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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the
context otherwise indicates or implies, shall have the meaning as provided below. References to
any legislation, act, regulation, rule, guideline, policy, circular, notification or clarification
shall be to such legislation, act, regulation, rule, guideline, policy, circular, notification or
clarification as amended, supplemented or re-enacted from time to time, and any reference to a
statutory provision shall include any subordinate legislation made from time to time under that
provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein,
shall have, to the extent applicable, the meanings ascribed to such terms under the Companies
Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules and regulations
made thereunder.

Notwithstanding the foregoing, terms used in sections entitled in “Industry Overview”, “Key
Regulations and Policies”, “Statement of Tax Benefits”’, “Financial Information”, “Basis for
Issue Price”, “QOutstanding Litigation and Other Material Developments”, “Government and
other statutory approvals”, “Issue Procedure” and ‘“Main Provisions of Articles of
Association”, on page 147, 220, 142, 276, 130, 373, 380, 413 and 440 of this Draft Red Herring
Prospectus shall have the meaning ascribed to such terms in those respective sections.

General Terms

Term Description

the Company / our Vishnu Prakash R Punglia Limited, a company incorporated under

Company / the Issuer the Companies Act, 1956 and having its registered office at Unit No.

3, 5" Floor, B-Wing, Trade Star Premises Co-operative Society

Limited, Village Kondivita, Mathuradas Vasanji Road, Near
Chakala Metro Station, Andheri (East), Mumbai- 400069

“we”, “us” or “our” Unless the context otherwise indicates or implies, our Company.

Company Related / General Terms

Term ' Description

AGM Annual General Meeting

AO0A / Articles / Articles | The Articles of Association of our Company, as amended from time
of Association to time

Audit Committee The audit committee of our Board, as described in “Our
Management” on page 241
Auditors /  Statutory | The present statutory auditors of our Company, namely, M/s. Banshi

Auditors Jain & Associates, Chartered Accountants

Board / Board of | Board of directors of our Company, including any duly constituted

Directors committee thereof. For details see “Our Management” on page 241

CARE Edge/CARE Care Advisory Research and Training Limited

CareEdge Report The report titled “Industry Research Report on Infrastructure Sector
in India” issued by CARE dated March 23, 2023

Chairman The Chairman of our Company, namely Vishnu Prakash R Punglia

Chief Financial Officer The chief financial officer namely, Sarfaraz Ahmed

CIN Corporate Identification Number




Companies Act / Act

Companies Act, 2013, as amended from time to time

Companies Act, 1956

The erstwhile Companies Act, 1956 along with the relevant rules
made thereunder.

Company Secretary and
Compliance Officer

The company secretary and compliance officer of our Company,
namely Neha Matnani

Corporate Office

The corporate office of our Company situated at H-1, First Floor
Shivalik Complex, Near Gole Building, Sardarpura, Jodhpur,
Rajasthan- 342 001

Corporate Social
Responsibility Committee
/ CSR Committee

The corporate social responsibility committee of our Board, as
described in “Our Management” on page 241

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, read with

thereunder

1996, regulations framed

DIN Director Identification Number

Directors Directors on the Board of our Company. For details see “Our
Management” on page 241

DP ID Depository Participant’s Identity Number

DP or Depository | A depository participant as defined under the Depositories Act

Participant

EGM Extraordinary General Meeting

Equity Shares

Equity shares of our Company of face value of 10/- each

Executive Director(s)

Executive Director(s) of our Company, as described in “Our

Management” on page 241

Eligible Employee(s)

All or any of the following: (a) a permanent employee of our
Company (excluding such employees who were not eligible to
invest in the Issue under applicable laws) as of the date of filing of
the Red Herring Prospectus with the RoC and who continued to be a
permanent employee of our Company, until the submission of the
Bid cum Application Form; and (b) a Director of our Company,
whether whole time or not, who was eligible to apply under the
Employee Reservation Portion under applicable law as on the date
of filing of the Red Herring Prospectus with the RoC and who
continued to be a Director of our Company, until the submission of
the Bid cum Application Form, but not including Directors who
either themselves or through their relatives or through any body
corporate, directly or indirectly, hold more than 10% of the
outstanding Equity Shares of our Company.

The maximum Bid Amount under the Employee Reservation
Portion by an Eligible Employee could not exceed X500,000.
However, the initial Allotment to an Eligible Employee in the
Employee Reservation Portion could not exceed 3200,000.

Employee Reservation

The portion of the Issue being [®] Equity Shares, aggregating to X
[®] million available for allocation to Eligible Employees, on a
proportionate basis.

FEMA

The Foreign Exchange Management Act, 1999, read with rules and
regulations thereunder.

Financial Year / Fiscal /
Fiscal Year

The period of 12 months commencing on April 1 of the immediately
preceding calendar year and ending on March 31 of that particular
calendar year.

Gol or Government or
Central Government

The Government of India

Group Companies

Our group companies identified in accordance with SEBI ICDR




Regulations and in accordance with the Materiality Policy, in “Our
Group Companies” on page 272

GST Goods and services tax
HUF Hindu undivided family
ICAI The Institute of Chartered Accountants of India

Income Tax Act

The Income-tax Act, 1961, read with the rules framed thereunder

Income Tax Rules

The Income-tax Rules, 1962

Ind AS

The Indian Accounting Standards prescribed under section 133 of
the Companies

Act, 2013, as notified under Companies (Indian Accounting
Standard) Rules, 2015, as amended.

Independent Directors

Non-executive independent directors of our Company and disclosed
in “Our Management” on page 241

Indian GAAP

Accounting standards notified under section 133 of the Companies
Act, 2013, read with Companies (Accounting Standards) Rules,
2006, as amended and the Companies (Accounts) Rules, 2014, as
amended

ISIN

International Securities lIdentification Number of our Company,
being INEOAE001013

Key Managerial
Personnel or KMP

Key managerial personnel of our Company in terms of regulation
2(1)(bb) of the SEBI ICDR Regulations and/or Companies Act,
2013, as applicable, and as disclosed in “Our Management” on page
241

Managing Director

Manohar Lal Punglia, managing director of our Company

Materiality Policy

The policy adopted by our Board in its meeting dated March 01,
2023, for identification of Group Companies, material outstanding
litigation and material creditors, in accordance with the disclosure
requirements under the SEBI ICDR Regulations

MCA

The Ministry of Corporate Affairs, Government of India

Memorandum of
Association or MoA

Memorandum of Association, as amended

MSME

Micro, Small and Medium Enterprises

Nomination and | The nomination and remuneration committee of our Board, as
Remuneration described in “Our Management” on page 241

Committee

Non-Executive Non | A Director, not being an Executive Director. For further details “Our

Independent Director

Management” on page 241

NSDL

National Securities Depository Limited

NSE The National Stock Exchange of India Limited

PAN Permanent account number

PAT Profit after tax

PPA Private Placement Agreement dated November 28, 2022 executed
between our Company, Promoters and Investors (as listed in
Schedule | to the PPA), as amended by the Amended Agreement
dated April 06, 2023.

Promoters The promoters of our Company being Vishnu Prakash Punglia,

Manohar Lal Punglia, Sanjay Kumar Punglia, Kamal Kishor

Pungalia and Ajay Pungalia

Promoter Group

The persons and entities constituting the promoter group of our
Company in terms of Regulation 2(1)(pp) of the SEBI ICDR
Regulations, as disclosed in “Our Promoter and Promoter Group”
on page 264




RBI

Reserve Bank of India

Registered Office

The registered office of our Company located at Unit No. 3, 5%
Floor, B-Wing, Trade Star Premises Co-operative Society Limited,
Village Kondivita, Mathuradas Vasanji Road, Near Chakala Metro
Station, Andheri (East), Mumbai- 400 069

Registrar of Companies /
RoC

Registrar of Companies, Maharashtra, Mumbai

Restated Financial
Information / Restated
Financial Statements

Restated financial information of our Company comprising of the
restated balance sheet as at December 31, 2022, March 31, 2022,
March 31, 2021 and March 31, 2020, the restated statement of profit
and loss (including other comprehensive income), the restated
statement of changes in equity and the restated statement of cash
flows for the nine-months period ended December 31, 2022 and for
the Financial Years ended March 31, 2022, March 31, 2021 and
March 31, 2020, the summary statement of significant accounting
policies, and other explanatory information prepared in terms of the
requirements of Section 26 of Part | of Chapter 111 of the Companies
Act, SEBI ICDR Regulations and the Guidance Note on “Reports in
Company Prospectuses (Revised 2019)” issued by ICAIL as
amended, from time to time

Risk Management | The risk management committee of our Board, as described in “Our

Committee Management” on page 241

RTGS Real time gross settlement

SCRA The Securities Contracts (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the
SEBI Act, 1992

SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018

SEBI Listing | The Securities and Exchange Board of India (Listing Obligations
Regulations and Disclosure Requirements) Regulations, 2015

Senior Management | Senior management of our Company in terms of the SEBI ICDR
Personnel Regulations. For details, see “Our Management” on page 241

Shareholders

The shareholders of our Company from time to time.

Stakeholders
Relationship Committee

The stakeholders’ relationship committee of our Board, as described
in “Our Management” on page 241

State Government

The government of a state in India

TAN

Tax deduction account number

Whole- Time Directors

The whole-time directors of our Company.

Year/ Calendar Year

The 12 month period ending December 31

Issue Related Terms

Term ' Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such salient
features of a prospectus as may be specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a
Bidder as proof of registration of the Application Form

Allot/ Allotment/

Allotted

Unless the context otherwise requires, the allotment of the Equity
Shares pursuant to the Fresh Issue to the successful bidders

Allotment Advice

A note or advice or intimation of Allotment sent to the Bidders who
have been or are to be Allotted the Equity Shares after the Basis of




Allotment has been approved by the Designated Stock Exchange

Allottees

The successful Bidder to whom the Equity Shares have been allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor
Portion in accordance with the SEBI ICDR Regulations and the Red
Herring Prospectus and who has bid for an amount of atleast X100
million

Anchor Escrow | Account opened with Anchor Escrow Bank for the Issue and in whose
Account/Escrow favour the Anchor Investors will transfer money through direct credit or
Account(s) NEFT or RTGS in respect of the Bid Amount when submitting a Bid.
Anchor Investor The price at which Equity Shares will be allocated to Anchor
Allocation Price Investors according to the terms of the Red Herring Prospectus and
the Prospectus, which will be decided by our Company and in
consultation with the BRLMs on the Anchor Investor Bidding Date
Anchor Investor | The form used by an Anchor Investor to make a Bid in the Anchor

Application Form

Investor Portion, and which will be considered as an application for
Allotment in terms of the Red Herring Prospectus and the Prospectus

Anchor Investor Bidding
Date

The date, one (1) Working Day prior to the Bid/lssue Opening Date,
on which Bids by Anchor Investors shall be submitted, prior to and
after which BRLMs will not accept any Bids from Anchor Investors,
and allocation to Anchor Investors shall be completed

Anchor Investor Issue

Price

The final price at which the Equity Shares will be Allotted to Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus,
which price will be equal to or higher than the Issue Price but not
higher than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company in
consultation with the BRLMs

Anchor Investor Pay-in
Date

With respect to Anchor Investor(s), it shall be the Anchor Investor
Bidding Date, and in the event the Anchor Investor Allocation Price
is lower than the Issue Price, not later than two Working Days after
the Bid/ Issue Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our
Company in consultation with the BRLMs, to Anchor Investors and
the basis of such allocation will be on a discretionary basis by our
Company, in consultation with the BRLMs, in accordance with the
SEBI ICDR Regulations. One-third of the Anchor Investor Portion
shall be reserved for domestic Mutual Funds, subject to valid Bids
being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price

ASBA or Application
Supported by Blocked
Amount

An application, whether physical or electronic, used by ASBA
Bidders, to make a Bid and authorising an SCSB to block the Bid
Amount in the relevant ASBA Account and will include applications
made by UPI Bidders using the UPI Mechanism where the Bid
Amount will be blocked upon acceptance of UPI Mandate Request
by the UPI Bidders using the UPI Mechanism

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder, as
specified in the ASBA Form submitted by ASBA Bidders for
blocking the Bid Amount mentioned in the relevant ASBA Form and
includes the account of a UPI Bidder which is blocked upon
acceptance of a UPI Mandate Request made by the UPI Bidder using
the UP1 Mechanism

ASBA Bid

A Bid made by an ASBA Bidder

ASBA Form

An application form, whether physical or electronic, used by ASBA
Bidders to submit Bids, which will be considered as the application
for Allotment in terms of the Red Herring Prospectus and the




Prospectus

Banker(s) to the Issue/
Sponsor Bank/ Refund
Bank/ Public Issue Bank

Collectively, the Escrow Collection Bank, the Refund Bank, the
Public Issue Account Bank and the Sponsor Bank(s)

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders
under the Issue, described in “Issue Procedure” on page 413

Bid(s)

An indication by an ASBA Bidder to make an offer during the
Bid/lssue Period pursuant to submission of the ASBA Form, or on
the Anchor Investor Bidding Date by an Anchor Investor, pursuant
to the submission of the Anchor Investor Application Form, to
subscribe to or purchase Equity Shares at a price within the Price
Band, including all revisions and modifications thereto, to the extent
permissible under the SEBI ICDR Regulations, in terms of the Red
Herring Prospectus and the Bid cum Application Form.

The term ‘Bidding’ shall be construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum
Application Form, and payable by the Bidder or blocked in the
ASBA Account of the ASBA Bidder, as the case may be, upon
submission of the Bid in the Issue, as applicable.

In the case of Retail Individual Investors Bidding at the Cut off
Price, the Cap Price multiplied by the number of Equity Shares Bid
for by such Retail Individual Investors and mentioned in the Bid cum
Application Form.

Bid
Form

cum Application

The Anchor Investor Application Form or the ASBA Form, as the
context requires.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Bid / Issue Closing Date

Except in relation to any Bids received from the Anchor Investors,
the date after which the Designated Intermediaries will not accept
any Bids, which shall be notified in all editions of [e] (a widely
circulated English national daily newspaper), [®] editions of [e] (a
widely circulated Hindi national daily newspaper) and [®] editions of
[e] (a widely circulated Marathi daily newspaper, Marathi being the
regional language of Maharashtra, where our Registered Office is
located), and in case of any revision, the extended Bid/Issue Closing
Date shall also be widely disseminated by notification to the Stock
Exchanges by issuing a press release and also by indicating the
change on the website of the BRLMs and at the terminals of the
Members of the Syndicate and by intimation to the Designated
Intermediaries and Sponsor Bank(s), as required under the SEBI
ICDR Regulations.

Our Company, in consultation with the BRLMs, may consider
closing the Bid/Issue Period for QIBs one Working Day prior to the
Bid/lssue Closing Date, in accordance with the SEBI ICDR
Regulations.

Bid/ Issue Opening Date

Except in relation to any Bids received from the Anchor Investors,
the date on which the Designated Intermediaries shall start accepting
Bids, which shall be notified in all editions of [e] (a widely
circulated English national daily newspaper), [®] editions of [e] (a
widely circulated Hindi national daily newspaper) and [®] editions of
[e] (a widely circulated Marathi daily newspaper, Marathi being the
regional language of Maharashtra, where our Registered Office is
located), and in case of any revision, the extended Bid/ Issue Period




also be widely disseminated by notification to the Stock Exchanges
by issuing a press release and also by indicating the change on the
website of the BRLMs and at the terminals of the Members of the
Syndicate and by intimation to the Designated Intermediaries and
Sponsor Bank(s), as required under the SEBI ICDR Regulations.

Bid / Issue Period

Except in relation to Anchor Investors, the period between the Bid/
Issue Opening Date and the Bid/ Issue Closing Date, inclusive of
both days, during which Bidders (excluding Anchor Investors) can
submit their Bids, including any revisions thereof in accordance with
the SEBI ICDR Regulations and the terms of the Red Herring
Prospectus.

Provided that the Bidding shall be kept open for a minimum of three
Working Days for all categories of Bidders, other than Anchor
Investors.

Bidder / Applicant

Any prospective investor who makes a Bid pursuant to the terms of
the Red Herring Prospectus and the Bid cum Application Form and
unless otherwise stated or implied, includes an ASBA Bidder and an
Anchor Investor.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid
cum Application Forms, i.e., Designated SCSB Branches for SCSBs,
Specified Locations for Members of the Syndicate, Broker Centres
for Registered Brokers, Designated RTA Locations for RTAs and
Designated CDP Locations for CDPs.

Book Building Process

Book Building Process, as provided in Part A of Schedule XIII of the
SEBI ICDR Regulations

Book Running Lead

Managers / BRLMs

The Book Running Lead Managers to the Issue, being Choice Capital
Advisors Private Limited and Pantomath Capital Advisors Private
Limited

Broker Centres

Broker centres notified by the Stock Exchanges where ASBA
Bidders can submit the ASBA Forms to a Registered Broker,
provided that the UPI Bidders may only submit ASBA Forms at such
broker centres if they are Bidding using the UPI Mechanism. The
details of such Broker Centres, along with the names and contact
details of the Registered Brokers are available on the respective
websites of the Stock Exchanges at www.bseindia.com and
www.nseindia.com.

BSE

The BSE Limited

CAN / Confirmation of
Allocation Note

Notice or intimation of allocation of the Equity Shares sent to
Anchor Investors, who have been allocated the Equity Shares, on or
after the Anchor Investor Bidding Date.

The higher end of the Price Band, above which the Issue Price and
Anchor Investor Issue Price will not be finalised and above which no
Bids will be accepted. The Cap Price shall be at least 105% of the
Floor Price.

The agreement to be entered into amongst our Company, the
Syndicate Members, the Registrar to the Issue, the BRLMs and the
Banker(s) to the Issue for, among other things, appointment of the
Sponsor Bank(s), collection of the Bid Amounts from the Anchor
Investors, transfer of funds to the Public Issue Account, and where
applicable, remitting refunds, if any, to such Bidders, on the terms
and conditions thereof

Cap Price

Cash Escrow and
Sponsor Bank
Agreement

CDP / Collecting

Depository Participant

A depository participant as defined under the Depositories Act,
1996, registered with SEBI and who is eligible to procure Bids at the
Designated CDP Locations in terms of circular no.



http://www.bseindia.com/
http://www.nseindia.com/

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, issued
by SEBI and the UPI Circulars issued by SEBI as per the lists
available on the websites of the BSE and the NSE.

Collecting Registrar and
Share Transfer Agents or
CRTAs

Registrar and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of, among
others, circular no. CIR/CFD/POLICYCELL/11/2015 dated November
10, 2015, issued by SEBI.

Controlling Branches

Such branches of SCSBs which coordinate Bids under the Issue with the
BRLMs, the Registrar and the Stock Exchanges, a list of which is
available on the website of SEBI at http://www.sebi.gov.in.

CDSL

Central Depository Services (India) Limited

Circulars of Streamlining
of Public Issues/UPI
Circulars

Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1,
2018, circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3,
2019, circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28,
2019, circular (SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26,
2019, circular no. (SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated
November 8, 2019, circular no. (SEBI/HO/CFD/DIL2/CIR/P/2020/50)
dated March 30, 2020, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M) dated March 16, 2021,
circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021,
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021,
circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022 as
amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI
circular no SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 (to
the extent applicable) NSE’s circular bearing reference number 25/ 2022
dated August 3, 2022 and BSE’s circular bearing reference number
20220803-40 dated August 3, 2022 and any subsequent circulars or
notifications issued by SEBI or Stock Exchanges in this regard.

Client ID

Client identification number maintained with one of the Depositories
in relation to the demat account

Cut-Off Price

Issue Price, which shall be any price within the Price Band, finalised
by our Company in consultation with the BRLMs.

Only Retail Individual Investors are entitled to Bid at the Cut-off
Price. QIBs (including Anchor Investors) and Non-Institutional
Investors are not entitled to Bid at the Cut-off Price

Demographic Details

The details of the Bidders including the Bidder’s address, name of
the Bidder’s father/husband, investor status, occupation, bank
account details and UPI ID, as applicable.

Designated CDP

Locations

Such locations of the CDPs where Bidders can submit the ASBA
Forms.

The details of such Designated CDP Locations, along with names
and contact details of the Collecting Depository Participants eligible
to accept ASBA Forms are available on the respective websites of
the Stock Exchanges (www.bseindia.com and www.nseindia.com,
respectively), as updated from time to time.

Designated Date

The date on which the funds from the Escrow Account(s) are
transferred to the Public Issue Account(s) or the Refund Account, as
appropriate, and the relevant amounts blocked in the ASBA
Accounts are transferred to the Public Issue Account(s) and/or are
unblocked, as applicable, in terms of the Red Herring Prospectus and
the Prospectus, after finalization of the Basis of Allotment in
consultation with the Designated Stock Exchange, following which



http://www.sebi.gov.in/
http://www.bseindia.com/
http://www.nseindia.com/

the Equity Shares will be Allotted in the Issue.

Designated
Intermediary(ies)

In relation to ASBA Forms submitted by RIls and Non-Institutional
Investors bidding with an application size of upto 500,000 (not
using the UPI Mechanism) by authorising an SCSB to block the Bid
Amount in the ASBA Account, Designated Intermediaries shall
mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid
Amount will be blocked upon acceptance of UPI Mandate Request
by such UPI Bidder using the UPI Mechanism, Designated
Intermediaries shall mean Syndicate, sub-Syndicate/agents,
Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional
Investors (not using the UPI Mechanism), Designated Intermediaries
shall mean Syndicate, sub Syndicate/ agents, SCSBs, Registered
Brokers, CDPs and RTAs

Designated RTA | Such locations of the RTAs where ASBA Bidders can submit the

Locations ASBA Forms to RTAs.
The details of such Designated RTA Locations, along with names
and contact details of the RTAs eligible to accept ASBA Forms are
available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com, respectively) as
updated from time to time.

Designated SCSB | Such branches of the SCSBs which shall collect the ASBA Forms

Branches used by the Bidders, a list of which is available on the website of
SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=35, updated from time to time, or at such other
website as may be prescribed by SEBI from time to time.

Designated Stock | [e]

Exchange

DP ID Depository Participant’s identity number.

Draft Red Herring | This draft red herring prospectus dated April 12, 2023 issued in

Prospectus or DRHP

accordance with the SEBI ICDR Regulations, which does not
contain complete particulars of the price at which the Equity Shares
will be Allotted and the size of the Issue, including any addenda or
corrigenda thereto

Eligible FPI

FPIs from such jurisdictions outside India where it is not unlawful to
make an offer/ invitation under the Issue and in relation to whom the
Bid cum Application Form and the Red Herring Prospectus will
constitutes an invitation to purchase the Equity Shares.

Eligible NRI

NRI(s) from jurisdictions outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom
the Bid Cum Application Form and the Red Herring Prospectus will
constitute an invitation to purchase the Equity Shares

Equity
Agreements

Listing

The listing agreements to be entered into by our Company with the
Stock Exchanges in relation to our Equity Shares.

Escrow Account(s)

Account(s) opened with the Escrow Collection Bank and in whose
favour Anchor Investors will transfer the money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount while
submitting a Bid

Escrow Agreement

Agreement dated [®] entered into by our Company, the Registrar to the




Issue, the BRLMSs, the Escrow Collection Bank(s), the Sponsor Bank
and the Refund Bank(s), for, inter alia, collection of the Bid Amounts
from Anchor Investors, transfer of funds to the Public Issue Account
and where applicable, refunds of the amounts collected from the Anchor
Investors, on the terms and conditions thereof.

Escrow Collection Bank

Bank which is a clearing member and registered with SEBI as a
banker to an issue under the Securities and Exchange Board of India
(Bankers to an Issue) Regulations, 1994, and with whom the Escrow
Accounts in relation to the Issue for Bids by Anchor Investors will
be opened, in this case being [®]

First or Sole Bidder

The Bidder whose name appears first in the Bid cum Application
Form or the Revision Form and in case of join Bids, whose name
shall also appear as the first holder of the beneficiary account held in
joint names

Floor Price

The lower end of the Price Band, subject to any revision thereto, at
or above which the Issue Price and the Anchor Investor Issue Price
will be finalised and below which no Bids will be accepted and
which shall not be less than the face value of the Equity Shares.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations

Fresh Issue Fresh Issue of up to 31,200,000* Equity Shares of face value 10
each for cash at a price of X[®] each (including a securities premium
of X [e] per Equity Share
* Subject to the finalisation of the allotment

Fugitive Economic | An individual who is declared a fugitive economic offender under

Offender section 12 of the Fugitive Economic Offenders Act, 2018

General Information | The General Information Document for investing in public issues

Document (GID)

prepared and issued in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the
circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30,
2020, as amended by SEBI from time to time and the UPI Circulars.
The General Information Document shall be available on the
websites of the Stock Exchanges and the BRLMs.

Gross Proceeds

The Issue proceeds from the Fresh Issue.

ISIN International Securities Identification Number. In this case being
INEOAEO001013

IPO Initial Public Offer

Issue The initial public issue of up to 31,200,000* Equity Shares of face

value of 10 each for cash at a price of X[e] each (including a
securities premium of X [e] per Equity Share), aggregating up to
Z[®] million

* Subject to the finalisation of the allotment

Issue Agreement

The agreement dated April 02, 2023 entered amongst our Company,
and the Book Running Lead Managers, pursuant to which certain
arrangements are agreed to in relation to the Issue

Issue Price

The final price at which Equity Shares will be Allotted to successful
Bidders, other than Anchor Investors in terms of the Red Herring
Prospectus. Equity Shares will be Allotted to Anchor Investors at the
Anchor Investor Issue Price in terms of the Red Herring Prospectus.
The Issue Price will be decided by our Company in consultation with
the Book Running Lead Manager on the Pricing Date in accordance
with the Book Building Process and the Red Herring Prospectus

Issue Proceeds

The gross proceeds of the Issue which shall be available to our
Company, based on the total number of Equity Shares Allotted at the
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Issue Price. For further information about use of the Issue Proceeds,
please see “Objects of the Issue” on page 117.

Key Managerial | Key managerial personnel of our Company in terms of Regulation 2(1)

Personnel/ KMP (bb) of the SEBI ICDR Regulations and Section 2(51) of the Companies
Act, 2013 as disclosed in “Our Management” on page 241 of this Draft
Red Herring Prospectus.

KPI Key Performance Indicators.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing
Agreement to be signed between our Company and the Designated
Stock Exchange.

Lot Size

The Market lot and Trading lot for the Equity Share is [®] and in
multiples of [e] thereafter; subject to a minimum allotment of [e]
Equity Shares to the successful applicants.

Minimum Promoters’
Contribution

Aggregate of 20% of the fully diluted Post Issue equity share capital
of our Company held by our Promoters which shall be provided
towards minimum promoters’ contribution and locked in for a period
of eighteen (18) months from the date of Allotment

Monitoring Agency

[e], being a credit rating agency registered with SEBI.

Monitoring Agency
Agreement

The agreement dated [®] to be entered into between our Company
and the Monitoring Agency prior to filing of the Red Herring
Prospectus.

Maximum RIB Allottees

The maximum number of RIBs who can be allotted the minimum Bid
Lot. This is computed by dividing the total number of Equity Shares
available for Allotment to RIBs by the minimum Bid Lot, subject to
valid Bids received at or above the Issue Price.

Mobile Applications

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intml d=43 or such other website as may be updated from time
to time, which may be used by RIlls to submit Bids using the UPI
Mechanism.

Mutual Funds

Mutual funds registered with the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

Mutual Fund Portion

The portion of the Issue being 5% of the Net QIB Portion consisting
of [e] Equity Shares which shall be available for allocation to
Mutual Funds only on a proportionate basis, subject to valid Bids
being received at or above the Issue Price

NBFC-SI

A systemically important non-banking financial company as defined
under regulation 2(1)(iii) of the SEBI ICDR Regulations

Net Proceeds / Net Issue
Proceeds

Proceeds of the Issue that will be available to our Company, i.e.,
gross proceeds of the Fresh Issue, less Issue expenses. For further
details regarding the use of the Net Proceeds and the Issue expenses,
please see “Objects of the Issue” on page 117.

Net worth

Net worth means the aggregate value of the paid-up share capital and
other equity.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares
Allotted to the Anchor Investors

Non-Institutional

Bidders that are not QIBs or RIls and who have Bid for Equity

Investors/ Non-| Shares for an amount more than 0.2 million (but not including NRIs
Institutional Bidders /| other than Eligible NRIs)

NIls

Non-Institutional The portion of the Issue being not less than 15% of the Issue
Category consisting of [e] Equity Shares, available for allocation to Non-

Institutional Investors, of which one-third shall be available for
allocation to Bidders with an application size of more than 0.2
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million and up to X1 million and two-thirds shall be available for
allocation to Bidders with an application size of more than X1
million, provided that the unsubscribed portion in either of such sub-
categories may be allocated to applicants in the other sub-category of
Non-Institutional Investors subject to valid Bids being received at or
above the Issue Price.

NR / Non-Resident

Persons resident outside India, as defined under FEMA and includes
non-resident Indians, FVCls and FPls

Non-Resident Indian/NRI

A person resident outside India, who is a citizen of India or a person of
Indian origin, and shall have the meaning ascribed to such term in the
Foreign Exchange Management (Deposit) Regulations, 2000.

Peer reviewed Auditor

M/s. Banshi Jain & Associates, Chartered Accountants, being the
Peer Reviewed Auditor of our Company

Pre-1ssue Advertisement

The pre-issue advertisement to be published by our Company under
Regulation 43 of the SEBI ICDR Regulations and Section 30 of the
Companies Act, 2013 after filing of the Red Herring Prospectus with the
RoC, in all editions of [e](a widely circulated English national daily
newspaper), all editions of [e](a widely circulated Hindi national daily
newspaper) and all editions of [e](a widely circulated Marathi
newspaper, Marathi being the regional language of Maharashtra where
our Registered Office is located), each with wide circulation,
respectively.

Price Band

The price band ranging from the Floor Price of X [®] per Equity
Share to the Cap Price of X [e] per Equity Share, including any
revisions thereto. The Cap Price shall be at least 105% of the Floor
Price. The Price Band and minimum Bid Lot, as decided by our
Company, in consultation with the BRLMs, will be advertised in all
editions of [e] (a widely circulated English national daily
newspaper), [®] editions of [e] (a widely circulated Hindi national
daily newspaper) and [e] editions of [e] (a widely circulated Marathi
daily newspaper, Marathi being the regional language of
Maharashtra, where our Registered Office is located), at least two
Working Days prior to the Bid/ Issue Opening Date with the relevant
financial ratios calculated at the Floor Price and at the Cap Price, and
shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites.

Pricing Date

The date on which our Company in consultation with the BRLMs,
will finalise the Issue Price

Prospectus

The Prospectus to be filed with the RoC on or after the Pricing Date
in accordance with section 26 of the Companies Act, 2013, and the
SEBI ICDR Regulations containing, inter alia, the Issue Price, the
size of the Issue and certain other information, including any
addenda or corrigenda thereto.

Promoters’ Contribution

In terms of Regulations 14 and 16 of the SEBI ICDR Regulations, an
aggregate of 20% of the post-issue Equity Share capital of our Company
held by our Promoters which shall be considered as Promoters’
contribution and locked in for a period of eighteen (18) months from the
date of allotment.

Public Issue Account

The bank account opened with the Public Issue Account Bank under
section 40(3) of the Companies Act, 2013, to receive monies from
the Escrow Account and from the ASBA Accounts on the
Designated Date

Public Issue Account
Bank

Bank which is a clearing member and registered with SEBI as a
banker to an issue, and with whom the Public Issue Account(s) will
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be opened.

QIBs / Qualified | Qualified institutional buyers as defined under regulation 2(1)(ss) of
Institutional Buyers the SEBI ICDR Regulations

QIB Bidders QIBs who Bid in the Issue

QIB Portion The portion of the Issue being not more than 50% of the Issue or [@]

Equity Shares, available for allocation to QIBs (including Anchor
Investors) on a proportionate basis (in which allocation to Anchor
Investors shall be on a discretionary basis, as determined by our
Company, in consultation with the BRLMSs, subject to valid Bids
being received at or above the Issue Price.

Red Herring Prospectus
/ RHP

The Red Herring Prospectus to be issued in accordance with section
32 of the Companies Act and the provisions of the SEBI ICDR
Regulations, which will not have complete particulars of the Issue
Price and the size of the Issue, including any addenda or corrigenda
thereto. The Red Herring Prospectus will be filed with the RoC at
least three days before the Bid/ Issue Opening Date and will become
the Prospectus upon filing with the RoC after the Pricing Date.

Refund Account(s)

The account opened with the Refund Bank(s) from which refunds, if
any, of the whole or part of the Bid Amount to Anchor Investors
shall be made

Refunds through
electronic  transfer  of
funds

Refunds through NACH, Direct Credit, RTGS or NEFT, as applicable.

Refund Bank

The Banker to the Issue with whom the Refund Account(s) will be
opened, in this case being [@]

Registered Brokers

Stockbrokers registered with SEBI under the Securities and
Exchange Board of India (Stock Brokers) Regulations, 1992 and the
stock exchanges having nationwide terminals, other than the
Members of the Syndicate and eligible to procure Bids in terms of
Circular No. CIR/CFD/14/2012 dated October 4, 2012, issued by
SEBI

Registrar Agreement

The agreement dated April 04, 2023 entered into between our
Company, and the Registrar to the Issue, in relation to the
responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue

Registrar to the Issue /
Registrar

Link Intime India Private Limited

The registrar and the share transfer agents registered with SEBI and
eligible to procure Bids at the Designated RTA Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 and the UPI Circulars issued by SEBI as per the list available on
the websites of www.linkintime.com .

A person resident in India, as defined under FEMA.

Individual Bidders, who have Bid for the Equity Shares for an
amount which is not more than 0.2 million in any of the bidding
options in the Issue (including HUFs applying through their karta
and Eligible NRI Bidders) and does not include NRIs (other than
Eligible NRIs).

Registrar and  Share
Transfer Agents/RTAS
Resident Indian

Retail Individual
Investor(s) / Retail
Individual Bidder(s) /
RI1I(s)

Retail Portion / Retail
Category

The portion of the Issue being not less than 35% of the Issue
consisting of [e] Equity Shares, available for allocation to Retail
Individual Investors as per the SEBI ICDR Regulations, subject to
valid Bids being received at or above the Issue Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity
Shares or the Bid Amount in any of their Bid cum Application
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Forms or any previous Revision Form(s), as applicable.

QIB Bidders and Non-Institutional Investors are not allowed to
withdraw or lower their Bids (in terms of quantity of Equity Shares
or the Bid Amount) at any stage. Retail Individual Investors can
revise their Bids during the Bid/ Issue Period and withdraw their
Bids until the Bid/ Issue Closing Date

RTAs or Registrar and
Share Transfer Agents

The registrar and share transfer agents registered with SEBI and
eligible to procure Bids at the Designated RTA Locations as per the
list available on the websites of BSE and NSE, and the UPI
Circulars.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the
Depositories Act, 1996 and the rules and regulations made thereunder
and the general or special orders, guidelines or circulars made or issued
by the Board thereunder and the provisions of the Companies Act, 2013
or any previous company law and any subordinate legislation framed
thereunder, which are administered by the Board.

Self-Certified Syndicate
Bank(s) or SCSBs

(i)  The banks registered with SEBI, offering services in relation
to ASBA (other than through UPI Mechanism), a list of which
is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmld=34 or
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmld=35, as applicable, or such other website as
updated from time to time, and

(ii)  The banks registered with SEBI, enabled for UPI Mechanism,
a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dEpi=yes&intmid=40.

Applications through UPI in the Issue can be made only through the
SCSBs mobile applications (apps) whose name appears on SEBI
website. A list of SCSBs and mobile application, which, are live for
applying in public issues using UPI Mechanism is appearing in the
“list of mobile applications for using UPI in public issues” displayed
on SEBI website at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmld=43, as updated on SEBI website, from time to time.

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from
Bidders, a list of which is which is available on the website of SEBI
(www.sebi.gov.in) and updated from time to time

Sponsor Bank(s)

[e], being Bankers to the Issue, appointed by the Company to act as
a conduit between the Stock Exchanges and the NPCI in order to
push the mandate collect requests and / or payment instructions of
UPI Bidders using the UPI Mechanism and carry out other
responsibilities, in terms of the UPI Circulars.

Stock Exchanges

Collectively, the BSE and the NSE

Sub-Syndicate Members

The sub-syndicate members, if any, appointed by the BRLMs and
the Syndicate Members, to collect ASBA Forms and Revision Forms

Syndicate Agreement

The agreement to be entered into between our Company, the
Registrar to the Issue, the BRLMs and the Syndicate Members in
relation to the procurement of Bid cum Application Forms by the
Syndicate

Syndicate Members

Syndicate members as defined under Regulation 2(1)(hhh) of the
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SEBI ICDR Regulations

Systemically  Important | Systemically important non-banking financial company as defined under

Non-Banking  Financial | Regulation 2(1)(iii) of the SEBI ICDR Regulations.

Companies

TRS/Transaction The slip or document issued by the Syndicate, or the SCSB (only on

Registration Slip demand), as the case may be, to the Bidder as proof of registration of the
Bid.

Underwriters [e]

Underwriting The agreement to be entered into between the Underwriters, our

Agreement Company, entered into on or after the Pricing Date but prior to filing
of the Prospectus with the RoC

Unified Payment | Unified Payment Interface is an instant payment system developed by

Interface or UPI

National Payments Corporation of India, which enables merging several
banking features, seamless fund routing and merchant payments into one
hood. It allows instant transfer of money between any two persons’ bank
accounts using a payment address which uniquely identifies a persons’
bank account.

UPI Bidders

Collectively, individual investors applying as Retail Individual
Investors in the Retail Portion, and individuals applying as Non-
Institutional Investors with a Bid Amount of up to 0.5 million in the
Non-Institutional Category.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45
dated April 5, 2022, all individual investors applying in public issues
where the application amount is up to 0.5 million shall use UPI and
shall provide their UPI ID in the bid-cum-application form submitted
with: (i) a syndicate member, (ii) a stock broker registered with a
recognized stock exchange (whose name is mentioned on the website
of the stock exchange as eligible for such activity), (iii) a depository
participant (whose name is mentioned on the website of the stock
exchange as eligible for such activity), and (iv) a registrar to an issue
and share transfer agent (whose name is mentioned on the website of
the stock exchange as eligible for such activity).

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated
November 1, 2018, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85
dated July 26, 2019, SEBI circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019,
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020 dated
March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021,
SEBI circular number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated
March 31, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5,
2022, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated
April 20, 2022, SEBI Circular No.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 along with
the circular issued by the NSE having reference no. 25/2022 dated
August 3, 2022 and the notice issued by BSE having reference no.
20220803-40 dated August 3, 2022 and any subsequent circulars or
notifications issued by SEBI or the Stock Exchanges in this regard.
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UPI ID

ID created on UPI for single-window mobile payment system
developed by the NPCI

UPI ID Linked bank
account

Account of the RIIs, bidder in the offer using the UPI mechanism,
which will be blocked upon acceptance of UPI Mandate request by RIls
to the extent of the appropriate bidding Amount and subsequent debit of
funds in case of Allotment.

UPI Investors

Collectively, individual investors applying as (i) Retail Individual
Investors in the Retail Portion and (ii) Non-Institutional Applicant with
an application size of up to T 500,000 in the Non-Institutional Portion,
and application under the UPI Mechanism through ASBA Form(s)
submitted with Syndicate Members, Registered Brokers, Collecting
Depository Participants and Registrar and Share Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated
April 5, 2022 issued by SEBI, all individual investors applying in public
issues where the application amount is up to X 500,000 shall use UPI
and shall provide their UPI ID in the Application Form submitted with:
(i) a syndicate member, (ii) a stock broker registered with a recognized
stock exchange (whose name is mentioned on the website of the stock
exchange as eligible for such activity), (iii) a depository participant
(whose name is mentioned on the website of the stock exchange as
eligible for such activity), and (iv) a registrar to an Issue and share
transfer agent (whose name is mentioned on the website of the stock
exchange as eligible for such activity)

UPI PIN

Password to authenticate UPI transaction.

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the
UPI application, by way of a SMS directing the UPI Bidder to such
UPI application) to the UPI Bidder initiated by the Sponsor Bank(s)
to authorise blocking of funds on the UPI application equivalent to
Bid Amount and subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that shall be used by a UPI Bidder to make
an ASBA Bid in the Issue in accordance with the UPI Circulars

WACA

Weighted Average Cost of Acquisition

Wilful Defaulter

A Company or person, as the case may be, categorized as a wilful
defaulter by any bank or financial institution or consortium thereof, in
accordance with the guidelines on wilful defaulters issued by the RBI,
including any company whose director or promoter is categorized as
such.

Working Days

All days on which commercial banks in Mumbai are open for
business; provided, however, with reference to (a) announcement of
Price Band; and (b) Bid/ Issue Period, the expression “Working
Day” shall mean all days on which commercial banks in Mumbai are
open for business, excluding all Saturdays, Sundays or public
holidays; and (c) with reference to the time period between the Bid/
Issue Closing Date and the listing of the Equity Shares on the Stock
Exchanges, the expression ‘Working Day’ shall mean all trading
days of Stock Exchanges, excluding Sundays and bank holidays, in
terms of the circulars issued by SEBI

Key Performance Indicators™

Key Performance Description

Indicator

Basic EPS

Net Profit after tax, as restated, attributable to equity shareholders
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Key Performance Description

Indicator
divided by weighted average no. of equity shares outstanding during
the year/ period

Diluted EPS Net Profit after tax, as restated, attributable to equity shareholders

divided by weighted average no. of diluted equity shares outstanding
during the year/ period

Debt-Equity Ratio

Debt- equity ratio is calculated by dividing total debt by total equity.
Total debt represents long term and short term borrowings. Total
equity is the sum of equity share capital and other equity.

Days Working Capital Days Working Capital is arrived at by dividing working capital
(current assets less current liabilities) by revenue from operations
multiplied by the number of days in the year/period (365/275).

EBITDA EBITDA means Earnings before interest, taxes, depreciation and

amortization expense, which has been arrived at by obtaining the profit
before tax/ (loss) for the year / period and adding back finance costs,
depreciation, and amortization expense

EBITDA Margin

EBITDA margin is calculated as EBITDA as a percentage of total
income

Interest Coverage Ratio

Interest coverage ratio is defined as Earnings before interest and taxes
(EBIT) divided by finance cost for the year/period

Net Asset Value per equity
share

Net worth attributable to the owners of our Company divided by the
weighted average number of equity shares outstanding as at year end

Net Profit for the Year /
Period

Net Profit for the year/period represents the restated profits of our
Company after deducting all expenses.

Net Profit Margin

Net Profit margin is calculated as restated profit & loss after tax for the
year/period divided by total income.

Net Worth

Net Worth is calculated as the sum of equity share capital and other
equity attributable to owners of our Company

Revenue from Operations

Revenue from operations represents the revenue from sale of service &
product & other operating revenue of our Company as recognized in
the Restated financial information

Return on Net Worth

Return on net worth is calculated as Net profit after tax, as restated,
attributable to the owners of the Company for the year/ period divided
by Average Net worth (average total equity). Average total equity
means the average of the aggregate value of the paid-up share capital
and other equity of the current and previous financial year/period

Return on Capital Employed

Return on capital employed calculated as Earnings before interest and
taxes divided by average capital employed (average capital employed
calculated as average of the aggregate value of total equity, total debt
and deferred tax liabilities of the current and previous financial
year/period).

Total Borrowings

Total borrowings is the sum of current borrowings and non-current
borrowings.

Total Income

Total income includes revenue from operation and other income

“As approved by resolution of Audit Committee of our Board dated April 01, 2023.
*As certified by M/s. Banshi Jain & Associates, Chartered Accountants the statutory auditors of our
Company pursuant to their certificate dated April 12, 2023.
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Technical / Industry Related Terms

Term  Description

ABS Automatic Block Signalling

ACP Allianz Capital Partners

ADB Asian Development Bank

AFTO Automobile Freight Train Operator Scheme
AMRUT Atal Mission for Rejuvenation and Urban Transformation
BC Bituminous concrete

BG Broad Gauge

BIMS Bidder Information Management System
BLWSP Barmer Lift Water Supply Project

BOQ Bill of Quantities

BRO Border Road Organization

CAG Comptroller and Audit General

CALA Competent Authority for Land Acquisition
CANR Committee on Allocation of Natural Resources
CCEA Cabinet Committee on Economic Affairs

CClI Competition Commission of India

CCIE Committee of Independent Experts

CGwB Central Ground Water Board

COS Committee of Secretaries

CPCB Central Pollution Control Board

CPI Consumer Price Index

CPPIB Canada Pension Plan Investment Board
CpPVvC Chlorinated Polyvinyl Chloride

CRUMB Crumb Rubber Modified Bitumen

CcwC Central Water Commission

CWR Clear Water Reservoir

CcYy Calendar Year

DBC Design and Build Contracts

DBFO Design, Build, Finance and Operate

DBM Dense Bituminous macadam

DDP Desert Development Plan

DEA Department of Economic Affairs

DEMU Diesel Electric Multiple Unit

DFC Dedicated Freight Corridor

DFCCIL Dedicated Freight Corridor Corporation of Indian Ltd
Dl Ductile Iron

DLP Defect Liability Period

DMICDC Delhi Mumbai Industry Corridor Development Corporation
DPAP Drought Prone Area Programme

EC Environment Clearance

EFC Expenditure Finance Committee

El Environmental Information
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EPC Engineering, Procurement and Construction
ERCP Eastern Rajasthan Canal Project

ERW Electric Resistant Welded

ESR Elevated Surface Reservoir

FCV Flow Control Valve

FHTC Functional Household Tap Connection

GAP Ganga Action Plan

GDP Gross Domestic Product

GFCF Gross Fixed Capital Formation

GIS Geographic Information System

GNI Gross National Income

GP Gram Panchayat

GQ Golden Quadrilateral

GSB Granular sub — base

GVA Gross Value Added

HAM Hybrid Annuity Model

IDFs Infrastructure Debt Funds

IEC Information Education Communication
IIFCL India Infrastructure Finance Company Ltd

P Index of Industrial Production

IIPDF India Infrastructure Project Development Fund
WG Infrastructure and Investment Working Group
IM Institutional Mechanism

IMF International Monetary Fund

IMIS Integrated Management Information System
InvITs Infrastructure Investment Trusts

loT Internet of Things

IRCTC Indian Railway Catering and Tourism Corporation
IRFC Indian Railway Finance Corporation

ISAC Independent Settlement Advisory Committee
ITS Intelligent Transport System

IWMP Integrated Watershed Management Programme
JIM Jal Jeevan Mission

JSA-1I Jal Shakti Abhiyan Il

JWG Joint Working Group

LAF Liquidity Adjustment Facility

LPCD Litres Per Capita per Day

LWIS Liberalised Wagon Investment Scheme

MCA Model Concession Agreement

MFC MultiFunctional Complexes

MGNREGA Mahatma Gandhi National Rural Employment Guarantee Act
MLD Million Litres Per Day

MoR Ministry of Railways

MoRTH Ministry of Road Transport and Highways
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MS Mild Steel

MSF Marginal Standing Facility

MTS Model Tripartite Agreements

MVSS Multiple Village Scheme

NCDC National Centre for Disease Control

NCEF National Clean Energy Fund

NCW Non-Conventional Water

NGO Non-Governmental Organizations

NHAI National Highways Authority of India
NHDP National Highways Development Project
NHIDCL National Highway Infrastructure Development Corporation Ltd
NIC National Informatics Centre

NICDP National Industrial Corridor Development Program
NIP National Infrastructure Policy

NMDC National Mineral Development Corporation
NMP National Monetization Plan

NPA Non-Performing Asset

NPP National Perspective Plan

NRP National Railway Plan

NS - EW North - South and East — West corridor
NWDA National Water Development Agency
NWP National Water Policy

O&M Operation and Maintenance services

ODF Open Defecation Free

OFID OPEC Fund for International Development
OHSR Over Head Service Reservoir

OHT Over Head Tank

oMT Operate — Maintain — Transfer

PFCE per capita private final consumption expenditure
PFCE Private Final Consumption Expenditure
PFMS Public Financial Management System

PFT Private Freight Terminals

PHED Public Health Engineering Department
PHPDT Peak Hour Peak Direction Traffic

PIB Press Information Bureau

PIU Project Implementation Unit

PKC Prabati - Kalisindh — Chambal

PLC Programmable Logic Controller

PLI Production Linked Incentive

PMAY Pradhan Mantri Awas Yojana

PMB Polymer Modified Bitumen

PMG Project Monitoring Group

PPP Purchasing Power Parity

PPP Public Private Partnership
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PPPAC Public Private Partnership Appraisal Committee
PRI Panchayat Raj Institutions

PRS Polluted River Stretches

PVC Polyvinyl Chloride

PWD Public Works Department

RCC Reinforced Cement Concrete

REIT Real Estate Investment Trusts

RFID Radio Frequency Identification

RFP Request for Proposal

RLB Rural Local Bodies

RMC Ready-Mix Concrete

ROB Road over Bridge

RRTS Regional Rapid Transit System

RWHS Rain Water Harvesting Structures

RWR Raw Water Reservoir

RWSS Rural Water Supply Services

S&S Submerged Arc Welded and Seamless

S&T Signaling and Telecom Structure

SAAP State Annual Action Plan

SAGY Sansad Adarsh Gram Yojana

SARDP Special Accelerated Road Development Programme
SAROD Society of Affordable Redressal of Disputes
SBM Swachh Bharat Mission

SCADA Supervisory Control and Data Acquisition
SCILR Special Committee for Interlinking of Rivers
SDF Standing Deposit Facility

SEMs Self Employed Mechanics

SFC State Finance Commission

SFTO Special Freight Train Operator Scheme
SHGs Self Help Groups

SITC Supply, Installation, Testing & Commissioning
STP Sewage Treatment Plant

SVS Single Village Scheme

TOT Toll Operate and Transfer

T™W Treated Water

UDAN Ude Desh ka Aam Naagrik

ULBs Urban Local Bodies

UPVC Unplasticized Polyvinyl Chloride

VGF Viability Gap Funding

VO Voluntary Organizations

VTC Village Transfer Chamber

WASH Water Sanitation and Hygiene enlightened
WLS Wagon Leasing Scheme

WRD Water Resources Department
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WSP Water Supply Projects

WSS Water Supply and Sanitation

WSSP Water Supply and Sanitation Program
WTP Water Treatment Plant

WWTP Waste Water Treatment Plant

Y-0-Y year on year

Conventional and General Terms or Abbreviations

Term
“RS.” OI' “z”’
“Rupees” or “INR”

" Description
Indian Rupees

AGM

Annual General Meeting

AlFs Alternative Investment Fund as defined in and registered with SEBI under
the Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

A0A Articles of Association

AS/Accounting Accounting Standards as issued by the Institute of Chartered Accountants of

Standard India

Associate A person who is an associate of the issuer and as defined under the
Companies Act, 2013

Bn Billion

BSE BSE Limited

BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations,
1994

CAGR Compound Annual Growth Rate, which is computed by dividing the value
of an investment at the year-end by its value at the beginning of that period,
raise the result to the power of one divided by the period length, and subtract
one from the subsequent result: ((End Value/Start Value)(1/Periods) -1

CARO Companies (Auditor’s Report) Order, 2016

Category | AIF

AlFs which are registered as “Category I Alternative Investment Funds”
under the SEBI AIF Regulations

Category Il AIF

AlFs which are registered as “Category Il Alternative Investment Funds”
under the SEBI AIF Regulations

Category Il AIF

AlFs which are registered as “Category III Alternative Investment Funds”
under the SEBI AlIF Regulation

Category | Foreign
Portfolio Investors

FPIs who are registered as - Category | foreign portfolio investors under the
SEBI FPI Regulations

Category Il Foreign
Portfolio Investors

FPIs who are registered as - Category Il foreign portfolio investors under the
SEBI FPI Regulations

Category Il Foreign
Portfolio Investors

FPIs registered as category Il FPIs under the SEBI FPI Regulations, which
shall include all other FPIs not eligible under category I and Il foreign
portfolio investors, such as endowments, charitable societies, charitable
trusts, foundations, corporate bodies, trusts, individuals and family offices.

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

Civil Code or CPC The Code of Civil Procedure, 1908

CIT Commissioner of Income Tax

CLRA Contract Labour (Regulation and Abolition) Act, 1970
COPRA Consumer Protection Act, 1986.
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Copyright Act

Copyright Act, 1957.

Companies Act, 2013

Companies Act, 2013, read with the rules, regulations, clarifications and
modifications thereunder

Consolidated FDI
Policy

The consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Government of India, and any modifications thereto or
substitutions thereof, issued from time to time

COVID-19 A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11,
2020.

CS Company Secretary

CSR Corporate Social Responsibility

CEO Chief Executive Officer

CY Calendar year.

DDT Dividend Distribution Tax.

Demat Dematerialised

Depositories

NSDL (National Securities Depository Limited) and CDSL (Central
Depository Services Limited); Depositories registered with the SEBI under
the Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DIN

Director ldentification Number

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Term
Commerce and Industry, Government of India (earlier known as the
Department of Industrial Policy and Promotion)

DP Depository Participant

DP ID Depository Participant’s Identity Number

DTC Direct Tax Code, 2013

EBITDA Earnings before interest, tax, depreciation and amortization

EBITDA Margin

EBITDA divided by revenue from operations (net).

ECS

Electronic Clearing System

EGM Extraordinary General Meeting

EPA The Environment Protection Act, 1986

EPFA The Employees‘ Provident Funds and Miscellaneous Provisions Act, 1952
EPS Earnings Per Share

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

F.Y.IFY Financial Year

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act 1999, as amended from time to time

and the regulations framed there under.

FEM Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2017

FEMA 2000

The Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

FI(s)

Foreign Institutional Investor, as defined under the FIl Regulations and
registered with the SEBI under applicable laws in India
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FIPB The Foreign Investment Promotion Board, Ministry of Finance, Government
of India

Fls Financial Institutions

FPI(s) Foreign Portfolio Investor defined under the FPI Regulations.

Fugitive economic
offender

An individual who is declared a fugitive economic offender under section 12
of the Fugitive Economic Offenders Act, 2018

FVCI Foreign Venture Capital Investor registered under the Securities and
Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000

FV Face Value

GAAP Generally Accepted Accounting Principles

GAAR General Anti-Avoidance Rules

GDP Gross Domestic Product

GIR Number General Index Registry number

GOlI/ Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Goods and Services Tax

GST Act The Central Goods and Services Tax Act, 2017
GSTIN Goods and Services Tax ldentification Number
HNI High Net worth Individual

HUF Hindu Undivided Family

I. T. Act The Income Tax Act, 1961, as amended.

IBC Insolvency and Bankruptcy Code, 2016

ICAI Institute of Chartered Accountants of India
ICDS Income Computation and Disclosure Standards
ICSI The Institute of Company Secretaries of India

ICDR Regulations/
SEBI Regulations/

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 as

SEBI (I.CDR) amended from time to time

Regulations

/Regulations

IFRS International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS/ Indian Indian Accounting Standards notified under Section 133 of the Companies
Accounting Act, 2013 read with the Companies (Indian Accounting Standards) Rules,
Standards 2015, as amended.

