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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act,
regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules, guidelines or
policies, as amended, supplemented or re-enacted from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Prospectus but not defined herein shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the
SCRA, the Depositories Act or the rules and regulations made thereunder.

Notwithstanding the foregoing, terms used in of the sections “Statement of Tax Benefits”, “Financial
Information of the Company”, “Main Provisions of Articles of Association”, “Basis for Issue Price”, “Our
History and Corporate Structure”, “Other Regulatory and Statutory Disclosures” and "Outstanding Litigation
and Material Developments” beginning on pages 93, 150, 250, 90, 124, 200 and 190 respectively, shall have
the meaning ascribed to such terms in the relevant section.

GENERAL TERMS:

“FBSL” “the Company”, “our | Focus Business Solution Limited, a Company incorporated in India under
Company” “Focus” and | the Companies Act,1956 having its Registered office at 703, Rajhans
“Focus  Business  Solution | Complex, Nr. Kadiwala School, Ring Road, Surat, Gujarat-395,002, India

Limited “

“we”, “us” and “our” Unless the context otherwise indicates or implies, refers to our Company

“you”, “your” or “yours” Prospective investors in this Issue

Our Promoters Mr. Mohamedyaseen Muhammadbhai Nathani and Mr. Mohamedamin
Mohammad Nathani

Promoters Group Companies, Individuals and Entities (other than Companies) as defined

under Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is
provided in the Section titled “Our Promoters and Promoters Group”
beginning on page 143 of this Draft Prospectus.

COMPANY RELATED TERMS:

AOA/Articles/ Articles of Articles of Association of Focus Business Solution Limited as amended
Association from time to time
Associate Companies A body corporate in which any other company has a significant influence,

but which is not a subsidiary of the company having such influence and
includes a joint venture company.

Auditors/ Statutory M/s. Kansariwala & Chevli., Chartered Accountants

Auditors / Peer Review

Auditors

Audit Committee The Committee of the Board of Directors constituted as the Company‘s

Audit Committee in accordance with Section 177 of the Companies Act,
2013. For further details, please refer chapter titled “Our Management”
beginning on page 129.

Banker to the Issue [e]
Board of Directors / the Board | The Board of Directors of Focus Business Solution Limited, including all
/ our Board duly constituted Committees thereof. For further details of our Directors,

please refer to section titled " Our Management" beginning on page 129 of
2
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this Draft Prospectus.

CMD

Chairman and Managing Director

CIN

Corporate Identification Number.

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Mohammed Ilyas
Shaikh.

Companies Act / Act

The Companies Act, 2013 and amendments thereto. The Companies Act,
1956, to the extent of such of the provisions that are in force.

Company Secretary and
Compliance Officer

The Company Secretary and Compliance Officer of our Company being
Ms. Radha Rameshbhai Gohil.

Depositories Act

The Depositories Act, 2018, as amended from time to time.

Depositories

National Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL).

DIN

Directors Identification Number.

Director(s) / our Directors

The Director(s) of our Company, unless otherwise specified.

ED

Executive Director

Equity Shares

Equity Shares of the Company of Face Value of Rs. 10/- each unless
otherwise specified in the context thereof.

Equity Shareholders

Persons/ Entities holding Equity Shares of our Company.

GIR Numbers

General Index Registry Number.

Group Companies/ Group
Company

The word “group companies”, shall include such companies (other than
promoter (s) and subsidiary/subsidiaries) with which there were related
party transactions, during the period for which financial information is
disclosed, as covered under the applicable accounting standards, and also
other companies as considered material by the board of the issuer as
disclosed in “Our Group company”on page 200 of this Draft Prospectus.

HUF Hindu Undivided Family.
IBC The Insolvency and Bankruptcy Code, 2016
IFRS International Financial Reporting Standards

Independent Director

A Non- executive, Independent Director as per the Companies Act, 2013
and the Listing Regulations

Indian GAAP Generally Accepted Accounting Principles in India

ISIN International Securities Identification Number. In this case being -
INEODXR01010

IT Act The Income Tax Act,1961 as amended till date

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of the SEBI
Regulations and the Companies Act, 2013. For details, see section
entitled “Our Management” on page 129 of this Draft Prospectus.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which
otherwise retain their distinct identities.

MD

Managing Director

Materiality Policy

The policy on identification of group companies, material creditors and
material litigation, adopted by our Board on 22" February, 2021, in
accordance with the requirements of the SEBI (ICDR) Regulations

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of Focus Business Solution Limited as
amended from time to time.

Nomination and
Remuneration Committee

The Nomination and Remuneration committee of our Board constituted in
accordance with the Companies Act, 2013.

Non- Executive Director

A Director not being an Executive Director or an Independent Director

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA Regulation and
who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,

3
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partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires.

RBI Act

The Reserve Bank of India Act, 1934 as amended from time to time.

Registered Office

703, Rajhans Complex, Nr. Kadiwala School, Ring Road, Surat, Gujarat-
395,002, India

Reserve Bank of India/RBI

Reserve Bank of India constituted under the RBI Act.

Restated Financial
Information

The restated audited financial statements of our Company, which
comprises of the restated audited balance sheet, the restated audited
profit and loss information and restated audited cash flow information ,
as at and for period ended December 31, 2020 and for years ended
March 31, 2020, 2019 & 2018 together with the annexure and notes
thereto as disclosed in Section titled “Financial Statements” beginning on
page 150 of this Draft Prospectus

RoC/ Registrar of Companies

Registrar of Companies, Ahmedabad, Gujarat

SEBI

Securities and Exchange Board of India constituted under the SEBI Act,
1992.

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from time
to time.

SEBI (ICDR) Regulations /ICDR
Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018
issued by SEBI on September 11, 2018, as amended, including instructions
and clarifications issued by SEBI from time to time.

SEBI Takeover Regulations or
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeover) Regulations, 2011, as amended from time to time.

SEBI (Venture Capital)

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as

Regulations amended from time to time.
SEBI Insider Trading The Securities and Exchange Board of India (Prohibition of Insider
Regulations Trading) Regulations, 2015 as amended, including instructions and

clarifications issued by SEBI from time to time.

SEBI Listing Regulations, 2015

The Securities and Exchange Board of India (Listing Obligation and

/ SEBI Listing Regulations/ | Disclosure Requirements) Regulations, 2015 as amended, including
Listing  Regulations/  SEBI | instructions and clarifications issued by SEBI from time to time.

(LODR)

SICA Sick Industrial Companies (Special Provisions) Act, 1985.

Stakeholder’s
Relationship Committee

Stakeholder’s relationship committee of our Company constituted in
accordance with the Companies Act, 2013

Stock Exchange

Unless the context requires otherwise, refers to, BSE Limited

Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange
Board of India (Foreign Institutional Investor) Regulations, 1995, other
than sub-accounts which are foreign corporate or foreign individuals.

Subscriber to MOA Initial Subscribers to MOA & AOA being Mr. Yasin Memon, Mr. Aslam
Memon, Mr. Amin Memon and Sajid Memon.
WTD Whole-time Director

ISSUE RELATED TERMS:

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as
proof of registration of the Application.

Allocation/ Allocation of
Equity Shares

The Allocation of Equity Shares of our Company pursuant to Fresh Issue of Equity
Shares to the retail individual investors and other than retail individual
investors, including corporate bodies or institutions.

Allotment/ Allot/ Allotted

Issue an allotment of Equity Shares of our Company pursuant to Fresh Issue of
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the Equity Shares to the successful Applicants.

Allottee(s)

Successful Applicants to whom Equity Shares are being/have been allotted.

Applicant

A prospective investor who makes an application for Equity Shares of our
Company in terms of the Prospectus and Application forms.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of
our Company in terms of the Prospectus.

Application Form

The Form (with and without the use of UPI, as may be applicable), in terms of
which the prospective investors shall apply for our Equity Shares in the Issue.

Application Supported
by Blocked Amount/ ASBA

An application (whether physical or electronic) used by an ASBA Applicant to
make an Application authorizing an SCSB to block the Application Amount in the
specified bank account maintained with such SCSB including the bank account
linked with UPI ID.

ASBA Account

A bank account linked with or without UPI ID, Account maintained with an SCSB
and specified in the Application Form for blocking the Application Amount
mentioned in the ASBA Form.

ASBA Investor/ ASBA
Applicant

Any prospective investor(s)/applicants(s) in this Issue who apply (ies) through
the ASBA process in terms of the Prospectus.

Bankers to the Issue/
Sponsor Bank/ Public
Issue Bank/Refund Bank

The banks which are clearing members and registered with SEBI as Banker to an
Issue with whom the Public Issue Account will be opened and in this case being

[o].

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful ASBA
Applicants under the Issue and which is described under the chapter titled
“Issue Procedure” beginning on page 225.

Broker Centers

Broker Centers notified by the Stock Exchanges, where the Applicants can
submit the Application Forms to a Registered Broker. The details of such Broker
Centre’s, along with the name and contact details of the Registered Brokers,
are available on the website of the BSE on the following link www.bseindia.com

Broker to the Issue

All recognized members of the stock exchange would be eligible to act as the
Broker to the Issue.

Allocation Note

BSE SME The SME platform of BSE Limited, approved by SEBI as an SME Exchange for
listing of equity shares Issued under Chapter IX of the SEBI ICDR Regulations.
CAN  or Confirmationof | The note or advice or intimation of Allotment, sent to each successful Applicant

who has been or is to be Allotted the Equity Shares after approval of the Basis
of Allotment by the Designated Stock Exchange.

Participant or CDP

Client ID Client Identification Number maintained with one of the Depositories in relation
to demat account.
Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered

with SEBI and who is eligible to procure Applications at the Designated CDP
Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 issued by SEBI.

Controlling Branches of
the SCSBs

Such branches of the SCSBs which co-ordinate applications under this Issue by
the ASBA Applicants with the Lead Manager, Registrar to the Issue and the Stock
Exchange and a list of which is available at https://www.sebi.gov.in, or at such
other website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address,
occupation and bank account details.

PAN,

Depositories

Depositories registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996, as amended from time
to time, being NSDL and CDSL.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms
to Collecting Depository Participants. The details of such Designated CDP
Locations, along with names and contact details of the Collecting Depository
Participants eligible to accept Application Forms are available on the website of
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the Stock Exchange i.e.www.bseindia.com

Designated Date

The date on which the instructions are given to the SCSBs to unblock the ASBA
Accounts including the accounts linked with UPI ID and transfer the amounts
blocked by SCSBs as the case may be, to the Public Issue Account in terms of
the Prospectus and the aforesaid transfer and instructions shall be issued only
after finalization of the Basis of Allotment in consultation with the Designated
Stock Exchange

Designated
Intermediaries/ Collecting
Agent

An SCSB with whom the bank account to be blocked, is maintained, a Registered
Broker, Designated CDP Locations for CDP, a registrar to an issue and Share
Transfer Agent (RTA) (whose names is mentioned on website of the Stock
Exchange as eligible for this activity)

Designated Market
Maker/ Market Maker

Member Brokers of BSE who are specifically registered as Market Makers with
BSE SME Platform. In our case [e] is the Market Maker.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms
to RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept Application Forms are available on
the website of the Stock Exchange, i.e.www.bseindia.com

Designated Stock | BSE Limited

Exchange

DP Depository Participant

DP ID Depository Participant’s Identity number

Draft Prospectus

This Draft Prospectus dated 20 May, 2021 filed with the SME Platform of BSE
Limited in accordance with SEBI (ICDR) Regulations.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to subscribe to the Equity Shares offered herein.

Eligible QFls

Qualified Foreign Investors from such jurisdictions outside India where it is not
unlawful to make an offer or invitation under the Issue and in relation to whom
the Prospectus constitutes an invitation to purchase the Equity Shares offered
thereby and who have opened dematerialized accounts with SEBI registered
qualified depositary participants as QFls and are deemed as FPIs under the SEBI
(Foreign Portfolio Investors) Regulations, 2014.

Electronic Transfer of

Funds

Refunds through ECS, NEFT, NACH, Direct Credit or RTGS as applicable

First/Sole Applicant

The Applicant whose name appears first in the Application Form or Revision
Form.

FllI/ Foreign Institutional
Investor

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional
Investors) Regulations, 1995, as amended) registered with SEBI under applicable
law in India.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign
Venture Capital Investor) Regulations, 2000.

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014, provided that any Fll or QFI who holds a valid certificate of registration
shall be deemed to be a foreign portfolio investor till the expiry of the block of
three years for which fees have been paid as per the SEBI (Foreign Institutional
Investors) Regulations, 1995, as amended

Include such identified purposes for which no specific amount is allocated or
any amount so specified towards general corporate purpose or any such purpose
by whatever name called, in the offer document. Provided that any issue
related expenses shall not be considered as a part of general corporate purpose
merely because no specific amount has been allocated for such expenses in the
offer document.

General Corporate
Purpose
General Information

The General Information Document for investing in public issues prepared and

6
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Document/GID

issued in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October
23, 2013, notified by SEBI and updated pursuant to the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 notified by the SEBI
and (SEBI/HO/CFD/DIL2/CIR/P/2018/22) dated February 15, 2018.

Issue/Offer/lIssue Size/
Initial Public Issue / Initial
Public Offer/Initial Public
Offering/ Initial Public
Offering/ 1PO

Public Issue of upto 6,42,000 Equity Shares of face value of Rs.10 each fully paid
of the Company for cash at a price of Rs. 19 per Equity Share (including a
premium of Rs. 9 per Equity Share) aggregating to Rs. 121.98 Lakhs.

Issue Agreement

The agreement dated 17" March, 2021 between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to
the Issue.

Issue Opening Date

The date on which Issue opens for subscription. In this case being [e]

Issue Closing Date

The date on which Issue closes for subscription. In this case being [e]

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive
of both the days during which prospective Investors may submit their
application.

Issue Price The price at which the Equity Shares are being issued by our Company under the

Prospectus being Rs. 19 per Equity Share of face value of Rs.10 each fully paid
up.

