the resolutions passed by our Boafdaxember 27, 202and by our Shareholdeasn November

30, 2021 our Company approved the ESOP Scheme for issue of employee stock options to eligible employees,
which may result in an issuance of a maximum number of 2,049,660 Equity Shares. Upon exercise and payment
of the exercise price, an opticholder will be entitled to be allotted one Equity Share per employee stock
option. The ESOP Scheme is administered by our Nomination and Remuneration Committee.

As on the date of this Draft Red Herring Prospectus, our Company has not gnaptgetionsunder ESOP
Scheme The total number of options available under ESOP Scherd@49,660which are exercisable for
2,049,660 Equity Shares. The details of the ESOP Scheme, as certified by Madhu Mantri & Associates,
Chartered Accountants through a cerdfie dated December 24, 2021, are as follows:

Particulars For the period from October 1, 2021 till the
date of the Draft Red Herring Prospectus
Total options outstanding as at the beginning of the year/period Nil
Option granted during the year/period. Nil
Options vested during the year/period. Nil
Vesting Period Nil
Options exercised during the year/period. Nil
Options forfeited/ lapsed/ cancelled during the year/period. Nil
Options outstanding (including vested and unvested options) at the € Nil
the year/period
Exercise price of optionswe i ght ed average exer Nil
Total number of Equity Shares that would arise as a result of full exerc Nil
options granted (net of forfeited/ lapsed/ cancelled options)(vestg
unvested options)
Variation in terms of options Nil
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Particulars

For the period from October 1, 2021 till the
date of the Draft Red Herring Prospectus

Money realised by exercise of op

Nil

Total number of options in fordexcluding options not granted) (Optio
Outstanding at the end of the Year/Period)

Nil

Employee wise details of options grantetb

(i) Key Managerial Personnel

- KMP -As on the date of Draft Red Herring Prospectus

Nil

(i) Any other employee who received a grant in any one year of op
amounting to 5% or more of the options granted during the year

NA

(i) Identified emplgees who are granted options, during any one

equal to or exceeding 1% of the issued capital (excluding outsta
warrants and conversions) of our Company at the time of grant (Pos
and bonus)

NA

Fully diluted EPS on a pr@ffer basis punsant to the issue of Equity Shar
on exercise of options calculated in accordance with the appli
accounting standard on 6Earnin
operations.

Post spilt of equity shares and bonus from restated financials

NA

Difference between employee compensation cost calculated usin
intrinsic value of stock options and the employee compensation cos
shall have been recognised if the Company had used fair value of o
and impact of this difference on profits aBBS of the Company

NA

Description of the pricing formula and the method and signifid
assumptions used during the year to estimate the fair values of o
including weighteeaverage information, namely, ridlee interest rate
expected life, expeet volatility, expected dividends and the price of
underlying share in market at the time of grant of the option

NA

The weighted average share price

NA

Impact on profits and EPS of the last three years if the Company
followed the accounting policies specified in the SEBI SBEB Regulatiot
respect of options granted in the last three years

NA

Intention of the Key Managerial Personnel and whivtee directors who arg
holders of Equity Shares allotted on exercise ofoogt granted under a
employee stock option scheme or allotted under an employee stock pu

Name of employee

Total number of
Equity Shares

scheme, to sell their Equity Shares within three months after the da
listing of the Equity Shares in the Offer (aggregate number of Equity S
intendedto be sold by the holders of options), if any

NA

Intention to sell Equity Shares arising out of an employee stock o
scheme or allotted under an employee stock purchase scheme withi
months afterthe date of listing, by Directors, senior managerial perso
and employees having Equity Shares issued under an employee stock
scheme or employee stock purchase scheme amounting to more than
the issued capital (excluding outstanding warramsd conversions) of th
Company

NA
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11. Details of shareholding of our Promoters and members of the Promoter Group in our Company

(a) As on the date of this Draft Red Herring Prospectus, our Promoter&h@884,736Equity Shares, in
aggregate, equivalent %6.31 % of the issued, subscribed and pajd Equity Share capital of our
Company.

(b) History of build-up, contribution and lockin of Promoters shareholding

Build-u p

of t he

Promotersbo

sharehol di

ng i

n

our

Company

The buildup of the equity shareholding ofioPromoters since incorporation of our Company is set forth in
the table below.