India Republic of India

IST Indian Standard Time

INR Indian National Rupee

IPO Initial Public Offering

IRR Internal rate of return

IRDA Insurance Regulatory and Development Authority

IT Authorities Income Tax Authorities

IT Rules The Income Tax Rules, 1962, as amended from time to time

ID Act The Industrial Disputes Act, 1947

IE Act The Indian Easements Act, 1882

IEM Industrial Entrepreneurs Memorandum

IFSC Indian Financial System Code

IGST Integrated GST

Insider Trading The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations Regulations, 2015, as amended.

KMP Key Managerial Personnel

MCA The Ministry of Corporate Affairs, Gol
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MCI Ministry of Commerce and Industry, Gol
MWA Minimum Wages Act, 1948

Mn / mn Million

MoF Ministry of Finance, Government of India
MoU Memorandum of Understanding

MICR Magnetic Ink Character Recognition

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996

MoA Memorandum of Association

N/A or N.A. or NA Not Applicable

NACH National Automated Clearing House, a consolidated system of ECS.

NAV Net Asset Value

NBFC Non-Banking Finance Company

NI Act Negotiable Instruments Act, 1881

NOC No Objection Certificate

NR Non Resident

NRE Account Non Resident (External) Account

NRI Non Resident Indian, is a person resident outside India, who is a citizen of
India or a person of Indian origin and shall have the same meaning as
ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time.

NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer

NRO Account Non Resident (Ordinary) Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB/ Overseas A company, partnership, society or other corporate body owned directly or

Corporate Body

indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

ODI Overseas Direct Investment

OFAC Office of Foreign Assets and Control
p.a. per annum

P/E Ratio Price Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

P1O Person of India Origin

Pvt. Private

Payment of Bonus Act

Payment of Bonus Act, 1965

Payment of Gratuity
Act

Payment of Gratuity Act, 1972

PCB(s)

Pollution Control Board(s)

Provident Fund

Provident fund for employees managed by the Employee’s Provident Fund
Organisation in India.

PIL Public Interest Litigation

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time
R&D Research & Development
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Registration Act

The Indian Registration Act, 1908

Regulation S Regulation S under the U.S. Securities Act

RoC Registrar of Companies, Jaipur, Rajasthan.

RoNW Return on Net Worth

ROE Return on Equity

R&D Research & Development

RTGS Real Time Gross Settlement

RTI Right to Information, in terms of the Right to Information Act, 2005

Rule 144A Rule 144A under The United States Securities Act of 1933

SCORES Securities and Exchange Board of India Complaints Redress System

SARFAESI The Securitization and Reconstruction of Financial Assets and Enforcement
of Security Interest Act, 2002

SCRA Securities Contracts (Regulation) Act, 1956 as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self-Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to
time.

SEBI (LODR) Securities and Exchange Board of India (Listing Obligations and Disclosure

Regulations / SEBI
Listing Regulations

Requirements) Regulations, 2015, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012.

SEBI Depository

Securities and Exchange Board of India (Depositories and Participants)

Regulations Regulations, 1996 as amended from time to time
SEBI ICDR The Securities and Exchange Board of India (Issue of Capital and Disclosure
Regulations Requirements) Regulations, 2018 as amended from time to time

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019, as amended

SEBI FVCI Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations Regulations, 2000

SEBI SBEB Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations Regulations, 2014 / 2019 as applicable

SEBI VCF Securities and Exchange Board of India (Venture Capital Funds)
Regulations Regulations, 1996 as repealed pursuant to the SEBI (AlF) Regulations.
SEBI Ind AS SEBI Circular No. SEBI/HO/CFD/DIL/CIR/P/2016/47 dated March 31,

Transition Circular

2016

SEBI Insider Trading
Regulations

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended

SEBI Takeover
Regulations /Takeover
Regulations /
Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended

SGST State GST
Sec Section
STT Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional
Investor) Regulations, 1995, other than sub-accounts which are foreign
corporate or foreign individuals.

TAN Tax Deduction Account Number
TDS Tax deductd at source

TIN Taxpayers ldentification Number
TNW Total Net Worth

26




TRS Transaction Registration Slip

U.K. United Kingdom of Great Britain and Northern Ireland

U.S. GAAP Generally accepted accounting principles in the United States of America

u/s Under Section

UIN Unique Identification Number

UOl Union of India

UPI Unified payments interface, a payment mechanism that allows instant
transfer of money between any two persons bank account using a payment
address which uniquely identifies a person’s bank account.

US/US./ United States of America

USA/United States

USD/USS$/$ United States Dollar, the official currency of the United States of America

VAT Value Added Tax

VCF / Venture Capital | Venture capital funds as defined in, and registered with SEBI under, the

Fund SEBI VCF Regulations.

w.e.f. With effect from

Year/Calendar Year

Unless context otherwise requires, shall refer to the twelve month period
ending December 31
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND
MARKET DATA AND CURRENCY OF PRESENTATION

Certain Conventions

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India and its
territories and possessions and all references herein to the “Government”, “Indian Government”,
“Gol”, “Central Government” or the “State Government” are to the Government of India, central or
state, as applicable.

All references in this Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the
United States of America.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian
Standard Time (“IST”).

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the
page numbers of this Draft Red Herring Prospectus.

Financial Data

The Restated Financial Information of our Company as at and for the nine months period ended
December 31, 2022 and as at and for the years ended March 31, 2022, March 31, 2021 and March
31, 2020 comprises of the restated statement of assets and liabilities as at December 31, 2022, March
31, 2022, March 31, 2021 and March 31, 2020, the restated statement of profit and loss (including
other comprehensive income), the restated statement of changes in equity, the restated cash flow
statement for the nine months period ended December 31, 2022, and for the years ended March
31,2022, March 31, 2021 and March 31, 2020, the summary statement of significant accounting
policies, and other explanatory information prepared in accordance with Section 26 of Part | of
Chapter 111 of the Companies Act, 2013, as amended, the SEBI ICDR Regulations, as amended, and
the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as
amended and e-mail dated October 28, 2021 from SEBI to the Association of Investment Bankers of
India, instructing lead managers to ensure that companies provide financial statements prepared in
accordance with Indian Accounting Standards (Ind-AS) as at and for the nine months ended
December 31, 2022, and as at and for the financial years ended March 31, 2022, March 31, 2021 and
March 31, 2020.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums
of the amounts listed are due to rounding off. All figures in decimals have been rounded off to the
second decimal and all percentage figures have been rounded off to two decimal places. In certain
instances, (i) the sum or percentage change of such numbers may not conform exactly to the total
figure given; and (ii) the sum of the numbers in a column or row in certain tables may not conform
exactly to the total figure given for that column or row.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year.
Accordingly, all references in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or
Financial Year are to the twelve (12) months ended March 31 of such year. Unless stated otherwise,
or the context requires otherwise, all references to a “year” in this Draft Red Herring Prospectus are
to a calendar year.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company
does not provide reconciliation of its financial information to IFRS or US GAAP. Our Company has
not attempted to explain those differences or quantify their impact on the financial data included in
this Draft Red Herring Prospectus and it is urged that the reader(s) consults his / her / theirown
advisors regarding such differences and their impact on our Company’s financial data. The degree to
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which the financial information included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting policies and practices, the Companies Act and the SEBI ICDR Regulations. Any reliance
by persons not familiar with Indian accounting policies and practices on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited. Further, any figures
sourced from third-party industry sources may be rounded off to other than two decimal points to
conform to their respective sources.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our
Business” and “Management Discussion and Analysis of Financial Condition Results of
Operations” on pages 49, 180 and 335 respectively, and elsewhere in this Draft Red Herring
Prospectus have been calculated on the basis of amounts derived from our Restated Financial
Information.

Non-Generally Accepted Accounting Principles (GAAP) Financial Measures

This Draft Red Herring Prospectus contains certain non-GAAP financial measures and certain other
statistical information relating to our operations and financial performance like EBITDA, EBITDA
Margin, Return on Capital Employed, Return on Net Worth, Debt Equity Ratio, Interest coverage
ratio, (together, “Non-GAAP Measures”) that are not required by, or presented in accordance with,
Ind AS, Indian GAAP, or IFRS. Further, these non-GAAP measures are not a measurement of our
financial performance or liquidity under Ind AS, Indian GAAP, IFRS or U.S. GAAP and should not
be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the years/
period or any other measure of financial performance or as an indicator of our operating performance,
liquidity, profitability or cash flows generated by operating, investing or financing activities derived
in accordance with Ind AS, Indian GAAP, IFRS or U.S. GAAP.

We compute and disclose such non-Indian GAAP financial measures and such other statistical
information relating to our operations and financial performance as we consider such information to
be useful measures of our business and financial performance. These non-Indian GAAP financial
measures and other statistical and other information relating to our operations and financial
performance may not be computed on the basis of any standard methodology that is applicable across
the industry and therefore may not be comparable to financial measures and statistical information of
similar nomenclature that may be computed and presented by other companies and are not measures
of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled
measures presented by other companies. For the risks relating to our Non-GAAP Measures, please see
“Risk Factors - Significant differences exist between Ind AS and other accounting principles, such as
U.S GAAP and IFRS, which investors may consider material to their assessment of our financial
condition” on page 80.

Neither our Company, our Directors, the BRLMSs, the Syndicates nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition. In accordance with the SEBI ICDR Regulations, our Company and the
BRLMs will ensure that the investors in India are informed of material developments until the time of
the grant of listing and trading permission by the Stock Exchanges.

Currency and Units of Presentation

All references to:

(@  “Rupees” or “Rs.” or “INR” or “I” are to Indian Rupees, the official currency of the Republic
of India; and

(b) “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States.

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in
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“million” and “trillion” units. One million represents 1,000,000 and one billion represents
1,000,000,000 and one trillion represents 1,000,000,000,000.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of
the amounts listed are due to rounding off. All figures derived from our Restated Financial
Information in decimals have been rounded off to the two decimal places.

Figures sourced from third-party industry sources may be expressed in denominations other than
millions or may be rounded off to other than two decimal points in the respective sources, and such
figures have been expressed in this Red Herring Prospectus in such denominations or rounded-off to
such number of decimal points as provided in such respective sources.

Exchange Rates

This Draft Red Herring Prospectus may contain conversion of certain other currency amounts into
Indian Rupees, that have been presented solely to comply with the requirements of the SEBI ICDR
Regulations. These conversions should not be construed as a representation that these currency
amounts could have been, or can be converted into Indian Rupees, at any particular rate, the rates
stated below or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate
between Rupee and US$:

Currency As on December As on March 31, Ason March 31, As on March

31, 2022* 2022 2021 31, 2020
1 US$ 82.79 75.81 73.50 75.39
(Source: www.fbil.org)
*Exchange rate as on December 30, 2022, as FBIL Reference Rate is not available for December
31, 2022 being Saturday.

Industry and Market Data

Unless stated otherwise, the industry and market data used throughout this Draft Red Herring
Prospectus has been obtained and derived from the report titled “Industry Research Report on
Infrastructure Sector in India (Water, Waste water, Roads and Railways)” dated March 23, 2023
prepared by CareEdge Research (“CareEdge Report”) and publicly available information as well as
other industry publications and sources. The Report has been exclusively commissioned at the request
of our Company and paid for by our Company for the purposes of this Issue and is available on the
website of the Company at http://www.vprp.co.in/Industry-Report.html. For further details in relation
to risks involving the CareEdge Report, please see “Risk Factors —This Draft Red Herring Prospectus
contains information from a CareEdge Report which we have commissioned from CareEdge
Research. There can be no assurance that such third-party statistical, financial and other industry
information is complete, reliable or accurate” on page 59.

The data included herein includes excerpts from the CareEdge Report and may have been re-ordered
by us for the purposes of presentation. There are no parts, data or information (which may be relevant
for the proposed Issue), that have been left out or changed in any manner. The data used in these
sources may have been reclassified by us for the purposes of presentation. Data from these sources
may also not be comparable. Industry sources and publications are also prepared based on information
as of specific dates and may no longer be current or reflect current trends. Industry sources and
publications may also base their information on estimates and assumptions that may prove to be
incorrect.

This Draft Red Herring Prospectus contains certain data and statistics from the CareEdge Report,
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which is subject to the following disclaimer:

“This report is prepared by CARE Advisory Research and Training Limited (CareEdge Research).
CareEdge Research has taken utmost care to ensure accuracy and objectivity while developing this
report based on information available in CareEdge Research’s proprietary database, and other
sources considered by CareEdge Research as accurate and reliable including the information in
public domain. The views and opinions expressed herein do not constitute the opinion of CareEdge
Research to buy or invest in this industry, sector or companies operating in this sector or industry and
is also not a recommendation to enter into any transaction in this industry or sector in any manner
whatsoever.

This report has to be seen in its entirety; the selective review of portions of the report may lead to
inaccurate assessments. All forecasts in this report are based on assumptions considered to be
reasonable by CareEdge Research; however, the actual outcome may be materially affected by
changes in the industry and economic circumstances, which could be different from the projections.

Nothing contained in this report is capable or intended to create any legally binding obligations on
the sender or CareEdge Research which accepts no responsibility, whatsoever, for loss or damage
from the use of the said information. CareEdge Research is also not responsible for any errors in
transmission and specifically states that it, or its Directors, employees, parent company — CARE
Ratings Ltd., or its Directors, employees do not have any financial liabilities whatsoever to the
subscribers/users of this report. The subscriber/user assumes the entire risk of any use made of this
report or data herein. This report is for the information of the authorised recipient in India only and
any reproduction of the report or part of it would require explicit written prior approval of CareEdge
Research.

CareEdge Research shall reveal the report to the extent necessary and called for by appropriate
regulatory agencies, viz., SEBI, RBI, Government authorities, etc., if it is required to do so. By
accepting a copy of this Report, the recipient accepts the terms of this Disclaimer, which forms an
integral part of this Report”.

Industry publications generally state that the information contained in such publications has been
obtained from sources generally believed to be reliable, but their accuracy, adequacy or completeness
and underlying assumptions are not guaranteed and their reliability cannot be assured. Although we
believe that the industry and market data used in this Draft Red Herring Prospectus is reliable, it has
not been independently verified by us, the BRLMSs, or any of our or their respective affiliates or
advisors, and none of these parties makes any representation as to the accuracy of this information.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is
meaningful depends on the reader’s familiarity with and understanding of the methodologies used in
compiling such data. There are no standard data gathering methodologies in the industry in which the
business of our Company is conducted, and methodologies and assumptions may vary widely among
different industry sources.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on
various factors, including those discussed in “Risk Factors” on page 49. Accordingly, investment
decisions should not be based solely on such information.

In accordance with the SEBI ICDR Regulations, the section titled “Basis for Issue Price” on page

130, includes information relating to our peer group companies. Such information has been derived
from publicly available sources.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-
looking statements generally can be identified by words or phrases such as ‘“aim”, “anticipate”,
“believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “propose”, “project”, “will”, “will
continue”, “will pursue” or other words or phrases of similar import. Similarly, statements that
describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-
looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. All
statements in this Draft Red Herring Prospectus that are not statements of historical facts are ‘forward

looking statements’.

These forward-looking statements are based on our current plans, estimates and expectations and
actual results may differ materially from those suggested by such forward-looking statements. All
forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us
that could cause actual results to differ materially from those contemplated by the relevant forward-
looking statement.

Actual results may differ materially from those suggested by forward-looking statements due to risks
or uncertainties associated with expectations relating to, inter alia, regulatory changes pertaining to
the industries in India in which we operate and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, technological changes, our exposure
to market risks, general economic and political conditions in India which have an impact on its
business activities or investments, the monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices,
the performance of the financial markets in India and globally, changes in domestic laws, regulations
and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations
include, but are not limited to, the following:

e There are certain outstanding litigations involving our Company, which, if determined
adversely, may affect our business operations and reputation.

e  Our projects are exposed to various implementation and other risks, including risks of time and
cost overruns, and uncertainties, which may adversely affect our business, financial condition,
results of operations, and prospects.

o  We derive a significant portion of our revenues from a limited number of clients. The loss of
any significant clients may have an adverse effect on our business, financial condition, results
of operations, and prospect.

e  Our business is working capital intensive involving relatively long implementation periods. We
require substantial financing for our business operations. Our indebtedness and the conditions
and restrictions imposed on by our financing arrangements could adversely affect our ability to
conduct our business.

e  We are required to furnish financial and performance bank guarantees and letter of credits as
part of our business. Our inability to arrange such guarantees and/or letters of credit may
adversely affect our cash flows and financial condition.

e Timely completion of our projects is interdependent on the availability and performance of sub-
contractors.

e  Projects undertaken through a joint venture may be delayed on account of the performance of
the joint venture partner or, in some cases, significant losses from the joint venture may have an
adverse effect on our business, results of operations and financial condition.

e Our revenue is generated from projects undertaken with government entities or agencies,
contracts of which usually contain terms that favour the clients. Such project / contracts are
awarded on the basis of certain pre-qualification criterias and competitive selection process and
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are usually in a standard form, restricting our ability to negotiate the terms and conditions. Any
change in the government policies or focus and/or we are unable to recover payments in a
timely manner, would adversely affect our business and result of operations. Our ability to
negotiate the standard form of Government contracts may be limited.

e As of December 31, 2022, our ongoing projects in Rajasthan state constitute 72.50% of our
pending Order Book. Our business is relatively concentrated in northern part of India and any
adverse impact in this region may adversely affect our business, results of operations and
financial condition.

e  Our Order Book may not be representative of our future results and our actual income may be
significantly less than the estimates reflected in our Order Book.

For further discussion of factors that could cause the actual results to differ from the expectations,
please see “Risk Factors”, “Our Business”, “Industry Overview” and “Management Discussion and
Analysis of Financial Condition Results of Operations” on pages 49, 180, 147 and 335 respectively.
By their nature, certain market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actual gains or losses could materially differ from
those that have been estimated.

There can be no assurance to the investors that the expectations reflected in these forward-looking
statements will prove to be correct. Given these uncertainties, the investors are cautioned not to place
undue reliance on such forward-looking statements and not to regard such statements to be a
guarantee of our future performance.

Forward-looking statements reflect current views as of the date of this Draft Red Herring Prospectus
and are not a guarantee of future performance. These statements are based on our management’s
beliefs and assumptions, which in turn are based on currently available information. Although we
believe the assumptions upon which these forward-looking statements are based are reasonable, any
of these assumptions could prove to be inaccurate, and the forward-looking statements based on these
assumptions could be incorrect.

Neither our Company, our Directors, the BRLMs, the Syndicate nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition. In accordance with the SEBI ICDR Regulations, our Company and the
BRLMs will ensure that the investors in India are informed of material developments until the time of
the grant of listing and trading permission by the Stock Exchanges for the Equity Shares pursuant to
the Issue.
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SECTION II: SUMMARY OF THE ISSUE DOCUMENT

This section is a general summary of the terms of the issue and of certain disclosures included in this
Draft Red Herring Prospectus and is not exhaustive, nor does it purport to contain a summary of all
the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective investors.
This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Draft Red Herring Prospectus, including the sections titled
“Risk Factors”, “Our Business”, “Industry Overview”, “Capital Structure”, “The Issue”, “Objects
of the Issue”, “Our Promoters and Promoter Group”, “Financial Information”, “Outstanding
Litigation and Other Material Developments”, “Issue Structure” and “Issue Procedure” on pages
49,180,147,101,81,117,264,276,373,407 and 413 respectively.

Summary of our business

We are an ISO 9001:2015 certified integrated engineering, procurement and construction (“EPC”)
company with experience in design and construction of various infrastructure projects for the Central
and State Government, autonomous bodies, and private bodies across 9 States and 1 Union territory in
India. Our principal business operations are broadly divided into four categories: (i) Water Supply
Projects (“WSP”); (ii) Railway Projects; (iii) Road Projects and (iv) Irrigation Network Projects.

Our major projects include constructing, designing, building, implementing, operating, maintaining
and developing Water Supply Projects (“WSPs”) including Water Treatment Plants (“WWTPs”) along
with pumping stations and laying of pipelines for supply of water, as well as other projects such as
Roads, Bridges, Tunnels, Warehouses, Buildings, Railway Buildings including platforms, stations,
quarters, administrative buildings, Rail-Over-Bridges and Waste Water Treatment Plants
(“WWTPS”). For further information please see “Our Business” on page 180.

Summary of the Industry in which we operate

The Infrastructure sector acts as a catalyst for India’s economic growth as it drives the growth of the
allied sectors like townships, housing, built-up infrastructure and construction development projects.
In order to become a US$ 5 trillion economy by 2025, infrastructure development is the need of the
hour. The Government has launched the National Infrastructure Pipeline (NIP) combined with other
initiatives such as ‘Make in India’ and the production-linked incentives (PLI) scheme to augment the
growth of infrastructure sector. Historically, more than 80% of the Country's infrastructure spending
has gone towards funding for transportation, electricity and water & irrigation. Centre’s share in NIP
is 39% whereas State and Private sector’s share is 39% and 22% respectively (Source: CareEdge
Report).

The Jal Jeevan Mission (JJM) has been initiated on August 15, 2019 by the Government of India with
the intention to provide Functional Household Tap Connections (FHTC), with access to safe and
adequate drinking water, to every rural household in the country by 2024. Atal Mission for
Rejuvenation and Urban Transformation (AMRUT) 2.0 aims through water source conservation,
rejuvenation of bodies of water and wells, recycling and reuse of treated used water, and rainwater
harvesting, to make water in the cities secure and self-sustainable (Source: CareEdge Report).

The chapter on “Industry Overview” covers the following sectors in which our Company operates: (i)
Water supply and waste-water management; (ii) Railways; and (iii) Roads and Highways. For further
details, please see “Industry Overview” on page 147. The Industry report is available for review on
our website: https://www.vprp.co.in/material.php.

Our Promoters

Our Company is promoted by Vishnu Prakash Punglia, Manohar Lal Punglia, Sanjay Kumar Punglia,
Kamal Kishor Pungalia and Ajay Pungalia. For further details, please see “Our Promoters and
Promoter Group” on page 264.
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Issue Size

Fresh Issue of up to 31,200,000* Equity Shares of face value of X10 for cash at a price of X[®] per
Equity Share (including premium of X[e] per Equity Share) aggregating up to X[e] million. The Issue
shall constitute [®] % of the post-Issue paid-up Equity Share capital of our Company. For details,
please see “Issue Structure” on page 407.

*Subject to finalization of Basis of Allotment

Object of the Issue

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following
table:

(Z in million)
Sr. Particulars Estimated amount
No.
1. | To purchase Capital Equipment 586.40
2. Funding the working capital requirements of our Company 1,400.00
3 General corporate purposes ® [e]

(MTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the ROC.
The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

For further details, please see “Objects of the Issue” on page 117.

Aggregate Pre - Issue Shareholding of our Promoters and the members of our Promoter Group
as a percentage of the Pre-Issue paid-up share capital of the Company:

The aggregate pre-Issue shareholding of our Promoters and Promoter Group as a percentage of the
pre-Issue paid-up equity share capital of our Company is set out below:

Sr. No. Name of the Shareholder Pre-lssue
No. of Equity Percentage of
Shares pre- Issue capital (%0)

Promoters
1 Vishnu Prakash Punglia 13,125,000 14.05%
2 Manohar Lal Punglia 8,220,000 8.80%
3 Sanjay Kumar Punglia 8,310,000 8.89%
4 Kamal Kishor Pungalia 8,400,000 8.99%
5 Ajay Pungalia 9,600,000 10.27%

Total (A) 47,655,000 51.00%
Promoter Group
1 Pushpa Devi Pungalia 7,110,000 7.61%
2 Pushpa Pungalia 7,590,000 8.12%
3 Anil Punglia 8,100,000 8.67%
4 Vijay Punglia 8,190,000 8.76%
5 Nitu Punglia 1,500,000 1.61%
6 Mamta Pungaliya 1,500,000 1.61%
7 Pooja Punglia 1,500,000 1.61%
8 Jayant Punglia 427,500 0.46%
9 Dipanshu Punglia 427,500 0.46%
10 Dilip Punglia 444,000 0.48%
11 Manisha Ladha 75,000 0.08%

Total (B) 36,864,000 39.45%
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Sr. No. Name of the Shareholder Pre-Issue
No. of Equity Percentage of
Shares pre- Issue capital (%)
Total (A+B) 84,519,000 90.45%
Summary of Restated Financial Information:
The following information has been derived from our Restated Financial Information:
(T in million)

Particulars

As at and for
the nine
month period
ended

As at and for
the Financial
Year ended
March 31,

As at and for
the Financial
Year ended
March 31,

As at and
for the
Financial

Year ended

December 31, March 31,
2022 2022 2021 2020

Share Capital 311.48 281.48 281.48 281.48
Net Worth 2,741.19 1,586.90 1,136.14 945.19
Revenue from Operations 7,127.01 7,856.13 4,857.31 3,731.51
Profit / (loss) after tax 507.35 448.47 189.82 126.55
Earnings per share (basic) (in %) 5.97* 5.31 2.25 1.50
Earnings per share (diluted) (in ) 5.97* 5.31 2.25 1.50
Net Asset VValue per Equity Share 32.24 18.79 13.45 11.19
Total Borrowings 2,511.76 1,765.77 1,107.82 1,222.17

*Not annualized

= Net Worth is calculated as the sum of equity share capital and other equity attributable to owners
of our Company;

= Basic EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by
weighted average no. of equity shares outstanding during the year/ period

= Diluted EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by
weighted average no. of diluted equity shares outstanding during the year/ period.

= Net Asset Value per equity share = Net worth attributable to the owners of our Company divided
by the weighted average number of equity shares outstanding as at year end.

= Total borrowings is the sum of current borrowings and non-current borrowings.

= The basic and diluted earnings per share for the Equity Shares of our Company has been
presented to reflect the adjustments for issue of bonus shares subsequent to December 31, 2022 in
accordance with Ind AS 33-Earning per share.

For further details, please see “Financial Information” on page 276.

Auditor Qualifications which have not been given effect to in the Restated Financial
Information

There are no auditor qualifications which have not been given effect to in the Restated Financial
Information.

Summary of Outstanding Litigation
A summary of outstanding litigation proceedings involving our Company, Promoters, Directors,
Group Companies as on the date of this Draft Red Herring Prospectus as disclosed in the section titled

“Outstanding Litigation and Material Developments” in terms of the SEBI ICDR Regulations is
provided below:
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Proceeding proceeding Regulato actions b amo
proceead 0 e Bl 0 Jatlo O el 0
0 2 BT
allnge da e a dple
d(d O 0
D ramote
Company
By our 3 1 0 0 6 1,063.82
Company
Against our 3 0 0 0 0 9.48
Company
Directors and Promoters
By our 0 0 0 0 0 0
Directors
and
Promoters
Against our 0 0 0 0 0 0
Directors
and
Promoters

For further details of the outstanding litigation proceedings, please see “Outstanding Litigation and
Material Developments” on page 373.

Risk factors

Specific attention of the investors is invited to “Risk Factors” on page 49. Investors are advised to
read the risk factors carefully before taking an investment decision in the Issue.

Summary of contingent liabilities
The following is a summary table of our contingent liabilities and commitments as at December 31,

2022, and the financial years ended March 31, 2022, 2021 and 2020 as indicated in our Restated
Financial Information:

(T in million)
Particulars As at As at March  As at March As at March 31,

December 31, 31, 2022 31, 2021 2020
2022

(a) Claims against the

company not acknowledged as

debt

Income tax demand 2.49 1.81 0.74 0.38
Others 111.95 - - -
(b) Guarantees given to third 2,488.72 1,805.33 2,017.12 1,697.15
parties

Total 2,603.16 1,807.14 2,017.86 1,697.53

For further details of the contingent liabilities of our Company as at December 31, 2022 and as at
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March 31, 2022, March 31, 2021 and March 31, 2020, please see “Restated Financial Information —
Note 35 - Contingent liabilities” on page 322.

Summary of Related Party Transactions
A summary of the related party transactions during the nine (9) months period ended December 31,
2022 and for financial years ended March 31, 2022, 2021 and 2020 as per Ind AS 24 - Related Party

Disclosures, derived from our Restated Financial Information, is set out in the table below:

For further details of the related party transaction of our Company, please see “Restated Financial
Information -Note - 41 - Related Party Transactions” on page  326.
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Nature of Transaction

Nature of Relationship

For the nine (9)
months period

Transaction Value
For the Financial
Year ended March  Year ended March

For the Financial

(T in million)

For the Financial
Year ended March

ended December 31, 2022 31, 2021 31, 2020
31, 2022
Vishnu Infrastructures Significant influence of - 51.45 - -
KMP & Relatives of
KMP
Avyay Infra Significant influence of - 455.17 - -

Avyay infra

Avyay Infra

Relatives of KMP

Significant influence of
Relatives of KMP

Significant influence of
Relatives of KMP

2.93

4.75

Avyay Infra Significant influence of - 0.99 - -
Relatives of KMP
Vishnu Infrastructures Significant influence of - - - 0.01
KMP & Relatives of
KMP
Ajay Punglia KMP - - 0.72 0.64
Manohar Lal Punglia KMP - 0.47 - -

Vishnu Infrastructures

Vishnu Infrastructures

Significant influence of
KMP & Relatives of
KMP

Significant influence of
KMP & Relatives of
KMP

522.41

54.25

37.50

35.33

27.99
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Transaction Value
For the Financial For the Financial For the Financial
months period Year ended March  Year ended March Year ended March
ended December 31, 2022 31, 2021 31, 2020
31, 2022

Nature of Transaction Nature of Relationship

For the nine (9)

Avyay Infra Significant influence of 282.93 260.42 - -
KMP & Relatives of
KMP
Testing Expenses/Purchase of Diesel / Administrative Expenses
Vishnu Shree Test labs Pvt Itd Significant influence of 138.76 11.90 0.93 -
Relatives of KMP
VPRP Consulting India LLP Significant influence of 0.02 - - -
Relatives of KMP
Rent Expense
Vishnu Prakash R Punglia Significant influence of - 0.46 0.65 0.71
Construction Limited KMP & Relatives of
KMP
Consultancy Fees
Nidhi Punglia Relative of KMP | 0.72 | 0.30 | 0.25 | -
Salaries (Employee Bengefits)
Ajay Punglia KMP 4.05 2.55 1.45 1.56
Anil Punglia KMP 4.05 2.55 1.45 1.56
Arti Punglia Relative of KMP 1.80 1.05 0.30 -
Dipanshu Punglia Relative of KMP 1.80 0.83 0.35 -
Kamal Kishor Punglia KMP 4.05 2.55 1.45 1.56
Mamta Pungaliya Relative of KMP 1.80 1.05 0.30 -
Manohar Lal Punglia KMP 4.50 3.15 1.70 1.80
Naresh Punglia Relative of KMP 4.50 2.55 1.30 1.20
Nitu Punglia Relative of KMP 1.80 1.05 0.30 -
Pooja Punglia Relative of KMP 1.80 1.05 0.30 -
Pushpa Devi Punglia Relative of KMP 1.80 1.05 0.30 -
Pushpa Punglia Relative of KMP 1.80 1.05 0.30 -
Rakhi Punglia Relative of KMP 1.80 1.05 0.30 -
Sanjay Kumar Punglia KMP 4.05 2.55 1.45 1.56
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Transaction Value
For the Financial For the Financial
Year ended March  Year ended March
31, 2022 31, 2021

Nature of Transaction

Nature of Relationship

For the Financial
Year ended March
31, 2020

For the nine (9)
months period
ended December
31, 2022

Shri Devi Punglia Relative of KMP 1.80 1.05 0.30 -
Vijay Punglia KMP 4.05 2.55 1.45 1.56
Vishnu Prakash Punglia KMP 4.05 3.15 1.70 1.80
Ram jeevan Punglia Relative of KMP - - 0.21 0.90
Jayant Punglia Relative of KMP 1.80 - - -
Manisha Daga KMP - 0.38 0.44 0.38
Neha Matnani KMP 0.18
Interest Paid
Ajay Punglia KMP 0.88 2.20 8.33 7.72
Anil Punglia Arti Punglia 0.11 0.08 0.30 0.37
Arti Punglia Relative of KMP - 0.26 0.26 0.20
Kamal Kishor Punglia KMP - 0.16 0.32 0.47
Manohar Lal Punglia KMP 0.54 0.12 5.10 5.59
Pooja Punglia Relative of KMP - 0.07 0.15 0.20
Pushpa Devi Punglia Relative of KMP 0.09 0.12 0.18 0.27
Pushpa Punglia Relative of KMP 0.18 0.30 0.54 0.37
Rakhi Punglia Relative of KMP - 0.27 0.25 0.20
Sanjay Kumar Punglia KMP 0.07 0.04 0.27 0.63
Vijay Punglia KMP 0.03 0.06 0.36 0.55
Vishnu Prakash Punglia KMP 0.53 0.14 0.32 0.68
Vishnu Shree Test labs Pvt Ltd Significant influence of - 0.10 - -
Relatives of KMP
Ram jeevan Punglia Relative of KMP - - - 0.13
Vishnu Infrastructures Significant influence of - 0.21 - -
KMP & Relatives of
KMP
Purchase of Immovable Property
Vishnu Prakash R Punglia Significant influence of - 6.14 - -
Construction Limited KMP & Relatives of
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Nature of Transaction

Nature of Relationship

For the nine (9)

months period

Transaction Value

For the Financial

For the Financial

Year ended March  Year ended March

For the Financial
Year ended March

ended December 31, 2022 31, 2021 31, 2020
31, 2022
KMP
Dilip Punglia Relative of KMP 1.20 - - -
Sanjay Kumar Punglia KMP 0.20 - - -
Kamal Kishore Punglia KMP 0.20 - - -
Manohar Lal Punglia KMP 0.20 - - -
Anil Punglia KMP 0.20 - - -
Vishnu Prakash Punglia KMP 0.80 - - -
Vishnu Shree test labs Pvt Itd Significant influence of - 0.36 0.56 -
Relatives of KMP
Avyay Infra Significant influence of 6.50 56.75 - -
Relatives of KMP
Vishnu Infrastructures Significant influence of 135.58 3.68 - 0.12
KMP & Relatives of
KMP
Ajay Punglia KMP - - - 5.34
Vishnu Shree Test Labs pvt Itd Significant influence of - 0.92 - -
Relatives of KMP
Avyay Infra Significant influence of 9.55 53.90 - -
Relatives of KMP
Vishnu Infrastructures Significant influence of 57.52 - - 0.12
KMP & Relatives of
KMP
Ajay Punglia KMP - - 5.34 -
Ajay Punglia KMP 31.20 16.10 205.50 129.38
Anil Punglia KMP 1.70 1.20 15.00 16.23
Vijay Punglia KMP 1.10 0.30 - -




Nature of Transaction

Nature of Relationship

For the nine (9)

months period
ended December

Transaction Value

For the Financial
Year ended March
31, 2022

For the Financial
Year ended March
31, 2021

For the Financial
Year ended March
31, 2020

31, 2022

Manohar Lal Punglia KMP 33.60 0.60 77.65 112.80
Pooja Punglia Relative of KMP - 0.90 - 0.65
Pushpa Devi Punglia Relative of KMP - 0.54 0.50 0.77
Pushpa Punglia Relative of KMP - 0.60 - 4.26
Rakhi Punglia Relative of KMP - 0.90 - 0.34
Sanjay Kumar Punglia KMP 9.00 0.60 19.00 38.28
Vishnu Prakash Punglia KMP 27.10 1.60 15.00 38.55
Vijay punglia KMP - 0.30 - 8.28
Vishnu Shree Test labs Pvt Ltd Significant influence of - 5.49 - -
Relatives of KMP
Vishnu Infrastructures Significant influence of 48.50 49.61 - -
KMP & Relatives of
KMP

Arti Punglia Relative of KMP - - - 0.63
Kamal Kishor Punglia KMP 1.30 - 15.00 22.98
Ram jeevan Punglia Relative of KMP - - - 2.30
Loan repayment during the year

Ajay Punglia KMP 43.55 27.03 238.10 144.16
Anil Punglia KMP 0.20 0.82 18.55 15.16
Arti Punglia Relative of KMP - 2.68 0.02 -
Kamal Kishor Punglia KMP 0.20 1.62 15.75 23.09
Manohar Lal Punglia KMP 29.80 4,91 121.00 115.92
Pooja Punglia Relative of KMP - 1.33 2.01 -
Pushpa Devi Punglia Relative of KMP - 0.50 251 0.25
Pushpa Punglia Relative of KMP - 1.26 4.89 -
Rakhi Punglia Relative of KMP - 3.46 0.02 -
Sanjay Kumar Punglia KMP 7.75 0.87 22.05 37.75
Vishnu Prakash Punglia KMP 25.95 1.71 17.93 38.44
Vijay punglia KMP - 1.14 4.93 7.70
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Nature of Transaction Nature of Relationship Transaction Value

For the nine (9) For the Financial For the Financial For the Financial
months period Year ended March  Year ended March Year ended March
ended December 31, 2022 31, 2021 31, 2020
31, 2022

Vishnu Shree Test labs Pvt Itd Significant influence of 3.98 1.60 - -

Relatives of KMP
Vishnu Infrastructures Significant influence of 48.50 49.61 - -

KMP & Relatives of
KMP

Ram jeevan Punglia Relative of KMP - - - 1.35
Loans & Advances
Avyay Infra Significant influence of 0.70 3.74 - -

Relatives of KMP
Vishnu Shree Test Labs pvt Itd Significant influence of - - 0.56 -

Relatives of KMP
Vishnu Infrasructure Significant influence of 81.74 3.68 - -

KMP & Relatives of
KMP

Ajay Punglia KMP - - - 5.98
Advances to Vendors / Sub Contractors / Employees
Avyay Infra Significant influence of 10.00 - 12.53 -

Relatives of KMP
Naresh Punglia Relative of KMP - 0.08 - -
Loans (Short term Borrowings)
Ajay Punglia KMP 6.41 18.76 27.71 51.98
Anil Punglia KMP 2.34 0.84 0.39 3.64
Kamal Kishor Punglia KMP 1.67 0.57 2.04 2.47
Manohar Lal Punglia KMP 4.14 0.34 5.01 43.26
Pushpa Devi Punglia Relative of KMP 1.01 1.01 0.86 2.70
Pushpa Punglia Relative of KMP 2.02 2.02 2.40 6.75
Rakhi Punglia Relative of KMP - - 2.32 2.08
Sanjay Kumar Pungalia KMP 1.34 0.09 0.32 3.10
Vijay Punglia KMP 1.15 0.05 0.84 5.44
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Transaction Value
For the Financial For the Financial
Year ended March  Year ended March
31, 2022 31, 2021

Nature of Transaction Nature of Relationship
For the Financial
Year ended March

31, 2020

For the nine (9)

months period
ended December
31, 2022

Vishnu Prakash Punglia KMP 2.24 1.09 1.08 3.69
Arti Punglia Relative of KMP - - 2.45 2.20
Pooja Punglia Relative of KMP - - 0.37 2.23
Ram jeevan Punglia Relative of KMP - - - 1.84
Vishnu Shree Test labs Pvt Itd Significant influence of - 3.98 - -
Relatives of KMP
Trade Payables (Employees /
Subcontractors / Vendors)
Payables (Salaries - Employee
Benefits)
Ajay Punglia KMP 0.44 0.31 0.99 0.63
Anil Punglia KMP 0.77 0.23 0.66 0.63
Arti Punglia Relative of KMP 0.16 0.12 0.07 -
Dipanshu Punglia Relative of KMP 1.20 0.24 0.05 -
Kamal Kishor Punglia KMP 0.21 0.24 0.17 0.02
Mamta Pungaliya Relative of KMP 0.16 0.19 0.07 -
Manohar Lal Punglia KMP 0.58 0.43 0.24 0.20
Naresh Punglia Relative of KMP 2.05 - 0.04 0.24
Nidhi Punglia Relative of KMP 0.07 0.02 0.02 -
Nitu Punglia Relative of KMP 0.16 0.19 0.07 -
Pooja Punglia Relative of KMP 0.16 0.19 0.28 -
Pushpa Devi Punglia Relative of KMP 0.16 0.20 0.07 -
Pushpa Punglia Relative of KMP 0.16 0.19 0.07 -
Rakhi Punglia Relative of KMP 0.16 0.19 0.28 -
Sanjay Kumar Punglia KMP 0.80 0.39 0.39 0.52
Shri Devi Punglia Relative of KMP 0.05 0.19 0.07 -
Vijay Punglia KMP 0.51 0.12 0.64 0.53
Jayant Punglia Relative of KMP 0.93 - - -
Ram jeevan Punglia Relative of KMP - - - 0.28
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Nature of Transaction Nature of Relationship Transaction Value

For the nine (9) For the Financial For the Financial For the Financial
months period Year ended March  Year ended March  Year ended March
ended December 31, 2022 31, 2021 31, 2020
31, 2022
| VishnuPrakashPunglia |  KwmP |  047]  043] 095 ] 0.6
Vishnu Shree Test Labs pvt Itd Significant influence of 2.46 0.23 0.01 -
Relatives of KMP
Avyay Infra Significant influence of 130.55 87.42 51.01 -
Relatives of KMP
Vishnu Infrasructure Significant influence of 103.12 1.14 - 22.00
KMP & Relatives of
KMP
Vishnu Prakash Punglia Significant influence of - - - 1.11
Construction limited KMP & Relatives of
KMP
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Financing Arrangements

There have been no financing arrangements whereby our Promoter, members of the Promoter Group,
our Directors and their relatives have financed the purchase by any other person of securities of our
Company during a period of six (6) months immediately preceding the date of this Draft Red Herring
Prospectus.

Weighted Average Price of the Equity Shares of our Company were acquired by our Promoters
in the one (1) year preceding the date of this Draft Red Herring Prospectus

The weighted average price at which the Equity Shares were acquired by our Promoters in one (1)
year preceding the date of this Draft Red Herring Prospectus is as follows:

Name of the Promoter Number of Equity Shares Weighted average price per
acquired in one year preceding Equity Share”(in %)

the date of this Draft Red
Herring Prospectus

Vishnu Prakash Punglia 10,275,000 Nil**
Manohar Lal Punglia 5,480,000 Nil*
Sanjay Kumar Punglia 5,540,000 Nil*
Kamal Kishor Pungalia 5,600,000 Nil*
Ajay Pungalia 6,400,000 Nil*
Total 33,295,000 Nil*

** Represents cost of bonus shares and shares received by transmission, which are issued/acquired at
nil consideration

*Represents cost of bonus shares which are issued at nil consideration

“As certified by the M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their
certificate dated April 12, 2023.

Average Cost of Acquisition of Equity shares for the Promoters

The average cost of acquisition per Equity Share for our promoters as on the date of this Draft Red
Herring Prospectus is as follows:

Name of the Promoter

Number of Equity Shares held as Average cost of acquisition
on the date of this Draft Red per Equity Share (in )"

Herring Prospectus

Vishnu Prakash Punglia 13,125,000 2.17
Manohar Lal Punglia 8,220,000 3.33
Sanjay Kumar Punglia 8,310,000 3.33
Kamal Kishor Pungalia 8,400,000 3.33
Ajay Pungalia 9,600,000 3.33
Total 47,655,000

#As certified by the M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their
certificate dated April 12, 2023.

None of the shareholders of our Company have the right to appoint nominee directors. None of the
shareholders of the Company will be offering their shares in the Issue.
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Weighted average cost of acquisition of all shares transacted” in the (i) last three (3) years, (ii)
last one (1) year and (iii) last eighteen (18) months preceding the date of this Draft Red Herring
Prospectus

Period Weighted Cap Price is ‘X’ Range of
average cost of times the acquisition price:

acquisition Weighted lowest price —
(in 3" Average Cost of highest price

Acquisition** (in %)
71.67* [o] [e]

Last one (1) year preceding the date of
this Draft Red Herring Prospectus

Last eighteen (18) months preceding
the date of this Draft Red Herring 71.67* [o] [e]
Prospectus

Last three (3) years preceding the date -
of this Draft Red Herring Prospectus 7167 (o] (o]

*As certified by the M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their
certificate dated April 12, 2023.

*Adjusted for bonus shares allotted in the ratio of two Equity Shares for every one Equity Share held
pursuant to board resolution dated February 14, 2023

AThere were certain transactions in Equity Shares on account of transmission of shares between
members of promoter and promoter group, which have not been considered as these transactions
were for nil consideration.

**To be updated once the price band information is available
For further details, please see “Capital Structure” on Page 101.

Issue of Equity Shares in the last one (1) year for consideration other than cash (excluding
bonus issue)

Our Company has not issued any Equity Shares for consideration other than cash in the one (1) year
preceding the date of this Draft Red Herring Prospectus.

For details of the bonus issue, see “Capital Structure- Notes to Capital Structure —Equity Shares
issued for consideration other than cash or by way of bonus issue” on page 104.

Split / Consolidation of Equity Shares in the last one (1) year

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year
preceding the date of this Draft Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not received any exemption from SEBI from complying with any provisions of the
securities laws.
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SECTION I11I: RISK FACTORS

An investment in equity shares involves a high degree of financial risk. Potential investors should
carefully consider all the information in this Draft Red Herring Prospectus, including the risks and
uncertainties described below, before making an investment in the Equity Shares of our Company.
The risks described below are not the only ones relevant to us or our Equity Shares, the industry in
which we operate. Additional risks and uncertainties, not currently known to us or that we currently
do not deem material may also adversely affect our business, results of operations, cash flows and/or
financial condition. If any or some combination of the following risks, or other risks that are not
currently known or believed to be adverse, actually occur, our business, results of operations, cash
flows and/or financial condition could suffer, the trading price of, and the value of your investment in,
our Equity Shares could decline and you may lose all or part of your investment. In order to obtain a
complete understanding of our Company and our business, prospective investors should read this
section in conjunction with “Our Business”, “Industry Overview”, “Management Discussion and
Analysis of Financial Condition Results of Operations” and “Financial Information” on pages 180,
147, 335 and 276, respectively, as well as the other financial and statistical information contained in
this Draft Red Herring Prospectus. In making an investment decision, prospective investors must rely
on their own examination of us and our business and the terms of the Issue including the merits and
risks involved.

Potential investors should consult their tax, financial and legal advisors about the particular
consequences of investing in the Issue. Unless specified or quantified in the relevant risk factors
below, we are unable to quantify the financial or other impact of any of the risks described in this
section. Prospective investors should pay particular attention to the fact that our Company is
incorporated under the laws of India and is subject to a legal and regulatory environment, which may
differ in certain respects from that of other countries. This Draft Red Herring Prospectus also
contains forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our
actual results could differ from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and elsewhere in this Draft Red Herring
Prospectus. For details, please see “Forward Looking Statements” on page 32.

Unless otherwise indicated, industry and market data used in this section have been derived from the
report “Industry Research Report on Infrastructure sector in India (Water, Waste water, Roads and
Railways)” dated March 23, 2023 (“CareEdge Report”) prepared and released by Care Advisory
Research and Training Limited (“CareEdge Research”) and commissioned and paid for by our
Company in connection with the Issue. Unless otherwise indicated, all financial, operational, industry
and other related information derived from the CareEdge Report and included herein with respect to
any particular year refers to such information for the relevant calendar year.

Unless otherwise stated, the financial data in this chapter is derived from our Restated Financial
Information for the nine (9) month period ended December 31, 2022 and the financial years ended
March 31, 2022, March 31, 2021 and March 31, 2020 as included in “Financial Information” on
page no. 276.

INTERNAL RISK FACTORS

1. There are certain outstanding litigations involving our Company, which, if determined
adversely, may affect our business operations and reputation

Our Company, Promoters and Director are parties to certain legal proceedings. These legal
proceedings are pending at different stages before various courts, tribunals and forums. In the
event of adverse rulings in these proceedings or levy of penalties / fines by courts, tribunals and
forums, our Company may need to make payments or make provisions for future payments,
which may increase our expenses and current or contingent liabilities and also, adversely affect
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our reputation, business, financial condition and results of operation. A summary of the pending
tax proceedings and other material litigations involving our Company, Directors and Promoter
has been provided below:

ame 0 3 3 3 0 D plina ateria AQggregate
Proceeding proceeding Requlato actions D amo
proceead 0 e Bl 0 Jatlo O el 0
0 T
alnge a e a o108,
d(d 0 0
», 0 ote
Company
By our 3 1 0 0 6 1,063.82
Company
Against our 3 0 0 0 0 9.48
Company
Directors and Promoters
By our 0 0 0 0 0 0
Directors
and
Promoters
Against our 0 0 0 0 0 0
Directors
and
Promoters

For details of such outstanding litigations, please see “Outstanding Litigations and Material
Developments” on page 373.

Our projects are exposed to various implementation and other risks, including risks of
time and cost overruns, and uncertainties, which may adversely affect our business,
financial condition, results of operations, and prospects.

Our projects are typically subject to a completion schedule, as specified under the relevant EPC
contracts. We provide our clients with performance guarantees for completion of the
construction of our projects within a stipulated time frame and quality specifications.

Failure to adhere to contractually agreed timelines or extended timelines could require us to pay
liquidated damages as stipulated in the EPC contract (ranging from 5% to 10% of the delayed
part of the contract value) or lead to partial or complete encashment of the bank guarantee or
performance security, except in certain customary situations such as (i) occurrence and
continuance of force majeure events that are not within our control, or (ii) delays caused due to
reasons solely attributable to our client.

The scheduled completion targets for our projects are estimates and are subject to delays as a
result of, among other things, unforeseen engineering problems, force majeure events, issues
arising out of right of way, unavailability of financing, unanticipated cost escalations or adverse
climatic conditions. We cannot assure that such delays will not occur in the future. Any future
failures to complete projects on schedule could increase our working capital requirements,
resulting into a material adverse effect on our results of operations and financial condition.
Such failures to complete projects could also have an impact on the reputation of our Company.

In the event of delay in completion of the work (if the delay is not on account of agreed
exceptions), the client may be entitled to terminate the EPC contract. In the event of
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termination of our projects, we may receive partial payments and/or be responsible to pay delay
damages as mentioned in the agreements, which may adversely affect our cash flows from the
respective project. Further, the client may also be entitled to issue a fresh tender for the balance
work on “risk & cost” basis, due to which we may be required to compensate the client for any
additional costs incurred by it. If any or all of these risks materialize, we may suffer significant
cost overruns or time overruns, which may lead to losses in such projects, materially and
adversely impacting the profits and results of operations of our Company. Such failures to
complete projects could also have an impact on the reputation of our Company.

Further, we may not be able to obtain extensions for projects on which we face delays or time
overruns. There have been instances in the past, where there has been a time overrun and
penalty clause has been invoked by our clients. Details of penalties or liquidated damages paid
by our Company during the last three (3) financial years and stub period ended December 31,
2022 are set out below:

Zin million
Financial Year ended December 31, | March 31, March 31, March 31,
/ period ended 2022 2022 2021 2020
Penalty paid 0.06 10.78 NIL NIL
Total income 7,142.73 7,873.87 4,876.73 3,753.93

Please see “History and Certain Corporate Matters - Time / Cost overrun in setting up project”
on page 234.

We derive a significant portion of our revenues from a limited number of clients. The loss
of any significant clients may have an adverse effect on our business, financial condition,
results of operations, and prospect.

For the nine (9) month period ended December 31, 2022 and the financial years ended March
31, 2022, March 31, 2021 and March 31, 2020, our top five (5) clients accounted for
approximately 80.14%, 81.92%, 82.98% and 77.51% of our revenues from operations,
respectively. For further details, please see “Our Business — Order Book™ on Page 191.

Significant revenue from a limited number of clients increases the potential volatility of our
results and exposure to individual contract risks. We may be required to accept onerous
contractual terms in our contracts for projects awarded to us by such clients. While, our
Company has not experienced such instances in the past, in the event our Company is unable to
comply with its obligations in any contract with such top five (5) clients, it would result in a
substantial reduction in the number of contracts awarded by such client in future resulting in an
impact on the overall business and revenue generated by the Company from such client.
Further, such concentration of our business on selected projects or clients may have an adverse
effect on our results of operations.

We cannot assure you that we can maintain the same levels of business from our top clients.
Furthermore, events such as adverse market conditions, any restructuring or changes in the
regulatory regime, could adversely affect our clients and consequently impact our business.

Our experience in the infrastructure sector and ability to offer timely and efficient completion
of work as per the agreed terms has enabled us to maintain our continued eligibility and become
pre-qualified for bidding in contracts offered by our clients. However, in the event we are
unable to complete our projects within the time period prescribed under our contracts or within
extended period of contract, or the quality of our work deteriorates, then our relationship with
our clients may get severed and we may not get further orders from our current clients which
could adversely affect our business.

Our business is working capital intensive involving relatively long implementation

51




periods. We require substantial financing for our business operations. Our indebtedness
and the conditions and restrictions imposed on by our financing arrangements could
adversely affect our ability to conduct our business.

Typically, projects in the infrastructure sector which we undertake are working capital intensive
in nature and involve long implementation periods. This requires us to obtain financing through
various means. As on December 31, 2022, our total short term borrowings stood at ¥ 1,946.92
million. We may incur additional indebtedness in the future. Additional debt financing could
increase our interest costs and require us to comply with additional restrictive covenants in our
financing agreements. Additional equity financing could dilute our earnings per Equity Share
and your interest in the Company, and could adversely impact our Equity Share price.

Furthermore, the objects of the Issue include funding working capital requirements of our
Company, which is based on management estimates and certain assumptions. For more
information in relation to such management estimates and assumptions, please see “Objects of
the Issue” on page 117. Our working capital requirements may be affected due to factors
beyond our control including force majeure conditions, delay or default of payment by our
clients, non-availability of funding from banks or financial institutions. Accordingly, such
working capital requirements may not be indicative of the actual requirements of our Company
in the future and investors are advised to not place undue reliance on such estimates of future
working capital requirements.

Any failure to service our indebtedness, perform any condition or covenant or comply with the
restrictive covenants could lead to a termination of one or more of our credit facilities,
acceleration of amounts due under such facilities and cross-defaults under certain of our other
financing agreements, any of which may adversely affect our ability to conduct our business
and have a material adverse effect on our financial condition and results of operations. We
cannot assure you that we will be able to raise additional financing on acceptable terms in a
timely manner or at all. Our failure to renew arrangements for existing funding or to obtain
additional financing on acceptable terms and in a timely manner could adversely impact our
planned capital expenditure, our business, results of operations and financial condition.

