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SECTION I: GENERAL  

DEFINITIONS AND ABBREVIATIONS  

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or 

implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies 

shall be to such legislation, act, regulation, rules, guidelines or policies as amended, supplemented or re-enacted from time to 

time, and any reference to a statutory provision shall include any subordinate legislation made from time to time under that 

provision. 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the extent applicable, 

the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act 

and the rules and regulations made thereunder. Notwithstanding the foregoing, the terms used in ñIndustry Overviewò, ñKey 

Regulations and Policiesò, ñStatement of Special Tax Benefitsò, ñFinancial Informationò, ñBasis for Offer Priceò, ñHistory 

and Certain Corporate Mattersò, ñFinancial Indebtednessò, ñOther Regulatory and Statutory Disclosuresò, ñOutstanding 

Litigation and Material Developmentsò and ñMain Provisions of Articles of Associationò on pages 92, 141, 83, 173, 80, 147, 

254, 293, 287 and 334, respectively, shall have the meaning ascribed to them in the relevant section. 

General Terms 

Term Description 

ñour Companyò, ñthe 

Companyò, ñthe Issuerò 

Glenmark Life Sciences Limited, a company incorporated under the Companies Act, 1956 and 

having its registered office at Plot No. 170-172, Chandramouli Industrial Estate, Mohol Bazarpeth, 

Solapur ï 413 213, Maharashtra, India and its corporate office at Glenmark House, B. D. Sawant 

Marg, Andheri (East), Mumbai 400099, Maharashtra, India 

ñweò, ñusò or ñourò Unless the context otherwise indicates or implies, refers to our Company 

 

Company Related Terms 

Term Description 

ñArticles of Associationò 

or ñAoAò 

Articles of association of our Company, as amended 

Audit Committee The audit committee of our Company, constituted in accordance with the applicable provisions of 

the Companies Act, 2013 and the Listing Regulations and as described in ñOur Managementò on 

page 151 

ñAuditorsò or ñStatutory 

Auditorsò 

Walker Chandiok & Co LLP, current statutory auditors of our Company 

ñBoardò or ñBoard of 

Directorsò 

Board of directors of our Company 

Business Purchase 

Agreement 

The Business Purchase Agreement dated October 9, 2018 entered into by our Company with 

Glenmark Pharmaceuticals Limited 

Corporate Office Corporate office of our Company located at Glenmark House, B. D. Sawant Marg, Andheri (East), 

Mumbai 400099, Maharashtra, India  

Corporate Social 

Responsibility Committee 

 The corporate social responsibility committee of our Company constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and as described in ñOur Managementò on page 

151 

Director(s) The directors on the Board of our Company 

Equity Shares Equity shares of our Company of face value of  2 each 

ESOP 2021 Glenmark Life Sciences Limited Employee Stock Option Plan 2021 

ñGlenmarkò or ñGPLò Glenmark Pharmaceuticals Limited 

Group Companies  Our group companies, Glenmark Pharmaceuticals Inc., Glenmark Pharmaceuticals Egypt, S.A.E, 

Glenmark Pharmaceuticals B.V., Viso Farmaceutica S.L.U, Glenmark Pharmaceuticals Europe 

Limited and Glenmark Farmaceutica Ltda, as disclosed in ñOur Group Companiesò on page 168 

Independent Directors Independent directors on the Board, as disclosed in ñOur Managementò on page 151 

IPO Committee The IPO committee of our Board 

ñKey Managerial 

Personnelò or ñKMPò 

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the SEBI 

ICDR Regulations as disclosed in ñOur Managementò on page 151 

 Managing Director and 

Chief Executive Officer 

Managing Director and Chief Executive Officer of our Company, namely Dr. Yasir Rawjee 

ñMemorandum of 

Associationò or ñMoAò 

Memorandum of association of our Company, as amended 
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Term Description 

Nomination and 

Remuneration Committee 

 Nomination and remuneration committee of our Company, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the Listing Regulations and as described in 

ñOur Managementò on page 151 

ñParent Companyò or 

ñPromoterò or ñPromoter 

Selling Shareholderò 

Our Promoter, namely, Glenmark Pharmaceuticals Limited  

Pro Forma Financial 

Information 

The pro forma financial information for illustrative purposes presented in ñFinancial Information 

ï Pro Forma Financial Informationò on page 223 has been prepared to demonstrate the effects of 

the spin-off of the API business from the Promoter Selling Shareholder into our Company, on our 

Company, as if the spin-off had taken place at the earliest of the periods presented therein (i.e. 

April 1, 2017)  

Promoter Group Entities constituting the promoter group of our Company in terms of Regulation 2(1)(pp) of the 

SEBI ICDR Regulations, as disclosed in ñOur Promoter and Promoter Groupò on page 164 

Registered Office Registered office of our Company located at Plot No. 170-172, Chandramouli Industrial Estate, 

Mohol Bazarpeth, Solapur ï 413 213, Maharashtra, India  

ñRegistrar of Companiesò 

or ñRoCò 

Registrar of Companies, Maharashtra at Pune 

Restated Financial 

Information 

Our restated summary statements of assets and liabilities as at December 31, 2020 and March 31, 

2020, March 31, 2019 and March 31, 2018 and the restated statements of profit and loss (including 

other comprehensive income), cash flow statement and changes in equity for the nine month period 

ended December 31, 2020, and for the year ended March 31, 2020, March 31, 2019 and March 31, 

2018 of the Company together with the summary statement of significant accounting policies, and 

other explanatory information thereon, derived from audited financial statements as at and for the 

nine month period ended December 31, 2020, and the year ended March 31, 2020, March 31, 2019 

and March 31, 2018 prepared in accordance with Ind AS, and restated in accordance with the SEBI 

ICDR Regulations and the Guidance Note on ñReports in Company Prospectuses (Revised 2019)ò 

issued by ICAI  

Share Purchase Agreement Share Purchase Agreement dated July 4, 2018 with entered into by our Company with Glenmark 

Pharmaceuticals Limited and the erstwhile shareholders of our Company 

Shareholders Shareholders of our Company from time to time 

Stakeholdersô Relationship 

Committee 

 The stakeholdersô relationship committee of our Company, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the Listing Regulations and as described in 

ñOur Managementò on page 151 

Trademark License 

Agreement  

The Trademark License Agreement dated April 16, 2021 entered into by our Company with 

Glenmark Pharmaceuticals Limited 

 

Offer  Related Terms 

Term Description 

Acknowledgement Slip The slip or document issued by a Designated Intermediary to a Bidder as proof of registration of 

the Bid cum Application Form 

ñAllotò or ñAllotmentò or 

ñAllottedò 

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh Issue 

and transfer of Offered Shares pursuant to the Offer for Sale to the successful Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to the successful Bidders who have been or are to 

be Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated 

Stock Exchange 

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with 

the requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus and 

who has Bid for an amount of at least 100 million 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will be allocated to Anchor Investors in terms of the Red Herring 

Prospectus and the Prospectus, which will be decided by our Company and the Promoter Selling 

Shareholder, in consultation with the Lead Managers during the Anchor Investor Bid/Offer Period 

Anchor Investor 

Application Form 

Application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and 

which will be considered as an application for Allotment in terms of the Red Herring Prospectus 

and Prospectus 

Anchor Investor Bid/ 

Offer Period 

One Working Day prior to the Bid/ Offer Opening Date, on which Bids by Anchor Investors shall 

be submitted and allocation to Anchor Investors shall be completed 
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Term Description 

Anchor Investor Offer 

Price 

The final price at which Equity Shares will be Allotted to Anchor Investors in terms of the Red 

Herring Prospectus and the Prospectus, which price will be equal to or higher than the Offer Price, 

but not higher than the Cap Price. 

 

The Anchor Investor Offer Price will be decided by our Company and the Promoter Selling 

Shareholder in consultation with the Lead Managers 

Anchor Investor Portion Up to 60% of the QIB Portion, which may be allocated by our Company and the Promoter Selling 

Shareholder in consultation with the Lead Managers, to Anchor Investors on a discretionary basis 

in accordance with the SEBI ICDR Regulations. 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to 

valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation 

Price, in accordance with the SEBI ICDR Regulations 

ñApplication Supported by 

Blocked Amountò or 

ñASBAò 

Application, whether physical or electronic, used by ASBA Bidders to make a Bid and authorizing 

an SCSB to block the Bid Amount in the ASBA Account and will include applications made by 

RIBs and Eligible GPL Shareholders using the UPI Mechanism where the Bid Amount is blocked 

upon acceptance of UPI Mandate Request by RIBs and Eligible GPL Shareholders using the UPI 

Mechanism 

ASBA Account Bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form 

submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA Form 

and includes the account of an RIB or an Eligible GPL Shareholder which is blocked upon 

acceptance of a UPI Mandate Request made by the RIBs or Eligible GPL Shareholders using the 

UPI Mechanism 

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders All Bidders except Anchor Investors 

ASBA Form Application form, whether physical or electronic, used by ASBA Bidders to submit Bids, which 

will be considered as the application for Allotment in terms of the Red Herring Prospectus and 

Prospectus 

Bankers to the Offer Collectively, Escrow Collection Bank(s), Public Offer Account Bank(s), Sponsor Bank(s) and 

Refund Bank(s), as the case may be 

Basis of Allotment Basis on which Equity Shares will be Allotted to successful Bidders under the Offer and which is 

described in ñOffer Structureò beginning on page 313 

Bid Indication to make an offer during the Bid/ Offer Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or during the Anchor Investor Bid/ Offer Period by an Anchor 

Investor, pursuant to submission of the Anchor Investor Application Form, to subscribe to or 

purchase the Equity Shares at a price within the Price Band, including all revisions and 

modifications thereto as permitted under the SEBI ICDR Regulations and in terms of the Red 

Herring Prospectus and the Bid cum Application Form. The term ñBiddingò shall be construed 

accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and, in the case of 

RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares Bid 

for by such Retail Individual Bidder and mentioned in the Bid cum Application Form and payable 

by the Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submission 

of the Bid. 

 

Eligible GPL Shareholders applying in the Shareholdersô Reservation Portion can apply at the Cut-

Off Price (subject to Bid Amount being up to 200,000) and the Bid Amount shall be Cap Price 

multiplied by the number of Equity Shares Bid for by such Eligible GPL Shareholder and 

mentioned in the Bid cum Application Form. 

Bid cum Application Form Anchor Investor Application Form or the ASBA Form, as the context requires 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid/ Offer Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being [ǒ], which shall be notified in [ǒ] 

editions of [ǒ], an English national daily newspaper, [ǒ] editions of [ǒ], a Hindi national daily 

newspaper and [ǒ] editions of [ǒ], a Marathi newspaper, Marathi being the regional language of 

Maharashtra, where our Registered Office is located, each with wide circulation 

 

Our Company and the Promoter Selling Shareholder, in consultation with the Lead Managers, may 

consider closing the Bid/ Offer Period for QIBs one Working Day prior to the Bid/ Offer Closing 

Date in accordance with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ 

Offer Closing Date shall also be notified on the websites of the Lead Managers and at the terminals 
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of the Syndicate Members and communicated to the Designated Intermediaries and the Sponsor 

Bank, which shall also be notified in an advertisement in the same newspapers in which the Bid/ 

Offer Opening Date will be published, as required under the SEBI ICDR Regulations 

Bid/ Offer Opening Date Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being [ǒ], which shall be published in [ǒ] 

editions of [ǒ], an English national daily newspaper, [ǒ] editions of [ǒ], a Hindi national daily 

newspaper and [ǒ] editions of [ǒ], a Marathi newspaper, Marathi being the regional language of 

Maharashtra, where our Registered Office is located, each with wide circulation  

Bid/ Offer Period Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and the 

Bid/ Offer Closing Date, inclusive of both days, during which Bidders can submit their Bids, 

including any revisions thereof, in accordance with the SEBI ICDR Regulations, provided that 

such period shall be kept open for a minimum of three Working Days 

Our Company and the Promoter Selling Shareholder, in consultation with the Lead Managers, may 

consider closing the Bid/ Offer Period for QIBs one Working Day prior to the Bid/ Offer Closing 

Date in accordance with the SEBI ICDR Regulations 

Bidder Any investor who makes a Bid pursuant to the terms of the Red Herring Prospectus and the Bid 

cum Application Form and unless otherwise stated or implied, includes an Anchor Investor 

Bidding Centres Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., Designated 

Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Registered 

Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs 

BOB Capital BOB Capital Markets Limited 

BofA BofA Securities India Limited  

Book Building Process Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in terms of 

which the Offer is being made 

ñBook Running Lead 

Managersò or ñBRLMsò 

 DAM Capital Advisors Limited (formerly known as IDFC Securities Limited), BOB Capital 

Markets Limited and SBI Capital Markets Limited. 

Broker Centres Centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms to a 

Registered Broker 

The details of such Broker Centres, along with the names and contact details of the Registered 

Brokers are available on the respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com) 

ñCANò or ñConfirmation 

of Allocation Noteò 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been 

allocated the Equity Shares, after the Anchor Investor Bid/ Offer Period 

Cap Price Higher end of the Price Band, above which the Offer Price and Anchor Investor Offer Price will 

not be finalized and above which no Bids will be accepted. 

Cash Escrow and Sponsor 

Bank Agreement 

Agreement to be entered amongst our Company, the Promoter Selling Shareholder, the Lead 

Managers, Syndicate Member(s), the Banker(s) to the Offer and Registrar to the Offer for, inter 

alia, collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public Offer 

Account and where applicable, refunds of the amounts collected from Bidders, on the terms and 

conditions thereof 

Client ID Client identification number maintained with one of the Depositories in relation to demat account 

ñCollecting Depository 

Participantò or ñCDPò 

A depository participant as defined under the Depositories Act, 1996 registered with SEBI and 

who is eligible to procure Bids at the Designated CDP Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI as per the list 

available on the respective websites of the Stock Exchanges, as updated from time to time 

Cut-off Price Offer Price, finalised by our Company and the Promoter Selling Shareholder in consultation with 

the Lead Managers, which shall be any price within the Price Band 

Only Retail Individual Bidders Bidding in the Retail Portion and Eligible GPL Shareholders 

bidding under the Shareholders Reservation Portion are entitled to Bid at the Cut-off Price. QIBs 

(including the Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at the Cut- 

off Price 

DAM Capital  DAM Capital Advisors Limited (Formerly known as IDFC Securities Limited) 

Demographic Details Details of the Bidders including the Biddersô address, name of the Biddersô father/husband, 

investor status, occupation, bank account details and UPI ID, wherever applicable 

Designated Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available on 

the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other 

website as may be prescribed by SEBI from time to time 

http://www.bseindia.com/
http://www.bseindia.com/
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Designated CDP Locations Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of such 

Designated CDP Locations, along with names and contact details of the Collecting Depository 

Participants eligible to accept ASBA Forms are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com), as updated from time to time 

Designated Date The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Account to the 

Public Offer Account or the Refund Account, as the case may be, and/or the instructions are issued 

to the SCSBs (in case of RIBs using the UPI Mechanism, instruction issued through the Sponsor 

Bank) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Offer 

Account or the Refund Account, as the case may be, in terms of the Red Herring Prospectus and 

the Prospectus following which Equity Shares will be Allotted in the Offer 

Designated 

Intermediary(ies) 

In relation to ASBA Forms submitted by RIBs and Eligible GPL Shareholders by authorizing an 

SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean 

SCSBs. 

 

In relation to ASBA Forms submitted by RIBs and Eligible GPL Shareholders where the Bid 

Amount will be blocked upon acceptance of UPI Mandate Request by such RIB or Eligible GPL 

Shareholder using the UPI Mechanism, Designated Intermediaries shall mean Syndicate, sub-

syndicate/agents, Registered Brokers, CDPs, SCSBs and RTAs. 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders, Designated 

Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, SCSBs, Registered Brokers, the 

CDPs and RTAs 

Designated RTA 

Locations 

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The details of 

such Designated RTA Locations, along with names and contact details of the RTAs eligible to 

accept ASBA Forms are available on the respective websites of the Stock Exchanges 

(www.bseindia.com and www.nseindia.com) 

Designated Stock 

Exchange 

[ǒ] 

ñDraft Red Herring 

Prospectusò or ñDRHPò 

This draft red herring prospectus dated April 16, 2021 issued in accordance with the SEBI ICDR 

Regulations, which does not contain complete particulars of the price at which the Equity Shares 

will be Allotted and the size of the Offer, including any addenda or corrigenda thereto 

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an Offer or invitation 

under the Offer and in relation to whom the ASBA Form and the Red Herring Prospectus will 

constitute an invitation to subscribe to or to purchase the Equity Shares 

Eligible GPL Shareholders Individuals and HUFs who are the public equity shareholders of Glenmark Pharmaceuticals 

Limited, our Promoter (excluding such persons who are not eligible to invest in the Offer under 

applicable laws) as on the date of the Red Herring Prospectus. The maximum Bid Amount under 

the Shareholders Reservation Portion by an Eligible GPL Shareholder shall not exceed 200,000. 

Escrow Account(s) Accounts to be opened with the Escrow Collection Bank(s) and in whose favour the Anchor 

Investors will transfer money through NACH/direct credit/NEFT/RTGS in respect of the Bid 

Amount when submitting a Bid 

Escrow Collection Bank(s) Bank(s) which are clearing member(s) and registered with SEBI as banker(s) to an issue under the 

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 and with whom 

the Escrow Account(s) will be opened, in this case being [ǒ] 

First or sole Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision Form 

and in case of joint Bids, whose name shall also appear as the first holder of the beneficiary account 

held in joint names 

Floor Price Lower end of the Price Band, subject to any revision(s) thereto, not being less than the face value 

of Equity Shares, at or above which the Offer Price and the Anchor Investor Offer Price will be 

finalized and below which no Bids will be accepted.  

Fresh Issue Fresh issue of up to [ǒ] Equity Shares aggregating to  11,600 million by our Company 

General Information 

Document 

The General Information Document for investing in public issues prepared and issued in 

accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 

and the UPI Circulars, as amended from time to time. The General Information Document shall 

be available on the websites of the Stock Exchanges and the Lead Managers 

ñGlobal Co-ordinators and 

Book Running Lead 

Managersò or 

ñGCBRLMsò 

The global co-ordinators and book running lead managers to the Offer, in this case being Kotak 

Mahindra Capital Company Limited, BofA Securities India Limited and Goldman Sachs (India) 

Securities Private Limited 

Goldman Sachs Goldman Sachs (India) Securities Private Limited 

http://www.bseindia.com/
http://www.bseindia.com/
http://www.bseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/
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Kotak  Kotak Mahindra Capital Company Limited  

Lead Managers Collectively, GCBRLMs and BRLMs 

Maximum RIB Allottees Maximum number of RIBs who can be allotted the minimum Bid Lot. This is computed by 

dividing the total number of Equity Shares available for Allotment to RIBs by the minimum Bid 

Lot, subject to valid Bids having been received at or above the Offer Price 

Monitoring Agency [ǒ] 

Monitoring Agency 

Agreement 

Agreement to be entered into between our Company and the Monitoring Agency 

Mutual Fund Portion 5% of the Net QIB Portion, or [ǒ] Equity Shares which shall be made available for allocation to 

Mutual Funds only, subject to valid Bids having been received at or above the Offer Price 

Net Offer The Offer less the Shareholdersô Reservation Portion 

Net Proceeds Proceeds of the Fresh Issue less our Companyôs share of the Offer expenses. For further details 

regarding the use of the Net Proceeds and the Offer expenses, see ñObjects of the Offerò on page 

74 

Net QIB Portion The QIB Portion less the number of Equity Shares allocated to the Anchor Investors 

Non-Institutional Bidders All Bidders that are not QIBs or Retail Individual Bidders and who Bid for Equity Shares for an 

amount of more than 200,000 (but not including NRIs other than Eligible NRIs) 

Non-Institutional Portion Portion of the Net Offer being not more than 15% of the Net Offer consisting of [ǒ] Equity Shares 

which will be made available for allocation on a proportionate basis to Non-Institutional Bidders, 

subject to valid Bids having been received at or above the Offer Price 

Non-Resident Person resident outside India, as defined under FEMA 

Offer Initial public offer of up to [ǒ] Equity Shares for cash at a price of [ǒ] per Equity Share (including 

a share premium of [ǒ] per equity share) aggregating to [ǒ] million. The Offer comprises of a 

Fresh Issue of up to [ǒ] Equity Shares aggregating to  11,600 million and an Offer for Sale of up 

to 7,305,245 Equity Shares aggregating to [ǒ] million. The Offer comprises of a Net Offer of up 

to [ǒ] Equity Shares and Shareholders Reservation of up to [ǒ] % of the Offer which shall not 

exceed 10% of the Offer size. The Offer and Net Offer shall constitute [ǒ] % and [ǒ] % of the post 

Offer paid up Equity Share capital of our Company, respectively. 