Issue Proceeds

Proceeds from the fresh Issue that will be available to our Company, being Rs.
121.98 Lakhs.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and BSE
Limited (BSE).

Lead Manager

Manager to the Issue, in this case being Navigant Corporate Advisors Limited, a
SEBI Registered Category -1 Merchant Banker.

Market Maker

Member Brokers of BSE who are specifically registered as Market Makers with
the BSE SME Platform. In our case, [e] is the sole Market Marker.

Market Making Agreement

Market Making Agreement dated [e] between our Company, Lead Manager and
Market Maker.

Market Maker Reservation
Portion

The Reserved Portion of 42,000 Equity Shares of face value of Rs.10 each fully
paid for cash at a price of Rs. 19 per Equity Share aggregating Rs. 7.98 Lacs for
the Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

NCAL

Navigant Corporate Advisors Limited

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 6,00,000 Equity
Shares of face value of Rs.10 each fully paid for cash at a price of Rs. 19 Equity
Share aggregating to Rs. 114.00 Lakhs by our Company.

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company.
For further information about use of the Issue Proceeds and the Issue expenses,
please refer to the chapter titled “Objects of the Issue” beginning on page 84.

Non-Institutional Investors

All Applicants that are not Qualified Institutional Buyers or Retail Individual
Investors and who have Applied for Equity Shares for an amount more than Rs.
2,00,000.

OCB/ Overseas
Corporate Body

A Company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs directly
or indirectly as defined under the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time. OCBs are not allowed to
invest in this Issue.

Other Investor(s)

Investors other than Retail Individual Investors. These include individual
applicants other than retail individual investors and other investors including
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corporate bodies or institutions irrespective of the number of specified
securities applied for.

Person/ Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited
liability company, joint venture, or trust or any other entity or organization
validly constituted and/or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Prospectus/Offer
Document

The Prospectus to be filed with RoC containing, inter-alia, the issue opening and
closing dates and other information in accordance with Section 26 of the
Companies Act, 2013.

Public Issue Account(s)

Account(s) opened with the Public Issue Bank/Banker for the Issue.

Buyers or QIBs

Public Issue  Account Public Issue Account Agreement dated [e] entered into by our Company, the

Agreement Registrar to the Issue, the Lead Manager, Sponsor Bank and the Public Issue
Bank to the Issue for collection of the Application Amounts.

Qualified Institutional | Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI

ICDR Regulations.

Registered Broker(s)

Individuals or companies registered with SEBI as "Trading Members" (except
Syndicate/Sub- Syndicate Members) who hold valid membership of BSE Limited
having right to trade in stocks listed on Stock Exchanges, through which
investors can buy or sell securities listed on stock exchanges, a list of which is
available on www.bseindia.com.

Registrar / Registrar to
the Issue

Registrar to the Issue, in this case being Purva Sharegistry (India) Private
Limited

Registrar Agreement

The agreement dated February 05, 2021 entered by our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of the
Registrar to the Issue pertaining to the Issue.

Registrar and Share
Transfer Agents or RTAs

Registrar and Share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Regulations/SEBI

Regulations/  SEBI(ICDR)
Regulations/  SEBI ICDR
Regulations/  SEBI ICDR

Regulations 2018

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirement) Regulations, 2018 as amended from time to time.

Reserved Category/
Categories

Categories of persons eligible for making application under reservation portion.

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual Investor

Individual Applicants, or minors applying through their natural guardians,
including HUFs (applying through their Karta) and ASBA Applicants, who apply
for an amount less than or equal to Rs. 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares in any
of their Application Forms or any previous Revision Form(s).

SEBI SAST / SEBI (SAST)
Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 as amended from time to time

SCSB/ Self  Certified
Syndicate Banker

Shall mean a Banker to an Issue registered under Securities and Exchange Board
of India (Bankers to an Issue) Regulations, 1994, as amended from time to time,
and which offer the service of making Application/s Supported by Blocked
Amount including blocking of bank account and a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
at such other website as may be prescribed by SEBI from time to time.

SEBI (Foreign Portfolio
Investor) Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014.

SEBI LODR/SEBI (Listing

Securities and Exchange Board of India (Listing Obligations and Disclosure
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Obligations and Disclosure
Requirement)
Regulations/ Listing
Regulations/ SEBI Listing
Regulations

Requirement), Regulations 2015, as amended from time to time.

SME Exchange/
Platform

SME

SME Platform of BSE Limited

SEBI(PFUTP)
Regulations/PFUTP
Regulations

Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair
Trade Practices relating to Securities Markets) Regulations, 2003

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI, which is
appointed by the Issuer to act as a conduit between the Stock Exchanges and
NPCI (National Payments Corporation of India) in order to push the mandate,
collect requests and / or payment instructions of the Retail Investors into the
UPI.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories
Act, 1996 and the rules and regulations made thereunder and the general or
special orders, guidelines or circulars made or issued by the Board thereunder
and the provisions of the Companies Act, 2013 or any previous company law and
any subordinate legislation framed thereunder, which are administered by the
Board

Transaction
Slip / TRS

Registration

The slip or document issued by SCSB (only on demand) to the Applicant as proof
of registration of the Application.

Underwriters

Underwriters in this case being Navigant Corporate Advisors Limited & [e]

Underwriting Agreement

The agreement dated [e] entered into between the Underwriter and our
Company.

UPI

Unified Payments Interface as a payment mechanism through National Payments
Corporation of India with Application Supported by Block Amount for
applications in public issues by retail individual investors through SCSBs.

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile
payment system developed by the National Payments Corporation of India
(NPCI).

UPI Mandate Request
/ Mandate Request

A request (intimating the RIl by way of a notification on the UPI application and
by way of a SMS directing the RIl to such UPI application) to the RIl initiated by
the Sponsor Bank to authorise blocking of funds on the UPI application
equivalent to Application Amount and subsequent debit of funds in case of
Allotment.

UPI PIN Password to authenticate UPI transaction
U.S. Securities Act U.S. Securities Act of 1933, as amended from time to time
Working Day In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working

days means, all days on which commercial banks in Mumbai are open for
business. However, in respect of-

a) announcement of Price Band; and

b) Issue period, working days shall mean all days, excluding Saturdays, Sundays
and public holidays, on which commercial banks in Mumbai are open for
business;

c) the time period between the Issue Closing Date and the listing of the Equity
Shares on the Stock Exchange, working day shall mean all trading days of the
Stock Exchange, excluding Sundays and bank holidays, as per circulars issued by
SEBI
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INDUSTRY RELATED TERMS/TECHNICAL TERMS:

ACMS Audit & Compliance Management System
AIR All Industry Rates

AMS Asset Management System

ARMs Additional Revenue Measures

ASSOCHAM The Associated Chambers of Commerce and Industry of India
BC Before Christ

B.Com Bachelor of Commerce

B.Sc Bachelor in Science

CAGR Compound Annual Growth Rate

CGTMSE Credit Guarantee Trust Fund for Micro and Small Enterprises
CIS Capital Investment Subsidy

CLCSS Credit Linked Capital Subsidy Scheme
CMS Collection Management System

cocC Code of Conduct

CoE Centre for Excellence

CPI Consumer price index

CRM Customer Relationship management

CSO Central Statistics Office

DIPP Department of Industrial Policy and Promotion
DSA Direct Selling Agency

EBO Exclusive Brand Outlet

EIEs Emerging Industrial Economics

EMDEs Emerging Market and Developing Economies
EMEs Emerging Market Economies

EMS Employee Management System

FDI Foreign Direct Investment

FOB Freight on Board or Free on Board

FPI Foreign Portfolio Investment

FY Financial Year

GMS General Management System

GST Goods and Service Tax

GVA Gross Value Added

HSC Higher Secondary Certificate

IBEF India Brand Equity Foundation

ID Identification

IDMS ID Card Management System

IMF International Monetary Fund

IP Internet Protocol

IT Information Technology

IVR Interactive Voice Response

JV Joint Venture

M-0-M Month-On-Month

MAI Market Access Initiative

MAT Minimum Alternative Tax

MIS Management Information System

MoS Minister of State

MoU Memorandum of Understanding

MSMEs Micro, Small and Medium Enterprises
Mtrs Meters

MUDRA Micro Unit Development & Refinance Agency Limited
MYEA Mid-Year Economic Analysis
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NBFC Non-Banking financial companies

NITI Aayog National Institution for Transforming India Aayog

PTP Promise to Pay

QR Quick Response

RCAP Retail Collection Administrative Programme

SME Small & medium enterprises

SMS Small messaging service

UK United Kingdom

UNIDO United Nations Industrial Development Organisation

US Fed United State Federal Reserve

US/ U.S./ USA United States of America

USS/ US dollar United States Dollar, the official currency of United States of America

VBMS Vendor Business Management System

VPN Virtual Private Network

WEO World Economic Outlook

WPI Wholesale Price Index

WTO World Trade Organisations

ABBREVIATIONS:
[ABBREVIATION ~ JFULLFORMW ]

A/C Account

AGM Annual General Meeting

AIF Alternative Investments Fund as defined in and registered with SEBI under
the Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012, as amended

Amt / AMT Amount

AS/ Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of
India.

AY. Assessment Year

AoA Articles of Association

Approx. Approximately

ASBA Application Supported by Blocked Amount

BG / LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

Bn Billion

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

cc Cash Credit

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate Identification Number

CIS Commonwealth of Independent States

CMD Chairman and Managing Director

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that have
ceased to have effect upon notification of the Notified Sections).

Companies Act

The Companies Act, 2013, to the extent in force pursuant to the notification
of the notified sections

Competition Act

The Competition Act, 2002

Consolidated FDI Policy

Consolidated FDI Policy with effect from August 28, 2017 issued by the
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Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Government of India, and any modifications thereto or
substitutions thereof, issued from time to time.

CS Company Secretary
CSR Corporate Social Responsibility
CST Central Sales Tax

Depositories

NSDL (National Securities Depository Limited) and CDSL (Central Depository
Services Limited); Depositories registered with the SEBI under the Securities
and Exchange Board of India (Depositories and Participants) Regulations,
1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT

Directorate General of Foreign Trade

DIN Director Identification Number

DPIT Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry, Government of India (earlier known as the
Department of Industrial Policy and Promotion)

DP Depository Participant

DP ID Depository Participant ‘s Identity

EBIDTA Earnings before interest, depreciation, tax, amortization and extraordinary
items

ECS Electronic Clearing Services

EGM/EOGM Extra-Ordinary General Meeting

EPS Earnings Per Share

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

EXIM/EXIM Policy Export-Import Policy

FCNR Account Foreign Currency Non-Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act 1999, as amended from time to time and
the regulations framed there under

Fll(s) Foreign Institutional Investors, as defined under the FIl Regulations and

Fll Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

Fls Financial Institutions

FPI(s) Foreign Portfolio Investor means a person who satisfies the eligibility
criteria prescribed under regulation 4 and has been registered under
Chapter Il of Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2014, which shall be deemed to be an intermediary
in terms of the provisions of the SEBI Act,1992

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investor registered under the Securities and
Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000

FV Face Value

F.Y./FY/Fiscal Financial Year

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

Gol/ Government Government of India

GST Goods and Services Tax

HNI High Net Worth Individual

HUF Hindu Undivided Family

ICAI Institute of Chartered Accountants of India

ICMAI The Institute of Cost Accountants of India

ICSI Institute of Company Secretaries of India

12
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IFRS International Financial Reporting Standards

1P Index of Industrial Production

IMF International Monetary Fund

Indian GAAP Generally Accepted Accounting Principles in India

INR/Rs. /Rupees/%

Indian National Rupee

Income Tax Act or the I.T.
Act

The Income Tax Act, 1961

IPO Initial Public Offering

Ind AS New Indian Accounting Standards notified by Ministry of Corporate Affairs on
February 16, 2015, applicable from Financial Year commencing April 1,
2016.

ISIN International Securities Identification Number

IST Indian Standard Time

IT Authorities Income Tax Authorities

Key  Managerial Key Managerial Personnel

Personnel/KMP

LM Lead Manager

Ltd. Limited

MAPIN Market Participants and Investors Database

MICR Magnetic Ink Character Recognition

Mn Million

MoA Memorandum of Association

MoU Memorandum of Understanding

Mtr Meter

N.A. Not Applicable

NACH National Automatic Clearing House

NAV Net Asset Value

NBFC Non-Banking Finance Company

NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer

Net Worth The aggregate of the paid-up share capital, share premium account, and
reserves and surplus (excluding revaluation reserve) as reduced by the
aggregate of miscellaneous expenditure (to the extent not adjusted or
written off) and the debit balance of the profit and loss account

NOC No Objection Certificate

NPV Net Present Value

NR Non-Resident

NRE Account Non-Resident External Account

NRI Non-Resident Indian, is a person resident outside India, who is a citizen of
India or a person of Indian origin and shall have the same meaning as
ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2000, as amended from time to time

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. per annum

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

POA Power of Attorney

Pvt. Private
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RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended

ROE Return on Equity

R&D Research & Development

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956 as amended.
SCRR Securities Contracts (Regulation) Rules, 1957 as amended.
SCSB Self-Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 2015, as amended.

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investments Funds)
Regulations, 2012, as amended.

SEBI FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014, as amended from time to time.

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000, as amended from time to time.

SEBI Insider Trading
Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.

SEBI  (PFUTP)Regulations /
PFUTP Regulations

Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair
Trade Practices relating to Securities Markets) Regulations, 2003

SEBI Regulations/  SEBI

ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended.

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014.

SEBI Takeover Regulations /
Takeover Regulations/
Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended.

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996 as amended from time to time.

SME Small Medium Enterprise
SSI Undertaking Small Scale Industrial Undertaking
STT Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional
Investor) Regulations, 1995, other than sub-accounts which are foreign
corporate or foreign individuals.