We are required to furnish financial and performance bank guarantees and letter of
credits as part of our business. Our inability to arrange such guarantees and/or letters of
credit may adversely affect our cash flows and financial condition.

We are typically required to provide financial and performance bank guarantees in favour of
our clients, for the projects undertaken by us, to secure our financial/performance obligations
under the respective contracts and we have to provide financial bank guarantees and/or letter of
credit to satisfy payment obligations to suppliers and sub-contractors.

We may be unable to obtain financial and performance bank guarantees and letter of credit,
required to commensurate with our business operations. If we are unable to provide sufficient
collateral to secure the financial bank guarantees, performance bank guarantees or letters of
credit to financial institutions, our ability to bid for new projects, execute existing projects or
obtain adequate materials could be limited and it could have a material adverse effect on our
business, results of operations and our financial condition.

For further details, please see “Restated Financial Information —Note no 35- Contingent
Liabilities” on page 322 and “Risk Factors- We may have certain contingent liabilities and our
financial condition and profitability may be adversely affected if any of these contingent
liabilities materialize ” on page 58.

Timely completion of our projects is interdependent on the availability and performance
of sub-contractors.
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We engage sub-contractors to perform various portions of the EPC contracts awarded to us,
including providing services or manpower. The timely completion of our projects depends on
the availability of manpower, and also contingencies affecting them, including manpower
shortages and transport strikes. Although the sub-contractors engaged by us are experienced,
we cannot ensure that there will be no delay in performance of their duties, causing a delay in
completion of our projects.

Further, we cannot assure you that skilled sub-contractors will continue to be available at
affordable rates or in the geographical area in which we undertake our present and future
projects. As a result, we may be required to make additional investments or provide support to
ensure adequate performance from the sub-contractors. Any consequent delay in project
execution could adversely affect our profitability.

We may also be exposed to risks associated with the ability of the sub-contractors to obtain
requisite regulatory and statutory approvals, arranging required equipment and materials. In
addition, we can make no assurance that such sub-contractors will timely mobilize adequate
resources required for execution of the project.

If our sub-contractors are unable to perform on time, in accordance with their commitments,
our ability to complete projects on time or at all could be impaired. This may have an adverse
effect on our reputation, cash flows, business, results of operations and financial condition.

Projects undertaken through a joint venture may be delayed on account of the
performance of the joint venture partner or, in some cases, significant losses from the
joint venture may have an adverse effect on our business, results of operations and
financial condition.

While we execute majority of the projects ourselves, we also form project-specific joint
ventures and consortiums with other entities in the infrastructure and construction business. For
instance, when a project stipulates certain specific eligibility requirements such as type of
experience and expertise, we bid for such projects through joint venture entities formed for
being eligible to bid for such specific projects. In such cases, the completion of the contract also
depends on the performance of our joint venture partner(s).

If the joint venture partner fails to perform its obligations as per the requirements of the
contract, it could result in breach of the terms of the contract awarded to the joint venture and
we may be required to pay penalties and/or liquidated damages, or the client may invoke our
performance guarantees. Further, given that the liability of joint venture partners is joint and
several, in the event our joint venture partner fails to perform its obligations, we would be liable
for completion of the entire project awarded to such joint ventures. Failure to effectively protect
ourselves against risks for any of these reasons could expose us to costs and potentially lead to
material losses, which could adversely affect our business, results of operations and financial
condition.

The inability of a joint venture partner to continue with a project under any unforeseeable
circumstance, may lead to an additional responsibility on us for completion of the project and
correspondingly greater share of the financial risk of the project. Any disputes that may arise
between us and our joint venture partners may cause delays in completion or the suspension of
the project.

Currently, we are involved in a litigation with M/s. Kalpataru Enterprises, Mumbai (Kalpataru),
joint venture partner in our “VPRPL- Kalpataru JV” joint venture. There was a delay in
execution of work in relation to the project awarded to the joint venture by Kalpataru and
therefore our Company advised the banker of the joint venture to not effectuate any transfer of
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funds from the joint venture account, unless the instructions have been jointly given by the joint
venture partners. Accordingly, the bank stopped giving effect to transfer of funds, which was
not jointly instructed by the joint venture partners. Being aggrieved by this, a commercial suit
was filed by Kalpataru against our Company and Dombivali Nagari Sahkari Bank Limited
(DNS Bank) seeking injunction against the DNS Bank regarding restrictions imposed by the
DNS Bank over operations of the bank account by Kalpataru. While granting ad-interim relief,
the Hon’ble Bombay High Court directed the Bank to process and release the Escrow Account,
pending the hearing and final disposal of the present suit. For details, please see “Outstanding
Litigation and Material Developments” on page 373.

Except as mentioned above, historically, we have not experienced disputes with our joint
venture partners. However, we cannot assure that our relationships with our joint venture
partners in the future will be amicable or we will have any control over their actions. Further,
we may not be successful in finding the required joint venture partners for our bids due to
which we may not be able to bid for a project.

Our revenue is generated from projects undertaken with Government entities or agencies,
contracts of which usually contain terms that favour the clients. Such project / contracts
are awarded on the basis of certain pre-qualification criterias and competitive selection
process and are usually in a standard form, restricting our ability to negotiate the terms
and conditions. Any change in the Government policies or focus and/or we are unable to
recover payments in a timely manner, would adversely affect our business and result of
operations. Our ability to negotiate the standard form of Government contracts may be
limited.

Our business is dependent upon infrastructure projects undertaken by governmental authorities
including State PHEDs, WRD, PWDs, Railways, MoRTH and NHAI. As of December 31,
2022, our total Order Book was X 38,366.24 million, entirely comprising of projects awarded
by governmental authorities. Our construction contracts with Government entities are usually
based on standard terms and conditions set out by the said entities. Thus, we have had only
limited ability to negotiate the terms of these contracts, which tend to favour our Government
clients and we may be required to accept unusual or onerous provisions in such contracts in
order to be engaged to execute such projects. These onerous conditions forming part of
Government contracts may have adverse effects on our profitability

Further, any change in governmental policies that results in a reduction in capital investment in
the infrastructure sector could adversely affect us. If there is any change in the government or
the governmental policies, practices or focus that result in a slowdown in infrastructure
projects, our business, prospects, financial condition and results of operations may be
materially and adversely affected. Also, if payments under our contracts with the government
authorities in India are delayed, our financial condition and results of operations may be
affected on account of an effect on our working capital requirements, resulting in additional
finance costs and increase in our realization cycle.

Furthermore, any change in the government may result in a change in policy and reassessment
of existing awarded contracts. In such instances, the revised terms and conditions of future
contracts may render all or some projects unviable, resulting in reduction of our revenues. Also,
any reduction in the budgetary allocation or support by the government authorities may have a
significant impact on the number of projects for which tenders may be issued by them resulting
in slowdown or decline in our business prospects.

We operate in a highly competitive environment. In the process of awarding contracts /
projects, our clients generally specify pre-qualification criterias based on certain factors such as
project execution experience, technical strength, performance capabilities, quality standards,
etc. While we strive to increase our portfolio of direct government contracts, we expect to face
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competition from large domestic infrastructure development companies, which are well placed
to fulfil the pre-qualification criterias. We constantly compete for obtaining projects from
government authorities and private players.

If we are unable to meet the eligibility criteria and industry expectations in comparison with our
competitors, we may not be successful in qualifying to bid for various future projects. Further,
even if we meet the pre-qualification criteria, we cannot assure that we will be able to bid for
the project / contract in the most competitive manner. These factors may limit us in getting
future contracts, which may adversely affect our revenue

As of December 31, 2022, our ongoing projects in Rajasthan state constitute 72.50% of
our pending Order Book. Our business is relatively concentrated in northern part of
India and any adverse impact in this region may adversely affect our business, results of
operations and financial condition.

While we have a diversified geographical presence, our project portfolio has historically been
concentrated in Rajasthan, India. We started our business operations in Rajasthan and have
gradually expanded to Uttar Pradesh, Uttarakhand, Madhya Pradesh, Gujarat, Haryana, Assam,
Manipur, Maharashtra and Daman. As of December 31, 2022, our ongoing projects amounting
to 72.50% of our pending Order Book, continue to be concentrated Rajasthan.

The concentration of business in the state of Rajasthan subjects us to various risks, including
but not limited to:

(@  Regional slowdown in construction activities or reduction in infrastructure projects;

(b) Interruptions on account of adverse climatic conditions;

(c)  Change in laws, policies and regulations of the political and economic environment; and
(d)  Our limited brand recognition and reputation in regions other than Rajasthan;

While we strive to geographically diversify our project portfolio and reduce our concentration
risk, we cannot assure you that developments in Rajasthan will not impact our business. If we
are unable to mitigate the concentration risk, we may not be able to develop our business
effectively and our business, financial condition and results of operation could be adversely
affected.

Our Order Book may not be representative of our future results and our actual income
may be significantly less than the estimates reflected in our Order Book.

Our Order Book as on December 31, 2022 was T 38,366.24 million. Our Company’s Order
Book as of a particular date represents the estimated revenues from the unexecuted portions of
all the existing contracts. Further, our Company’s Order Book as of a particular date is
calculated on the basis of the aggregate contract value of our on-going construction projects as
of such date reduced by the value of work executed by us until such date.

Further, our Order Book represents only projects / business that are considered firm, although
withdrawals, cancellations or unanticipated variations or scope or schedule adjustments may
occur. Our Order Book is computed on the basis of expected future revenues under signed
contracts or contracts where letters of intent have been received. Due to changes in project
scope and schedule, we cannot predict with certainty when or if our Order Book will be
performed. We cannot guarantee that the entire income and profit anticipated in our Order
Book will be realized.

Any project cancellations or scope adjustments could reduce the amount of our Order Book,

resulting in a decline in the income and profits of our Company. Our projects may be delayed,
modified or canceled, on account of various factors such as delay in payment by our clients,

55



11.

12.

incidents of force majeure, adverse cash flows, regulatory changes and other factors beyond our
control. In light of the same, projects can remain in our Order Book for extended periods of
time because of the nature of the project and the timing of particular services required by the
project. Any deviation in complying with the project timelines may lead to a reduction in the
payments to be received by us under such projects. Any delay, cancellation or payment default
could have a material adverse effect on our business, results of operation and financial
condition.

Our ongoing projects are exposed to various implementation risks and uncertainties and
may be delayed, modified or cancelled for reasons beyond our control, which may
adversely affect our business, financial condition and results of operation.

As on December 31, 2022, we had fifty-one (51) on-going EPC projects involving laying of
pipelines and construction of water treatment plants, bridges, railway platforms, etc. The
execution of these projects involves various implementation risks including delays attributable
to construction, supply of materials, obtaining government and statutory approvals,
unanticipated increase in cost, force majeure events, cost overruns or disputes with our joint
venture partners. Further, we are subject to various risks associated with regulatory approvals
and financial requirements for the execution of these projects, which may render the projects
unprofitable.

Certain implementation risks and uncertainties which may be experienced by us, in the conduct

of our business include:

(@)  Significant additional costs due to project delays;

(b)  Clients seeking liquidated damages on account of failure to achieve the project timelines;

(c)  Termination of contracts or rejection in extension of project timelines;

(d) Inability to avail finance required for the execution of the project at affordable costs;

(e) Inability to provide the requisite guarantees / enter into financial arrangements, as
required under project contracts / agreements;

(f)  Unforeseen issues arising out of engineering designs for the projects, disputes with
workers, force majeure events and unanticipated costs due to any amendments in plans
and specifications;

(@@ Risk of equipment failure or industrial accidents that may cause injury and loss of life,
and severe damage to and destruction of property and equipment;

(h)  Awvailability and price increase in relation to the materials and skilled manpower required
for the execution of the project;

(i) Inability of the relevant authorities to fulfil their obligation prior to construction of a
project, in accordance with the relevant contracts, resulting in unanticipated delays;

()  Delays on account of subpar performance of the sub-contractors or the joint ventures of
the Company.

If all or any of these risks materialize, we may suffer significant cost overruns or even losses in
our projects, which will materially and adversely affect our business, results of operation and
financial condition.

We require certain approvals and licenses in the ordinary course of business and are
required to comply with certain rules and regulations to operate our business, and the
failure to obtain, retain and renew such approvals and licenses in timely manner or
comply with such rules and regulations may adversely affect our operations.

Although we have obtained all material approvals required to carry on our business activities as
on the date of this DRHP, most of these approvals are granted for fixed period of time and need
renewal from time to time. Non-renewal of the said permits and licenses would adversely affect
our operations, thereby having a material effect on our business, results of operations and
financial condition. There can be no assurance that the relevant authorities will issue any or all
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such permits or approvals in the time-frame anticipated by us or at all.

Further, certain permits, licenses and approvals obtained by our Company are conditional in
nature. While the Company endeavors to meet such conditions, we cannot provide any
assurance that we will be able to continuously meet such conditions or be able to prove
compliance with such conditions to the statutory authorities, which may lead to the
cancellation, revocation or suspension of relevant permits, licenses or approvals. Any failure by
us to apply in time, renew, maintain or obtain the required permits, licenses or approvals, or
revocation, cancellation or suspension of any of the permits, licenses or approvals may result in
the interruption of our operations and may have a material adverse effect on the business. For
further details, please see “Key Regulations and Policies” and “Government and Other
Statutory Approvals” on pages 220 and 380 respectively.

Bidding for a tender involves various management activities such as detailed project study
and cost estimations. Inability to accurately estimate the cost may lead to a reduction in
the expected rate of return and profitability estimates.

For every project, a notice for invitation of tender is issued by the relevant government or
statutory body which requests interested participants to offer their bids. Prior to making a bid
for a particular project and participating in a tender, we undertake various activities such as
management discussions, project feasibility study, site study, cost estimations, materials and
equipment suppliers, required for calculation of the estimated cost of the project. Moreover,
other ancillary expenses such as market escalation, supervisory, design, contingency expenses
and profitability margins, depending from project to project, is also considered for determining
the final bid amount.

Accordingly, all of the bid amounts are based on estimates of the project cost, the fluctuation of
which, either marginally or substantially, may impact our margins adversely. Further, we may
incorrectly or inadequately estimate the project cost leading to lower bid amount affecting our
profitability, in case the project is awarded to us. Excess estimation of costs may lead to higher
bid amount by us owing to which, we may not be awarded a contract which may substantially
impact our results of operations and financials. Further, as most of the projects involve long
implementation periods (i.e., are spread over a longer period of time), cost escalation in our
industry is a frequent issue although most of the agreements includes clauses relating to cost
escalations. Therefore, any sudden fluctuations in costs or material availability or any other
unanticipated costs will substantially impact the business operations, cash flows and financial
conditions.

Certain entities in our group have common pursuits as they are engaged in similar
business or industry segments and may compete with us.

Certain entities in our group, such as, Vishnu Prakash R Punglia Construction Limited and M/s.
Vishnu Infrastructures are engaged in a similar line of business as ours, and there may be
common pursuits between our Company and them. Accordingly, to the extent of such similar
line of business, we compete and would continue to compete with such group entities in the
same manner as other entities engaged in such similar line of industries. We cannot assure you
that there will be no competition with our group entities in the future in such similar business
and that to such extent, such competition will not result in loss of business opportunity.

Our funding requirements and the deployment of Net Proceeds are based on management
estimates and have not been independently appraised. Any variation in the utilisation of
Net Proceeds of the Fresh Issue as disclosed in this Draft Red Herring Prospectus shall be
subject to compliance requirements, including prior shareholders’ approval.

We propose to utilize the Net Proceeds as stated under “Objects of the Issue” on page 117. As
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per section 27 of the Companies Act, the objects of utilization of the Net Proceeds from the
fresh issue as disclosed in this Draft Red Herring Prospectus can only be varied after obtaining
the shareholders’ approval vide a special resolution. In the event, the Company wishes to vary
the objects for which the net proceeds from the fresh issue are required to be varied, our
Company may not be able to obtain the Shareholders’ approval in a timely manner, or at all.
Any delay or inability in obtaining such Shareholders’ approval may adversely affect our
business or operations. Therefore, we may not be able to undertake variation of objects of the
Issue to use any unutilized proceeds of the Fresh Issue, if any, even if such variation is in the
interest of our Company. This may restrict our ability to respond to any change in our business
or financial condition, and thus, adversely affecting our business and results of operations.

Further, our Promoters would be required to provide an exit opportunity to Shareholders who
do not agree with our proposal to change the objects of the Issue or vary the terms of such
contracts, at a price and manner as prescribed by SEBI. Additionally, the requirement on
Promoters to provide an exit opportunity to such dissenting shareholders may deter our
Promoters from agreeing to the variation of the proposed utilisation of the Net Proceeds, even if
such variation is in the interest of our Company. Further, we cannot assure you that the
Promoters or the controlling shareholders of our Company will have adequate resources at their
disposal at all times to enable them to provide an exit opportunity at the price prescribed by
SEBI. In light of these factors, we may not be able to undertake variation of objects of the Issue
to use any unutilized proceeds of the Issue, if any, or vary the terms of any contract referred to
in the Draft Red Herring Prospectus, even if such variation is in the interest of our Company.
This may restrict our Company’s ability to respond to any change in our business or financial
condition by re-deploying the unutilised portion of Net Proceeds, if any, or varying the terms of
contract, which may adversely affect our business and results of operations.

Further, we will appoint a monitoring agency for monitoring the utilisation of proceeds of the
Issue in accordance with Regulation 41 of the SEBI ICDR Regulations and the monitoring
agency will submit its report to us on a quarterly basis in accordance with the SEBI ICDR
Regulations.

We may have certain contingent liabilities and our financial condition and profitability
may be adversely affected if any of these contingent liabilities materialize.

Typically, projects undertaken by us require us to provide performance guarantees, which are
often demanded by our clients to protect them against any potential breach of the contracts
executed by us. Certain projects also mandate us to require the lenders to issue letters of credit
in favour of our suppliers for purchases of equipment and materials. Depending on the number
of on-going projects and the quantum of supplies required by us, the aggregate outstanding
contingent liabilities, may or may not be substantial, from time to time. As on December 31,
2022, our contingent liabilities were %2,603.16 million. For details please refer “Restated
Financial Information — Note 35- Contingent Liabilities” on page 322.

This Draft Red Herring Prospectus contains information from a CareEdge Report which
we have commissioned from CareEdge Research. There can be no assurance that such
third-party statistical, financial and other industry information is complete, reliable or
accurate.

This Draft Red Herring Prospectus includes information that is derived from the CareEdge
Report prepared by CareEdge, a research house, pursuant to an engagement with our Company.
We commissioned this report for the purpose of confirming our understanding of the
infrastructure industry in India. Neither we, nor the BRLMs, nor any other person connected
with the Issue has verified the information / contents in the CareEdge Report. CareEdge has
advised that it has taken utmost care to ensure accuracy and objectivity while developing the
report based on information available in CareEdge Research’s proprietary database, and other

58



18.

sources considered by CareEdge Research as accurate and reliable including the information in
public domain. The CareEdge Report also highlights that all forecasts in the report are based on
assumptions considered to be reasonable by CareEdge Research; however, the actual outcome
may be materially affected by changes in the industry and economic circumstances, which
could be different from the projections.

There are no standard data gathering methodologies in the industry in which we conduct our
business, and methodologies and assumptions vary widely among different industry sources.
Further, such assumptions may change based on various factors. We cannot assure you that
CareEdge’s assumptions are correct or will not change and, accordingly, our position in the
market may differ from that presented in this Draft Red Herring Prospectus. Further, the
commissioned report is not a recommendation to invest or disinvest in our Company. CareEdge
has disclaimed all financial liability in case of any loss suffered on account of reliance on any
information contained in the CareEdge Report. Prospective Investors are advised not to unduly
rely on the CareEdge Report or extracts thereof as included in this Draft Red Herring
Prospectus, when making their investment decisions.

The data used in these sources may have been reclassified by us for the purposes of
presentation and may also not be comparable. Industry sources and publications generally state
that the information contained therein has been obtained from sources generally believed to be
reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed
and their reliability cannot be assured. Industry sources and publications are also prepared
based on information as of specific dates and may no longer be current or reflect current trends.

We have not yet placed orders in relation to the capital expenditure to be incurred for the
proposed purchase of equipment / machineries. In the event of any delay in placing the
orders, or in the event the vendors are not able to provide the equipment / machineries in
a timely manner, or at all, the same may result in time and cost over-runs.

We intend to utilize portions of the Net Proceeds for Funding capital expenditure requirements
for the purchase of equipment/machineries. While we have procured quotations from various
vendors in relation to the capital expenditure to support our expanding operations, we have not
placed any firm orders for any of them. For details in respect of the foregoing, please see
“Objects of the Issue” on page 117. Such quotations are valid for a certain period of time and
may be subject to revisions, and other commercial and technical factors. We cannot assure that
we will be able to undertake such capital expenditure at the costs indicated by such quotations
or that there will not be cost escalations over and above the contingencies proposed to be
funded out of the Net Proceeds. Further, the actual amount and timing of our future capital
requirements may differ from our estimates as a result of, among other things, unforeseen
delays or cost overruns, unanticipated expenses, regulatory changes, engineering design
changes and technological changes.

In the event of any delay in placing the orders, or an escalation in the cost of acquisition of the
equipment or completion of the civil and related works, or in the event the vendors are not able
to provide the equipment and services in a timely manner, or at all, we may encounter time and
cost overruns. Further, if we are unable to procure equipment and ancillary items or avail
services from the vendors from whom we have procured quotations, we cannot assure you that
we may be able to identify alternative vendors to provide us with the similar kind of plant and
machinery, equipment and ancillary items and services, which satisfy our requirements at
acceptable prices. Our inability to procure the machinery and equipment and services at
acceptable prices or in a timely manner, may result in an increase in capital expenditure,
extension or variation in the proposed schedule of implementation and deployment of the Net
Proceeds, thereby resulting in an adverse effect on our business, prospects and results of
operations.
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We intend to invest in latest equipment and technology to support our expanding operations.
We also seek to purchase equipment from domestic and foreign manufacturers and continue our
strategy of minimal reliance on hired or leased equipment. The Proposed object of the Issue is
intended to be funded from a combination of internal accruals and net proceeds.

Accordingly, we propose to utilize ¥ 586.40 million out of the Net Proceeds towards such
purchasing capital equipment/machineries which includes (i) earth moving equipment, (ii)
construction equipment, (iii) soil compacting equipment, (iv) plant equipment, (v) material
handling equipment and vehicles. We propose to fund the capital expenditure requirements for
the purchase of equipment/machineries as follows:

Our proposed capital expenditure requirements for the purchase of equipment/machineries
remain subject to the potential problems and uncertainties that construction project face
including cost overruns or delays. Problems that could adversely affect our expansion plan
include labour shortages, increased costs of equipment or manpower, inadequate performance
of the equipment and machinery installed at various sites, delays in completion, defects in
design or construction, the possibility of unanticipated future regulatory restrictions, delays in
receiving governmental, statutory and other regulatory approvals, incremental pre-operating
expenses, taxes and duties, interest and finance charges, working capital margin, environment
and ecology costs and other external factors which may not be within the control of our
management. Further, there can be no assurance that our budgeted costs may be sufficient to
meet our proposed capital expenditure requirements. If our actual capital expenditure
significantly exceed our budgets, or even if our budgets were sufficient to cover these
projections, we may not be able to achieve the intended economic benefits of these projects,
which in turn may materially and adversely affect our financial condition, results of operations,
cash flows, and prospects. There can be no assurance that we will be able to complete the
aforementioned expansion and additions in accordance with the proposed schedule of
implementation and any delay could have an adverse impact on our growth, prospects, cash
flows and financial condition. Please see “Objects of the Issue” on page 117.

Our profitability and results of operations may adversely be affected in the event of any
disruption in the supply of materials or increase in the price of materials, fuel costs,
labour etc.

The timely and cost effective execution of our projects is dependent on the adequate and timely
supply of key materials such as cement, steel, pipes and bitumen. We cannot assure you that we
will be able to procure the required and adequate supplies of materials in the future, on
commercially acceptable terms. If we are unable to procure the requisite quantities of materials
on timely basis on commercially acceptable terms, the performance of our business and results
of operations may be adversely affected.

Further, the cost of materials, fuel for operating our construction and other equipment, labor
and other inputs constitutes a significant part of our operating expenses. The prices and supply
of materials depend upon factors that are beyond our control, including but not limited to
general economic conditions, transportation costs, global and domestic market prices,
competition, production levels, import duties, and these prices are cyclical in nature. Our ability
to pass on increases in the purchase price of materials, fuel and other inputs may be limited in
the case of contracts with limited price escalation provisions. These variations and other risks
generally inherent to the construction industry may result in our profits from a project being
less than as originally estimated or may result in our experiencing losses.
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Trade receivables and Inventories form a substantial part of our current assets and net
worth. Failure to manage the same could have an adverse effect on our net sales,
profitability, cash flow and liquidity.

Our business is working capital intensive and hence, trade receivables and inventories form a
substantial part of our current assets and net worth. As on December 31, 2022, March 31, 2022,
March 31, 2021, March 31, 2020, the trade receivables and inventories stood at 65.30%,
58.99%, 62.05% and 62.80% of the total assets respectively.

Given that all of our clients are government agencies, the default risk is minimal. However, in
order to keep things running smoothly, we must closely monitor our clients' timely payments. If
our management does not properly and promptly receive payments from our clients or if our
payments are excessively delayed, it could cause liquidity crisis, which could increase the
amount of working capital borrowed and, in turn, raise the cost of financing, which would have
a negative effect on our profitability.

Similarly, due to the nature of our business, we are required to have large inventories which is
primarily constituted of work-in-progress. Our working capital borrowings may be stressed if
we are unable to manage our inventory on optimum basis, which could lead to a disparity in our
cash flows and our profitability might also be negatively impacted.

We cannot assure that the construction of our projects will be free from any or all defects,
which may adversely affect our business, financial condition, results of operations and
prospects.

In the course of our operations, we may encounter construction faults on account of factors
including design related deficiencies arising in our projects. Such construction related faults
typically result in revision / modification to our design and engineering, thereby resulting in
increased interest cost due to delay, increase in estimated cost of operations on account of
additional work executed towards rehabilitation and further expenditure incurred towards
appointment of external consultants for assistance in revising our design. We may not be able to
recover such increased costs from our clients in part, or at all, and may further be subject to
penalties, including liquidated damages on account of such construction faults arising in our
projects. We may further face delays in the estimated project completion schedule in respect of
such projects on account of additional works required to be undertaken towards rectifying such
construction faults, and are dependent upon our clients’ permitting extension of time of
completion of such projects.

We cannot assure that the construction of our projects will be free from any and all defects. If
the work undertaken by us is not to the satisfaction of the client, it has to be done again as per
the instructions of person in charge at the site without any extra cost. Further, there can be no
assurance that any cost escalation or additional liabilities would be fully offset by amounts due
to us pursuant to the guarantees and indemnities, if any, provided by our contractors or
insurance policies that we maintain. Further, we also cannot assure you as to whether our
clients will permit such revised completion schedule to be implemented to the extent necessary
or at all and we may be held in breach of the terms and conditions of the contracts in respect of
such projects pertaining to completion schedule.

In the event of discovery of defects / faults in the work undertaken by us, or any damages to our
construction work due to factors beyond our control, or any of the other reasons, we may incur
significant contractual liabilities and losses under our projects contracts and such losses may
materially and adversely affect our financial performance and results of operations. Further,
such construction faults may result in loss of goodwill and reputation, and may furthermore
have a material and adverse impact our eligibility in respect of future bids made by us towards
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projects, thereby affecting our future operations and revenues.

We own a large fleet of equipment and vehicles and have a large number of employees,
resulting in fixed costs to our Company. In the event we are not able to generate adequate
cash flows, it may have a material adverse impact on our operations.

As on December 31, 2022, we had eight hundred and thirty (830) permanent employees.
Additionally, we own a large fleet of modern construction equipment, resulting in increased
fixed costs to our Company. As of December 31, 2022, we had a fleet of about four hundred
and eighty-four (484) construction equipment assets including crushers, excavators, loaders,
dozers, paver machines, ready mix concrete plants, concrete mixtures, cranes, tractors and
transportation vehicles from some of the leading suppliers. We have neither historically used
nor currently use second-hand or used equipment to undertake our business. Accordingly, the
cost of maintaining and keeping such capital equipment in proper working condition constitutes
a significant portion of our operating expenses. In the event, we are unable to generate or
maintain adequate revenues by successfully bidding for projects or recover payments from our
clients in a timely manner or at all, it could have a material adverse effect on our financial
condition and operations.

Further, we maintain a workforce based upon our current and anticipated workloads. If our
Company does not receive future contract awards or if these awards are delayed, it could incur
significant costs in the interim. Our estimate of the future performance depends on, among
other things, whether and when we will be awarded new contracts. While our estimates are
based upon best judgment, these estimates can be unreliable and may frequently change based
upon newly available information. In the case of large-scale projects where timing is often
uncertain, it is particularly difficult to predict whether or when we will be awarded the contract.
The uncertainty of the contract being awarded and its timing can present difficulties in
matching workforce size with contract needs. If a contract, which we expect will be awarded, is
delayed or not received, our Company could incur costs due to maintaining under-utilized staff
and facilities, which could have a material adverse effect on our profitability, financial
condition and results of operations and financial condition.

We rely on effective and efficient project management. Any adverse change in our project
management procedures could affect our ability to complete projects on timely basis or at
all, which may cause us to incur liquidated damages for time overruns pursuant to our
contracts.

We execute projects on turnkey basis as EPC, with or without O&M. The scope of our services
includes engineering of the project, procurement of materials, and project execution at the sites
with overall project management up to commissioning of the projects. With more than thirty-
six years (36) of experience in the EPC construction industry, we have developed a reputation
for efficient project management and execution, which combines qualified and skilled labor,
effective equipment deployment and an in-house integrated model. Our project-based
businesses depend on proper and timely management of our projects. Although we focus on
project management in a number of ways, including by appointing project managers at our sites
and by obtaining progress reports periodically, ineffective or inefficient project management
could increase our costs and expenses and thus, materially and adversely affect our
profitability.

We are dependent upon the experience and skill of our management team and a number
of KMPs and senior management personnel. If we are unable to attract or retain such
qualified personnel, this could adversely affect our business, results of operations and
financial condition.

We are dependent on a highly qualified, experienced and capable management team for design
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and execution of our WWTPs and WSSPs. Our ability to meet continued success and future
business challenges depends on our ability to attract, recruit and retain experienced, talented
and skilled professionals. The loss of the services of our key personnel or our inability to recruit
or train sufficient number of experienced personnel or our inability to manage the attrition
levels in different employee categories may have an adverse effect on our financial results and
business prospects. Further, if we are unable to hire additional qualified personnel or retain
them, our ability to expand our business may be impacted. As we intend to continue to expand
our operations and develop new projects, we will be required to continue to attract and retain
experienced personnel. We may also be required to increase our levels of employee
compensation more rapidly than in the past to remain competitive in attracting suitable
employees. There can be no assurance that our competitors will not offer better compensation
incentives and other perquisites to such skilled personnel.

Further, as on the date of this Draft Red Herring Prospectus, we do not have keyman insurance
policies. In the event that we are not able to attract and retain talented employees as required for
conducting our business, or if we experience high attrition levels which are largely out of our
control, or if we are unable to motivate and retain existing employees, our business, results of
operations and financial condition may be adversely affected.

For further information, please see “Our Management” on page 241.

Our Company has availed ¥ 662.64 million as unsecured loan, which are repayable on
demand. Any demand for repayment of such unsecured loans may affect our cash flows
and financial condition.

As per the Restated Financial Information as on December 31, 2022, our Company has availed
a sum of % 662.64 million as unsecured loans which are repayable on demand. Sudden recall
may disrupt our operations and also may force us to opt for funding at higher interest rates,
resulting in higher financial burden. Further, we will not be able to raise funds at a short notice.
This would result in shortage of working capital fund. For further details, please see “Restated
Financial Information- Unsecured Loans repayable on demand” on page 313 and “Financial
Indebtedness” on page 370. Any demand for the repayment of such unsecured loans, may
adversely affect our cash flow and financial condition.

We operate in an extremely competitive industry and failure to successfully compete
could result in loss of one or more of our significant customers and may adversely affect
our business.

The infrastructure sector, is competitive and highly fragmented. We compete against various
domestic engineering, construction and infrastructure companies. Thus, we operate in a very
competitive environment. Our competition varies depending on the size, nature and complexity
of the project and on the geographical region in which the project is to be executed. For further
information concerning our competitors in specific industry and project segments, please see
“Industry Overview” on page 147.

We may be unable to compete with larger infrastructure companies for high-value contracts, as
many of them may have greater financial resources, economies of scale and operating
efficiencies. If we are unable to bid for and win projects, whether large or small, or compete
with larger competitors, we may be unable to sustain or increase, our volume of order intake
and our results of operations may be materially adversely affected.

While many factors affect our ability to win the projects that we bid for, pricing is a key
deciding factor in most of the tender awards. While we have, in the past, been awarded a
number of contracts in this segment, we cannot assure you that we will continue to be awarded
such contracts. Further, in the event that our competitors follow a policy of severely under-
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bidding in the projects that we bid for, our revenues may be adversely affected. These
competitive factors may result in reduced revenues, reduced margins and loss of market share.
Failure to compete successfully against current or future competitors could harm our business,
operating cash flows and financial condition.

Operational risks such as obsolescence, destruction, breakdown of our equipment or
failures to repair or maintain such equipment

We own a large number of equipment and machinery which are used in our operations. As on
December 31, 2022, our equipment base comprised of four hundred and eighty four (484)
construction equipment and vehicles. To maintain our capability to undertake projects, we may
have to purchase machines and equipment, built with the latest technologies and knowhow and
keep them readily available for our construction activities through careful and comprehensive
repairs and maintenance. We cannot assure you that we will be immune from the associated
operational risks such as the obsolescence of our plants or equipment, destruction, theft or
major equipment breakdowns or failures to repair our major plants or equipment. These
operational risks may result in project delays, cost overruns and even defaults under our
construction contracts. The latest technologies used in newer models of construction equipment
may improve productivity significantly, however they may render our older equipment
obsolete.

Obsolescence, destruction, theft or breakdowns of our major plants or equipment may
significantly increase our equipment purchase cost and the depreciation of our plants and
equipment, as well as change the way our management estimates the useful life of our plants
and equipment. In such cases, we may not be able to acquire new plants or equipment or repair
the damaged plants or equipment in time or at all, particularly where our plants or equipment
are not readily available from the market or requires services from original equipment
manufacturers. Some of our major equipment or parts may be costly to replace or repair. We
may experience significant price increases due to supply shortages, inflation, transportation
difficulties or unavailability of bulk discounts. Such obsolescence, destruction, theft,
breakdowns, repair or maintenance failures or price increases may not be adequately covered
by the insurance policies availed by our Company and may have an adverse effect on our
business, cash flows, financial condition and results of operations.

Our insurance coverage may not be sufficient or may not adequately protect us against all
or any hazards, which may adversely affect our business, results of operations and
financial condition.

Our significant insurance policies consist of coverage for risks relating to contractors all risk,
workmen, professional indemnity, contractors plant and machinery, motor vehicles policy,
stock insurance and public liability insurance. However, there can be no assurance that any
claim under the insurance policies maintained by us will be honored fully, in part or on time, or
that we have taken out sufficient insurance to cover all material losses. To the extent that we
suffer loss or damage for which we did not obtain or maintain insurance, that is not covered by
insurance or exceeds our insurance coverage, the loss would have to be borne by us and our
cash flows, results of operations and financial performance could be adversely affected.

Our policies are subject to standard limitations. Further, our insurance policies are subject to
annual review, and we cannot assure that we will be able to renew these policies on similar or
otherwise acceptable terms, or at all. If we were to incur a serious uninsured loss or a loss that
significantly exceeds the limits of our insurance policies, it could have an adverse effect on our
financial condition, results of operations and cash flows. In respect of some of our ongoing
projects, we have not availed insurance policy. While we believe that insurance coverage will
be available in the future, we cannot assure you that such coverage will be available at costs
and terms acceptable to us or that such coverage will be adequate with respect to future claims
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that may arise. Further, in the future, we may experience difficulty in obtaining insurance
coverage for new projects at favourable prices, which could require us to incur greater costs. If
we are not able to adequately insure against the risks we face, or the insurance coverage we
have taken is inadequate to cover our losses, our business, financial condition and results of
operations could be adversely affected. Additionally, if our projects are inadequately insured or
not insured at all we may face action from government authorities/bodies by way of penalties
for non-compliance of contract terms. Any such action or non-compliance may affect our bids
for future projects.

Some of our agreements may have certain irregularities.

Some of our agreements and Memorandum of Understandings (MoU) with clients, joint
venture partners etc. may have certain irregularities such as inadequate stamping, incorrect date
and / or non-registration of deeds and agreements and improper execution of deeds. Inadequate
stamping, incorrect date of agreement and stamp and non-registration of documents affects
their admissibility as evidence in legal proceedings, and we, as parties to that agreement, may
not be able to legally enforce the same, except after paying a penalty for inadequate stamping,
non-registration, etc. In the event of any dispute arising out of such unstamped, incorrectly
dated or inadequately stamped and/or unregistered agreements, we may not be able to
effectively enforce our rights arising out of such agreements which may have a material and
adverse impact on our business.

If we are not successful in managing our growth, our business may be disrupted.

We have experienced steady growth in the recent years and expect our businesses to continue to
grow significantly. Our future growth is subject to risks associated with rapid increase in order
volume, and inability to retain and recruit skilled manpower. Although, we plan to continue to
expand our scale of operations through organic growth or investments in other entities, we may
not grow at a rate comparable to our growth rate in the past, either in terms of income or profit
or work quality.

Our future growth may place significant demands on our management and operations and

require us to continuously evolve and improve our financial, operational and other internal

controls within our Company. In particular, continued expansion may pose challenges in the

following areas:

(@  maintaining high levels of project control and management, and client satisfaction;

(b)  recruiting, training and retaining sufficient skilled management, technical and bidding
personnel;

(c) developing and improving our internal administrative infrastructure, particularly our
financial, operational, communications, internal control and other internal systems;

(d)  making accurate assessments of the resources we will require;

(e) adhering to the standards of health, safety and environment and quality and process
execution to meet clients’ expectations;

(f)  operating in jurisdictions and business segments where we have limited experience;

(@ managing relationships with clients, suppliers, contractors, investors, service providers
etc.;

(h)  supporting infrastructure such as IT and HR management systems.

If we are not successful in managing our growth, our business may be disrupted and
profitability may be reduced. Our business, prospects, financial condition and results of
operations may be adversely affected.

Our Promoters, Promoter Group and third parties have mortgaged their personal

properties and provided personal and/or corporate guarantees for our borrowings to
secure our credit facilities. Our business, financial condition, results of operations, cash
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flows and prospects may be adversely affected by the revocation of all or any of the
personal and/or corporate guarantees provided by our Promoter, Promoter Group and
third parties in connection with our Company’s borrowings.

Our Promoters, members of our Promoter Group and third parties have mortgaged their
personal properties and provided personal and/or corporate guarantees for our borrowings to
secure our credit facilities. For further details, please see “Financial Indebtedness” on page
370. If any of these guarantees are revoked, our lenders may require alternative guarantees or
collateral or cancellation of such facilities, entailing repayment of amounts outstanding under
such facilities. If we are unable to procure alternative guarantees satisfactory to our lenders, we
may need to seek alternative sources of capital, which may not be available to us at
commercially reasonable terms or at all, or to agree to more onerous terms under our financing
agreements, which may limit our operational flexibility. Accordingly, our business, financial
condition, results of operations, cash flows and prospects may be adversely affected by the
revocation of all or any of the personal and/or corporate guarantees provided by our Promoter,
members of the Promoter Group and third parties in connection with our Company’s
borrowings. For personal and/or corporate guarantees by our Promoters, members of the
Promoter Group and third parties, please see Chapter “Financial Indebtedness” on page 370.

Our operations are subject to environmental, health and safety laws and regulations

Being in the infrastructure segment, we are required to comply with various laws and
regulations relating to the environment, health and safety. Our project operations are subject to
local environmental laws and regulations. There can be no assurance that compliance with such
environmental laws and regulations will not result in a curtailment of operations, or a material
increase in the costs of operations, or otherwise have a material adverse effect on the financial
condition and results of our operations. For further details, please see “Key Regulations and
Policies” on page 220. While as of the date of this Draft Red Herring Prospectus, we are not
subject to any environmental legal proceedings, we may be impleaded in such legal
proceedings in the course of our business. Such legal proceedings could divert management
time and attention, and consume financial resources in defense or prosecution of such legal
proceedings or cause delays in the construction, development or commencement of operations
of our projects. No assurance can be given that we will be successful in all, or any, of such
proceedings.

Some of our borrowings carry restrictive covenants or conditions and could affect our
ability to manage our business operations.

Typically, restrictive covenants under our financing documents relate to obtaining prior consent
of the lender for, among others, change in the capital structure, availing additional borrowings,
change in ownership or management control, changes in shareholding pattern and management
set-up including its constitution and composition, amalgamation, demerger, merger, acquisition,
corporate or debt restructuring or similar action.

There can be no assurance that we will be able to comply with the financial or other covenants
prescribed under the documentation for our financing arrangements or that we will be able to
obtain consents necessary to take the actions that may be required to operate and grow our
business. Further, if we fail to service our debt obligations, the lenders have the right to enforce
the security created in respect of our secured borrowings. If the lenders choose to enforce
security and dispose our assets to recover the amounts due from us, our business, results of
operations and financial condition may be adversely affected.

Our inability to meet these conditions or ensure compliance of these conditions may hamper the

operational flexibility needed from time to time and adversely affect our results of operations
and financial conditions.
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We have availed certain loans from Banks and Financial Institutions, pursuant to the
Financing Agreements entered into with them. Pursuant to the terms of such agreements,
we require consents from the respective Bankers / Lenders for a number of corporate
actions, including for undertaking this Issue, which have not been obtained as on date.
Any failure to obtain such consents may result in a default under the terms of the
Financing Agreements.

Pursuant to the Financing Agreements entered into by us with the bankers / lenders, we are
required to obtain prior consents from the respective Bankers / lenders to undertake certain
actions, including this Issue and for completion of the requirements pertaining to this Issue.
Though, we have informed both our bankers / lenders vide written applications of our intention
to undertake this Issue, we have not obtained consents from them for undertaking this Issue,
and the same is awaited.

While our Company intends to obtain all the necessary consents in relation to this Issue prior to
the filing of the Prospectus with the RoC, undertaking this Issue without obtaining the bankers’
/ lenders’ consents, or in contravention of any conditions contained in the Financing
Agreements, may constitute a breach of the said agreements. Any default under the Financing
Agreements may enable the banks / lenders to cancel any outstanding commitments, accelerate
the repayment and enforce their security interests. If our obligations under the Financing
Agreements are accelerated, our financial condition and operations could materially and
adversely be affected.

Our Company has reported certain negative cash flows from its operating activity,
investing activity and financing activity, details of which are given below. Sustained
negative cash flow could impact our growth and business

Our Company had reported certain negative cash flows in previous years as per the Restated
Financial Information, as stated below:

(Z in million)
Particulars As at and for the For the Financial Year ended
period ended March 31, March 31, March 31,

December 31, 2022 2021 2020
2022

Cash flow from / (785.89) (33.27)

(used in)

Operating

Activities

Cash flow from / (519.49) (296.93) (53.40) (90.39)
(used in) Investing

Activities

Cash flow from / 1186.21 417.22 (289.77) (254.40)
(used in)

Financing

Activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations
to meet capital expenditure, pay dividends, repay loans and make new investments without
raising finance from external resources. If our Company is not able to generate sufficient cash
flows, it may adversely affect our business and financial operations.

The average cost of acquisition of Equity Shares by our Promoters and other allottees
could be lower than the floor price.
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Within the past twelve (12) months prior to filing of this Draft Red Herring Prospectus, our
Company issued and allotted 3,000,000 Equity Shares to certain investors on a private
placement basis at a price of T 215 per share (Z 10 Face Value and % 205 Premium per share)
on December 14, 2022. Further, our Company has issued Bonus shares to all shareholders in
the ratio of two (2) Equity Shares for one (1) Equity Share held vide Shareholder resolution
dated January 28, 2023. For further details regarding average cost of acquisition of Equity
Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in
our Company, please see “Capital Structure” on page 101. The price at which our Company
has issued the Equity Shares in the preceding twelve (12) months is not indicative of the price
at which they will be issued in the present issue or traded.

We may have entered into related party transactions and may continue to do so in the
future.

We have entered into related party transactions with our Promoter, Promoter Group, Group
Companies and Directors in the ordinary course of business and we will continue to do so in the
future. For details of these transactions, please see “Restated Financial Information - Note 41 -
Related Party Transactions” on page 326.

There can be no assurance that we will be able to maintain the terms of such transactions or in
the event that we enter future transactions with related parties, that the terms of the transactions
will be favorable to us. Additionally, while it is our belief that all our related party transactions
have been conducted on an arm’s length basis, we cannot provide assurance that we could have
achieved more favorable terms had such transactions been entered with third parties. We may
also enter into related party transactions in the future, which could involve conflicts of interest,
although going forward, all related party transactions that we may enter will be subject to the
approval of the Audit Committee or Board or Shareholders’ approval, as applicable, as under
the Companies Act and the SEBI Listing Regulations. As such, we can provide no assurance
that these transactions will not adversely affect our business, results of operation, cash flows
and financial condition.

We benefit from our relationship with our Promoters and our business and growth
prospects may decline if we cannot benefit from this relationship.

We benefit in many ways from our relationship with our Promoters on account of their
knowledge and experience of the construction and infrastructure development and services
industry. For brief profiles of our Promoters, please see “Our Promoters and Promoter Group”
on page 264. Our growth and future success is influenced, in part, by our continued relationship
with them. There is no assurance that we will be able to continue to take advantage of the
benefits from these relationships in the future. If we lose our relationship with our Promoters
for any reason, our business and growth prospects may decline and our financial condition and
results of operations may be adversely affected.

Our success depends largely on our senior management and skilled professionals and our
ability to attract and retain them.

Our success depends on the continued services and performance of the members of our senior
management team and other key employees. Our continued success also depends upon our
ability to attract and retain a large group of skilled professionals and staff, particularly project
managers, engineers, and skilled workers. The loss of the services of our senior management or
our inability to recruit, train or retain a sufficient number of skilled professionals could have a
material adverse effect on our operations and profitability. We may lose skilled workers to
competing employers who pay higher wages or be forced to increase the wages to be paid to
our employees. If we cannot hire or retain enough skilled professionals or unskilled workers,
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our ability to apply for and execute new projects or to continue to expand our business will be
impaired and consequently, our revenues could decline. Any such loss of the services of our
senior management personnel or skilled professionals could adversely affect our business,
prospects, financial condition and results of operation.

Employee misconduct, errors or fraud could expose us to business risks or losses that
could adversely affect business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including
regulatory sanctions, penalties and serious harm to our reputation. Such employee misconduct
includes breach in security requirements, misappropriation of funds, hiding unauthorized
activities, failure to observe our stringent operational standards and processes, and improper use
of confidential information. It is not always possible to detect or deter such misconduct, and the
precautions we take to prevent and detect such misconduct may not be effective. In addition,
losses caused on account of employee misconduct or misappropriation of petty cash expenses
and advances may not be recoverable, which may result in write-off of such amounts. Our
employees may also commit errors that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions in which case, our reputation, business prospects,
results of operations and financial condition could be adversely affected.

Our operations may be adversely affected in case of industrial accidents, physical hazards
and similar risks at our construction sites, which could expose us to material liabilities,
loss in revenues and increased expenses.

While construction companies, including us, conduct various scientific and site studies during
the course of bidding for projects, there are always anticipated or unforeseen risks that may
arise due to adverse weather conditions, geological conditions, specification changes and other
reasons. Additionally, our operations are subject to hazards inherent in providing engineering
and construction services, such as risk of equipment failure, work accidents, fire or explosion,
including hazards that may cause injury and loss of life, severe damage to and destruction of
property and equipment, and environmental damage. Use of heavy machineries, handling of
sharp parts of machinery by labor during construction activities etc. may result in accidents,
causing injury to our laborers, employees or other persons on the site and may prove fatal. Our
policy of covering these risks through contractual limitations of liability, indemnities and
insurance may not always be effective and this may have a material adverse effect on our
reputation, business, financial condition and results of operation.

We will be controlled by our Promoters as long as they control a majority of the Equity
Shares.

Upon completion of this Issue of upto 31,200,000 Equity Shares by way of Fresh Issue, our
Promoters and members of our Promoter Group will control, directly or indirectly, [®]% of our
Company’s Equity Shares. As a result, our Promoters and members of our Promoter Group will
continue to exercise significant influence over all matters requiring shareholders’ approval. Our
Promoters and members of our Promoter Group will also be in a position to influence any
shareholder action or approval requiring a majority vote, except where they may be required by
applicable law to abstain from voting. This control could also delay, defer or prevent a change
in control of our Company, impede a merger, consolidation, takeover or other business
combination involving our Company, or discourage a potential acquirer from obtaining control
of our Company even if it is in the best interests of our Company.

We cannot assure you that our Promoters and members of the Promoter Group will act in our
interest, while exercising such their rights. In addition, for so long as our Promoters and our
Promoter Group continues to exercise significant control over the Company, they may
influence the material policies of the Company in a manner that could conflict with the interests
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of our other shareholders. The Promoter Group may have interests that are adverse to the
interests of our other shareholders and may take positions with which our other shareholders do
not agree.

We are exposed to the risks of malfunctions or disruptions of information technology
systems.

We depend on information technology systems and accounting systems to support our business
processes, including designing, planning, execution, procurement, inventory management,
guality control, product costing, human resources and finance. Although these technology
initiatives are intended to increase productivity and operating efficiencies, they may not achieve
such intended results. These systems may be potentially vulnerable to outages due to fire,
floods, power loss, telecommunications failures, natural disasters, computer viruses or
malware, break-ins and similar events. Effective response to such disruptions or malfunctions
will require effort and diligence on the part of our third-party distribution partners and
employees to avoid any adverse effect to our information technology systems.

Wage pressures and increases in operating costs in India may prevent us from sustaining
our competitive advantage and may reduce our profit margins.

Wage costs as well, as operating costs, in India have historically been significantly lower than
wage costs and operating costs in the other developed economies; and these reduced costs have
been one of the sources of our competitive strengths. However, wage and operating expense
increases in India may prevent us from sustaining this competitive advantage and may
negatively affect our profit margins. Wages in India are increasing at a faster rate than in the
developed economies, which could result in increased employee benefit expenses. We may
need to continue to increase the levels of our employee compensation to remain competitive
and manage attrition. Further, The Code on Wages, 2019 received the assent of the President of
India on August 8, 2019 and proposes to subsume four existing laws namely, the Payment of
Wages Act, 1936, the Minimum Wages Act, 1948, the Payment of Bonus Act, 1965 and the
Equal Remuneration Act, 1976. The provisions of this code will be brought into force on a date
to be notified by the Central Government. This may impact our wage structure and may lead to
increased wage payments to our employees. Additionally, the cost of operating expenses is also
increasing as India continues to grow. Compensation increases manifest a hike in operational
costs which may result in a material adverse effect on our business and financial condition and
result of operations.

We may not be able to adequately protect our intellectual property, which could harm the
value of our brand and services.

Generating and maintaining recognition for our brand is critical to our business. The success of
our business depends on our ability to use our trademarks in order to compete effectively in
existing markets and increase penetration and awareness for our brand and further promote our
business in newer markets. However, it is possible that we are not aware of misuse of our
trademarks which could potentially cause loss of our reputation, which could impact our
business and may even affect our goodwill.

While we have endeavoured to register most of the trademarks that we use or have used in the
past, even if these trademarks are not registered, those that have garnered a reputation over the
years and are associated with us are protected under common law allowing us to prevent a third
party from using a deceptively similar or identical mark and from any unauthorized use of the
mark. The use of a deceptively similar or identical third-party mark may result in a loss/injury
to us. While for registered trademarks, we have greater protection because of the statutory
protection afforded against similar marks being used /registered for similar services, we may
not be able to adequately protect unregistered marks that are not as well recognized.
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In the event there is any delay in the completion of the Issue, there would be a
corresponding delay in the completion of the objects / schedule of implementation of this
Issue which would in turn affect our revenues and results of operations.

The funds that we receive would be utilized for the Objects of the Issue as has been stated in
the chapter “Objects of the I1ssue” on page 117. The proposed schedule of implementation of the
objects of the Issue is based on our management’s estimates. If the schedule of implementation
is delayed for any other reason whatsoever, including any delay in the completion of the Issue,
we may have to revise our business, development and working capital plans resulting in
unprecedented financial mismatch and this may adversely affect our revenues and results of
operations.

The requirements of being a listed entity will strain our resources.

We have no experience as a listed company and have not been subjected to the increased
scrutiny of our affairs by shareholders, regulators and the public that is associated with being a
listed company. As a listed company, we will incur significant legal, accounting, corporate
governance and other expenses that we did not incur as an unlisted company. We will be
subject to the SEBI Listing Regulations, which require us to file audited / unaudited reports
periodically with respect to our business and financial condition. If we experience any delays,
we may fail to satisfy our reporting obligations and / or we may not be able to readily determine
and accordingly report any changes in our results of operations as timely as other listed
companies.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure
controls and procedures and internal control over financial reporting, for which significant
resources and management overview will be required. Further, we may need to hire additional
legal and accounting staff with appropriate and relevant experience and technical accounting
knowledge and we cannot assure you that we will be able to do so in a timely manner or at all.
As a result, management’s attention may be diverted from other business concerns, which could
adversely affect our business, prospects, financial condition and results of operations.

Our ability to pay dividends in the future may depend upon our future revenue, profits,
financial condition, cash flows, working capital requirements, capital expenditures and
restrictive covenants in our financing arrangements.

Our Company has not declared and paid any dividends on the equity shares for the nine (9)
months period ended December 31, 2022 and in the FY 2021-22, FY 2020-21 and FY 2019-20.
Our Company’s ability to pay dividends in the future and the amount of such dividends, if
declared, may depend upon number of internal and external factors, limited to profits, capital
requirements, contractual obligations and restrictions, restrictive covenants in financing
arrangements, the overall financial condition of our Company and other factors considered
relevant by the Board. We may retain all future earnings, if any for use the operation and
expansion of our business as a result, we may be unable to pay dividends in the medium or near
term, and our future dividend policy may depend on our capital requirements and financing
arrangements. Further, dividends distributed by us may cause dividend distribution tax at rates
applicable from time to time. We cannot assure that our Company will declare and pay, or have
the ability to declare and pay any dividends on Equity Shares at any point in the future.