Offer Agreement Agreement dated April 16, 2021 entered amongst our Company, the Promoter Selling Shareholder 

and the Lead Managers, pursuant to which certain arrangements have been agreed to in relation to 

the Offer 

Offer for Sale The offer for sale of up to 7,305,245 Equity Shares aggregating to [ǒ] million, by the Promoter 

Selling Shareholder 

Offer Price The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of the Red 

Herring Prospectus and the Prospectus. Equity Shares will be Allotted to Anchor Investors at the 

Anchor Investor Offer Price which will be decided by our Company and the Promoter Selling 

Shareholder in consultation with the Lead Managers in terms of the Red Herring Prospectus and 

the Prospectus. 

The Offer Price will be decided by our Company and the Promoter Selling Shareholder in 

consultation with the Lead Managers on the Pricing Date in accordance with the Book Building 

Process and the Red Herring Prospectus 

Offered Shares Up to 7,305,245 Equity Shares aggregating to [ǒ] million being offered for sale by the Promoter 

Selling Shareholder in the Offer for Sale 

Price Band Price band of a minimum price of [ǒ] per Equity Share (Floor Price) and the maximum price of 

[ǒ] per Equity Share (Cap Price) 

The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company and 

the Promoter Selling Shareholder in consultation with the Lead Managers, and will be advertised, 

at least two Working Days prior to the Bid/ Offer Opening Date, in [ǒ] editions of [ǒ], an English 

national daily newspaper, [ǒ] editions of [ǒ], a Hindi national daily newspaper and [ǒ] edition of 

[ǒ], a Marathi daily newspaper, (Marathi being the regional language of Maharashtra, where our 

Registered Office is located), each with wide circulation and shall be made available to the Stock 

Exchanges for the purpose of uploading on their respective websites 

Pricing Date The date on which our Company and the Promoter Selling Shareholder, in consultation with the 

Lead Managers, will  finalise the Offer Price 

Prospectus The prospectus to be filed with the RoC on or after the Pricing Date in accordance with Section 

26 of the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the Offer 

Price, the size of the Offer and certain other information, including any addenda or corrigenda 

thereto 
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Public Offer Account(s) The óno-lienô and ónon-interest bearingô account(s) to be opened with the Public Offer Account 

Bank, under Section 40(3) of the Companies Act, 2013 to receive monies from the Escrow 

Account and ASBA Accounts on the Designated Date 

Public Offer Account 

Bank 

A bank which is a clearing member and registered with SEBI as a banker to an issue and with 

which the Public Offer Account will be opened, in this case being [ǒ] 

QIB Portion The portion of the Net Offer (including the Anchor Investor Portion) being at least 75% of the Net 

Offer consisting of [ǒ] Equity Shares which shall be available for allotment to QIBs (including 

Anchor Investors), subject to valid Bids being received at or above the Offer Price or Anchor 

Investor Offer Price (for Anchor Investors) 

ñQualified Institutional 

Buyersò or ñQIBsò or 

ñQIB Biddersò 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations 

ñRed Herring Prospectusò 

or ñRHPò 

Red Herring Prospectus to be issued in accordance with Section 32 of the Companies Act, 2013 

and the provisions of the SEBI ICDR Regulations, which will not have complete particulars of the 

Offer Price and the size of the Offer, including any addenda and corrigenda thereto. The Red 

Herring Prospectus will be filed with the RoC at least three Working Days before the Bid/ Offer 

Opening Date and will become the prospectus upon filing with the RoC after the Pricing Date  

Refund Account Account to be opened with the Refund Bank(s), from which refunds, if any, of the whole or part 

of the Bid Amount to the Bidders shall be made 

Refund Bank(s) Banker(s) to the Offer and with whom the Refund Account(s) will be opened, in this case being 

[ǒ] 

Registered Brokers Stock brokers registered under SEBI (Stock Brokers) Regulations, 1992, as amended with the 

Stock Exchanges having nationwide terminals, other than the Lead Managers and the Syndicate 

Member(s) and eligible to procure Bids in terms of Circular No. CIR/ CFD/ 14/ 2012 dated 

October 4, 2012 issued by SEBI 

Registrar Agreement Agreement dated April 16, 2021 entered amongst our Company, the Promoter Selling Shareholder 

and the Registrar to the Offer 

ñRegistrar and Share 

Transfer Agentsò or 

ñRTAsò 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the list available on the websites of BSE and NSE, and the UPI 

Circulars 

ñRegistrar to the Offerò or 

ñRegistrarò 

KFin Technologies Private Limited (Formerly known as Karvy Fintech Private Limited) 

ñRetail Individual 

Bidder(s)ò or ñRIB(s)ò 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than 200,000 in 

any of the bidding options in the Offer (including HUFs applying through their Karta and Eligible 

NRIs) 

Retail Portion Portion of the Net Offer being not more than 10% of the Offer consisting of [ǒ] Equity Shares 

which shall be available for allocation to Retail Individual Bidders (subject to valid Bids having 

been received at or above the Offer Price) 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in any 

of their ASBA Form(s) or any previous Revision Form(s), as applicable. 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids (in 

terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders, and 

Eligible GPL Shareholders Bidding in the Shareholdersô Reservation Portion can revise their Bids 

during the Bid/ Offer Period and withdraw their Bids until Bid/ Offer Closing Date 

SBICAP SBI Capital Markets Limited 

Self-Certified Syndicate 

Bank(s) or SCSB(s) 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA, 

where the Bid Amount will be blocked by authorizing an SCSB, a list of which is available on the 

website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and 

updated from time to time and at such other websites as may be prescribed by SEBI from time to 

time, (ii) in relation to RIBs using the UPI Mechanism, a list of which is available on the website 

of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or 

such other website as may be prescribed by SEBI and updated from time to time. 

Applications through UPI in the Offer can be made only through the SCSBs mobile applications 

(apps) whose name appears on the SEBI website. A list of SCSBs and mobile application, which, 

are live for applying in public issues using UPI Mechanism is provided as Annexure óAô to the 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The said list shall be 

updated on SEBI website 

Share Escrow Agent Share escrow agent to be appointed pursuant to the Share Escrow Agreement, namely, [ǒ] 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Share Escrow Agreement Agreement to be entered amongst our Company, the Promoter Selling Shareholder and the Share 

Escrow Agent in connection with the transfer of the Offered Shares by the Promoter Selling 

Shareholder and credit of such Equity Shares to the demat account of the Allottees 

Shareholders Reservation 

Portion 

Portion of the Offer, being up to [ǒ] Equity Shares, aggregating to  [ǒ] million, available for 

allocation to Eligible GPL Shareholders 

Specified Locations Bidding Centres where the Syndicate will accept ASBA Forms from Bidders 

Sponsor Bank [ǒ], being a Banker to the Offer, appointed by our Company to act as a conduit between the Stock 

Exchanges and NPCI in order to push the mandate collect requests and / or payment instructions 

of the RIBs using the UPI and carry out other responsibilities, in terms of the UPI Circulars 

ñSyndicateò or ñMembers 

of the Syndicateò 

Together, the Lead Managers and the Syndicate Member(s) 

Syndicate Agreement Agreement to be entered amongst our Company, the Promoter Selling Shareholder, the Lead 

Managers and the Syndicate Member(s), in relation to collection of Bids by the Syndicate 

Syndicate Members Intermediaries registered with SEBI who are permitted to carry out activities as an underwriter, 

namely, [ǒ] 

Systemically Important 

Non- Banking Financial 

Company 

Systemically important non-banking financial company as defined under Regulation 2(1)(iii) of 

the SEBI ICDR Regulations 

Underwriters [ǒ] 

Underwriting Agreement Agreement to be entered amongst our Company, the Promoter Selling Shareholder and the 

Underwriters on or after the Pricing Date but prior to filing of the Prospectus with the RoC 

UPI Unified payments interface which is an instant payment mechanism, developed by NPCI 

UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021 and any subsequent circulars or 

notifications issued by SEBI in this regard 

UPI ID ID created on the UPI for single-window mobile payment system developed by the NPCI 

UPI Mandate Request A request (intimating the RIB or Eligible GPL Shareholder by way of a notification on the UPI 

linked mobile application as disclosed by SCSBs on the website of SEBI and by way of an SMS 

on directing the RIB or Eligible GPL Shareholder to such UPI linked mobile application) to the 

RIB or Eligible GPL Shareholder initiated by the Sponsor Bank to authorise blocking of funds on 

the UPI application equivalent to Bid Amount and subsequent debit of funds in case of Allotment 

UPI Mechanism The bidding mechanism that will be used by an RIB or an Eligible GPL Shareholder in accordance 

with the UPI Circulars to make an ASBA Bid in the Offer 

Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial institution or 

consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulations 

Working Day All days on which commercial banks in Mumbai are open for business. In respect of announcement 

of Price Band and Bid/ Offer Period, Working Day shall mean all days, excluding Saturdays, 

Sundays and public holidays, on which commercial banks in Mumbai are open for business. In 

respect of the time period between the Bid/ Offer Closing Date and the listing of the Equity Shares 

on the Stock Exchanges, Working Day shall mean all trading days of the Stock Exchanges, 

excluding Sundays and bank holidays, as per circulars issued by SEBI 

 

Technical/Industry Related Terms/Abbreviations  

Term Description 

ñANDAò Abbreviated new drug application 

ñAPIò Active pharmaceutical ingredient 

ñBLAò Biologics license application 

ñCDMOò Contract development and manufacturing operations 

ñCEPò Certificate of suitability to the monographs of the European Pharmacopoeia 

ñcGMPò current Good Manufacturing Practices 

ñCMOò Contract manufacturing organization 

ñCNSò Central nervous system disease 

ñCVSò Cardiovascular disease 

ñDDSò Drug delivery system 
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ñDMFò Drug Master File 

ñFDAò Food and Drug Administration 

ñFD&C Actò Federal Food, Drug and Cosmetic Act 

ñHPAPIò High potency API 

ñKSMò Key starting material 

ñMHRAò Medicines and Healthcare Products Regulatory Agency 

ñNDAò New drug application 

ñNLEMò National List of Essential Medicines 2015 

ñNPPAò National Pharmaceutical Pricing Authority 

ñQMSò Quality Management System 

ñSOPò Standard operating procedure 

ñZLDò Zero liquid discharge 

 

Conventional and General Terms or Abbreviations  

Term Description 

/Rs./Rupees/INR Indian Rupees 

AIFs Alternative Investment Funds 

BSE BSE Limited 

CAGR Compound Annual Growth Rate 

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category I FPIs FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II FPIs FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category III AIF AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI AIF 

Regulations 

CDSL Central Depository Services (India) Limited 

CFO Chief Financial Officer 

CIN Corporate Identity Number 

Civil Procedure Code  The Code of Civil Procedure, 1908 

Companies Act Companies Act, 1956 and Companies Act, 2013, as applicable 

Companies Act, 1956 Companies Act, 1956, along with the relevant rules made thereunder 

Companies Act, 2013 Companies Act, 2013, along with the relevant rules made thereunder 

Depositories NSDL and CDSL 

Depositories Act Depositories Act, 1996 

DIN Director Identification Number 

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, 

Government of India (earlier known as the Department of Industrial Policy and Promotion) 

DP ID Depository Participant Identification 

DP/ Depository Participant Depository participant as defined under the Depositories Act 

EBITDA Earnings before interest, taxes, depreciation and amortisation 

EGM Extraordinary General Meeting 

EPS Earnings Per Share 

FDI Foreign direct investment 

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT effective from October 15, 

2020 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder 

FEMA Non-debt 

Instruments Rules 

Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year/ Fiscal/ FY Unless stated otherwise, the period of 12 months ending March 31 of that particular year 

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations 

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI Regulations 

Gazette Gazette of India 

ñGoIò or ñGovernmentò or 

ñCentral Governmentò 

Government of India 

GST Goods and Services Tax 
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HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Ind AS/ Indian Accounting 

Standards 

Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read with 

the Companies (Indian Accounting Standards) Rules, 2015, as amended 

India Republic of India 

IPO Initial public offering 

IST Indian Standard Time 

IT Information Technology 

IT Act The Income Tax Act, 1961 

Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

MCA Ministry of Corporate Affairs 

Mutual Fund (s) Mutual Fund(s) registered under the SEBI (Mutual Funds) Regulations, 1996 

N/A Not applicable 

NACH National Automated Clearing House 

NEFT National Electronic Funds Transfer 

NPCI National Payments Corporation of India 

NRI Individual resident outside India, who is a citizen of India 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB/Overseas Corporate 

Body 

An entity de-recognised through Foreign Exchange Management (Withdrawal of General 

Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. OCBs are not allowed to 

invest in the Offer 

p.a. Per annum 

P/E Price/earnings 

P/E Ratio Price/earnings ratio 

PAN Permanent account number 

PAT Profit after tax 

PRC Peopleôs Republic of China 

R&D Research and development 

RBI The Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RTGS Real Time Gross Settlement 

Rule 144A Rule 144A under the U.S. Securities Act 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

SEBI Merchant Bankers 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI SBEB Regulations Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as repealed 

pursuant to the SEBI AIF Regulations 

State Government The government of a state in India 

Stock Exchanges BSE and NSE 

STT Securities transaction tax 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

TAN Tax deduction account number 

U.S. QIBs ñQualified institutional buyersò as defined in Rule 144A. For the avoidance of doubt, the term 

ñU.S. QIBsò does not refer to a category of institutional investor defined under applicable Indian 

regulations and referred to in this Draft Red Herring Prospectus as ñQIBsò 

U.S./USA/United States United States of America, its territories and possessions, any State of the United States, and the 

District of Columbia 

USD/US$ United States Dollars 
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Term Description 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF Regulations 
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

Certain Conventions 

All references in this Draft Red Herring Prospectus to ñIndiaò are to the Republic of India and all references herein to the 

ñGovernmentò. ñIndian Governmentò. ñGoIò, ñCentral Governmentò or the ñState Governmentò are to the Government of India, 

central or state, as applicable and all references and all references to the ñUSò, ñU.S.ò ñUSAò or ñUnited Statesò are to the United 

States of America and its territories and possessions. 

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time (ñISTò). 

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of this 

Draft Red Herring Prospectus. 

Financial Data 

Unless the context requires otherwise, the financial information in this Draft Red Herring Prospectus is derived from our restated 

statements of assets and liabilities as at December 31, 2020 and March 31, 2020, March 31, 2019 and March 31, 2018 and the 

restated statements of profit and loss (including other comprehensive income), cash flow statement and changes in equity for the 

nine month period ended December 31, 2020 and for the years ended March 31, 2020, March 31, 2019 and March 31, 2018 of 

the Company together with the summary statement of significant accounting policies, and other explanatory information thereon, 

derived from the audited financial statements as at and for the nine month period ended December 31, 2020 and for the year 

ended March 31, 2020, March 31, 2019 and March 31, 2018 prepared in accordance with the Ind AS, and restated in accordance 

with the SEBI ICDR Regulations and the Guidance Note on ñReports in Company Prospectuses (Revised 2019)ò issued by ICAI. 

Certain other financial information in relation to our Promoter and Group Companies are derived from their respective audited 

financial statements, as may be available. 

We have included in this Draft Red Herring Prospectus the Pro Forma Financial Information (to be read in conjunction with the 

ñManagementôs Discussion and Analysis of Financial Conditions and Results of Operations ï Basis of Preparation of the Pro 

Forma Financial Informationò on page 268) as at and for the nine month period ended December 31, 2020 and for the year 

ended March 31, 2020, March 31, 2019 and March 31, 2018 to demonstrate the effects of the spin-off of the API business from 

our Promoter into our Company, on our Company, as if the acquisition had taken place at earliest of the periods presented in the 

Pro Forma Financial Information (i.e. April 1, 2017). For further details, see ñFinancial Information ï Pro Forma Financial 

Informationò on page 223 and ñHistory and Certain Corporate Matters ï Details regarding material acquisitions or divestments 

of business/ undertakings, mergers, amalgamations or any revaluation of assets, in the last 10 yearsò on page 149, and ñRisk 

Factors ï The Pro Forma Financial Information included in this Draft Red Herring Prospectus to reflect the spin-off of the API 

business of Glenmark into our Company is not indicative of our expected results or operations in the future periods or our future 

financial position or a substitute for our past results. ò on page 37. 

For further information, see ñFinancial Informationò beginning on page 173. 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due 

to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have been rounded 

off to two decimal places. 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Unless stated otherwise, all 

references in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year or FY are to the 12 months 

ended March 31 of such year. Unless stated otherwise, or the context requires otherwise, all references to a ñyearò in this Draft 

Red Herring Prospectus are to a calendar year. 

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not provide 

reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those differences or 

quantify their impact on the financial data included in this Draft Red Herring Prospectus and it is urged that you consult your 

own advisors regarding such differences and their impact on our Companyôs financial data. For details in connection with risks 

involving differences between Ind AS, U.S. GAAP and IFRS see ñRisk Factors ï Significant differences exist between Ind AS 

used to prepare our financial information and other accounting principles, such as IFRS and U.S. GAAP, with which investors 

may be more familiarò. The degree to which the financial information included in this Draft Red Herring Prospectus will provide 

meaningful information is entirely dependent on the readerôs level of familiarity with Indian accounting policies and practices, 

the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies 

and practices on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. Further, 

any figures sourced from third-party industry sources may be rounded off to other than two decimal points to conform to their 

respective sources. 
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Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages 23, 121 and 

256, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of amounts derived from 

our Pro Forma Financial Information. The Pro Forma Financial Information included in this Draft Red Herring Prospectus to 

reflect the spin-off of the API business of our Promoter into our Company is not indicative of our future financial condition or 

factual financial position or results of operations or a substitute for our past results. 

Certain non-GAAP financial measures relating to our financial performance such as, EBITDA, net debt/(net cash), net worth, 

return on net worth, return on equity, return on capital employed, net asset value per share, asset turnover ratio, EBITDA margin 

and PAT margin have been included in this Draft Red Herring Prospectus. We compute and disclose such non-GAAP financial 

measures relating to our financial performance as we consider such information to be useful measures of our business and 

financial performance. These non-GAAP financial measures and other information relating to financial performance may not be 

computed on the basis of any standard methodology that is applicable across the industry and therefore may not be comparable 

to financial measures of similar nomenclature that may be computed and presented by other companies and are not measures of 

operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled measures presented by other 

companies. 

Currency and Units of Presentation 

All references to: 

¶ ñRupeesò or ñ ò or ñINRò or ñRs.ò are to Indian Rupee, the official currency of the Republic of India; 

¶ ñUSDò or ñUS$ò or ñ$ò are to United States Dollar, the official currency of the United States of America; 

¶ ñEuroò or ñúò are to Euro, the official currency of the European Union. 

¶ ñGBPò or ñPoundò or ñÃò are to British Pound, the official currency of the United Kingdom; 

¶ ñBRLò or ñR$ò are to Brazilian Real, the official currency of Brazil; and 

¶ ñEGPò or ñEÃò are to Egyptian Pound, the official currency of Egypt. 