Offer |Percentage Percentage
Face | Price/ | of the pre- of the
Date of No. of value | Transfer| Offer post-Offer
Name of Nature of Nature of Allotment/ E l:lit per Price capital capital
Promoter transaction consideration| Transfer / quity Equity per (%)* (%)
L Shares .
Transmission Share | Equity
() Share
(@)
Initial subscription Cash August 7 100 10 10 0.00 [ ©
to the MoA 1998
Further Issue Cash March 31 286,200 10 10 0.30 [ §
2002
Transfer fromDr. | Cash September 27 312,200 10 10 0.33 [ ©
Prasad SV 2003
Vankayalapati
Transfer from Mr| Cash September 27 373,500 10 10 0.4 [ §
D.V.Naidu 2003
Transfer td Cash September 27 (50,000) 10 10 (0.05) [ §
Mr.D.V.Ramana 2003
Transfer from Cash February 25 235,000 10 10 (0.25) [ ©
Dr.K.Ravindranatt 2008
Dr. Ramesh | Further Issue Cash March 28, 2,937,100 10 10 3.12 [ O
Kancharla 2008
Bonus issue N.A. June 28, 2004 1,157,000 10 - 1.23 [ O
Further Issue Cash January 22 320000 10 10 0.34 [ §
2009
Transfer from Dr|Cash June 30, 201¢( 100,000 10 10 0.11 [ §
A. Narendrg
Kumar
Transfer from Dr|Cash September 1 100,000 10 10 0.11 [ O
D.V. Ramana 2010
Transfer from Dr|Cash September 1 50,000 10 10 0.05 [ O
Mehul A. Shah 2010
Further Issue Cash March 31 50,000 10 20 0.05 [ §
2011
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Offer |Percentage Percentage
Face | Price/ | of the pre- of the
Date of No. of value | Transfer| Offer post-Offer
Name of Nature of Nature of Allotment/ E L.Iit per Price capital capital
Promoter transaction consideration| Transfer / quity Equity per (%)* (%)
L Shares :
Transmission Share | Equity
() Share
Q)
Transfer td Cash October 30 (50,000) 10 44.18 (0.05) [ §
Mrs.Rajini Meka 2012
Transfer to CD(Cash August 13| (114,677 10| 436.01 (0.12) [ O
Group 2013
Transfer to CD( Cash March 2, (125,000 10| 882.37 (0.13) [ O
India 2016
Bonus Issue N.A. January 23 16,744,264 10 - 17.80 [ O
2018
Transfer to Dr|Gift March 23/(2,311,950 10 Nil (2.46) [ ©
Adarsh Kancharla 2018
Rights issue Cash October 22| 1,928,00( 10 140 2.05 [ O
2021
Transfer to Haris| Cash October 26| (15,000) 10 140 (0.02) [ ©
Jayaram 2021
Transfer to Faisg Cash October 27/ (15,000) 10 140 (0.02) [ §
B Nahdi 2021
Transfer to Dr|{Cash October 27| (15,000) 10 140 (0.02) [ ©
Shruthi Reddy 2021
Poddutoor
Transfer © Dr.|Cash October 27 (2,500) 10 140 0.00 [ §
Brundavani 2021
Transfer to Dr|Cash October 27| (15,000) 10 140 (0.02) [ §
Lokesh Lingappa 2021
Transfer to Dr|{Cash October 27| (15,000) 10 140 (0.02) [ ©
Sirisha Rani 2021
Transfer to Dr|Cash October 27/ (50,000) 10 140 (0.05) [ §
Pranathi Redy 2021
Transfer to Dr|Cash October 27 (6,000) 10 140 (0.01) [ §
Nitin Ashok 2021
Rewatkar
Transfer to Saty|Cash October 27| (12,500) 10 140 (0.01) [ §
Prasad V.V.R 2021
Transfer to Dr|Cash October 27| (12,500) 10 140 (0.01) [ §
Nalinikanta 2021
Pangrahy
Transfer to Dr|Cash October 27/ (10,000) 10 140 (0.01) [ §
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Offer |Percentage Percentage
Face | Price/ | of the pre- of the
Date of No. of value | Transfer| Offer post-Offer
Name of Nature of Nature of Allotment/ E L.Iit per Price capital capital
Promoter transaction consideration| Transfer / Sﬂ y Equity per (%)* (%)
. ares .
Transmission Share | Equity
() Share
Q)
Nitasha Bagga 2021
Transfer tg Cash October 27 (7,500) 10 140 (0.01) [ §
Bhargavi Reddy K 2021
Transfer tg Cash October 27 (7,500) 10 140 (0.01) [ §
Anupama Y 2021
Transfer to Dr|Cash October 27/ (12,500) 10 140 (0.01) [ O
Lakshmi Kiran S 2021
Transfer to Gaul Cash October 27 (5,000) 10 140 (0.01) [ §
Nayak 2021
Dhamangoankar
Transfer tq Cash October 27| (10,000) 10 140 (0.01) [ ©
Neelima K.V.A.R 2021
Transfer tqg Cash October 27/ (10,000) 10 140 (0.01) [ §
Satyanarayana 2021
Kavali
Transfer tq Cash October 27| (12,500) 10 140 (0.01) [ ©
S.Ramprasad 2021
Transfer to Dr|Cash October 27/ (15,000) 10 140 (0.02) [ §
Rakshay Shetty 2021
Transfer to Dr|{Cash October 27| (12,500) 10 140 (0.01) [ ©
Prakash Vemgal 2021
Transfer to Dr|Cash October 27 (2,500) 10 140 0.00 [ §
Shailaja 2021
Transfer to Dr|{Cash October 28 (5,000) 10 140 (0.01) [ ©
Hafsa Ahmad 2021
Transfer © Dr.|Cash October 28 (1,250) 10 140 0.00 [ O
Vijendra 2021
Transfer to Dr|Cash October 28| (12,500) 10 140 (0.01) [ §
Ujwala Desai 2021
Transfer to Dr|Cash October 28 (1,000) 10 140 0.00 [ §
(Col) C G Wilson 2021
Transfer tg Cash October 28 (5,000) 10 140 (0.01) [ §
Prathyusha Redg 2021
M
Transfer to Dr {Cash October 28/ (10,000) 10 140 (0.01) [ §
Ramesh 2021