If there is any change in tax laws or regulations, or their interpretation, such changes may
significantly affect our financial statements for the current and future years, which may
have a material adverse effect on our financial position, business and results of
operations.
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Having our business operations at multiple jurisdictions, we are subject to varying central and
state tax regimes. The applicable categories of taxes and tax rates also vary significantly from
jurisdiction to jurisdiction, which may be amended from time to time. Our business and
financial performance may be adversely affected by unfavorable changes in or interpretations
of existing, or the promulgation of new laws, rules and regulations applicable to us and our
business or the regulator enforcing them in any one of those jurisdiction may adversely affect
our results of operations.

Changes in the operating environment, including changes in tax law, could impact the
determination of our tax liabilities for any given tax year. Taxes and other levies imposed by
the Gol that affect our industry include income tax, goods and services tax and other taxes,
duties or surcharges introduced from time to time. The tax scheme in India is extensive and
subject to change from time to time and any adverse changes in any of the taxes levied by the
Gol may adversely affect our competitive position and profitability. We cannot assure you that
the Gol may not implement new regulations and policies which will require us to obtain
approvals and licenses from the Government and other regulatory bodies or impose onerous
requirements and conditions on our operations.

Statistical and industry data contained in this Draft Red Herring Prospectus may be
inaccurate or unreliable.

Statistical and industry data used throughout this Draft Red Herring Prospectus has been
obtained from various government and industry publications. We believe the information
contained herein has been obtained from sources that are reliable, but we have not
independently verified it and the accuracy and completeness of this information is not
guaranteed and its reliability cannot be assured. The extent to which the market and industry
data presented in this Draft Red Herring Prospectus is meaningful will depend upon the
reader’s familiarity with and understanding of the methodologies used in compiling such data.

Further, this market and industry data has not been prepared or independently verified by us or
the Book Running Lead Managers or any of their respective affiliates or advisors. Such data
involves risks, uncertainties and numerous assumptions and is subject to change based on
various factors. Accordingly, investment decisions should not be based on such information.

Our Promoters, certain of our Directors hold Equity Shares in our Company and are
therefore interested in Our Company's performance other than remuneration and
reimbursement of expenses.

Certain Directors (including our Promoters) are interested in our Company, in additiont
0 regular remuneration or benefits and reimbursement of expenses, to the
extent of their shareholding in our Company. For further details, please see “Our
Management” on page 241.

There can be no assurance that our Directors (including our Promoters) will exercise their rights
as shareholders to the benefit and best interest of our Company. Except for Directors who are
also Key Managerial Personnel and to the extent that they hold Equity Shares in our
Company, no other Key Management Personnel hold Equity Shares in our Company. Further,
our Promoters will continue to exercise significant control over us, including being able
to control the composition of our Board and determine decisions requiring simple or
special majority voting of shareholders, and our other shareholders may be unable to affect
the outcome of such voting. Our Promoters may take or block actions with respect to our
business, which may conflict with the best interests of our Company or that of minority
shareholders.

We cannot assure you that we will be able to secure adequate financing in the
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future on acceptable terms.

Our failure to obtain sufficient financing could result in delay or abandonment of our
business plans and this may have an adverse effect on our growth and operations. We may
require additional funds in connection with our future business operations. In addition to
the Net Proceeds of this Issue and our internal accruals, we may need additional sources
of funding to meet these requirements, which may include entering into new debt facilities
with lending institutions.

Our ability to obtain external financing in the future is subject to a variety of uncertainties. Our
ability to obtain additional financing on favorable terms, if at all, will depend on a
number of factors, including our future financial condition, results of operations and
cash flows, the amount and terms of our existing indebtedness, general market
conditions and market conditions for financing activities and the economic, political and other
conditions in the markets where we operate. Our ability to raise debt financing on
acceptable terms also depends on our credit ratings.

Any adverse revision to our credit rating by rating agencies may adversely affect our
ability to raise additional financing and the interest rates and other commercial terms at
which such funding is available.

If we decide to raise additional funds through the issuance of debt, our interest obligations will
increase, and we may be subject to additional covenants. Such financing could cause our debt
to equity ratio to increase or require us to create charges or liens on our assets in favour of our
lenders.

We cannot assure you that we will be able to secure adequate financing in the future on
acceptable terms, in time or at all. Our failure to obtain sufficient financing could result in delay
or abandonment of our business plans and this may have an adverse effect on our future growth
and operations.

EXTERNAL RISKS

Risks relating to India

o4.

Changing laws, rules and regulations in India could lead to new compliance requirements
that are uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to
change. The Gol may implement new laws or other regulations and policies that could affect
our business in general, which could lead to new and additional compliance requirements,
including requiring us to obtain approvals and licenses from the Government and other
regulatory bodies, or impose onerous requirements. For instance, the Gol has introduced (a) the
Code on Wages, 2019; (b) the Code on Social Security, 2020; (c) the Occupational Safety,
Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 2020 which
consolidate, subsume and replace numerous existing central labour legislations. While the rules
for implementation under these codes have not been notified, we are yet to determine the
impact of all or some such laws on our business and operations, which may restrict our ability
to grow our business in the future and increase our expenses.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or
change in, governing law, regulation or policy in the jurisdictions in which we operate,
including by reason of an absence, or a limited body, of administrative or judicial precedent
may be time consuming as well as costly for us to resolve and may impact the viability of our
current business or restrict our ability to grow our business in the future. We may incur
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increased costs and other burdens relating to compliance with such new requirements, which
may also require significant management time and other resources, and any failure to comply
may adversely affect our business, results of operations, financial condition and prospects.
Uncertainty in the applicability, interpretation or implementation of any amendment to, or
change in, governing law, regulation or policy, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to
resolve and may impact the viability of our current businesses or restrict our ability to grow our
businesses in the future.

Our business is subject to extreme weather situations that may affect the functioning of
the projects.

Our business and operations may be affected by extreme weather situations which may restrict
our ability to carry on activities related to our projects and fully utilise our resources. Heavy or
sustained rainfalls or other extreme weather conditions such as cyclones could result in delays
or disruptions to our operations during the critical periods of our projects and cause severe
damages to our premises and equipment. Adverse weather conditions may also require the
evacuation of personnel, suspension or curtailment of operations, resulting in damage to
construction sites or delays in the delivery of materials. Such situations may adversely affect
our cash flows, results of operations and financial conditions.

The occurrence of natural or man-made disasters, fires, epidemics, pandemics, acts of
war, terrorist attacks, civil unrest and other events could materially and adversely affect
the financial markets and our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as
COVID-19 and man- made disasters, including acts of war such as Russia’s invasion of
Ukraine, terrorist attacks and other events, many of which are beyond our control, may lead to
economic instability, including in India or globally, which may in turn materially and adversely
affect our business, financial condition and results of operations.

Our operations may be adversely affected by fires, natural disasters and/or severe weather,
which can result in damage to our property or inventory and generally reduce our productivity
and may require us to evacuate personnel and suspend operations.

A number of countries in Asia, including India, as well as countries in other parts of the world,
are susceptible to contagious diseases and, for example, have had confirmed cases of diseases
such as the highly pathogenic H7N9, H5N1 and H1N1 strains of influenza in birds and swine
and more recently, the COVID-19 virus. A worsening of the current outbreak of COVID-19
pandemic or future outbreaks of COVID-19 or a similar contagious disease could adversely
affect the global economy and economic activity in the region. As a result, any present or future
outbreak of a contagious disease could have a material adverse effect on our business and the
trading price of the Equity Shares.

Any terrorist attacks or civil unrest as well as other adverse social, economic and political
events in India could have a negative effect on us. Such incidents could also create a greater
perception that investment in Indian companies involves a higher degree of risk and could have
an adverse effect on our business and the price of the Equity Shares.

A downgrade in ratings of India and other jurisdictions in which we operate may affect
the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital markets depend significantly on the

credit ratings of India. Any further adverse revisions to credit ratings for India and other
jurisdictions we operate in by international rating agencies may adversely impact our ability to
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raise additional financing and the interest rates and other commercial terms at which such
financing is available. Further, a downgrading of India’s credit ratings may occur, for example,
upon change of government tax or fiscal policy, which are outside our control. This could have
an adverse effect on our ability to fund our growth on favorable terms and consequently
adversely affect our business and financial performance and the price of the Equity Shares.

We may be affected by competition laws in India, the adverse application or
interpretation of which could adversely affect our business.

The Competition Act, 2002 (“Competition Act”) seeks to prevent business practices that have
an appreciable adverse effect on competition in the relevant market in India. Under the
Competition Act, any arrangement, understanding or action in concert between enterprises,
whether formal or informal, which causes or is likely to cause an appreciable adverse effect on
competition in India is void and attracts substantial monetary penalties. Further, any agreement
among competitors which directly or indirectly involves the determination of purchase or sale
prices, limits or controls production, supply, markets, technical development, investment or
provision of services, shares the market or source of production or provision of services in any
manner by way of allocation of geographical area, type of goods or services or number of
consumers in the relevant market or in any other similar way or directly or indirectly results in
bid-rigging or collusive bidding is presumed to have an appreciable adverse effect on
competition.

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is
proved that the contravention committed by a company took place with the consent or
connivance or is attributable to any neglect on the part of, any director, manager, secretary or
other officer of such company, that person shall be also guilty of the contravention and may be
punished. On March 4, 2011, the Gol notified and brought into force the combination
regulation (merger control) provisions under the Competition Act with effect from June 1,
2011. These provisions require acquisitions of shares, voting rights, assets or control or mergers
or amalgamations that cross the prescribed asset and turnover based thresholds to be
mandatorily notified to, and pre-approved by, the Competition Commission of India, or CCI.
Additionally, on May 11, 2011, the CCI issued the Competition Commission of India
(Procedure in regard to the transaction of business relating to combinations) Regulations, 2011,
as amended, which sets out the mechanism for implementation of the merger control regime in
India.

The Competition Act aims to, among other things, prohibit all agreements and transactions,
including agreements between vertical trading partners i.e. entities at different stages or levels
of the production chain in different markets, which may have an appreciable adverse effect on
competition in India. Consequently, all agreements entered into by us could be within the
purview of the Competition Act. We may also be subject to queries from the CCI pursuant to
complaints by consumers or any third persons, which could be made without any or adequate
basis given our market presence. Further, the CCI has extra-territorial powers and can
investigate any agreements, abusive conduct or combination occurring outside of India if such
agreement, conduct or combination has an appreciable adverse effect on competition in India.
However, the effect of the provisions of the Competition Act on the agreements entered into by
us cannot be predicted with certainty at this stage.

A third-party could be prevented from acquiring control of us post this Issue, because of
anti-takeover provisions under Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a
future takeover or change in control of our Company. Under the Securities and Exchange Board
of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 (“Takeover
Regulations”); an ‘acquirer’ has been defined as any person who, directly or indirectly, acquires
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or agrees to acquire shares or voting rights or control over a company, whether individually or
acting in concert with others. Although these provisions have been formulated to ensure that
interests of investors / shareholders are protected, these provisions may also discourage a third
party from attempting to take control of our Company subsequent to completion of the Issue.
Consequently, even if a potential takeover of our Company would result in the purchase of the
Equity Shares at a premium to their market price or would otherwise be beneficial to our
shareholders, such a takeover may not be attempted or consummated because of Takeover
Regulations.

Investors may not be able to enforce a judgment of a foreign court against us, our
Directors and our executive officers in India respectively, except by way of a lawsuit in
India.

Our Company is incorporated under the laws of India as a company limited by shares. As on
the date of this Draft Red Herring Prospectus, all of our Directors and Key Managerial
Personnel are residents of India. Our Company’s assets and a substantial portion of the assets of
our Directors and executive officers resident in India are located in India. As a result, it may be
difficult for investors to effect service of process upon us or such persons outside India or to
enforce judgments obtained against our Company or such parties outside India.

India is not a party to any international treaty in relation to the recognition or enforcement of
foreign judgments. Recognition and enforcement of foreign judgments is provided for under
section 13 of the Code of Civil Procedure, 1908 (“CPC”), on a statutory basis. Section 13 of
the CPC provides that foreign judgments shall be conclusive regarding any matter directly
adjudicated upon, except: (i) where the judgment has not been pronounced by a court of
competent jurisdiction; (ii) where the judgment has not been given on the merits of the case;
(iii) where it appears on the face of the proceedings that the judgment is founded on an
incorrect view of international law or a refusal to recognize the law of India in cases to which
such law is applicable; (iv) where the proceedings in which the judgment was obtained were
opposed to natural justice; (v) where the judgment has been obtained by fraud; and (vi) where
the judgment sustains a claim founded on a breach of any law then in force in India. Under the
CPC, a court in India shall, upon the production of any document purporting to be a certified
copy of a foreign judgment, presume that the judgment was pronounced by a court of
competent jurisdiction, unless the contrary appears on record. However, under the CPC, such
presumption may be displaced by proving that the court did not have jurisdiction.

Section 44A of the CPC provides that where a foreign judgment has been rendered by a
superior court, within the meaning of that section, in any country or territory outside of India
which the Gol has by notification declared to be in a reciprocating territory, it may be enforced
in India by proceedings in execution as if the judgment had been rendered by the relevant court
in India. However, Section 44A of the CPC is applicable only to monetary decrees not being of
the same nature as amounts payable in respect of taxes, other charges of a like nature or of a
fine or other penalties but does not include an arbitration award, even if such an award is
enforceable as a decree or judgment. The United Kingdom, United Arab Emirates, Singapore
and Hong Kong, among others, have been declared by the Gol to be reciprocating territories for
the purposes of section 44A of the CPC.

The United States and India do not currently have a treaty providing for reciprocal recognition
and enforcement of judgments, other than arbitration awards, in civil and commercial matters.
Therefore, a final judgment for the payment of money rendered by any federal or state court in
the United States on civil liability, whether or not predicated solely upon the federal securities
laws of the United States, would not be enforceable in India. However, the party in whose
favour such final judgment is rendered may bring a new suit in a competent court in India based
on a final judgment that has been obtained in the United States. The suit must be brought in
India within three (3) years from the date of the judgment in the same manner as any other suit
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filed to enforce a civil liability in India.

Further, there may be considerable delays in the disposal of suits by Indian courts. It is unlikely
that a court in India would award damages on the same basis as a foreign court if an action
were brought in India. Furthermore, it is unlikely that an Indian court would enforce a foreign
judgment if that court was of the view that the amount of damages awarded was excessive or
inconsistent with public policy or Indian law. It is uncertain as to whether an Indian court
would enforce foreign judgments that would contravene or violate Indian law. However, a party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI
under the FEMA to execute such a judgment or to repatriate any amount recovered, and we
cannot assure you that such approval will be forthcoming within a reasonable period of time, or
at all, or that conditions of such approvals would be acceptable. Further, any such amount may
be subject to income tax in accordance with applicable laws. Any judgment awarding damages
in a foreign currency is required to be converted into Rupees on the date the award becomes
enforceable and not on the date of payment.

ISSUE SPECIFIC RISKS

Risks relating to the Equity Shares and this Issue

61.

62.

The lIssue Price of the Equity Shares may not be indicative of the market price of the
Equity Shares after the Issue.

The Issue Price / Price of the Equity Shares will be determined by our Company and in
consultation with the BRLMs through the Book Building Process. This price will be based on
numerous factors, as described under “Basis for Issue Price” on page 130 and may not be
indicative of the market price of the Equity Shares at the time of commencement of trading of
the Equity Shares or at any time thereafter. The market price of the Equity Shares may be
subject to significant fluctuations in response to, among other factors, variations in our
operating results of our Company, market conditions specific to the industry we operate in,
developments relating to India, volatility in securities markets in jurisdictions other than India,
problems such as temporary closure, broker default and settlement delays experienced by the
Indian Stock Exchanges, strategic actions by us or our competitors, variations in the growth rate
of financial indicators, variations in revenue or earnings estimates by research publications, and
changes in economic, legal and other regulatory factors. Consequently, the price of our Equity
Shares may be volatile, and you may be unable to resell your Equity Shares at or above the
Issue Price, or at all. There has been significant volatility in the Indian stock markets in the
recent past, and our Equity Share price could fluctuate significantly because of market
volatility. A decrease in the market price of our Equity Shares could cause investors to lose
some or all of their investment.

The trading volume and market price of our Equity Shares may be volatile post the Issue.

The market price of the Equity Shares may fluctuate as a result of the following factors, some

of which are beyond our control:

(@)  General economic and stock market conditions;

(b)  Quarterly variations in our results of operations;

(c)  Results of operations that vary from those of our competitors;

(d) Changes in expectations as to our future financial performance, including financial
estimates by research analysts and investors;

(e)  Announcements by us or our competitors of significant acquisitions, strategic alliances,
joint operations or capital commitments;

()  Announcements by third parties or governmental entities of significant claims or
proceedings against us;

(@ New laws and governmental regulations applicable to our industry;

(h)  Additions or departures of key management personnel,
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(i)  Changes in exchange rates;

()  Public’s reaction to our press releases, other public announcements and filings with the
regulator;

(k) Any additional investment or sale of investment by significant shareholders(s);

() Fluctuations in stock market prices and volume.

Changes as regards any of the factors above could adversely affect the price of our Equity
Shares.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids
(either quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the provisions of the SEBI ICDR Regulations and other regulations and guidelines
prescribed by the SEBI, QIBs and Non-Institutional Investors are not permitted to withdraw or
lower their Bids (in terms of quantity of Equity Shares Bid for or the price) at any stage after
submitting a Bid and are required to pay the Bid Amount at the time of submission of the Bid.

Events affecting the Bidders’ decision to invest in the Equity Shares, including material adverse
changes in international or national monetary policy, financial, political or economic
conditions, our business, results of operation or financial condition, may arise between the date
of submission of the Bid by QIBs and Non- Institutional Investors and Allotment of the Equity
Shares. Our Company may choose to complete the Allotment of the Equity Shares pursuant to
the Issue despite the occurrence or one or more such events, and QIBs and Non- Institutional
Investors would not be able to withdraw or lower their Bids in such or any other situation, once
they have submitted their Bid.

Investors will not be able to sell immediately on an Indian stock exchange any of the
Equity Shares they purchase in the Issue.

The Equity Shares will be listed on the Stock Exchange. Pursuant to the applicable Indian laws
and practice, permission for listing of the Equity Shares will not be granted till the Equity
Shares in this Issue have been issued and allotted and all relevant documents are submitted to
the Stock Exchanges. Further, certain actions must be completed prior to the commencement of
listing and trading of the Equity Shares such as the Investor’s book entry or ‘demat’ accounts
with the depository participants in India, expected to be credited within one (1) Working Day of
the date on which the Basis of Allotment is finalized with the Designated Stock Exchange. In
addition, the Allotment of Equity Shares in the Issue and the credit of such Equity Shares to the
applicant’s demat account with the depository participant could take approximately five (5)
Working Days from the Bid / Issue Closing Date and trading in Equity Shares upon receipt of
listing and trading approval from the Stock Exchanges, is expected to commence within six (6)
Working Days from Bid/ Issue Closing Date. Any failure or delay in obtaining the approval or
otherwise commence trading in Equity Shares would restrict your ability to dispose of your
Equity Shares. We cannot assure you that the Equity Shares will be credited to investors’ demat
accounts or that trading in the Equity Shares will commence in a timely manner (as specified
herein) or at all. We could also be required to pay interest at the applicable rates if the allotment
is not made, refund orders are not dispatched or demat credits are not made to investors within
the prescribed time periods.

Any future issuance of Equity Shares, or convertible securities or other equity linked
instruments by us may dilute your shareholding and sale of Equity Shares by the
Promoters, members of our Promoter Group and other significant shareholders may
adversely affect the trading price of the Equity Shares.

We may be required to finance our growth (whether organic or inorganic) through future equity
offerings. Any future issuance of Equity Shares, convertible securities or securities linked to the
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Equity Shares by us, may lead to a dilution of your shareholding in our Company. Any future
equity issuances by us (including under any employee benefit scheme) or disposal of our Equity
Shares by our Promoters, members of our Promoter Group or any of our other principal
shareholders or any other change in our shareholding structure or any public perception
regarding such issuance or sales may adversely affect the trading price of the Equity Shares,
which may lead to other adverse consequences including difficulty in raising capital through
offering of our equity shares or incurring additional debt.

We cannot assure you that we will not issue further Equity Shares or that our existing
shareholders including our Promoter and members of our Promoter Group will not dispose of
further Equity Shares after the completion of the Issue (subject to compliance with the lock-in
provisions under the SEBI ICDR Regulations) or pledge or encumber their Equity Shares. Any
future issuances could also dilute the value of shareholder’s investment in the Equity Shares
and adversely affect the trading price of our Equity Shares. Such securities may also be issued
at prices below the Issue Price. We may also issue convertible debt securities to finance our
future growth or fund our business activities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares.

Significant differences exist between Ind AS and other accounting principles, such as U.S
GAAP and IFRS, which investors may consider material to their assessment of our
financial condition.

Our Restated Financial Information for the stub period ended December 31, 2022, FY 2021-22,
2020-21 and 2019-20, have been prepared and presented in conformity with Ind AS. Ind AS
differs in certain significant respects from IFRS, U.S. GAAP and other accounting principles
with which prospective investors may be familiar in other countries. If our financial statements
were to be prepared in accordance with such other accounting principles, our results of
operations, cash flows and financial position may be substantially different. Prospective
investors should review the accounting policies applied in the preparation of our financial
statements, and consult their own professional advisers for an understanding of the differences
between these accounting principles and those with which they may be more familiar. Any
reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Draft Red Herring Prospectus should be limited accordingly.

Rights of shareholders of our Company under Indian law may be more limited than
under the laws of other jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate
affairs, the validity of corporate procedures, directors’ fiduciary duties, responsibilities and
liabilities, and shareholders’ rights may differ from those that would apply to a company in
another jurisdiction. Shareholders’ rights under Indian law may not be as extensive and wide-
spread as shareholders’ rights under the laws of other countries or jurisdictions. Investors may
face challenges in asserting their rights as shareholder of our Company than as a shareholder of
an entity in another jurisdiction.

Under Indian law, foreign investors are subject to investment restrictions that limit our
ability to attract foreign investors, which may adversely affect the trading price of the
Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares between non-
residents and residents are freely permitted (subject to certain exceptions), if they comply with
the valuation and reporting requirements specified by the RBI, from time to time. If a transfer
of shares is not in compliance with such requirements and fall under any of the exceptions
specified by the RBI, then the RBI’s prior approval is required. Additionally, shareholders who
seek to convert Rupee proceeds from a sale of shares in India into foreign currency and
repatriate that foreign currency from India require a no-objection or a tax clearance certificate
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69.

from the Indian income tax authorities. We cannot assure you that any required approval from
the RBI or any other governmental agency can be obtained on any particular terms, or at all. In
terms of Press Note 3 of 2020, dated April 17, 2020, issued by the Department for Promotion of
Industry and Internal Trade (“DPIIT”), as consolidated in the FDI Policy with effect from
October 15, 2020, all investments under the foreign direct investment route by entities of a
country which shares land border with India or where the beneficial owner of an investment
into India is situated in or is a citizen of any such country will require prior approval of the Gol.
Further, in the event of transfer of ownership of any existing or future foreign direct investment
in an entity in India, directly or indirectly, resulting in the beneficial ownership falling within
the aforesaid restriction/ purview, such subsequent change in the beneficial ownership will also
require approval of the Gol. Any such approval(s) would be subject to the discretion of the
regulatory authorities. This may cause uncertainty and delays in our future investment plans
and initiatives.

We cannot assure you that any required approval from the relevant governmental agencies can
be obtained on any particular terms or at all. For further details, please see “Restrictions on
Foreign Ownership of Indian Securities” on page 438.

Moreover, the exchange control regulations we are subject to constrain our ability to remit
dividends to our Shareholders. There is no assurance that your dividends will not subject to any
delay or deduction. In addition, the exchange control regulations we are subject to could affect
the availability of cash and cash equivalents for use by our Company, which may adversely
affect our business, results of operations, financial condition and cash flows.

The determination of the Price Band is based on various factors and assumptions and the
Issue Price of the Equity Shares may not be indicative of the market price of the Equity
Shares after the Issue.

The determination of the Price Band is based on various factors and assumptions and will be
determined by our Company, in consultation with the BRLMs. Furthermore, the Issue Price of
the Equity Shares will be determined by our Company in consultation with the BRLMs,
through the Book Building Process. These will be based on numerous factors, including factors
as described under “Basis for the Issue Price” on page 130 and may not be indicative of the
market price for the Equity Shares after the Issue. The factors that could affect the market price
of the Equity Shares include, among others, broad market trends, financial performance and
results of our Company post-listing, and other factors beyond our control. We cannot assure
you that an active market will develop or sustained trading will take place in the Equity Shares
or provide any assurance regarding the price at which the Equity Shares will be traded after
listing
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SECTION IV: INTRODUCTION

THE ISSUE

The following table summarizes details of the Issue:

Particulars Details of Equity Shares

Issue of Equity Shares by Our Company @

Fresh Issue of up to 31,200,000" Equity
Shares of face value of X10/- each fully
paid up for cash at a price of X [@]/- per
Equity Share (including premium of
X[e®]/- per Equity Share) aggregating X
[®] million

Of Which

Employee Reservation Portion®

Up to [e] Equity Shares

Up to [@] Equity Shares aggregating up

Net Issue to T [#] million
QIB Portion @® Not more than [e] Equity Shares
of which:

Anchor Investor Portion® ®)

Up to [e] Equity Shares

Net QIB Portion (assuming Anchor Investor Portion is
fully subscribed)

[e] Equity Shares

of which:

Mutual Fund Portion (5% of the Net QIB Portion)

[e] Equity Shares

Balance of QIB Portion for all QIBs including Mutual
Funds

[e] Equity Shares

Non — Institutional Portion®

Not less than [e] Equity Shares

of which:

One-third of the Non-Institutional Portion available for
allocation to Bidders with an application size more than
200, 000 to % 1,000,000

[e] Equity Shares

Two-third of the Non-Institutional Portion available for
allocation to Bidders with an application size of more than
% 1,000,000

[e] Equity Shares

Retail Portion ©

Not less than [e] Equity Shares

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the Issue (as on the date
of this Draft Red Herring Prospectus)

93,444,000 Equity Shares of face value
of 10/- each.

Equity Shares outstanding after the Issue

[e] Equity Shares of face value of X
10/- each.

Utilization of proceeds of this Issue

Please see “Objects of the Issue” on
page 117 for information on use of the
Issue Proceeds.

* Subject to finalization of the Basis of Allotment.

Notes:

@)

The Issue has been authorized by a resolution of our Board in their meeting held on January

20, 2023 and by our Shareholders through a special resolution in the extra-ordinary general
meeting held on January 28, 2023 in compliance with the provisions of the Companies Act,

2013.
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)

®3)

(4)

()

(6)

The Employee Reservation Portion shall not exceed 5% of our post-Issue paid-up Equity Share
capital of our Company. Eligible Employees Bidding in the Employee Reservation Portion (if
any) can Bid up to a Bid Amount of T500,000 (net of Employee Discount). However, a Bid by
an Eligible Employee in the Employee Reservation Portion will be considered for allocation, in
the first instance, for a Bid Amount of up to 3200,000 (net of Employee Discount). In the event
of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be
available for allocation and Allotment, proportionately to all Eligible Employees who have Bid
in excess of 200,000, subject to the maximum value of Allotment made to such Eligible
Employee not exceeding I500,000. The unsubscribed portion, if any, in the Employee
Reservation Portion (after allocation of up to T500,000), shall be added to the Net Issue. The
Employee Reservation Portion shall constitute up to [e] % of the post-lssue paid-up Equity
Share capital of our Company. For further details, please see “Issue Structure” on page 407.

Our Company may, in consultation with the BRLMs allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis. The QIB portion will accordingly be reduced from
the shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in
the Anchor Investor Portion, the remaining Equity Shares shall be added to the Net QIB
Portion. 5% of the Net QIB Portion (excluding the Anchor Investor Portion) shall be available
for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB
Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including
Mutual Funds, subject to valid Bids being received at or above the Issue Price. Any
unsubscribed portion in the Mutual Funds portion will be added to the Net QIB Portion and
allocated proportionately to the QIB Bidders in proportion to their Bids. For details, please
See “Issue Procedure” on page 413.

Subject to valid Bids being received at or above the Issue Price, under- subscription, if any, in
any category, except in the QIB Portion, would be allowed to be met with spill-over from any
other category or combination of categories of Bidders at the discretion of our Company in
consultation with the BRLMSs, and the Designated Stock Exchange, subject to applicable laws.
In case of under-subscription in the Issue, Equity Shares shall be allocated in the manner
specified in the section entitled “Terms of the Issue” on page 400.

Not less than 15% of the Issue shall be available for allocation to Non-Institutional Bidders, of
which (a) one-third portion shall be reserved for applicants with application size of more than
T 200,000 and up to 31,000,000; and (b) two-thirds portion shall be reserved for applicants
with application size of more than < 1,000,000, provided that the unsubscribed portion in either
of such sub-categories may be allocated to applicants in the other sub-category of Non-
Institutional Bidders, subject to valid Bids being received at or above the Issue Price and not
less than 35% of the Issue will be available for allocation to Retail Individual Bidders, in
accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above
the Issue Price. All Bidders, other than the Anchor Investors, are mandatorily required to
participate in this Issue only through an Application Supported by Blocked Amount (“ASBA”)
process, providing details of their respective bank accounts (including UPI ID for UPI Bidders
using UPI Mechanism) in which the Bid amount will be blocked by the Self Certified Syndicate
Banks or the Sponsor Bank. The Anchor Investors are not permitted to participate in the
Anchor Investor Portion through the ASBA process. For further details, please see “Issue
Procedure” on page 413.

Allocation to Bidders in all categories, except Anchor Investors, if any and Retail Individual
Investors, shall be made on a proportionate basis subject to valid Bids received at or above the
Issue Price. The allocation to each Retail Individual Investor shall not be less than the
minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the
remaining available Equity Shares, if any, shall be allocated on a proportionate basis. Further
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the allocation to each Retail Individual Investor should be such number of Equity Shares in
multiples of [®] Equity Shares so that the Bid Amount does not exceed I200,000. Allocation to
Anchor Investors shall be on a discretionary basis. For details, please see “Issue
Procedure” on page 413.

(7)  SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has
prescribed that all individual investors applying in initial public offerings opening on or after
May 1, 2022, where the application amount is up to 35,00,000 shall use UPI Individual
investors bidding under the Non-Institutional Portion bidding for more than 3200,000 and up
to 3500,000, using the UP1 Mechanism, shall provide their UPI ID in the Bid-cum-Application
Form for Bidding through Syndicate, sub-syndicate members, Registered Brokers, RTAs or
CDPs, or online using the facility of linked online trading, demat and bank account (3 in 1 type
accounts), provided by certain brokers.

For further details, including in relation to grounds for rejection of Bids, refer to “Issue Procedure” on
page 413. For further details of the terms of the Issue, please see “Terms of the Issue” on page 400.
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SUMMARY OF RESTATED FINANCIAL INFORMATION

The following tables set forth the summary financial information of our Company derived from our
Restated Financial Information. The summary financial information presented below has been
prepared in accordance with Ind AS for the nine (9) months period ended December 31, 2022 and
for the Financial Years ended March 31, 2022, 2021 and, 2020 and restated in accordance with the
SEBI ICDR Regulations and should be read in conjunction with the “Financial Information” and
“Management Discussion and Analysis of Financial Condition Results of Operations” on pages 276
and 335 respectively.

[The remainder of this page has intentionally been left blank]

84



RESTATED STATEMENT OF ASSETS AND LIABILITIES

Particulars

As At
December
31, 2022

(Amount in < million)
As At March As At March As At March
31, 2022

31, 2021

31, 2020

ASSETS
Non - Current Assets :
Property, Plant and Equipment 1,076.67 720.44 484.98 483.08
Capital Work - in - Progress 40.03 3.27 - -
Investment Property 94.02 94.42 68.82 69.54
Financial Assets
i. Investments 9.27 5.44 2.41 0.98
ii. Other Financial Assets 63.20 42.97 62.20 50.77
Other Non-Current Assets 0.26 0.26 11.73 0.26
Total Non - Current Assets (A) 1,283.45 866.80 630.14 604.63
Current assets
Inventories 3,190.74 1,768.13 1,053.38 1,016.37
Financial assets
i. Loans & Advances 97.63 17.22 1.79 5.98
ii. Trade receivables 1,666.58 1,168.69 1,000.90 924.24
iii. Cash and cash 12.74 131.91 44.89 39.67
equivalents
iv. Other Balance with Bank 323.50 254.88 232.78 217.43
v. Other Financial Assets 69.96 80.19 75.98 45,35
Current Tax Assets 58.81 80.08 32.71 38.26
Other Current Assets 735.14 610.22 237.88 198.28
Total current assets (B) 6,155.10 4111.32 2,680.31 2,485.58
Total Assets (A+B) 7,438.55 4,978.12 3,310.45 3,090.21
EQUITY AND LIABILITIES
Equity
Equity Share Capital 311.48 281.48 281.48 281.48
Other Equity 2,429.71 1,305.42 854.66 663.71
Total Equity (A) 2,741.19 1,586.90 1,136.14 945.19
LIABILITIES
Non Current liabilities
(a) Financial Liabilities
Long Term Borrowings 564.84 418.62 190.56 39.12
(b) Provisions 12.89 9.79 6.48 5.35
(c) Deferred Tax Liability 27.66 22.77 21.56 21.76
Current liabilities
(a) Financial Liabilities
i. Short Term Borrowings 1,946.92 1,347.15 917.26 1,183.05
ii. Trade payables
Due to micro and small 118.13 101.69 315.27 232.20
enterprise
Due to other than micro 1,454.15 1,079.67 625.84 551.29
and small enterprise
iii. Other Financial 102.19 123.47 69.01 54.25

Liabilities
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(b) Other current liabilities 470.34 287.78 27.35 57.40
(c) Provisions 0.24 0.28 0.98 0.60
Total liabilities (B) 4,697.36 3,391.22 2,174.31 2,145.02
Total Equity and Liabilities 7,438.55 4,978.12 3,310.45 3,090.21

(A+B)

86




RESTATED STATEMENT OF PROFIT AND LOSS

(Amount in < million, unless otherwise stated)

Particulars For the For the For the For the
nine- year year year
months ended ended ended
period March March March
ended 31,2022 31,2021 31, 2020
December
31, 2022
REVENUE :
Revenue from Operations 7,127.01 7,856.13 4,857.31 3,731.51
Other Income 15.72 17.74 19.42 22.42
Total Income 7,142.73 | 7,873.87 | 4,876.73 | 3,753.93
EXPENSES :
Purchase Cost 3,300.08 | 3,456.23 | 1,473.95 | 1,215.00
Construction Expenses 4,045.14 4,001.26 2,786.66 2,154.02
Changes in Inventories (1,422.61) | (714.75) (37.01) (183.88)
Employee Benefits Expense 185.81 149.71 100.87 95.42
Finance Costs 204.78 240.73 175.40 176.46
Depreciation and Amortisation Expense 48.88 41.87 41.03 41.73
Other Expenses 96.34 95.01 79.05 71.62
Total Expenses 6,458.42 | 7,270.06 | 4,619.95 | 3,570.37
Profit / [Loss] before Tax 684.31 603.81 256.78 183.56
Less / (Add) : Current Tax 172.10 154.13 67.17 58.72
Deferred Tax 4.86 1.21 (0.21) (1.71)
Profit / [Loss] for the period 507.35 448.47 189.82 126.55
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive income not to be
reclassified to profit and loss in subsequent
periods:
Financial Instruments through Other 0.24 0.04 0.15 0.09
Comprehensive Income
Deferred Tax on revaluation of financial (0.03) (0.00) (0.02) (0.01)
instruments
Gain on sale of Equity Instruments through - 0.18 0.27 -
Other Comprehensive Income
Remesurments of defined employee benefit 1.73 2.07 0.73 1.29
B. Other Comprehensive income to be
reclassified to profit and loss in subsequent
periods:
TOTAL OTHER COMPREHENSIVE 1.94 2.29 1.13 1.37
INCOME FOR THE PERIOD
TOTAL COMPREHENSIVE INCOME FOR | 509.29 450.76 190.95 127.92
THE PERIOD, NET OF TAX
Earnings Per Share (EPS) attributable to
Equity Shareholder
Basic EPS & Diluted EPS (INR) 5.97 5.31 2.25 1.50
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RESTATED CASH FLOW STATEMENT
(Amount in ¥
million)

For the For the
year year
ended ended
March March
31,2021 31, 2020

For the For the
nine-months year

PARTICULARS period ended

ended March

December 31,
31, 2022 2022

Cash Flow From Operating Activities :

Net Profit/(Loss) before taxation 684.31 | 603.81| 256.78 | 183.56
Adjustments for :

Depreciation 48.88 41.87 41.03 41.73
Finance Cost 204.78 | 240.73| 17540 | 176.46
Interest received (13.70) | (14.66) | (15.81) | (17.04)
Dividend received - - - (0.00)
Rental Income (0.31) (0.49) (0.78) (0.84)
Remeasurement of Defined Employee Benefit 1.73 2.07 0.73 1.29
(Gain)/Loss on sale of PPE (0.41) 0.20 - -
Operating Profit before Working Capital

925.28 | 87353 | 457.35| 385.16
changes

Adjustments for :
(Increase)/Decrease in Non-Current Assets - 11.47 | (11.47) 23.02
(Increase)/Decrease in Inventories (1,422.61) | (714.75) | (37.01) | (183.88)

(Increase)/Decrease in Loans and advances (80.42) | (15.43) 4.20 19.02
(Increase)/Decrease in Other Financial Assets 10.23 (4.21) | (30.63) (3.97)
(Increase)/Decrease in Trade Receivables (497.89) | (167.79) | (76.66) | (157.16)
(Increase)/Decrease in Other Current Assets (124.91) | (372.34) | (39.59) | (56.41)
Increase/(Decrease) in Trade payables 390.92 | 240.25| 157.62| 329.61
Increase/(Decrease) in Other Financial Liabilities (21.28) 54.46 14.76 53.20
Increase/(Decrease) in Provisions 3.06 2.61 1.50 1.49
Increase/(Decrease) in Other Current Liabilities 182.56 | 260.43 | (30.05) 46.87
Cash generated from operations (635.06) | 168.23 | 410.02 | 456.95
Less : Taxes paid (Net of Refunds) 150.83 | 201.50 61.63 78.06
Net cash generated in operating activities (A) (785.89) | (33.27) | 348.39 | 378.89
Cash Flow From Investing Activities :

Purchase of Investments (3.60) (5.00) (3.00) (0.50)
Sale of Investments - 2.19 2.00 -
Purchase of Investment Property (0.14) | (26.32) - (8.30)
Purchase of Property Plant & Equipements (442.39) | (285.50) | (42.21) | (62.07)
Sale of Property Plant & Equipments 1.48 5.42 - -
Investments in Fixed Deposits (net) (88.85) (2.87) | (26.78) | (37.40)
Dividend received - - - 0.00
Rental Income 0.31 0.49 0.78 0.84
Interest received 13.70 14.66 15.81 17.04
Net cash from investing activities (B) (519.49) | (296.93) | (53.40) | (90.39)
Cash Flow From Financing Activities

Proceeds from Long Term Borrowings 458.76 | 440.93 | 270.56 34.45
Repayment of Long Borrowings (172.26) | (141.16) | (92.34) | (186.06)

gﬁfgﬁ%”so(,gz{)ocee‘js from Short Term 450.49 | 358.18 | (29259) | 73.67

Proceeds from issue of shares 645.00 - - R
Finance Cost (204.78) | (240.73) | (175.40) | (176.46)
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Net cash used in financing activities (C) 1,186.21 | 417.22 | (289.77) | (254.40)
Net Increase / (Decrease) in Cash & Cash

Equivalents (A + B +C) (119.17) 87.02 5.22 34.10
Cash & Cash Equivalents as at beginning of the year 131.91 44.89 39.67 5.57
Cash & Cash Equivalents as at end of the year 12,74 | 13191 44.89 39.67
Net Increase / (Decrease) in Cash & Cash

Equivalents (119.17) 87.02 5.22 34.10
Components of cash and cash equivalents :

-Cash on hand 2.07 1.03 1.25 1.68
-Balances with Banks - - - -
-In Currents Accounts 10.67 | 130.88 43.64 37.99
Total 12.74 | 131.91 44.89 39.67
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GENERAL INFORMATION

Our Company was originally formed as a partnership firm under the Partnership Act, 1932 in the
name of M/s Vishnu Prakash Pungalia, pursuant to a deed of partnership dated August 14, 1986.
Further, vide deed of partnership dated April 02, 1999, the name of the partnership firm was changed
to M/s. Vishnu Prakash R. Pungalia, with introduction of new partners. Further, vide deed of
partnership dated June 01, 2001, the name of the partnership firm was changed from Vishnu Prakash
R. Pungalia to M/s. Shree Ji Construction Co. Further, vide deed of partnership dated March 01, 2002,
the name of the partnership firm was changed from M/s. Shree Ji Construction Co., to M/s. Vishnu
Prakash R Pungalia. The constitution of the firm was changed on May 10, 2003 with the admission of
new partner. The constitution of the firm was further changed with the admission of new partners with
effect from October 10, 2003. The constitution of the firm was further changed on November 02,
2003 due to the demise of a partner. The constitution of the firm was further changed with the
admission of new partners and retirement of certain existing partners with effect from June 01, 2004
and the final certificate of registration was issued by the Office of the Registrar of Firms, Jodhpur,
Rajasthan on June 04, 2004. The said partnership was thereafter converted to a public limited
company with the name ‘Vishnu Prakash R Punglia Limited’, pursuant to a deed for joint stock
company dated April 01, 2013 (“Deed”) and following the procedure specified under Part IX of the
Companies Act, 1956. A certificate of incorporation reflecting the legal status of our Company was
granted by the Registrar of Companies, Maharashtra, Mumbai dated May 13, 2013. Pursuant to the
said Deed, Vishnu Prakash Punglia, Ram Jeevan Punglia, Manohar Lal Punglia, Vijay Punglia, Kamal
Kishor Pungalia, Anil Punglia, Pushpa Devi Pungalia, Pushpa Pungalia, Sanjay Kumar Punglia and
Ajay Pungalia, partners of M/s. Vishnu Prakash R Pungalia, agreed to subscribe to the share capital of
our Company in proportion to the capital contributed by them in the partnership firm. For further
details, please see “History and Certain Corporate Matters - on page 231.

Corporate Identification Number: U45203MH2013PLC243252
Registration number: 243252

Registered Office of our Company

Unit No. 3, 5" Floor, B-wing,

Trade Star Premises Co-operative Society Limited,
Village Kondivita, Mathuradas Vasanji Road,
Near Chakala Metro Station, Andheri (East),
Mumbai- 400059, Maharashtra, India

Telephone: +91 22 40164020

Website: https://www.vprp.co.in

Corporate office of our Company

H1, First floor, Shivalik Complex,
Near Gole Building, Sardarpura,
Jodhpur - 342001

Rajasthan, India

Telephone: +91 291 2434396

Address of the Registrar of Companies

Our Company is registered with the RoC, Maharashtra, Mumbai at the following address:
Registrar of Companies, Maharashtra at Mumbai

100, Everest,

Marine Drive,
Mumbai- 400002,
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Maharashtra, India

Email: roc.mumbai@mca.gov.in

OUR BOARD OF DIRECTORS

The following table sets out the details regarding our Board as on the date of this Draft Red Herring

Prospectus:

' Designation

Residential Address

Vishnu Prakash | Chairman and | 22 A, Subhash Colony, New Pali Road, | 02162019
Punglia Whole-time Director | Bhagat ki Kothi, Jodhpur, Rajasthan-
342001
Manohar Lal | Managing Director | 22 A Subhash Colony, New Pali Road, | 02161961
Punglia Bhagat ki Kothi, Jodhpur, Rajasthan-
342001
Sanjay Kumar | Whole-time Director | 22-A, Subhash Colony, New Pali Road, | 02162102
Punglia and Chief Executive | Bhagat ki Kothi, Jodhpur, Rajasthan-
Officer 342001
Kamal Kishor | Whole-time Director | 210, opp. B. R. Birla School, Kh. No. | 02168426
Pungalia 112, Ram Nagar, Jodhpur, Rajasthan-
342001
Ajay Pungalia Whole-time Director | H. No. 22, Subhash Colony, New Pali | 02162190
Road, Jodhpur, Rajasthan- 342001
Uttam Chand | Independent 119 Shyam Nagar, Gali No. 2, Pal Link | 06944435
Singhvi Director Road, Jodhpur, Rajasthan- 342001
Ratan Lahoti Independent Q-32, Sushant Lok, Pal Road, Jhalamand, | 09773137
Director Jodhpur, Rajasthan- 342005
Surendra Sharma Independent H No 39, Road P, New Keshav Nagar, | 09784472
Director Ayad (Rural), Udaipur, Rajasthan-
313001
Nilima Bhansali Independent D-69, Saraswali Nagar, Basni First Phase, | 08197422
Director Jodhpur Kum, Bhagat ki Kothi, Jodhpur,
Rajasthan- 342001
Krishan Murari Lal | Independent B-36, Shastri Nagar, Jodhpur, Rajasthan- | 08402786
Mathur Director 342003
Shripal Bhansali Independent Rameshwar Nagar, 40 Feet Road, Basani | 06954728
Director First Phase, E-419, Jodhpur, Rajasthan-

342005

For brief profile and further details of our Directors, please see “Our Management — Board of
Directors” on page 241.

Company Secretary and Compliance Officer
Neha Matnani is the Company Secretary and Compliance Officer of our Company. Her contact details

are set forth below:

Address: H1, 1% Floor, Shivalik Complex,
Near Gole Building, Sardarpura, Jodhpur,

Rajasthan - 342001, |

ndia

Telephone: +91 8058053700
Email: compliance@vprp.co.in

Investor Grievances
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Investors may contact the Company Secretary and Compliance Officer, the BRLMs or the
Registrar to the Issue in case of any pre-Issue or post-Issue related problems such as non-receipt
of letters of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary
account, non-receipt of refund orders or non-receipt of funds by electronic mode, etc.

All Issue related grievances, other than of Anchor Investors may be addressed to the Registrar to the
Issue, with a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application
Form was submitted, giving full details such as name of the sole or First Bidder, Bid cum Application
Form number, Bidder’s DP ID, Client ID, PAN, address of Bidder, number of Equity Shares applied
for, ASBA Account number in which the amount equivalent to the Bid Amount was blocked or the
UPI ID (for Retail Individual Investors who make the payment of Bid Amount through the UPI
Mechanism), date of Bid cum Application Form and the name and address of the relevant Designated
Intermediary(ies) where the Bid was submitted.

Further, the Bidder shall enclose the Acknowledgment Slip or the application number from the
Designated Intermediary(ies) in addition to the documents or information mentioned hereinabove. All
grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock
Exchanges with a copy to the Registrar to the Issue. The Registrar to the Issue shall obtain the
required information from the SCSBs for addressing any clarifications or grievances of ASBA
Bidders

All Issue-related grievances of the Anchor Investors may be addressed to the Registrar to the Issue
giving full details such as the name of the sole or First Bidder, Anchor Investor Application Form
number, Bidders’ DP ID, Client ID, PAN, date of the Anchor Investor Application Form, address of
the Bidder, number of the Equity Shares applied for, Bid Amount paid on submission of the Anchor
Investor Application Form and the name and address of the BRLMs where the Anchor Investor
Application Form was submitted by the Anchor Investor.

Book Running Lead Managers

Choice Capital Advisors Private Limited

Sunil Patodia Tower, Plot No. 156-158, J.B. Nagar,

Andheri (East), Mumbai - 400099

Maharashtra, India

Telephone: +91 22 67079999 (Extension 451)

Email: vprp.ipo@choiceindia.com

Investor grievance e-mail: regulator_advisors@choiceindia.com
Website: www.choiceindia.com/merchant-investment-banking
Contact person: Ratiraj Tibrewal / Vivek Singhi

SEBI registration number: INM000011872

Pantomath Capital Advisors Private Limited
Pantomath Nucleus House, Sakivihar Road,

Andheri East, Mumbai - 400072 Maharashtra, India.
Tel: +91-22 61946700

Website: www.pantomathgroup.com

Investor Grievance e-mail: ipo@pantomathgroup.com
Contact Person: Bharti Ranga / Punam Thadeshwar
SEBI Registration No: INM000012110

Statement of Inter-se allocation of responsibilities amongst the BRLMs

The responsibilities and coordination by the BRLMs for various activities in this Issue are as follows
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Sr.No.  Activity

Capital structuring with the relative components and
formalities such as composition of debt and equity, type
of instruments, positioning strategy and due diligence of
our Company including its operations/management/
business plans/legal etc. Drafting, design and finalizing
of the draft red herring prospectus, red herring
prospectus and prospectus and of statutory / newspaper
advertisements including a memorandum containing
salient features of the prospectus. The BRLMs shall
ensure compliance with SEBI ICDR Regulations and
stipulated requirements and completion of prescribed
formalities with the stock exchanges, RoC and SEBI and
RoC filings and follow up and coordination till final
approval from all regulatory authorities.

Responsibility

Choice
PCAPL

and

Co-ordination

Choice

Due diligence of Company including its operations /
management / business plans / legal etc., Drafting and
design of Red Herring Prospectus, and Prospectus.
Ensure compliance and completion of prescribed
formalities with the Stock Exchanges, SEBI and RoC
including finalisation of RHP, Prospectus, Issuer
Agreement, Syndicate and Underwriting Agreements
and RoC filing

Choice
PCAPL

and

Choice

Drafting and approval of statutory advertisements.

Choice
PCAPL

and

Choice

Drafting and approval of all publicity material other than
statutory advertisement as mentioned above including
corporate advertising, brochure, application form,
abridged prospectus, etc. and filing of media compliance
report.

Choice
PCAPL

and

Choice

Appointment of intermediaries — Bankers to the Issue,
Registrar to the Issue, advertising agency, printers,
Syndicate Members, Monitoring agency and other
intermediaries including co-ordination for agreements
with such intermediaries

Choice
PCAPL

and

Choice

Preparation of road show marketing presentation and
frequently asked questions

Choice
PCAPL

and

PCAPL

Institutional marketing of the Issue, which will cover,
inter alia:

* Institutional marketing strategy;

* Finalizing the list and division of investors for one-to-
one meetings; and

* Finalizing road show and investor meeting schedule

Choice
PCAPL

and

Choice
PCAPL

and

Retail marketing of the Issue, which will cover, inter
alia:

* Finalising media, marketing, public relations strategy
and publicity

* budget including list of frequently asked questions at
retail road shows

* Finalising collection centres

* Finalising application form

» Finalising centres for holding conferences for brokers

Choice
PCAPL

and

Choice
PCAPL

and
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etc.

» Follow — up on distribution of publicity; and

* Issue material including form, RHP / Prospectus and
deciding on the

* quantum of the Issue material

Non-Institutional marketing of the Issue, which will
cover, inter alia:

» Finalising media, marketing and public relations
strategy; and

* Formulating strategies for marketing to Non -
Institutional Investors.

Choice
PCAPL

and

Choice
PCAPL

and

10.

Managing the book and finalization of pricing in
consultation with our Company

Choice
PCAPL

and

Choice

11.

Coordination with Stock Exchanges for anchor
intimation, book building software, bidding terminals
and mock trading, payment of 1% security deposit to the
designated stock exchange

Choice
PCAPL

and

Choice

12.

Post bidding activities including management of escrow
accounts, coordinate  non-institutional  allocation,
coordination with registrar, SCSBs and Bank to the
Issue, intimation of allocation and dispatch of refund to
bidders, etc. Post-Issue activities, which shall involve
essential follow-up steps including allocation to Anchor
Investors, follow-up with Bankers to the Issue and
SCSBs to get quick estimates of collection and advising
the issuer about the closure of the Issue, based on correct
figures, finalisation of the basis of allotment or weeding
out of multiple applications, listing of instruments,
dispatch of certificates or demat credit and refunds and
coordination with various agencies connected with the
post-issue activity such as registrar to the Issue, Bankers
to the Issue, SCSBs including responsibility for
underwriting arrangements, as applicable. Co-ordination
with SEBI and Stock Exchanges for Refund of 1%
Security Deposit and Submission of all post-Issue
reports including the Initial and final post-Issue report to
SEBI

Choice
PCAPL

and

Choice

Legal Advisors to the Issue

Crawford Bayley & Co., Advocates and Solicitors
4" Floor, State Bank Buildings, NGN Vaidya Marg,
Fort, Mumbai 400023,

Mabharashtra, India

Telephone: +91 22 22703026

Contact person: Sanjay Buch, Partner

Email: sanjay buch@crawfordbayley.com

Statutory Auditors of our Company

M/s. Banshi Jain & Associates, Chartered Accountants
5" Floor, La Magasin, Above Roopkala Store,

S V Road, Santacruz West,

Mumbai 400054,
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Maharashtra, India

Telephone: +91 9414145775

Email: parag.jain@bjaa.in / hemant.malu@bjaa.in
Firm registration number: 100990W

Peer review number: 012727

REGISTRAR TO THE ISSUE

LINK INTIME INDIA PRIVATE LIMITED
Address: C-101, 1% Floor, 247 Park,

L.B.S. Marg, Vikhroli (West),

Mumbai 400083,

Maharashtra, India

Telephone: +91 8108114949

Email: vishnuprakashrpunglia.ipo@Ilinkintime.co.in
Investor grievance email: vishnuprakashrpunglia.ipo@linkintime.co.in
Contact person: Shanti Gopalkrishnan

Website: www.linkintime.co.in

SEBI Registration number: INR000004058

Syndicate Members

[e]"

Escrow Collection Bank(s)
[e]”

Public Issue Account Bank
[e]”

Refund Bank(s)

[e]”

Sponsor Bank

[]”

*Syndicate Members, Escrow Collection Bank, Public Issue Account Bank, Refund Bank(s) and
Sponsor Bank will be appointed prior to filling of Red Herring Prospectus with RoC.

Bankers to our Company

Bank of Baroda

Mia Branch IIND Phase, Basni,

Jodhpur 342005,

Rajasthan, India

Telephone: +91 8875001936

Contact Person: J.P. Meena, Assistant General Manager
Email: indjod@bankofbaroda.com

Website: www.bankofbaroda.com
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Punjab National Bank

Mid Corporate Centre, Plot No. 43, 10" Floor,

E Road, Sardarpura, Jodhpur 342003,

Rajasthan, India

Telephone: +91 9991255400

Contact Person: Mr. Abhay Singh, Assistant General Manager
Email: mcc6363@pnb.co.in

Website: www.pnbindia.in

Changes in Auditors

Except as disclosed below, there has been no change in the statutory auditors of the Company during
the last three years immediately preceding the date of this Draft Herring Prospectus.