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in ñmillionò and ñcroresò units 

or in whole numbers where the numbers have been too small to represent in such units. One million represents 1,000,000, one 

billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One crore represents 10,000,000. 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may be rounded off 

to other than two decimal points in the respective sources, and such figures have been expressed in this Draft Red Herring 

Prospectus in such denominations or rounded-off to such number of decimal points as provided in such respective sources. 

Exchange Rates 

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have been 

presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that 

these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all. 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Rupee and 

other foreign currencies: 

(In ) 
Currency December 31, 2020 March 31, 2020 March 29, 2019* March 28, 2018** 

1 USD# 73.05 75.38 69.17 65.04 

1 EUR# 89.79 86.09 77.70 80.62 
# Source: For information of March 31, 2018, the source is RBI Reference Rate as available on https://www.rbi.org.in/, whereas for 

information post March 31, 2018, the source is FBIL Reference Rate as available on https://www.fbil.org.in/. 
* Exchange rate as on March 29, 2019 considered as exchange rate is not available for March 30, 2019 being a Saturday and March 31, 

2019 being a Sunday 
**  Exchange rate as on March 28, 2018 considered as exchange rate is not available for March 29, 2018 and March 30, 2018 being public 

holidays and March 31, 2018 being a Saturday. 

Industry and Market Data  

Unless otherwise indicated, industry and market data used throughout this Draft Red Herring Prospectus has been obtained or 

derived from the report titled óThe Active Pharmaceutical Ingredients (API) Industry Reportô dated March 2021 by Frost & 
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Sullivan (India) Private Limited which has been commissioned by our Company. For risks in this regard, see ñRisk Factors ï 

We have commissioned an industry report from Frost & Sullivan which have been used for industry related data in this Draft 

Red Herring Prospectus and such data has not been independently verified by us.ò on page 34. 

ñThe independent market research study ñActive Pharmaceutical Ingredients Industry Reportò has been prepared for the 

proposed initial public offering of equity shares by Glenmark Life Sciences Limited (the ñCompanyò). 

This study has been undertaken through extensive primary and secondary research, which involves discussing the status of the 

industry with leading market participants and experts, and compiling inputs from publicly available sources, including official 

publications and research reports. Estimates provided by Frost & Sullivan (India) Private Limited (ñFrost & Sullivanò) and its 

assumptions are based on varying levels of quantitative and qualitative analyses, including industry journals, company reports 

and information in the public domain. 

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken all reasonable care to ensure 

its accuracy and completeness. We believe that this study presents a true and fair view of the industry within the limitations of, 

among others, secondary statistics and primary research, and it does not purport to be exhaustive. The results that can be or are 

derived from these findings are based on certain assumptions and parameters/conditions. As such, a blanket, generic use of the 

derived results or the methodology is not encouraged 

Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently uncertain because 

of changes in factors underlying their assumptions, or events or combinations of events that cannot be reasonably foreseen. 

Actual results and future events could differ materially from such forecasts, estimates, predictions, or such statements. 

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis of all facts 

and information contained in the prospectus of which this report is a part and the recipient must rely on its own examination 

and the terms of the transaction, as and when discussed. The recipients should not construe any of the contents in this report as 

advice relating to business, financial, legal, taxation or investment matters and are advised to consult their own business, 

financial, legal, taxation, and other advisors concerning the transaction.ò 

Readers should also note that IQVIA is not involved in producing this document or endorsing any part of this document. 

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the readerôs 

familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering 

methodologies in the industry in which the business of our Company is conducted, and methodologies and assumptions may 

vary widely among different industry sources. Industry publications generally state that the information contained in such 

publications has been obtained from publicly available documents from various sources believed to be reliable, but their accuracy 

and completeness are not guaranteed, and their reliability cannot be assured. Although we believe the industry and market data 

used in this Draft Red Herring Prospectus is reliable, it has not been independently verified by us, the Directors, the Promoter 

Selling Shareholder, the Lead Managers or any of their affiliates or advisors. The data used in these sources may have been 

reclassified by us for the purposes of presentation. 

Accordingly, no investment decision should be made solely on the basis of such information. Such data involves risks, 

uncertainties and numerous assumptions and is subject to change based on various factors, including those disclosed in ñRisk 

Factorsò on page 23. 

In accordance with the SEBI ICDR Regulations, ñBasis for Offer Priceò on page 80 includes information relating to our listed 

peer group companies. Such information has been derived from publicly available sources, as stated therein, and neither we, nor 

the Lead Managers or any of their affiliates have independently verified such information. Accordingly, no investment decision 

should be made solely on the basis of such information. 
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES  

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory authority. 

Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of this Draft Red Herring 

Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is a criminal offence in the United 

States. In making an investment decision, investors must rely on their own examination of our Company and the terms of this 

Offer, including the merits and risks involved. The Equity Shares have not been and will not be registered under the U.S. 

Securities Act of 1933, as amended (the ñU.S. Securities Actò) or any other applicable law of the United States and, unless so 

registered, may not be offered or sold within the United States except pursuant to an exemption from, or in a transaction not 

subject to, the registration requirements of the U.S. Securities Act and applicable state securities laws. Accordingly, the Equity 

Shares are being offered and sold (a) in the United States only to persons reasonably believed to be ñqualified institutional 

buyersò (as defined in Rule 144A under the U.S. Securities Act and referred to in this Draft Red Herring Prospectus as ñU.S. 

QIBsò; for the avoidance of doubt, the term U.S. QIBs does not refer to a category of institutional investor defined under 

applicable Indian regulations and referred to in this Draft Red Herring Prospectus as ñQIBsò) in transactions exempt from the 

registration requirements of the U.S. Securities Act and (b) outside the United States in compliance with Regulation S and the 

applicable laws of the jurisdiction where those offers and sales occur. 

NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC AREA  

This Draft Red Herring Prospectus is not a prospectus for the purposes of the Prospectus Regulation (as defined below). This 

Draft Red Herring Prospectus and any offer if made subsequently is directed only at persons in Member States of the European 

Economic Area (the ñEEA") who are "qualified investors" within the meaning of Article 2(e) of the Prospectus Regulation. This 

Draft Red Herring Prospectus has been prepared on the basis that any offer of the Equity Shares in any Member State of the EEA 

will be made pursuant to an exemption under the Prospectus Regulation from the requirement to publish a prospectus for offers 

of the Equity Shares. Accordingly any person making or intending to make an offer in that Member State of the Equity Shares 

which are the subject of the placement contemplated in this Draft Red Herring Prospectus may only do so in circumstances in 

which no obligation arises for the Company, the Promoter Selling Shareholder or any of the Lead Managers to publish a 

prospectus pursuant to Article 3 of the Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the Prospectus 

Regulation, in each case, in relation to such offer. Neither the Company, the Promoter Selling Shareholder or any of the Lead 

Managers have authorised, nor do they authorise, the making of any offer of the Equity Shares in circumstances in which an 

obligation arises for the Company, the Promoter Selling Shareholder or any of the Lead Managers to publish or supplement a 

prospectus for such offer. The expression ñProspectus Regulationò means Regulation (EU) 2017/1129. 

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM  

This Draft Red Herring Prospectus may not be distributed or circulated to any person in the United Kingdom other than to 

(i) persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial 

Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the ñOrderò); and (ii) high net worth entities 

falling within Article 49(2)(a) to (d) of the Order (all such persons together being referred to as ñrelevant personsò). This Draft 

Red Herring Prospectus is directed only at relevant persons. Other persons should not act on this Draft Red Herring Prospectus 

or any of its contents. This Draft Red Herring Prospectus is confidential and is being supplied to you solely for your information 

and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any other purpose. 

In the United Kingdom (ñUKò), this Draft Red Herring Prospectus is not a prospectus for the purposes of the UK Prospectus 

Regulation (as defined below). This Draft Red Herring Prospectus has been prepared on the basis that any offer if made 

subsequently is directed only at persons in the UK who are "qualified investors" within the meaning of Article 2(e) of the UK 

Prospectus Regulation. This Draft Red Herring Prospectus has been prepared on the basis that any offer of the Equity Shares in 

the UK will be made pursuant to an exemption under the UK Prospectus Regulation from the requirement to publish a prospectus 

for offers of the Equity Shares. Accordingly any person making or intending to make an offer in the UK of the Equity Shares 

which are the subject of the placement contemplated in this Draft Red Herring Prospectus may only do so in circumstances in 

which no obligation arises for the Company, the Promoter Selling Shareholder or any of the Lead Managers to publish a 

prospectus pursuant to Section 85 of the United Kingdom's Financial Services and Markets Act 2000, as amended (the ñFSMAò) 

or supplement a prospectus pursuant to Article 23 of the UK Prospectus Regulation, in each case, in relation to such offer. Neither 

the Company, the Promoter Selling Shareholder or any of the Lead Managers have authorised, nor do they authorise, the making 

of any offer of the Equity Shares in circumstances in which an obligation arises for the Company, the Promoter Selling 

Shareholder or any of the Lead Managers to publish or supplement a prospectus for such offer. The expression ñUK Prospectus 

Regulationò means Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the European Union (Withdrawal) 

Act 2018, as amended by the European Union (Withdrawal Agreement) Act 2020. 
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FORWARD-LOOKING STATEMENTS  

This Draft Red Herring Prospectus contains certain ñforward-looking statementsò. All statements contained in this Draft Red 

Herring Prospectus that are not statements of historical fact constitute ñforward-looking statementsò. All statements regarding 

our expected financial condition and results of operations, business, plans and prospects are ñforward-looking statementsò. These 

forward-looking statements generally can be identified by words or phrases such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, 

ñestimateò, ñintendò, ñlikely toò, ñseek toò, ñshallò, ñobjectiveò, ñplanò, ñprojectò, ñwillò, ñwill continueò, ñwill pursueò or other 

words or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-

looking statements. All forward-looking statements whether made by us or any third parties in this Draft Red Herring Prospectus 

are based on our current plans, estimates, presumptions and expectations and are subject to risks, uncertainties and assumptions 

about us that could cause actual results to differ materially from those contemplated by the relevant forward-looking statement, 

including but not limited to, regulatory changes pertaining to the pharmaceutical industry and our ability to respond to them, our 

ability to successfully implement our strategy, our growth and expansion, technological changes, our exposure to market risks, 

general economic and political conditions which have an impact on our business activities or investments, the monetary and 

fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or 

other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations and 

taxes and changes in competition in the pharmaceutical industry. Important factors that could cause actual results to differ 

materially from our expectations include, but are not limited to, the following: 

¶ any manufacturing or quality control problems may subject us to regulatory action, damage our reputation and have an 

adverse effect on our business, results of operations, financial condition and cash flow. 

¶ the loss of one or more of our key customers, the deterioration of their financial condition or prospects, or a reduction 

in their demand for our products. 

¶ in the event our API business or products in specific therapeutic categories or our key products do not perform as well 

as expected or if substitute products become available or gain wider market acceptance. 

¶ slowdown or shutdown in our manufacturing operations. 

¶ delay, interruption or reduction in the supply of raw materials to manufacture our products. 

¶ pricing pressure from customers which may affect our gross margin, profitability and ability to increase our prices. 

¶ counterparty credit risk and any delay in receiving payments or non-receipt of payments. 

¶ failure to obtain, maintain or renew our statutory and regulatory licenses, permits and approvals required to operate our 

business. 

¶ inability to accurately forecast demand for our products and manage our inventory. 

Certain information in ñIndustry Overviewò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operations on pages 92, 121 and 256, respectively, of this Draft Red Herring Prospectus have been 

obtained from the report titled óThe Active Pharmaceutical Ingredients (API) Industry Reportô dated March 2021 by Frost & 

Sullivan (India) Private Limited which has been commissioned by our Company. 

For further discussion of factors that could cause the actual results to differ from the expectations, see ñRisk Factorsò, ñOur 

Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 23, 121, 

256 respectively. By their nature, certain market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have been estimated 

and are not a guarantee of future performance. 

Forward-looking statements reflect current views as of the date of this Draft Red Herring Prospectus and are not a guarantee of 

future performance. There can be no assurance to investors that the expectations reflected in these forward-looking statements 

will prove to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking 

statements and not to regard such statements to be a guarantee of our future performance. 

These statements are based on our managementôs belief and assumptions, which in turn are based on currently available 

information. Although we believe the assumptions upon which these forward-looking statements are based on are reasonable, 

any of these assumptions could prove to be inaccurate and the forward-looking statements based on these assumptions could be 

incorrect. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and 

not to regard such statements as a guarantee of future performance. Neither our Company, our Promoter Selling Shareholder, 

our Directors, the Lead Managers nor any of their respective affiliates have any obligation to update or otherwise revise any 

statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the 
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underlying assumptions do not come to fruition. In accordance with the requirements of SEBI, our Company shall ensure that 

investors in India are informed of material developments from the date of this Draft Red Herring Prospectus in relation to the 

statements and undertakings made by them in this Draft Red Herring Prospectus until the time of the grant of listing and trading 

permission by the Stock Exchanges for this Offer. Further, the Promoter Selling Shareholder shall ensure that investors in India 

are informed of material developments from the date of this Draft Red Herring Prospectus in relation to the statements and 

undertakings specifically made or confirmed by the Promoter Selling Shareholder in this Draft Red Herring Prospectus until the 

time of the grant of listing and trading permission by the Stock Exchanges for this Offer. 
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SUMMARY OF THE OFFER DOCUMENT  

The following is a general summary of the terms of the Offer and is not exhaustive, nor does it purport to contain a summary of 

all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective investors. This summary should be 

read in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red 

Herring Prospectus, including ñRisk Factorsò, ñThe Offerò, ñCapital Structureò, ñObjects of the Offerò, ñIndustry Overviewò, 

ñOur Businessò, ñOur Promoter and Promoter Groupò, ñRestated Financial Informationò, ñPro Forma Financial 

Informationò ñOffer Procedureò, ñOutstanding Litigation and Material Developmentsò and ñMain Provisions of Articles of 

Associationò beginning on pages 23, 46, 65, 74, 92, 121, 164, 173, 223, 316, 283 and 334, respectively. 

Summary of Business 

Our Company is a leading developer and manufacturer of select high value, non-commoditized active pharmaceutical ingredients 

(ñAPIsò) in chronic therapeutic areas, including cardiovascular disease, central nervous system disease, pain management and 

diabetes. Our Company also manufactures and sells APIs for gastro-intestinal disorders, anti-infectives and other therapeutic 

areas. We are also increasingly providing contract development and manufacturing operations (ñCDMOò) services to a range of 

multinational pharmaceutical and specialty pharmaceutical companies. We are a research and development (ñR&Dò)-driven API 

manufacturer, focused on undertaking dedicated R&D in our existing products and in areas where we believe there is growth 

potential in the future. 

Summary of Industry 

The global API market was estimated to be around US$181.3 billion in FY 2020 and is expected to grow at a CAGR of 6.2% to 

reach to about US$259.3 billion by FY 2026. The Indian API industry has been on a high growth trajectory over the past few 

decades. The Indian bulk drug industry, ranked third in the world, has grown at a CAGR of around 9% over FY 2016ï2020. It 

is further expected to expand and grow at a CAGR of around 9.6% during FY 2021ï2026, signifying its future potential and 

evolving global importance. The API supply chain is shaped by changing demand in the pharmaceutical industry, with price and 

regulatory enforcement being two of the most significant drivers of change. 

Our Promoter 

As on the date of this Draft Red Herring Prospectus, our Promoter is Glenmark Pharmaceuticals Limited. For details, see ñOur 

Promoter and Promoter Groupò beginning on page 164. 

Offer  Size  

Offer(1)  Up to [ǒ] Equity Shares aggregating to  [ǒ] million 

of which  

Fresh Issue(1) Up to [ǒ] Equity Shares aggregating to  11,600 million 

Offer for Sale(2) Up to 7,305,245 Equity Shares aggregating to  [ǒ] million by the Promoter 

Selling Shareholder 

which includes 

Shareholdersô Reservation Portion (3)  Up to [ǒ] Equity Shares, aggregating to  [ǒ] million 
(1) The Offer has been authorized by resolution of our Board dated April 6, 2021 and the Fresh Issue has been authorized by a special resolution of our 

Shareholders, dated April 9, 2021. 
(2) The Equity Shares being offered by the Promoter Selling Shareholder have been held for a period of at least one year immediately preceding the date of 

this Draft Red Herring Prospectus with the SEBI, and are eligible for being offered for sale pursuant to the Offer in terms of the SEBI ICDR Regulations. 

The Promoter Selling Shareholder has consented to participate in the Offer for Sale pursuant to its consent letter dated April 16, 2021 and has consented 

to offer up to 7,305,245 Equity Shares in the Offer for Sale. For details of authorizations received for the Offer for Sale, see ñOther Regulatory and 

Statutory Disclosuresò on page 293. 
(3) The Shareholders Reservation Portion will not exceed 10% of the Offer size. 

Objects of the Offer  

Our Company proposes to utilise the Net Proceeds towards the following objects:  

Particulars Amount (in  million)  

Payment of outstanding purchase consideration to the Promoter for the spin-off of the API 

business from the Promoter into our Company pursuant to the Business Purchase 

Agreement 

9,000.00 

Funding the capital expenditure requirements 1,527.64 

General corporate purposes(1) [ǒ] 

Net Proceeds [ǒ] 
(1) To be determined on finalisation of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Net Proceeds of the Fresh Issue. 
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For details, see ñObjects of the Offerò beginning on page 74. 

Pre-Offer  Shareholding of our Promoter and the Promoter Group  

S. 

No. 

Category of Shareholders No. of Equity Shares % of total pre-Offer  paid up 

Equity Share capital  

1.  Promoter 

Glenmark Pharmaceuticals Limited 10,78,04,950* 100.00 

2.  Promoter Group 

Glenn Saldanha  5**  Negligible 

Cherylann Pinto 5**  Negligible 
* 10,78,04,920 Equity Shares are held by Glenmark Pharmaceuticals Limited and five Equity Shares each are held by Glenn Saldanha, 

Cherylann Pinto, V.S Mani, Rajesh Desai, Kapil Kriplani and Praveen Kurkal in their capacity as nominees of Glenmark Pharmaceuticals 

Limited, which is the beneficial owner of such Equity Shares. 
**  In their capacity as nominees on behalf of Glenmark Pharmaceuticals Limited 

Summary of Restated Financial Information 

The following details of our Equity Share capital, net worth, net asset value per Equity Share and total borrowings as at December 

31, 2020 and as at March 31, 2020, March 31, 2019 and March 31, 2018 and total income profit after tax and earnings per Equity 

Share (basic and diluted) for the nine months ended December 31, 2020 and for the financial years ended March 31, 2020, March 

31, 2019 and March 31, 2018 are derived from the Restated Financial Information: 

(All amounts in  million) 
Particulars As at and for the nine 

months ended December 

31, 2020  

As at and for the 

Financial Year ended 

March 31, 2020 

As at and for the 

Financial Year ended 

March 31, 2019 

As at and for the 

Financial Year ended 

March 31, 2018 

Equity Share capital 19.60 19.60 19.60 0.10 

Net worth 6,478.74 4,016.92 881.25 (13.98) 

Total income 14,184.72 15,493.03 8,868.65 2.48 

Profit after tax  2,468.97 3,130.98 1,955.92 (4.34) 

Basic and diluted earnings 

per share (  / share)# 

     

- Basic (in ) 22.90* 29.04 24.64 (7.89) 

- Diluted (in ) 22.90* 29.04 24.64 (7.89) 

Net Asset Value per 

Equity Share (in )# 

60.10 37.26 11.10 (25.41) 

Total Borrowings (as per 

balance sheet)**   

0.21 0.21 0.21 - 

# Our Company has, pursuant to a Board resolution dated March 10, 2021 and Shareholders resolution dated March 26, 2021, sub-divided 

the equity shares of face value of 10 each to Equity Shares of face value of 2 each and allotted 98,004,500 Equity Shares pursuant to a 

bonus issue on April 6, 2021. Net asset value per share and earnings per share is considered post sub-division and bonus issuance. 
* not annualised 
**  It excludes amount payable to parent company which is classified as other current financial liabilities. 