Sq. mtr Square Meter

TAN Tax Deduction Account Number
TRS Transaction Registration Slip
TIN Taxpayers Identification Number
u/s Under Section

UIN Unique Identification Number

US/ States U.S./ USA/ United
States

United States of America

USD/ USS/ § United States Dollar, the official currency of the Unites States of America
U.S. GAAP Generally accepted accounting principles in the United States of America
U.S. Securities Act, 1933 U.S. Securities Act of 1933, as amended

uol Union of India

VAT Value Added Tax

VCF / Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996)
registered with SEBI under applicable laws in India.
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WDV Written Down Value

w.e.f. With effect from

WHO World Health Organization

Wilful Defaulter Wilful Defaulter as defined under Regulation 2(1) (lll) of the SEBI (ICDR)
Regulations.

WTD Whole-Time Director

YoY Year over year
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

All references in the Draft Prospectus to “India” are to the Republic of India. All references in the Draft
Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

”

In this Draft Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Focus”, and
“FBSL”, and, unless the context otherwise indicates or implies, refers to Focus Business Solution Limited. In
this Draft Prospectus, unless the context otherwise requires, all references to one gender also refers to
another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means
“Ten Lac / Lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one hundred
crore”. In this Draft Prospectus, any discrepancies in any table between total and the sum of the amounts
listed are due to rounding-off.

Unless stated otherwise, throughout this Draft Prospectus, all figures have been expressed in Rupees and
Lakh. Unless stated otherwise, the financial data in the Draft Prospectus is derived from our financial
statements prepared and restated for the period ended 31t December, 2020 and for financial year ended 31t
March 2020, 2019 and 2018 and in accordance with Indian GAAP, the Companies Act and SEBI (ICDR)
Regulations, 2018 included under Section titled “Financial Statements” beginning on page 150 of this Draft
Prospectus. Our Company has no subsidiaries. Accordingly, financial information relating to us is presented
on Standalone basis. Our fiscal year commences on April 1 of every year and ends on March 31st of every next
year.

There are significant differences between Indian GAAP, the International Financial Reporting Standards
(“IFRS”) and the Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”).
Accordingly, the degree to which the Indian GAAP financial statements included in this Draft Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting practices
on the financial disclosures presented in this Draft Prospectus should accordingly be limited. We have not
attempted to explain those differences or quantify their impact on the financial data included herein, and
we urge you to consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”, “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in the Draft Prospectus
unless otherwise indicated, have been calculated on the basis of the Company‘s restated financial
statements prepared in accordance with the applicable provisions of the Companies Act, Indian GAAP and
restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Review Auditor, set
out in section titled “Financial Statements” beginning on page 150 of this Draft Prospectus.

For additional definitions used in this Draft Prospectus, see the section “Definitions and Abbreviations” on
page 2 of this Draft Prospectus. In the section titled “Description of Equity shares and terms of the Articles
of Association”, on page 250 of the Draft Prospectus defined terms have the meaning given to such terms in
the Articles of Association of our Company.

Unless stated otherwise, industry and market data and forecast used throughout the Draft prospectus was
obtained from internal Company reports, data, websites, Industry publications report as well as Government
Publications. Industry publication data and website data generally state that the information contained
therein has been obtained from sources believed to be reliable, but that their accuracy and completeness
and underlying assumptions are not guaranteed and their reliability cannot be assured.
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Although, we believe industry and market data used in the Draft Prospectus is reliable, it has not been
independently verified by us or the LM or any of their affiliates or advisors. Similarly, internal Company
reports and data, while believed by us to be reliable, have not been verified by any independent source.
There are no standard data gathering methodologies in the industry in which we conduct our business and
methodologies and assumptions may vary widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 90 of the
Draft Prospectus includes information relating to our peer group companies. Such information has been
derived from publicly available sources, and neither we, nor the LM, have independently verified such
information.

All references to “Rupees”“Rs.”or “INR” or “%” are to Indian Rupees, the official currency of the Republic of
India. Except where specified, including in the section titled “/ndustry Overview” throughout the Draft
Prospectus all figures have been expressed in thousands, Lakhs/Lacs, Million and Crore.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and
Analysis of Financial Conditions and Results of Operation” on page 26, 103 and 181 in the Draft Prospectus,
unless otherwise indicated, have been calculated based on our restated respectively financial statement
prepared in accordance with Indian GAAP."

The Draft Prospectus contains conversion of certain US Dollar and other currency amounts into Indian Rupees
that have been presented solely to comply with the requirements of the SEBI (ICDR) Regulations. These
conversions should not be construed as a representation that those US Dollar or other currency amounts
could have been, or can be converted into Indian Rupees, at any particular rate.
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FORWARD LOOKING STATEMENTS

This Draft Prospectus includes certain “forward-looking statements”. We have included statements in the
Draft Prospectus which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”,
“expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”,
“objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such
expressions, that are “forward-looking statements”. Also, statements which describe our strategies,

objectives, plans or goals are also forward looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement.
Forward-looking statements reflect our current views with respect to future events and are not a guarantee
of future performance. These statements are based on our management’s beliefs and assumptions, which in
turn are based on currently available information. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Important
factors that could cause actual results to differ materially from our expectations include but are not limited
to:

—_

General economic and business conditions in India and other countries;

2. Ability to retain the customers is heavily dependent upon various factors including our reputation and

our ability to maintain a high level of service quality including our satisfactory performance for the

customers;

Dependence on our information technology systems;

We operate in a significantly fragmented and competitive market;

Regulatory changes relating to the banking, finance and capital market sectors in India and our

ability to respond to them;

6. Our ability to successfully implement our strategy, our growth and expansion, technological changes,

our exposure to market risks that have an impact on our business activities or investments;

Our ability to retain our key managements persons and other employees;

Our ability to grow our business;

Continuing impact of Covid-19 pandemic;

0. The monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest
rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial
markets in India and globally, changes in domestic and foreign laws, regulations and taxes and
changes in competition in our industry;

11. Changes in the value of the Rupee and other currencies;

12. The occurrence of pandemic, natural disasters or calamities; and

13. Change in political and social condition in India.

vk w

oo ®N

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk
Factors”; “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” beginning on page 26, 103 and 181 respectively of the Draft Prospectus. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in the
future. As a result, actual future gains or losses could materially differ from those that have been estimated.

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition. In accordance with SEBI requirements, our Company and the Lead Manager will
ensure that investors in India are informed of material developments until such time as the grant of listing
and trading permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue.
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SECTION Il - SUMMARY OF DRAFT PROSPECTUS

Our Company was originally incorporated at Gujarat as “Focus Business Solution Private Limited” on 10
November, 2006 under the provisions of the Companies Act, 1956 vide Certificate of Incorporation issued by
the Registrar of Companies, Gujarat, Dadra and Nagar Haveli. Consequent, upon the conversion of our
Company into public limited Company, the name of our Company was changed to “Focus Business Solution
Limited” vide fresh Certificate of Incorporation dated 24™ March, 2020 issued by the Registrar of
Companies, Ahmedabad, Gujarat.

Mr. Mohamedamin Mohammad Nathani and Mr. Mohamedyaseen Muhammadbhai Nathani have laid the
foundation of our Company and since then heading the Company.

We have been evolved as a financial services company and are engaged in the business of debt collection
services for Banks, NBFC and financial institutions. We enter the agreement with India’s leading banks,
financial institutions and non-banking financial companies to act as authorised recovery/collection agents
on behalf of them.

We focus strategically timed action based on aging of delinquent account with emphasis of traditional
methods such as tele-calling and field visits.

We deploy our manpower to visit and collect overdue payments of loans / credit cards / credit facilities
advanced to borrowers by our clients, who engage with us in service agreements. In occasional cases, we
need to trace the new address and contact details of borrowers as delinquent borrowers may relocate their
address.

We through our call centre also do follow up over tele-calls, to the defaulters for overdue payments. We
have fully equipped call centre with 64 (sixty four) work station along with call recording, dialler and CRM
facility.

We also do repossessions of vehicles or other hypothecated assets on the request of our clients, in case
defaulting borrowers unable to repay of its loan overdues.

We have worked on over two lacs customer’s data base from pickup to recovery category of all kind of
products such as Personal Loan, Business Loan, Vehicle Loan, Loan against properties, two wheeler loan,
equipment loan, SME loans, Gold loan with different banks and NBFCs with pool size of more than Rs. 200
Crores.

We are working from our head office based at Surat and branches at Baroda, Bharuch, Vapi, Anand,
Ahmedabad, Rajkot, Palanpur and call centre from another branch at Surat.

We have staff strength of around 551 which included 58 staff on our payroll and 493 staff hired on
contractual basis and each of our staff is fully trained and all types of assignment like recovery, collection,
field investigation and other allied services.

We are strictly bound by code of conduct issued by banks and financial institutions in accordance with RBI
guidelines of Fair Practices code. Such code of conduct is strictly followed during visit to borrowers as well
as during follow up calls. Internal records are maintained to monitor the performance of each field
executive and back-office staff. Daily checking of receipt books to avoid any discrepancies. Prompt
feedback and daily reporting to Collection Manager regarding collection and repossessions are part of our
business process.
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We have robust electronic retail collection administrative programme (RCAP) i.e. myrcap.in, which is an
intelligent debt recovery solution and can deliver high Promise-to-Pay (PTP) rates effectively. Automating
daily operational task of collection agents minimizes the time spent on unproductive task so that they can
dedicate working time to critical issues.

We believe that we have a scalable, modern and sophisticated technology infrastructure capable of
servicing our clients from pickup to recovery and every offices are well equipped with modern amenities
and facilities like computer, fax, IP Cameras, internet, dialler, smart CRM and mobile application.

We are using digital ways to strengthen our services like Mobile Application i.e. "fTouch” to track our
manpower, allotment of task, punching defaulters’ response, commitments and queries, using dialler for
tele-calling to payment reminders to defaulters of our clients. We are availing all these digital services
from our vendor i.e. Nathani Software Pvt Ltd. RCAP (fTouch & RCAP is registered trademark of Nathani
Software Pvt Ltd and we have entered in to an agreement dated 15t April, 2019 with Nathani Software Pvt
Ltd for availing the same.

For detailed information on our business activities, please refer to section titled “OUR BUSINESS” on page
103 of this Draft Prospectus.

DEBT COLLECTION INDUSTRY:

The debt collection industry in India is highly fragmented and unorganised, hence specific data related to
debt collection industry is not readily available. However global data states below trends and insights:

2020 DEBT COLLECTIONS INDUSTRY TRENDS:

Looking back at 2020, the debt collections industry has seen some massive shifts in the way collectors run
their businesses. For the most part, this can be attributed to the COVID-19 crisis and evolving federal and
state laws. Recent debt collection trends include:

Going digital

With more than 4.5 billion internet users worldwide, embracing digital technologies is essential to
remaining successful in the collections space. Digital debt collection allows consumers to engage with
debtors in the way that works best for them, such as email, text messages or online tools. A digital debt
recovery solution helps businesses streamline collection processes and remain compliant while enhancing
customer satisfaction and collection efforts.

Adapting to omnichannel strategies

The increase in the amount of time spent at home due to coronavirus lockdowns has made way for a
dramatic rise in omnichannel messages. According to Experian’s latest 2020 Global Insights Report, 60% of
consumers have higher expectations of their interactions with businesses than before COVID-19. App
solutions, push notifications, SMS reminders, emails and web platforms are easy and convenient ways for
consumers to manage and repay debt. Viewing collections as an omnichannel opportunity can result in
better recovery rates, reduced costs and a real opportunity to improve long-term customer loyalty.
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Embracing automation

Continued innovations with automation technologies and interactions are creating additional channels of
communication. Artificial intelligence (Al) tools, such as automated chatbots, text message services and
website portal negotiators — which provide on-the-spot customer care and self-service solutions — have
grown exponentially.

Automating processes fosters a more consumer-centric approach to collections and removes the potential
for human error.

Staying compliant

Consumer protection and privacy regulations have created a demand for effective collections technology,
certification and data security. Several debt collectors have updated their operations and processes to
collect the right debt, limit disruptive communications and easily rectify disputes. The increased focus on
regulations and compliance also brought to the surface the need to hire debt collectors with soft skills who
can communicate effectively with indebted consumers

2021 INDUSTRY INSIGHTS

Over the next year, the debt collections industry will continue to be impacted by trends in employment,
income and government regulations. While increased collection rates and outstanding credit could provide
opportunities for collectors, expanding legislation may fundamentally change the operating landscape.
Here’s what could be on the horizon for the debt collections industry in relation to current trends

Sustained focus on automation

With an expected surge in collections activity, automating customer communication will be key. More than
ever, self-service options and alternative communication methods will streamline the collections process
and minimize the strain on call centre agents. Those who take a digital-first approach to collections will be
less likely to overwhelm their existing capacity and be more equipped for the backlog of payments, calls
and inquiries once things resume to “normal.”

Importance of consumer verification

An increased number of consumers will likely fall into collections this year — including those who may have
become delinquent for the first time — so its imperative collectors ensure the accuracy of their
information. Ensuring your customer is who they say they are can reduce risk, liability and costs due to
fraud. Additionally, it allows collections agencies to comply with and adhere to changing state laws and
regulations

Remaining compliant in a changing landscape
Ensuring compliance in a heavily regulated industry is an ongoing process for collections agencies. And it
will become even more challenging when the CFPB’s final debt collection rule comes into effect in late
2021. With new technologies and methods by which collectors can communicate with debtors now
permitted, collections agencies need to ensure they fulfil regulatory obligations or pay hefty noncompliance
fines. Collection agencies that focus on driving a compliance management system within their organization,
which includes properly training staff and capturing accurate consumer information, will stand out among
the pack

Source: White paper of “Experian” on 2021 debt collection industry insights and trends
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The Promoters of our Company is Mr. Mohamedyaseen Muhammadbhai Nathani and Mr. Mohamedamin
Mohammad Nathani. For detailed information on our Promoters and Promoters’ Group, please refer to
Chapter titled “Our Promoters and Promoters’ Group” on page 143 of this Draft Prospectus.