Particulars Date of change Reason for change

and Particulars of

change
M/s. Banshi Jain & Associates, Chartered | September 30, 2022 | Appointment till the

Accountants conclusion of next
5% Floor, La Magasin, Above Roopkala Store, Annual General
S V Road, Santacruz West, Meeting

Mumbai 400054,Maharashtra, India
Telephone: +91 9414145775

Email: hemant.malu@bjaa.in

Firm registration number: 100990W
Peer review number: 012727

M/s. R. P. Mundra & Co., Chartered Accountants | March 15, 2023 Resignation due to

Outside Siwanchi Gate, non-availability  of
Jodhpur, Rajasthan- 342001: India peer review certificate
Telephone: +91 291 2434923 / 2365024 issued by the Peer
Email: rp.mundra@rediffmail.com Review Board of the
Firm registration number: 000978C Institute of Chartered
Peer review number: Not a peer reviewed firm Accountants.

during their term as statutory auditor of our company.

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at http://www.sebi.gov.in/
sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be prescribed by
SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other
than a Retail Individual Investor using the UPI Mechanism), not bidding through Syndicate/Sub
Syndicate or through a Registered Broker, RTA or CDP may submit the Bid cum Application Forms,
is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such
other websites as may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI Mechanism
In accordance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 read with SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, UPI Bidders using the UPI Mechanism
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may only apply through mobile applications using UPI handles or through SCSBs whose names
appear on the website of the SEBIError! Hyperlink reference not valid.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40),  which
may be updated from time to time. A list of SCSBs and mobile applications, which are live for
applying in public issues using UPI mechanism, is provided as ‘Annexure A’ for SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and is also available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 for SCSBs
and https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43for
mobile applications or at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors) submitted under the ASBA process to a
member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the
respective SCSBs to receive deposits of Bid cum Application Forms from the members of the
Syndicate is available on the website of the SEBIError! Hyperlink reference not valid.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35) and
updated from time to time or any other website prescribed by SEBI from time to time. For more
information on such branches collecting Bid cum Application Forms from the Syndicate at Specified
Locations, see the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 as updated
from time to time or any other website prescribed by SEBI from time to time.

Registered Brokers

The list of the Registered Brokers, including details such as postal address, telephone number, and e -
mail address, is provided on the websites of BSE and NSE at
www.bseindia.com/Markets/Publiclssues/brokercentres_new.aspx? and
https://www1.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm ,respectively, or
such other websites as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including
details such as address, telephone number, and e-mail address, are provided on the websites of BSE
and NSE at http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, or such
other websites as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including
details such as name and contact details, are provided on the websites of BSE and NSE at
https://www.bseindia.com/Static/Publiclssues/RtaDp.aspx and https://www1.nseindia.com/products-
services/initial-public-offerings-asba-procedures , respectively, or such other websites as updated
from time to time.

Experts
Except as stated below, our Company has not received any expert opinions.
Our Company has received written consent dated Apri 05, 2023 from M/s. Banshi Jain & Associates,

Chartered Accountants to include their name as required under section 26 of the Companies Act, 2013
read with SEBI ICDR Regulations, in this Draft Red Herring Prospectus, and as an “expert” as
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defined under section 2(38) of the Companies Act, 2013 to the extent and in their capacity as our
Statutory Auditors, and in respect of their (i) examination report, dated April 05, 2023 on our Restated
Financial Information; and (ii) their report dated April 05, 2023 on the Statement of Tax Benefits in
this Draft Red Herring Prospectus and such consent has not been withdrawn as on the date of this
Draft Red Herring Prospectus. However, the term “expert” shall not be construed to mean an
“expert” as defined under the U.S. Securities Act.

The abovementioned consents have not been withdrawn as on the date of this Draft Red Herring
Prospectus.

Monitoring Agency

Our Company shall in compliance with Regulation 41 of the SEBI ICDR Regulations, appoint a
Monitoring Agency, prior to filing of the Red Herring Prospectus, for monitoring the utilization of the
proceeds from the Fresh Issue. For details, please see “Objects of the Issue” on page 117.

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As the Issue is of Equity Shares, credit rating is not required.

Grading to the Issue

No credit agency registered with SEBI has been appointed for grading for the Issue.

Debenture Trustees

As this is an issue of Equity Shares, no debenture trustee has been appointed for the Issue.

Green Shoe Option

No green shoe option is contemplated under the Issue.

Filing of Draft Red Herring Prospectus

A copy of this Draft Red Herring Prospectus is being filed electronically on the SEBI’s online portal
at https://siportal.sebi.gov.in and at cfddil@sebi.gov.in, in accordance with the instructions issued by
the SEBI on March 27, 2020, in relation to “Fasing of Operational Procedure — Division of Issues
and Listing — CFD” and will also be uploaded on the SEBI intermediary portal at
https://siportal.sebi.gov.in as specified in Regulation 25(8) of the SEBI ICDR Regulations and the
SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018.

A copy of the Red Herring Prospectus, along with the material documents and contracts required to be
filed, shall be filed with the RoC in accordance with section 32 of the Companies Act and a copy of
the Prospectus required to be filed under Section 26 of the Companies Act, shall be filed with the RoC

at its office located at 100, Everest, Marine Drive, Mumbai 400 002, Maharashtra, India and through
the electronic portal at https://www.mca.gov.in/mcafoportal/login.do.

Book Building Process

Book building, in the context of the Issue, refers to the process of collection of Bids from Bidder on

98


https://www.mca.gov.in/mcafoportal/login.do

the basis of the Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms
within the Price Band and minimum Bid lot which will be decided by our Company, in consultation
with the BRLMs and advertised in [®] editions of [e] (a widely circulated English national daily
newspaper), [®] editions of [®] (a widely circulated Hindi national daily newspaper) and [e] editions
of [e] (a widely circulated Marathi daily newspaper), Marathi being the regional language of
Maharashtra where our Registered Office is located) at least two Working Days prior to the Bid /
Issue Opening Date and shall be made available to the Stock Exchanges for the purposes of uploading
on their respective website. The Issue Price shall be determined by our Company, in consultation with
the BRLMs after the Bid / Issue Closing Date. For further details, please see “Issue Procedure” on
page 413.

All investors, other than Anchor Investors, shall only participate through the ASBA process by
providing the details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by the SCSBs or, in the case of UPI Bidders, by alternatively using the UPI
Mechanism. Anchor Investors are not permitted to participate in the Issue through the ASBA
process.

In terms of the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not
permitted to withdraw their Bid(s) or lower the size of their Bid(s) (in terms of quantity of
Equity Shares or the Bid Amount) at any stage. Retail Individual Investors can revise their
Bid(s) during the Bid / Issue Period and withdraw their Bid(s) until Bid / Issue Closing Date.
Anchor Investors are not allowed to revise and withdraw their Bids after the Anchor Investor
Bidding Date. Except Allocation to Retail Individual Investors, Non-Institutional Investors and
the Anchor Investors, Allocation in the Issue will be on a proportionate basis. Allocation to the
Anchor Investors will be on a discretionary basis.

For further details on method and process of Bidding, please see “Issue Procedure” and “Issue
Structure” on pages 413 and 407 respectively.

The Book Building Process and the Bidding process are subject to change, from time to time. Bidders
are advised to make their own judgment about an investment through this process prior to submitting
a Bid in the Issue.

Bidders should note that the Issue is also subject to obtaining (i) final approval of the RoC after the
Prospectus is filed with the RoC and (ii) final listing and trading approvals from the Stock Exchanges,
which our Company shall apply for after Allotment within six Working Days of the Bid / Issue
Closing Date or such other time period as prescribed under applicable law.

Explanation of Book Building Process and Price Discovery Process

For an explanation of the Book Building Process and the price discovery process, please see “Terms
of the Issue” and “Issue Procedure” on pages 400 and 413, respectively.

Underwriting Agreement

After the determination of the Issue Price and allocation of Equity Shares, but prior to the filing of the
Prospectus with the RoC, our Company will enter into an Underwriting Agreement with the
Underwriters for the Equity Shares proposed to be issued through the Issue. The extent of
underwriting obligations and the Bids to be underwritten by each BRLMs shall be as per the
Underwriting Agreement. Pursuant to the terms of the Underwriting Agreement, the obligations of the
Underwriters will be several and will be subject to certain conditions to closing, as specified therein.

The Underwriting Agreement is dated [e]. The Underwriters have indicated their intention to
underwrite the following number of Equity Shares:
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Name, address, telephone and  Indicative number of Equity Amount underwritten (% in

email of the Underwriters Shares to be underwritten millions)
[e] [o] [o]

(This portion has been intentionally left blank and will be completed before filing the Prospectus with
the RoC)

The abovementioned amounts are indicative and will be finalised after determination of the Issue
Price and finalisation of the Basis of Allotment and subject to the provisions of the SEBI ICDR
Regulations.

In the opinion of our Board (based on the representations made to our Company by the Underwriters),
the resources of the Underwriters are sufficient to enable them to discharge their respective
underwriting obligations in full. The Underwriters are registered with SEBI as merchant bankers or
registered as brokers with the Stock Exchange(s). The Board, at its meeting, held on [e], has accepted
and entered into the Underwriting Agreement mentioned above on behalf of our Company. Allocation
among the Underwriters may not necessarily be in the proportion of their underwriting commitments
set forth in the table above.

Notwithstanding the above table, each of the Underwriters shall be severally responsible for ensuring
payment with respect to the Equity Shares allocated to Bidders procured by them, in accordance with
the Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in
addition to other obligations defined in the Underwriting Agreement, will also be required to procure
subscribers for or subscribe to the Equity Shares to the extent of the defaulted amount in accordance
with the Underwriting Agreement.

The Underwriting Agreement has not been executed as on the date of this Draft Red Herring
Prospectus and our Company intends to enter into an Underwriting Agreement with the Underwriters
after determination of the Issue Price and allocation of Equity Shares, but prior to filing of Prospectus
with the RoC.
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CAPITAL STRUCTURE

The share capital of our Company, as on the date of this Draft Red Herring Prospectus is set forth
below:

Sr. | Particulars Amount (in 2, except share
No. data)

Aggregate Aggregate
nominal value value at
Issue Price

A. | Authorised Share Capital®

150,000,000 Equity Shares of 10 each 1,500,000,000 -

B. | Issued, Subscribed and Paid-Up Share Capital before
the Issue

93,444,000 Equity Shares of 10 each 934,440,000 -

C. | Present Issue in terms of this Draft Red Herring
Prospectus

Fresh Issue of up to 31,200,000* Equity Shares of face [e] [e]
value of %10 each @

Which includes

Employee Reservation Portion of up to [e] Equity Shares® [o] [e]

Net Issue of up to [e] Equity Shares [e] [e]
D. | Issued, Subscribed and Paid-Up Share Capital after the

Issue

[e] Equity Shares of face value of 210 each [e] [e]
E. | Securities Premium Account

Before the Issue (as on the date of this Draft Red Herring 615,000,000

Prospectus)

After the Issue” [e]

* Subject to finalisation of allotment

#To be updated upon determination / finalisation of the Issue Price.

~ Calculated after considering the impact of issue upto 31,200,000 number of Equity Shares of I10
each at a premium of X [e] per Equity Share (without adjusting for Issue expenses)

Notes:

WFor details in relation to changes in the authorised share capital of our Company since
incorporation, please see “History and Certain Corporate Matters- Amendments to our MoA” on
page 232.

@The present Issue has been authorised by our Board pursuant to its resolution dated January 20,
2023, and by our shareholders pursuant to a special resolution passed in the Extra Ordinary General
Meeting dated January 28, 2023 as per provisions of the Companies Act, 2013.

®) Eligible Employees bidding in the Employee Reservation Portion must ensure that the maximum
Bid Amount does not exceed T500,000 (net of Employee Discount). However, the initial Allotment to
an Eligible Employee in the Employee Reservation Portion shall not exceed I200,000 (net of
Employee Discount). Only in the event of an under-subscription in the Employee Reservation Portion
post the initial Allotment, such unsubscribed portion may be Allotted on a proportionate basis to
Eligible Employees Bidding in the Employee Reservation Portion, for a value in excess of 200,000
(net of Employee Discount), subject to the total Allotment to an Eligible Employee not exceeding
Z500,000 (net of Employee Discount)
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NOTES TO THE CAPITAL STRUCTURE

1. Share Capital History of our Company

The following table sets forth the history of the Equity Share capital of our Company:
Cumulative
number of

equity
shares

Nature of
consideration

No. of Face Issue
Equity value | Price
Shares 0] (€3)
allotted shares

)

Reason /
Nature of
Allotment

Date of
Allotment

Cumulative
Paid-up
Share
Capital
(in %)

Name of the Allottee(s)

May 24, | Initial 28,000,000 10 10 Consideration 28,000,000 | 280,000,000 | WAllotment of 2,850,000 Equity Shares to
2013 subscription other than Vishnu Prakash Punglia; Allotment of 3,310,000
to the MoA Cash® Equity Shares to Ram Jeevan Pungalia; Allotment
of 2,740,000 Equity Shares to Manohar Lal
Punglia; Allotment of 2,730,000 Equity Shares to
Vijay Punglia; Allotment of 2,800,000 Equity
Shares to Kamal Kishor Pungalia; Allotment of
2,700,000 Equity Shares to Anil Punglia;
Allotment of 2,370,000 Equity Shares to Pushpa
Devi Pungalia
Allotment of 2,530,000 Equity Shares to Pushpa
Pungalia; Allotment of 2,770,000 Equity Shares
to Sanjay Kumar Punglia; Allotment of 3,200,000
Equity Shares to Ajay Pungalia
March 31, | Further 148,000 10 10 Cash 28,148,000 281,480,000 | Allotment of 148,000 Equity Shares to Dilip
2014 issue Punglia
December | Private 3,000,000 10 215 Cash 31,148,000 | 311,480,000 | @Allotment of 3,000,000 Equity Shares to fifty
14, 2022 placement eight (58) shareholders
February Bonus issue | 62,296,000 10 - Nil 93,444,000 | 934,440,000 | @Allotment of 62,296,000 Equity Shares to
14, 2023 in the ratio seventy three (73) shareholders
of 2:1 (two
shares for
every one
share held)
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Notes:

@) Our Company was originally formed as a partnership firm under the Partnership Act, 1932 in the
name of M/s Vishnu Prakash Pungalia, pursuant to a deed of partnership dated August 14, 1986.
Further, vide deed of partnership dated April 02, 1999, the name of the partnership firm was changed
to M/s. Vishnu Prakash R. Pungalia, with introduction of new partners. Further, vide deed of
partnership dated June 01, 2001, the name of the partnership firm was changed from Vishnu Prakash
R. Pungalia to M/s. Shree Ji Construction Co. Further, vide deed of partnership dated March 01,
2002, the name of the partnership firm was changed from M/s. Shree Ji Construction Co., to M/s.
Vishnu Prakash R Pungalia. The constitution of the firm was changed on May 10, 2003 with the
admission of new partner. The constitution of the firm was further changed with the admission of new
partners with effect from October 10, 2003. The constitution of the firm was further changed on
November 02, 2003 due to the demise of a partner. The constitution of the firm was further changed
with the admission of new partners and retirement of certain existing partners with effect from June
01, 2004 and the final certificate of registration was issued by the Office of the Registrar of Firms,
Jodhpur, Rajasthan on June 04, 2004. The said partnership was thereafter converted to a public
limited company with the name ‘Vishnu Prakash R Punglia Limited’, pursuant to a deed for joint
stock company dated April 01, 2013 (“Deed”) and following the procedure specified under Part IX of
the Companies Act, 1956. A certificate of incorporation reflecting the legal status of our Company
was granted by the Registrar of Companies, Maharashtra, Mumbai dated May 13, 2013. Pursuant to
the said Deed, Vishnu Prakash Punglia, Ram Jeevan Punglia, Manohar Lal Punglia, Vijay Punglia,
Kamal Kishor Pungalia, Anil Punglia, Pushpa Devi Pungalia, Pushpa Pungalia, Sanjay Kumar
Punglia and Ajay Pungalia, partners of M/s. Vishnu Prakash R Pungalia, agreed to subscribe to the
share capital of our Company in proportion to the capital contributed by them in the partnership firm.

@Allotment of 100,000 Equity Shares to Shree Ram India Gums Limited, 40,000 Equity Shares to
Shree Ram Industries, 25,000 Equity Shares to Abhishek Satishkumar Rathi, 45,000 Equity Shares to
Shree Ram Gums Private Limited, 80,000 Equity Shares to Champa Lal Soni, 40,000 Equity Shares to
Manisha Soni, 50,000 Equity Shares to Akhil Soni, 25,000 Equity Shares to Lalit Soni, 100,000 Equity
to Shilpi Bhargava, 30,000 Equity Shares to Kishan Jhanwar, 30,000 Equity Shares to Naveen
Agarwal, 25,000 Equity Shares to Kailash Narayan Sharda HUF, 25,000 Equity Shares to Chandra
Narayan Sharda HUF, 25,000 Equity Shares to Pooja Lohiya, 25,000 Equity Shares to Vineet Lohiya,
25,000 Equity Shares to Lalita Rathi., 30,000 Equity Shares to Anand Soni, 30,000 Equity Shares to
Bhanwar Lal Chandak, 25,000 Equity Shares to Kailashchandra Bansilal Chandak, 25,000 Equity
Shares to Piyush Chandak, 50,000 Equity Shares to Navin Sancheti HUF, 25,000 Equity Shares to
Shivprasad B Randad, 25,000 Equity Shares to Avijit Das Patnaik, 25,000 Equity Shares to Manisha
Ladha (member of the Promoter Group), 25,000 Equity Shares to Krishna Chandra Chandak,,
25,000 Equity Shares to Kailash Chandra Daga, 25,000 Equity Shares to Vinod Rathi, 150,000 Equity
Shares to Anup Gupta, 150,000 Equity Shares Amit Gupta, 150,000 Equity Shares to Deepak
Agrawal, 150,000 Equity Shares to Anil Kumar Kedia, 100,000 Equity Shares to Aadishakti Steels,
100,000 Equity Shares to Pinki Singh, 100,000 Equity Shares to MBRD Investment, 75,000 Equity
Shares to Shubham Agarwal, 75,000 Equity Shares to Pratham Agarwal, 50,000 Equity Shares Swati
Agarwal, 50,000 Equity Shares to Komal Agarwal, 50,000 Equity Shares to Arun Aggarwal, 50,000
Equity Shares to Shrigauri Buildtech (P) Ltd, 50,000 Equity Shares to Kishan Lal Rungta (HUF),
50,000 Equity Shares to Sunita Agrawal, 50,000 Equity Shares to Ashutosh Rajiv Bohra, 50,000
Equity Shares to Nand Kishore Agrawal, 50,000 Equity Shares to Lily Agarwal, 50,000 Equity Shares
to Kirodi Mal Modi, 50,000 Equity Shares to Sunita Modi, 50,000 Equity Shares to Usha Hariprasad
Kariwala, 50,000 Equity Shares Amit Hariprasad Kariwala, 50,000 Equity Shares to Priya Bhutra,
50,000 Equity Shares to Nilesh Bhagchand Bafna, 50,000 Equity Shares to Amit Garg, 25,000 Equity
Shares to Mira Parchani, 25,000 Equity Shares to Meenakshi Agarwal, 25,000 Equity Shares to
Sampat Devi Khemka, 25,000 Equity Shares to Vimal Kishore Parwal, 25,000 Equity Shares to
Shyamsundar Basudeo Agarwal, 25,000 Equity Shares to Ganesh Sarawagi on a private placement
basis and pursuant to Board Resolution dated December 14, 2022.

®) Allotment of 8,750,000 Equity Shares to Vishnu Prakash Punglia, 5,480,000 Equity Shares to
Manohar Lal Punglia, 5,460,000 Equity Shares to Vijay Punglia, 5,600,000 Equity Shares to Kamal
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Kishor Pungalia, 5,400,000 Equity shares to Anil Punglia, 4,740,000 Equity shares to Pushpa Devi
Pungalia , 5,060,000 Equity Shares to Pushpa Pungalia, 5,540,000 Equity Shares to Sanjay Kumar
Pungalia, 6,400,000 Equity Shares to Ajay Pungalia, 296,000 Equity Shares to Dilip Pungalia,
200,000 Equity Shares to Shree Ram India Gums Limited, 80,000 Equity Shares to Shree Ram
Industries, 50,000 Equity Shares to Abhishek Satish Kumar Rathi, 90,000 Equity Shares to Shree
Ram Gums private limited, 160,000 Equity Shares to Champa Lal Soni, 80,000 Equity Shares to
Manisha Soni, 100,000 Equity Shares to Akhil Soni, 50,000 Equity Shares to Lalit Soni. 200,000
Equity Shares to Shilpi Bhargava, 60,000 Equity Shares to Kishan Jhanwar, 60, 000 Equity Shares to
Naveen Agarwal, 50,000 Equity Shares to Kailash Narayan Sharda HUF, 50,000 Equity Shares to
Chandra Narayan Sharda HUF, 50,000 Equity Shares to Pooja Lohiya, 50,000 Equity Shares to
Vineet Lohiya, 50,000 Equity Shares to Lalita Rathi, 60,000 Equity Shares to Anand Soni, 60,000
Equity Shares to Bhanwar Lal Chandak, 50,000 Equity Shares to Kailashchandra Bansilal Chandak,
50,000 Equity Shares to Piyush Chandak, 100,000 Equity Shares to Navin Sancheti HUF, 50,000
Equity Shares to Shivprasad B Randad, 50,000 Equity Shares to Avijit Das Patnaik, 50,000 Equity
Shares to Manisha Ladha, 50,000 Equity Shares to Krishna Chadra Chandak, 50,000 Equity Shares
to Kailash Chandra Daga, 50,000 Equity Shares to Vinod Rathi, 300,000 Equity Shares to Anup
Gupta, 300,000 Equity Shares to Amit Gupta, 300,000 Equity Shares to Deepak Agrawal, 300,000
Equity Shares to Anil Kumar Kedia, 200,000 Equity Shares to Aadishakti Steels, 200,000 Equity
Shares to Pinki Singh, 200,000 Equity Shares to MBRD Investment, 150,000 Equity Shares to
Shubham Agarwal, 150,000 Equity Shares to Pratham Agarwal, 100,000 Equity Shares to Swati
Agarwal, 100,000 Equity Shares to Komal Agarwal, 100,000 Equity Shares to Arun Aggarwal,
100,000 Equity Shares to Shrigauri Buildtech (P) Ltd, 100,000 Equity Shares to Kishan Lal Rungta
(HUF), 100,000 Equity Shares to Sunita Agrawal, 100,000 Equity Shares to Ashutosh Rajiv Bohra,
100,000 Equity Shares to Nand Kishore Agrawal, 100,000 Equity Shares to Lily Agarwal, 100,000
Equity Shares to Kirodi Mal Modi, 100,000 Equity Shares to Sunita Modi, 100,000 Equity Shares to
Usha Hariprasad Kariwala, 100,000 Equity Shares to Amit Hariprasad Kariwala, 100,000 Equity
Shares to Priya Bhutra, 100,000 Equity Shares to Nilesh Bhagchand Bafna, 100,000 Equity Shares to
Amit Garg, 50,000 Equity Shares to Mira Parchani, 50,000 Equity Shares to Meenakshi Agarwal,
50,000 Equity Shares to Sampat Devi Khemka, 50,000 Equity Shares to Vimal Kishore Parwal,
50,000 Equity Shares to Shyamsundar Basudeo Agarwal, 50,000 Equity Shares to Ganesh Sarawagi,
285,000 Equity Shares to Dipanshu Pungalia, 285,000 Equity Shares to Jayant Pungalia, 1,000,000
Equity Shares to Mamta Pungaliya, 1,000,000 Equity Shares to Nitu Punglia, 1,000,000 Equity
Shares to Pooja Punglia, pursuant to bonus issue of shares vide Board resolution dated February 14,
2023.

2. Equity Shares issued for consideration other than cash or by way of bonus issue

Except as disclosed below, our Company has not issued any equity shares for consideration
other than cash or by way of bonus issue, since its incorporation:

Date of | Reason /| No. of Face Issue Nature of Name of the

Allotme Nature of Equity value of Price consideration Allottee(s)

nt Allotment Shares shares ®

allotted (€3)
May 24, | Initial 28,000,000 10 10 | Consideration @Allotment of
2013 subscription other than Cash® | 2,850,000 Equity
to the MoA Shares to Vishnu

Prakash Punglia
Allotment of

3,310,000 Equity
Shares each to

Ram Jeevan
Pungalia
Allotment of
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2,740,000 Equity
Shares each to

Manohar Lal
Punglia
Allotment of

2,730,000 Equity
Shares to Vijay
Punglia

Allotment of
2,800,000 Equity
Shares to Kamal
Kishor Pungalia
Allotment of
2,700,000 Equity
Shares to Anil
Punglia

Allotment of
2,370,000 Equity
Shares to Pushpa
Devi Pungalia
Allotment of
2,530,000 Equity
Shares to Pushpa
Pungalia
Allotment of
2,770,000 Equity
Shares to Sanjay
Kumar Punglia
Allotment of
3,200,000 Equity
Shares to Ajay

Pungalia
Februar | Bonus issue | 62,296,000 10 - Nil @Allotment of
y 14, | in the ratio of 62,296,000 Equity
2023 2:1 (i.e. two Shares to seventy
shares  for three (73)
every  one shareholders

share held)

Notes:

@ Our Company was originally formed as a partnership firm under the Partnership Act, 1932 in the
name of M/s Vishnu Prakash Pungalia, pursuant to a deed of partnership dated August 14, 1986.
Further, vide deed of partnership dated April 02, 1999, the name of the partnership firm was changed
to M/s. Vishnu Prakash R. Pungalia, with introduction of new partners. Further, vide deed of
partnership dated June 01, 2001, the name of the partnership firm was changed from Vishnu Prakash
R. Pungalia to M/s. Shree Ji Construction Co. Further, vide deed of partnership dated March 01,
2002, the name of the partnership firm was changed from M/s. Shree Ji Construction Co., to M/s.
Vishnu Prakash R Pungalia. The constitution of the firm was changed on May 10, 2003 with the
admission of new partner. The constitution of the firm was further changed with the admission of new
partners with effect from October 10, 2003. The constitution of the firm was further changed on
November 02, 2003 due to the demise of a partner. The constitution of the firm was further changed
with the admission of new partners and retirement of certain existing partners with effect from June
01, 2004 and the final certificate of registration was issued by the Office of the Registrar of Firms,
Jodhpur, Rajasthan on June 04, 2004. The said partnership was thereafter converted to a public
limited company with the name Vishnu Prakash R Punglia Limited’, pursuant to a deed for joint
stock company dated April 01, 2013 (“Deed”) and following the procedure specified under Part IX of
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the Companies Act, 1956. A certificate of incorporation reflecting the legal status of our Company
was granted by the Registrar of Companies, Maharashtra, Mumbai dated May 13, 2013. Pursuant to
the said Deed, Vishnu Prakash Punglia, Ram Jeevan Punglia, Manohar Lal Punglia, Vijay Punglia,
Kamal Kishor Pungalia, Anil Punglia, Pushpa Devi Pungalia, Pushpa Pungalia, Sanjay Kumar
Punglia and Ajay Pungalia, partners of M/s. Vishnu Prakash R Pungalia, agreed to subscribe to the
share capital of our Company in proportion to the capital contributed by them in the partnership firm.

@Allotment of 8,750,000 Equity Shares to Vishnu Prakash Punglia, 5,480,000 Equity Shares to
Manohar Lal Punglia, 5,460,000 Equity Shares to Vijay Punglia, 5,600,000 Equity Shares to Kamal
Kishor Pungalia, 5,400,000 Equity shares to Anil Pungalia, 4,740,000 Equity shares to Pushpa Devi
Pungalia , 5,060,000 Equity Shares to Pushpa Pungalia, 5,540,000 Equity Shares to Sanjay Kumar
Pungaliya, 6,400,000 Equity Shares to Ajay Pungaliya, 296,000 Equity Shares to Dilip Pungalia,
200,000 Equity Shares to Shree Ram India Gums Limited, 80,000 Equity Shares to Shree Ram
Industries, 50,000 Equity Shares to Abhishek Satish Kumar Rathi, 90,000 Equity Shares to Shree
Ram Gums private limited, 160,000 Equity Shares to Champa Lal Soni, 80,000 Equity Shares to
Manisha Soni, 100,000 Equity Shares to Akhil Soni, 50,000 Equity Shares to Lalit Soni. 200,000
Equity Shares to Shilpi Bhargava, 60,000 Equity Shares to Kishan Jhanwar, 60, 000 Equity Shares to
Naveen Agarwal, 50,000 Equity Shares to Kailash Narayan Sharda HUF, 50,000 Equity Shares to
Chandra Narayan Sharda HUF, 50,000 Equity Shares to Pooja Lohiya, 50,000 Equity Shares to
Vineet Lohiya, 50,000 Equity Shares to Lalita Rathi, 60,000 Equity Shares to Anand Soni, 60,000
Equity Shares to Bhanwar Lal Chandak, 50,000 Equity Shares to Kailashchandra Bansilal Chandak,
50,000 Equity Shares to Piyush Chandak, 100,000 Equity Shares to Navin Sancheti HUF, 50,000
Equity Shares to Shivprasad B Randad, 50,000 Equity Shares to Avijit Das Patnaik, 50,000 Equity
Shares to Manisha Ladha, 50,000 Equity Shares to Krishna Chadra Chandak, 50,000 Equity Shares
to Kailash Chandra Daga, 50,000 Equity Shares to Vinod Rathi, 300,000 Equity Shares to Anup
Gupta, 300,000 Equity Shares to Amit Gupta, 300,000 Equity Shares to Deepak Agrawal, 300,000
Equity Shares to Anil Kumar Kedia, 200,000 Equity Shares to Aadishakti Steels, 200,000 Equity
Shares to Pinki Singh, 200,000 Equity Shares to MBRD Investment, 150,000 Equity Shares to
Shubham Agarwal, 150,000 Equity Shares to Pratham Agarwal, 100,000 Equity Shares to Swati
Agarwal, 100,000 Equity Shares to Komal Agarwal, 100,000 Equity Shares to Arun Aggarwal,
100,000 Equity Shares to Shrigauri Buildtech (P) Ltd, 100,000 Equity Shares to Kishan Lal Rungta
(HUF), 100,000 Equity Shares to Sunita Agrawal. 100,000 Equity Shares to Ashutosh Rajiv Bohra,
100,000 Equity Shares to Nand Kishore Agrawal, 100,000 Equity Shares to Lily Agarwal, 100,000
Equity Shares to Kirodi Mal Modi, 100,000 Equity Shares to Sunita Modi, 100,000 Equity Shares to
Usha Hariprasad Kariwala, 100,000 Equity Shares to Amit Hariprasad Kariwala, 100,000 Equity
Shares to Priya Bhutra, 100,000 Equity Shares to Nilesh Bhagchand Bafna, 100,000 Equity Shares to
Amit Garg, 50,000 Equity Shares to Mira Parchani, 50,000 Equity Shares to Meenakshni Agarwal,
50,000 Equity Shares to Sampat Devi Khemka, 50,000 Equity Shares to Vimal Kishore Parwal,
50,000 Equity Shares to Shyamsundar Basudeo Agarwal, 50,000 Equity Shares to Ganesh Sarawagi,
285,000 Equity Shares to Dipanshu Pungalia, 285,000 Equity Shares to Jayant Pungalia, 1,000,000
Equity Shares to Mamta Pungaliya, 1,000,000 Equity Shares to Nitu Punglia, 1,000,000 Equity
Shares to Pooja Punglia, pursuant to bonus issue of shares in the ratio of 2 shares for every one share
held vide Board resolution dated February 14, 2023.

3. Issue of Equity Shares out of revaluation reserves

Our Company has not issued any Equity Shares out of revaluation reserves, since its
incorporation.

4. Issue of Equity Shares pursuant to sections 391 to 394 of the Companies Act, 1956 or
sections 230 to 234 of the Companies Act, 2013

Our Company has not issued any Equity Shares pursuant to any scheme of arrangement

approved under sections 391-394 of the Companies Act, 1956 or section 230-234 of the
Companies Act, 2013, as applicable.
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5. Issue of Equity Shares under employee stock option schemes

Our Company has not issued any Equity Shares pursuant to any employee stock option scheme,
as on date of this Draft Red Herring Prospectus.

6. Issue of Equity Shares at a price lower than the Issue price during the preceding one (1)
year

Except as disclosed above ‘Share capital history of our Company’ on page 102, our Company
has not issued any Equity Shares at a price which may be lower than the Issue price during a
period of one (1) year preceding the date of this Draft Red Herring Prospectus.

7. History of build-up of our Promoters’ shareholding and lock-in of Promoters’
shareholding (including Promeoters’ contribution)

As on the date of this Draft Red Herring Prospectus, our Promoters, namely Vishnu Prakash
Punglia, Manohar Lal Punglia, Sanjay Kumar Punglia, Kamal Kishor Pungalia and Ajay
Pungalia hold aggregate 47,655,000 Equity Shares, which constitutes about 51.00% of the pre-
Issue, subscribed and paid-up Equity Share capital of our Company. All the Equity Shares of
our Promoters are held in dematerialised form.

(i)  Build-up of Promoters’ equity shareholding in our Company

Set forth below is the build-up of our Promoters’ shareholding since the incorporation of our
Company:

Nature of Date of Number of Face Issue / % of pre- % of
Transaction allotment/ | Equity Shares | value Acquisition Issue post-
transfer allotted / per Price per Equity Issue

transferred Equity  Equity Share Share Equity
Share Capital Share
®) ®) Capital

Vishnu Prakash Punglia

Initial May 24, 2,850,000 10 10 3.05% | [e]

Subscription to | 2013

the MoA

Transmission December 1,525,000 10 - 1.63% | [e]

of Ramjeevan 14, 2022

Pungalia’s

shares

Bonus issue February 8,750,000 10 - 9.37% | [e]
14,2023

Total (A) 13,125,000 - 14.05% | [e]

Manohar Lal Punglia

Initial May 24, 2,740,000 10 10 2.93% | [o]

Subscription to | 2013

the MoA

Bonus issue February 5,480,000 10 - 5.87% | [e]
14,2023

Total (B) 8,220,000 8.80% | [e]

Sanjay Kumar Punglia

Initial May 24, 2,770,000 10 10 2.96% | [e]

Subscription to | 2013
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the MoA

Bonus Issue February 5,540,000 10 - 5.93% | [e]
14,2023

Total (C) 8,310,000 8.89% | [e]

Kamal Kishor Pungalia

Initial May 24, 2,800,000 10 10 3.00% | [e]

Subscription to | 2013

the MoA

Bonus Issue February 5,600,000 10 - 5.99% | [e]
14,2023

Total (D) 8,400,000 - 8.99% | [e]

Ajay Pungalia

Initial May 24, 3,200,000 10 10 3.42% | [e]

Subscription to | 2013

the MoA

Bonus Issue February 6,400,000 10 - 6.85% | [@]
14,2023

Total (E) 9,600,000 - 10.27% | [eo]

Total (A) to (E) 47,655,000 - 51.00% | [e]

(ii)

(iii)

(iv)

(v)

(vi)

All the Equity Shares held by our Promoters were fully paid-up on the respective date of
allotment of such Equity Shares. As on the date of this Draft Red Herring Prospectus,
none of the Equity Shares held by our Promoters are subject to any pledge. Our Promoters
do not hold any preference shares as on the date of this Draft Red Herring Prospectus.

All Equity Shares held by our Promoters are in dematerialized form as on the date of this
Draft Red Herring Prospectus.

Except as stated under the heading — “Build-up of the Promoter’s shareholding in our
Company” on page 107 and except as stated below, none of the members of our Promoter
Group, our Promoters, our Directors, or any of their respective relatives, as applicable,
have purchased or sold any securities of our Company during the period of six (6) months
immediately preceding the date of this Draft Red Herring Prospectus:

There have been no financing arrangements whereby our Promoter, members of our
Promoter Group, our Directors, or their relatives have financed the purchase by any other
person of securities of our Company during a period of six (6) months immediately
preceding the date of this Draft Red Herring Prospectus.

Shareholding of our Promoters and members of our Promoter Group

Set forth below is the equity shareholding of our Promoters and the members of our
Promoter Group as on the date of this Draft Red Herring Prospectus:

Name of Pre-Issue Post-Issue*
Shareholder No. of Equity % of Pre-Issue No. of % of Post-Issue
Shares Equity Share Equity Equity Share
Capital Shares Capital
Promoters

Vishnu Prakash 13,125,000 14.05 [e] [e]
Punglia

Manohar Lal Punglia 8,220,000 8.80 [e] [o]
Sanjay Kumar 8,310,000 8.89 [e] [o]
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Punglia

Kamal Kishor 8,400,000 8.99 [e] [o]
Pungalia

Ajay Pungalia 9,600,000 10.27 [e] [o]
Total (A) 47,655,000 51.00 [o] [o]

Promoter Group

Pushpa Devi 7,110,000 7.61 [o] [e]
Pungalia

Pushpa Pungalia 7,590,000 8.12 [e] [o]
Anil Punglia 8,100,000 8.67 [e] [o]
Vijay Punglia 8,190,000 8.76 [e] [o]
Dilip Punglia 444,000 0.47 [e] [e]
Dipanshu Punglia 427,500 0.46 [e] [o]
Jayant Pungalia 427,500 0.46 [e] [o]
Mamta Pungaliya 1,500,000 1.61 [e] [o]
Nitu Punglia 1,500,000 1.61 [e] [e]
Pooja Punglia 1,500,000 1.61 [o] [o]
Manisha Ladha 75,000 0.08 [o] [o]
Total (B) 36,864,000 39.45 [o] [o]
Total (A) + (B) 84,519,000 90.45 [e] [o]

* Subject to finalisation of Basis of Allotment
8. Lock-in Requirements
(i)  Details of Promoters’ contribution and lock- in

Pursuant to regulation 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the
fully diluted post-Issue Equity Share capital of our Company held by our Promoters shall be
locked-in for a period of eighteen (18) months as minimum promoters’ contribution
(“Minimum Promoters’ Contribution”) from the date of allotment and the shareholding of
the promoters in excess of 20% of the fully diluted post-Issue Equity Share capital shall be
locked-in for a period of six (6) months from the date of allotment in the Issue.

Our Promoters have given consent to include such number of Equity Shares held by them, as
constituting 20% of the fully diluted post-lssue Equity Share capital of our Company as
Minimum Promoters’ Contribution. Details of the Minimum Promoters’ Contribution are as
provided below:

Name of No. of No. of Date of Face Allotment / Nature of % of fully Date
the Equity Equity allotment value | Acquisition Transaction diluted upto
Promoter Shares | Shares* / per price per post-Issue  which
held locked transfer# Equity Equity paid-up the
in Share | Share ;) capital Equity
® shares

are
subject
to

lock-in

[e] [e] [e] [e] [e] [e] [e] [e] [e]
[e] [e] [e] [e] [e] [e] [e] [e] [e]
[e] [e] [e] [e] [e] [e] [e] [e] [e]

Note: To be updated prior to filing of Prospectus with the RoC.
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(ii)

(iii)

*Subject to finalisation of Basis of Allotment
*All the Equity shares were fully paid-up on the respective dates of allotment / transfer of such
Equity Shares.

Our Promoters have agreed not to dispose, sell, transfer, charge, pledge or otherwise encumber
in any manner, the Promoters’ Contribution from the date of filing of this Draft Red Herring
Prospectus, until the expiry of the lock-in period specified above, or for such other time as
required under the SEBI ICDR Regulations, except as may be permitted, in accordance with the
SEBI ICDR Regulations.

Our Company undertakes that the Equity Shares that are being locked-in for computation of the
Minimum Promoters’ Contribution are not, and will not be ineligible for computation of
Minimum Promoters’ Contribution under regulation 15 of the SEBI ICDR Regulations. In
particular:

(@  The Equity Shares offered for Minimum Promoters’ Contribution do not include Equity
Shares acquired during the three (3) immediately preceding years before the date of this
Draft Red Herring Prospectus, (i) for consideration other than cash and revaluation of
assets or capitalisation of intangible assets involved in such transactions; or (ii) which
have resulted from bonus issue by utilisation of revaluation reserves or unrealised profits
of our Company or from bonus issue against Equity Shares which are otherwise
ineligible for computation of Minimum Promoters” Contribution;

(b)  The Minimum Promoters’ Contribution does not include Equity Shares acquired by the
Promoters during the one (1) year immediately preceding the date of this Draft Red
Herring Prospectus, at a price lower than the price at which the Equity Shares are being
offered to the public in the Issue;

(c) Our Company was incorporated pursuant to conversion of a partnership firm into a
company in FY 2013-14. Hence, no funds have been brought in by the Promoters of our
Company in the preceding one (1) year as there was no such conversion during this
period. Therefore, issue of Equity Shares during the preceding one (1) year at a price less
than the Issue Price on account of such conversion does not arise.

(d) The Equity Shares forming part of the Minimum Promoters’ Contribution are not subject
to any pledge or any other form of encumbrance whatsoever; and

(e)  All the Equity Shares held by the Promoters are in dematerialised form.

Details of share capital locked in for six (6) months or any other period as may be prescribed
under applicable law

In terms of regulation 17 of the SEBI ICDR Regulations, the entire pre-lssue Equity Share
capital of our Company shall, unless otherwise permitted under the SEBI ICDR Regulations, be
locked-in for a period of six (6) months from the date of Allotment in the Issue, except the
Minimum Promoters’ Contribution and any Equity Shares held by the Promoters in excess of
the Minimum Promoters’ contribution which shall be locked in as above.

Lock-in of Equity Shares Allotted to Anchor Investors
50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be
locked in for a period of ninety (90) days from the date of Allotment and the remaining 50% of

the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked
in for a period of thirty (30) days from the date of Allotment.
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(iv)

Other requirements in respect of ‘lock-in’

As required under regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that
the details of the Equity Shares locked-in are recorded by the relevant Depository.

In terms of regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by the
Promoters which are locked in as per the provisions of regulation 16 of the SEBI ICDR
Regulations, may be transferred to another Promoter or any person of the Promoter group or to
a new promoter, subject to continuation of lock-in in the hands of transferees for the remaining
period and compliance of SEBI Takeover Regulations, as applicable. In terms of regulation 22
of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters
may be transferred to any other person holding the Equity Shares which are locked-in as per
regulation 17 of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands
of the transferees for the remaining period and compliance with the SEBI Takeover
Regulations, as applicable.

In terms of regulation 21 of the SEBI ICDR Regulations, the locked-in Equity Shares held by
our Promoters can be pledged only with any scheduled commercial banks or public financial
institutions or a systemically important non-banking finance company or a housing finance
company as a collateral security for loans granted by such entities, subject to the following:

(@) If the Equity Shares are locked-in in terms of sub-regulation (a) of regulation 16 of the
SEBI ICDR Regulations, the loan has been granted for the purpose of financing one (1)
or more of the objects of the issue and the pledge of Equity Shares is one of the terms of
sanction of the loan;

(b) If the Equity Shares are locked-in in terms of sub-regulation (b) of regulation 16 of the
SEBI ICDR Regulations and the pledge of Equity Shares is one of the terms of sanction
of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such
transferee shall not be eligible to transfer the Equity Shares till the lock-in period stipulated in
the SEBI ICDR Regulations has expired.

An oversubscription to the extent of 1% of the Issue may be made, in consultation with the

Designated Stock Exchange, for the purposes of rounding off to make allotment in minimum
lots.
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Our Shareholding Pattern

9.

Set forth below is the shareholding pattern of our Company, as on the date of this Draft Red Herring Prospectus:
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10.

11.

(a)

(b)

(©)

(d)

The BRLMs and their associates (as defined under the SEBI Merchant Bankers Regulations) do
not hold any Equity Shares as on the date of this Draft Red Herring Prospectus.

Details of shareholding of the major shareholders of our Company

As on the date of filing of this Draft Red Herring Prospectus, our Company has an aggregate of
seventy-three (73) shareholders.

Set out below are the details of Shareholders, holding 1% or more of the paid-up Equity Share
capital of our Company as on the date of filing of this Draft Red Herring Prospectus:

Name of the Shareholder

Equity Shares held

Percentage of Equity Share

Capital (%)

1 Vishnu Prakash Punglia 13,125,000 14.05
2 Ajay Pungalia 9,600,000 10.27
3 Kamal Kishor Pungalia 8,400,000 8.99
4 Sanjay Kumar Punglia 8,310,000 8.89
5 Manohar Lal Punglia 8,220,000 8.80
6 Vijay Punglia 8,190,000 8.76
7 Anil Punglia 8,100,000 8.67
8 Pushpa Pungalia 7,590,000 8.12
9 Pushpa Devi Pungalia 7,110,000 7.61
10 Mamta Pungaliya 1,500,000 1.61
11 Nitu Punglia 1,500,000 1.61
12 Pooja Punglia 1,500,000 1.61

TOTAL 83,145,000 88.98

Set out below are details of shareholders, holding 1% or more of the paid-up Equity Share
capital of our Company as of ten (10) days prior to the date of filing of this Draft Red Herring
Prospectus:

Name of the Shareholder

Equity Shares held

Percentage of Equity Share

Capital (%)

1 Vishnu Prakash Punglia 13,125,000 14.05
2 Ajay Pungalia 9,600,000 10.27
3 Kamal Kishor Pungalia 8,400,000 8.99
4 Sanjay Kumar Punglia 8,310,000 8.89
5 Manohar Lal Punglia 8,220,000 8.80
6 Vijay Punglia 8,190,000 8.76
7 Anil Punglia 8,100,000 8.67
8 Pushpa Pungalia 7,590,000 8.12
9 Pushpa Devi Pungalia 7,110,000 7.61
10 Mamta Pungaliya 1,500,000 1.61
11 Nitu Punglia 1,500,000 1.61
12 Pooja Punglia 1,500,000 1.61

TOTAL 83,145,000 88.98

Set out below is a list of shareholders, holding 1% or more of the paid-up Equity Share capital
of our Company as of one (1) year prior to the date of filing of this Draft Red Herring
Prospectus:




Name of the Shareholder Equity Shares held Percentage of Equity

Share Capital (%0)

1 Ramjeevan Pungalia 3,310,000 11.76
2 Ajay Pungalia 3,200,000 11.37
3 Vishnu Prakash Punglia 2,850,000 10.12
4 Kamal Kishor Pungalia 2,800,000 9.95
5 Sanjay Kumar Punglia 2,770,000 9.84
6 Manohar Lal Punglia 2,740,000 9.73
7 Vijay Punglia 2,730,000 9.70
8 Anil Punglia 2,700,000 9.59
9 Pushpa Pungalia 2,530,000 8.99
10 | Pushpa Devi Pungalia 2,370,000 8.42

TOTAL 28,000,000 99.47

(e) Set out below are details of shareholders, holding 1% or more of the paid-up Equity Share
capital of our Company as of two (2) years prior to the date of filing of this Draft Red Herring

Prospectus:

Name of the Shareholder No. of Equity Percentage of Equity
Shares held Share Capital (%0)

1 Ramjeevan Pungalia 3,310,000 11.76
2 Ajay Pungalia 3,200,000 11.37
3 Vishnu Prakash Punglia 2,850,000 10.12
4 Kamal Kishor Pungalia 2,800,000 9.95
5 Sanjay Kumar Punglia 2,770,000 9.84
6 Manohar Lal Punglia 2,740,000 9.73
7 Vijay Punglia 2,730,000 9.70
8 Anil Punglia 2,700,000 9.59
9 Pushpa Pungalia 2,530,000 8.99
10 | Pushpa Devi Pungalia 2,370,000 8.42
TOTAL 28,000,000 99.47

12.  Shareholding of our Directors, Key Managerial Personnel and Senior Mangement
Personnel in our Company

Except as disclosed below, none of our Directors, Key Managerial Personnel or Senior
Mangement Personnel hold any Equity Shares in our Company:

Director / Key Number of 9% of Pre- % of Post-
Managerial Equity Issue Issue

Personnel / Senior Shares Equity Equity
Management Share Share
Personnel Capital Capital

1 Vishnu Prakash Punglia | Whole Time Director 13,125,000 14.05 [o]

2 Manohar Lal Punglia Managing Director 8,220,000 8.80 [o]

3 Sanjay Kumar Punglia | Whole Time Director 8,310,000 8.89 [e]

4 Ajay Pungalia Whole Time Director 9,600,000 10.27 [e]

5 Kamal Kishor Pungalia | Whole Time Director 8,400,000 8.99 [o]

6 Anil Punglia Senior Management 8,100,000 8.67 [e]
Personnel

7 Vijay Punglia Senior Management 8,190,000 8.76 [®]
Personnel

TOTAL 63,945,000 68.43 [e]
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13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Our Company, our Directors and the BRLMs have not entered into any buyback arrangements
for purchase of Equity Shares of the company.

No person connected with the Issue, including our Company, the BRLMs, the members of the
Syndicate, our Promoters or members of our Promoter Group or our Directors, shall offer any
incentive, whether direct or indirect, in the nature of discount, commission and allowance,
except for fees or commission for services rendered in relation to the Issue, in any manner,
whether in cash or kind or services or otherwise to any Bidder for making a Bid.

The Equity Shares are fully paid-up and there are no partly paid-up Equity Shares, as on the
date of this Draft Red Herring Prospectus. The Equity Shares to be issued pursuant to the Issue
shall be fully paid-up at the time of Allotment.

As on the date of this Draft Red Herring Prospectus, the BRLMSs and their respective associates
(as defined under the SEBI Merchant Bankers Regulations) do not hold any Equity Shares in
our Company. The BRLMs and their affiliates may engage in the transactions with and perform
services for our Company in the ordinary course of business or may in the future engage in
commercial banking and investment banking transactions with our Company for which they
may in the future receive customary compensation.

The Equity Shares, which are subject to lock-in, shall carry the inscription “non-transferable”
and the non-transferability details shall be informed to the depository. The details of lock-in
shall also be provided to the Stock Exchanges before the listing of the Equity Shares.

Our Company has neither granted any employee stock option nor issued any Equity Shares
under any employee stock option scheme or employee stock purchase scheme in the preceding
3 (three) years from the date of this Draft Red Herring Prospectus.

There will be no further issuance of Equity Shares whether by way of a split or consolidation of
the denomination of Equity Shares, or by way of further issue of Equity Shares (including issue
of securities convertible into or exchangeable, directly or indirectly, for Equity Shares),
whether on a preferential basis, or by way of issue of bonus Equity Shares, or through a rights
issue or further public issue of Equity Shares, or otherwise, until the Equity Shares have been
listed on the Stock Exchanges or all application moneys have been refunded to the Anchor
Investors, or the application moneys are unblocked in the ASBA Accounts on account of non-
listing, under-subscription etc., as the case may be. Further, other than as set out hereinabove,
our Company presently does not intend or propose to alter its capital structure until a period of
six (6) months from the Bid/lssue Opening Date.

Our Company has no outstanding warrants, options to be issued or rights to convert debentures,
loans or other convertible instruments into, or which would entitle any person any option to
receive Equity Shares of our Company, as on the date of this Draft Red Herring Prospectus.

All Equity Shares offered and Allotted pursuant to the Issue shall be fully paid-up at the time of
Allotment.

Our Company shall ensure that transactions in the Equity Shares by our Promoters and the
members of our Promoter Group during the period between the date of filing the Draft Red
Herring Prospectus with the RoC and the date of closure of the Issue shall be reported to the
Stock Exchanges within twenty-four (24) hours of such transactions.

There shall be only one denomination of the Equity Shares of our Company at any given time,
unless otherwise permitted by law.
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24.

25.

26.

27.

28.

29.

Our Promoters and the members of our Promoter Group will not participate in the Issue.

Our Company has not made any public issue or rights issue of any kind or class of securities
since its incorporation.

A Bid cannot be made for more than the Issue Size. The maximum Bid by any Bidder should
not exceed the investment limits prescribed under relevant laws applicable to each category of
investors.

There will be no further issue of Equity Shares whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from
filing of this Draft Red Herring Prospectus with SEBI until the Equity Shares have been listed
on the Stock Exchanges or all application monies have been refunded, as the case may be.

Up to [e] Equity Shares aggregating up to X [®] million (which shall not exceed 5% of the post-
Issue equity share capital of our Company) shall be reserved for allocation to Eligible
Employees under the Employee Reservation Portion, subject to valid Bids being received at or
above the Issue Price (net of Employee Discount, if any, as applicable for the Employee
Reservation Portion). Only Eligible Employees would be eligible to apply in the Issue under the
Employee Reservation Portion. Bids by Eligible Employees can also be made in the Net Issue
and such Bids shall not be treated as multiple Bids, subject to applicable limits.

The BRLMs and any associates of the BRLMs (except for Mutual Funds sponsored by entities
which are associates of the BRLMs or insurance companies promoted by entities which are
associates of the BRLMs or AlFs sponsored by entities which are associates of the BRLMs or
FPIs other than individuals, corporate bodies and family offices sponsored by entities which are
associates of the BRLMSs) shall not apply in the Issue under the Anchor Investor Portion.
Further, no person related to our Promoters or members of our Promoter Group shall apply in
the Issue under the Anchor Investor Portion.
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SECTION V: PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

Our Company proposes to utilize the proceeds from the issue towards funding the following objects
and achieve the benefits of listing the Equity Shares on the Stock Exchanges. The Issue comprises of
fresh Issue of up to 3,12,00,000* Equity Shares of our Company at an Issue Price of X [e]/-per Equity
Share, aggregating up to X [e] million by our Company. The proceeds from the Issue after deducting
Issue related expenses are estimated to be Z[®] million (the “Net proceeds”).

*Subject to finalisation of allotment

Issue

Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following
objects:

1. Funding capital expenditure requirements for the purchase of equipment/machineries

2. Funding the working capital requirements of our Company; and

3. General corporate purposes.

(Collectively, referred to herein as the “Objects”)

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock
Exchanges and enhancement of our Company’s visibility and brand image and creation of a public
market for our Equity Shares in India. The main objects and the objects incidental and ancillary to the
main objects of our Memorandum of Association enable our Company to undertake our existing
business activities and to undertake the activities for which the funds are being raised in the Issue.

Net Proceeds

The details of the net proceeds of the Fresh Issue are summarised in the table below:

Particulars X in million

Gross Proceeds [o]
Less: Issue related expenses* [o]
Net Proceeds** [o]

*Please see “Issue Related Expenses” below
** To be finalised upon determination of the Issue Price and updated in the Prospectus prior to the
filing with the RoC.