98



Offer |Percentage Percentage
Face | Price/ | of the pre- of the
Date of No. of value | Transfer| Offer post-Offer
Name of Nature of Nature of Allotment/ E L.Iit per Price capital capital
Promoter transaction consideration| Transfer / Sﬂ y Equity per (%)* (%)
. ares .
Transmission Share | Equity
() Share
Q)
Transfer to Dr|Cash October 28| (15,000) 10 140 (0.02) [ §
Prashant N 2021
Bachina
Transfer to Dr|Cash October 28 (4,000) 10 140 0.00 [ §
Aparna Reddy 2021
Transfer to Dr|{Cash October 28 (12,500) 10 140 (0.01) [ ©
Vijayanand 2021
Jamalpuri
Transfer tqg Cash October 28/ (10,000) 10 140 (0.01) [ §
Mainak Deb 2021
Transfer to Dr|{Cash October 28/ (12,500) 10 140 (0.01) [ ©
Siva Narayan 2021
Reddy
Transfer to Dr|Cash October 28 (7,500) 10 140 (0.01) [ §
Bhavana K 2021
Transfer tq Cash October 28 (7,500) 10 140 (0.01) [ ©
Madhavi Reddy R 2021
Transfer to Dr|Cash October 28| (15,000) 10 140 (0.02) [ §
Preethi Reddy G 2021
Transfer tg Cash October 28 (5,000) 10 140 (0.01) [ §
Dr.Chaitanya 2021
Cheeti
Transfer to Sureg Cash October 28 (7,500) 10 140 (0.01) [ §
Kumar Panda 2021
Transfer to Vamg Cash October 28/ (10,000) 10 140 (0.01) [ §
Siva Rama Raju \ 2021
Transfer to Dr|Cash October 28 (2,000) 10 140 0.00 [ §
Sreedharan 2021
Athmanathan
Transfer to Dr|Cash October 28| (10,000) 10 140 (0.01) [ §
Rahul Anang 2021
Yadav
Transfer to Dr|Cash November 01 (7,500) 10 140 (0.01) [ §
Tulika Tayal 2021
Transfer to Dr/|Cash November 1 (7,500) 10 140 (0.01) [ §
Srinivas Naminen 2021
Transfer to Himg Cash November 1 (7,500) 10 140 (0.01) [ §
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