Summary of Pro Forma Financial Information 

The following details of our Equity Share capital, net worth, net asset value per Equity Share and total borrowings as at December 

31, 2020 and as at March 31, 2020, March 31, 2019 and March 31, 2018 and total income, profit after tax and earnings per Equity 

Share (basic and diluted) for the nine months ended December 31, 2020 and for the financial years ended March 31, 2020, March 

31, 2019 and March 31, 2018 are derived from the Pro Forma Financial Information: 

(All amounts in  million) 
Particulars As at and for the nine 

months ended December 

31, 2020 

As at and for the 

Financial Year ended 

March 31, 2020 

As at and for the 

Financial Year ended 

March 31, 2019 

As at and for the 

Financial Year ended 

March 31, 2018 

 

Equity Share capital 19.60 19.60 19.60 0.10 

Net worth 6,478.74 4,016.92 881.25 2,285.46 

Total income 14,184.72 15,493.03 14,054.97 12,021.53 

Profit after tax  2,468.97 3,130.98 2,926.73 2,293.78 

Basic and diluted earnings 

per share (  / share)# 

    

- Basic (in ) 22.90* 29.04 27.15 21.28 

- Diluted (in ) 22.90* 29.04 27.15 21.28 

Net asset value per Equity 

Share (in )# 

60.10 37.26 8.17 21.20 
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Particulars As at and for the nine 

months ended December 

31, 2020 

As at and for the 

Financial Year ended 

March 31, 2020 

As at and for the 

Financial Year ended 

March 31, 2019 

As at and for the 

Financial Year ended 

March 31, 2018 

 

Total Borrowings (as per 

balance sheet) **  

0.21 0.21 0.21 - 

# Our Company has, pursuant to a Board resolution dated March 10, 2021 and Shareholders resolution dated March 26, 2021, sub-divided 

the equity shares of face value of 10 each to Equity Shares of face value of 2 each and allotted 98,004,500 Equity Shares pursuant to a 

bonus issue on April 6, 2021. Net asset value per share and earnings per share is considered post sub-division and bonus issuance. 
**  It excludes amount payable to Parent Company which is classified as other current financial liabilities 

* not annualised 

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Financial Information  

The Restated Financial Information does not contain any qualifications by the Statutory Auditors. 

Summary of Outstanding Litigation  

A summary of outstanding litigation proceedings involving our Company, Promoter and Directors as on the date of this Draft 

Red Herring Prospectus, is provided below:  

Types of Proceedings Number of Cases Amount (in  million)* 

Litigation against our Company 

Material civil litigation 5 1.21 

Indirect tax 4 52.98 

Litigation by our Company 

Criminal proceedings 1 Not applicable 

Litigation against our Promoter 

Criminal proceedings 6 Not applicable 

Actions by regulatory and statutory authorities 11 641.19  

Direct tax 19 1,156.64 

Indirect tax 16 1,250.67 

Litigation by our Promoter 

Criminal litigation 2 4.29 

Litigation against our Directors 

Actions by regulatory and statutory authorities  1 0.89 

*  To the extent quantifiable. 

For further details of the outstanding litigation proceedings, see ñOutstanding Litigation and Material Developmentsò beginning 

on page 283. 

Risk Factors 

For details in relation to certain risks applicable to us, see ñRisk Factorsò beginning on page 23. 

Summary of contingent liabilities 

The details of our contingent liabilities as at December 31, 2020 as disclosed in the Restated Financial Information are set forth 

in the table below:  

S. No. Particulars Contingent Liabilities as at December 31, 2020 (in  

million)  

1.  Claim against us not acknowledged as debts ï Disputed taxes and duties 22.16 

 Total 22.16 

 

For details, see ñRestated Financial Information ï Note 29ò beginning on page 212. 

Summary of Related Party Transactions 

A summary of related party transactions as per the requirements under Ind AS 24 entered into by our Company with related 

parties as at and for the nine months ended December 31, 2020 and as at and for the years ended March 31, 2020, March 31,2019 

and March 31, 2018 are as follows: 

(All amounts in  million) 
Sr No. Particulars Nine months 

ended 31 

December 2020 

Year ended 31 

March 2020 

Year ended 31 

March 2019 

Year ended 31 

March 2018 
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Sr No. Particulars Nine months 

ended 31 

December 2020 

Year ended 31 

March 2020 

Year ended 31 

March 2019 

Year ended 31 

March 2018 

1 Sale of materials & services 
    

 
Glenmark Pharmaceuticals Inc., USA 562.16 1,262.84 861.71 -  
Glenmark Pharmaceuticals Egypt S.A.E., Egypt (0.50) 0.50 - -  
Glenmark Pharmaceuticals Ltd., India 5,338.87 5,040.23 1,339.08 -  
Apara Agencies (effective till July 16, 2018) - - - 2.33 

2 Purchase of materials & services 
    

 
Glenmark Pharmaceuticals Ltd., India 286.92 413.25 313.97 -  
Glenmark Pharmaceuticals B.V., Netherlands 10.87 44.70 27.65 -  
Viso Farmaceutica S.L.U., Spain 7.44 10.38 7.80 -  
Glenmark Pharmaceuticals Europe Ltd., U.K. 3.99 5.41 - -  
Glenmark Farmaceutica Ltda., Brazil 30.24 - - - 

3 Expenses incurred on behalf of Glenmark Life 

Sciences Ltd 

    

 
Glenmark Pharmaceuticals Europe Ltd., U.K. - 5.50 22.42 -  
Glenmark Farmaceutica Ltda., Brazil - 45.26 28.68 -  
Glenmark Pharmaceuticals Ltd., India 13.63 68.68 19.22 -  
Glenmark Pharmaceuticals Inc., USA 8.35 0.02 15.21 - 

4 Expenditure incurred for CSR activities to 
    

 
Glenmark Foundation 7.00 26.27 1.82 - 

5 Key management personnel Remuneration 
    

 
Ms. Ruchita Gandhi (Chief Financial Officer effective 

from January 01, 2019 and till 1 December 2020) 

9.02 11.94 1.67 - 

 
Mr. Yasir Rawjee (CEO with effect from 2 May 2019 

and Managing Director with effect from 13 August 

2019) 

36.88 29.17 - - 

 
Mr. Sumantra Mitra (Executive Director with effect 

from 26 June 2020) 

7.89 - - - 

 
Mr. Bhavesh Pujara (Chief Financial Officer with 

effect from 1 December 2020) 

1.15 - - - 

6 Loan taken from related parties 
    

 
Loan taken from directors/shareholders 

    

 
Mr. Ashwin Jain (effective till July 16, 2018) - - 0.13 1.17  
Mr. Sanjay Desai (effective till July 16, 2018) - - 0.04 5.20  
Glenmark Pharmaceuticals Ltd., India - - 0.21 - 

7 Loan repaid to related parties 
    

 
Loan repaid to the directors/shareholders 

    

 
Mr. Ashwin Jain (effective till July 16, 2018) - - 4.76 1.52  
Mr. Damanjit Singh (effective till July 16, 2018) - - 3.77 -  
Mr. Sanjay Desai (effective till July 16, 2018) - - 1.50 - 

8 Conversion of loan to equity share capital 
    

 
Director's loan converted to equity share capital 

    

 
Mr. Sanjay Desai (effective till July 16, 2018) - - 4.50 - 

9 Business transfer transaction with parent 
    

 
As part of business transfer agreement, assets and 

liabilities are taken over for a net consideration 

payable to: 

    

 
Glenmark Pharmaceuticals Ltd., India - - 11,621.94 - 

10 Interest expense on business purchase transaction 
    

 
Glenmark Pharmaceuticals Ltd., India 663.54 335.15 - - 

11 Repayment of amount due for business purchase 

transaction 

    

 
Glenmark Pharmaceuticals Ltd., India 1,669.99 1,365.51 - - 

12 Other incomes 
    

 
Loan written off  

    

 
Mr. Sanjay Desai (effective till July 16, 2018) - - 0.14 - 

13 Equity shares issued to parent 
    

 
Glenmark Pharmaceuticals Ltd., India - - 15.00 - 

 

For details of the related party transactions and as reported in the Restated Financial Information, see ñRestated Financial 

Information ï Note 25ò on page 208. 

 

Financing Arrangements 
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There have been no financing arrangements whereby the Promoter, members of our Promoter Group, directors of our Promoter, 

our Directors and their relatives have financed the purchase by any other person of securities of our Company (other than in the 

normal course of the business of the relevant financing entity) during a period of six months immediately preceding the date of 

filing of this Draft Red Herring Prospectus. 

Weighted average price at which the Equity Shares were acquired by the Promoter Selling Shareholder in the one year 

preceding the date of this Draft Red Herring Prospectus 

The weighted average price at which the Equity Shares were acquired by the Promoter Selling Shareholder in the one year 

preceding the date of this Draft Red Herring Prospectus is:  

S. 

No. 

Category of Shareholders Number of Equity Shares 

acquired  

Weighted average price of 

acquisition per Equity Share (in 

) 

1.  

 

Promoter Selling Shareholder  

Glenmark Pharmaceuticals Limited 9,80,04,500* Nil  

*  These Equity Shares were acquired pursuant to a bonus issue 

Average Cost of Acquisition for Promoter Selling Shareholder 

The average cost of acquisition per Equity Share acquired by the Promoter Selling Shareholder, as on the date of this Draft Red 

Herring Prospectus is:  

S. 

No. 

Category of Shareholders Number of Equity Shares held of 

the date of this Draft Red 

Herring Prospectus 

Average cost of Acquisition per 

Equity Share 

(in ) 

1.  Promoter Selling Shareholder  

Glenmark Pharmaceuticals Limited 10,78,04,950* 0.14 

*  including five Equity Shares each, which are held by Glenn Saldanha, Cherylann Pinto, V S Mani, Rajesh Desai, Kapil Kriplani, Praveen 

Kurkal, as nominees on behalf of Glenmark Pharmaceuticals Limited, which is the beneficial owner of such Equity Shares. 

Details of pre-IPO placement 

Our Company is not contemplating a pre-IPO placement. 

Issuances of Equity Shares made in the last one year for consideration other than cash 

Except as disclosed below, our Company has not issued any Equity Shares through bonus issue or for consideration other than 

cash in the one year preceding the date of this Draft Red Herring Prospectus: 

Our Company has issued and allotted 9,80,04,500 Equity Shares of face value of 2 each on April 6, 2021 pursuant to a bonus 

issue in the ratio of 10 Equity Shares for every one Equity Share held as on the record date. 

For details, see ñCapital Structure ïShare Capital History of our Companyò on page 65. 

Split or consolidation of Equity Shares in the last one year 

Pursuant to a shareholdersô resolution dated March 26, 2021, each equity share of our Company of the face value of  10 each 

was sub-divided into 5 Equity Shares of our Company of the face value of  2 each. Therefore, 19,60,090 equity shares of our 

Company of the face value of  10 each were split into 98,00,450 Equity Shares of the face value of  2 each. For further details, 

please see ñCapital Structureò on page 65.  
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SECTION II: RISK FACTORS  

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this Draft 

Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in our Equity 

Shares. The risks described below are not the only ones relevant to us or our Equity Shares, the industry and segments in which 

we currently operate or propose to operate. Additional risks and uncertainties, not presently known to us or that we currently 

deem immaterial may also impair our businesses, results of operations, financial condition and cash flows. If any of the following 

risks, or other risks that are not currently known or are currently deemed immaterial, actually occur, our businesses, results of 

operations, financial condition and cash flows could suffer, the trading price of our Equity Shares could decline and you may 

lose all or part of your investment. To obtain a complete understanding of our Company, prospective investors should read this 

section in conjunction with ñOur Businessò, ñIndustry Overviewò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò on pages 121, 92 and 256, respectively, as well as the financial, statistical and other 

information contained in this Draft Red Herring Prospectus. 

To the extent the COVID-19 pandemic adversely affects our business and results of operations, it may also have the effect of 

heightening many of the other risks described in this section. In making an investment decision, prospective investors must rely 

on their own examination of us and the terms of the Issue including the merits and risks involved. You should consult your tax, 

financial and legal advisers about the particular consequences to you of an investment in our Equity Shares. 

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws of India and 

is subject to a legal and regulatory environment, which may differ in certain respects from that of other countries. This Draft 

Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and uncertainties. 

Our actual results could differ materially from those anticipated in these forward-looking statements as a result of certain factors, 

including the considerations described below and elsewhere in this Draft Red Herring Prospectus. For details, see ñForward-

Looking Statementsò on page 16. 

On July 10, 2018, our Company became a wholly-owned subsidiary of our Promoter, Glenmark, when Glenmark acquired 100% 

equity interest in our Company. On January 1, 2019, the API business of Glenmark comprising of, inter alia, the manufacturing 

facilities, movable assets, intellectual property, employees and all the liabilities attributable to the API business was spun off 

into our Company (the ñSpin-offò). We have included in this Draft Red Herring Prospectus, the Pro Forma Financial 

Information (to be read in conjunction with ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operations ï Basis of Preparation of the Pro Forma Financial Informationò on page 268) as of and for the nine months ended 

December 31, 2020 and the financial years 2020, 2019 and 2018, to demonstrate the effects of the Spin-off on our Company, 

including the results of operations and the financial position that would have resulted as if the Spin-off had taken place at the 

earliest of the periods presented in the Pro Forma Financial Information (i.e. April 1, 2017). For further details, see ñFinancial 

Information ï Pro Forma Financial Informationò on page 224; ñHistory and Certain Corporate Matters ï Material acquisitions 

or divestments of business or undertakings, mergers, amalgamations or revaluation of assets in the last 10 yearsò on page 149; 

and ñï Internal Risk Factors ï The Pro Forma Financial Information included in this Draft Red Herring Prospectus to reflect 

the spin-off of the API business of Glenmark into our Company is not indicative of our expected results or operations in the 

future periods or our future financial position or a substitute for our past resultsò on page 37. 

Industry and market data used in this section have been extracted from the Frost & Sullivan Report. For further details and risks 

in relation to commissioned reports, see ñï Internal Risk Factors ï We have commissioned an industry report from Frost & 

Sullivan which has been used for industry related data in this Draft Red Herring Prospectus and such data has not been 

independently verified by usò on page 34. 

Unless otherwise stated, or the context otherwise requires, the financial information used in this section is derived from our Pro 

Forma Financial Information included in this Draft Red Herring Prospectus on page 223. Unless specified or quantified in the 

relevant risk factors below, we are not in a position to quantify the financial or other implications of any of the risks described 

in this section. 

Internal Risk Factors 

1. Any manufacturing or quality control problems may subject us to regulatory action, damage our reputation and 

have an adverse effect on our business, results of operations, financial condition and cash flows. 

We currently operate four manufacturing facilities which are situated on leasehold properties located at Ankleshwar 

and Dahej in Gujarat and Mohol and Kurkumbh in Maharashtra. Pharmaceutical businesses, including ours, have 

obligations to regulatory authorities such as the USFDA, PMDA, COFEPRIS, Health Canada, MFDS (Korea), EDQM, 

other European regulatory agencies and CDSCO, and consequently, we are required to comply with regulations and 

quality standards stipulated by such regulators. Our manufacturing facilities and products are subject to periodic 

inspection/audit by our customers and such regulatory agencies, and if we are not in compliance with any of their 

requirements, our facilities and products may be the subject of a warning letter, which could result in the withholding 

of product approval for new products. We are also required to meet quality standards and other specifications set out in 
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our contractual arrangements. If we are not in compliance with the requirements of the regulatory agencies, our facilities 

and products may be the subject of a warning letter, which could adversely affect our business, financial condition and 

results of operations. 

Certain developments could adversely affect demand for our products, including the regulatory review of products that 

are already marketed, new scientific information or the loss of approval of products that we supply, manufacture, market 

or sell. We face the risk of loss resulting from, and the adverse publicity associated with, manufacturing or quality 

control problems. Such adverse publicity harms the brand image of our products. Further, our customers to whom we 

supply our APIs must comply with the regulations and standards of the USFDA and other regulatory authorities. Failure 

to comply with these regulatory requirements, or the receipt by these customers of warning or deficiency letters from 

regulators could adversely affect the demand for our products. 

2. Our business is dependent on the sale of our products to our key customers, and the loss of one or more such 

customers, the deterioration of their financial condition or prospects, or a reduction in their demand for our products 

could adversely affect our business, results of operations, financial condition and cash flows. 

We are dependent on a limited number of key customers for a significant portion of our revenues. For the nine months 

ended December 31, 2020 and the financial years 2020, 2019 and 2018, our five largest customers for each respective 

period accounted for 57.21%, 56.65%, 54.35% and 53.91% of our total revenue from operations, respectively, and our 

Promoter was our largest customer for each of these periods. Further, most of the business that we conduct with our 

significant customers is through purchase orders that are placed from time to time. We do not typically have exclusivity 

arrangements with our customers, including our key customers. 

Further, some of our customers currently manufacture or may start manufacturing their own APIs and may discontinue 

purchasing APIs from us. The loss of one or more of our significant customers or a reduction in the amount of business 

we obtain from them whether due to circumstances specific to such customer, such as pricing pressures, or adverse 

market conditions affecting our supply chain, the pharmaceutical industry or the economic environment generally, such 

as the COVID-19 pandemic, could have an adverse effect on our business, results of operations, financial condition and 

cash flows. 

Our reliance on a select group of customers may also constrain our ability to negotiate our arrangements, which may 

have an impact on our profit margins and financial performance. The deterioration of the financial condition or business 

prospects of these customers could reduce their requirement of our products and result in a significant decrease in the 

revenues we derive from these customers. We cannot assure you that we will be able to maintain historic levels of 

business from our key customers. 

3. We derive a significant portion of our revenue from our API business, of which a limited number of therapeutic 

categories and key products generate a significant portion of our total revenue, and our business may be adversely 

affected if our API business or products in these therapeutic categories or our key products do not perform as well 

as expected or if substitute products become available or gain wider market acceptance. 

We are dependent on our API business for a significant portion of our revenues. For the nine months ended December 

31, 2020 and the financial years 2020, 2019 and 2018, our API business accounted for 91.72%, 84.16%, 89.87% and 

93.03% of our total revenue from operations, respectively. 

In turn, we generate a significant portion of our total revenue from our API business from the sale of products in a 

limited number of principal therapeutic categories such as the cardiovascular (ñCVSò), central nervous system (ñCNSò), 

pain management and diabetes areas. For the nine months ended December 31, 2020 and the financial years 2020, 2019 

and 2018, our revenue from the sale of products in the CVS therapeutic area was 5,580.94 million, 6,681.61 million, 

5,438.54 million and 4,676.84 million, or 42.91%, 51.64%, 43.07% and 41.83% of our revenue from operations from 

our generic API business, respectively. For the nine months ended December 31, 2020 and the financial years 2020, 

2019 and 2018, our revenue from the sale of products in these four therapeutic categories was 7,525.33 million, 

9,259.76 million, 8,138.04 million and 7,340.18 million, or 57.86%, 71.57%, 64.45% and 65.65% of our revenue 

from operations from our generic API business, respectively. 

In addition, a significant portion of our income is dependent on sales of our key products. For the nine months ended 

December 31, 2020 and the financial years 2020, 2019 and 2018, our revenue from sales of our top 10 products 

accounted for 68.93%, 69.87%. 60.60% and 65.60% of our revenue from operations from our generic API business, 

respectively. 

If market growth in these therapeutic categories or our key products decreases, or if profit margins on products sold in 

these therapeutic categories or our key products decline, our results of operations could be adversely affected. As a 

result of increased competition, pricing pressures or fluctuation in the demand or supply of our products, our revenues 

from these products may decline in the future. Similarly, in the event of any breakthroughs in the development or 
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invention of alternative drugs for these therapeutic categories, we may be exposed to the risk of our products becoming 

obsolete or being substituted to a greater or lesser extent by these alternatives. Any adverse developments with respect 

to the sale or use of products in these therapeutic categories or our key products, or failure to successfully introduce 

new products in other therapy categories, could adversely affect our revenue. 