Our Company is proposing the Initial Public Issue of 6,42,000 Equity Shares of face value of Rs.10 each for
cash at a price of Rs. 19/- per Equity Share including a Share Premium of Rs. 9/- per Equity Share (the
“issue price”) aggregating to Rs. 121.98 Lakhs (“the issue”) of which 42,000 Equity Shares of face value of
Rs. 10 each for cash at a price of Rs. 19/- per Equity Share including a Share Premium of Rs. 9/- per Equity
Share aggregating to Rs. 7.98 Lakhs will be reserved for subscription by Market Maker to the issue (the
“Market Maker Reservation Portion”). The issue less the Market Maker Reservation portion i.e. 6,00,000
Equity Shares of face value of Rs. 10 each at a price of Rs. 19/-per Equity Share including a Share Premium
of Rs. 9/- per Equity Share aggregating to 114.00 lakhs is herein after referred to as the “net issue”. The
Issue and the Net Issue will constitute 28.89% and 27.00% respectively of the Post Issue Paid up Equity Share
Capital of our Company.

The details of proceeds of the Issue are set out in the following table:

To part finance working capital requirements of the Company. 65.00
General Corporate Purpose 30.00
Issue related expenses 26.98
Gross Proceeds from the Issue 121.98

For detailed information on the “Objects of the Issue”, please refer to section titled “Objects of the Issue”
on page 84 of this Draft Prospectus.

Aggregate Pre-Issue Shareholding of the Promoter and Promoter as a percentage of the paid-up share
capital of our Company.

Promoters
1 Mr. Mghamedyaseen Muhammadbhai 10,35,000 65.51
Nathani
2 Mr. Mohamedamin Mohammad Nathani 3,99,000 25.51
Total - A [IN4;54,0000 0076 N
Promoters’ Group
1 Mr. Sajid Mohammadbhai Nathani 80,000 5.06
2 Mr. Aslam Muhammadbhai Nathani 60,000 3.80
3 Mr. Mohgl. Safi Mohd Ibrahim Bhai 2,000 0.13
Bhagwani
4 Mr. Sohel Amin Hingora 2,000 0.13
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Mr. Mohd Yusuf Mohd Amin Hingora
Total - B

Following are details as per the restated financial statements for past three years and stub period in
tabular format:
(Rs. in Lakhs except EPS and NAV per share)

1. | Share Capital 158.00 79.00 1.00 1.00
2. | Net worth 234.75 215.01 49.76 37.99
3. | Revenue from operations 796.86 1083.78 1067.19 1016.99
4. | Profit After Tax 19.74 15.25 11.77 10.99
5. | Earnings Per Share - Basic* (Rs.) 2.50 2.88 2.13 1.99
6. | Earnings Per Share-Diluted® (Rs.) 2.50 2.88 2.13 1.99
7. | NAV per Equity Shares* 29.71 40.61 9.00 6.87
8. | Total Borrowings (As per - 4.52 10.41 5.00
Restated Balance Sheet)

*Post bonus issuance

The Restated Financial Statements do not contain any qualification requiring adjustments by the Auditors.

1. Pending Litigations involving our Company, our directors, our promoters NIL

For detailed information on the “Outstanding Litigations”, please refer to section titled “Outstanding
Litigations and Material Developments” on page 190 of this Draft Prospectus.

Investments in equity and equity-related securities involve a degree of risk and investors should not invest
any funds in this Issue unless they can afford to take the risk of losing their investment. Investors are
advised to read the risk factors carefully before taking an investment decision in this offering. For taking an
investment decision, investors must rely on their own examination of our Company and the Issue including
the risks involved. The Equity Shares offered in the Issue have neither been recommended nor approved by
Securities and Exchange Board of India or does SEBI guarantees the accuracy or adequacy of this document.

Specific attention of the investors is invited to the section titled “Risk Factors” beginning on page 26 of this
Draft Prospectus.
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CONTINGENT LIABILITIES

There are no the Contingent Liabilities of the Company for the period ended on December 31, 2020 and
financial years ended on March 31, 2020, 2019 and 2018.

For detailed information on the Contingent Liabilities on our Company, please refer chapter titled
“Financial Statements” beginning on page 150 of this Draft Prospectus.

RELATED PARTY TRANSACTIONS
STATEMENT OF DETAILS OF RELATED PARTY TRANSACTIONS

iRs. In Lakhsi

. . Mohamed Amin Mohammad 18.00 24.00 24.00 18.00
1. Directors Remuneration Nathani
Mohamed Yaseen 18.00 24.00 24.00 18.00
Muhammadbhai
Nathani
Total 36.00 48.00 48.00 36.00
2. Salary-Relatives of directors | Mohammad Alam Nathani 6.30 8.00 8.40 7.69
Mohammad Sajid Nathani 6.30 8.40 8.40 7.71
Aslam Nathani - 8.40
Total 12.60 24.80 16.80 15.40
3. Loan Received(Paid) during | Mohamed Amin Mohammad
the Year to Related Parties Nathani
Opening Balance - (16.30) (0.30) 9.20
Loan Received during the year - 16.30
Loan Paid during the year - - 16.00 9.50
Closing Balance - - (16.30) (0.30)
Mohamed Yaseen
Muhammadbhai
Nathani
Opening Balance - (20.75) (13.50) 6.50
Loan Received during the year - 22.75
Loan Paid during the year - 2.00 7.25 20.00
Payment of Remuneration,
Rent and other
Reimbursement of expenses
and liability payment on
behalf of company
Closing Balance - - (20.75) (13.50)
4. Computer Purchases Nathani Softwares  Private 26.02
Limited
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The promoters, members of the promoter group, the directors of the company which is a promoter of the
issuer, the directors of the issuer and their relatives have not financed the purchase by any other person of
securities of our Company other than in the normal course of the business of the financing entity during the
period of six months immediately preceding the date of this Draft Prospectus.

Weighted average price at which the Equity Shares were acquired by our Promoters in Last One Year:

Mr. Mohamedyaseen Muhammadbhai
Nathani

2 Mr. Mohamedamin Mohammad 1,99,500 Nil
Nathani

5,17,500 Nil

* The Weighted Average Price for Equity Shares acquired during last one year has been calculated by taking
into account the amount paid by the Promoter to acquire, by way of fresh issuance or transfer, the Equity
Shares and the net cost of acquisition has been divided by total number of shares acquired during last one

‘
[0}
)
o

Mr. Mohamedyaseen
Muhammadbhai Nathani
2 Mr. Mohamedamin Mohammad 3,99,000 6.65
Nathani
**As certified by our Statutory Auditor vide their certificate dated 3™ April, 2021.

10,35,000 8.50

* The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into
account the amount paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less
amount received by them for the sale of Equity Shares through transfer, if any and the net cost of
acquisition has been divided by total number of shares held as on date of the Draft Prospectus.

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft
Prospectus till the listing of the Equity Shares.

Our Company has not issued any equity shares for consideration other than cash during last one year.

No Split or Consolidation was happened during the last one year.
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SECTION Il
RISK FACTORS

An investment in Equity Shares involves a high degree of risk. prospective investors should carefully
consider all the information in this Draft Prospectus, particularly the “Financial Statements” and the
related notes, “Our Business” and “Management‘s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on pages 150, 103 and 181 respectively and the risks and uncertainties
described below, before making a decision to invest in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in
terms of all the risk factors that may arise in connection with our business or any decision to purchase,
own or dispose of the Equity Shares. This section addresses general risks associated with the industry in
which we operate and specific risks associated with our Company. Any of the following risks, individually
or together, could adversely affect our business, financial condition, results of operations or prospects,
which could result in a decline in the value of our Equity Shares and the loss of all or part of your
investment in our Equity Shares.

While we have described the risks and uncertainties that our management believes are material, these
risks and uncertainties may not be the only risks and uncertainties we face. Additional risks and
uncertainties, including those we currently are not aware of or deem immaterial, may also have an
adverse effect on our business, results of operations, financial condition and prospects.

This Draft Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and elsewhere in this Draft Prospectus. The
financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in
the risk factors below. However, there are risk factors the potential effects of which are not quantifiable
and therefore no quantification has been provided with respect to such risk factors. In making an
investment decision, prospective investors must rely on their own examination of our Company and the
terms of the Issue, including the merits and the risks involved.

The following factors have been considered for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;
e Some events may have material impact qualitatively instead of quantitatively;
e Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may not
be quantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise stated,
the financial information of the Company used in this section is derived from our financial statements
under Indian GAAP, as restated in this Draft Prospectus. Unless otherwise stated, we are not in a position
to specify or quantify the financial or other risks mentioned herein.

In this Draft Prospectus, any discrepancies in any table between total and the sums of the amount listed
are due to rounding off. Any percentage amounts, as set forth in “Risk Factors” beginning on page 26 and
“Management Discussion and Analysis of Financial Condition and Results of Operations” beginning on page
181 unless otherwise indicated, has been calculated on the basis of the amount disclosed in the "Audited
Financial Statements, as restated” prepared in accordance with the Indian Accounting Standards.

For capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and
Abbreviations” beginning on page 2 of this Draft Prospectus. The numbering of the risk factors has been
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done to facilitate ease of reading and reference and does not in any manner indicate the importance of
one risk factor over another.

. We are dependent on our management team for success whose loss could seriously impair the ability to
continue to manage and expand business efficiently.

Our management and key managerial personnel collectively have sufficient experience in the industry and
are difficult to replace. They provide expertise, which enables us to make well informed decisions in
relation to our business and our future prospects. Our success largely depends on the continued services
and performance of our management and other key personnel. The loss of service of our Directors and
other senior management could seriously impair the ability to continue to manage and expand the business
efficiently. Also, the loss of any of the management or other key personnel may adversely affect the
operations, finances and profitability of our Company. Any failure or inability of our Company to efficiently
retain and manage its human resources would adversely affect our ability expand our business.

Further, our future performance will depend upon the skills, efforts, expertise, and continued services of
these persons and our ability to attract and retain qualified senior and mid-level managers. The loss of their
services or those of any other members of management could impair our ability to implement our strategy
and may have a material adverse effect on our business, financial condition and results of operations. For
further details of our Directors and key managerial personnel, please refer to section titled "Our
Management” beginning on page 129 of this Draft Prospectus.

. Success of our business depends on our ability to attract and retain skilled sales and operations
personnel and competition for such personnel is intense. Failure to attract and retain such personnel
could materially and adversely affect our business, results of operation and financial condition.

The industry in which we operate is dependent on our service expertise and our success depends on our
ability to recruit, train and retain skilled set of staff who are experienced in our industry either on contract
basis or on roll basis. In our industry, the level, trustworthiness and quality of service & sales and
operations personnel and customer service are key competitive factors and an inability to recruit, train and
retain suitably qualified and skilled sales personnel could adversely impact our reputation, business
prospects and results of operations. As major of our staff are on contract and finding right staff is difficult
and also a significant increase in the attrition rate would increase our recruiting costs and decrease our
operating efficiency and profit margins and could lead to a decline in our volume of operations.

. We do not own the Registered Office of our Company.

We operate from our registered office situated at 703, Rajhans Complex, Nr. Kadiwala School, Ring Road,
Surat, Gujarat-395,002, India, which is a rented premises. Any discontinuance of rent agreement / facility
will lead us to locate any other premises. Our inability to identify the new premises may adversely affect
the operations, finances and profitability of our Company.

. All of our Properties are not owned by us.

In addition to Registered office, Our Company are also operating from various offices operating as office
and call centre and detailed below are rented premises and any discontinuance/expiration of agreement to
use the office will lead us to locate any other premises. Our inability to identify the new premises may
adversely affect the operations, finances and profitability of our Company.
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1. 703 Rajhans Complex Nr. Kadiwala School, Ring Road Surat- | Leasing for a period of 3 (Three) Years
395002 commencing from 1t September, 2020
2. 702 Rajhans Complex Nr. Kadiwala School, Ring Road Surat- | Leasing for a period of 3 (Three) Years
395002 commencing from 15t September, 2020
3. 701 & 714 Rajhans Complex ,Nr, Nirmal Hospital, Ring | Leasing for a period of 3 (Three) Years
Road,Surat - 395002 commencing from 1%t September, 2020
4. 705 Rajhans Complex, Nr, Nirmal Hospital, Ring Road, Surat | Leasing for a period of 3 (Three) Years
- 395002 commencing from 1%t September, 2020
5. 707-A, Rajhans Complex, Nr, Nirmal Hospital, Ring | Leasing for a period of 3 (Three) Years
Road,Surat - 395002 commencing from 1%t September, 2020
6. 910, Rajhans Complex, Nr, Nirmal Hospital, Ring Road, | Leasing for a period of 3 (Three) Years
Surat - 395002 commencing from 1%t September, 2020
7. 911, Rajhans Complex, Nr, Nirmal Hospital, Ring Road, | Leasing for a period of 3 (Three) Years
Surat - 395002 commencing from 15t September, 2020
8. | 410 4™ Floor, Sudarshan Complex, Near Mithakhadi Under | Leasing for a period of 3 (Three) Years
Bridge, Navrangpura, Ahmedabad - 380006 commencing from 1%t September, 2020
9. F/7 Radha Arcade, Anand Lambhvel Road, Nr. Indira Gandhi | Leasing for a period of 3 (Three) Years
statue, Anand - 388001 commencing from 1%t February, 2021
10. | D 311, Notus It Park, Sarabhai Mill Compound, Genda | Leasing for a period of 3 (Three) Years
Circle, Alkapuri, Vadodra commencing from 1%t September, 2020
11. | Shop No-12, Golden Plaza,Opp. Telephone | Leasing for a period of 11(Eleven)
Exchange,M.G.Road,Panch Batti, Bharuch Months  commencing  from 1st
December, 2020
12. | T/16 Shree Arcade Abu Hayway Near Income tax Office | Leasing for a period of 3 (Three) Years
Palanpur Dist Banskantha commencing from 1%t September, 2020
13. | 407, 4th Floor “Business Centre” Opp Bombay Petrol Pump | Leasing for a period of 3 (Three) Years
Gondal Road, Rajkot. 360002 commencing from 1%t September, 2020
14. | 313, Govinda Complex, (Varun Co. Op. Housing Society) | Leasing for a period of 3 (Three) Years
G.1.D.C Char Rasta,Vapi commencing from 1%t September, 2020

5. Our business is dependent on our operations in Gujarat region of India, and any adverse changes in the
conditions affecting these markets can adversely impact our business, financial condition and results of
operations.