Requirement of Funds and Utilisation of Net Proceeds
The Net Proceeds are proposed to be utilized in accordance with the details provided in the following
table:

(T in million)

Particulars Estimated amount

1. | Funding capital expenditure requirements for the purchase of 586.40
equipment/machineries

2. | Funding the working capital requirements of our Company 1400.00

3. | General corporate purposes ) [o]

WTo be finalized on determination of the Issue Price and updated in the Prospectus prior to filing
with the ROC. The amount utilised for general corporate purposes shall not exceed 25% of the Gross
Proceeds of the Issue.

Proposed schedule of implementation and deployment of Net Proceeds
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We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated
schedule of implementation and deployment of funds set forth in the table below.

Particulars Total Amount to be  Estimated Amount to
Estimated  funded from the be deployed from the
Amount Net Proceeds Net Proceeds in
Financial Year ending
March 31,
2024
1 Funding capital expenditure 586.40 586.40 586.40
requirements for the
purchase of
equipment/machineries
2 Funding the working capital 1400.00 1400.00 1400.00
requirements of our
Company
3 General corporate purposes* [®] [e] [e]
Total [o] [e] [e]

* To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing
with the RoC. The amount utilised for general corporate purposes shall not exceed 25% of the Gross
Proceeds from the Fresh Issue.

The requirement and deployment of funds and intended use of Net Proceeds as indicated above are
based on our current business plan, internal management estimates, current and valid quotations from
suppliers, prevailing market conditions and other commercial and technical factors, including interest
rates and other charges, and the financing and other agreements entered into by our Company, and
have not been appraised by any bank or financial institution. Given the dynamic nature of our
business, we may have to revise our funding requirements and deployment on account of a variety of
factors such as our financial condition, business strategy and external factors such as market
conditions, competitive environment and interest or exchange rate fluctuations and configuration of
the project, increase in input costs of construction materials and labour costs, logistics and transport
costs incremental preoperative expenses, taxes and duties, interest and finance charges, engineering
procurement and construction costs, working capital margin, regulatory costs, environmental factors
and other external factors which may not be within the control of our management. This may entail
rescheduling or revising the planned expenditure and funding requirements, including the expenditure
for a particular purpose, at the discretion of our management, subject to compliance with applicable
law.

Moreover, if the actual utilisation towards any of the Objects is lower than the proposed deployment
such balance will be used for general corporate purposes to the extent that the total amount to be
utilized towards general corporate purposes will not exceed 25% of the gross proceeds from the Fresh
Issue in accordance with Regulation 7(2) of the SEBI ICDR Regulations. In case of a shortfall in
raising requisite capital from the Net Proceeds or an increase in the total estimated cost of the Objects,
business considerations may require us to explore a range of options including utilising our internal
accruals, general corporate purposes and seeking additional debt from existing and future lendeX We
believe that such alternate arrangements would be available to fund any such shortfalls. Further, in
case of variations in the actual utilization of funds earmarked for the purposes set forth above,
increased fund requirements for a particular purpose may be financed by surplus funds, if any,
available in respect of the other purposes for which funds are being raised in the Fresh Issue. To the
extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned
objects, per the estimated schedule of deployment specified above, our Company shall deploy the Net
Proceeds in subsequent Financial Years towards the aforementioned Objects.

For further details of factors that may affect these estimates, please see “Risk Factors” on page 49.
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Means of finance

As indicated above, our Company proposes to deploy the entire Net Proceeds towards the objects as
described above during the Financial Year ending March 31, 2024. However, if the Net Proceeds are
not completely utilised for the objects stated above in the Financial Year ending March 31, 2024 due
to factors such as (i) economic and business conditions; (ii) increased competition; (iii) market
conditions outside the control of our Company and its management; and (iv) other commercial
considerations such as availability of alternate financial resources, the same would be utilised (in part
or full) in a subsequent period as may be determined by our Company in accordance with applicable
law. Our Company may, however, propose to utilize the proceeds prior to the specific dates
mentioned in the schedule of deployment, in accordance with capital expenditure requirements of our
Company. Any such change in our plans may require rescheduling of our expenditure programs and
increasing or decreasing expenditure for a particular object vis-a-vis the utilization of Net Proceeds.
For further details, please see “Risk Factors —We have not yet placed orders in relation to the capital
expenditure for the purchase of equipment/machineries. In the event of any delay in placing the
orders, or in the event the vendor is not able to provide the equipments in a timely manner, or at all, it
may result in time and cost overruns” on page 59.

The fund requirements for all the Objects of the Issue are proposed to be entirely funded from the Net
Proceeds. Accordingly, we confirm that there is no requirement for us to make firm arrangements of
finance under Regulation 7(1)(e) the SEBI ICDR Regulations through verifiable means towards at
least 75% of the stated means of finance, excluding the amount to be raised through the Fresh Issue or
through existing identifiable internal accruals.

Details of the Objects
The details of the Objects of the Issue are set out below:
1. Funding capital expenditure requirements for the purchase of equipment/machineries

The scale and complexity of our projects have increased in recent years and we intend to
continue focusing on bidding for projects with higher contract values. Further, to fuel our
growth and expand operations, we intend to invest in latest equipment and technology,
wherever necessary. To increase our equipment fleet, we intend to purchase latest equipment
from reputed manufacturers and continue with our strategy of placing minimum reliance on
hired or leased equipment. Ownership of modern equipment ensures its continuous and timely
availability, thereby increasing our efficiency and cost-effectiveness, which is critical to the
operations of our business.

Accordingly, we propose to utilize ¥ 586.40 million out of the Net Proceeds towards such
purchasing capital equipment which includes (i) earth moving equipment, (ii) construction
equipment, (iii) soil compacting equipment, (iv) plant equipment, (v) material handling
equipment and vehicles. We do not intend to purchase second-hand or used equipment is
proposed to be purchased out of the Net Proceeds. Each of the units of capital equipment
mentioned above is proposed to be acquired in a ready-to-use condition.

While we propose to utilize ¥ 586.40 million from net proceeds towards purchasing capital
equipment, based on our current estimates, the specific number and nature of such equipment to
be procured by our Company will depend on our business requirements and the details of
machinery to be purchased from the Net Proceeds will be suitably updated at the time of filing
of the Red Herring Prospectus with the Registrar of Companies.

The following table provides details of a list of such equipment/machinery we intend to
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purchase from the Net Proceeds:

Amoun
tto be
Quantity SOStOTtNe cogt of the  funded
. (Number equipment aquipment* UL
Sr. No Description of of per unit Net Name of Date of
"' Equipment ; Procee supplier Quotation
equipmen ds
) R®in
Rin Rin e
S L million
million) million) )
Earth Moving Equipment
Tata Hitachi Ramdev
1 Hydraulic Model 2 2.75 5.50 5.50 Earthmovers, | 27.03.2023
TMX 20 NEO Jodhpur
Tata Hitachi Ramdev
2 Hydraulic Model 2 2.95 5.90 5.90 Earthmovers, | 27.03.2023
ZX23U Jodhpur
Tata Hitachi Ramdev
3 Hydraulic Model 1 3.15 3.15 3.15 Earthmovers, | 27.03.2023
ZX33U Jodhpur
o Ramdev
4 | JataHitachi 1 3.38 338 | 338 | Earthmovers,| 27.03.2023
SHINRAI PRO
Jodhpur
o Ramdev
5 ;ﬁf‘NHR"ffrgRIME 1 3.73 3.73 3.73 | Earthmovers,| 27.03.2023
Jodhpur
Tata Hitachi Ramdev
6 Hydraulic Model 1 4.90 4.90 4.90 Earthmovers, | 27.03.2023
EX130 Super Plus Jodhpur
Tata Hitachi Ramdev
7 Hydraulic Model 1 531 531 531 Earthmovers, | 27.03.2023
ZX140H Jodhpur
Tata Hitachi Ramdev
8 Hydraulic Model 1 6.31 6.31 6.31 Earthmovers, | 27.03.2023
EX-200 Jodhpur
Tata Hitachi Ramdev
9 Hydraulic Model 1 6.41 6.41 6.41 Earthmovers, | 27.03.2023
EX-210 Jodhpur
Tata Hitachi Ramdev
10 Hydraulic Model 5 6.51 32.53 32.53 | Earthmovers, | 27.03.2023
EX-215 Jodhpur
Tata Hitachi Ramdev
Hydraulic Model Earthmovers,
11 ZX220LC (Isuzu 1 7.51 7.51 7.51 Jodhpur 27.03.2023
Engine)
Tata Hitachi Ramdev
12 Hydraulic Model 1 11.81 11.81 11.81 | Earthmovers, | 27.03.2023
ZX370 LCH (GI) Jodhpur
Mayank
13 JCB 3DX 15 3.61 54.18 54.18 | Equipments, | 05.04.2023
Jodhpur

120




Mayank

14 | JCB 437AC 2 5.75 11.49 11.49 | Equipments, | 04.04.2023
Jodhpur
Construction Equipment
Action
Construction
1 | ACE 16XW 10 2.02 2025 | 2025 | Equipment | 27.03.2023
Hydrolic Crane
Ltd., Palwal,
Haryana
Action
Construction
*
o | ACENX360 7 5.35 37.46 | 37.46 | Equipment | 27.03.2023
Hydrolic Crane
Ltd., Palwal,
Haryana
Soil Compacting Equipment
. Wirtgen
p | Seil Compactor HC 5 4.23 2115 | 2115 | India(P) | 05.04.2023
139iD + Accessories
Ltd., Pune
Laying Equipment
Gainwell
CAT 120 Motor Commosales
1 Grader 2 15.73 31.46 31.46 (P) Ltd., 27.03.2023
Udaipur
Plant Equipment
Ammann Model I'ﬁ‘gi];n?;)
1 Ecotech 120 Asphalt 2 25.05 50.10 50.10 Ltd 27.03.2023
Batch Mix Plant Ahmedabad
Sudhir
Power
2 DG Set 62.5 KVA 5 0.61 3.07 3.07 Limited, 27.03.2023
Athal,
Silvasa
Material Handling Equipment & Vehicles
Veerprabhu
Signa 5530 6x4 Marketing
1 BSV 5 3.79 18.94 18.94 Ltd.. 27.03.2023
Jodhpur
Veerprabhu
LPT 4825 Cowl Marketing
2 BSV 10 4.39 43.94 43.94 Ltd.. 27.03.2023
Jodhpur
Veerprabhu
3 | Signa3525 BSVI 20 5.15 103.02 | 103.02 Ma[‘t‘gt'”g 27.03.2023
Jodhpur
Veerprabhu
g | Yltra1918/49 cab 4 2.40 9.60 960 | Marketing | 57 03 5023
chassis Ltd.,
Jodhpur
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Veerprabhu
5 | Signa 2823 BSVI 5 4.49 2247 | 2247 Ma[‘:j“”g 27.03.2023
Jodhpur
Veerprabhu
6 | Signa 2825 BSVI 5 4.60 2298 | 22.98 Ma[‘:j“”g 27.03.2023
Jodhpur
0.S. Motors
7 Bollero Pick up 10 1.12 11.17 11.17 (P) Ltd., 27.03.2023
Jodhpur
Bollero Pick up O.S. Motors
8 5 1.09 5.43 5.43 (P) Ltd., 27.03.2023
CBC1.7
Jodhpur
0.S. Motors
9 Bollero SLX 10 1.17 11.66 11.66 (P) Ltd., 27.03.2023
Jodhpur
0.S. Motors
Bollero Camper
10 Gold ZX PS BSVI 10 1.16 11.59 11.59 (P) Ltd., 27.03.2023
Jodhpur
TOTAL 150 586.40 586.40

*Inclusive of applicable taxes

Notes- the purchase of equipment/machinery and the proposed deployment is subject to final
terms and conditions agreed with the supplier including the finalization of price,
payment/credit terms, delivery schedule and other market factors prevailing at that time.

The company may incur additional costs towards freight, insurance, registration, installation,
incidental expenses and other applicable taxes, wherever not included in the quotations and
which can be determined only at the time of placing of ordeX Such additional costs shall be
funded from the Net Proceeds proposed to be utilised towards the purchase of capital
equipment, general corporate purposes or through internal accruals, if required.

All quotations received from the vendors mentioned above are valid as on the date of this Draft
Red Herring Prospectus. In relation to the purchase of equipment as set out above, we have not
entered into any definitive agreements with any of these vendors nor placed any orders as on
the date of this Draft Red Herring Prospectus and there can be no assurance that the same
vendors would be engaged to eventually supply the equipment or at the same costs. We may be
required to obtain fresh quotations at the time of actual placement of the order for the respective
assets. The actual cost would, thus, depend on the prices finally settled with the suppliers and,
to that extent, may vary from the above estimates. Additional costs incurred, if any, shall be
funded from the Net Proceeds proposed to be utilised towards general corporate purposes or
through internal accruals. The quantity of equipment to be purchased will be based on
management estimates and our business requirements. Our Company shall have the flexibility
to deploy such equipment according to the business requirements of our Company and based on
estimates of our management.

Further, our Promoters, Promoter Group, Directors, Key Managerial Personnel, Senior
Management Personnel and the Group Companies do not have any interest in the proposed
acquisition of the equipment/machinery or in the entity from whom we have obtained
guotations in relation to such proposed acquisition of the equipment / machinery and our
Company has confirmed that such entities do not form part of our Promoter Group or Group
Company.
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Funding the working capital requirements of our Company

Our Company proposes to utilise ¥1400.00 million from the Net Proceeds towards funding its
working capital requirements in Financial Year ending March 31, 2024.

We have significant working capital requirements, and we fund the majority of our working
capital requirements in the ordinary course of our business from our internal accruals/equity,
financing facilities from various banks, financial institutions and other third parties. For details
of the Borrowings and working capital facilities availed by us, please refer to the chapter titled
“Financial Indebtedness” on page 370.

Existing Working Capital Requirement

The details of Company’s working capital for nine (9) months period ended December 31, 2022
and Financial Years ended March 31, 2022, March 31, 2021, March 31, 2020 and the source of
funding, on the basis of Restated Financial Information, as certified by Banshi Jain &
Associates, Chartered Accountants through their certificate dated April 05, 2023, are provided
in the table below:

(T in million)
Particulars As on As on As on As on
December March March March

31,2022 31,2022 31,2021 31,2020
(Actual)  (Actual) (Actual) (Actual)

Current Assets
(@) Inventories 3,190.74 | 1,768.13 | 1,053.38 | 1,016.37
(b) Financial Assets
(i) Trade Receivables 1,666.58 | 1,168.69 | 1,000.90 924.24
(ii) Cash and cash equivalents 12.74 131.91 44.89 39.67
(iii) Other Bank Balances 323.50 254.88 232.78 217.43
(iv) Other Current Assets 961.54 787.71 348.36 287.87
Total Current Assets (A) 6,155.10 | 4,111.32 | 2,680.31 | 2,485.58
Current Liabilities
(a) Trade Payables 1572.28 | 1181.36 941.11 783.49
(b) Other Current Liabilities 572.53 411.25 96.36 111.65
(c) Provisions 0.24 0.28 0.98 0.60
Total Current Liabilities excluding borrowings (B) 2,145.05 | 1,592.89 | 1,038.45 895.74
Total Working capital Requirement (A-B) 4,010.05| 251843 | 1,641.86 | 1,589.84
Funding Pattern
Borrowings from Banks, Fls and others 1,629.88 | 1,170.39 812.20 | 1,104.79
Internal Accruals and Equity 2,380.17 | 1,348.04 829.66 485.05

Estimated Working Capital Requirement*

In light of the incremental business requirements, our Company requires additional working capital
for funding its working capital requirements in the Financial Years ending March 31, 2023, 2024. On
the basis of our existing working capital requirements and the projected working capital requirements,
our Board pursuant to its resolution dated March 17, 2023 has approved the business plan for the
Financial Years ending March 31, 2023, 2024 and the estimated funding of such working capital

requirements as set forth below:
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Zin million

Particulars Estimated Amount  Estimated Amount
as on March 31, as on March 31,
2023 2024

Current Assets
Inventories: 2463.25 444250
Trade Receivables 2479.85 3915.57
Cash and Bank Balances 98.86 110.69
Other Current Assets 937.49 1,338.81
Total Current Assets (A) 5,979.45 9,807.57

Current Liabilities

Trade Payables 1511.22 2247.70
Other Current Liabilities and Provisions 413.37 374.14
Total Current Liabilities excluding borrowings (B) 1,924.59 2,621.84
Total Working Capital Requirement (A-B) 4,054.86 7,185.73

Funding Pattern
Borrowings from banks, Financial Institutions and

other third parties 1,537.00 1,567.00
Internal Accruals 2,517.86 4,218.73
Net Proceeds from Fresh Issue - 1400.00

*As certified by Banshi Jain & Associates, Chartered Accountants pursuant to their certificate dated
April 05, 2023 towards the working capital estimates and working capital projections, as approved by
the Board of Directors of our Company pursuant to its resolution dated March 17, 2023.

Banshi Jain & Associates, Chartered Accountants have provided no assurance related to prospective
information.

Assumptions for Holding Levels*

Particulars Holding | Holding  Holding Holding Holding
Level for | Level for Level for Level for Level for
Financial | Financial Financial Financial Financial
Year Year Year Year Year
ended ended ended ending ending
March March March March 31, March 31,
31,2020 31,2021 31,2022 2023 2024
(Actual) | (Actual) (Actual) (Estimated) (Estimated)
Current Assets
Inventories 106 89 76 83 74
Trade Receivables 83 72 50 59 58
Other Current Assets (excluding o5 24 2 23 16
cash)
Current Liabilities
Trade Payables 67 74 52 49 36
Other Current Liabilities 6 8 12 13 7
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As certified by Banshi Jain & Associates, Chartered Accountants pursuant to their certificate dated
April 05, 2023 towards the working capital estimates and working capital projections, as approved by
the Board of Directors of our Company pursuant to its resolution dated March 17, 2023.

Banshi Jain & Associates, Chartered Accountants have provided no assurance related to prospective

information.

Justification for “Holding Period” levels

The justifications for the holding levels mentioned in the table above are provided below:

Trade
receivables

Our Company had maintained trade receivable days of 83 days in the Financial
Year 2020, 72 days in the Financial Year 2021 and 50 days in the Financial Year
2022. The Company anticipates an increase in its trade receivables because of new
projects and majority of receivable from government departments having higher
credit cycle, projected trade receivables days to be 59 days for the Financial Year
2023 and 58 days for the Financial Year 2024.

Other Current
Assets

Other Current Assets include balance with government authorities, advances to
suppliers and current tax assets. For the Financial Year 2020, Financial Year 2021
and Financial Year 2022, The Company’s other current assets were 25 days, 24
days and 26 days respectively. It is anticipated to reduce to 23 days for Financial
Year 2023 and further reduce to 16 days for Financial Year 2024.

Inventories

Inventories primarily include work in progress. The Company had been able to
reduce it inventory days from 106 days in Financial Year 2020, 89 days in
Financial Year 2021 to 76 days in Financial Year 2022. The Company expects a
slight increase in inventory days at 83 days for the Financial Year 2023 and then
return to 74 days for the Financial Year 2024 which will be in line for Financial
Year 2022.

Trade Payables

The Company had maintained trade payable days of 67 days in Financial Year
2020, 74 days in Financial Year 2021 and 52 days in Financial Year 2022. It is
projected to reduce due to improvement in purchase efficiency due to capital
infusion and projected to be 49 days for the Financial Year 2023 and 36 days in
Financial Year 2024.

Other Current

Other Current Liabilities include payable to statutory authority, current provision

Liabilities for gratuity, advances from customers etc. For the Financial Year 2020, Financial
Year 2021 and Financial Year 2022, the Company’s other current liabilities were 6
days, 8 days and 12 days respectively. It is anticipated to be at 13 days for
Financial Year 2023 and will reduce to 7 days for Financial Year 2024.

Note:

1. Holding period level (in days) of Trade Receivables is calculated by dividing average trade

receivables by revenue from operations multiplied by number of days in the year/period
(365/275).

Holding period level (in days) of Other Current Assets (Total current asset less trade
receivables, inventories, cash & cash equivalents and other bank balances) and is calculated
by dividing average other current assets by revenue from operations multiplied by number of
days in the year/period (365/275).

Holding period level (in days) of Inventories is calculated by dividing average inventories by
cost of goods sold (including cost of purchase, change in inventories and construction costs)
multiplied by number of days in the year/period (365/275).

Holding period level (in days) of Trade Payables is calculated by dividing average trade
payables by sum of cost of purchase and construction cost multiplied by number of days in the
year/period (365/275).

Holding period level (in days) of Other Current Liabilities (Total current liabilities less trade
payables and short-term borrowings) is calculated by dividing average other current liabilities
by revenue from operations multiplied by number of days in the year/period (365/275).
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General Corporate Purposes

Our Company proposes to deploy the balance Net Proceeds aggregating to X [e] Million towards
general corporate purposes, subject to such utilisation not exceeding 25% of the Gross Proceeds of the
Issue, in compliance with SEBI ICDR Regulations. Our Company intends to deploy the balance Net
Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be
approved by our management, including but not restricted to, the following:

(a) strategic initiatives

(b) brand building and strengthening of marketing activities;

(c)  further capital expenditure

(d) ongoing general corporate exigencies and

(e) any other purposes as approved by the Board subject to compliance with the necessary
regulatory provisions

The quantum of utilization of funds towards each of the above purposes will be determined by our
Board of Directors based on the permissible amount actually available under the head “General
Corporate Purposes” and the business requirements of our Company, from time to time. We, in
accordance with the policies of our Board, will have flexibility in utilizing the Net Proceeds for
general corporate purposes, as mentioned above.

Issue Related Expenses
The total expenses of the Issue are estimated to be approximately X [®] Million. The expenses of this

Issue include, among others, underwriting and management fees, printing and distribution expense,
advertisement expenses, legal fees and listing fees. The estimated Issue expenses are as under:

Expenses* Estimated As a % of the total  As a % of the
expenses’(¥ estimated Issue total Gross

in million ) expenses® Issue
Proceeds®

Fees payable to BRLMs (including [e] [e] [o]
underwriting commissions)

Advertising and marketing expenses [o] [e] [o]
Fees payable to the Legal Advisors to the [o] [o] [e]
Issue

Fees to the Registrar to the Issue [e] [o] [o]
Fees payable to the Regulators including [e] [e] [e]
stock exchanges

Printing and distribution of Issue [o] [e] [o]
stationary

Brokerage and selling commission [o] [e] [e]
payable to Syndicate?

Brokerage and selling commission [e] [o] [e]
payable to Registered Brokers 2

Processing fees to SCSBs for ASBA [e] [e] [e]

Applications procured by the members of
the Syndicate or Registered Brokers and
submitted with the SCSBs *

Processing fees to Issuer banks for UPI [e] [e] [e]
Mechanism w.r.t application Forms
procured by the members of the Syndicate,
Registered Brokers, RTAs or the CDPs
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Expenses* Estimated As a % of the total  As a % of the
expenses®(¥ estimated Issue total Gross

in million ) expenses®) Issue
Proceeds®

and submitted to them °

Others (bankers to the Issue, auditor’s fees [e] [®] [e]
etc.)

Total Estimated Issue Expenses [o] [o] [o]

# Amounts will be finalised and incorporated in the Prospectus on determination of Issue Price.
Issue expenses include applicable taxes, where applicable. Issue expenses are estimates and are
subject to change.

1. Selling commission payable to the SCSBs on the portion for Retail Individual Bidders, Non-
Institutional Bidders, Eligible Employees which are directly procured by the SCSBs, would be

as follows:
Portion for Retail Individual Bidders [®]% of the Amount Allotted* (plus applicable taxes)
Portion for Non-Institutional Bidders [®]% of the Amount Allotted™ (plus applicable taxes)
Portion for eligible employee Bidders [®]% of the Amount Allotted* (plus applicable taxes)

“Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price

No additional processing fees shall be payable to the SCSBs on the applications directly procured by
them.

Processing fees payable to the SCSBs of < [e]/- per valid application (plus applicable taxes) for
processing the Bid cum Application of Retail Individual Bidders, Non-Institutional Bidders and
Eligible Employees procured by the Syndicate Member/ Sub-Syndicate Members/ Registered Brokers /
RTAs / CDPs and submitted to SCSBs for blocking.

In case the total ASBA processing charges payable to SCSBs exceeds I [e] million, the amount
payable to SCSBs would be proportionately distributed based on the number of valid
applications such that the total ASBA processing charges payable does not exceed < [e] million.

For Syndicate (including their Sub-Syndicate Members), RTAs and CDPs

Brokerages, selling commission and processing/uploading charges on the portion for Retail
Individual Bidders (using the UPI mechanism), portion for Non-Institutional Bidders and Eligible
Employees which are procured by members of Syndicate (including their Sub-Syndicate Members),
RTAs and CDPs or for using 3-in-1 type accounts-linked online trading, demat and bank account
provided by some of the brokers which are members of Syndicate (including their Sub-Syndicate
Members) would be as follows:

Portion for Retail Individual Bidders* [#]% of the Amount Allotted* (plus applicable
taxes)

Portion for Non-Institutional Bidders* [#]% of the Amount Allotted* (plus applicable
taxes)

Portion for eligible employee Bidders * [e]% of the Amount Allotted* (plus applicable
taxes)

"Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price
The selling commission payable to the Syndicate/ Sub-Syndicate Members will be determined on the

basis of the application form number/ series, provided that the application is also bid by the
respective Syndicate/ Sub-Syndicate Member. For clarification, if a Syndicate ASBA application on
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the application form number/ series of a Syndicate/ Sub-Syndicate Member, is bid by an SCSB, the
selling commission will be payable to the SCSB and not the Syndicate/ Sub-Syndicate Member.

The payment of selling commission payable to the sub-brokers/ agents of Sub-Syndicate Members are
to be handled directly by the respective Sub-Syndicate Member.

The Selling commission payable to the RTAs and CDPs will be determined on the basis of the bidding
terminal id as captured in the bid book of BSE or NSE.

Uploading charges/ processing charges of I [®]/- valid application (plus applicable taxes) is
applicable only in case of Bid uploaded by the members of the Syndicate, RTAs and CDPs: for
applications made by Retail Individual Investors using the UPI Mechanism. In case the total
processing charges payable under this head exceeds 32.50 million, the amount payable would be
proportionately distributed based on the number of valid applications such that the total
processing charges payable does not exceed Z[®] million.)

Uploading charges/processing charges of I [®)/- valid applications (plus applicable taxes) are
applicable only in case of Bid uploaded by the members of the Syndicate, RTAs and CDPs: (a) for
applications made by Retail Individual Bidders using 3-in-1 type accounts, and (b) for Non-
Institutional Bids using Syndicate ASBA mechanism / using 3-in-1 type accounts. (In case the total
processing charges payable under this head exceeds < [®] million, the amount payable would be
proportionately distributed based on the number of valid applications such that the total
processing charges payable does not exceed < [®] million.)

Further the processing fees for applications made by Retail Individual Bidders using the UPI
Mechanism may be released to the remitter banks (SCSBs) only after such banks provide a written
confirmation on compliance with SEBI Circular No: SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated
June 02, 2021 read with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March
16, 2021.

Bridge Financing Facilities

We have not raised any bridge loans from any bank or financial institution as on the date of this Draft
Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds.

Interim Use of Funds

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company
shall deposit the funds only in one or more Scheduled Commercial Banks included in the Second
Schedule of Reserve Bank of India Act, 1934. In accordance with Section 27 of the Companies Act,
2013, our Company confirms that, pending utilisation of the proceeds of the Issue as described above,
it shall not use the funds from the Issue Proceeds for any investment in equity and/or real estate
products and/or equity linked and/or real estate linked products.

Monitoring Utilization of Funds

Our Company has appointed [®] as the monitoring agency in accordance with Regulation 41 of the
SEBI ICDR Regulations. Our Company undertakes to place the report received under Regulation
41(2) of the ICDR Regulations of the monitoring agency on receipt before the Audit Committee
without any delay will monitor the utilisation of the Net Proceeds, and submit the report required
under Regulation 41(2) of the SEBI ICDR Regulations

Our Company will disclose the utilization of the Net Proceeds including interim use, under a separate

head in the balance sheet, specifying the details, if any, in relation to all proceeds of the Issue that
have been utilised. Our Company will also, in its balance sheet for the applicable Financial Years,
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provide details, if any, in relation to all such Net Proceeds that have not been utilised, if any, of such
currently unutilised Net Proceeds. Our Company will also indicate investments, if any, of the
unutilized proceeds of the Issue in our balance sheet for the relevant financial years subsequent to
receipt of listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly
basis, disclose to the Audit Committee the uses and applications of the Net Proceeds. On an annual
basis, our Company shall prepare a statement of funds utilised for purposes other than those stated in
this Prospectus and place it before the Audit Committee and make other disclosures as may be
required until such time as the Net Proceeds remain unutilised. Such disclosure shall be made only
until such time that all the Net Proceeds have been utilised in full.

The statement shall be certified by the statutory auditor of our Company. Furthermore, in accordance
with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock
Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of
the proceeds of the Issue from the Objects; and (ii) details of category wise variations in the actual
utilisation of the proceeds of the Issue from the objects of the Issue as stated above. This information
will also be published in newspapers simultaneously with the interim or annual financial results and
explanation for such variation (if any) will be included in our Director’s report, after placing the same
before the Audit Committee.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules,
our Company shall not vary the Objects of the Issue without our Company being authorized to do so
by the Shareholders by way of a special resolution through postal ballot. In addition, the notice issued
to the Shareholders in relation to the passing of such special resolution (the “Postal Ballot Notice™)
shall specify the prescribed details as required under the Companies Act and applicable rules. The
Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in
the vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters or
controlling Shareholders will be required to provide an exit opportunity to such Shareholders who do
not agree to the proposal to vary the Objects, subject to the provisions of the Companies Act, 2013
and in accordance with such terms and conditions, including in respect of pricing of the Equity
Shares, in accordance with our Articles of Association, the Companies Act, 2013 and SEBI
Regulations.

Appraising agency

None of the objects of the Fresh Issue for which the Net Proceeds will be utilized have been appraised
by any bank/ financial institution/any other agency.

Other Confirmations

No part of the Net Proceeds will be paid by our Company as consideration to our Promoter, Promoter
Group, our Directors, our Key Management Personnel, our Senior Management Personnel or our
Group Company, either directly or indirectly. Except in the normal course of business and in
compliance with applicable law, there are no existing or anticipated transactions in relation to
utilisation of Net Proceeds with our Promoter, Promoter Group, our Directors, our Key Management
Personnel, our Senior Management Personnel or our Group Company.
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BASIS FOR ISSUE PRICE

The Issue Price will be determined by our Company, in consultation with the BRLMs, on the basis of
assessment of market demand for the Equity Shares issued through the Book Building Process and on
the basis of qualitative and quantitative factors as described below. The face value of the Equity
Shares is X 10 each and the Issue Price is [*] times the face value at the lower end of the Price Band
and [+] times the face value at the higher end of the Price Band.

Investors should also refer to “Risk Factors”, “Our Business” and “Financial Information” on
pages 49, 180 and 276 respectively, to have an informed view before making an investment decision.

Qualitative Factors
Some of the qualitative factors which form the basis for the Issue Price are:

Focused player in WSPs;

Visible growth through robust order book across segments;
Diversified Clientele;

Established track record of successfully completed projects;
In-house integrated model; and

Experienced Promoters and management team.

oML

For further information, please see “Our Business —Competitive Strengths” on page 184.
Quantitative Factors

Some of the information presented in this chapter is derived from the Restated Financial Information.
For further information, please see “Financial Information” on page 276.

Some of the quantitative factors which may form the basis for computing the Issue Price are as
follows:

1. Basic and Diluted Earnings per Share

Financial Year ended Basic and Diluted EPS () Weight
March 31, 2022 5.31 3
March 31, 2021 2.25 2
March 31, 2020 1.50 1
Weighted Average 3.65
Nine months ended December 31, 2022* 5.97

*Not Annualised
As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 05, 2023.

Notes:

a. Basic EPS = Restated profit for the year/period attributable to equity holders of the Company
divided by Weighted average number of equity shares outstanding during the year

b. Diluted EPS = Restated profit for the year/period attributable to equity holders of the Company
divided by Weighted average number of dilutive equity shares outstanding during the year

c. Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights
i.e. {(EPS x Weight) for each year} / {Total of weights}

d. The basic and diluted earnings per share for the Equity Shares of our Company has been
presented to reflect the adjustments for issue of bonus shares subsequent to December 31, 2022
in accordance with Ind AS 33-Earning per share.
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e. The above statement should be read in conjunction with Significant Accounting Policies and
Notes to Restated Financial Information of “Financial Information” on page 276.

2. Price Earnings Ratio (“P/E”) in relation to the Price Band of X [*] to T [*] per share of I 10

each

Particulars

of the Price Band (no.
of times)

P/E at the lower end

P/E at the higher end
of the Price Band (no.

of times)

Based on Basic EPS for year ended March 31,

[*]

2022

Based on Diluted EPS for year ended March 31, [*] [*]
2022

Highest 26.62
Lowest 12.59
Industry Average 15.94

Source: The industry high and low has been considered from the industry peer set provided later in
this section. The industry average has been calculated as the arithmetic average P/E of the industry
peer set disclosed in this section.
As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 05, 2023.

3. Return on Net Worth (RoNW)

Financial Year ended RoNW/(%) Weight
March 31, 2022 32.94 3
March 31, 2021 18.24 2
March 31, 2020 14.36 1
Weighted Average 24.94
Nine months ended December 31, 2022* 23.44

*Not Annualised
As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate

dated April 05, 2023.

Notes:

a. Return on Net Worth (%) = Restated profit for the year/period of the Company divided by
average net worth (average total equity).

b. Average total equity means the average of the aggregate value of the equity share capital and
other equity for the current and previous financial year/period as per restated financial
information.

c. Weighted average is aggregate of year-wise weighted RoONW divided by the aggregate of
weights i.e. {(RoNW x Weight) for each year} / {Total of weights}

4. Net Asset Value (“NAV?”)

Net Asset Value per equity share ®

As at March 31, 2022

18.79

After the completion of the Issue:

a) At Floor Price

[]

b) At Cap price

[]

Issue Price

[]
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As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 05, 2023.

Notes:

a. Net Asset Value per equity share represents net worth attributable to Equity Shareholder
(Equity Share capital together with other equity as per Restated Financial Information) as at the
end of the financial year divided by the weighted average number of Equity Shares outstanding
at the end of the year.

b. The weighted average number of equity shares has been presented to reflect the adjustments for
issue of bonus shares subsequent to 31st December 2022 in accordance with Ind AS 33-Earning
per share.

5. Comparison with Listed Industry Peers

Name of the Total Face P/E EPS EPS RoNW  NAV per
Company Income X Value (Basic) (Diluted) (%) equity
in million) per €3} ® share (%)

equity

Vishnu Prakash R 7,873.87 10.00 [*] 531 5.31 32.94 18.79
Punglia Limited

Listed Peers

PNC Infratech Ltd 72,970.22 200 |1259| 22.63 22.63 17.37 141.42

H.G. Infra Engineering | 37,587.50 | 10.00 | 13.57 | 58.31 58.31 30.42 220.34
Ltd

NCC Limited 112,086.80 2.00 1361 | 7.91 7.86 9.17 91.87
Rail Vikas Nigam Ltd | 201,819.40 | 10.00 | 13.29 | 5.67 5.67 19.66 30.68
ITD Cementation India | 38,208.75 1.00 26.62 4.01 4.01 6.31 65.85
Ltd

Source: All the financial information for listed industry peers mentioned above is on a consolidated
basis (unless otherwise available only on standalone basis) and is sourced from the annual reports as
available of the respective company for the year ended March 31, 2022 submitted to stock exchanges.
The financial information of our Company is based on the restated financial information for the year
ended March 31, 2022.

Notes:

a. P/E Ratio has been computed based on the closing market price of equity shares on NSE on
April 03, 2023, divided by the Diluted EPS.

b. Return on net worth is calculated as Net profit after tax, as restated, attributable to the owners
of the Company for the year/ period divided by Average Net worth (average total equity).
Average total equity means the average of the aggregate value of the paid-up share capital and
other equity of the current and previous financial year/period.

c.  NAV is computed as the net worth at the end of the year attributable to owners of the parent
divided by the weighted average number of equity shares outstanding at the end of the year.

d. The basic and diluted earnings per share for the Equity Shares of our Company has been
presented to reflect the adjustments for issue of bonus shares subsequent to December 31, 2022
in accordance with Ind AS 33-Earning per share.

6. Key Performance Indicators
The table below sets forth the details of KPIs that our Company considers have a bearing for

arriving at the basis for Issue Price. The key financial and operational metrics set forth above,
have been approved and verified by the Audit Committee pursuant to its resolution dated April
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01, 2023. Further, the Audit Committee has on April 01, 2023 taken on record that other than
the key financial and operational metrics set out below, our Company has not disclosed any
other key performance indicators during the three years preceding this Draft Red Herring
Prospectus with its investors. The KPIs disclosed below have been used historically by our
Company to understand and analyze the business performance, which in result, help it in
analyzing the growth of various verticals in comparison to our Company’s listed peers, and
other relevant and material KPIs of the business of our Company that have a bearing for
arriving at the Basis for Issue Price have been disclosed below. Additionally, the KPIs have
been certified by way of certificate dated April 12, 2023 issued by M/s. Banshi Jain &
Associates, Chartered Accountants, who hold a valid certificate issued by the Peer Review
Board of the Institute of Chartered Accountants of India.

The Bidders can refer to the below-mentioned KPIs, being a combination of financial and
operational KPIs, to make an assessment of our Company’s performances and make an
informed decision.

A list of our KPIs for the nine months ended December 31, 2022 and Financial Years ended
March 31, 2022, 2021 and 2020 is set out below:

(Z in million, unless stated otherwise)

For nine Financial Financial Financial
Metrics months ended  Year ended Year ended Year ended
December 31, March 31, March 31, March 31,
2021
Financial
Revenue from Operations® 7,127.01 7,856.13 4,857.31 3,731.51
Total Income @ 7,142.73 7,873.87 4,876.73 3,753.93
EBITDA® 937.97 886.41 473.21 401.75
EBITDA Margin® (in %) 13.13 11.26 9.70 10.70
Net Profit for the Year / Period® 507.35 448.47 189.82 126.55
Net Profit Margin® (in %) 7.10 5.70 3.89 3.37
Return on Net Worth® (in %) 23.44* 32.94 18.24 14.36
Return on Capital Employed® (in %) 20.54* 29.94 19.40 16.63
Debt-Equity Ratio® 0.92 1.11 0.98 1.29
Interest Coverage Ratio®?) 4.34 3.51 2.46 2.04
Days Working Capital®? 80 54 54 40

*Not annualized

As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate

dated April 12, 2023.

Notes:

(1) Revenue from operations represents the revenue from sale of service & product & other operating
revenue of our Company as recognized in the Restated financial information.
(2) Total income includes revenue from operation and other income
(3) EBITDA means Earnings before interest, taxes, depreciation and amortization expense, which has
been arrived at by obtaining the profit before tax/ (loss) for the year / period and adding back
finance costs, depreciation, and amortization expense.
(4) EBITDA margin is calculated as EBITDA as a percentage of total income.
(5) Net Profit for the year/period represents the restated profits of our Company after deducting all

expenses.

(6) Net Profit margin is calculated as restated profit & loss after tax for the year/period divided by

total income.

(7) Return on net worth is calculated as Net profit after tax, as restated, attributable to the owners of
the Company for the year/ period divided by Average Net worth (average total equity). Average
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total equity means the average of the aggregate value of the paid-up share capital and other
equity of the current and previous financial year/period.

(8) Return on capital employed calculated as Earnings before interest and taxes divided by average
capital employed (average capital employed calculated as average of the aggregate value of total
equity, total debt and deferred tax liabilities of the current and previous financial year/period).

(9) Debt- equity ratio is calculated by dividing total debt by total equity. Total debt represents long
term and short term borrowings. Total equity is the sum of equity share capital and other equity.

(10) Interest coverage ratio is defined as Earnings before interest and taxes (EBIT) divided by finance
cost for the year/period.

(11)Days Working Capital is arrived at by dividing working capital (current assets less current
liabilities) by revenue from operations multiplied by the number of days in the year/period

(365/275).

Explanation for the Key Performance Indicators:

GIR ' Explanations

million)

Revenue from | Revenue from Operations is used by our management to track the revenue
Operations R in | profile of our business and in turn helps assess the overall financial
million) performance of our Company and size of our business.

Total Income (X in | Total Income is used by our management to obtain a comprehensive view

of all income including revenue from operations and other income.

EBITDA (R in million)

EBITDA provides information regarding the operational efficiency of our
business.

EBITDA Margin (in %)

EBITDA Margin is an indicator of the operational profitability and
financial performance of our business.

Net Profit for the Year /
Period (% in million)

Net Profit for the year/period provides information regarding the overall
profitability of our business.

Net Profit Margin (in
%)

Net Profit Margin is an indicator of the overall profitability and financial
performance of our business.

Return on Net Worth (in
%)

Return on Net Worth provides how efficiently our Company generates
profits from shareholders’ funds.

Return  on
Employed (in %)

Capital

Return on Capital Employed provides how efficiently our Company
generates earnings from the capital employed in our business.

Debt-Equity Ratio (in
times)

Debt- equity ratio is a gearing ratio which compares shareholder’s equity
to company debt to assess our company’s amount of leverage and financial
stability.

Interest Coverage Ratio
(in times)

Interest Coverage Ratio is a solvency ratio which helps to determine the
number of days our company can pay off the interest accumulated before
applying taxes and interest is deducted.

Days Working Capital

Days working capital is a metric that measures how many days it takes our
company to transform its working capital into sales cash flows.

The above KPIs of our Company have also been disclosed, along with other key financial and
operating metrics, in ‘Our Business’ and “Management Discussion and Analysis of Financial
Condition Results of Operations” on pages 180 and 335, respectively. All such KPIs have been
defined consistently and precisely in ‘Definitions and Abbreviations — Conventional and General
Terms and Abbreviations’ on pages 1 to 27.

Our Company shall continue to disclose the KPIs disclosed hereinabove in this section on a periodic
basis, at least once in a year (or for any lesser period as determined by the Board of our Company),
for a duration of one year after the date of listing of the Equity Shares, or until the utilization of Issue
Proceeds, whichever is later, on the Stock Exchanges pursuant to the Issue, or for such other period as
may be required under the SEBI ICDR Regulations.
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Comparison of our key performance indicators with listed industry peers for the Financial Years/ periods included in the Restated Financial

Information:
Metrics Vishnu Prakash R Punglia Limited PNC Infratech Ltd H.G. Infra Engineering Ltd

Nine months | Financial Financial Financial Nine months Financial Financial Financial Nine month: Financial Financial Financial

ended Year 2022 Year 2021 Year 2020 ended Year 2022 Year 2021  Year 2020 ended Year 2022 Year 2021  Year 2020
December December December
31, 2022 31, 2022* 31, 2022*

Financial
Revenue from 7,127.01 7,856.13 4,857.31 3,731.51 56,512.29 | 72,080.36 | 57,875.69 | 56,025.74 | 30,865.75 | 37,514.31 | 26,097.24 | 22,170.68
Operations
Total Income 7,142.73 7,873.87 4,876.73 3,753.93 57,081.69 | 72,970.22 | 58,950.38 | 57,782.03 | 30,980.38 | 37,587.50 | 26,171.00 | 22,311.72
EBITDA 937.97 886.41 473.21 401.75 12,463.81 | 16,234.60 | 15,291.92 | 15,028.13 6,098.55 7,174.21 4,905.85 3,692.00
EBITDA 13.13% 11.26% 9.70% 10.70% 21.84% 22.25% 25.94% 26.01% 19.69% 19.09% 18.75% 16.55%
Margin (in %)
Net Profit for 507.35 448.47 189.82 126.55 5,124.69 5,804.30 4,969.02 5,498.85 3,222.67 3,800.36 2,366.54 1,666.11
the Year /
Period
Net Profit 7.10% 5.70% 3.89% 3.37% 8.98% 7.95% 8.43% 9.52% 10.40% 10.11% 9.04% 7.47%
Margin (in %)
Return on Net 23.44%* 32.94% 18.24% 14.36% NA 17.37% 17.72% 24.02% NA 30.42% 25.06% 22.38%
Worth (in %)
Return on 20.54%* 29.94% 19.40% 16.63% NA 15.76% 17.86% 22.21% NA 28.28% 26.51% 27.49%
Capital
Employed (in
%)
Debt-Equity 0.92 1.11 0.98 1.29 NA 1.32 1.37 1.28 NA 0.82 0.72 0.49
Ratio
Interest 4.34 3.51 2.46 2.04 3.12 2.90 2.74 2.62 5.05 5.37 431 491
Coverage Ratio
Days Working 80 54 54 40 NA 59 74 76 NA 91 108 81

Capital

*Not annualized
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Metrics Vishnu Prakash R Punglia Limited NCC Limited ITD Cementation India Ltd

Nine Financial Financial Financial Nine months Financial Financial Financial Nine months Financial Financial Financial

months Year Year Year 2020 ended Year 2022 Year Year ended Year Year Year
ended 2022 2021 December 2021 2020 December 2022 2021 2020
December 31, 2022 * 31, 2022*
31, 2022

Financial
Revenue from 7,127.01 7,856.13 4,857.31 3,731.51 105,443.80 | 111,379.60 | 79,494.20 | 89,010.70 34,595.05 | 38,090.17 | 27,277.31 | 28,607.14
Operations
Total Income 7,142.73 7,873.87 4,876.73 3,753.93 106,596.40 | 112,086.80 | 80,653.30 | 90,140.50 34,808.51 | 38,208.75 | 27,401.64 | 28,652.85
EBITDA 937.97 886.41 473.21 401.75 11,096.40 | 10,945.20 | 10,349.90 | 12,002.30 2,746.04 3,049.21 2,253.12 3,001.66
EBITDA 13.13% 11.26% 9.70% 10.70% 10.41% 9.76% 12.83% 13.32% 7.89% 7.98% 8.22% 10.48%
Margin (in %)
Net Profit for 507.35 448.47 189.82 126.55 4,432.40 4,940.30 | 2,830.40 3,141.10 870.71 693.41 159.52 437.60
the Year /
Period
Net Profit 7.10% 5.70% 3.89% 3.37% 4.16% 4.41% 3.51% 3.48% 2.50% 1.81% 0.58% 1.53%
Margin (in %)
Return on Net 23.44%* 32.94% 18.24% 14.36% NA 9.17% 5.62% 6.61% NA 6.31% 1.51% 4.22%
Worth (in %)
Return on 20.54%* 29.94% 19.40% 16.63% NA 12.84% 12.19% 14.57% NA 12.97% 8.37% 13.32%
Capital
Employed (in
%)
Debt-Equity 0.92 1.11 0.98 1.29 NA 0.23 0.40 0.38 NA 0.46 0.38 0.44
Ratio
Interest 434 351 2.46 2.04 2.58 1.90 1.78 1.81 1.68 1.43 0.91 1.56
Coverage
Ratio
Days Working 80 54 54 40 NA 101 135 111 NA 28 30 15
Capital

*Not annualized
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Metrics

Vishnu Prakash R Punglia Limited

Rail Vikas Nigam Ltd

Nine months Financial Year | Financial Year | Financial Year Nine months Financial Year Financial Year  Financial Year
ended 2022 2021 2020 ended 2022 2021 2020
December 31, December 31,
2022 2022*

Financial
Revenue from 7,127.01 7,856.13 4,857.31 3,731.51 145,617.40 193,817.10 154,037.60 145,305.80
Operations
Total Income 7,142.73 7,873.87 4,876.73 3,753.93 153,021.60 201,819.40 161,429.50 147,762.60
EBITDA 937.97 886.41 473.21 401.75 16,128.20 19,832.70 16,190.50 10,321.60
EBITDA Margin(in 13.13% 11.26% 9.70% 10.70% 10.54% 9.83% 10.03% 6.99%
%)
Net Profit for the Year 507.35 448.47 189.82 126.55 10,613.00 11,826.90 9,915.70 7,566.60
/ Period
Net Profit Margin (in 7.10% 5.70% 3.89% 3.37% 6.94% 5.86% 6.14% 5.12%
%)
Return on Net Worth 23.44%* 32.94% 18.24% 14.36% NA 19.66% 18.44% 15.90%
(in %)
Return on Capital 20.54%* 29.94% 19.40% 16.63% NA 16.00% 15.26% 12.05%
Employed (in %)
Debt-Equity Ratio 0.92 1.11 0.98 1.29 NA 1.03 1.05 0.83
Interest Coverage 4.34 3.51 2.46 2.04 3.67 3.48 3.48 24.69
Ratio
Days Working Capital 80 54 54 40 NA 144 177 146

*Not Annualized
Notes:

1)  Source: All the information for listed industry peers mentioned above is on a consolidated basis (unless otherwise available only on standalone basis)
and is sourced from their respective investor presentation/ annual reports available in public domain. The ratios have been computed as per the
following definitions.

2)  Revenue from operations represents the revenue from sale of service & product & other operating revenue of our Company as recognized in the
Restated financial information.

3)  Total income includes revenue from operation and other income

4)  EBITDA means Earnings before interest, taxes, depreciation and amortization expense, which has been arrived at by obtaining the profit before tax/
(loss) for the year / period and adding back finance costs, depreciation, and amortization expense.

5)  EBITDA margin is calculated as EBITDA as a percentage of total income.

6)  Net Profit for the year/period represents the restated profits of our Company after deducting all expenses.

7)  Net Profit margin is calculated as restated profit & loss after tax for the year/period divided by total income.
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8)

9)
10)

11)
12)

Return on net worth is calculated as Net profit after tax, as restated, attributable to the owners of the Company for the year/ period divided by Average
Net worth (average total equity). Average total equity means the average of the aggregate value of the paid-up share capital and other equity of the
current and previous financial year/period.

Return on capital employed calculated as Earnings before interest and taxes divided by average capital employed (average capital employed
calculated as average of the aggregate value of total equity, total debt and deferred tax liabilities of the current and previous financial year/period).
Debt- equity ratio is calculated by dividing total debt by total equity. Total debt represents long term and short term borrowings. Total equity is the
sum of equity share capital and other equity.

Interest coverage ratio is defined as Earnings before interest and taxes (EBIT) divided by finance cost for the year/period.

Days Working Capital is arrived at by dividing working capital (current assets less current liabilities) by revenue from operations multiplied by the
number of days in the year/period (365/275).
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Weighted average cost of acquisition (“WACA”)

7. The price per share of our Company based on the primary/ new issue of shares (equity/
convertible securities)

The details of the Equity Shares, excluding shares issued under ESOP and issuance of bonus shares,
during the eighteen (18) months preceding the date of this Draft Red Herring Prospectus, where such
issuance is equal to or more that 5% of the fully diluted paid-up share capital of our Company
(calculated based on the pre-Issue capital before such transaction(s) and excluding ESOPs granted but
not vested), in a single transaction or multiple transactions combined together over a span of rolling
thirty (30) days (“Primary Issuance”) are as follows:

Date of Number of | Face Issue price Nature of Nature of Total
allotment shares issued | value () @ per share allotment consideration consideration
(adjusted for (€9) (in % million)

bonus)* (adjusted
(o] §

bonus)*

December | 9,000,000 10 71.67 Private Cash 645.00
14, 2022 Placement
Weighted average cost of acquisition 71.67"

~ As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 12, 2023.

*Adjusted for bonus shares allotted in the ratio of two Equity Shares for every one Equity Share held
pursuant to board resolution dated February 14, 2023.

8. The price per share of our Company based on secondary sale/ acquisitions of shares (equity /
convertible securities)

There have been no secondary sale / acquisitions of Equity Shares or any convertible securities
(“Security(ies)”), where the Promoter, members of the Promoter Group, Selling Shareholders, or
Shareholder(s) having the right to nominate director(s) in the board of directors of our Company
are a party to the transaction (excluding gifts)*, during the eighteen (18) months preceding the date
of this Draft Red Herring Prospectus, where either acquisition or sale is equal to or more than 5%
of the fully diluted paid up share capital of our Company (calculated based on the pre-Issue capital
before such transaction/s and excluding employee stock options granted but not vested), in a single
transaction or multiple transactions combined together over a span of rolling thirty (30) days.

As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 12, 2023.

*There were transactions in Equity Shares on account of transmission of shares between members
of promoter and promoter group, which have not been considered as these transactions were for
nil consideration.

9. Weighted average cost of acquisition, floor price and cap price

Type of Transactions Floor Cap

Price (X Price X

Weighted average cost of acquisition for last 18 months for | 71.67# [®] times | [o]
primary / new issue of shares (equity/ convertible securities), times
excluding shares issued under ESOP 2018 and issuance of

bonus shares, during the 18 months preceding the date of this
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Type of Transactions Floor Cap

Price (X Price R
[o])* [e])*

certificate, where such issuance is equal to or more than five
per cent of the fully diluted paid-up share capital of our
Company (calculated based on the pre-issue capital before
such transaction/s and excluding employee stock options
granted but not vested), in a single transaction or multiple
transactions combined together over a span of rolling 30 days
Weighted average cost of acquisition for last 18 months for | N/A® [e] times | [e]
secondary sale / acquisition of shares equity/convertible times
securities), where our Promoters or Promoter Group entities or
Selling Shareholders or shareholder(s) having the right to
nominate director(s) in our Board are a party to the transaction
(excluding gifts), during the 18 months preceding the date of
this certificate, where either acquisition or sale is equal to or
more than five per cent of the fully diluted paid-up share
capital of our Company (calculated based on the pre-issue
capital before such transaction/s and excluding employee stock
options granted but not vested), in a single transaction or
multiple transactions combined together over a span of rolling
30 days

As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 12, 2023.

*To be updated at Prospectus stage

# Adjusted for bonus shares allotted in the ratio of two Equity Shares for every one Equity Share held
pursuant to board resolution dated February 14, 2023.

~ There were no secondary sales / acquisition of shares (equity/ convertible securities) transactions in
last eighteen (18) months prior to the date of this Draft Red Herring Prospectus.

** There were transactions in Equity Shares on account of transmission of shares between members
of promoter and promoter group, which have not been considered as these transactions were for nil
consideration.

10. Explanation for Issue Price / Cap Price being [e] price of weighted average cost of
acquisition of primary issuance price / secondary transaction price of Equity Shares (set
out in [e] above) along with our Company’s key performance indicators and financial
ratios for the nine-months period ended December 31, 2022 and the Financial Years
ended March 31, 2022, 2021 and 2020.