4. Our manufacturing and R&D facilities are located in the Indian states of Gujarat and Maharashtra. A slowdown or 

shutdown in our manufacturing operations could have an adverse effect on our business, results of operations, 

financial condition and cash flows. 

We currently operate four manufacturing facilities which are situated on leasehold properties located at Ankleshwar 

and Dahej in Gujarat and Mohol and Kurkumbh in Maharashtra and three R&D facilities located at Mahape, Navi 

Mumbai in Maharashtra, and Ankleshwar and Dahej in Gujarat. Any significant social, political or economic disruption 

or natural calamities or civil disruptions in these locations or changes in the policies of these states or local governments 

could require us to incur significant capital expenditure and change our business strategy. 

Our business is dependent upon our ability to manage our manufacturing and R&D facilities, which are subject to 

various operating risks, including political instability, productivity of our workforce, compliance with regulatory 

requirements (including cGMP requirements), difficulties with production costs and yields, product quality and those 

beyond our control, such as the breakdown and failure of equipment or industrial accidents, disruption in electrical 

power or water resources, severe weather conditions, natural disasters and an outbreak of infectious disease such as 

COVID-19. Any significant malfunction or breakdown of our machinery may entail significant repair and maintenance 

costs and cause delays in our operations. Moreover, some of our products are permitted to be manufactured at only such 

facility which has received specific approvals, and any shutdown of such facility will result in us being unable to 

manufacture a product for the duration of such shutdown. Our inability to effectively respond to any shutdown or 

slowdown and rectify any disruption, in a timely manner and at an acceptable cost, could lead to delays in the entire 

production cycle and an inability to comply with our customersô requirements and lead to loss of revenue to us and our 

customers. 

Further, as of December 31, 2020, we employed a total of 1,569 permanent employees. Although we have not 

experienced any strikes or labor unrest in the past, we cannot assure you that we will not experience disruptions in work 

in the future due to disputes or other problems with our work force. Any labor unrest directed against us, could directly 

or indirectly prevent or hinder our normal operating activities, and, if not resolved in a timely manner, could lead to 

disruptions in our operations, which in turn could adversely affect our business, results of operations, financial condition 

and cash flows. 

5. Any delay, interruption or reduction in the supply of raw materials to manufacture our products may adversely affect 

our business, results of operations, financial condition and cash flows. 

We identify and approve multiple third-party vendors, with whom we place purchase orders from time to time, for the 

purchase of raw materials. We currently source a significant portion of our key starting materials from vendors in China 

and India. For the nine months ended December 31, 2020 and the financial years 2020, 2019 and 2018, our three largest 

suppliers accounted for 40.36%, 31.07%, 27.34% and 30.95% of our total purchases of key starting materials, 

respectively. We cannot assure you that we will be able to continue to obtain adequate supplies of our raw materials, in 

a timely manner, in the future. In addition, as we may not be a major customer of some of our vendors, they may 

prioritize the orders of other customers over us. If our vendors fail to provide the raw materials or technical know-how 

required for APIs for any reason, or supply to our competitors, our manufacture of APIs could be disrupted. Our inability 

to continue to obtain raw material and equipment, in a timely manner, could lead to the slowdown or shut-down of our 

operations or the under-utilization of our manufacturing facilities, which in turn may have an adverse effect on our 

business, cash flows, results of operations and financial condition. Further, in the event of an increase in the price of 

raw materials, we cannot assure you that we will be able to correspondingly increase the price of our products. Our 

vendors may also be unable to meet our pricing and quality requirements. Our vendors may also encounter financial 

hardships unrelated to our demand for raw materials, which could impede their ability to fulfil our orders and meet our 

requirements. We are also dependent on third-party transport agencies to supply raw materials purchased from our 

vendors and our manufactured products to our customers in a timely manner. 

Any such reductions or interruptions in the supply of raw materials, abrupt increase in the prices of raw materials, 

inability on our part to find alternate sources for the procurement of such raw materials or disruption/termination in 

arrangements with our transport agencies may have an adverse effect on our ability to manufacture or deliver our 

products in a timely or cost effective manner and we may be in breach of our contractual obligations. The occurrence 

of any such event may adversely affect our business, results of operations, cash flows and financial condition. 
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6. Pricing pressure from customers may affect our gross margin, profitability and ability to increase our prices, which 

in turn may materially adversely affect our business, results of operations and financial condition. 

Pursuing cost-cutting measures while maintaining rigorous quality standards may lead to an erosion of our margins, 

which may have a material adverse effect on our business, results of operations and financial condition. In addition, 

estimating amounts of such price reductions is subject to risk and uncertainties, as any price reduction is the result of 

negotiations and other factors. Accordingly, API manufacturers like us must be able to reduce their operating costs in 

order to maintain profitability. Such price reductions may affect our sales and profit margins. If we are unable to offset 

customer price reductions in the future through improved operating efficiencies, new manufacturing processes, sourcing 

alternatives and other cost reduction initiatives, our business, results of operations and financial condition may be 

materially adversely affected. Our customers also negotiate for larger discounts in price as the volume of their orders 

increase. To maintain our profit margins, we seek price reductions from our suppliers, improved production processes 

to increase manufacturing efficiency and streamlined product designs to reduce costs. here can be no assurance that we 

will be able to avoid future customer price reductions or offset the impact of any such price reductions through continued 

technology improvements, improved operational efficiencies, cost-effective sourcing alternatives, new manufacturing 

processes, cost reductions or other productivity initiatives, which may adversely affect our business, financial condition 

and results of operations. 

7. We are exposed to counterparty credit risk and any delay in receiving payments or non-receipt of payments may 

adversely impact our results of operations. 

Due to the nature of, and the inherent risks in, the agreements and arrangements with our customers, we are subject to 

counterparty credit risk and a significant delay in receiving large payments or non-receipt of large payments may 

adversely impact our results of operations. Our operations involve extending credit to our customers in respect of sale 

of our API products and consequently, we face the risk of the uncertainty regarding the receipt of these outstanding 

amounts. We typically have credit terms of 60 to 180 days with our customers. There is no assurance that we will 

accurately assess the creditworthiness of our customers. Further, macroeconomic conditions which are beyond our 

control, such as a potential credit crisis in the global financial system, could also result in financial difficulties for our 

customers, including limited access to the credit markets, insolvency or bankruptcy. Such conditions could cause our 

customers to delay payment, request modifications of their payment terms, or default on their payment obligations to 

us, all of which could increase our receivables. Timely collection of dues from customers also depends on our ability 

to complete our contractual commitments and subsequently bill for and collect from our clients. If we are unable to 

meet our contractual obligations, we may experience delays in the collection of, or be unable to collect, our customer 

balances, which could adversely affect our results of operations and cash flows. For details on our trade receivables, see 

ñSummary of Restated Financial Information ï Restated Summary of Assets and Liabilitiesò and ñSummary of Pro 

Forma Financial Information ï Proforma Summary of Assets and Liabilitiesò on pages 49 and 54, respectively. 

8. We are subject to extensive government regulation and if we fail to obtain, maintain or renew our statutory and 

regulatory licenses, permits and approvals required to operate our business, results of operations and cash flows may 

be adversely affected. 

Our operations are subject to extensive government regulation governing the Indian and global pharmaceutical market. 

We are required to obtain and maintain a number of statutory and regulatory permits and approvals under central, state 

and local government rules in India, generally for carrying out our business and for each of our manufacturing facilities. 

For details of applicable regulations and approvals relating to our business and operations, see ñKey Regulations and 

Policiesò and ñGovernment and Other Approvalsò on page 141 and page 291, respectively, including for details of 

applications made for material approvals that have expired and have not yet been renewed. Also, many international 

regulatory authorities must approve our manufacturing facilities before we can sell our products, irrespective of whether 

these products are approved in India. As of April 7, 2021, we had filed 399 Drug Master Files (ñDMFsò) and Certificates 

of suitability to the monographs of the European Pharmacopoeia (ñCEPsò) across various major markets (i.e. United 

States, Europe, Japan, Russia, Brazil, South Korea, Taiwan, Canada, China and Australia). A majority of these approvals 

require renewal. 

We are also required to obtain and maintain a number of statutory and regulatory licenses, permits and approvals for 

carrying out our business including consents to establish and operate under environmental laws, which are granted for 

a limited duration and require renewal. While we have applied for some of these approvals, we cannot assure you that 

such approvals will be issued or granted to us in a timely manner, or at all. If we do not receive such approvals or are 

not able to renew the approvals in a timely manner, our business and operations may be materially adversely affected. 

The approvals required by our Company are subject to numerous conditions and we cannot assure you that these would 

not be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions 

thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the applicable regulations or if 

the regulations governing our business are amended, we may incur increased costs, be subject to penalties, have our 

approvals and permits revoked or suffer a disruption in our operations, any of which could adversely affect our business. 
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If we fail to comply with applicable statutory or regulatory requirements, there could be a delay in the submission or 

grant of approval for sale of new products. In many of the international markets where our products are ultimately sold, 

the approval process for a new product can be complex, lengthy and expensive. The time taken to obtain regulatory 

approvals varies by country but generally takes between six months and several years from the date of application. If 

we fail to obtain, maintain or renew such approvals, licenses, registrations and permissions, in a timely manner or at all, 

our business, results of operations, cash flows and financial condition may be adversely affected. 

9. Our inability to accurately forecast demand for our products and manage our inventory may have an adverse effect 

on our business, results of operations, financial condition and cash flows. 

Our business depends on our estimate of the long term demand for our APIs and other products from our customers. As 

is typical in the pharmaceutical industry, we maintain a reasonable level of inventory of raw materials, work-in-progress 

and finished goods. As of December 31, 2020, our total inventory amounted to 5,081.27 million. If we underestimate 

demand or have inadequate capacity due to which we are unable to meet the demand for our products, we may 

manufacture fewer quantities of products than required, which could result in the loss of business. While we forecast 

the demand for our products and accordingly plan our production volumes, any changes in estimates could result in 

surplus stock, which may not be sold in a timely manner. Our customers also have the right to return or reject the product 

in the event that the products do not conform to the quality standards set out under the agreements. Further, the number 

of purchase orders that our customers place with us differ from quarter to quarter, which has caused our revenues, results 

of operations and cash flows to fluctuate in the past and we expect this trend to occasionally continue in the future. Our 

inability to accurately forecast demand for our products and manage our inventory may have an adverse effect on our 

business, results of operations, cash flows and financial condition. 

10. We enter into certain related party transactions in the ordinary course of our business and we cannot assure you 

that such transactions will not have an adverse effect on our results of operation and financial condition. 

We have entered into transactions with related parties, including our Promoter and our Group Companies, in the past 

and are likely to do so in the future. Such related party transactions have been carried out in accordance with applicable 

laws and include the sale and purchase of materials and services, expenses incurred on our behalf by Glenmark and the 

business transfer transaction relating to the Spin-off. For details on our related party transactions, see ñRestated 

Financial Informationò on page 173. While we believe that all such transactions have been conducted on an armós 

length basis and contain commercially reasonable terms, we cannot assure you that we could not have achieved more 

favorable terms had such transactions been entered into with unrelated parties. We cannot assure you that such 

transactions, individually or in the aggregate, will not have an adverse effect on our results of operations and financial 

condition. 

We may continue to enter into related party transactions, including with our Promoter, which may be material to our 

business. Under applicable regulations, these transactions may require periodic approval of the audit committee/Board 

and the shareholders of each of our Company and/or our Promoter. Such approval process may require the related party 

(such as our Promoter) to abstain from voting. There can be no assurance that such approvals will be obtained or that 

we will be able to undertake the relevant related party transaction. 

11. The interests of our Promoter, Glenmark, may conflict with our interests or with the best interests of our other 

shareholders. 

After the completion of the Offer, our Promoter, Glenmark, will own, approximately [ǒ]% of our post-Offer paid-up 

equity share capital. As a result, Glenmark will continue to exercise significant control over us, including being able to 

determine the outcome of director elections and decisions requiring a majority of the total voting power of our 

shareholders. The interests of our controlling shareholders may conflict in material aspects with our interests or with 

the best interests of our other shareholders and our controlling shareholders may not take decisions in our best interests. 

In addition, Glenn Saldanha, our non-executive director, is also the chairman and managing director of Glenmark and 

a director of certain of its affiliates. Further, V.S. Mani, our non-executive director, is also an executive director of 

Glenmark and certain of its affiliates, and global chief financial officer of Glenmark. For more details, see the section 

ñOur Managementò on page 151. 

Among other situations, conflicts may arise in connection with our negotiations and dealings with Glenmark, with 

respect to the contractual arrangements that we may enter into with them. For the nine months ended December 31, 

2020 and the financial years 2020, 2019 and 2018, our Promoter was our largest customer. In addition, as there is no 

formal non-compete arrangement between Glenmark and us, Glenmark may in certain circumstances determine to have 

itself or other affiliates, instead of us, pursue business opportunities or cause such companies or us to undertake 

corporate strategies, the effect of which would be to benefit such companies instead of us and which could be detrimental 

to our interests. As a result, Glenmark may have conflict of interest which may materially and adversely affect our 

business, results of operations and financial condition. 



 

28 

12. Our success depends on our ability to develop and commercialize new products in a timely manner. If our R&D 

efforts do not succeed, the introduction of new products may be hindered, which could adversely affect our business, 

growth and financial condition. 

Our success depends significantly on our ability to successfully commercialize our products under development in a 

timely manner. The development and commercialization process is both time consuming and costly, and involves a 

high degree of business risk. During these periods, our competitors may be developing similar products of which we 

are unaware of that could compete directly or indirectly with our products under development. Due to the prolonged 

period of time for developing a new product and delays associated with regulatory approval process, we may invest 

resources in developing products that will face competition of which we are currently unaware. Such unforeseen 

competition may hinder our ability to effectively plan the timing of our product development, which could have an 

adverse impact on our financial condition, cash flows and results of operations. 

To develop our product pipeline, we commit substantial time, efforts, funds and other resources for R&D in areas which 

we believe have significant growth potential. Our R&D operations are focused on developing new products and complex 

molecules as well as improving the efficiency of our existing products. To accomplish this, we commit substantial 

effort, funds and other resources towards our R&D activities. As of December 31, 2020, we had three dedicated R&D 

facilities, located in Mumbai and Gujarat, and for the nine months ended December 31, 2020 and the financial years 

2020, 2019 and 2018, we have spent 303.55 million, 400.28 million, 375.76 million and 333.33 million, or 2.14%, 

2.60%, 2.67% and 2.77% of our total revenue from operations, respectively. 

Our products currently under development, if and when fully developed and tested, may not perform as we expect, or 

necessary regulatory approvals may not be obtained in a timely manner, or at all, and we may not be able to successfully 

and profitably produce and market such products. Even if we are successful in developing a new product, such product 

may become subject to litigation by other parties claiming that our product infringes on their patents or may be seized 

in transit by regulatory authorities for alleged infringement of third party intellectual property rights or may be otherwise 

unsuccessful in the market place due to the introduction of superior products by our competitors. Moreover, it may take 

an extended period of time for our new products to gain market acceptance, if at all. 

13. Our ability to adopt new technology to respond to new and enhanced products poses a challenge in our business. 

The cost of implementing new technologies for our operations could be significant and could adversely affect our 

business, results of operations, cash flows and financial condition. 

The industry in which we operate is subject to significant technological changes and novel chemical processes, with 

constant introduction of new and enhanced products. While we strive to keep our technology, facilities and machinery 

current with the latest international standards, the technologies, facilities and machinery we currently employ may 

become obsolete. The cost of implementing new technologies and upgrading our manufacturing facilities as well as 

R&D could be significant and higher than initially anticipated and could adversely affect our business, prospects, cash 

flows, results of operations and financial condition. 

14. If we are unable to patent new processes and protect our proprietary information or other intellectual property, our 

business may be adversely affected. 

We rely on a combination of patents, non-disclosure agreements and non-competition agreements to protect our 

proprietary intellectual property. As of March 15, 2020, we owned 37 patents and had 40 pending patent applications 

in several countries and nine pending provisional applications in India. Due to the different regulatory bodies and 

varying requirements across the world, we may be unable to obtain intellectual property protection in those jurisdictions 

for certain aspects of our products or processes. Moreover, our existing patents may expire, and there can be no 

assurance that we will renew, or will be able to renew, them after expiry. 

While we intend to defend against any threats to our intellectual property, we cannot assure you that our patents, trade 

secrets or other agreements will adequately protect our intellectual property. Our patent rights may not prevent our 

competitors from developing, using or commercializing products that are functionally equivalent or similar to our 

products. Further, our patent applications may fail to result in patents being issued, and our existing and future patents 

may be insufficient to provide us with meaningful protection or a commercial advantage. We cannot assure you that 

patents issued to or licensed by us in the past or in the future will not be challenged or circumvented by competitors or 

that such patents will be found to be valid or sufficiently broad to protect our processes or to provide us with any 

competitive advantage. We may be required to negotiate licenses for patents from third parties to conduct our business, 

which may not be available on reasonable terms or at all. 

We also rely on non-disclosure agreements and non-competition agreements with certain employees, consultants and 

other parties to protect trade secrets and other proprietary rights that belong to us. We cannot assure you that these 

agreements will not be breached, that we will have adequate remedies for any breach or that third parties will not 
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otherwise gain access to our trade secrets or proprietary knowledge. Any inability to patent new processes and protect 

our proprietary information or other intellectual property, could adversely affect our business. 

15. We do not own the brand name óGlenmarkô and the trademarks for our name óGlenmark Life Sciencesô and our 

logo are also registered in the name of our Promoter. We use the brand name óGlenmarkô pursuant to the Trademark 

License Agreement which may be terminated under certain circumstances. In the event that we have to discontinue 

the use of the brand name óGlenmarkô or the trademark name óGlenmark Life Sciencesô or the logo, it may adversely 

affect our business and financial condition. 

We do not own the brand name óGlenmarkô. Pursuant to the Trademark License Agreement, entered into among our 

Company and our Promoter, we have been granted a license to use the name óGlenmark" as part of the name of our 

Company. The Trademark License Agreement will remain in force for a period of 25 years from January 1, 2019 and 

shall thereafter be automatically renewed for an additional period of 25 years. However, in the event the Promoterôs 

shareholding in our Company falls below 50% of the voting rights or equity share capital or, if in the opinion of our 

Promoter there is an activity undertaken by our Company which adversely affects the Promoterôs reputation and 

goodwill or our Company is in breach of the Agreement or applicable law and such activity or breach has not been 

remedied within the agreed cure period, the Promoter has the right to terminate the agreement. Further, the agreement 

can also be terminated by either of the parties with six months written notice without any reason. In the event that the 

Trademark License Agreement is terminated, we will have to discontinue the use of the ñGlenmarkò trademark which 

may adversely affect our business and financial condition. 

Further, the trademark for our name, óGlenmark Life Sciencesô and logo is also registered in the name of our Promoter. 

If our Promoter does not allow us to use such trademarks, we could be required to change our name and logo. Such 

change in name and logo will result in us having to incur expenses and to establish our new name and logo with our 

customers, which could take time and management attention for significant periods, which could adversely affect our 

business and financial condition. 

16. We have significant working capital requirements. If we experience insufficient cash flows to fund our working 

capital requirements or if we are not able to provide collateral to obtain letters of credit and bank guarantees in 

sufficient quantities, there may be an adverse effect on our business, cash flows and results of operations. 

Our business requires significant working capital including in connection with our manufacturing operations and our 

development of new products. The actual amount of our future capital requirements may differ from estimates as a 

result of, among other factors, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, 

economic conditions, technological changes, additional market developments and new opportunities in the API and 

contract development and manufacturing operations (ñCDMOò) businesses. 