While our operations are spread out in Gujarat region of the country, all of our office Outlets is located in
the Gujarat. In the event that demand for our services in general reduces or stops by any reason including
political discord or instability or change in policies of State, then our financial condition and operating
results may be materially and adversely affected. Geographical and functional expansion of our business
domain requires establishment of adequate network. As we seek to diversify our regional focus, we may
face the risk that our competitors may be better known in other markets, enjoy better relationships with
customers. Our lack of exposure in geographical boundaries outside our operating region could impact our
future revenues.
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6. Our inability to manage growth could disrupt our business and reduce our profitability.

We propose to expand our business activities in coming financial years. We expect our future growth to
place significant demands on both our management and our resources. This will require us to continuously
evolve and improve our operational, financial and internal controls across the organisation. In particular,
continued expansion increases the challenges we face in:

Our ability to acquire and retain clients for our services;

Services, products or pricing policies introduced by our competitors;

Capital expenditure and other costs relating to our operations;

The timing and nature of, and expenses incurred in, our marketing efforts;

Recruiting, training and retaining sufficient skilled technical and management personnel;
Adhering to our high quality and process execution standards;

Maintaining high levels of customer satisfaction;

Developing and improving our internal administrative infrastructure, particularly our
financial, operational, technological, communications and other internal systems.

You should not rely on yearly comparisons of our results of operations as indicators of future performance.
It is possible that in some future periods our results of operations may be below the expectations of public,
market analysts and investors. If we are unable to manage our growth it could have an adverse effect on
our business, results of operations and financial condition.

7. Major fraud, lapses of internal control or system failures could adversely impact the company’s
business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures,
system controls, fraud, system failures, information system disruptions, communication systems failure and
interception during transmission through external communication channels or networks. Failure to protect
fraud or breach in security may adversely affect our Company’s operations and financial performance. Our
reputation could also be adversely affected by significant fraud committed by our employees, agents,
customers or third parties.

focus . . . . . . . .
8. Our Logo is in the process of getting registered. If we fail to obtain trademark registration our
brand building efforts may be hampered which might lead to adverse effect on our business.

We have made an application for registration of our logo/trademark under the Trademarks Act, 1999 and
are in the process of getting the same registered. Registrar of Trade Marls has informed that our application
of registration of our logo/trademark has been objected u/s 11 (1) of Trade Marks Act, 1999. If our
Company is unable to obtain registration of trademark, it may not be able to successfully enforce or protect
our intellectual property rights and obtain statutory protections available under the Trademarks Act, 1999,
as otherwise available for registered trademarks in future could have a material adverse effect on our
business, which in turn could adversely affect our results of operations. For further details please refer to
section titled “Government & Other Approvals” on page 197 of this Draft Prospectus.

9. The Company may not be able to obtain adequate funding required to carry out its future plans for
growth.

Disruptions in global credit and financial markets and the resulting governmental actions around the world

could have a material adverse impact on the Company’s ability to meet its funding needs. The Company, in
order to carry out its operations requires continuous access to large quantities of capital.
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10. We face intense competition in our businesses, which may limit our growth and prospects.

Debt collection industry in India is highly fragmented with presence of many regional, local and unorganized
sector players. We operate in the business which faces intense competition from established as well as
unorganized players. There may be many other players of comparable size, who offer debt collection
services. Further there are many small and fragmented players (both individuals and corporate entities)
that compete with us in various market segments.

We anticipate this competition to grow as the demand for these services increases. We seek to
compete with these entities through value added services, faster service response, quality of service,
capabilities based on enhanced technology.

As our Company enter newer markets, we are likely to face additional competition from those who may be
better capitalized, have longer operating history, have greater brand presence, and better
management than us. If we are unable to manage our business it might impede our competitive
position and profitability. Our competitors may have advantages over us, including, but not limited to:

Substantially greater financial resources;

Longer operating history than in certain of our businesses;

Greater brand recognition among our clients;

Larger client bases in and outside India; or

More diversified operations which allow profits from certain operations to support others
with lower profitability.

These competitive pressures may affect our business, and our growth will largely depend on our ability to
respond in an effective and timely manner to these competitive pressures.

11. Our revenues are dependent upon our meeting specific customer requirements. Any failure or
limitation on our ability to provide customised services may detrimentally affect our future growth.

Our services ranges from address tracking, follow up with borrowers, collection of payments, parking of
repossessed vehicle at yard, update visit / calling feedbacks, update collected payments details, provide
right and correct information to customers, helping them to understand overdue statement etc. The
aforesaid services are to be provided to each client based on its specific requirements. Our inability to
provide customised solutions could lead to erosion of our market image and brand value, which could lead
to clients discontinuing their work with us and stagnation of our customer sets which in turn could harm our
business and profitability. Our future growth will depend on our continued evolution of specific sets of
customised services to deal with the rapidly evolving and diverse needs of our customers in a cost
competitive and effective manner. For further details for business of our Company, kindly refer section
titled “our business” beginning on page 103 Of this Draft Prospectus.

12. Significant security breaches in our computer systems and network infrastructure and fraud could
impact our business.

We seek to protect our computer systems and network infrastructure from physical break-ins as well as
security breaches and other disruptive problems. Computers break -in and power disruptions could affect
the security of information stored in and transmitted through these computers systems and networks. To
address these issues and to minimize the risk of security breaches we employ security systems such as
conduct periodic penetration testing for identification and assessment of potential vulnerabilities and
storing critical passwords. However, these systems may not guarantee prevention of frauds, break-ins,
damage and failure. A significant failure in security measures could have an effect on our business. For
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further details for business of our Company, kindly refer section titled “our business” beginning on page 103
of this Draft Prospectus.

13. Our technological applications and modules are not owned by us.

We are using digital ways to strengthen our services like Mobile Application i.e. "fTouch” to track our
manpower, allotment of task, punching defaulters’ response, commitments and queries, using dialler for
tele-calling to payment reminders to defaulters of our clients. We are availing all these digital services
from our vendor i.e. Nathani Software Pvt Ltd. RCAP (fTouch & RCAP is registered trademark of Nathani
Software Pvt Ltd and we have entered in to an agreement dated 15t April, 2019 with Nathani Software Pvt
Ltd for availing the same. Any discontinuance of such agreement / facility will lead us to identify new
arrangement on urgent basis. Our inability to identify / develop / acquire new modules in a timely manner
may adversely affect the operations, finances and profitability of our Company.

14. Significant security breaches in our computer systems and network infrastructure and fraud could
impact our business.

We seek to protect our computer systems and network infrastructure from physical break-ins as well as
security breaches and other disruptive problems. Computers break -in and power disruptions could affect
the security of information stored in and transmitted through these computers systems and networks. To
address these issues and to minimize the risk of security breaches we employ security systems such as
conduct periodic penetration testing for identification and assessment of potential vulnerabilities and
storing critical passwords. However, these systems may not guarantee prevention of frauds, break-ins,
damage and failure. A significant failure in security measures could have an effect on our business. For
further details for business of our Company, kindly refer section titled “our business” beginning on page 103
of this Draft Prospectus.

15. We have in the past entered into related party transactions and may continue to do so in the future.

Our Company has entered into related party transactions with our Promoter, Directors and the Promoter
Group. While our Company believes that all such transactions have been conducted on the arm’s length
basis, there can be no assurance that it could not have been achieved on more favourable terms had such
transactions not been entered into with related parties. Furthermore, it is likely that our Company will
enter into related party transactions in the future. There can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and results of
operation. For further details, please refer to Financial Statements on page 150 of Draft Prospectus.

16. The Debt collection Industry has negative perception in the Indian context, leading to circumstances
like false complaints etc which is not conducive to business development.

Although we strictly adhere code of conduct issued by banks and financial institutions in accordance with
RBI guidelines of Fair Practices code. However, perception towards debt collection companies is negative
due to some instances of illegal means resorted by debt collection. Sometimes it is difficult to tackle
delinquent borrowers as they adopt practices such as false complaints, threating to our staff etc and the
same not conducive to business development and it may adversely affect our business and result of
operations.

17. Substantial portion of our revenues has been dependent upon our few clients. The loss of any one or
more of our major clients would have a material effect on our business operations and profitability.

Our customers include some of prestigious banks and financial companies. For the nine months ended 31

December, 2020, our top ten clients accounted for approximately 92.69% of our total revenue. The loss of
any significant client would have a material effect on our financial results. We cannot assure you that we
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can maintain the historical levels of business from these clients/distributors or that we will be able to
replace these clients/distributors in case we lose any of them. Furthermore, major events affecting our
clients, such as change of management, mergers and acquisitions could impact our business.

18. The average cost of acquisition of Equity Shares by our Promoter may be less than the Issue Price.

The average cost of acquisition of Equity Shares by our Promoters may be less than the Issue Price. The
details of average cost of acquisition of Equity Shares acquired by our Promoters are set out below:

Mr. Mohamedyaseen 10,35,000
Muhammadbhai Nathani
Mr. Mohamedamin Mohammad

Nathani

3,99,000 6.65

*The average cost of acquisition of our Equity Shares by our Promoters has been calculated by taking into
account the amount paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares,
including the issue of bonus shares, if any, to them. The average cost of acquisition of our Equity Shares by
our Promoters has been reduced due to the issuance of bonus shares to them, if any. For more
information, please refer to the section titled “Capital Structure” on page 56.

19. Our Company enters into several agreements that have several obligations with some of our clients

which may impact our business if non fulfilled as per terms of agreements.

Our Company enters into several agreements with our clients and has several contractual obligations
thereof including confidentiality, non-compete, code of conduct etc. The services that we provide to our
clients are often critical to our client’s business. If our client’s proprietary rights are infringed by our
employees in violation of any applicable confidentiality agreements and /or our customers perceive any
deficiency and delay in service, our customers may consider us liable for that act and seek damages from
us.

20. Our Company has reported certain negative cash flows from its, operating, investing and financing

activities, details of which are given below. Sustained negative cash flow could impact our growth and
business in the future.

Our Company had reported certain negative cash flows from its operating, investing and financing activities
in the previous years as per the restated financial statements and the same are summarized as under:

In Lacs.)

Net Cash flow from Operative activities 78.26 (101.64) 33.31 98.32
Net Cash Flow from investing activities (105.40) (38.43) (41.03) (15.58)
Net Cash Flow from Financing activities (5.27) 128.04 3.58 2.46
Net Cash Flow for the Year (32.41) (12.03) (4.13) 85.19

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If our Company is not able to generate sufficient cash flows, it may adversely affect our
business and financial operations.
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Any delay or default in payment from our customers could result in the reduction of our profits and
affect our cash flows. consequently, we face the risk of the uncertainty regarding the receipt of these
outstanding amounts. Accordingly, we have and may continue to have high levels of outstanding
receivables.

For the nine months ended 315t December, 2020, our trade receivables were Rs. 111.96 Lacs, which
constituted 14.05% of our total restated operational revenues for the same periods. If our customers delay
or default in making these payments, our profits margins and cash flows could be adversely affected.

22. Our Company has allotted Equity Shares during the preceding one year from the date of the Draft

Prospectus which may be lower than the Issue Price.

Our Company has allotted the following Equity Shares during the preceding one year from the date of the
Draft Prospectus which is lower than the Issue Price:

1. Mr. Mohamedyaseen 5,17,500 10.00 Nil | Yes To broaden

Muhammadbhai Nathani the capital

2. | M. Mohamedamin | 1,99,500 | 10.00 | Nil | Yes base of the

Mohammad Nathani Company by
utilising

3. Mr. Mohamed Sajid 40,000 10.00 | Nil | Yes
Mohamed Nathani
4, Mr. Mohamed Aslam 30,000 10.00 Nil | Yes
Mohammed Nathani

5. Mr. Mohd. Safi Mohd 1,000 10.00 Nil | Yes
Ibrahim Bhai Bhagwani

reserves.

6. Mr. Sohel Amin Hingora 1,000 10.00 | Nil | Yes
7. Mr.  Yusuf Mohd Amin 1,000 10.00 Nil | Yes
Hingora
Total 7,90,000

23, Our business requires us to obtain and renew certain registrations, licenses and permits from

government and regulatory authorities and any failure to obtain and renew them in a timely manner
may adversely affect our business operations.

Our business operations require us to obtain and renew from time to time, certain approvals, licenses,
registrations and permits, some of which may have expired and we may have either made or are in the
process of making an application to obtain such approval or its renewal. Further, we cannot assure that we
will be able to obtain the approvals for which applications have been made including renewals in a timely
manner or at all. The approvals, licenses, registrations and permits obtained by us may contain conditions,
some of which could be onerous. If our Company fails to comply with, or unable to comply with any of these
conditions stipulated under the licenses, our certificate of registration / licenses for carrying on a
particular activity may be suspended and / or cancelled and we will not be able to carry on such activity,
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which would adversely impact our business and results of operations. Additionally, we will need to apply for
renewal of certain approvals, licenses, registrations and permits, which expire or seek fresh approvals,
from time to time, as and when required in the ordinary course of our business. We endeavour to obtain all
approvals, licenses, registrations and permits required for running of our business.

For more information on the licenses obtained by our Company and the licenses applied for by our
Company, please refer chapter titled "Government and Other Approvals” beginning on page 197 of the Draft
Prospectus.

24, We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions
and cause serious harm to our reputation. There can be no assurance that we will be able to detect or
deter such misconduct. Moreover, the precautions we take to prevent and detect such activity may not be
effective in all cases. Our employees and agents may also commit errors that could subject us to claims and
proceedings for alleged negligence, as well as regulatory actions on account of which our business, financial
condition, results of operations and goodwill could be adversely affected.

25. Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

Modernization and technology up gradation is essential to reduce costs and increase the efficiency. Our
technology may become obsolete or may not be upgraded timely, hampering our operations and financial
conditions and we may lose our competitive edge. Although we believe that we are utilizing latest
technology, we shall continue to strive to keep our technology updated. In case of a new found technology.
We may be required to implement new technology employed by us. Further, the cost in upgrading our
technology is significant which could substantially affect our finances and operations.

26. Our ability to retain the clients is heavily dependent upon various factors including our reputation and
our ability to maintain a high level of service quality including our satisfactory performance for the
customers. Any failure by us to retain or attract clients may impact its business and revenues.

We believe our strong brand reputation & our level of services towards our clients has helped us to attract
and retain our customers. As a result, our reputation and to maintain a high level of service quality are
critical to our business. Although, we believe that we have a dedicated and talented team that comprise of
experienced personnel in the field of recovery of debts. We must also continue to attract more and increase
the number of our customers. We attempt to retain our position by our ability to improve and add value to
our performance. Further, we rely on a variety of marketing efforts tailored to target the customers.
Failure to maintain and enhance our reputation or any actual or perceived reasons leading to reduction of
benefits from our customers or any negative publicity against us may affect the rate of customers. Any
failure by us to retain or attract customers may adversely impact our business and revenues.

27. If we are unable to source business opportunities effectively, we may not achieve our financial
objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and
accomplish business opportunities. To grow our business, we will need to hire, train, supervise and manage
new employees and to implement systems capable of effectively accommodating our growth. However, we
cannot assure you that any such employees will contribute to the success of our business or that we will
implement such systems effectively. Our failure to source business opportunities effectively could have a
material adverse effect on our business, financial condition and results of operations. It is also possible that
the strategies used by us in the future may be different from those presently in use. No assurance can be

34



*Q
focus
: ™

FOCUS BUSINESS SOLUTION LIMITED

given that our analyses of market and other data or the strategies we use or plans in future to use will be
successful under various market conditions.

28. In the event our marketing initiatives do not yield intended results our business and results of
operations may be adversely affected.

We believe that the recognition our services has contributed to the growth of our business. We intend to
continue the use of targeted marketing initiatives. In order to maintain and enhance such recognition and
reputation, we may be required to invest significant resources towards marketing and brand building
exercises, specifically with respect new geographic markets where we intend to expand our operations. We
incur marketing expenses to and capture additional demand, and in the event, they do not yield their
intended results, or we are required to incur additional expenditures than anticipated, our business and
results of operations may be adversely affected.

29. Our limited operating experience, limited brand recognition in new markets may limit our expansion
strategy and cause our business and growth to suffer.

We seek to increase our presence in other geographical areas as a part of our endeavour to increase the
market penetration of our services and brand across India. Further, we have a limited brand recognition.
We may also face risks in expanding our operations in geographic areas in which we do not possess the same
level of familiarity with the economy, client’s preference and commercial operations. In addition, our
competitors in such geographic areas may already have established operations in such geographic areas and
we may find it difficult to attract customers in such geographic areas. Our expansion plans could be delayed
or abandoned, could cost more than anticipated and could divert resources from other areas of our business
or divert management’s attention from other aspects of our business and place a strain on our management,
operational and financial resources, as well as our information systems, any of which could impact our
competitive position and reduce our revenue and profitability.

30. Insurance coverage obtained by us may not adequately protect us against unforeseen losses.

We have maintained insurance coverage of our assets and accident policies as specified in section titled
Insurance Policies on page 116 of the Draft Prospectus. We believe that the insurance coverage maintained,
would reasonably cover all normal risks associated with the operation of our business, however, there can
be no assurance that any claim under the insurance policies maintained by us will be met fully, in part or
on time. In the event we suffer loss or damage that is not covered by insurance or exceeds our insurance
coverage, our results of operations and cash flow may be adversely affected.

31. Any failure to comply with financial and other restrictive covenants imposed on us under our
financing agreements may affect our operational flexibility, business, results of operations and
prospects.

As on December 31, 2020, we have availed total secured borrowings amounted to Rs. 6.96 Lakhs. Our
financing agreements contains certain restrictive covenants and require us to intimate our lenders for
certain actions including change in shareholding or directorship of our Company, drawdown of further
loans, or taking up a new scheme of expansion or line of business, issuance of guarantees, and for certain
corporate actions. Our failure to comply with financial or restrictive covenants or periodic reporting
requirements or to obtain our lenders’ consent to take certain actions in a timely manner or at all may
result in declaration of an event of default by any current or future lenders, which may accelerate
repayment or increase applicable interest rates or trigger cross-default or cross-acceleration under other
financing agreements. The termination of, or declaration or enforcement of default under, any current or
future financing agreement (if not waived or cured) may affect our ability to raise additional funds or
renew maturing borrowings to finance our existing operations and pursue our growth initiatives and,
therefore, influence our business, results of operations and prospects.

35



*Q
focus
: ™

FOCUS BUSINESS SOLUTION LIMITED

32. Increases in interest rates may materially impact our results of operations.

Substantially all of our secured debt carries interest at floating interest rates or at rates that are subject to
adjustments at specified intervals. We are exposed to interest rate risk in respect of contracts for which we
have not entered into any swap or interest rate hedging transactions, although we may decide to engage in
such transactions in the future. We may further be unable to pass any increase in interest expense to our
existing customers. Any such increase in interest expense may have a material effect on our business,
financial condition, results of operations and cash flows.

Furthermore, if we decide to enter into agreements to hedge our interest rate risk, there can be no
assurance that we will be able to do so on commercially reasonable terms, that our counterparties will
perform their obligations, or that these agreements, if entered into, will protect us fully against our
interest rate risk.

33. Our promoter and promoter group will continue to retain significant control over our Company after
the IPO.

After completion of the Issue, our Promoters and Promoter Group will collectively own 71.17% of the Equity
Shares. As a result, our Promoters together with the members of the Promoter Group will be able to
exercise a significant degree of influence over us and will be able to control the outcome of any proposal
that can be approved by a majority shareholder vote, including, the election of members to our Board, in
accordance with the Companies Act and our Articles of Association. Such a concentration of ownership may
also have the effect of delaying, preventing or deterring a change in control of our Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in, or
may conflict with, our interests or the interests of some or all of our creditors or minority shareholders, and
we cannot assure you that such actions will not have an adverse effect on our future financial performance
or the price of our Equity Shares.

34, Our Promoter, Directors and Key Managerial Personnel of our Company may have interests in us other
than reimbursement of expenses incurred or normal remuneration or benefits.

Our Promoters are interested in us to the extent of any transactions entered into or their shareholding and
dividend entitlement in us. Our Directors are also interested in us to the extent of remuneration paid to
them for services rendered as our Directors and reimbursement of expenses payable to them. Our Directors
may also be interested to the extent of any transaction entered into by us with any other company or firm
in which they are directors or partners or in their individual capacity. For further details, please refer our
section “financial statements” on page 150 respectively.

35. Our ability to pay any dividends will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a
result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend on
factors that our Board of Directors deem relevant, including among others, our results of operations,
financial condition, cash requirements, business prospects and any other financing arrangements.
Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of
the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value.
For details of our Dividend history refer to the chapter titled “Dividend Policy” beginning on page 149.
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36. There is no monitoring agency appointed by our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by the Audit
Committee.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size above
Rs. 10,000 Lacs. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue
proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds.
Further, our Company shall inform about material deviations in the utilization of Issue proceeds to the BSE
and shall also simultaneously make the material deviations / adverse comments of the audit committee
public.

37. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares
after the Issue and the market price of our Equity Shares may decline below the issue price and you
may not be able to sell your Equity Shares at or above the Issue Price.

The issue price of the equity shares has been based on many factor and may not be indicative of the market
price of our Equity Shares after the Issue. For further information please refer the section titled “Basis for
Issue Price” beginning on page 90. The market price of our Equity Shares could be subject to significant
fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be
able to sell your Equity Shares at or above the Issue Price.

38. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may
not develop.

Prior to this Issue, there has been no public market for our Equity Shares. [e] is acting as Market Maker for
the Equity Shares of our Company. However, the trading price of our Equity Shares may fluctuate after this
Issue due to a variety of factors, including our results of operations and the performance of our business,
competitive conditions, general economic, political and social factors, the performance of the Indian and
global economy and significant developments in India’s fiscal regime, volatility in the Indian and global
securities market, performance of our competitors, the Indian Capital Markets, changes in the estimates of
our performance or recommendations by financial analysts and announcements by us or others regarding
contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. In addition, if the
stock markets experience a loss of investor confidence, the trading price of our Equity Shares could decline
for reasons unrelated to our business, financial condition or operating results. The trading price of our
Equity Shares might also decline in reaction to events that affect other companies in our industry even if
these events do not directly affect us. Each of these factors, among others, could materially affect the
price of our Equity Shares. Any instance of disinvestments of equity shares by our Promoters or by other
significant shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our
market price may also be adversely affected even if there is a perception or belief that such sales of Equity
Shares might occur.

39. Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed expansion, as detailed in the section titled “Objects of the Issue” is to be entirely funded
from the proceeds of this IPO. We have not identified any alternate source of funding and hence any failure
or delay on our part to mobilize the required resources or any shortfall in the Issue proceeds may delay the
implementation schedule. We therefore, cannot assure that we would be able to execute the expansion
process within the given time frame, or within the costs as originally estimated by us. Any time overrun or
cost overrun may adversely affect our growth plans and profitability.
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40. The Objects of the Issue for which funds are being raised, are based on our management estimates
and any bank or financial institution or any independent agency has not appraised the same. The
deployment of funds in the project is entirely at our discretion, based on the parameters as
mentioned in the chapter titles “Objects of the Issue”.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 84 of this Draft
Prospectus is based on the estimates of our management and has not been appraised by any bank or
financial institution or any other independent agency. These fund requirements are based on our current
business plan. We cannot assure that the current business plan will be implemented in its entirety or at all.
In view of the highly competitive and dynamic nature of our business, we may have to revise our business
plan from time to time and consequently these fund requirements. The deployment of the funds as stated
under chapter “Objects of the Issue” is at the discretion of our Board of Directors and is not subject to
monitoring by any external independent agency.

Further, we cannot assure that the actual costs or schedule of implementation as stated under chapter
“Objects of the Issue” will not vary from the estimated costs or schedule of implementation. Any such
variance may be on account of one or more factors, some of which may be beyond our control. Occurrence
of any such event may delay our business plans and/or may have an adverse bearing on our expected
revenues and earnings.

41. We have not independently verified certain data in this Draft Prospectus.

We have not independently verified data from industry publications contained herein and although we
believe these sources to be reliable, we cannot assure you that they are complete or reliable. Such data
may also be produced on a different basis from comparable information compiled with regard to other
countries. Therefore, discussions of matters relating to India and its economy are subject to the caveat that
the statistical and other data upon which such discussions are based have not been verified by us and may
be incomplete or unreliable.

42. Our business is dependent on the Indian economy.

The performance and growth of our business are necessarily dependent on economic conditions prevalent in
India, which may be materially and adversely affected by centre or state political instability or regional
conflicts, a general rise in interest rates, inflation, and economic slowdown elsewhere in the world or
otherwise. There have been periods of slowdown in the economic growth of India. India‘s economic growth
is affected by various factors including domestic consumption and savings, balance of trade movements,
namely export demand and movements in key imports global economic uncertainty and liquidity crisis,
volatility in exchange currency rates and annual rainfall which affects agricultural production. Any
continued or future slowdown in the Indian economy or a further increase in inflation could have a material
adverse effect on the price of our raw materials and demand for our products and, as a result, on our
business and financial results. The Indian financial market and the Indian economy are influenced by
economic and market conditions in other countries, particularly in emerging market in Asian
countries.Financial turmoil in Asia, Europe, the U.S. and elsewhere in the world in recent years has
affected the Indian economy. Although economic conditions are different in each country, investors’
reactions to developments in one country can have adverse effects on the securities of companies in other
countries, including India. A loss in investor confidence in the financial systems of other emerging markets
may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general.
Any worldwide financial instability, including the financial crisis and fluctuations in the stock markets in
China and further deterioration of credit conditions in the U.S. or European markets, could also have a

38



*Q
focus
: ™

FOCUS BUSINESS SOLUTION LIMITED

negative impact on the Indian economy. Financial disruptions may occur again and could harm our business
and financial results.

43. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence
or war involving India and other countries may result in a loss of investor confidence and adversely
affect the financial markets and our business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on
which our Equity Shares will trade and also adversely affect the worldwide financial markets. In addition,
the Asian region has from time to time experienced instances of civil unrest and hostilities among
neighbouring countries. Hostilities and tensions may occur in the future and on a wider scale. Military
activity or terrorist attacks in India, may result in investor concern about stability in the region, which may
adversely affect the price of our Equity Shares. Events of this nature in the future, as well as social and
civil unrest within other countries in the world, could influence the Indian economy and could have an
adverse effect on the market for securities of Indian companies, including our Equity Shares.

44, Changing laws, rules and regulations and legal uncertainties in India, including adverse application of
tax laws and regulations, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by changes in law or interpretations of
existing, or the promulgation of new, laws, rules and regulations in India applicable to us and our business.
For further details please refer to the chapter “Government and Other Approvals” beginning on page 197
for details of the laws currently applicable to us. There can be no assurance that the central or the state
governments in India may not implement new regulations and policies which will require us to obtain
approvals and licenses from the central or the state governments in India and other regulatory bodies or
impose onerous requirements and conditions on our operations. Any such changes and the related
uncertainties with respect to the implementation of the new regulations may have a material adverse
effect on all our business, financial condition and results of operations. In addition, we may have to incur
capital expenditures to comply with the requirements of any new regulations, which may also materially
harm our results of operations.