[o]*
*To be included on finalization of price band
11. Explanation for Issue Price / Cap Price being [®] price of weighted average cost of
acquisition of primary issuance price / secondary transaction price of Equity Shares (set
out in [e] above) in view of the external factors which may have influenced the pricing of
the Issue.
[e]*
*To be included on finalization of price band
The Issue Price of X [+] has been determined by our Company, in consultation with the
BRLMs, on the basis of the demand from investors for the Equity Shares issued through the

Book-Building Process. Our Company, in consultation with the BRLMSs, is justified of the
Issue Price in view of the above qualitative and quantitative parameters. Investors should read
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the abovementioned information along with “Risk Factors”, “Our Business” and “Financial
Information” on pages 49, 180 and 276 respectively, to have a more informed view.

The trading price of the Equity Shares could decline due to the factors mentioned in the

section titled “Risk Factors” on page 49 or any other factors that may arise in the future and
you may lose all or part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board of Directors,

Vishnu Prakash R Punglia Limited

Unit No. 3, 5" Floor, B-wing,

Trade Star Premises Co-operative Society Limited,
Village Kondivita, Mathuradas Vasanji Road,
Near Chakala Metro Station, Andheri (East),
Mumbai- 400059

Dear Sirs,

Re: Statement of Special Tax Benefits available to Vishnu Prakash R Punglia Limited (‘The
Company’), and its shareholders under the Indian tax laws.

1. We hereby confirm that the enclosed Annexures, prepared by the Company, provides the
special tax benefits available to the Company and to the shareholders of the Company under:

e the Income-tax Act, 1961 (the “Act”) as amended by the Finance Act, 2022 i.c.
applicable for the Financial Year 2022-23 relevant to the Assessment Year 2023-24,
as amended and presently in force in India (together, the “Direct Tax Laws”); and

o the Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services
Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (“GST Act”),
the Customs Act, 1962 ("Customs Act") and the Customs Tariff Act, 1975 ("Tariff
Act"), as amended by the Finance Act 2022 applicable for the Financial Year 2022-
23, Foreign Trade Policy 2015-20 as extended till 31.03.2023 vide Notification No.
37/2015-20 dated 29th September 2022 (unless otherwise specified), read with Rules,
Circulars, and Notifications each as amended and presently in force in India
(collectively referred as “Indirect Tax Laws”, and along with the Direct Tax Laws,
the “Tax Laws”).

2. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the
Company to derive the tax benefits is dependent upon their fulfilling of such conditions
which, based on business imperatives the Company faces in the future, the Company or its
shareholders may or may not choose to fulfil.

3. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of
the contents stated in the Annexures is the responsibility of the management of the Company.
We are informed that the Annexures are only intended to provide general information to the
investors and are neither designed nor intended to be a substitute for professional tax advice.
In view of the individual nature of the tax consequences and the changing tax laws, each
investor is advised to consult their own tax consultant with respect to the specific tax
implications arising out of their participation in the proposed initial public offering of equity
shares (the “Proposed IPO”) by the Company.

4. We do not express any opinion or provide any assurance as to whether:
e i) the Company or its shareholders will continue to obtain these benefits in future;
e ii) the conditions prescribed for availing the benefits have been / would be met with;
and
e iii) the revenue authorities/courts will concur with the views expressed herein.
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5. The contents of the enclosed Annexures are based on information, explanations and
representations obtained from the Company and on the basis of their understanding of the
business activities and operations of the Company.

6. This Statement is issued solely in connection with the Proposed IPO and is not to be used,
referred to or distributed for any other purpose.

Yours faithfully,

For M/s. Banshi Jain & Associates
Chartered Accountants

Firm Registration No. 100990W

Hemant Malu
Partner

UDIN: 23404017BG2QXE5100
Membership Number. 404017
Place: Mumbai

Date : April 05, 2023
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ANNEXURE-I

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS UNDER THE INCOME-TAX ACT, 1961

Outlined below are the special tax benefits available to the Company and its Shareholders under the
Income-tax Act, 1961 (the “Act”) as amended by the Finance Act, 2022 applicable for the Financial
Year 2022-23 relevant to the Assessment Year 2023-24, as amended and presently in force in India.

I. Special tax benefits available to the Company
There are no special tax benefits available to the Company.

I1. Special tax benefits available to the Shareholders of the Company
There are no special tax benefits available to the Shareholders of the Company for investing in the
shares of the Company.

Notes:

1. This Annexure is as per the Income-tax Act, 1961 as amended by the Finance Act, 2022 read with
relevant rules, circulars and notifications applicable for the Financial Year 2022-23 relevant to the
Assessment Year 2023-24, presently in force in India.

2. This Annexure covers only certain relevant direct tax law benefits and does not cover any indirect
tax law benefits or benefit under any other law.

3. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant tax laws.

4. As per section 115BAA of the Act, the Company has an option to pay income tax in respect of its
total income at a concessional tax rate of 25.168% (including applicable surcharge and cess)
subject to satisfaction of certain conditions with effect from Financial Year 2019-20 (i.e.
Assessment Year 2020-21). The Company has adopted the said tax rate with effect from Financial
Year 2019-20. Such option once exercised shall apply to subsequent assessment years. In such a
case, the Company may not be allowed to claim any of the following deductions/exemptions:

i Deduction under the provisions of section 10AA (deduction for units in Special
Economic Zone.

ii. Deduction under clause (iia) of sub-section (1) of section 32 (Additional depreciation).

iii. Deduction under section 32AD or section 33AB or section 33ABA (Investment
allowance in backward areas, Investment deposit account, site restoration fund)

iv. Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section (1) or
sub section (2AA) or sub-section (2AB) of section 35 (Expenditure on scientific
research)

V. Deduction under section 35AD or section 35CCC (Deduction for specified business
agricultural extension project)

Vi Deduction under section 35CCD (Expenditure on skill development)

vii. Deduction under any provisions of Chapter VI-A other than the provisions of section
80JJAA or Section 80M

viii. No set off of any loss carried forward or depreciation from any earlier assessment year, if
such loss or depreciation is attributable to any of the deductions referred from clause i) to
vii) above.

iX. No set off of any loss or allowance for unabsorbed depreciation deemed so under section
72A, if such loss or depreciation is attributable to any of the deductions referred from
clause i) to vii) above

5. Further, it was clarified by the Central Board of Direct Taxes vide Circular No. 29/ 2019 dated 02
October 2019 that if the Company opts for concessional income tax rate under section 115BAA,
the provisions of section 115JB regarding Minimum Alternate Tax (MAT) are not applicable.
Further, such Company will not be entitled to claim tax credit relating to MAT.

6. This Annexure is intended only to provide general information to the investors and is neither

designed nor intended to be a substitute for professional tax advice. In view of the individual
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nature of tax consequences, each investor is advised to consult his/her own tax advisor with
respect to specific tax arising out of their participation in the Proposed IPO.

7. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further
subject to any benefits available under the relevant Double Tax Avoidance Agreement(s), if any,
between India and the country in which the non-resident has fiscal domicile.

8. No assurance is provided that the revenue authorities/courts will concur with the views expressed
herein. Our views are based on the existing provisions of law and its interpretation, which are
subject to changes from time to time. We do not assume responsibility to update the views
consequent to such changes.

For Vishnu Prakash R Punglia Limited

Director Chief Financial Officer
Place: Mumbai Place: Mumbai
Date: 5th April, 2023 Date: 5th April, 2023
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ANNEXURE-II

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA — INDIRECT TAXES

Outlined below are the special tax benefits available to the Company and its Shareholders under
Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 and
applicable State Goods and Services Tax Act, 2017 (“GST Acts”), the Customs Act, 1962 (“Customs
Act”) and the Customs Tariff Act, 1975 (“Tariff Act”), as amended by the Finance Act 2022
applicable for the Financial Year 2022-23, Foreign Trade Policy 2015-20 as extended till 31.03.2023
vide Notification No. 37/2015-20 dated 29.09.2022 (unless otherwise specified), read with Rules,
Circulars, and Notifications each as amended and presently in force in India.

Special tax benefits available to the Company
There are no special indirect tax benefits available to the Company.

Special tax benefits available to the Shareholders of the Company
There are no special indirect tax benefits available to the shareholders for investing in the shares of
the Company.

Notes:

1. This Annexure sets out the only the special tax benefits available to the Company and its
Shareholders under Central Goods and Services Tax Act, 2017 / the Integrated Goods and
Services Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (“GST Acts”),
the Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act”), as
amended by the Finance Act 2022 applicable for the Financial Year 2022-23, read with Rules,
Circulars, and Notifications each as amended and presently in force in India.

2. This Annexure is only intended to provide general information to the investors and is neither
designed nor intended to be a substitute for professional tax advice. In view of the individual
nature of the tax consequences, the changing tax laws, each investor is advised to consult his or
her own tax consultant with respect to the specific tax implications arising out of their
participation in the Proposed IPO.

3. This annexure covers only indirect tax laws benefits and does not cover any special tax benefits
under Direct Tax Laws or benefit under any other law.

4. This statement is based upon the provisions of the specified Indirect tax laws, and judicial
interpretation thereof prevailing in the country, as on the date of this Annexure.

5. No assurance is given that the revenue authorities/courts will concur with the views expressed
herein. Our views are based on the existing provisions of law and its interpretation, which are
subject to changes from time to time. We do not assume responsibility to update the views
consequent to such changes.

For Vishnu Prakash R Punglia Limited

Director Chief Financial Officer
Place: Mumbai Place: Mumbai
Date: 5th April, 2023 Date: 5th April, 2023
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SECTION VI: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information contained in this section is derived from a report titled “Industry Research Report on
Infrastructure sector in India (Water, Waste water, Roads and Railways” dated March 23, 2023
(“CareEdge Report”) prepared by CARE Advisory Research and Training Limited (“CareEdge
Research”), and exclusively commissioned and paid by our Company only for the purposes of the
Issue. Neither we, nor any of the Lead Managers, nor any other person connected with the Issue has
verified the information in the CareEdge Report. Further, the CareEdge Report was prepared based
on publicly available information, data and statistics as of specific dates and may no longer be
current or reflect current trends. The CareEdge Report may also be based on sources that base their
information on estimates, projections, forecasts and assumptions that may prove to be incorrect
Forecasts, estimates, predictions, and other forward-looking statements contained in the CareEdge
Report are inherently uncertain because of changes in factors underlying their assumptions, or events
or combinations of events that cannot be reasonably foreseen. In addition to the primary research
report, quantitative market information is also derived based on data from trusted portals and
industry publications. Therefore, the information is subject to limitations of, among others, secondary
statistics and primary research, and accordingly, the findings do not purport to be exhaustive. Its
accuracy, completeness and underlying assumptions are subject to limitations like interpretations of
market scenarios across sources, data availability amongst others.

CareEdge has advised that it does not guarantee the accuracy, adequacy or completeness of the
CareEdge Report or the data therein and is not responsible for any errors or omissions or for the
results obtained from the use of CareEdge Report or the data therein. Further, the CareEdge Report
is not a recommendation to invest / disinvest in any company covered in the report. CareEdge
especially states that it has no liability whatsoever to the subscribers / users / transmitters /
distributors of the CareEdge Report. Prospective investors are advised not to unduly rely on the
CareEdge Report when making their investment decision.

GLOBAL ECONOMIC OUTLOOK

As per the IMF World Economic Outlook growth projections released in January 2023, global
economic growth estimate for CY?22 slashed to 3.4% citing disruptions due to the Russia-Ukraine
conflict and higher-than-expected inflation worldwide. The CY23 is projected to slow down further to
2.9% mainly due to tightening global financial conditions, expectations of steeper interest rate hikes
by major central banks to fight inflation, a sharper slowdown in China and spillover effects from the
war in Ukraine with gas supplies from Russia to Europe tightening. The CY24 is projected to pick up
by 3.1% with expected gradual recovery from the effects of the war in Ukraine and subsiding of
inflation. For the next 5 years, the IMF projects world economy growth between 2.6%-3.3% on Y-0-Y
basis.

Chart 1: Global Growth Outlook Projections (Real GDP, Y-o-Y change in %)
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Emerging market and developing economies group

For the Emerging market and developing economies group, GDP growth is estimated to rise modestly
to 3.9% in CY22 with further projected growth of 4.0% in CY23 and 4.2% in CY24. Growth is
expected to pick up in China with the full reopening in CY23 with 5.2%. Overall, the expected growth
in CY24 is mainly on account of anticipated gradual recovery.

The estimates for India’s GDP growth have been made at 6.8% in CY22. While, projection for CY23
stands at 6.1% and 6.8% for CY24 with resilient domestic demand despite external headwinds.

India to remain fastest growing economy transcending China

Despite of the turmoil in last two-three years, India bears good tidings for becoming USD 5 trillion
economy by CY27. According to the IMF dataset on GDP at current prices for India, the current GDP
is estimated to be at USD 3.5 trillion for CY22 and projected to be at USD 5.5 trillion by CY27. The
expected GDP growth rate of India for coming years is almost double as that of world economy.

Besides this, India stands out as the fastest growing economy amongst the major economies.
Outshining the growth rate of China, the Indian economy is expected to grow at more than 6% rate in
the period of CY23-CY27.

Indian economy is paving its way towards becoming largest economy in the world. Currently, India is
the third largest economy globally in terms of PPP with ~7% share in global economy with China
~18% on the top and United states ~15% being second. PPP is an economy performance indicator
denoting price of an average basket of goods and services that a household needs for livelihood in
each country. In spite of the pandemic and the geo-political tensions in Europe, India has been one of
the major contributors to world economic growth.

INDIAN ECONOMY OUTLOOK
Resilience to external shocks remains critical for near-term outlook

In broader sense, the pandemic resulted to 6.6% of negative growth for the Indian economy in FY21.
The Indian economy bounced back strongly in Q1FY?22 with 20.1% y-o0-y growth due to lower base
effect. The easing of lockdowns and restrictions across states since June coupled with the decline in
Covid-19 cases and higher vaccination rate facilitated higher economic activity as reflected in the
GDP for the Q2FY22, which grew annually by 8.4%. The dip in Q3FY22 of 5.4% can be attributed to
the fading base effect. India’s economy recorded modest growth of 4.1% in Q4FY22, down from
5.4% in the previous quarter. The economy was hit by the third wave of Covid-19 pandemic during
the quarter. Global supply bottlenecks due to the Russia-Ukraine dispute and higher input costs
slowed down the pace of recovery in the last quarter. Overall, India is expected to have witnessed
8.7% growth in FY22.

In Q1FY23, India recorded 13.5% growth in GDP which can largely be attributed better performance
by agriculture and services sectors. Following to this double-digit growth, Q2FY23 witnessed 6.3%
growth. This slowdown in growth compared to the previous quarter can be accounted to the
normalization of the base and a contraction in the manufacturing sector’s output. Prospectively, the
announcements in the Union Budget 2022-23 on boosting public infrastructure through enhanced
capital expenditure are expected to augment growth and crowd in private investment through large
multiplier effects in FY23. However, heightened inflationary pressures and resultant policy tightening
may pose risk to the growth potential.

Industry and Services sector leading the recovery charge.

The gap between GDP and GVA growth has turned positive in FY22 (after a gap of two years) as a
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result of robust tax collections. Of the three major sector heads, service sector has been fastest
growing sector in the last 5 years.

Per Capita GDP, Income and Final Consumption

India has a population of about 1.3 Billion with a young demographic profile!.(Source : MOSPI) The
advantages associated with this demographic profile are better economic growth, rapid
industrialization and urbanization.

GDP per capita is a measure of a country’s economic output per person. FY21 witnessed a significant
slowdown due to the pandemic and FY22 witnessed recover. For the FY23, GDP per capita is
estimated to grow by 5.9%. The GNI is also estimated to increase by 5.5% in FY23. The PFCE, that
represents consumer spending, is likely to increase by 6.6% in FY23. Majorly, the FY23 reflects
normalization in per capita growth.

Chart 3: Growth in Per Capita GDP, Income and Final Consumption (Y-o-Y growth in %)
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INVESTMENT TREND IN INFRASTRUCTURE

GFCF which is a measure of the net increase in physical asset, is estimated to have made an
improvement in FY22. As a proportion of GDP, it is estimated to be at 32.5%, which is the second
highest level in 7 years (since FY15). In FY23, the ratio of investment (GFCE) to GDP inched up to
its highest in the last decade with 33.9% as per the advanced estimate released.

Gross Fixed Capital Formation (GFCF) as % of GDP (At constant prices):
34.7

33.9

GFCF as % of GDP

FYl6  FY17  FY18  FY19  FY20 FY21 FY22 [PE] FY23  HIFY22 H1FY23
[1st RE] [1AE]

PE: Provisional Estimates, RE: Revised Estimate, AE: Advanced Estimate; Source: MOSPI

Overall, support of public investment in infrastructure is likely to gain traction from the ethos of
Atmanirbhar Bharat.

! Source: Ministry of Statistics and Program Implementation
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INDUSTRIAL GROWTH
Improved core sector and capital goods sector helps in 1P pickup

IIP is an index to track manufacturing activity in an economy. On a cumulative basis, IIP grew by
11.4% in FY22. However, this high growth is mainly backed by a low base of FY21. FY22 IIP was
higher by 2.0% when compared with the pre-pandemic level of FY20, indicating that while economic
recovery is underway, it is still very nascent.

Moreover, in this current year, IIP registered 5.5% growth for the cumulative period April —
November 2022. This growth is supported by favourable base and momentum effect. Going ahead, it
will be critical for the current growth momentum in the industrial sector to be maintained. In the
environment of global slowdown, maintaining growth in Industrial output will depend on the
resilience and momentum of domestic demand recovery. Healthy credit growth and moderating
inflation in the economy is likely to be supportive of domestic consumption demand in the months to
come. Pick up in the investment demand is also expected to be supportive of segments like capital
goods and infrastructure. However, industrial sector might feel the pinch of global slowdown as
reflected by contraction in the export dependent sectors.

Y-0-Y growth in 1P (in %)
17.61
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Going ahead, moderating inflation in the economy is likely to be supportive of domestic demand in
the months to come. Easing of global commodity prices is also expected to aid the manufacturing
sector in the coming quarter by reducing the input cost.

CONSUMER PRICE INDEX (CPI)
CPI continues to remain uncomfortably high

Inflation has reappeared as a global issue in both advanced and emerging economies. India’s retail
price inflation stood at 5.5% in FY22 which is within the targeted tolerance band of 6%. The
consumer inflation started to upswing from October 2021 onwards. As per the monthly numbers, the
inflation rate reached the tolerance level of 6% in January 2022. Following this, the month of March
2022 registered 6.9% rate.

Consecutively, during the cumulative period of April 2022 — December 2022, the inflation rate

remained above the RBI’s tolerance level, surpassing the band of 6.8%. The retail inflation eased low
of 5.7% in December 2022 retreating back into the RBI’s tolerance band for the second consecutive
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month after 5.9% in previous month. The moderation in inflation, primarily in food inflation is
comforting but it is mostly led by vegetables which are susceptible to weather fluctuations.

The CPI is primarily factored in by RBI while preparing their bi-monthly monetary policy. At the bi-
monthly meeting held in December 2022, RBI projected inflation to be at 6.7% for FY23. For the
Q3FY23 projections were made at 6.6% and for Q4FY23 at 5.9%. Entering into FY24, CPI inflation
for Q1FY24 is projected at 5% and for Q2FY24 at 5.4%.

Core CPI

Core inflation (which excludes volatile components, such as food and energy prices) eased out but
was still close to the 6.2% mark, indicating that inflation has become broad-based.

Core CPI (Y-0-Y Growth in %)

Core CPI (Y-0-Y Growth in %)

Source: MOSPI and CareEdge Research
RBI tightening the monetary policy to tame inflation

RBI hiked its policy repo rate by 35 bps to 6.25% in a meeting held between 5-7 December 2022. RBI
maintained the LAF corridor by adjusting the SDF rate at 6.00% as the floor and the MSF at the upper
end of the band at 6.50%. RBI continued to maintain its stance as accommodative.

The consecutive rate hike by the RBI has come against the backdrop of intensifying inflationary
pressures in the global and domestic economies. With the US dollar index appreciation to a two
decade high in July 2022, both advanced and emerging economies witnessed weakening of their
currencies against the US dollar. RBI foresees this could lead to imported inflationary pressure. With
domestic economic activities gaining traction, RBI has shifted gear to prioritize controlling inflation.
RBI continues to remain focused on withdrawal of accommodation to ensure that inflation remains
within the target going forward, while supporting growth.

CONCLUDING REMARKS

Despite the global growth uncertainties, Indian economy is relatively better placed. The major
headwinds to economic growth are escalating geopolitical tensions, volatility in global commodity
prices and shortages of key inputs. However, the bright spots for the economy are continued healthy
demand, support from Government capital expenditure and improving business confidence. Various
high-frequency growth indicators including purchasing managers index, auto sales, bank credit, GST
collections have shown improvement in the first few months of FY23.

Despite high food and fuel inflation pressure, the normalizing employment situation after the opening
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up of economy is expected to improve and provide support to consumption expenditure.

Public investment is expected to exhibit healthy growth as the Government has budgeted for strong
capital expenditure in FY23. The private sector’s intent to invest is also showing improvement as per
the data on new investment projects announced. However, the volatility in commodity prices and the
economic uncertainties emanating from global turbulence is likely to slow down the pick-up in the
private capex and investment cycle.

Among sectors, the industrial segment is expected to be negatively impacted due to high input prices.
Nonetheless, with flagship programmes like ‘Make in India’ and the PLI schemes, the Government is
continuing to provide the support to boost the industrial sector. Service sector are expected to see a
bounce back in FY23 with good economic revival and growth. However, in the services sector, some
segments like Information Technology would feel the pinch of slowdown in the US and European
economy.

INFRASTRUCTURE INDUSTRY IN INDIA

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for
propelling India’s overall development and enjoys intense focus from the Government for initiating
policies that would ensure time-bound creation of world class infrastructure in the country.
Infrastructure sector includes power, bridges, dams, roads, and urban infrastructure.

In other words, infrastructure sector acts as a catalyst for India’s economic growth as it drives the
growth of the allied sectors like townships, housing, built-up infrastructure and construction
development projects.

In order to become a US$ 5 trillion economy by 2025, infrastructure development is the need of the
hour. The Government has launched the National Infrastructure Pipeline (NIP) combined with other
initiatives such as ‘Make in India’ and the production-linked incentives (PLI) scheme to augment the
growth of infrastructure sector. Historically, more than 80% of the country's infrastructure spending
has gone towards funding for transportation, electricity and water & irrigation. Centre’s share in NIP
is 39% whereas, State and Private sector’s share is 39% and 22% respectively.

Some recent investments & Government initiatives in the Infrastructure sector in India:

. In June 2022, Minister of Road Transport and Highways (MoRTH), launched 15 national
highway projects worth ¥13.58 Billion in Patna and Hajipur, Bihar

. MoRTH, launched 19 National Highway projects in Rajasthan and Haryana in March 2022,
investing a total of 214.07 Billion

. The Asian Development Bank (ADB) approved a loan in November 2021 for US$ 250 Million
to support the National Industrial Corridor Development Program (NICDP). This is a portion of
the US$ 500 Million loan for constructing 11 industrial corridors connecting 17 states

. With the launch of the "Infrastructure for the Resilient Island States" initiative in November
2021, India will have a significant opportunity to improve the lives of other vulnerable nations
around the globe

. Road construction was accelerated in FY22 as a result of Government initiatives like the NIP,
National Monetization Pipeline and Bharatmala Pariyojana
. The Ministry of Railways intends to monetize a number of assets, including the Eastern and

Western Dedicated Freight Corridors once they have been put into service, the introduction of

150 modern rakes via public private partnership (PPP), station renovation via PPP, railway land

parcels, multifunctional complexes (MFC), railway colonies, hill railways, and stadiums
WATER SUPPLY AND WASTE-WATER MANAGEMENT

Overview
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India is the world’s second most populous country with 1.39 billion people. Out of this, 65% of the
population lives in rural areas and 35% are connected to the urban centres?. The metropolitan cities of
the country are seeing major expansion as a result of economic expansions and reforms. This
expansion in urban population is unsustainable without efficient planning of cities and provision of
utility services especially clean and affordable water. Water allocation in cities is usually done from
common pool with multiple sectoral demand.

India has a challenge of serving 18% of the world population with 4% of the world’s fresh water
resources. Currently, India stores less than one-tenth of the annual rainfall and is designated to be a
water stressed nation. Disproportionate use of water for agricultural use, excessive ground water
pumping and deficient monsoon in the last couple of years make the demand-supply balance more
critical. India is facing water crisis with around 50% population experiencing high-to-extreme water
shortage, as per NITI Aayog.

The average water available per capita annually depends on the region’s hydro-meteorological and
geological factors. The per capita water availability in the country is reducing due to increasing
population. The annual per-capita water availability is less than 1,700 cubic meters and is expected to
fall to 1,367 cubic meters by 20313, Further, out of 7,089 assessment units which includes blocks,
talukas, mandals, watersheds, firkas in the country, 1,006 units have been categorized as ‘Over-
exploited™.

It is expected that by 2050, about 1,450 km3 of water will be required out of which approx. 75% will
be used in agriculture, ~7% for drinking water, ~4% in industries, ~9% for energy generation.
However, because of growing urbanization, the need for drinking water will take precedence from the
rural water requirements. Many of the cities are situated by the bank of rivers from where the fresh
water is consumed by the population and the waste water is disposed back into the river, thus causing
contamination of the water source and irrigation water. This has raised serious challenges for urban
wastewater management, planning and treatment.

According to the CPCB, the estimated wastewater generation was almost 39,600 MLD in rural
regions, while in urban regions it was estimated to be 72,368 MLD for the year 2020-21. The
estimated volume in the urban cities is almost double than that of the rural regions because of the
availability of more water for sanitation which has improved the standard of living.

Market size for water requirement for different uses (in Billion Cubic Meters) in coming years:

Scenario (2025) Scenario (2050)
1 Irrigation 611 807
2 Domestic 62 111
3 Industries 67 81
4 Power 33 70
5 Others 70 111
Total 843 1,180

Providing clean drinking water is the main focus of the Government. Over the years, the drinking
water quality has become a major concern in the rural areas.

Central Water Commission (CWC) periodically assesses country’s overall water resources and it has
accorded water supply for drinking purpose as the top most priority under water allocation.

To address the present and future food and water security concerns, the Gol has been implementing

2 Source: United Nations (2019)

3 Source: Reassessment of Water Availability in India using Space Inputs (2019)

 Source: Report by Dynamic Ground Water Resource Assessment 2022.
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various schemes. Following are some of the priority areas, focusing on water resources development,
that have been identified by the Gol:
e Improving the overall water use efficiency in irrigation and drinking water supply system
e Adoption of piped distribution system in place of open canal system to reduce the conveyance
water loss
e Command area development by implementing more micro irrigation system and participatory
irrigation management
e Dam safety, dam rehabilitation and performance improvement
Repair, renovation and restoration of existing water bodies for irrigation, drinking water
supply, cultural activities, etc.
e Improving the rural drinking water supply system and sanitation

Impact of COVID - 19

COVID - 19 restated the importance of sanitation and water availability to the world. It made the
need for water management more prominent than it was before the pandemic.

The Government has in the past five years introduced a number of schemes to streamline water supply
and waste water management. However, COVID - 19 impacted the construction activities across
sectors due to labor shortage and material shortage. With the support of the Government, majority
sectors were able to sail through the tough times.

Although, it was challenging for the department to ensure testing of water sources during COVID-19,
12,000 Self-Employed Mechanics (SEMs) & more than 11,000 members of women Self-Help Groups
(SHGs) were trained & provided with 7,000 Field Test Kits to act as water warriors. COVID - 19 did
slowdown the speed of the project execution; however, the execution pace has picked up since fiscal
2023.

In Dam Rehabilitation and Improvement Project, due to the COVID - 19 pandemic, Ministry of Jal
Shakti initiated some urgent actions to facilitate the partner agencies to compensate for the loss of
time and complete the ongoing rehabilitation activities. The Scheme was extended by additional nine
months i.e. up to March 31, 2021. Also, the loan amount of US$ 101 Million was surrendered in 2020
to avoid the commitment charges on undisbursed loan amount. Phase | of project closed successfully
on March 31, 2021.

After the successful implementation of Jal Shakti Abhiyan in 2019, Ministry of Jal Shakti planned to
take up the Jal Shakti Abhiyan-1l (JSA-II), covering all blocks of all districts of the country but it
could not be taken up due to COVID - 19 pandemic imposed restrictions. However, to keep its
continuity, National Water Mission, launched a campaign “Catch the Rain” with the tag line “Catch
the rain, where it falls, when it falls” to nudge the states and all stakeholders to create Rain Water
Harvesting Structures (RWHS) suitable to the climatic conditions.

Key performance indicators for water supply management in India

The Gol in partnership with States is implementing JJM. At the time of the announcement of the JJM,
only 17% of the households were reported to have tap connections. However, as on December 31,
2022, post implementation of the JJM, 55% of the households are reported to have tap water supply in
their homes. Some States and Union territories, such as Andaman & Nicobar Islands; Dadra & Nagar
Haveli and Daman & Diu; Goa; Gujarat; Haryana; Puducherry; Telangana have even achieved 100%
tap water connections in the rural households.
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Rural Households given tap water connections (cumulative)
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Source — Jal Jeevan Mission, CareEdge Research

Urban Waste Generation and Treatment

In India, the sewage generation in the urban region was 72,368 MLD for the year 2020-21, while the
installed sewage treatment capacity is 31,841 MLD. The operational capacity is 26,869 MLD, which
is very low than the load generation. Of the total sewage generation only 28% i.e. 20,236 MLD was
treated which implies that 72% of the waste water is left untreated and is disposed in the various water
bodies like river, lakes or underground water.®> Some capacity additions like 4,827 MLD sewage
treatment have been proposed but a gap between the waste water generation and treatment of 35,700

MLD i.e. 49% still remains.

Additionally, as per the CPCB (2021) in the city-scale assessments, the wastewater generation from
Class | cities and Class Il towns (as per the 2001 census) is estimated as 29,129 MLD, and under the
assumption of a 30% decadal increase in urban population, it is expected to be 33,212 MLD at the
current time. Against this, the existing capacity of sewage treatment is only 6,190 MLD. There is still
a 79% (22,939 MLD) capacity gap between sewage generation and existing sewage treatment
capacity. Another 1,742.6 MLD wastewater treatment capacity is being planned or built. Even with
this added to the current capacity, there is still a sewage treatment capacity shortfall of 21,196 MLD.

Key performance indicator for the water sewage sector:

GDP growth trend comparison - India and China (Real GDP, Y-0-Y change in %)
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5 Source: Niti Aayog report as of August 2022,
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Regulatory framework for water and waste water Industry in India

The management of water and waste water has been highly fragmented in India. The first ever NWP
in India was set up in 1987. Currently the NWP - 2012 is in effect in India. But to address the present
challenges in water sector, revision of NWP has been envisaged and a drafting committee was
constituted to revise the NWP. The Ministry of Water Resources assumes a nodal role as regards to all
matters concerning India's water resources.

The CGWB, a subordinate office of the Ministry of Water Resources, Gol, is the National Apex
Agency entrusted with the responsibilities of providing scientific inputs for management, exploration,
monitoring, assessment, augmentation and regulation of ground water resources of the country.
CGWB was established in 1970 by renaming the Exploratory Tube Wells Organization under the
Ministry of Agriculture, Gol. It was merged with the Ground Water Wing of the Geological Survey of
India during 1972.

Department of Water Resources, River Development and Ganga Rejuvenation now “Ministry of Jal
Shakti?/ “Jal Shakti Mantralaya” has two departments i.e. department of Water Resources, River
Development and Ganga Rejuvenation (Jal Sansadhan, Nadi Vikas Aur Ganga Sanrakshan Vibhag)
and Department of Drinking Water and Sanitation (Peya Jal Aur Swachhata Vibhag).

As per Ministry of Jal Shakti’s publication, water being a State subject, steps for augmentation,
conservation and efficient management of water resources are primarily undertaken by the respective
State Governments. In order to supplement the efforts of the State Governments, the Central
Government provides technical and financial assistance to them through various schemes and
programmes.

The Gol along with the States is implementing Jal Jeevan Mission — Har Ghar Jal. This program aims
at providing potable water in adequate quantity of prescribed quality on regular and long-term basis to
every rural household, through tap water connection, by 2024 with an estimated outlay of %3,600
Billion. The water sources inter alia include groundwater, surface water (river, reservoir, lake, pond,
springs, etc.) and rain water stored in small tanks.

Atal Mission for Rejuvenation and Urban Transformation (AMRUT)

The mission of AMRUT is providing basic services (e.g. water supply, sewerage, urban transport) to

households and build amenities in cities which will improve the quality of life for all, especially the

poor and the disadvantaged which is a national priority.

Its mission components include:

= Decentralised, networked underground sewerage systems, including augmentation of existing
sewerage systems and sewage treatment plants;

= Rehabilitation of old sewerage system and treatment plants;

= Recycling of water for beneficial purposes and reuse of waste water

Key trends in the water supply and waste water management system in India

= Increase in schemes introduced by Government: In recent times, there has been an increased
number of schemes introduced by the Government towards improving water supply as well as
water sewage infrastructure in India. Schemes like JJM, Jal Shakti, Atal Bhujal Yojana have been
set up in the last 7 years. In FY24 Budget, allocation for JJM/National Drinking Water Mission
has increased to X700 Billion, an increase of 27.3% from %550 Billion in FY23.

= Emergence of new sources of water: Techniques like rain water harvesting, treated waste water
are gaining momentum due to growing demand of water. These techniques are acting as soon as
they can reduce pressure on fresh surface water.
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Focus on improving water efficiency: A new initiative ‘Support for Irrigation Modernization
Program’ to improve water efficiency, increase crop water productivity has been taken up by the
Department of Water Resources.

Use of technology in water and waste water management: Use of technology in various sectors is
increasing day by day. Similarly, use of technology in water supply and waste water management
is expected to increase for data collection, to keep a record of water treatment, sanction disposal
and project mapping.

Increased private participation: The participation of the private players who are providing water
availability 24x7 is increasing. These players are setting up recycling facilities, sewage treatment
plants to support increased supply of water.

Key growth drivers in the water supply and waste water treatment industry

Use of technologies and innovative waste water treatments play an important role in improving urban
sanitation and enhancing water security. The usage of treated waste water is still an issue in India
despite the known benefits of waste water treatment and information about reuse technologies.

Key drivers for water supply management:

Mission on making water available to all: The focus of the Gol in the past few years has been to
make potable water available to all the households in the country. For the same reason, a number
of schemes have been established by the Gol. The per capita water availability in the country is
decreasing due to increasing population. As per a NITI Aayog report, India is facing water crisis
with around 50% population experiencing high-to-extreme water shortage. The Government has
introduced schemes like ‘Jal Jeevan Mission’ to execute the mission of providing safe and
adequate water to all. Under JJM, the tap connections in rural households have increased to 55%
as of December 2022.

Focus on improving water availability: The average annual per capita water availability for the
year 2031 has been assessed as 1,367 cubic meters®. The Government is coming up with measures
to improve availability of water by building and maintaining natural resources of water. The Gol
has set up (a) Atal Bhujal Yojana (Atal Jal): Sustainable groundwater management; and (b) Jal
Shakti Abhiyan: “Jal Shakti Abhiyan: Catch the Rain” focuses on creating Rainwater Harvesting
Structures to tackle the declining availability of water. The thrust areas for these schemes will be
rain water harvesting, rejuvenation of water bodies. On the other hand, the Department of Water
Resources and other schemes aim to ensure maintenance and efficient use of water resources to
match the continuously growing demand of water.

Rejuvenation of urban water bodies: Water bodies in urban areas such as lakes, ponds, step-wells,
and baolis have traditionally served the function of meeting water requirements of various needs
like washing, agriculture or religious/cultural purposes. Surface water bodies and traditional water
harvesting structures in numerous cities have either dried up, or disappeared due to encroachment,
dumping of garbage, and entry of untreated sewage. These water bodies can store water and
recharge ground water if revived thus helping in meeting the increased requirement of water.

Key drivers for waste water treatment:

Central Government policies push for waste water treatment and use

Under the National Sanitation Policy, waste water treatment and reuse of water to enhance
alternative water supplies and conservation is promoted. Initiatives like National Lake
Conservation Plan, National Wetland Conservation Program are introduced to help identify lakes

6 Source: Study of “Reassessment of Water Availability in India using Space Inputs” (CWC, 2019)
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and wetlands across the country for undertaking conservation, waste water treatment, pollution
abatement, education and awareness creation etc. Central Government has also implemented
National River Conservation Plan for abatement of pollution across stretches of various rivers and
undertaking conservation plan, sewage systems construction, sewage treatment plant construction,
electric crematoria and river front development. Financial assistance for treatment plants
installation are also provided to small scale industries. Apart from this, the Central Government
has also issued directions for zero liquid discharge implementation.

Development plans to clean River Ganga and improve wastewater treatment and management
The Gol has launched two flagship programs for cleaning River Ganga i.e., Ganga Action Plan
(GAP) (1985) and Namami Gange Programme (2014). The Government has also initiated sectoral
plans like like Swachh Bharat Mission, AMRUT, Smart City initiatives etc. to improve unsewered
and sewer sanitation. Under these initiatives, the State Government, municipal and private sector
applicants are given grants and subsidies for the construction of sewage treatment plants and
water treatment plants.

Agricultural water reuse

Low quality water is not conventionally used in agricultural production. The two sources of non-
conventional water (NCW) are — waste water used for domestic, municipal and industrial and
saline water from underground, drainage or surface sources. But many countries are using the
NCW sources for agricultural uses as the fresh water sources are limited. The NCW is primarily
treated and blended with other water to produce the desired quality and quantity. In India, under
Ganga Action Plan - |, the objective was to improve the water quality along with diversion and
treatment of domestic sewage and industrial waste. If not properly treated the low-quality
irrigation water might cause severe water and soil contamination. To tackle this, India needs water
treatment plants with advanced technology and increased volume across the country.

Industrial water reuse

The industrial water can be recycled and reused by processing the waste water produced. Various
methods are used to perform this depending upon the quality of the waste water requirements,
space constraints, and budget. Benefit of this, is reduction of fresh water cost and reduction in the
water footprint. The operational and sustainability of the industries can also be improved with
improved water treatment process and production capacity.

Key Risks and challenges in the water supply and waste water industry

Regulatory challenges: Under water supply management, permits and finance are key elements
for setting up the project. Different projects might need different permits along with financial
sanctions which follow a regulatory process. The process can become time consuming due to
delayed submissions, incomplete information, revised project plans. The unexpected changes
could lead to extended timelines and delay the project timelines. Also, receiving funds required
for implementation and execution of projects takes time, which leads to project execution delay.

Financial challenges: When the draft for a water supply project is presented, an estimated cost of
the project is presented to the authorities as well. The project cost estimates typically get revised
as the design gets more specific or the design gets updated due to additions made in the project.
Based on the draft design, the authorities sanction the budgeted amount which may get revised
due to factors like inflation, change in material cost, economic changes or even inaccurate
estimations. These unexpected changes lead to revised project cost which need approval from the
authorities again or in some cases the additional construction cost may have to be borne by the
construction company assigned.

Environmental challenges: Climate change is affecting the environment in a major way. It is
impacting rainfall patterns, causing floods and may also lead to long term decline in naturally
available sources like groundwater storage. Groundwater availability is closely linked to food
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security as it has played a vital role in increasing agricultural production over the years.
Groundwater contributes nearly 62% in irrigation, 85% in rural water supply and 50% in urban
water supply. Even though Groundwater is replenishable but its availability is non-uniform as it is
dependent on rainfall. The over exploited groundwater sources are a major challenge as it is a key
water supply source for agriculture.

Government Initiatives for water supply and waste water management

Jal Jeevan Mission - ‘Har Ghar Jal’

JIM is a Central Government initiative undertaken by Ministry of JAL SHAKTI. It aims to ensure
piped water access to every household in India. The initiative was launched on August 15, 2019
by the Prime Minister of India. The program is implemented in partnership with States to assure
tap water supply in adequate quantity, prescribed quality, adequate pressure, on a regular and
long-term basis in all rural households and public institutions, which includes anganwadi, schools,
ashramshalas, public/ community health centres, sub-centres, wellness centres, community
centres, gram panchayat buildings, etc., by the year 2024.

Under JJM, 30% weightage was assigned for difficult terrains which inter alia include areas under
DDP and DPAP while allocating the fund, to prioritize the coverage in these areas. Further,
provisions have been made in the operational guidelines for planning and implementation of bulk
water transfer from long distances and regional water supply schemes for ensuring tap water
supply in drought-prone & water-scarce areas/ areas with inadequate rainfall or dependable
ground water sources. In addition, provisions have also been made for source recharging, viz.
dedicated bore well recharge structures, rain water recharge, rejuvenation of existing water
bodies, etc., in convergence with other schemes such as the MGNREGA, IWMP, RLB/ PRI, State
schemes, Corporate Social Responsibility funds, etc.

For villages in water-scarce areas, in order to save the precious fresh water, states are also being
encouraged to plan new water supply scheme with dual piped water supply system, i.e. supply of
fresh water in one and treated grey/ waste water in another pipe for non-potable/ gardening/ toilet
flushing use. Moreover, the households in these areas are to be encouraged to use the faucet
aerators that save a significant amount of water, in multiple taps that they may be using inside
their house.

Number of HouseHolds with tap water connection
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Source: Jal Jeevan Mission, CareEdge Research
Funds allocated for Jal Jeevan Mission:

The estimated cost of the mission is 33,600 Billion. The Central and State have a share of
2,080 Billion and 1,520 Billion, respectively of the total cost. The 15" Finance Commission
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has identified water supply and sanitation as a national priority and allocated funds of 32,360
Billion to Rural Local Bodies/ PRIs for the period 2021-22 to 2025-26. Accordingly, 60% of
the fund, i.e., 31,420 Billion provided as Tied Grants are meant to be utilized exclusively for
the drinking water, rainwater harvesting and sanitation & maintenance of open-defecation free
(ODF) village. This huge investment in rural areas across the country is accelerating economic
activities and boosting the rural economy, as well as creating employment opportunities in
villages. This is a progressive step to ensure that villages have potable water supply with
improved sanitation for transforming the villages into 'Water Sanitation and Hygiene
(WASH) enlightened® villages.

In 2022-23, the Gol has released ¥229.75 Billion to 21 eligible States for the implementation of
JIM. In FY24 Budget, the allocation for JJM has increased to 3700 Billion, an increase of 27%
from 550 Billion in FY23. The Central funds are released by the Gol based on the utilization
of available Central funds and matching State share. For online monitoring, IMIS and JIM—
Dashboard have been put in place. Provision has also been made for transparent online
financial management through PFMS.

The details of Central funds allocated, funds drawn, and funds utilization reported in the year
2019-20, 2020-21, 2021-22, and 2022-23 under JJM is as below:

Year Opening Funds Funds Drawn Reported Utilization
Balance Allocated By State/UT Utilization Under State
Share
2019-20 24.36 111.39 99.52 59.99 40.67
2020-21 64.32 230.33 109.18 125.42 78.03
2021-22 48.13 923.08 400.10 255.16 185.33
2022-23 193.19 1,007.90 229.75 265.44 184.19

Mission as stated by Jal Jeevan Mission program:

JIM is to assist, empower and facilitate:

. States/ UTs to plan participatory rural water supply strategy for ensuring potable
drinking water security on long-term basis to every rural household and public
institution, viz. GP building, School, Anganwadi centre, Health centre, wellness centres,
etc;

. States/ UTs for creation of water supply infrastructure so that every rural household has
Functional Tap Connection (FHTC) by 2024 and water in adequate quantity of
prescribed quality is made available on regular basis;

. States/ UTs to plan for their drinking water security;

. Gram Panchayats (GP)/ rural communities to plan, implement, manage, own, operate and
maintain their own in-village water supply systems;

" States/ UTs to develop robust institutions having focus on service delivery and financial
sustainability of the sector by promoting utility approach;

. Capacity building of the stakeholders and create awareness in community on significance
of water for improvement in quality of life;

. In making provision and mobilization of financial assistance to States/ UTs for
implementation of the mission.

Objectives of Jal Jeevan Mission:
The broad objectives of the mission are:
" To provide FHTC to every rural household

= To prioritize provision of FHTCs in quality affected areas, villages in drought prone and
desert areas, Sansad Adarsh Gram Yojana (SAGY) villages, etc.
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To provide functional tap connection to Schools, Anganwadi centres, GP buildings,
Health centres, wellness centres and community buildings

To monitor functionality of tap connections

To promote and ensure voluntary ownership among local community by way of
contribution in cash, kind and/ or labour and voluntary labour (shramdaan)

To assist in ensuring sustainability of water supply system, i.e. water source, water
supply infrastructure, and funds for regular O&M

To empower and develop human resource in the sector such that the demand of
construction, plumbing, electrical, water quality management, water treatment,
catchment protection, O&M, etc. are taken care of in short and long term

To bring awareness on various aspects and significance of safe drinking water and
involvement of stakeholders in manner that make water everyone's business

Components under Jal Jeevan Mission:

The following components are supported under JJM:

Development of in-village piped water supply infrastructure to provide tap water
connection to every rural household

Development of reliable drinking water sources and/ or augmentation of existing sources
to provide long-term sustainability of water supply system

Wherever necessary, bulk water transfer, treatment plants and distribution network to
cater to every rural household

Technological interventions for removal of contaminants where water quality is an issue
Retrofitting of completed and ongoing schemes to provide FHTCs at minimum service
level of 55 litres per capita per day (Ipcd)

Greywater management

Support activities, i.e. IEC, HRD, training, development of utilities, water quality
laboratories, water quality testing & surveillance, R&D, knowledge centre, capacity
building of communities, etc.

Any other unforeseen challenges/ issues emerging due to natural disasters/ calamities
which affect the goal of FHTC to every household by 2024, as per guidelines of Ministry
of Finance on Flexi Funds

Achievements under JJM:

0.07 Billion new connections have been installed under the program from August 2019
to August 2022

Direct support of USD 18.94 Billion has been added under the 15th Finance Commission
for 5 years from 2021-2026

0.86 Million schools, 0.89 Million anganwadi centres and 0.04 Million public institutions
have been connected to water supply

0.50 Million village water and sanitation committees with at least 50% women have been
formed under the community engagement

There has been an increase of 504% in FHTC in 117 remote and backward districts from
2.43 Million to 14.69 Million between Aug 2019 and May 2022

2,038 water testing labs have been opened for testing the water samples and 1 Million
women have been trained to use the test kits

Unique features of Jal Jeevan Mission:

Partnerships: The JJM strives to build partnerships and work together with various
institutions/ individuals to achieve long-term drinking water security for all. For this
purpose, 212 Vos, NGOs, Social service & charity organizations, and professionals/
individuals already working in the field of water are recognized as 'Sector Partners' in
this ambitious program to address the challenges holistically.
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. Reduction in water borne diseases: The mission has managed to bring down the water
borne diseases in the country. As per the NCDC report, due to availability of safe and
potable drinking water in every rural household, the water-borne diseases have reduced
drastically.

Decrease in water borne disease
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= Use of technology: JIM is focusing on using various technologies for the community-led
implementation of:
o source sustainability measures such as aquifer recharge, rainwater harvesting, increased
storage capacity of water bodies, reservoirs, de-silting, etc. to improve the lifespan of water
supply systems

o water budgeting and audits

o operation and maintenance

o grey water management

o water quality monitoring and surveillance

o pre-positioned emergency water supply Kits to provide transitional services in camps

o solar based water supply schemes using solar energy which are steps intended to reduce the
carbon footprints

o technologies like 10T for SCADA, remote sensing & GIS, design software have been used in

building climate resilience through water accounting, water quality control, water use
efficiency, water resource planning, and impact assessment. loT Pilots are being
implemented in 118 villages in 14 States/UTs. 25 innovative projects related to water are
recommended by Technical Committee for water treatment, water quality & monitoring,
loT-based battery vehicles, and software for the hydraulic design of water treatment plants
in rural India.

= Reducing Non — revenue water: The community - led water audits and water security planning is
crucial to reduce the real and apparent losses in the water supply distribution system and non-
revenue water. Measures like 10T-based technology, water metering, installation of flow control
valves in water connection, water budgeting, community surveillance, water conservation
measures and convergence with various water-related programs, etc. are being taken up to further
strengthen the water supply management for all.

Status of tap water connections provided under JJM to Households

State/Uts With 100% Tap Water Remaining Progress Progress %
Connection (In Million): State/UT Households As On Till Date
August 15, 2019
Goa 0.06 0.06 100%
A&N Islands 0.03 0.03 100%
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D&NH and D&D 0.09 0.09 100%
Haryana 1.27 1.27 100%
Guijarat 2.60 2.60 100%
Puducherry 0.02 0.02 100%
Telangana 3.83 3.83 100%

= Atal Bhujal Yojana
Atal Bhujal Yojana was launched in 2019 to undertake community-led sustainable ground water
management of the stressed areas identified. It was launched to strengthen institutional framework
and monitoring ground water data and improve planning and implementation of the water
management interventions.

It is a Scheme of the GOI aided by the World Bank with an outlay of ¥60 Billion. and is
implemented to focus on community participation and sustain ground water level in identified
water stressed areas during five-year duration. The schemes currently are taken up in seven states
of Haryana, Gujarat, Karnataka, Madhya Pradesh, Maharashtra, Rajasthan and Uttar Pradesh. It is
the world’s largest community-led ground water management program which is helping villagers
understand the water availability and usage pattern in their areas.

Jal Sakti Abhiyan (JSA)

Jal Sakti Abhiyan - | was launched in the year 2019 in the stressed districts of the country to promote
conservation of water, water resource management, implementing rain water harvesting, renovation of
traditional water bodies, reuse of water, recharging water body structures, watershed development and
afforestation. The actual expenditure from MGNREGS fund was % 180.66 Billion. JSA is expanded to
‘Jal Sakti Abhiyan: Catch the Rain’ to cover all the blocks of the districts across the country to focus
on:

Rainwater harvesting & water conservation

Enumerating, geo tagging & making inventory of all water bodies

Setting up Jal Shakti Kendras

Afforestation

Generation of awareness

Atal Mission for Rejuvenation and Urban Transformation (AMRUT)

AMRUT was launched in June 2015 under Gol. It is the first focused national water mission and was
launched in 500 cities and covers 60% of the urban population. In the Budget of FY24, the allocation
to AMRUT has increased from %153 Billion to X160 Billion. The program focuses on basic urban
infrastructure in water supply system and access to potable water for every household.

Universal coverage of water supply is the priority under the Mission, under which 2.28 Million tap
connections have been provided. The total plan size of all SAAPs was %776.40 Billion. out of which
%390.11 Billion i.e. 50% has been allocated to water supply.

THE ATAL MISSION FOR REJUVENATION AND URBAN TRANSFORMATION 2.0
(AMRUT 2.0)

On October 1, 2021, the Government of India launched the Atal Mission for Rejuvenation and Urban
Transformation (AMRUT) 2.0, as a continuation of the Atal Mission for Rejuvenation and Urban
Transformation (AMRUT) launched in 2015 by the Ministry of Housing and Urban Affairs, with
additional incorporation of the circular economy of water, through influencing water source
conservation, rejuvenation of bodies of water and wells, recycling and reuse of treated used water, and
rainwater harvesting, to make cities water secure and self- sustainable
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In order to carry forward the objective of universal coverage of water supply from 500 cities covered
under Atal Mission for Rejuvenation and Urban Transformation (AMRUT) to all the statutory towns
across the country, AMRUT 2.0 has been launched in October 2021 for a period of 5 years i.e.,
Financial Year 2021-22 to 2025-26. It focuses on making the cities ‘self-reliant’ & ‘water secure’ &
providing universal coverage of sewerage & septage management in 500 AMRUT cities. Mission has
a reform agenda focused on financial sustainability, ease of living of citizens & water sector reforms.

So far, State Water Action Plans (SWAPSs) have been approved by Ministry of Housing & Urban
Affairs (MoHUA) for 6,527 projects costing 31,29,636 crore (including Operation & Maintenance
Cost) submitted by States/Union Territories (UTs). 148 lakh new tap connections and 33.42 lakh new
sewer connections are planned to be provided through these projects. Further, 8,435 Million Liters per
Day (MLD) water treatment plant capacity & 2,795 MLD sewage treatment plant capacity is proposed
to be added/augmented. Further, 2,102 water bodies rejuvenation projects worth 33,664 crore have
also been approved under SWAPs & Special tranche of SWAP to give impetus to ‘Amrit Sarovar’
under Azadi ka Amrit Mahotsav.

Of the 6,527 projects approved so far by MoHUA, Detailed Project Reports (DPR) have been
approved by States/ UTs for 2,058 projects worth 336,481.47 crore, Notice Inviting Tender have been
issued for 1,025 projects worth X19,157.55 crore, works have awarded for 608 projects worth
%5,422.82 crore and 29 projects worth X102.99 crore have been completed.

At present, SWAPs of a few States/ UTs have been approved under AMRUT 2.0 for the entire
Mission period. As such, comparison of AMRUT & AMRUT 2.0 is not feasible at this stage.
However, AMRUT 2.0 scheme is underway incorporating the best practices of and learnings &
challenges faced in AMRUT Mission.

(Source: https://pib.gov.in/PressReleaselframePage.aspx?PRID=1911162)
Mission Components
Water Supply

e Water supply systems including augmentation of existing water supply, water treatment
plants and universal metering.

e Rehabilitation of old water supply systems, including treatment plants.

e Rejuvenation of water bodies specifically for drinking water supply and recharging of ground
water.

e Special water supply arrangement for difficult areas, hill and coastal cities, including those
having water quality problems (e.g. arsenic, fluoride)

Sewerage
e Decentralised, networked underground sewerage systems, including augmentation of existing
sewerage systems and sewage treatment plants.
e Rehabilitation of old sewerage system and treatment plants.
e Recycling of water for beneficial purposes and reuse of wastewater.

Storm Water Drainage
e Construction and improvement of drains and storm water drains in order to reduce and
eliminate flooding.

(Source: http://amrut.gov.in/content/innerpage/capacity-building.php)

Waste Water Management

Atal Mission for Rejuvenation and Urban Transformation (AMRUT)
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The Atal Mission for Rejuvenation and Urban Transformation was launched in June 2015 under the
Gol. It is the first focused national water mission and was launched in 500 cities and covered 60% of
the urban population.

Under the program, 883 sewerage & septage management projects which amounts to ¥340.81 Billion.
have been taken up out of which 370 projects costing ¥82.58 Billion. have been completed till date. In
the Budget FY24, the allocation to AMRUT has increased from X153 Billion to X160 Billion.