Our sources of additional financing, where required to meet our working capital needs, may include the incurrence of 

debt, the issue of equity or debt securities or a combination of both. If we decide to raise additional funds through the 

incurrence of debt, our interest and debt repayment obligations will increase, which may have a significant effect on 

our profitability and cash flows. We may also become subject to additional covenants, which could limit our ability to 

access cash flows from operations and undertake certain types of transactions. In addition, to the extent we receive 

credit ratings in respect of any of our future borrowings, any subsequent downgrade in those credit ratings may increase 

interest rates for our future borrowings, which would increase our cost of borrowings and adversely affect our ability to 

borrow on a competitive basis. Any issuance of equity, on the other hand, would result in a dilution of the shareholding 

of existing shareholders. 

In many cases, a significant amount of our working capital is required to finance the purchase of raw materials and the 

development and manufacturing of products before payment is received from customers. Our working capital 

requirements may increase if the payment terms in our agreements include reduced advance payments or longer payment 

schedules. These factors may result in increases in the amount of our receivables and may result in increases in any 

future short-term borrowings. Continued increases in our working capital requirements may have an adverse effect on 

our results of operations, cash flows and financial condition. 

17. Our inability to successfully implement our business plan and growth strategy could have an adverse effect on our 

business, results of operations, financial condition and cash flows. 

We currently operate four manufacturing facilities with an aggregate annual total installed capacity of 725.8 KL as of 

December 31, 2020. We intend to increase our API manufacturing capabilities by enhancing the existing production 

capacities at our Ankleshwar facility during the financial year 2022 and our Dahej facility during the financial years 

2022 and 2023. Also see ñ ï Internal Risk Factors ï We intend to utilize a portion of the Net Proceeds for funding our 

capital expenditure requirementsò on page 35. We intend to develop a new manufacturing facility in India for the 

manufacture of APIs from the financial year 2022 which is expected to become operational in the fourth quarter of the 

financial year 2023. The new facility will also provide a platform for the growth of our CDMO business and also add 
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capacity for our generics API business. The enhancement of existing capacities and the opening of new manufacturing 

facilities are subject to certain risks that could result in delays or cost overruns, which could require us to expend 

additional capital and, as a result, adversely affect our business and operating results. These risks include: 

¶ shortages and late delivery of building materials and facility equipment; 

¶ delays in the delivery, installation, commissioning and qualification of our manufacturing equipment; 

¶ delays or failure in securing the necessary governmental and other regulatory approvals; 

¶ design or construction changes with respect to building spaces or equipment layout; 

¶ insufficient demand for our products resulting in under-utilization of our expanded capacities; and 

¶ technological capacity and other changes to our plans necessitated by changes in market conditions. 

Although we have historically derived a significant percentage of our revenue from our generics API business, we 

intend to grow our CDMO, specialty and complex API businesses. However, we cannot assure you that we will be able 

to successfully compete in these business lines or that our products would gain consumer acceptance. 

Our inability to manage our expansion effectively and execute our growth strategy in a timely manner, or within budget 

estimates, or our inability to optimally utilize our additional manufacturing facilities, could have an adverse effect on 

our business, results of operations, financial condition and cash flows. 

18. The acquisition of other companies, businesses or technologies could result in operating difficulties, dilution and 

other adverse consequences. 

As part of our growth strategy, we may from time to time pursue strategic acquisitions of companies, products and 

technologies or enter into partnerships to strengthen our product and technology infrastructure. We cannot assure you 

that we will be able to identify suitable acquisition, strategic investment or joint venture opportunities at acceptable cost 

and on commercially reasonable terms, obtain the financing necessary to complete and support such acquisitions or 

investments, integrate such businesses or investments or that any business acquired or investment made will be 

profitable. If we attempt to acquire companies outside of India, we may not be able to satisfy certain regulatory 

requirements for such acquisitions. 

In addition, acquisitions and investments involve a number of risks, including possible adverse effects on our operating 

results, exposure to future funding obligations, diversion of managementôs attention, failure to retain key personnel, 

currency risks, risks associated with unanticipated events or liabilities, possible contravention of applicable laws in 

relation to investment and transfer of shareholding, including any pre-emptive rights of existing shareholders of such 

entities and difficulties in the assimilation of the operations, technologies, systems, services and products of the acquired 

businesses or investments, as well as other economic, political and regulatory risks. While we have not undertaken any 

acquisitions historically, failure to achieve successful integration of any future acquisitions or investments could have 

a material adverse effect on our business, financial condition, cash flows and results of operations. Future acquisitions 

could result in potentially dilutive issuances of our equity securities, the incurrence of debt, contingent liabilities or 

amortization expenses, or write-offs of goodwill, any of which could harm our financial condition and may have an 

adverse impact on the price of our Equity Shares. 

19. Our inability to meet our obligations, including financial and other covenants under our debt financing 

arrangements could adversely affect our business, results of operations and cash flows. 

Our ability to meet our debt service obligations and repay our outstanding borrowings will depend primarily on the cash 

generated by our business. Further, our financing agreements contain certain restrictive covenants that limit our ability 

to undertake certain types of transactions, any of which could adversely affect our business and financial condition. For 

instance, we are required to repay amounts to our Promoter only through proceeds of a fresh equity infusion. We are 

required to obtain prior approval from our lenders or provide prior intimation for, among other things: 

¶ effecting any change in the ownership or control of our Company; 

¶ effecting any change in the capital structure of our Company; 

¶ entering into any schemes of mergers, amalgamations, demerger or reconstruction; 

¶ declaring and paying dividends, in case of an event of default; and 
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¶ undertaking any material change in the management of business. 

In the event we breach any financial or other covenants contained in any of our financing arrangements or in the event 

we had breached any terms in the past which is noticed in the future, we may be required to immediately repay our 

borrowings either in whole or in part, together with any related costs. Our failure to meet our obligations under the debt 

financing agreements could have an adverse effect on our business, results of operations, cash flows and financial 

condition. For details in connection with our indebtedness please see ñFinancial Indebtednessò on page 254. 

20. Our Promoter is yet to obtain consent from one of its lenders and is subject to certain conditions under the financing 

arrangements which restricts its ability to participate in the Offer for Sale. 

The financing arrangements entered into by our Promoter contain restrictive covenants which require our Promoter to 

obtain prior consent of its lenders to sell, transfer or otherwise dispose of any of its assets. Our Promoter will participate 

in the Offer through an Offer for Sale pursuant to which it will sell its Equity Shares held in our Company. In this regard, 

our Promoter has sought to obtain consent from one of its lenders which is pending as on the date of this Draft Red 

Herring Prospectus. Our Promoter proposes to obtain such consent prior to filing the Red Herring Prospectus with the 

RoC. 

21. We have availed certain unsecured borrowings which are repayable on demand. Any such demand may adversely 

affect our business, cash flows, financial condition and results of operations. 

We have currently availed certain unsecured borrowings which are repayable on demand, with or without the existence 

of an event of default. For further details in relation to our indebtedness, please see section titled ñFinancial 

Indebtednessò on page 254. In the event that our lenders seek a repayment of their respective loans, we would need to 

find alternative sources of financing, which may not be available on commercially reasonable terms, or at all. If we are 

unable to procure such financing, we may not have adequate funds to undertake new initiatives or complete our ongoing 

strategies. As a result, any such demand for repayment of unsecured borrowings may adversely affect our business, 

cash flows, financial condition and results of operations. 

22. Reforms in the healthcare industry and the uncertainty associated with pharmaceutical pricing and reimbursement 

could adversely affect the pricing and demand for our products. 

Our success will depend, in part, on the extent to which government and health administration authorities, private health 

insurers and other third party purchasers will pay for drugs that contain our products. Increasing expenditures for 

healthcare have been the subject of considerable public attention in almost every jurisdiction where we conduct business. 

In many countries in which we currently operate, including India, pharmaceutical prices are subject to regulation. Any 

restriction on the ability of our customers to freely set prices for their drugs that contain our products, may in turn 

adversely affect our ability to freely price our products and consequently reduce our profits. 

23. Non-compliance with and changes in, safety, health, environmental and labor laws and other applicable regulations, 

may adversely affect our business, results of operations, financial condition and cash flows. 

We are subject to laws and government regulations, including in relation to safety, health, environmental protection and 

labor. These laws and regulations impose controls on air and water discharge, noise levels, storage handling, employee 

exposure to hazardous substances and other aspects of our manufacturing operations. Further, our products, including 

the process of manufacture, storage and distribution of such products, are subject to numerous laws and regulations in 

relation to quality, safety and health. For details on regulations and policies applicable to our business, see ñKey 

Regulations and Policiesò on page 141. We handle and use hazardous materials in our R&D and manufacturing 

activities and the improper handling or storage of these materials could result in accidents, injure our personnel, property 

and damage the environment. We try to prevent such hazards by training our personnel, conducting industrial hygiene 

assessments and employing other safety measures. However, we cannot assure you that we will not experience accidents 

in the future. Any accident at our facilities may result in personal injury or loss of life, substantial damage to or 

destruction of property and equipment resulting in the suspension of operations. For example, in May 2018 and January 

2019, certain of our contract employees were involved in reportable safety incidents which resulted in personal injury 

but not a loss of life. 

In particular, the environmental approvals obtained for our manufacturing facilities prescribe certain conditions, 

including limits on a facilityôs aggregate production output, the output of specific products and effluent discharge 

amounts. Any failure to comply with such conditions could result in revocation of the licenses and lead to shut down of 

our facilities. 

Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturing 

facilities may release into the air and water. The discharge of materials that are chemical in nature or of other hazardous 

substances into the air, soil or water beyond these limits may cause us to be liable to regulatory bodies or third parties. 



 

32 

Any of the foregoing could subject us to litigation, which could lower our profits in the event we were found liable, and 

could also adversely affect our reputation. Additionally, the government or the relevant regulatory bodies may require 

us to shut down our manufacturing plants, which in turn could lead to product shortages that delay or prevent us from 

fulfilling our obligations to customers. 

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and 

maximum working hours, overtime, working conditions, hiring and termination of employees, contract labor and work 

permits. We have incurred and expect to continue incurring costs for compliance with such laws and regulations. We 

have also made and expect to continue making capital expenditures on an on-going basis to comply with all applicable 

environmental, health and safety and labor laws and regulations. These laws and regulations have, however, become 

increasingly stringent and it is possible that they will become significantly more stringent in the future. We cannot 

assure you that we will not be found to be in non-compliance with, or remain in compliance with all applicable 

environmental, health and safety and labor laws and regulations or the terms and conditions of any consents or permits 

in the future or that such compliance will not result in a curtailment of production or a material increase in the costs of 

production. We do not carry any insurance to cover environmental losses and liabilities in India. 

24. If we inadvertently infringe on the patents or intellectual property rights of others, we may be subjected to legal 

action and our business and reputation may be adversely affected. 

We operate in an industry characterized by extensive patent litigation, including both litigation by innovator companies 

relating to purported infringement of innovative products and processes by generic pharmaceuticals and litigation by 

competitors or innovator companies to delay the entry of a product into the market. Patent litigation can result in 

significant damages being awarded and injunctions that could prevent the manufacture and sale of certain products or 

require us to pay significant royalties in order to manufacture or sell such products. While it is not possible to predict 

the outcome of patent litigation, we believe any adverse result of such litigation could include an injunction preventing 

us from selling our products or payment of significant damages or royalty, which would affect our ability to sell current 

or future products or prohibit us from enforcing our patent and proprietary rights against others. The occurrence of any 

of these events could subject us to legal action and adversely affect our business, reputation, cash flows and results of 

operations. 

25. We are dependent on a number of key personnel, including our senior management, and the loss of or our inability 

to attract or retain such persons could adversely affect our business, results of operations, financial condition and 

cash flows. 

Our performance depends largely on the efforts and abilities of our senior management and other key personnel. We 

believe that the inputs and experience of our senior management and key managerial personnel are valuable for the 

growth and development of business and operations and the strategic directions taken by our Company. We cannot 

assure you that we will be able to retain these employees or find adequate replacements in a timely manner, or at all. 

We may require a long period of time to hire and train replacement personnel when qualified personnel terminate their 

employment with our Company. We may also be required to increase our levels of employee compensation more rapidly 

than in the past to remain competitive in attracting employees that our business requires. The loss of the services of 

such persons may have an adverse effect on our business, our results of operations and our cash flows. For further 

details, see ñOur Managementò and ñOur Promoter and Promoter Groupò on pages 151 and 164, respectively. 

The continued operations and growth of our business is dependent upon our ability to attract and retain personnel, 

including our scientists, who have the necessary and required experience and expertise. Competition for qualified 

personnel with relevant industry expertise in India is intense. A loss of the services of our key personnel may adversely 

affect our business, results of operations, cash flows and financial condition. In addition, plant managers at each of our 

manufacturing facilities, who exercise significant oversight over the operations of each facility, change from time to 

time, which adds to the operational risk at each facility. 

26. Our insurance coverage may not be sufficient or adequate to protect us against all material hazards, which may 

adversely affect our business, results of operations, financial condition and cash flows. 

Our operations are subject to hazards inherent in manufacturing facilities such as risk of equipment failure, work 

accidents, fire, earthquakes, flood and other force majeure events, acts of terrorism and explosions including hazards 

that may cause injury and loss of life, severe damage to and the destruction of property and equipment and 

environmental damage. We may also be subject to product liability claims if the products that we manufacture are not 

in compliance with regulatory standards and the terms of our contractual arrangements. Our principal types of coverage 

include insurance for industrial all risk, product liability, public liability, directorsô and officersô liability, group medical 

claim, group personal accident and business travel accident. As of December 31, 2020, our gross block of total fixed 

tangible assets and inventory was 6,355.40 million and 5,081.27 million, respectively, and the insurance coverage on 

such assets and inventory was 6,995.89 million and 5,340.00 million, respectively, or 110.08% and 105.09%, 

respectively. 



 

33 

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the normal 

risks associated with the operation of our business, we cannot assure you that any claim under the insurance policies 

maintained by us will be honored fully, in part or on time, or that we have taken out sufficient insurance to cover all our 

losses. In addition, our insurance coverage expires from time to time. We apply for the renewal of our insurance 

coverage in the normal course of our business, but we cannot assure you that such renewals will be granted in a timely 

manner, at acceptable cost or at all. To the extent that we suffer loss or damage, for which we have not obtained or 

maintained insurance, or which is not covered by insurance, which exceeds our insurance coverage or where our 

insurance claims are rejected, the loss would have to be borne by us and our results of operations, cash flows and 

financial performance could be adversely affected. 

27. We have certain contingent liabilities, which, if they materialize, may affect our results of operations, financial 

condition and cash flows. 

The following table sets forth our contingent liabilities as of December 31, 2020: 

Particulars As of December 31, 2020 

(  in million)  

Claim against us not acknowledged as debts ï Disputed taxes and duties 22.16 

 

If a significant portion of our contingent liabilities materialize, it could have an adverse effect on our results of 

operations, financial condition and cash flows. For details, see ñFinancial Information ï Restated Financial Information 

ï Note 29ò on page 212. 

28. The pharmaceutical industry is intensely competitive and our inability to compete effectively may adversely affect 

our business, results of operations and financial condition and cash flows. 

The pharmaceutical industry is a highly competitive market with several major pharmaceutical companies present, and 

therefore it is challenging to improve market share and profitability. In addition, the major pharmaceutical companies 

may set up pure play API businesses similar to ours, which may impact our market share and profit margins on our 

products. Many of our competitors may have greater financial, manufacturing, R&D, marketing and other resources, 

more experience in obtaining regulatory approvals, greater geographic reach, broader product ranges or a stronger sales 

force. Our competitors may succeed in developing products that are more effective, popular or cheaper than ours, which 

may render our products uncompetitive and adversely affect our business, results of operations, cash flows and financial 

condition. 

29. We face foreign exchange risks that could adversely affect our results of operations and cash flows. 

A significant portion of our total revenues is denominated in currencies other than Indian Rupees. For the nine months 

ended December 31, 2020, exports to regions outside India accounted for 42.36% of our revenue from operations based 

on the Restated Financial Information. Although we closely follow our exposure to foreign currencies and selectively 

enter into hedging transactions in an attempt to reduce the risks of currency fluctuations, these activities are not always 

sufficient to protect us against incurring potential losses if currencies fluctuate significantly. In addition, the policies of 

the RBI may also change from time to time, which may limit our ability to effectively hedge our foreign currency 

exposures and may have an adverse effect on our results of operations and cash flows. 

30. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital 

requirements, capital expenditures and restrictive covenants of our financing arrangements. 

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working capital 

requirements, capital expenditure and restrictive covenants of our financing arrangements. Any future determination as 

to the declaration and payment of dividends will be at the discretion of our Board and will depend on factors that our 

Board deems relevant, including among others, our future earnings, financial condition, cash requirements, business 

prospects and any other financing arrangements. Additionally, our ability to pay dividends may also be restricted by the 

terms of financing arrangements that we may enter into. For details, see ñFinancial Indebtednessò on page 253. We 

cannot assure you that we will be able to pay dividends in the future. For further details, see ñDividend Policyò on page 

172. 

31. We are currently entitled to certain incentives and export promotion schemes. Any decrease in or discontinuation of 

such incentives or export promotion schemes may adversely affect our results of operations, cash flows and financial 

condition. 

We are currently entitled to certain incentives and export promotion schemes. According to the requirement under such 

schemes, we are required to export goods of a defined amount, failing which we may have to pay the Government of 

India a sum equivalent to the duty benefit enjoyed by us under such schemes along with interest. We currently enjoy 
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benefits under the Merchandise Exports from India Scheme (ñMEISò), the objective of which is to compensate 

exporters who offset infrastructural inefficiencies and associated costs involved in export of products being produced 

or manufactured in India, especially those having high export intensity and employment potential, thereby enhancing 

Indiaôs export competitiveness. Under the MEIS, the Government of India provides duty benefits depending on the 

product and the country of export. However, the amount available under the MEIS has been reduced to 20 million for 

the period from September 1, 2020 through December 31, 2020, and the MEIS has been discontinued since January 1, 

2021. 

Any newly introduced or revised policies in relation to tax duties or other such levies issued by the Directorate General 

of Foreign Trade or relevant tax authorities may deprive us of our existing benefits. Further, our facility at Dahej is 

located in a special economic zone. New or revised policies in relation to the special economic zone or policies related 

to tax, duties or other such levies promulgated from time to time by relevant tax authorities may adversely affect our 

results of operations and cash flows. We cannot predict the current or future initiatives and there can be no assurance 

that we will continue to enjoy tax benefits. Any further reduction or withdrawal of such tax incentives or export 

promotion schemes or our inability to meet any of the conditions prescribed under any of the schemes would adversely 

affect our business, cash flows, results of operations and financial condition. 

32. We have commissioned an industry report from Frost & Sullivan which have been used for industry related data in 

this Draft Red Herring Prospectus and such data has not been independently verified by us. 

We have commissioned Frost & Sullivan to produce a report on the API industry. Frost & Sullivan has provided us with 

a report titled ñThe Active Pharmaceutical Ingredients (API) Industry Reportò dated March 2021 (ñFrost & Sullivan 

Reportò), which has been used for industry related data that has been disclosed in this Draft Red Herring Prospectus. 

This report uses certain methodologies for market sizing and forecasting. Neither we nor the Lead Managers have 

independently verified such data. Accordingly, investors should read the industry related disclosure in this Draft Red 

Herring Prospectus in this context. Investors should not place undue reliance on, or base their investment decision solely 

on this information. 

33. Any failure in our information technology systems could adversely affect our business. 

We use information and communication technology systems for our business operations. The size and complexity of 

our computer systems make them potentially vulnerable to breakdown, malicious intrusion and computer viruses. 

Although we have not experienced any significant disruptions to our information technology systems, we cannot assure 

you that we will not encounter disruptions in the future. Any such disruption may result in the loss of key information 

and disruption of production and business processes, which could adversely affect our business, results of operations 

and cash flows. 

In addition, our systems are potentially vulnerable to data security breaches, whether by employees or others that may 

expose sensitive data to unauthorized persons. Such data security breaches could lead to the loss of trade secrets or other 

intellectual property, or could lead to the public exposure of personal information (including sensitive personal 

information) of our employees, customers (including information shared by our CDMO clients for contract 

manufacturing) and others. Any such security breaches could have an adverse effect on our business, reputation, results 

of operations, cash flows and financial condition. 