45, Instability in financial markets could materially and adversely affect our results of operations and
financial conditions.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial
and market conditions. Any financial turmoil, especially in the United States of America or Europe, may
have a negative impact on the Indian economy. Although economic conditions differ in each country,
investors‘ reactions to any significant developments in one country can have adverse effects on the
financial and market conditions in other countries. A loss in investor confidence in the financial systems,
particularly in other emerging markets, may cause increased volatility in Indian financial markets. The
global financial turmoil, an outcome of the sub-prime mortgage crisis which originated in the United States
of America, led to a loss of investor confidence in worldwide financial markets. Indian financial markets
have also experienced the contagion effect of the global financial turmoil, evident from the sharp decline
in benchmark index of stock exchanges i.e. NSE-NIFTY and BSE-SENSEX. Any prolonged financial crisis may
have an adverse impact on the Indian economy and us, thereby resulting in a material and adverse effect on
our business, operations, financial condition, profitability and price of our Equity Shares.

46. Natural calamities could have a negative impact on the Indian economy and cause our Company’s
business to suffer

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the

extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged
spells of abnormal rainfall or other natural calamities could have a negative impact on the Indian economy,
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which could adversely affect our business, prospects, financial condition and results of operations as well as
the price of the Equity Shares.

47. Government regulation of foreign ownership of Indian securities may have an adverse effect on the
price of the Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange
regulations currently in effect in India, transfer of shares between non-residents and residents are freely
permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions
referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who seek
to convert the rupees proceeds from the sale of shares in India into foreign currency and repatriate that
foreign currency from India will require a no objection/ tax clearance certificate from the Income Tax
authorities. There can be no assurance that any approval required from the RBI or any other government
agency can be obtained.

48. Our performance is linked to the stability of policies and the political situation in India.

The Government of India has traditionally exercised, and continues to exercise, a significant influence over
many aspects of the economy. Our business, and the market price and liquidity of our Equity Shares, may
be affected by interest rates, changes in government policy, taxation, social and civil unrest and other
political, economic or other developments in or affecting India. Since 1991, successive Indian governments
have pursued policies of economic liberalization and financial sector reforms. The current Government has
announced its general intention to continue India‘s current economic and financial sector liberalization and
deregulation policies.

However, there can be no assurance that such policies will be continued and a significant change in the
government‘s policies in the future could affect business and economic conditions in India and could also
adversely affect our business, prospects, financial condition and results of operations.

Any political instability in India may adversely affect the Indian securities markets in general, which could
also adversely affect the trading price of our Equity Shares. Any political instability could delay the reform
of the Indian economy and could have a material adverse effect on the market for our Equity Shares. There
can be no assurance to the investors that these liberalization policies will continue under the newly elected
government. Protests against privatization could slow down the pace of liberalization and deregulation. The
rate of economic liberalization could change, and specific laws and policies affecting companies in the
industrial equipment manufacturing sectors, foreign investment, currency exchange rates and other
matters affecting investment in our securities could change as well. A significant change in India‘s
economic liberalization and deregulation policies could disrupt business and economic conditions in India
and thereby affect our business.

49, Outbreak of contagious diseases in India may have a material adverse impact on our business and
results of operations.

Recently, there have been threats of epidemics, including the Covid19, H1N1 virus that causes “swine flu”
and which the World Health Organization has declared a pandemic. If any of our personnel are suspected of
having contracted any of these infectious diseases, we may be required to quarantine such persons or the
affected areas of our facilities and temporarily suspend a part or all of our operations. Further, such
contagious diseases could prevent our clients from travelling, which would have a material adverse effect
on our business, prospects, financial condition and results of operations.
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SECTION IV: INTRODUCTION
THE ISSUE

The following table summarizes the Issue details:

Issue of 6,42,000 Equity Shares of face value of
Rs.10/- each for cash at a price of Rs.19.00 per
Equity Share (including a share premium of Rs.
9.00 per Equity share) aggregating Rs. 121.98
lakhs.

Public Issue of Equity Shares by our Company ()

42,000 Equity Shares of face value of Rs.10/- each
at a price of Rs.19.00 per Equity Share (including a
share premium of Rs.9.00 per Equity share)
aggregating Rs. 7.98 lakhs.

Market Maker Reservation Portion

Net Issue to the Public 6,00,000 Equity Shares having face value of
Rs.10.00 each at a price of Rs. 19.00 per Equity
Share (including a share premium of Rs.9.00 per

Equity share) aggregating Rs. 114.00 lakhs.

A. Retail Portion (3) 3,00,000 Equity Shares of face value of Rs.10/-
each at a price of Rs. 19.00 per Equity Share
(including a share premium of Rs.9.00 per Equity
share) aggregating Rs. 57.00 lakhs i.e. 50% of the
Net Issue shall be available for allocation to Retail

Individual Investors.

B. Non-Retail Portion(3) 3,00,000 Equity Shares of face value of Rs.10/-
each at a price of Rs.19.00 per Equity Share
(including a share premium of Rs.9.00 per Equity
share) aggregating Rs. 57.00 lakhs i.e. 50% of the
Net Issue shall be available for allocation for

investors other than Retail Individual Investors.

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the Issue

15,80,000 Equity Shares

Equity Shares outstanding after the Issue

22,22,000 Equity Shares

Use of Net Proceeds

For details, please see the chapter titled "Objects

of the Issue” beginning on page 84.

(1) This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018. For further
details, Please refer to section titled "Issue Related Information” beginning on page 208.

(2) The Issue has been authorized by a resolution of our Board of Directors dated February 22, 2021 and by
a special resolution of our Shareholders in their EGM dated February 26, 2021.
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(3) As per Regulation 253 (2) of the SEBI (ICDR) Regulations, 2018 as amended, the allocation in the net
offer Category shall be as follows:

(a)Minimum fifty per cent to retail individual investors; and

(b) Remaining to:

(i) Individual applicants other than retail individual investors; and

(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified
Securities applied for;

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be
allocated to applicants in the other category.

If the retail individual investor category is entitled to more than the allocated portion on proportionate
basis, the retail individual investors shall be allocated that higher percentage.

For further details regarding the Issue Structure and Issue Procedure, kindly refer to the chapters titled
“Issue Structure” and “Issue Procedure” beginning on pages 215 and 218 respectively.
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SUMMARY OF OUR FINANCIALS

RESTATED STATEMENT OF ASSETS AND LIABILITIES

Equity and Liabilities

Rs. in Lakhs

Shareholders’ Funds

Share Capital

158.00

79.00

1.00

1.00

Reserves & Surplus

76.75

136.01

48.76

36.99

Share application money pending allotment

14.25

14.25

Non-Current Liabilities

Long-Term Borrowings

4.52

10.41

5.00

Other Non-Current Liabilities

Long-Term Provisions

Deferred Tax Liabilities (Net)

Current Liabilities

Short Term Borrowings

Trade Payables :

(A) total outstanding dues of micro enterprises
and small enterprises; and

(B) total outstanding dues of creditors other
than micro enterprises and small
enterprises.".]

69.69

54.41

81.04

61.33

Other Current Liabilities

158.73

116.36

253.76

221.09

Short Term Provisions

5.02

5.36

6.42

5.11

Total

468.19

395.66

415.64

344.76

Assets

Non-Current Assets

Property, Plant and Equipment

Tangible Assets

161.99

81.00

59.87

29.46

Intangible Assets

Non-Current Investments

Deferred Tax Assets

3.04

3.04

3.59

2.67

Long Term Loans & Advances

8.74

1.29

2.09

7.77

Other Non Current Assets

2.99

2.99

Current Assets

Current Investments

Inventories

Trade Receivables

111.96

21.92

22.29

14.19
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Cash and Cash Equivalents 79.05 111.46 123.49 127.62
Short-Term Loans and Advances 98.71 172.09 203.83 162.55
Other Current Assets 1.71 1.86 0.49 0.51

Total 468.19 | 395.66 415.64 344,76

RESTATED STATEMENT OF PROFIT AND LOSS

Rs. in Lakhs

Revenue:

Revenue from Operations 796.86 1083.78 1067.19 1016.99
Total revenue 799.19 1090.73 1073.97 1023.76
Expenses:

Employees Benefit Expenses 232.69 387.29 395.42 386.07
Depreciation and Amortization 16.96 15.10 16.30 10.73
Other expenses 524.02 665.37 643.15 610.81
Total Expenses 774.43 1069.57 1056.69 1008.35
Profit before exceptional and 24.76 21.16 17.28 15.42
extraordinary items and tax

Exceptional Items - - -

Profit before extraordinary items and 24.76 21.16 17.28 15.42
tax

Extraordinary items -

Profit before tax 24.76 21.16 17.28 15.42
Tax expense :

Profit (Loss) for the period from 19.74 15.25 1.77 10.99
continuing operations
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Earning per equity share in Rs.:

(2) Diluted 2.50 2.88 2.13 1.99
RESTATED STATEMENT OF CASH FLOWS
Rs. in Lakhs

A. CASH FLOW FROM OPERATING ACTIVITIES

Net cash from investing activities (B)

Profit/ (Loss) before tax 24.76 21.16 17.28 15.42
Adjustments for:

Depreciation 16.96 15.10 16.30 10.73

Interest Expense 0.75 1.81 1.82 0.74

Operating profit before working capital 42.47 38.07 35.40 26.89
changes

Movements in working capital :

(Increase)/Decrease in Trade Receivables (90.03) 0.37 (8.10) 16.27

(Increase)/Decrease in Loans & Advances 73.39 31.74 (41.28) (22.20)

(Increase)/Decrease in Other Current Assets/ 0.15 (1.37) 0.02 (0.51)
Non Current Assets

Increase/ (Decrease) in Trade Payables 15.28 (26.63) 19.72 0.05

Increase/ (Decrease) in Other Current Liabilities 42.37 (137.40) 32.67 80.86

Cash generated from operations 83.62 (95.22) 38.42 101.36

Income tax paid during the year 5.36 6.42 5.11 3.05

Net cash from operating activities (A) 78.26 (101.64) 33.31 98.32

B. CASH FLOW FROM INVESTING ACTIVITIES

Sale/(Purchase) of Investments

Purchase of Fixed Assets (97.95) (36.23) (46.71) (11.95)
Increase in Other Non Current Assets/Loans & (7.45) (2.19) 5.68 (3.63)
Advances

(105.40) (38.43) (41.03) (15.58)

C. CASH FLOW FROM FINANCING ACTIVITIES
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Interest paid on borrowings (0.75) (1.81) (1.82) (0.74)
Proceeds/ (Repayment) of Borrowings (4.52) (5.89) 5.40 3.19
Proceeds from Issue of Equity Shares 30.00 -

Proceeds from Securities Premium 120.00 -

Repayment of Share Application Money (14.25) -

Net cash from financing activities (C) (5.27) 128.04 3.58 2.46

Net increase in cash and cash equivalents (32.41) (12.03) (4.13) 85.19
(A+B+C)

Cash and cash equivalents at the beginning of 111.46 123.49 127.62 42.43
the year

Cash and cash equivalents at the end of the 79.05 111.46 123.49 127.62
year
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GENERAL INFORMATION

L proaih Ll

Our Company was originally incorporated at Gujarat as “Focus Business Solution Private Limited” on 10%™
November, 2006 under the provisions of the Companies Act, 1956 vide Certificate of Incorporation issued by
the Registrar of Companies, Gujarat, Dadra and Nagar Haveli. Consequent, upon the conversion of our
Company into public limited Company, the name of our Company was changed to “Focus Business Solution
Limited” vide fresh Certificate of Incorporation dated 24™ March, 2020 issued by the Registrar of
Companies, Ahmedabad, Gujarat.

For further details please refer to chapter titled “Our History and Corporate Structure” beginning on page
124.

Focus Business Solution Limited

703, Rajhans Complex,

Nr. Kadiwala School,

Ring Road, Surat - 395002,

Gujarat, India

CIN: U18100UP2011PLC043209

Tel. No.: +91 -0261- 4002823/3823/4823
Email: focusbsl2006@gmail.com
Website: www.focusbsl.com

Registrar of Companies, Ahmedabad, Gujarat
ROC Bhavan, Opp Rupal Park Society,

Behind Ankur Bus Stop, Naranpura,
Ahmedabad-380013, Gujarat, India

Tel No: 079-27438531

Fax: 079-27438371

Email: roc.ahmedabad@mca.gov.in

Website: www.mca.gov.in

BSE LIMITED, SME PLATFORM OF BSE
P.J. Towers, Dalal Street, Mumbai, Maharashtra, 400 001

The Board of Directors of our Company consist of:

Mr. C-103/104, Al Noor Residency,
Mohamedyaseen . . New Rander Road, Near Cousway
Muhammadbhai | Managing Director | 02759578 | ALJPMZ789C | . o ™ Adajan, Surat- 395009,

Nathani Gujarat, India

Mr. C103/104, Al Noor Residency,

Mohamedamin . . New Rander Road, Near Cousway
Mohammad Whole-Time Director 02759560 | ALKPM1734C Circle, Adajan, Surat - 395009,
Nathani Gujarat, India
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Mr. . . . .
Non- Executive B-8/1, Mahalaxmi Society Kamrej
Pfareshkgmar Independent Director 08712881 AIDPPO1128 Surat - 394185, Gujarat, India
Arjanbhai Patel
C-4/204, Sidheshwar
Mr. Tushar Non- Executive Appartment, Palanpur Jakatnaka,

Mohanlal Mistry | Independent Director 08713671 | ALMPM2871L

Adajan, Surat - 395009, Gujarat,
India

0/3, Laxmi Nagar Housing
08712681 DXLPB6914F | Society, Opp. Welfare Hospital,

Bharuch - 392001, Gujarat, India

Ms. Saba Banu Non- Executive
Bawani Independent Director

For further details in relation to our Directors, please refer to chapter titled “Our Management” beginning

‘ O
=}

Ms. Radha Rameshbhai Gohil

703, Rajhans Complex,

Nr. Kadiwala School,

Ring Road, Surat - 395002,

Gujarat, India

CIN: U18100UP2011PLC043209

Tel. No.: +91 -0261- 4002823/3823/4823
Email: focusbsl2006@gmail.com
Website: www.focusbsl.com

Mr. Mohammed Ilyas Shaikh

703, Rajhans Complex,

Nr. Kadiwala School,

Ring Road, Surat - 395002,

Gujarat, India

CIN: U18100UP2011PLC043209

Tel. No.: +91 -0261- 4002823/3823/4823
Email: focusbsl2006@gmail.com
Website: www.focusbsl.com

Note: Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to the
Issue and/ or the Lead Manager, in case of any pre-issue or post-issue related problems, such as non -
receipt of letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or
refund etc.