Namami Gange programme

It is an integrated Conservation Mission approved as ‘Flagship Programme’ by the Union
Government in June 2014 with budget outlay of 2200 Billion to accomplish the twin objectives of: (a)
effective abatement of pollution; and (b) conservation and rejuvenation of National River Ganga. The
Programme has main objectives of Sewerage Treatment Infrastructure, River Surface Cleaning,
Afforestation, Industrial Effluent Monitoring, etc. For conservation of rivers, the Ministry of Jal Sakti
has been supplementing efforts with the states and Union Territories by providing financial and
technical assistance for abatement of pollution under the programme. The National River
Conservation Plan has so far covered polluted stretches of 34 rivers across 77 towns and sanctioned
cost of ¥ 59.61 Billion. and created a sewage treatment capacity of 2,677 Million litres per day. Under
the Namami Gange programme, so far, a total of 352 projects have been sanctioned. 157 sewage
treatment projects of 4.90 Billion litres per day, sewer network of 5,212 kms have been taken up with
a sanctioned amount of ¥304.58 Billion for all projects.

Recent events in water supply and waste water management

e Interlinking of rivers (Eastern Rajasthan Canal Project (ERCP) with the Parbati-Kalisindh-
Chambal link

National Perspective Plan (NPP) for development of water resources was formulated by the Gol
in the year 1980. 30 link projects (16 under Peninsular Component & 14 under Himalayan
Component) have been identified under NPP. National Water Development Agency (NWDA) has
been entrusted with the work of inter-linking of rivers under NPP.

Looking at the scarce water availability in the State of Rajasthan, the Special Committee for
Interlinking of Rivers (SCILR) in its 20th meeting held in December, 2022 in New Delhi has
approved the proposal of integration of the Eastern Rajasthan Canal Project (ERCP) with the
Parbati-Kalisindh-Chambal link (a link under NPP) and the Modified Parbati-Kalisindh-Chambal
(PKC), duly integrated with ERCP, to be a part of NPP of interlinking of rivers in the country.
The project envisages mitigating the water needs, particularly the drinking water needs, in 13
districts of Rajasthan and 7 districts of Madhya Pradesh.

o Namami Gange Mission Il approved with a budgetary outlay of 225 Billion till 2026.

Namami Gange Programme which was launched in June 2014 for a period up to 31st March,
2021 with the objective to rejuvenate River Ganga and its tributaries with a budgetary outlay of
%200 Billion has been further approved with a budgetary outlay 3220 Billion till 2026 inter alia
including projects for existing liabilities (X112.25 Billion) and new projects/interventions
(X112.75 Billion).

Under the programme, a comprehensive set of interventions such as waste water treatment, solid
waste management, river front management (Ghats and crematoria development), e-flow,
afforestation, biodiversity conservation and Public Participation etc. have been taken up for
rejuvenation of river Ganga and its tributaries. The increased budgetary outlay will help the
programme to achieve its goal of waste water treatment significantly.
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RAILWAYS

The Indian Railways is the largest rail network in the World and is a regulated body under Gol and is
the backbone of the Indian economy. It is also the fourth largest national railway system in the world.
It consists of a total track length of over 0.12 Million km with over 0.07 Million km route consisting
of more than 7,000 stations. Indian railways run about 9,000 freight trains and 13,500 passenger trains
carrying a total passenger count of over 24 Million passengers and more than 203 Million tonnes of
freight. It is also the largest employer in India and contributes to about 1.5% of the GDP as it supports
about 45% share of the modal freight of India. It is the driver of India’s economic growth and is
considered safe, viable and environment friendly mode of transport in India. The Railways operations
can be divided into passenger and Freight segments. The Government has proposed a 70% Y-o0-Y
increase in budgetary allocation of 32,400 Billion to Railways in Budget FY24. Owning to customer
centric approach and business development units backed by strong policies, the Railways achieved
1,400 Mn Tonnes Freight loading mark for the first time in FY22.The originating Freight Loading of
the Indian Railways stood at 1,418 Million Tonnes in FY22 as compared to 1,233 Million Tonnes in
FY21.

The reasons for the same are improvement in passenger earnings which happened by introduction of
new trains and special trains or premium special trains etc. by increase in freight earnings like
rationalizing merry-go-round policy, reducing distance in mini rakes etc., by leasing of parcel space to
private parties and by liberalization of parcel policy. Apart from this, Indian railways is also
considering to explore areas like changing coaches’ compositions, having additional streams by
monetizing traffic on digital booking on IRCTC.

Passenger Earnings

Train travel is the preferred means of transport for long-distance travel for majority of Indians.
Passenger traffic is broadly divided into two categories i.e. suburban and non-suburban traffic.
Suburban trains usually cover small distances like 150 km and carries the passenger within the cities
whereas non-suburban trains cover larger distances and covers inter cities or states. Majority of the
revenue i.e. 94% comes from non-suburban trains. In FY22, there was a 61% growth in passenger
revenue y-0-y, according to the provisional reports, and it was majorly because of low base effect due
to the lockdown in COVID - 19 pandemic.

The year 2020-21 ended with an excess of earning over expenditure to the tune of ¥25.47 Billion. In
H1FY23, the passenger traffic has already reached 3,062 Million and is expected to cross pre-covid
level in the coming years. The increase in the demand for passenger trains is supported by return of
normalcy after the blow of pandemic, urbanization, improving income standards, etc.

Freight Traffic

The freight traffic in India mainly consists of 9 commodities - coal, steel, iron ore, food grains,
petroleum products, amongst others. It is a key revenue generator in the railway segment and accounts
for about 70-75% of the total revenue in FY22. Despite the passenger traffic being lower than the pre-
covid levels, the freight traffic was 15% higher in FY22 and 17% higher than FY21. This is mainly
because the transport of commodities not being much effected by the COVID - 19. Railway freight
traffic stood at 735.4 Million Tonnes in H1FY23, an increase of 11% as compared to H1FY22. The
growth is led by incremental loading of coal, cement and clinker. The Government is also heavily
investing in rail infrastructure to improve freight transport. Due to favorable policy measures and
increasing private participation increase in freight traffic is expected in medium to long term.
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Freight Traffic
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Capacity Expansion Plans and Investments in Railway sector

Being the third largest network in the world under single management and over 68,000 route kms,
Indian Railways is known to provide safe, efficient, competitive transport system. On an average
1,835 new track km per year has been added via new-line and multi-tracking projects during the
period of 2014 to 2021. Indian Railways is adopting new technology such as KAVACH, Vande
Bharat trains and redevelopment of stations to have safe and better journey experience for the
passengers.

CAPEX has been increased substantially from an average of ¥459.80 Billion during 2009-2014 to
%2,150.58 Billion during FY22. Indian Railways is also targeting for 100% electrification of its
network by December 2023. In addition to the above, projects connecting difficult terrain such as
Rishikesh - Karnaprayag line is also laid down to connect all capitals of north east states. Further, a
number of infrastructure development initiatives are taken under the National Rail Plan (NRP)
prepared by Indian Railways.

The National Rail Plan is the road map for capacity expansion of the railway network by 2030 to cater
to growth up to 2050. It has been incorporated to take care of the demand and expectation of
passengers and also increase the modal share of railways in freight to 40-45% from the present level
of 26-27%. The target of 40-45% modal share for railways is necessary from the perspective of
sustainability and also from the national commitments made globally for reducing emission levels.

GOVERNMENT REGULATIONS AND INITIATIVES

. PM- Gati Shakti

PM Gati-Shakti is a national master plan for multi-modal connectivity across the country. It is
a digital platform to bring 16 ministries including railways, roadways together with an
integrated plan to coordinate the implementation of infrastructure connectivity projects.

Under PM-Gati shakti, the concept of ‘One Station- One product’ is to be popularized to help
the local businesses and supply chain. About 2,000 km of network will be brought under
Kavach as a part of Atmanirbhar Bharat. Kavach is an indigenous world-class technology for
safety and capacity augmentation in 2022-23.

Under this scheme, a total of 400 new-generation Vande Bharat Trains with greater energy
efficiencies and passenger experience are to be developed and manufactured and 100 cargo
terminals for multimodal facilities are to be setup in the next three years as stated by the
Finance Minister in February 2022.

] National Rail Plan

Indian Railways prepared a National Rail Plan for India-2030. This plan is to make railway
system future ready by 2030. The plan will be aimed to formulate strategies based on
operational capacities and commercial policy initiatives to improve the modal share of the
railways to 45% in freight.
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As per the National Rail Plan, the freight ecosystem is expected to grow from the present
level of 4,700 Million Tonnes to 8,200 Million Tonnes by 2030. Currently, railway capacity is
barely able to carry 1,220 Million Tonnes which is around 26-27% of the modal share. The
Plan provides a pipeline of projects, which on completion will increase railway capacity to
capture 45% of freight traffic. Since the railways is already having a large number of
sanctioned projects that need to be completed before taking up new projects, it has been
planned to increase railway capacity in two surges. The first surge is to be provided by the
Vision 2024 plan to prioritize and complete sanctioned projects so that railway capacity does
not fall far behind the targeted modal share, such that by the time capacity is finally created,
the traffic would have shifted to another mode. To prevent further diversion from modal
share, railway capacity enhancing projects have been categorized as Super Critical and
Critical. These projects are focused at increasing capacity on routes that serve major mineral,
industrial hubs along with ports and major consumption centers.

Dedicated Freight Corridor (DFC)

Dedicated Freight Corridor Corp. of India Ltd. (DFCCIL) is building two freight corridors
namely Eastern Freight Corridor from Ludhiana to Dankuni (1,856 km), and Western Freight
Corridor from Dadri to Jawaharlal Nehru Port (1,504 km), at a total cost of ¥ 810 Billion.
DFCCIL is a special purpose vehicle for implementing the DFC project under the
administrative control of Ministry of Railways.

Total length of the DFC is 28,243 kms and the total estimated cost is US$ 11.66 Billion as on
September 2019. The financial progress stands at 63.6% and physical progress stands 67.5%.
The eastern wing of the DFC is funded by the World Bank and western wing is being
financed by the Japanese International Cooperation Agency. The Japanese International
Cooperation Agency has granted % 85.53 Billion (US$ 1,167.68 Million) for phase 1 of the
DFC. The World Bank granted loan of US$ 1,100 Million for EDFC-2 and sanctioned loan of
US$ 650 Million for EDFC-3 in October, 2016.

Currently, new links New DDU to New Sonnapur (137 Km) section, New Rooma to New
Sujatpur section (130 km) and New Kanpur to New Bhimsen (28.18km) have been sanctioned
in the calender year of 2022.

Opportunities in National Infrastructure Policy for the Railways

Before the onset of the pandemic the Gol had unveiled the National Infrastructure Policy
(NIP) covering various sectors and regions indicating that it is relying on an ‘infrastructure
creation’ led revival of the country’s economy. The NIP which covered rural and urban
infrastructure entailed investments to the tune of X111 Trillion to be undertaken by the
Central Government, State Governments and the private sector during FY20-25. This in turn
is expected to offer significant opportunities to construction players in India.

In order to achieve the GDP of USD 5 trillion by FY25, India needs to spend about USD 1.4
trillion over these years on infrastructure. During FYs 2008-17, India invested about USD 1.1
trillion on infrastructure. However, the challenge is to step up infrastructure investment
substantially. Keeping this objective in view, National Infrastructure Pipeline (NIP) was
launched with projected infrastructure investment of around X111 Trillion (USD 1.5 trillion)
during FY 2020-2025 to provide world-class infrastructure across the country, and improve
the quality of life for all citizens. It also envisages to improve project preparation and attract
investment, both domestic and foreign in infrastructure. NIP was launched with 6,835
projects, which has expanded to over 9,000 projects covering 34 infrastructure sub-sectors.
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Sector-wise break-up of capital expenditure of X111 Trillion during fiscal 2020-25

During the fiscals 2020 to 2025, sectors such as energy (24%), roads (18%), urban (17%), and
railways (12%) amount to around 70% of the projected capital expenditure in infrastructure in India.
NIP has involved all the stakeholders for a coordinated approach to infrastructure creation in India to
boost short-term as well as the potential GDP growth.

Further, the number of projects and the total cost as per NIP for different sectors are as follows:

Sector No. of projects Value of projects (% Billion)
Roads & bridges 3,564.00 400.20
Railways 679.00 208.36
Power and others 325.00 153.80
Urban Infra 227.00 115.13

Source: Department of Economic Affairs
Key growth drivers
Railways

Rising passenger travel: The vast network of Railways is used by Millions of Indians to travel,
whether local or leisure. Railways are well connected to travel for pilgrimage, business or vacations.
In reserved passenger segment, the total approximate numbers of passengers booked during the period
1st April 2022 to 31st December 2022 is 0.6 Billion as compared to 0.6 Billion during the same
period in 2021, showing an increase of 6%. The rising population is only leading towards increased
passenger travel in future.

Push to Freight business: Indian railways play a major role in freight movement in the country. The
railways are well connected and offer competitive pricing. According to a report by Ministry of
Railways, following the Mantra, “Hungry For Cargo”, Indian Railways has made continuous efforts
to improve the ease of doing business as well as improve the service delivery at competitive prices
which has resulted in new traffic coming to railways from both conventional and non-conventional
commodity streams. The Indian Railways on a cumulative basis from April - December 22, achieved
the freight loading of 1,109.38 MT as against 1,029.96 MT for the same period in 2021, an
improvement of 8% over last year loading.

Use of digital technology: Automatic trains are being introduced with modern technology to make
the travelling experience better and distance shorter. As per Ministry of Railways, in order to increase
line capacity to run more trains on existing High-Density Routes of Indian Railways, Automatic
Block Signalling (ABS) is a cost-effective solution. Indian Railways has been rolling out Automatic
Block signalling on a mission mode. With implementation of Automatic Signalling, increase in
capacity will accrue resulting in more train services becoming possible.

Electronic Interlocking are being adopted on a large scale to derive benefits of digital technologies in
train operation and to enhance safety.

Initiatives to promote tourism: With introduction of new routes and special trains, the Government
is also providing EMI options to the passengers. For the Ayodhya to Janakpur train — ‘Bharat Gaurav
Deluxe AC Tourist Train’, the Railways is providing with an attractive as well as affordable package,
IRCTC has tied up with Paytm and Razorpay payment gateways for providing EMI payment option
for breaking the total payment in small amount EMIs. Users can avail the EMI payment option for
making payment in 3, 6, 9, 12, 18 or 24-month EMIs. These EMI payment options can be made
through Debit/Credit Cards.
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PPP in Railways

For the faster & safe movement of passenger and increase stake in freight transport from 17% to 45%,
Indian Railways has planned huge investment by 2030 which is estimated to be around I 50,000
Billion will be capital investment required for network expansion and capacity augmentation, rolling
stock induction and other modernization works to enable better delivery of passenger and freight
services and to improve its modal share in transport. To bridge the gap in capital funding and to induct
modern technologies and improve efficiencies, Indian Railways has planned to use PPP model for few
initiatives. PPP model was allowed in areas such as Suburban Corridors, Mass Rapid Transport
System, High-Speed Trains, Dedicated Freight Lines, Rolling Stock, Train Sets, Locomotives, etc.,
Railway Electrification, Signalling Systems, Freight and Passengers Terminals, Industrial Parks.

The policy provides following five PPP models for implementation of various types of rail-
connectivity and capacity augmentation projects, namely, (a) Non-Government Private Line Model;
(b) Joint Venture (JV) model; (c) Build, Operate and Transfer (BOT) model; (d) Capacity
augmentation with funding provided by customers; and (e) Capacity augmentation through annuity
model.

As per the guidelines, three of these models (private line, JV and customer funded) involve
participation of strategic investors/customers and two others (BOT and Annuity models) are pure PPP
models. Through the above five models, Railways aims to mobilise substantial investments through
various Projects/Schemes like Port Connectivity Projects, PFT, Private Container Operations, LWIS,
WLS, AFTO, SFTO, Redevelopment of Stations and Locomotive Manufacturing Unit. MoR had
invited applications for investment and induction of modern rakes over select routes through PPP to
provide world class services to the passengers. Accordingly, MoR had issued 12 RFQs on July 1,
2020 for operation of passenger trains over approximately 109 origin-destination pairs (divided into
12 clusters) through PPP on DBFO basis.

In addition, the Government also announced a PPP model for station redevelopment. Under this
move, 400 stations have been identified for redevelopment which envisages an investment
opportunity of nearly ¥ 1,000 Billion. These development plans would improve participation of
private players in the railway sector over the longer term.

One of Major challenges

= Changes in raw material prices: The rising cost of steel and cement, two major raw
materials that are consumed in railways and metro industry saw a sharp rise during the second
half of FY21. Any variation in the prices of raw materials during the construction period of
the project has a direct impact on total cost of the project. The average domestic steel prices
surged 26% y-o0-y in FY21. In FY22 as well, the average price of domestic steel and cement
increased by 45% and 8% respectively. Here, increased international steel prices led to
significantly higher export volumes, which in turn led to an increase in domestic steel prices.
Whereas, the rise in cement prices was primarily on account of rising input and fuel costs
pressure due to geopolitical tensions. The volatile commodity prices are expected to impact
margins of construction players.
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Movement in Raw material prices
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ROADS AND HIGHWAY INDUSTRY
OVERVIEW

Robust infrastructure is an essential sign of a developing nation. Development of roads, bridges,
airports and railways is crucial for economic development of the country. Out of all modes of
transport, road is the only mode which has ability of last mile connectivity. Transportation of freight
as well as passengers by road is one of the most cost-effective mode. With a total 6.37 Million kms of
road network, India ranks second in the world after USA. This road network supports movement of
60% of freight traffic in the country and 87% of the total India’s passenger traffic. The Indian road
network comprises of National Highways, Expressways, State Highways, Major District Roads, Other
District Roads and Village Roads. To get the country in fast forward mode, development of National
Highways has been key focus area, however state highways, district and rural roads continue to be
large part of overall road network.

With improvement in road connectivity over the years between cities, towns and villages,
transportation by way of road has gradually increased over the years. Development and maintenance
of roads in India is undertaken by various agencies of both Central and State Governments. The
primary agency responsible for the development and maintenance of National highways is the
MoRTH and it executes the same through the agency of NHAI, NHIDCL and State PWDs & Border
Roads Organizations etc.

India’s road infrastructure has seen consistent improvement in the last few years. Connectivity has
improved and road transportation has become a focus of rapid development. Roads are providing
better access to services, ease of transportation and movement to people. Recognizing the significance
of a reliable and swift road network in the country and the role it plays in influencing its economic
development, the MoRTH has taken up the responsibility of building quality roads and highways
across the country. As per MoRTH, road transport emerged as the dominant segment in India’s
transportation sector with a share of 4.5% in India’s GDP in FY06.

Road construction trends in recent years also gives optimism of achieving high targets during next
few years in spite the sector badly hit by the COVID - 19 pandemic and partial lockdown at various
states across India. Sector has clearly shown focus on Bharatmala Pariyojana with added emphasis on
multimodal integration, road safety, increasing use of Information Technology applications,
augmentation of existing funding sources and emphasis on green initiatives.
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Key growth drivers of the sector
Firing the fuel that lead to achieve pre COVID - 19 levels

National Highways Projects awarded continue strong pace. The national highways project has
witnessed decline in projects awarded due to lower participation from private players. However, with
increased focus towards EPC and HAM models, the pace of awards of NH projects grew at a strong
pace of 32% CAGR over the past 4 years (Refer chart below). Strong execution of projects was
witnessed in FY22, albeit lower than FY21 as it was impacted with reinforcement of lockdown and
extended monsoons. However, project execution is expected to continue its momentum in FY23 on
back of higher awarding activity and also various Government initiatives such as Gati Shakti,
Bharatmala Pariyojana, National Infrastructure Pipeline and change in the Model Concession
Agreement (MCA) of the Hybrid Annual Model (HAM) of road project implementation.

Gross Fixed Capital Formation (GFCF) as % of GDP (At constant prices):
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Government's infrastructure focuses to support growth in the medium term

Road construction is amongst the critical sub-segments of infrastructure development, economic
growth as well as for employment creation. Infrastructure has been a major focus of the Government
currently.

In the Union budget 2022-23, the Government budgeted to incur higher expenditure towards road
construction. Wherein, the Central Government made the highest ever outlay of 31,990 Billion
(compared to the estimated expenditure of 31,310 Billion for 2021-22).

Overall, the Union Budget for 2023-24 depicted higher focus on infrastructure. The budget plan aims
for multi-modal logistics facilities and connectivity systems under the PM Gati Shakti. For infra push,
financial assistance of 21,300 Billion interest free loans for 50 years has been allocated to states from
the Centre. Through this, the Government is planning to generate employment opportunities and
augurs well for the Roads sector.

In addition, 2111 Trillion of investments have been projected in infrastructure projects for FY20-
FY25 by the Task Force on National Infrastructure Pipeline (NIP), with ~18% of the targeted
investment expected to be made in the road sector in India. Also, under the recently announced Asset
Monetization Pipeline, around %1,600 Billion are to be monetized through roads.
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Key budget announcements for road sector in FY23

The 2023-24 budget by the Government highlights the impetus for growth by focusing on big public
investment for modern infrastructure, which shall be guided by PM Gati Shakti and benefited by the
synergy of multi-modal approach.

e It’s a step towards economic growth as well as sustainable development and is driven by

seven engines, namely, Roads, Railways, Airports, Ports, Mass Transport, Waterways, and
Logistics Infrastructure.
%150 Billion has been set aside under Pradhan Mantri PVTG Development Mission to
improve socio-economic conditions of the particularly vulnerable tribal groups (PVTGSs) by
way of providing basic facilities such as safe housing, clean drinking water and sanitation,
improved access to education, health and nutrition, road and telecom connectivity, and
sustainable livelihood opportunities.

e 100 critical transport infrastructure projects have been identified at an investment of X750
Billion including %150 Billion from private players.

For the urban infrastructure in Tier — Il and Tier — Il1 cities, a corpus of 100 Billion has been
set aside via establishment of Urban Infrastructure Development Fund.

Key trends in Roads sector

Robust demand of automobiles: The overall domestic sales in 9MFY23 grew by 12% compared to
OMFY22. The growth has been primarily driven by the commercial vehicle and passenger vehicle
segment, especially the utility vehicles sub-segment under passenger vehicles. This growth of
automobiles is a major push for road development in the country.

Huge investments by Government: In the Union budget 2023-24, the Government budgeted to incur
higher expenditure towards road construction (approximately 2,700 Billion). The Central Government
made an outlay of 31,990 Billion in 2022-23 (compared to the estimated expenditure of 31,310 Billion
for 2021-22).

Development of economic corridors: Corridors like Bharatmala Pariyojana help in integrating the

economic corridors which facilitate larger connectedness between economically important production
and consumption centers.
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Impact of COVID - 19
The Road transport acted as the backbone of the country in difficult pandemic times. It was an enabler
of smooth movement of essential goods to various parts of the country.

On the other hand, due to COVID-19 pandemic, the constructing activities took a temporary halt
throughout the country. The awarding activity slowed down leading to halt in construction.
Construction moved slowly in first half of FY21 and picked up in the latter half of the year. The rate
of construction activity dropped to 28km per day in FY20 when in the last month lockdown was
imposed. However, this rate picked up in FY21 when the lockdown impositions were lifted in a
phased manner from the construction activities. As per the Ministry of Road Transport and Highways,
a presentation was made showing the works being carried during the lockdown period. It was stated
that 1,315 projects covering 49,238 kms worth %5,896.48 Billion were under progress, of which 819
projects covering 30,301 kms costing about 33,062.5 Billion were delayed. It also showed State-
specific issues like pending land acquisition, environment clearance etc. which had been delaying the
project implementation.

However, the impact of COVID — 19 was reversed by the Government’s relentless focus on
infrastructure spending which boosted a sharp growth in highway construction in FY21.

EPC CONTRACTS

e The Engineering, Procurement and Construction Model partnership requires the government
to undertake the total funding of the project while the Private sector partner will provide the
engineering and construction requirements.

e It is often identified as a limitation of the model that the cost is completely borne by the
government.

e Government invites bids for engineering expertise from the contractors. Procurement of raw
material and construction costs are met by the government.

e Fromdesign to commissioning, the EPC Contractor is responsible for all activities and
handover of the project to the Government.

e The government has to do nothing but turn a key to start the facility after project completion
and hence, projects under this model are also known as ‘turnkey’ construction contracts.

e The model is adopted especially for highway projects.

o Clearly, the risk to the private participant in this model is minimal or non-existent, as it does
not need to worry about the project's finances.

e The government bears all the additional risks such as land acquisition, compensation,
commercial, traffic, and security; the model requires the government to even finance road
construction.

e So, in a sense, the EPC MODEL is a simple contract that a government delivers to a private
party in order to have a job done effectively, and so it cannot be considered a PPP MODEL
technically.

Regardless of whether the work necessitates additional expenses, the contractor establishes a fixed fee
that will not alter. Customers value a plant's commissioning date and due to the obvious advantages
for consumers, building water plants, waste water treatment plants and railway projects under an EPC
contract is becoming more and more popular.

(Source: https://prepp.in/news/e-492-engineering-procurement-and-construction-epc-model-indian-
economy-notes)

BENEFITS OF EPC

e The price is fixed and there are no unexpected costs.
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It outlines the exact deadline for the commissioning of the wastewater treatment plants as well as
the extent of the work and technical specifications for the facility. In the event of a work delay,
the EPC contractor pays compensation, ensuring that the customer will fulfil their own
responsibilities.

The customer is not required to supervise intricate, staged work done by subcontractors. Since
project management is left to experts, a small business does not need to establish additional
technical divisions or hire staff.

A sizable engineering firm with international expertise offers clients the greatest technologies,
staff, resources, and equipment required for the project's effective implementation, as well as
resolving any issues that may crop up along the way.

CHALLENGES OF EPC

The client is required to express all of his requirements and expectations to the general contractor
in writing. Conflicts could occur while building the wastewater treatment plant if this is not done.
As the contractor assumes additional obligations and risks, EPC contracts are more expensive.
This legal structure is thought to work best for large-scale, technically challenging projects where
the general contractor's experience is crucial to the project's success.

FACTORS AFFECTING THE COST OF WATER AND SANITATION PROJECTS

FACTORS DETAILED DESCRIPTION
Pre-project Engineering | This constitutes the Engineering Design Cost which will be arrived
design and study after making a thorough study of the landscape and the requirements

of the project

Purchase or Lease of Land Although Government provides the land, the adjoining land for

storage of machinery / equipment and adjoining sanitary zone are to
be acquired which will require necessary permits. These are factored
in while making the quote

Equipment and Material | Funds are allocated for the purchase of equipment / building materials
Purchase or for the hiring of such equipment

Delivery of such equipment | Funds have to be allocated for the delivery of such equipment to the

construction site

Construction cost Land Clearing, levelling, equipment installation and all the

construction cost

Additional Cost Local Fees, Taxes, electricity costs, other ancillary costs

OVERVIEW OF RAW MATERIAL USED IN INFRASTRUCTURE INDUSTRY

1.

Cement Industry
(@) Overview

Cement is manufactured from limestone and other materials and is mainly used as
concrete in construction of infrastructure such as houses, roads, airports etc. According to
US Geological Survey — Mineral Commodity Summaries — Cement, the world consumes
over 4 Billion tons of cement annually.

Cement industry forms part of the core industrial sectors in the country and in terms of
production, India is the second largest producer of the cement. For a developing and
transitioning economy such as India, cement as a commodity holds significant value
given the immense infrastructure requirements of a growing and urbanizing country, as
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well as its contributions by way of direct and indirect employment. The Gol has time and
again emphasized its focus on infrastructure development with the announcement of
several schemes such as Housing for All and NIP to name a few schemes. Growth in the
cement industry is indicative of the overall growth in the economy.

Even though India is the 2nd largest producer of cement in the world, the market is
highly underpenetrated. The per capita consumption of cement is only between 200-250
ka/per capita compared to the world average of 500-550 kg/per capita.

Cement production (MT)
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Prices:

Global coal prices have been on an upward trajectory since November 2021 due to the
geopolitical tensions between Russia and Ukraine. For the quarter ending September
2022, the Australian, Indonesian and South African coal prices surged by a staggering
144%, 142% and 139% y-0-y, respectively, after which the prices started to decline due
to soft global demand. CareEdge Research expects coal prices to gradually cool off in the
near-medium term.

Despite the onset of softening raw materials costs like limestone due to increased
production in Q2FY 23, the price of limestone is still higher by 21% g-0-g and 14% y-o-
y. The power and fuel prices which includes coal, pet coke etc. are estimated to increase
310- 320 per MT in FY23 i.e. almost double the price as compared to FY22.

Production:

The cement demand is expected to grow by 8-9% y-0-y to 380-385 MT in FY23 to
driven by increase in Government push for infrastructure development especially in the
rural segment, urban housing growth and constructions like metros, NHAI, Smart cities
etc. in different regions of India. The Central Government is expected to continue its
infrastructure focus in FY24 as it is the pre-election year. The capex announced under
2023-24 (Budget Estimate) at 1,000 Billion are almost 3 times of the capital
expenditure in FY2019-20 and is focused towards development of highways, internal
road connectivity and railways.

The Government has launched the smart city project and increased the allocation to the
PM Awas Yojana budget allocation for FY24 by 66%. The private capex is also expected
to pick up in the coming years with the support of rising domestic demand and policies
like the PLI scheme announced by the Government for 13 manufacturing sectors.

Increase in spending on infrastructure and real estate, and low per capita consumption of
cement in India augurs well for the cement industry. The domestic cement volumes are
expected to grow to 440-450 MT by FY25 year-end with Central and Eastern regions
witnessing higher tracti
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COMPETITIVE LANDSCAPE

Key Indian participants in the water supply and wastewater treatment market are NCC Limited, ITD
Cementation India Limited, Hindustan Construction Company Limited and PNC Infratech Limted.
Key Indian participants in the construction of railway projects are Rail Vikas Nigam Limited, KEC
International Limited and Ircon International Limited. Key Indian participants in the road construction
sector are GR Infraprojects Limited, H.G. Infra Engineering Limited., KNR Construction Limited and
IRB Infrastructure Developers Limited. Players in the market are investing efforts in bringing out new
product developments or are focused on gaining a competitive edge in the market by sharing ideas
and resources with counterparts. Market players are also entering into strategies, partnerships &
agreements, mergers & acquisitions, making investments and expanding among others. This is
primarily to form strategic alliances with crucial end-users or organizations in both, public and private
sectors. This is helping companies to gain a competitive advantage in terms of position, reach, and
revenue.

COMPETITOR ANALYSIS OF KEY LISTED PLAYERS
Companies considered for comparison under water supply and waste water treatment
(Amounts in X Millions)

Particulars NCCLTD ITD HINDUSTAN PNC
CEMENTATION | CONSTRUCTION | INFRATECH
INDIALTD COMPANY LTD LTD

FY22 Consolidated

Net Sales 111,379.6 38,090.2 106,697.3 70,216.9
Y-0-Y Growth (%) 40.1% 39.6% 29.4% 25.8%
Net Sales 5 Year CAGR 4.4% 13.1% 1.6% 25.5%
(%)

EBITDA 10,945.2 3,049.2 13,447.5 16,234.6
Y-0-Y Growth (%) 5.8% 35.3% 181.4% 6.2%
EBITDA Margin (%) 9.8% 8.0% 12.6% 23.1%
EBIT Margin (%) 8.2% 5.3% 11.3% 17.6%
PBT 6,332.8 607.7 5,060.8 8,060.9
PBT Margin (%) 5.7% 1.6% 4.7% 11.5%
PAT 4,926.3 363.5 4,196.5 5,804.3
PAT 5 Year CAGR (%) 65.6% NA NA 37.5%
Net Margin (%) 4.4% 1.0% 3.9% 8.3%
ROE (%) 9.2% 3.3% 0.0% 17.4%
ROCE (%) 15.7% 13.0% 72.8% 15.7%
Asset Turnover (times) 0.8 1.1 0.8 0.7
Current Ratio (times) 1.4 1.1 1.0 1.7
Total Debt/Equity 0.2 0.5 -2.3 1.3
(times)

Interest Coverage (times) 2.3 1.4 15 2.9
Debtors Days 86.6 55.2 112.8 26.8
Inventory Days 38.9 35.3 16.5 21.1
Payable Days 364.1 245.0 0.0 70.9
Net Working Capital -238.6 -154.5 129.3 -23.0
Days

Gross Block 23,859.3 10,584.3 15,339.0 35,559.9
Gross Block T/O 0.2 0.3 0.1 0.5
Total Debt/EBITDA 1.2 1.7 1.3 2.9
(times)

Order Book/Operating 36.0 51.0 6.0 9.0
Income (times)

Source: CareEdge Report
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Particulars

Companies considered for comparison under railway sector

KEC

IRCON

RAIL VIKAS
NIGAM LTD INTERNATIONAL @ INTERNATIONAL
LTD LTD

FY22 Consolidated
Net Sales 193,817.1 137,422.6 73,796.7
Y-0-Y Growth (%) 25.8% 4.8% 37.9%
Net Sales 5 Year CAGR (%) 26.8% 9.9% 19.2%
EBITDA 19,832.7 10,134.5 9,730.3
Y-0-Y Growth (%) 22.5% -20.1% 7.7%
EBITDA Margin (%) 10.2% 7.4% 13.2%
EBIT Margin (%) 10.1% 6.2% 11.9%
PBT 15,021.7 3,994.3 6,287.1
PBT Margin (%) 7.8% 2.9% 8.5%
PAT 11,826.9 3,320.8 5,323.3
PAT 5 Year CAGR (%) 25.4% 1.7% 7.1%
Net Margin (%) 6.1% 2.4% 7.2%
ROE (%) 19.7% 9.5% 11.7%
ROCE (%) 16.8% 13.8% 16.3%
Asset Turnover (times) 1.1 0.9 0.6
Current Ratio (times) 2.1 1.1 1.3
Total Debt/Equity (times) 1.0 0.8 0.3
Interest Coverage (times) 3.7 2.0 3.5
Debtors Days 18.1 139.3 32.8
Inventory Days 0.7 25.3 9.8
Payable Days NA 239.7 938.6
Net Working Capital Days 18.8 -75.1 -896.0
Gross Block 5,043.0 27,429.7 16,455.6
Gross Block T/O 0.03 0.2 0.2
Total Debt/EBITDA (times) 3.3 2.8 1.4
Order Book/Operating NA 234 45.0
Income (times)

Source: CareEdge Report

Companies considered for comparison under road construction sector
Particulars GR H.G. INFRA KNR IRB

INFRAPROJECTS| ENGINEERING CONSTRUCTION INFRASTRUCTU

RE DEVELOPERS
LTD

LTD LTD LTD

FY22 Consolidated

Net Sales 84,583.5 37,514.3 36,058.2 58,037.0
Y-0-Y  Growth 7.8% 43.7% 24.2% 9.5%
(%)

Net Sales 5 Year 20.9% 28.9% 16.5% -0.1%
CAGR (%)

EBITDA 18,049.8 7,174.2 8,465.6 33,526.6
Y-0-Y  Growth -6.0% 46.2% 12.8% 23.9%
(%)

EBITDA Margin 21.3% 19.1% 23.5% 57.8%
(%)

EBIT Margin (%) 18.0% 16.9% 18.9% 46.0%
PBT 10,988.4 5,146.2 5,633.8 7,758.5
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PBT Margin (%) 13.0% 13.7% 15.6% 13.4%
PAT 8,319.1 3,800.4 3,663.9 5,876.1
PAT 5 Year 7.2% 48.1% 32.2% -3.9%
CAGR (%)

Net Margin (%) 9.8% 10.1% 10.2% 10.1%
ROE (%) 18.9% 30.4% 17.1% 6.0%
ROCE (%) 16.4% 28.4% 21.9% 9.9%
Asset  Turnover 0.8 1.2 0.8 0.1
(times)

Current Ratio 2.4 2.0 1.4 1.6
(times)

Total 1.1 0.8 0.6 1.3
Debt/Equity

(times)

Interest Coverage 3.6 54 4.7 14
(times)

Debtors Days 24.9 59.2 47.1 41.9
Inventory Days 449 17.1 19.0 20.1
Payable Days 71.5 86.3 52.7 425.6
Net Working -1.7 -10.0 13.4 -363.5
Capital Days

Gross Block 24,604.2 8141.1 20,329.2 297,790.4
Gross Block T/O 0.3 0.2 0.6 5.1
Total 2.9 1.7 1.7 4.8
Debt/EBITDA

(times)

Order 7.3 11.1 10.6 4.8
Book/Operating

Income (times)

Source: CareEdge Report
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OUR BUSINESS

Some of the information in the following discussion, including information with respect to our plans and
strategies, contain forward-looking statements that involve risks and uncertainties. You should read section
“Forward Looking Statements” on page 32 for a discussion of the risks and uncertainties related to those
statements and also the section “Risk Factors”, “Financial Information”, and “Management’s Discussion and
Analysis of Financial Position and Results of Operations” on pages 49, 276 and 335, respectively, for a
discussion of certain factors that may affect our business, financial condition or results of operations. Our
actual results may differ materially from those expressed in or implied by these forward-looking statements.

Unless otherwise stated or the context otherwise requires, the financial information used in this section is
derived from our Restated Financial Information included in this Draft Red Herring Prospectus. For further
information, please see “Financial Information” on page 276. Our Financial Year ends on March 31 of each
year, and references to a particular financial year are to the 12 months ended March 31 of that year.

Unless otherwise indicated, industry and market data used in this section have been derived from the report
titled “Industry Research Report on Infrastructure sector in India (Water, Waste water, Roads and Railways) ”
dated March 23, 2023 (“CareEdge Report”) exclusively prepared for the purpose of the Issue and issued by
CARE Advisory Research and Training Limited (CareEdge Research) and is commissioned and paid for by our
Company. CareEdge Research was appointed by our Company pursuant to an engagement letter dated October
20,2022. CareEdge Research is an independent agency which has no relationship with our Company, our
Promoters, any of our Directors. A copy of the CareEdge Report is available on the website of our Company at
https://www.vprp.co.in/ipo.php until the Bid/lssue Closing Date. The data included herein includes excerpts
from CareEdge Report and may have been re-ordered by us for the purposes of presentation. There are no
parts, data or information (which may be relevant for the proposed Issue), that has been left out or changed in
any manner. Unless otherwise indicated, financial, operational, industry and other related information derived
from the CareEdge Report and included herein with respect to any particular year refers to such information
for the relevant calendar year. For more information, please see “Risk Factors - This Draft Red Herring
Prospectus contains information from a CareEdge Report which we have commissioned from CareEdge
Research. There can be no assurance that such third-party statistical, financial and other industry information
is complete, reliable or accurate” on page 59. Please also see “Certain Conventions, Presentation of Financial,
Industry and Market Data and Currency of Presentation - Industry and Market Data” on page 28.

OVERVIEW

We are an ISO 9001:2015 certified integrated engineering, procurement and construction (“EPC”)
company with experience in design and construction of various infrastructure projects for the Central
and State Government, autonomous bodies, and private bodies across 9 States and 1 Union territory in
India. Our principal business operations are broadly divided into four categories: (i) Water Supply
Projects (“WSP?); (ii) Railway Projects; (iii) Road Projects and (iv) Irrigation Network Projects.

We have been accredited with various registrations as a contractor with various departments and
agencies viz. Jodhpur Development Authority, Jodhpur (Class AA), Public Health Engineering
Department, Rajasthan, (Class AA) , Water Resources Department, Rajasthan (Class AA), roads and
Building Department, Gujarat (Class AA), South Western Command, Military Engineering Services
(MES), Jaipur (Class ‘S’), Public Works Department, Chhattisgarh (Class A), Public Works
Department, Rajasthan (Class AA), Public Works Department, Madhya Pradesh, Bhopal (Civil
works), pursuant to which we are also eligible to participate and undertake projects awarded by
various other departments and agencies.

We have design and engineering, procurement, project management and quality management teams
alongwith fleet of four hundred and eighty four (484) construction equipment and vehicles. Our in-
house teams deliver our projects from design to completion. This reduces our dependency on third
parties for key materials such as ready-mix concrete, stone aggregates, bitumen and services such as
design and engineering, transportation and logistics required in the development and construction of
our projects.
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We undertake projects on EPC basis, with or without operation and maintenance services (“O&M?).
The scope of our services includes detailed engineering of the project, procurement of key materials,
and project execution at the sites with overall project management up to the commissioning of these
projects. In addition, we also undertake operation and maintenance of projects in accordance with our
contractual arrangements. Our employee resources and fleet of equipment, together with our
engineering capabilities, enable us to execute a range of projects on turnkey basis.

We have gradually increased our capabilities in terms of the size of projects executed. For e.g., in
2021 we were awarded a WSP by the Public Health Engineering Department (“PHED”), Manipur
worth ¥4332.90 million as against a WSP awarded to us (as a partnership firm) by PHED, Rajasthan
in 2002 of ¥19.80 million.

While we execute majority of the projects ourselves, we also form project-specific joint ventures and
consortiums with other infrastructure and construction entities. For instance, when a project stipulates
certain specific eligibility requirements, such as type of experience and expertise, we enter into
arrangements with other infrastructure and construction entities to participate / bid in tenders for such
projects.

Our EPC operations are broadly divided into the following segments:

(i)  Water Supply Projects (“WSP”)

Survey, design, construction, commissioning, operation, maintenance, and management of
water supply projects (WSPs) including supply, laying and testing of pipelines; construction of
water tanks, reservoirs, overhead tanks, raw water reservoirs, water treatment plants, pumping
stations, providing functional house hold tap connection and related electro mechanical and
instrumentation works, geo tagging wherever required, including design and operation; supply,
laying, jointing, hydro testing of cluster distribution system and village distribution system;
construction of residential quarters, village transmission chambers, valve chambers, boundary
walls; augmentation cum reorganisation of WSPs on EPC single responsibility turnkey basis

(i)  Railway Projects
Laying of railway tracks, construction of platforms, major bridges, rail-over-bridges, rail-under-
bridges, foot-over-bridges, station buildings, staff quarters, signal and telecommunication
building.

(iii) Road Projects:
Construction and/or strengthening of roads and highways on EPC mode, including minor
bridges, major bridges, road-over-bridges, road-under-bridges, culverts.

(iv) Irrigation Network Projects:
Survey, design, construction, operation, maintenance, and management of irrigation network
including construction of tunnels, canals (lined and unlined), raw water reservoirs, pumping
stations, pressurized piping system and related electro mechanical and instrumentation works
on EPC single responsibility turnkey basis.

We also undertake construction of sewerage treatment plants, sewerage pipelines, sewer tank
drain, construction and commissioning of tube settlers; construction of multi-storey RCC
framed structures, construction of tunnels, ware houses.

Our Market Opportunity

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for
propelling India’s overall development and enjoys intense focus from the Government for initiating
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policies that would ensure time-bound creation of world class infrastructure in the country.
Infrastructure sector includes power, bridges, dams, roads, and urban infrastructure. In other words,
infrastructure sector acts as a catalyst for India’s economic growth as it drives the growth of the allied
sectors like townships, housing, built-up infrastructure and construction development projects.
(source: CareEdge Report)

Road construction is amongst the critical sub-segments of infrastructure development, economic
growth as well as for employment creation. Infrastructure has been a major focus of the Government
currently. In the Union budget 2022-23, the Government budgeted to incur higher expenditure
towards road construction. Wherein, the Central Government made the highest ever outlay of 31,990
Billion (compared to the estimated expenditure of X1,310 Billion for 2021-22). Overall, the Union
Budget for 2023-24 depicted higher focus on infrastructure. The budget plan aims for multi-modal
logistics facilities and connectivity systems under the PM Gati Shakti. For infra push, financial
assistance of 21,300 Billion interest free loans for 50 years has been allocated to states from the
Centre. Through this, the Government is planning to generate employment opportunities and augurs
well for the Roads sector. We stand to benefit from the tailwinds of these programs and initiatives and
the PLI Scheme across verticals (Source: CareEdge Report)

We stand to benefit from various government initiatives in infrastructure, waster waste management,
Road and Highway Industry, For instance under Swachh Bharat Mission (Urban) 2.0 launched on
October, 2021 an amount of ¥158.83 billion. has been allocated to states and union territories for
waste water management including setup of sewage treatment plants and faecal sludge treatment
plants will encourage departments to take up more projects. Similarly under the Atal Mission for
Rejuvenation and Urban Transformation, 883 sewerage & septage management projects which
amounts to ¥340.81 billion. have been taken up out of which 370 projects costing ¥82.58 billion. have
been completed till date. In the Budget FY24, the allocation to AMRUT has increased from X153
billion to 160 billion. (Source: CaredEdge Report)

As of December 31, 2022, we have an Order Book of ¥ 38,366.24 million. For further details on our
Order Book, please see “Order Book” on page 191 and “Risk Factor — Our Order Book may not be
representative of our future results and our actual income may be significantly less than the estimates
reflected in our Order Book ” on page 55.

Key Performance Indicators

The growth of our business in the last three (3) Financial Years has contributed significantly to our
financial strength. Our revenue from operations increased from X 3,731.51 million in FY 2019-20 to
7,856.13 million in FY 2021-22 at a Compounded Annual Growth Rate (“CAGR”) of 45.10%, while
our profit for the year increased from X 126.55 million in FY 2019-20 to X 448.47 million in FY 2021-
22 at a CAGR of 88.25%.

The table below sets forth certain key financial parameters on a restated basis for the nine (9) months
ended December 31, 2022 and Financial Years ended March 31, 2022, 2021 and 2020 is set out
below:

(Z in million, unless stated otherwise
For nine (9) Financial Financial Financial

months Year Ended Year Ended Year Ended
Metrics ended 31 March 31, March 31, March 31,
December 2022 2021 2020
2022
Financial
Revenue from Operations® 7,127.01 7,856.13 4,857.31 3,731.51
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Total Income @ 7,142.73 7,873.87 4,876.73 3,753.93
EBITDA® 937.97 886.41 473.21 401.75
EBITDA Margin® (in %) 13.13 11.26 9.70 10.70
Net Profit for the Year / 507.35 448.47 189.82 126.55
Period®

Net Profit Margin® (in %) 7.10 5.70 3.89 3.37
Return on Net Worth (in %) 23.44* 32.94 18.24 14.36
Return on Capital Employed® 20.54* 29.94 19.40 16.63
(in %)

Debt-Equity Ratio® 0.92 1.11 0.98 1.29
Interest Coverage Ratio™% 4.34 3.51 2.46 2.04
Days Working Capital @V 80 54 54 40

*Not annualized
As certified by M/s. Banshi Jain & Associates, Chartered Accountants pursuant to their certificate
dated April 12, 2023.

Notes:

(1) Revenue from operations represents the revenue from sale of service & product & other operating
revenue of our Company as recognized in the Restated financial information.

(2) Total income includes revenue from operation and other income

(3) EBITDA means Earnings before interest, taxes, depreciation and amortization expense, which has
been arrived at by obtaining the profit before tax/ (loss) for the year / period and adding back
finance costs, depreciation, and amortization expense.

(4) EBITDA margin is calculated as EBITDA as a percentage of total income.

(5) Net Profit for the year/period represents the restated profits of our Company after deducting all
expenses.

(6) Net Profit margin is calculated as restated profit & loss after tax for the year/period divided by
total income.

(7) Return on net worth is calculated as Net profit after tax, as restated, attributable to the owners of
the Company for the year/ period divided by Average Net worth (average total equity). Average
total equity means the average of the aggregate value of the paid-up share capital and other
equity of the current and previous financial year/period.

(8) Return on capital employed calculated as Earnings before interest and taxes divided by average
capital employed (average capital employed calculated as average of the aggregate value of total
equity, total debt and deferred tax liabilities of the current and previous financial year/period).

(9) Debt- equity ratio is calculated by dividing total debt by total equity. Total debt represents long
term and short term borrowings. Total equity is the sum of equity share capital and other equity.

(10) Interest coverage ratio is defined as Earnings before interest and taxes (EBIT) divided by finance
cost for the year/period.

(11)Days Working Capital is arrived at by dividing working capital (current assets less current
liabilities) by revenue from operations multiplied by the number of days in the year/period

(365/275).
Explanation for the Key Performance Indicators:
KPIs _ Explanations
Revenue from | Revenue from Operations is used by our management to track the revenue
Operations R in | profile of our business and in turn helps assess the overall financial
million) performance of our Company and size of our business.
Total Income (R in | Total Income is used by our management to obtain a comprehensive view
million) of all income including revenue from operations and other income.
EBITDA (2 in million) Eilil—e[)s? provides information regarding the operational efficiency of our

EBITDA Margin is an indicator of the operational profitability and
financial performance of our business.

EBITDA Margin (in %)
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KPIs ' Explanations

Net Profit for the Year /
Period (X In million)

Net Profit for the year/period provides information regarding the overall
profitability of our business.

Net Profit Margin (in
%)

Net Profit Margin is an indicator of the overall profitability and financial
performance of our business.

Return on Net Worth (in
%)

Return on Net Worth provides how efficiently our Company generates
profits from shareholders’ funds.

Return  on
Employed (in %)

Capital

Return on Capital Employed provides how efficiently our Company
generates earnings from the capital employed in our business.

Debt-Equity Ratio (in

Debt- equity ratio is a gearing ratio which compares shareholder’s equity
to company debt to assess our company’s amount of leverage and financial

times) stability.

Interest Coverage Ratio is a solvency ratio which helps to determine the
number of days our company can pay off the interest accumulated before
applying taxes and interest is deducted.

Days working capital is a metric that measures how many days it takes our
company to transform its working capital into sales cash flows.

Interest Coverage Ratio
(in times)

Days Working Capital

For further details, please see “Management Discussion and Analysis of Financial Condition Results
of Operations” and “Basis for Issue Price” on page 335 and 130 respectively.

Competitive Strengths
Our principle competitive strengths include the following:
(i)  Focused player in WSPs

We have over thirty-six (36) years of experience* in executing WSPs comprising of
construction and development of pipelines, water tanks, reservoirs, tunnels, overhead tanks,
water treatment plants and irrigation projects. We have executed more than fifty (75)* WSPs
till the date of this DRHP.

Our Order Book contains WSPs for execution across the states of Rajasthan, Uttar Pradesh,
Manipur, Uttarakhand, Gujarat, Assam and Haryana as on December 31, 2022. We believe that
the growth in our WSPs Order Book is on account of our continued focus on WSPs, technical
capabilities, timely performance, emphasis on high quality, financial strength and prudent bids.

Over the years, our Company has gained experience for execution of WSPs and has developed
financial strength and managerial capabilities, thereby motivating us to venture into new
segments like railways, roads and various other segments.

(*includes experience gained and projects executed prior to conversion of our partnership firm
into a Company)
(if)  Visible growth through robust order book across segments
In our industry, Order Book is considered as an indicator of future performance since it
represents a portion of anticipated future revenue. However, we are focused on undertaking
quality projects with potentially higher margins rather than merely increasing our Order Book.
By expanding our Order Book and skill set across different business segments and geographical
regions, we are able to pursue a broader range of project tenders and therefore maximize our
business volume and profit margins. As on December 31, 2022, we have on-going projects

aggregating 356,534.34 million, of which %18,168.09 million worth of work has been executed
and balance 338,366.24 million form part of our Order Book. We have been able to achieve and
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(iii)

(iv)

v)

maintain such Order Book positions due to continued focus on our core areas and ability to
successfully bid and win new projects across multiple segments. This Order Book would
provide us with sustainable growth and ability to enhance shareholders’ value in the future.

Established relationships with marquee client base

Our thrust to become a player in the EPC industry has hinged on our performance and ability to
build longstanding relationships with our clients. This has been made possible by virtue of our
adaptability to changing client needs and our ability to successfully execute projects. Over the
years, we have undertaken infrastructure projects from various departments of the Central and
State Governments across multiple locations and segments, including: (a) PHED, Rajasthan; (b)
Water Resources Department, Rajasthan; (tic) Rajasthan Urban Infrastructure Development
Project (“RUIDP”); (d) Jodhpur Development Authority (“JDA”), Jodhpur; (e) Public Works
Department Rajasthan; (f) Military Engineering Services, Government of India; (g) Sardar
Sarovar Narmada Nigam Limited (“SSNNL”), Gandhinagar, Gujarat; (h) Gujarat Water Supply
and Sewerage Board (“GWSSB”), Gandhinagar, Gujarat; (i) Gujarat Industrial Development
Corporation (“GIDC”), Gandhinagar, Gujarat; (j) Daman Municipal Council, Daman; (k) State
Water and Sanitation Mission, Uttar Pradesh; (I) North Western Railway (NWR); (m) Western
Railway; (n) Central Railway; (o) Rail Vikas Nigam Limited (“RVNL”); and (p) Dedicated
Freight Corridor Corporation of India Limited (“DFCCIL”). Our client-focused approach to
our operations ensures that any issues raised by our clients are immediately addressed by our
dedicated team. We have a history of bagging multiple projects from same clients (client
retention). For instance, we acquired 19 new projects from PHED, Rajasthan over the last two
years.

Track record of successfully completed projects

With more than thirty-six (36) years of experience* in the EPC construction industry, we have
developed a reputation for project management and execution on account of our engineering
team and labour, in-house integrated model and equipment deployment. We believe that these
capabilities have enabled us to complete projects in a successful manner. Our in-house material
supply chain management ensures that key construction materials are delivered on timely basis
at our facilities and construction sites, thereby enabling us to manage our processes effectively
and maintain our inventory efficiently. Our project management team, working in conjunction
with the design and engineering team, ensures operational efficiencies through overall
supervision of the project execution process.

(*includes experience gained prior to conversion of our partnership firm into a Company)
In-house integrated model

Our in-house integrated model, helps reduce our dependency on third parties for key materials
required to execute our projects, such as, ready-mix concrete, stone aggregates, and processed
bitumen, in a cost effective manner. It also facilitates timely transportation of these materials to
project sites through vehicles owned by us with GPS tracking devices, reducing pilferage and
adulteration. The sites are centrally monitored throughout the duration of the project by CCTV
cameras.

As on December 31, 2022, our equipment fleet comprised about 484 construction equipment
and vehicles. Further, as on December 31, 2022, the aggregate gross block value of our
Company’s property, plant and equipment was X 1,244.94 million.

We believe that our in-house integrated model ensures that products and services required for

development and construction of a project meet quality standards and are delivered in a timely
manner, thereby reducing contractual risks associated with third party suppliers. This has
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(vi)

contributed to our ability to successfully complete projects, without compromising on quality
and allowing us to capture a larger proportion of the value chain in the infrastructure
development business, including returns and O&M margins.

Committed Promoters, Board and management team

Our Promoters being partners in M/s. Vishnu Prakash R Pungalia, an erstwhile partnership firm
(which was converted into our Company) have several decades of pioneering experience in the
field of construction of WSPs, water tanks, reservoirs, water treatment plants, sewerage
treatment plants, sewer tank drains, overhead tanks, pipelines, and they have been instrumental
in the growth of our business. Our Promoters therefore have operational understanding with a
track record in carrying out infrastructure projects for more than thirty-six (36) years. We
believe that our Company benefits from our Promoters’ vision and leadership. We have a
diversified Board of Di