34. Our Promoter and Directors may have interests other than reimbursement of expenses incurred and normal 

remuneration or benefits. 

Our Promoter may be interested in our Company to the extent of the Equity Shares held by it in our Company, and any 

dividends, bonuses or other distributions on such Equity Shares. and to the extent of the Trademark License Agreement 

entered into by our Company with our Promoter. For details of shareholding of our Promoter in our Company, see 

ñCapital Structure ï Pre-Offer Shareholding of our Promoter and the Promoter Groupò on page 19. For details 

regarding the Trade Mark License Agreement see ñOur Business- Intellectual Propertyò on page 139. We have also 

entered into business transactions with our Promoter. For details on our related party transactions, see ñRestated 

Financial Informationò on page 173. Further, our Directors may be interested in our Company to the extent of their 

shareholding, as nominees on behalf of our Promoter, in the Company. For details of shareholding of our directors in 

our Company, see ñCapital Structure- Details of Equity Shares held by our Directors, Key Managerial Personnel, 

Promoter Group and directors of our Promoterò on page 71. 

35. We intend to use a portion of the Net Proceeds of the Fresh Issue to pay outstanding purchase consideration for the 

Spin-off under the Business Purchase Agreement to our Promoter. Our Promoter will also sell Equity Shares in the 

Offer and we will not receive any proceeds from such sale of such Equity Shares by the Promoter. Also, management 
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has discretion in how it may use a portion of the Net Proceeds of the Fresh Issue. Any variation in the utilization of 

our Net Proceeds would be subject to certain compliance requirements, including prior shareholdersô approval. 

We intend to use a portion of the Net Proceeds of the Fresh Issue to pay outstanding purchase consideration for the 

spin-off of the API business from the Promoter into our Company under the Business Purchase Agreement to our 

Promoter. Our Promoter will also sell Equity Shares in the Offer and we will not receive any proceeds from such sale 

of such Equity Shares by the Promoter. 

A portion of the use of the Net Proceeds of the Fresh Issue of Equity Shares in the Issue is at the discretion of the 

management of our Company. As described in the section titled ñObjects of the Offerò on page 74, we intend to use the 

Net Proceeds for various purposes, including but not limited to, (i) payment of outstanding purchase consideration to 

the Promoter Selling Shareholder for the spin-off of the API business; (ii) funding capital expenditure requirements; 

and (iii) general corporate purposes. We have estimated the total cost of such capital expenditure to be 1,527.64 million. 

However, we have not entered into any definitive agreements and do not have any definite and specific commitments 

towards the aforementioned purposes for which our Company intends to use the Net Proceeds. Our Company may have 

to revise its management estimates from time to time on account of various factors, including factors beyond its control 

such as market conditions, competition, cost of commodities and interest, and consequently its requirements may change. 

Additionally, various risks and uncertainties, including those set forth in this section, may limit or delay our Companyôs 

efforts to use the Net Proceeds to achieve profitable growth in its business The planned use of the Net Proceeds is based 

on current conditions and is subject to changes in external circumstances, costs, other financial conditions or business 

strategies. Any variation in the planned use of the Net Proceeds would require Shareholdersô approval and may involve 

considerable time or cost overrun and in such an eventuality it may adversely affect our operations or business. Further, 

none of the objects of this Issue, for which the Net Proceeds will be utilized, have been appraised by any bank or 

financial institution or other agency. 

36. We intend to utilize a portion of the Net Proceeds for funding our capital expenditure requirements. 

We intend to utilize a portion of the Net Proceeds for funding our capital expenditure requirements which includes, 

inter alia, the expansion of capacity at the Dahej manufacturing site to meet the anticipated future demand of our generic 

API products. Such expansion of our manufacturing capacity may be subject to regulatory restrictions and we may face 

other challenges. Further, we cannot assure you that such expansion plans will be successfully implemented. Any delay 

or increase in the costs of construction and equipment could have a material adverse effect on our business or results of 

operations. 

We have yet to place orders for the total capital expenditure. We have not entered into any definitive agreements to 

utilize the Net Proceeds for this object of the Offer and have relied on the quotations received from third parties for 

estimation of the cost. While we have obtained the quotations from various vendors in relation to such capital 

expenditure, most of these quotations are valid for a certain period of time and may be subject to revisions, and other 

commercial and technical factors, including our financial and market condition, business and strategy, competition, 

negotiation with suppliers, variation in cost estimates on account of factors, including changes in design or configuration 

of the equipment and interest or exchange rate fluctuations and other external factors including changes in the price of 

the equipment due to variation in commodity prices (including steel) which may not be within the control of our 

management. We cannot assure you that we will be able to undertake such capital expenditure within the cost indicated 

by such quotations or that there will not be cost escalations. For details, see ñObjects of the Offerò at page 74. 

37. Certain portion of the Net Proceeds are proposed to be paid to the Promoter of our Company. 

Our Company entered into a Business Purchase Agreement with our Promoter pursuant to which the API business was 

spun off into our Company from our Promoter. The aggregate consideration for the spin off in accordance with the 

Business Purchase Agreement is 11,621.94 million. As on December 31, 2020, our Company had paid 3,035.51 

million (inclusive of interest) to the Promoter, and our outstanding liability towards the Promoter was 9,585.12 million 

(inclusive of interest). As part of the objects of the Offer, our Company proposes to pay an amount of 9,000 million 

from the Net Proceeds towards payment of remaining purchase consideration to our Promoter. In addition to such 

payment, our Promoter shall also receive proceeds pursuant to the Offer for Sale. For further details, see ñObjects of the 

Offerò on page 74. 

38. Our manufacturing facilities, R&D facilities, Registered and Corporate Offices are situated on leasehold lands. 

Failure to comply with the conditions of the use of such land could result in an adverse impact on our business and 

operations. Further, there can be no assurance that these lease agreements will be renewed upon termination or that 

we will be able to obtain other premises on lease on same or similar commercial terms. 

Our manufacturing facilities located in Dahej and Ankleshwar in Gujarat, and Mohol and Kurkumbh in Maharashtra 

are situated on leasehold lands. Further, our R&D facilities in Dahej, Ankleshwar and Mahape are also situated on 
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leasehold lands. For further details, see ñOur Business ï Manufacturing Facilities and Approvalsò and ñOur Business 

ï Immovable Propertiesò on pages 132 and 139. 

Under the terms of some of our lease arrangements, we are required to comply with certain ongoing conditions which 

include inter alia (i) using the leased premises for only authorized purposes (ii) complying with pollution control norms 

and (iii) employing local persons. If we fail to meet any such conditions, we may be required to incur liability. 

Termination of such lease/ license arrangements due to any breach, or our failure to renew such agreements on favorable 

conditions and in a timely manner, or at all, could require us to vacate such facilities, and could materially and adversely 

affect our business and financial results. Such lease/license agreements also include escalation clauses that provide for 

an increase in license fee payable by us during the term of such agreements. In addition to such terms and conditions, 

our facility in Dahej is also governed by the provisions of the Special Economic Zones Act, 2005 and the Special 

Economic Zones Rules. Any adverse change to these laws could materially affect our business and operations. 

Further, our Registered Office and Corporate Office are located on leased premises, and our Promoter has permitted us 

to use these premises. These arrangements may be terminated in accordance with their respective terms, and any 

termination or non-renewal of leases or arrangements could adversely affect our operations. We cannot assure you that 

we will be able to renew any such arrangements when the term of the original arrangement expires, on similar terms or 

on terms reasonable for us or that such arrangements will not be prematurely terminated (including for reasons that may 

be beyond our control). The failure to identify suitable premises for relocation of existing properties, if required, could 

have an adverse effect on our production, prospects, business and results of operations. 

39. Our Company, Promoter and Directors are or may be involved in certain legal and regulatory proceedings. Any 

adverse decision in such proceedings may have a material adverse effect on our business, financial condition, cash 

flows and results of operations. 

There are outstanding legal and regulatory proceedings involving our Company, Promoter and Directors which are 

pending at different levels of adjudication before various courts, tribunals and other authorities. Such proceedings could 

divert the managementôs time and attention and consume financial resources in their defense or prosecution. The 

amounts claimed in these proceedings have been disclosed to the extent that such amounts are ascertainable and 

quantifiable and include amounts claimed jointly and severally, as applicable. Any unfavorable decision in connection 

with such proceedings, individually or in the aggregate, could adversely affect our reputation, business, financial 

condition and results of operations. 

The summary of such outstanding material legal and regulatory proceedings as on the date of this Draft Red Herring 

Prospectus is set out below: 

Types of Proceedings Number of Cases Amount (in  million)* 

Litigation against our Company 

Material civil litigation 5 1.21 

Indirect tax 4 52.98 

Litigation by our Company 

Criminal proceedings 1 Not applicable 

Litigation against our Promoter 

Criminal proceedings 6 Not applicable 

Actions by regulatory and statutory authorities 11 641.19  

Direct tax 19 1,156.64 

Indirect tax 16 1,250.67 

Litigation by our Promoter 

Criminal litigation 2 4.29 

Litigation against our Directors 

Actions by regulatory and statutory authorities  1 0.89 

*  To the extent quantifiable. 

We cannot assure you that any of these matters will be settled in favor of our Company, Promoter or Directors, 

respectively, or that no additional liability will arise out of these proceedings. An adverse outcome in any of these 

proceedings may have an adverse effect on our business, financial position, prospects, results of operations and our 

reputation. For further details, see ñOutstanding Litigation and Material Developmentsò on page 283. 

Further, companies promoted by our Promoter may also be parties to legal or regulatory proceedings from time to time. 

For example, Glenmark Pharmaceuticals Inc., USA (ñGlenmark USAò), is currently defending an allegation by the US 

Department of Justice relating to fixing of prices of generic drugs sold in the United States. Our Company is neither a 

party nor are there any allegations against our Company in the proceedings. For details on our related party transactions 

with Glenmark USA, see ñRestated Financial Information.ò 
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40. The Pro Forma Financial Information included in this Draft Red Herring Prospectus to reflect the spin-off of the 

API business of Glenmark into our Company is not indicative of our expected results or operations in the future 

periods or our future financial position or a substitute for our past results. 

On July 10, 2018, our Company became a wholly-owned subsidiary of our Promoter, Glenmark, when Glenmark 

acquired 100% equity interest in our Company. On January 1, 2019, the API business of Glenmark comprising of, inter 

alia, the manufacturing facilities, movable assets, intellectual property, employees and all the liabilities attributable to 

the API business was spun off into our Company (the ñSpin-offò). For further details on the Spin-off, see 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operations ï Basis of Preparation of 

the Pro Forma Financial Informationò on page 268; ñHistory and Certain Corporate Matters ï Material acquisitions or 

divestments of business or undertakings, mergers, amalgamations or revaluation of assets in the last 10 yearsò on page 

149; 

Our Pro Forma Financial Information as at and for the nine months ended December 31, 2020 and the financial years 

2020, 2019 and 2018 present a theoretical situation to demonstrate the effects of the Spin-off on our Company, including 

the results of operations and the financial position that would have resulted as if the Spin-off had taken place at the 

earliest of the periods presented (i.e. April 1, 2017). For further details, see ñFinancial Information ï Pro Forma 

Financial Informationò on page 223. Our Pro Forma Financial Information does not include all of the information 

required for financial statements under Indian GAAP or Ind AS and should be read in conjunction with the 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operations ï Basis of Preparation of 

the Pro Forma Financial Informationò on page 269 and ñAccounting policiesò appearing in the Restated Financial 

Information and Pro Forma Financial Information included in this Draft Red Herring Prospectus. Further, our Pro Forma 

Financial Information were not prepared in connection with an offering registered with the SEC under the U.S. 

Securities Act and consequently do not comply with the SECôs rules on presentation of the Pro Forma Financial 

Information. Accordingly, the Pro Forma Financial Information included in this Draft Red Herring Prospectus is not 

intended to be indicative of expected results or operations in the future periods or the future financial position of our 

Company or a substitute for our past results, and the degree of reliance placed by investors in other jurisdictions on our 

Pro Forma Financial Information should be limited. 

41. The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could materially and 

adversely impact our business, financial condition, cash flows and results of operations. 

Since first being reported in December 2019, the outbreak of COVID-19 has spread globally. The World Health 

Organization declared the outbreak of COVID-19 to be a public health emergency of international concern on January 

30, 2020, and a global pandemic on March 11, 2020. 

The COVID-19 pandemic has had, and any future pandemic or widespread public health emergency could have, 

repercussions across regional and global economies and financial markets. The outbreak of COVID-19 in many 

countries, including India and the United States, has significantly and adversely impacted economic activity and has 

contributed to significant volatility and negative pressure in financial markets, and it is possible that the outbreak of 

COVID-19 will cause a prolonged global economic crisis, recession or depression, despite monetary and fiscal 

interventions by governments and central banks globally. 

The global impact of the outbreak has been rapidly evolving. As cases of COVID-19 have continued to be identified in 

additional countries, many jurisdictions, including the governments of India, the United States and the other markets in 

which we conduct business, have reacted by instituting restrictive measures including invoking lock downs and 

quarantines, requiring the closure of non-essential businesses and placing restrictions on the types of businesses that 

may continue to operate, mandating restrictions on travel, implementing ñshelter-in-placeò rules and ñstay-at-homeò 

orders, and enforcing remote working regulations. No prediction can be made of when any of the restrictions currently 

in place will be relaxed or expire, or whether or when further restrictions will be announced. Although some 

governments are beginning to ease or lift these restrictions, the impacts from the severe disruptions caused by the 

effective shutdown of large segments of the global economy or localized lockdowns remain unknown. 

On March 24, 2020, the Government of India ordered a national lockdown in response to the spread of COVID-19. Our 

business was determined to be operating in an essential industry, which allowed us to continue our operations 

subsequent to the introduction of the lockdown in India, subject to certain adjustments in working patterns. 

There can be no assurance that there will not be any material impact on our operations if the outbreak of COVID-19 is 

not effectively controlled. Although some restrictions have been eased, it is not yet clear when the lockdown conditions 

wil l be fully lifted in India. Further, although we were declared an essential business and were able to adjust our business 

to continue operating during the lockdown, there can be no assurance that further restrictions will not be introduced or 

that we will continue to retain such essential status. Further, we may be required to quarantine employees that are 

suspected of being infected of COVID-19, as well as others that have come into contact with those employees or shut 

down our manufacturing facilities as a health measure, which could have an adverse effect on our business operations 
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or result in a delay in the production and supply of products to our customers in a timely manner. If any of our suppliers 

are affected by COVID-19 to the extent our supply chain is disrupted, this may affect our ability to meet the demand of 

our customers. For instance, we have experienced some disruptions in the supply of raw materials from our suppliers 

in China as well as an increase in transport costs as a result of the COVID-19 outbreak. 

The full extent to which the COVID-19 pandemic, or any future pandemic or widespread public health emergency 

impacts our business, operations and financial results will depend on numerous evolving factors that we may not be 

able to accurately predict, including the scope, severity, and duration of the pandemic; actions taken by governments, 

business and individuals in response to the pandemic; the effect on customer demand for and ability to pay for our 

products; the impact on our capital expenditure and drug development projects; disruptions or restrictions on our 

employeesô and suppliersô ability to work and travel; volatility in foreign exchange rates; any extended period of remote 

work arrangements; and strain on our or our customersô business continuity plans, and resultant operational risk. 

The COVID-19 pandemic, or any future pandemic or widespread public health emergency could therefore materially 

and adversely impact our business, financial condition, cash flows and results of operations. 

42. We have had negative net cash flows from operations in the past and may continue to have negative cash flows in 

the future. 

The following table sets forth our cash flow for the period indicated (prior to the acquisition of our Company by 

Glenmark) based on our Restated Financial Information: 

(in  million) 
Particulars Financial Year 2018 

Net cash (used in) operating activities (4.81) 

 

Negative cash flows over extended periods or significant negative cash flows in the short term, could materially impact 

our ability to operate our business and implement our growth plans. For further details, see ñFinancial Informationò 

and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages 

173 and 254, respectively. 

43. We reported a restated loss in the financial year 2018 and may incur additional losses in the future. 

We reported a restated loss of 4.34 million in the financial year 2018 (prior to the acquisition of our Company by 

Glenmark) based on our Restated Financial Information. We may incur losses after tax in the future. Our failure to 

generate profits may adversely affect the market price of our Equity Shares, restrict our ability to pay dividends and 

impair our ability to raise capital and expand our business. 

External Risk Factors 

Risks Related to India 

44. Political, economic or other factors that are beyond our control may have an adverse effect on our business, results 

of operations, financial condition and cash flows. 

The Indian economy and capital markets are influenced by economic, political and market conditions in India and 

globally. We currently manufacture only in India and, as a result, are dependent on prevailing economic conditions in 

India. Our results of operations are significantly affected by factors influencing the Indian economy. Factors that may 

adversely affect the Indian economy, and hence our results of operations, may include: 

¶ the macroeconomic climate, including any increase in Indian interest rates or inflation; 

¶ any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert or 

repatriate currency or export assets; 

¶ any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in 

India and scarcity of financing for our expansions; 

¶ prevailing income conditions among Indian consumers and Indian corporates; 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; 

¶ changes in Indiaôs tax, trade, fiscal or monetary policies; 
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¶ political instability, terrorism or military conflict in India or in countries in the region or globally, including in 

Indiaôs various neighboring countries; 

¶ occurrence of natural or man-made disasters (such as typhoons, flooding, earthquakes and fires) which may 

cause us to suspend our operations; 

¶ civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war; and 

¶ epidemic, pandemic or any other public health in India or in countries in the region or globally, including in 

Indiaôs various neighboring countries, such as the highly pathogenic H7N9, H5N1 and H1N1 strains of 

influenza in birds and swine and more recently, the COVID-19 pandemic; 

¶ prevailing regional or global economic conditions, including in Indiaôs principal export markets; 

¶ any downgrading of Indiaôs debt rating by a domestic or international rating agency; 

¶ international business practices that may conflict with other customs or legal requirements to which we are 

subject, including anti-bribery and anti-corruption laws; 

¶ protectionist and other adverse public policies, including local content requirements, import/export tariffs, 

increased regulations or capital investment requirements; 

¶ logistical and communications challenges; 

¶ financial instability in financial markets; 

¶ difficulty in developing any necessary partnerships with local businesses on commercially acceptable terms or 

on a timely basis; 

¶ being subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and difficulty 

enforcing contractual agreements or judgments in foreign legal systems or incurring additional costs to do so; 

and 

¶ other significant regulatory or economic developments in or affecting India or its construction sector. 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could 

adversely affect our business, results of operations and financial condition and the price of the Equity Shares. 

45. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and tax 

laws, may adversely affect our business, prospects and results of operations. 

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including 

the instances mentioned below, may adversely affect our business, results of operations and prospects, to the extent that 

we are unable to suitably respond to and comply with any such changes in applicable law and policy. 

For instance, the Taxation Laws (Amendment) Act, 2019, a tax legislation issued by Indiaôs Ministry of Finance 

effective as of September 20, 2019, prescribes certain changes to the income tax rate applicable to companies in India. 

According to this legislation, companies can henceforth voluntarily opt in favour of a concessional tax regime (subject 

to no other special benefits/exemptions being claimed), which reduces the rate of income tax payable to 22% subject to 

compliance with conditions prescribed, from the erstwhile 25% or 30% depending upon the total turnover or gross 

receipt in the relevant period. Any such future amendments may affect our other benefits such as exemption for income 

earned by way of dividend from investments in other domestic companies and units of mutual funds, exemption for 

interest received in respect of tax free bonds, and long-term capital gains on equity shares if withdrawn by the statute 

in the future, and the same may no longer be available to us. Any adverse order passed by the appellate authorities/ 

tribunals/ courts would have an effect on our profitability. 