All grievances may be addressed to the Registrar to the issue with a copy to the relevant Designated
Intermediary with whom the ASBA Form was submitted. The applicant should give full details such as name
of the sole or first applicant, ASBA Form number, applicant DP ID, Client ID, details of UPI IDs, PAN, date
of the ASBA Form, address of the applicant, number of the Equity Shares applied for and the name and
address of the Designated Intermediary where the ASBA Form was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents/ information mentioned hereinabove.
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For all Issue related queries, and for redressal of complaints, applicant may also write to the Lead
Manager. All Complaints, queries or comments received by Stock Exchange and SEBI shall be forwarded to
the Lead Manager, who shall respond to the same.

M/s Kansariwala & Chevli

Chartered Accountants

Office No. 2/1447,” Utkarsh”, 1%t Floor,

Opp. Sanghvi Hospital, Behind Centre Point,

Sagrampura, Surat-395002, Gujarat, India.

Tel. No.: (0261) 2364640-236461
Email:kansariwala_Chevli@hotmail.com, kansariwalachevli@gmail.com
Firm Registration No.: 123689W

Contact Person: Harivadan B. Kansariwala, Partner

Navigant Corporate Advisors Limited
423, A Wing, Bonanza,

Sahar Plaza Complex,

J B Nagar, Andheri Kurla Road,

Andheri East, Mumbai-400 059

Tel.No. +91-22-41204837/49735078

Email Id- navigant@navigantcorp.com
Investor Grievance Email: info@navigantcorp.com
Website: www.navigantcorp.com

SEBI Registration Number: INM000012243
Contact Person: Mr. Sarthak Vijlani

JIPNESH N. JAIN

(B.L.S., L.L.B.)

10/61, Rakesh Kunj,

T.P.S.V.Road, Near Jain kalikund Mandir,
Opposite Bhoomi Towers,

Santacruz (East), Mumbai - 400055

Tel: +91-9870582346

Email: jipnesh@gmail.com

Contact Person: Mr. Jipnesh Jain

Purva Sharegistry (India) Private Limited

Unit no. 9, Shiv Shakti Ind. Estt.,

J .R. Boricha Marg, Opp. Kasturba Hospital Lane,
Lower Parel (E), Mumbai - 400011

Tel. No.: +91 22-23012518 / 8261

Fax No.: +91 22 2301 2517;

E-mail: support@purvashare.com

Investor Grievance Email: einward.ris@kfintech.com
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Website: www.purvashare.com
Contact Person: Mr. Rajesh Shah/Ms. Purva Shah/Ms. Deepali Dhuri
SEBI Registration No.: INRO00001112

HDFC Bank Limited

Branch: UTC Building, Ground Floor, Near
Apple Hospital, Udhna Darwaja, Ring Road,
Surat, Gujarat-395 002

Contact Person: Mr. Madan Sharma

[e]

*The Banker to the Issue and Sponsor Bank shall be appointed prior to filing of the Prospectus with the

)
o
(@)

Since, Navigant Corporate Advisors Limited is the sole Lead Manager to this issue and all the responsibilities
relating to coordination and other activities in relation to the Issue shall be performed by them, hence a
statement of inter-se allocation of responsibilities is not required.

The list of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked
Amount (“ASBA”) Process are provided on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes . For details on
designated branches of SCSBs collecting the ASBA Application Form, please refer to the above-mentioned
SEBI link.

As the Issue is of Equity shares, credit rating is not required.

As this issue is not a debenture issue, the appointment of debenture trustees is not required.

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no
requirement of appointing an IPO Grading agency.
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All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring
Agency is not mandatory if the Issue size is below Rs. 10,000 Lakhs and hence our Company has not
appointed a monitoring agency for this issue.

However, as per Section 177 of the Companies Act, 2013, the Audit Committee of our Company would be
monitoring the utilization of the proceeds of the Issue.

The objects of the Issue and deployment of funds are not appraised by any independent agency/ bank/
financial institution.

Except the report of the Statutory Auditor of our Company on the financial statements and statement of tax
benefits included in this Draft Prospectus, our Company has not obtained any other expert opinion.

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten by in
the capacity of Underwriters to the issue.

Pursuant to the terms of the Underwriting Agreements dated [e] entered into by Company with
Underwriters, the obligations of the Underwriters are subject to certain conditions specified therein. The
Details of the Underwriting commitments are as under:

Navigant Corporate Advisors Limited
423, A Wing, Bonanza,

Sahar Plaza Complex,

J B Nagar, Andheri Kurla Road,
Andheri East,

Mumbai-400 059 [e] [e] [e]
Tel No. +91-22-41204837/49735078

Email Id- navigant@navigantcorp.com

Investor Grievance Email: info@navigantcorp.com
Website: www.navigantcorp.com

SEBI Registration Number: INM000012243
Contact Person: Mr. Sarthak Vijlani

[e] [e] [e] [e]
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*Includes 42,000 Equity shares of Rs. 10 each for cash of the Market Maker Reservation Portion which are to
be subscribed by the Market Maker in its own account in order to claim compliance with the requirements
of Regulation 261 of the SEBI (ICDR) Regulations, 2018.

In the opinion of the Board of Directors of Our Company, the resources of the above mentioned
Underwriters are sufficient to enable them to discharge their respective obligations in full.

Our Company has entered into an agreement dated [e] with the Lead Manager and Market Maker to fulfil
the obligations of Market Making for this Issue.

Name [e]
Correspondence Address: [e]
Tel No.: [e]
Fax No.: [e]
Email: [e]
Website: [e]
Contact Person: [e]
SEBI Registration No.: [e]
Market Maker Registration Number [e]
(SME Segment of BSE)

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the BSE, and SEBI regarding
this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same
shall be monitored by the stock exchange. Further, the Market Maker shall inform the exchange in
advance for each and every black out period when the quotes are not being offered by the Market
Maker.

2. The minimum depth of the quote shall be Rs. 1,00,000. However, the investors with holdings of
value less than Rs. 1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the
effect to the selling broker.

3. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the
relevant circulars issued by SEBI and SME Platform of BSE from time to time.

4. After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the Shares of Market Maker in our company reaches to 25% of Issue
Size (including 42,000 Equity Shares to be allotted under this Issue). Any Equity Shares allotted to
Market Maker under this Issue over and above 25% of Issue Size would not be taken in to
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10.

11.

12.

13.

14.

consideration of computing the threshold of 25% of Issue Size. As soon as the Shares of Market
Maker in our Company reduces to 24% of Issue Size, the Market Maker will resume providing 2 way
quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, BSE may intimate the same to SEBI after due
verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker,
for quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market
Makers may compete with other Market Makers for better quotes to the investors.

The shares of the Company will be traded in continuous trading session from the time and day the
company gets listed on SME Platform of BSE and Market Maker will remain present as per the
guidelines mentioned under BSE and SEBI circulars.

On the first day of the listing, there will be pre-opening session (call auction) and there after the
trading will happen as per the equity market hours. The circuits will apply from the first day of the
listing on the discovered price during the pre-open call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him
to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market - for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be
applicable for non-controllable reasons. The decision of the Exchange for deciding controllable and
non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a three month’s
notice or on mutually acceptable terms to the Merchant Banker, who shall then be responsible to
appoint a replacement Market Maker and execute a fresh arrangement.

In case of termination of the above mentioned Market Making agreement prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange
for another Market Maker in replacement during the term of the notice period being served by the
Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to
ensure compliance with the requirements of Regulation 261 of the SEBI (ICDR) Regulations, 2018.
Further our Company and the Lead Manager reserve the right to appoint other Market Makers either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws
and regulations applicable at that particulars point of time.

Risk containment measures and monitoring for Market Makers: SME Platform of BSE will have all
margins which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any
other margins as deemed necessary from time-to-time.

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the

obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is

53



e

®
focus
ittt e ioginia TN

FOCUS BUSINESS SOLUTION LIMITED

15.

16.

not able to provide the desired liquidity in a particular security as per the specified guidelines.
These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty on the Market Maker in case he is not present in the market (offering two way quotes) for
at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

Price Band and Spreads: The price band shall be 20% and the market maker spread (difference
between the sell and the buy quote) shall be within 10% or as intimated by Exchange from time to
time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the
upper side for market makers during market making process has been made applicable, based on
the issue size and as follows:

Up to Rs. 20 Crore 25% 24%
Rs. 20 to Rs. 50 Crore 20% 19%
Rs. 50 to Rs. 80 Crore 15% 14%
Above Rs. 80 Crore 12% 11%

17.

18.

All the above mentioned conditions and systems regarding the Market Making Arrangement
are subject to change based on changes or additional regulations and guidelines from SEBI
and Stock Exchange from time to time.

The SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid
down that for issue size up to Rs. 250 crores, the applicable price bands for the first day shall be:

i) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading
session shall be 5% of this issue price.

ii) In case equilibrium price is not discovered in the Call Auction, the price band in the normal
trading session shall be 5% of this issue.

Additionally, the securities of the Company will be placed in SPOS and would remain in Trade for
Trade settlement for first 10 days from commencement of trading. The following spread will be
applicable on the SME Exchange Platform.

SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid down
that for issue size up to Rs. 250 crores, the applicable price bands for the first day shall be:

i In case equilibrium price is discovered in the Call Auction, the price band in the normal
trading session shall be 5% of the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal
trading session shall be 5% of the issue price.
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Additionally, the trading shall take place in TFT segment for first 10 days from commencement of
trading. The following spread will be applicable on the SME Exchange/ Platform.

1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 6
4, Above 100 5

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time
to time.

There has been no change in the statutory auditor during the three years immediately preceding the date of
this Draft Prospectus.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity Share Capital of our Company as on the date of this Draft
Prospectus:

Amount (Rs. in Lakhs, except share data)

Authorized Share Capital

23,00,000 Equity Shares having Face Value of Rs 10/- each 230.00
B Issued, Subscribed & Paid-up Share Capital before the Issue
15,80,000 Equity Shares having Face Value of Rs.10/- each 158.00
fully paid up before the Issue.
C Present Issue in terms of the Draft Prospectus”
6,42,000 Equity Shares having Face Value of Rs.10/- each 64.20 121.98

with a premium of Rs. 9.00 per Equity Share.
Which Comprises

I Reservation for Market Maker portion
42,000 Equity Shares of Rs. 10/- each at a premium of Rs. 4.20 7.98
9.00 per Equity Share

Il Net Issue” to the Public
6,00,000 Equity Shares of Rs.10/- each at a premium of Rs. 60.00 114.00
9.00 per Equity Share

of which

3,00,000 Equity Shares of Rs.10/- each at a premium of Rs.
9.00 per Equity Share will be available for allocation for

allotment to Retail Individual Investors applying for a value of 30.00 >7.00
up to Rs. 2.00 Lakh
3,00,000 Equity Shares of Rs.10/- each at a premium of Rs.
9.00 per Equity Share will be available for allocation for 30.00 57.00
allotment to Other Investors applying for a value of above Rs. ’ ’
2.00 Lakh

D Issued, Subscribed and Paid up Equity Share capital after
the Issue 222.20
22,22,000 Equity Shares having Face Value of Rs. 10/- each ’

E Securities Premium Account
Before the Issue 41.00
After the Issue 98.78

*For detailed information on the Net Issue and its allocation various categories, please refer chapter titled
“The Issue” on page 41 of this Draft Prospectus.

“Fresh Issue of 6,42,000 Equity Shares in terms of Draft Prospectus has been authorized pursuant to a
resolution of our Board of Directors dated February 22, 2021 and by special resolution passed under
Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of the members held on
February 26, 2021.
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NOTES TO THE CAPITALSTRUCTURE

1. Changes in the Authorized Share Capital of the Company:

Since Incorporation of our Company, the authorized share capital of our Company has been
changed in the manner set forth below:

1. On Incorporation 1,00,000 10.00 - Incorporation
2. Increase in Authorised Share
Capital from Rs. 10.00 Lakhs
divided into 1,00,000 equity
shares of Rs. 10 each to Rs. 20,00,000 200.00
200.00 Lakhs divided into
20,00,000 equity shares of Rs.
10 each

3. Increase in Authorised Share
Capital from Rs. 200.00 Lakhs
divided into 20,00,000 equity September
shares of Rs. 10 each to Rs. 22,50,000 225.00 30, 2020 EGM
225.00 Lakhs divided into
22,50,000 equity shares of Rs.
10 each

4 Increase in Authorised Share
Capital from Rs. 225.00 Lakhs
divided into 22,50,000 equity
shares of Rs. 10 each to Rs. 23,00,000 230.00
230.00 Lakhs divided into
23,00,000 equity shares of Rs.
10 each

January 02,

2020 EGM

March 26,

2021 EGM

2. History of Paid-up Share Capital of our Company:

(a) The history of the paid-up equity share capital and the securities premium account of our company
is as set out in the following table:-

Subscribers to
ﬁw?:orporation‘” 10,000 | 10 | 10 | Cash (refe“r"ggte i | 10,000 | 100,000 Nil
below)
February 14, | 4 80000 | 10 | N.A ?ﬁgir therato of 481 4,90,000 | 49,00,000 Nil
2020 M o o Cash (refer note (ii) T T
below)
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Right Issue
;(e)lzj(r;'(lﬁ:‘y 1,50,000 Cash (refer note (iii) | 6,40,000 64,00,000 60,00,000
below)
Right Issue
;S%L('S,ry 19,1 150,000 | 10 | 50 | Cash | (refer note (iv) | 7,90,000 | 79,00,000 | 1,20,00,000
below)
Other Bonus Issue in
October 06, the ratio of 1:1
2020 7,90,000 | 10 | N.A. g;iﬂ (refer note (