Further, the Government of India has announced the union budget for Fiscal 2022, pursuant to which the Finance Bill, 

2021 (ñFinance Billò), has introduced various amendments. The Finance Bill has received assent from the President of 

India on March 28, 2021, and has been enacted as the Finance Act, 2021 (ñFinance Actò). We have not fully determined 

the impact of these recent and proposed laws and regulations on our business. We cannot predict whether any 

amendments made pursuant to the Finance Act would have an adverse effect on our business, financial condition and 

results of operations. Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules 

and regulations including foreign investment and stamp duty laws governing our business and operations could result 

in us being deemed to be in contravention of such laws and may require us to apply for additional approvals. Uncertainty 
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in the applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation or 

policy, including by reason of an absence, or a limited body, of administrative or judicial precedent may be time 

consuming as well as costly for us to resolve and may impact the viability of our current businesses or restrict our ability 

to grow our businesses in the future. 

The Finance Act has also clarified that, in the absence of a specific provision under an agreement, the liability to pay 

stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other cases of transfer 

for consideration through a depository, the onus will be on the transferor. The stamp duty for transfer of securities other 

than debentures, on a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the 

consideration amount. 

As such, there is no certainty on the impact that the Finance Act may have on our Companyôs business and operations. 

Further, our Company cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict 

the nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material 

adverse effect the Companyôs business, results of operations and financial condition. 

46. A downgrade in credit ratings of India, may affect the trading price of the Equity Shares. 

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. Indiaôs 

sovereign rating decreased from Baa2 with a ñnegativeò outlook to Baa3 with a ñnegativeò outlook by Moodyôs and 

from BBB with a ñstableò outlook to BBB with a ñnegativeò outlook (Fitch) in June 2020; and from BBB ñstableò to 

BBB ñnegativeò by DBRS in May 2020. Indiaôs sovereign ratings from S&P is BBB- with a ñstableò outlook in 

September 2020. Any further adverse revisions to Indiaôs credit ratings for domestic and international debt by 

international rating agencies may adversely impact our ability to raise additional financing and the interest rates and 

other commercial terms at which such financing is available, including raising any overseas additional financing. A 

downgrading of Indiaôs credit ratings may occur, for reasons beyond our control such as, upon a change of government 

tax or fiscal policy. This could have an adverse effect on our ability to fund our growth on favorable terms or at all, and 

consequently adversely affect our business and financial performance and the price of the Equity Shares. 

47. If inflation rises in India, increased costs may result in a decline in profits. 

Inflation rates in India have been volatile in recent years, and such volatility may continue. India has experienced high 

inflation in the recent past. Increasing inflation in India could cause a rise in the costs of rent, wages, raw materials and 

other expenses. High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control 

our costs. Any increase in inflation in India can increase our expenses, which we may not be able to adequately pass on 

to our clients, whether entirely or in part, and may adversely affect our business and financial condition. If we are unable 

to increase our revenues sufficiently to offset our increased costs due to inflation, it could have an adverse effect on our 

business, prospects, financial condition, results of operations and cash flows. Further, the GoI has previously initiated 

economic measures to combat high inflation rates, and it is unclear whether these measures will remain in effect. There 

can be no assurance that Indian inflation levels will not worsen in the future. 

48. Investors may have difficulty in enforcing foreign judgments against our Company or our management. 

Our Company is a limited liability company incorporated under the laws of India. All of our directors and executive 

officers are residents of India. All of our Companyôs assets are located in India. As a result, it may be difficult for 

investors to effect service of process upon us or such persons in India or to enforce judgments obtained against our 

Company or such parties outside India. 

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. India 

has reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited number of 

jurisdictions, which includes, the United Kingdom, Singapore, UAE, and Hong Kong. A judgment from certain 

specified courts located in a jurisdiction with reciprocity must meet certain requirements of the Code of Civil Procedure, 

1908, as amended (ñCivil Procedure Codeò). The United States has not been notified as a reciprocating territory. 

In order to be enforceable, a judgment obtained in a jurisdiction which India recognizes as a reciprocating territory must 

meet certain requirements of the Civil Procedure Code. Section 13 of the Civil Procedure Code provides that foreign 

judgments shall be conclusive regarding any matter directly adjudicated on except (i) where the judgment has not been 

pronounced by a court of competent jurisdiction, (ii) where the judgment has not been given on the merits of the case, 

(iii ) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of international 

law or refusal to recognize the law of India in cases to which such law is applicable, (iv) where the proceedings in which 

the judgment was obtained were opposed to natural justice, (v) where the judgment has been obtained by fraud or (vi) 

where the judgment sustains a claim founded on a breach of any law then in force in India. Under the Civil Procedure 

Code, a court in India shall, on the production of any document purporting to be a certified copy of a foreign judgment, 

presume that the judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on record; 
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such presumption may be displaced by proving want of jurisdiction. The Civil Procedure Code only permits the 

enforcement of monetary decrees, not being in the nature of any amounts payable in respect of taxes, or other charges 

of a like nature or in respect of a fine or other penalty and does not provide for the enforcement of arbitration awards 

even if such awards are enforceable as a decree or judgment. A foreign judgment rendered by a superior court (as 

defined under the Civil Procedure Code) in any jurisdiction outside India which the Government of India has by 

notification declared to be a reciprocating territory, may be enforced in India by proceedings in execution as if the 

judgment had been rendered by a competent court in India.. Judgments or decrees from jurisdictions which do not have 

reciprocal recognition with India cannot be enforced by proceedings in execution in India. Therefore, a final judgment 

for the payment of money rendered by any court in a non-reciprocating territory for civil liability, whether or not 

predicated solely upon the general laws of the non-reciprocating territory, would not be enforceable in India. Even if an 

investor obtained a judgment in such a jurisdiction against us, our officers or directors, it may be required to institute a 

new proceeding in India and obtain a decree from an Indian court. 

However, the party in whose favor such final judgment is rendered may bring a new suit in a competent court in India 

based on a final judgment that has been obtained in the United States or other such jurisdiction within three years of 

obtaining such final judgment. It is unlikely that an Indian court would award damages on the same basis as a foreign 

court if an action is brought in India. Moreover, it is unlikely that an Indian court would award damages to the extent 

awarded in a final judgment rendered outside India if it believes that the amount of damages awarded were excessive 

or inconsistent with public policy in Indian. In addition, any person seeking to enforce a foreign judgment in India is 

required to obtain the prior approval of the RBI to repatriate any amount recovered, and we cannot assure that such 

approval will be forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would 

be acceptable. Such amount may also be subject to income tax in accordance with applicable law. 

Consequently, it may not be possible to enforce in an Indian court any judgment obtained in a foreign court, or effect 

service of process outside of India, against Indian companies, entities, their directors and executive officers and any 

other parties resident in India. Additionally, there is no assurance that a suit brought in an Indian court in relation to a 

foreign judgment will be disposed of in a timely manner. 

49. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign 

investors, which may adversely affect the trading price of the Equity Shares. 

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under the FDI Policy 

notified by the DPIIT effective from October 15, 2020, as amended and the FEMA Non-debt Instrument Rules, FDI in 

the pharmaceutical sector is permitted (i) up to 100% in greenfield investments under the automatic route; and (ii) up 

to 100% (automatic route up to 74% and government route beyond 74%) in brownfield investments. Further, the 

Government of India may incorporate appropriate conditions for FDI in brownfield investments at the time of granting 

approval. FDI in the pharmaceutical sector is subject to conditions such as non-compete which is not allowed except in 

special circumstances with governmental approval. Further, the Government of India on April 22, 2020 amended the 

FEMA Non-debt Instruments Rules pursuant to which any investment into India by an entity of a country which shares 

a land border with India, or the beneficial owner of an investment into India who is situated in or is a citizen of any such 

country, shall require the approval of the Government of India. 

In addition, under foreign exchange regulations which are currently in force in India, transfer of shares between non-

residents and residents are freely permitted (subject to certain restrictions), if they comply with the valuation and 

reporting requirements specified under applicable law. If a transfer of shares is not in compliance with such requirements 

and does not fall under any of the exceptions, then prior approval of the relevant regulatory authority is required. 

Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and 

repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian income 

tax authorities. Further, this conversion is subject to the shares having been held on a repatriation basis and, either the 

security having been sold in compliance with the pricing guidelines or, the relevant regulatory approval having been 

obtained for the sale of shares and corresponding remittance of the sale proceeds. We cannot assure you that any required 

approval from the RBI or any other governmental agency can be obtained with or without any particular terms or 

conditions. 

For further information, see ñRestrictions on Foreign Ownership of Indian Securitiesò on page 333. Our ability to raise 

any foreign capital under the FDI route is therefore constrained by Indian law, which may adversely affect our business, 

financial condition, cash flows, results of operations and prospects. 

50. Our ability to raise foreign capital may be constrained by Indian law. 

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. Such 

regulatory restrictions limit our financing sources and could constrain our ability to obtain financings on competitive 

terms and refinance existing indebtedness. In addition, we cannot assure you that any required regulatory approvals for 
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borrowing in foreign currencies will be granted to us without onerous conditions, or at all. Limitations on foreign debt 

may have an adverse effect on our business growth, financial condition and results of operations. 

51. Investors can be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares or dividend paid 

thereon. 

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of equity 

shares in an Indian company are generally taxable in India. A securities transaction tax (ñSTTò) is levied on and 

collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of equity shares 

held for more than 12 months, which are sold using any other platform other than on a recognized stock exchange and 

on which no STT has been paid, are subject to long-term capital gains tax in India. Until March 31, 2018, any gain 

realized on the sale of equity shares, listed on a stock exchange and held for more than 12 months was not subject to 

capital gains tax in India if STT was paid on the transaction. However, with the enactment of the Finance Act, 2018 the 

exemption previously granted in respect of payment of long-term capital gains tax has been withdrawn and such taxes 

are now payable by the investors with effect from April 1, 2018. The Finance Act, 2018 provides that existing investors 

are eligible for relief on such capital gains accrued until January 31, 2018 and any long-term capital gains made after 

January 31, 2018 shall be subject to taxation. 

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 clarified that, in the absence 

of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities through stock 

exchanges will be on the buyer, while in other cases of transfer for consideration through a depository, the onus will be 

on the transferor. The stamp duty for transfer of securities other than debentures on a delivery basis is specified at 

0.015% and on a non-delivery basis is specified at 0.003% of the consideration amount. As such, there is no certainty 

on the impact that the Finance Act, 2019 may have on our Companyôs business and operations. 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to 

short-term capital gains tax in India. In cases where the seller is a non-resident, capital gains arising from the sale of the 

equity shares will be partially or wholly exempt from taxation in India in cases where the exemption from taxation in 

India is provided under a treaty between India and the country of which the seller is resident. 

Further, the Government of India has announced the union budget for the fiscal 2022, pursuant to which the Finance 

Bill, 2021 (ñFinance Billò) has introduced various amendments. The Finance Bill has received assent from the President 

of India on March 28, 2021, and has been enacted as the Finance Act, 2021 (ñFinance Actò). We have not fully 

determined the impact of these recent and proposed laws and regulations on our business. We cannot predict whether 

any amendments made pursuant to the Finance Act would have an adverse effect on our business, financial condition 

and results of operations. Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules 

and regulations including foreign investment and stamp duty laws governing our business and operations could result 

in us being deemed to be in contravention of such laws and may require us to apply for additional approvals. 

The Finance Act has also clarified that, in the absence of a specific provision under an agreement, the liability to pay 

stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other cases of transfer of 

consideration through a depository, the onus will be on the transferor. The stamp duty for transfer of securities other 

than debentures, on a delivery basis is specified at 0.015% and on a non-delivery basis is specified at 0.003% of the 

consideration amount. 

Historically, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of other 

countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares. 

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature 

and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse 

effect on our business, financial condition, results of operations and cash flows. 

52. Increasing employee compensation in India may erode some of our competitive advantage and may reduce our profit 

margins, which may have a material adverse effect on our business, financial condition, cash flows and results of 

operations. 

Employee compensation in India has historically been significantly lower than employee compensation in the United 

States and Western Europe for comparably skilled professionals, which has been one of our competitive strengths. 

However, compensation increases in India may erode some of this competitive advantage and may negatively affect 

our profit margins. Employee compensation in India is increasing at a faster rate than in the United States and Western 

Europe, which could result in increased costs relating to scientists and engineers, managers and other mid-level 

professionals. We may need to continue to increase the levels of our employee compensation to remain competitive and 

manage attrition. Compensation increases may have a material adverse effect on our business, financial condition, cash 

flows and results of operations. 
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53. Rights of shareholders under Indian laws may be different from laws of other jurisdictions. 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and shareholdersô rights 

may differ from those that would apply to a company in another jurisdiction. Shareholdersô rights including in relation 

to class actions, under Indian law may not be as extensive as shareholdersô rights under the laws of other countries or 

jurisdictions. 

54. We may be affected by competition law in India and any adverse application or interpretation of the Competition Act 

could in turn adversely affect our business. 

The Competition Act prohibits any anti competition agreement or arrangement, understanding or action in concert 

between enterprises, whether formal or informal, which causes or is likely to cause an appreciable adverse effect on 

competition in India. 

The Competition Act also prohibits abuse of a dominant position by any enterprise. The combination regulation (merger 

control) provisions under the Competition Act require acquisitions of shares, voting rights, assets or control or mergers 

or amalgamations that cross the prescribed asset and turnover based thresholds to be mandatorily notified to, and pre-

approved by, the Competition Commission of India, or CCI. Any breach of the provisions of Competition Act, may 

attract substantial monetary penalties. 

The Competition Act aims to, among other things, prohibit all agreements and transactions, which may have an 

appreciable adverse effect in India. Consequently, all agreements entered into by us could be within the purview of the 

Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or 

combination occurring outside of India if such agreement, conduct or combination has an appreciable adverse effect in 

India. We are not currently party to any outstanding proceedings, nor have we ever received any notice in relation to 

non-compliance with the Competition Act. Any enforcement proceedings initiated by the CCI in future, or any adverse 

publicity that may be generated due to scrutiny or prosecution by the CCI may affect our business, financial condition 

and results of operations. 

55. Significant differences exist between Ind AS used to prepare our financial information and other accounting 

principles, such as IFRS and U.S. GAAP, with which investors may be more familiar. 

Our Restated Consolidated Financial Information for Fiscal Years 2018, 2019 and 2020 and the nine months ended 

December 31, 2020 included in this Draft Red Herring Prospectus are presented in conformity with Ind AS, in each 

case restated in accordance with the requirements of Section 26 of part I of the Companies Act, 2013, the SEBI ICDR 

Regulations and the Guidance Note on ñReports in Company Prospectus (Revised 2019)ò issued by the ICAI. Ind AS 

differs from accounting principles with which prospective investors may be familiar, such as Indian GAAP, IFRS and 

U.S. GAAP. We have not attempted to quantify the impact of US GAAP or IFRS on the financial data included in this 

Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of US GAAP or 

IFRS. US GAAP and IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to 

which the Ind AS and Indian GAAP financial statements, which are restated as per the SEBI ICDR Regulations included 

in this Draft Red Herring Prospectus, will provide meaningful information is entirely dependent on the readerôs level 

of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting practices 

on the financial disclosures presented in this Draft Red Herring Prospectus should be limited accordingly. 

Risks Related to the Issue 

56. Our Equity Shares have never been publicly traded, and may experience price and volume fluctuations following 

the completion of the Offer. Further, our Equity Shares may not result in an active or liquid market and the price of 

our Equity Shares may be volatile and you may be unable to resell your Equity Shares at or above the Offer Price or 

at all. 

We cannot guarantee that an active trading market will develop or be sustained after the offering. Nor can we predict 

the prices at which the Equity Shares may trade after the offering. 

The Offer Price of our Equity Shares may not be indicative of the market price for the Equity Shares after the Offer. If 

you purchase the Equity Shares in our initial public offering, you may not be able to resell them at or above the Offer 

Price. We cannot assure you that the Offer Price of the Equity Shares, or the market price following our initial public 

offering, will equal or exceed prices in privately negotiated transactions of our shares that may have occurred from time 

to time prior to our initial public offering. The market price of the Equity Shares may decline or fluctuate significantly 

due to a number of factors, some of which may be beyond our control, including: 

¶ developments with respect to the spread or worsening of the COVID-19 pandemic; 
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¶ the impact of COVID-19 on our business operations and our ability to be able to service customers, and the 

consequential impact on our operating results; 

¶ actual or anticipated fluctuations in our operating results; 

¶ announcements about our earnings that are not in line with analyst expectations; 

¶ the publicôs reaction to our press releases, other public announcements in relation to us or our affiliates and 

filings with the regulator; 

¶ significant liability claims, complaints from our customers, shortages or interruptions in the availability of raw 

materials, or reports of incidents of tampering of raw materials; 

¶ changes in senior management or key personnel; 

¶ macroeconomic conditions in India; 

¶ fluctuations of exchange rates; 

¶ the operating and stock price performance of comparable companies; 

¶ changes in our shareholder base; 

¶ changes in our dividend policy; 

¶ issuances, exchanges or sales, or expected issuances, exchanges or sales; 

¶ changes in accounting standards, policies, guidance, interpretations or principles; and 

¶ changes in the regulatory and legal environment in which we operate; or 

¶ market conditions in the construction and development industry and the domestic and worldwide economies 

as a whole, including in relation to the COVID-19 crisis. 

Any of these factors may result in large and sudden changes in the volume and trading price of the Equity Shares. In 

the past, following periods of volatility in the market price of a companyôs securities, shareholders have often instituted 

securities class action litigation against that company. If we were involved in a class action suit, it could divert the 

attention of management, and, if adversely determined, have an adverse effect on our business, results of operations and 

financial condition. 

57. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us may dilute your 

shareholding and any sale of Equity Shares by our Promoter may adversely affect the trading price of the Equity 

Shares. 

Any future issuance of the Equity Shares or securities linked to the Equity Shares by our Company, including issuance 

of Equity Shares to eligible employees (as defined in ESOP 2021) , may dilute your shareholding. Any such future 

issuance of the Equity Shares or future sales of the Equity Shares by any of our significant shareholders may also 

adversely affect the trading price of the Equity Shares and impact our ability to raise funds through an offering of our 

securities. Any perception by investors that such issuances or sales might occur could also affect the trading price of 

the Equity Shares. Additionally, the disposal, pledge or encumbrance of the Equity Shares by any of our significant 

shareholders, or the perception that such transactions may occur, may affect the trading price of the Equity Shares. 

There can be no assurance that we will not issue further Equity Shares or that our existing Shareholder (i.e. our 

Promoter) will not dispose of further Equity Shares after the completion of the Issue (subject to compliance with the 

lock-in provisions under the SEBI ICDR Regulations) or pledge or encumber its Equity Shares. Any future issuances 

could also dilute the value of shareholderôs investment in the Equity Shares and adversely affect the trading price of our 

Equity Shares. Such securities may also be issued at prices below the Offer Price. We may also issue convertible debt 

securities to finance our future growth or fund our business activities. In addition, any perception by investors that such 

issuances or sales might occur may also affect the market price of our Equity Shares. 

58. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and 

thereby suffer future dilution of their ownership position. 

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive rights to 

subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages prior to 
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issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a special resolution 

by shareholders of such company. 

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights without 

our filing an offering document or registration statement with the applicable authority in such jurisdiction, you will be 

unable to exercise such pre-emptive rights, unless we make such a filing. To the extent that you are unable to exercise 

pre-emptive rights granted in respect of the Equity Shares, your proportional interests in our Company may be reduced. 

59. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of 

Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

Pursuant to the SEBI Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower their 

Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual 

Bidders and Eligible GPL Shareholders Bidding in the Shareholders Reservation Portion can revise their Bids during 

the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date. While our Company is required to complete 

Allotment pursuant to the Issue within six Working Days from the Bid/Offer Closing Date, or such other timeline as 

may be prescribed under applicable law, events affecting the Biddersô decision to invest in the Equity Shares, including 

material adverse changes in international or national monetary policy, financial, political or economic conditions, our 

business, results of operation or financial condition may arise between the date of submission of the Bid and Allotment. 

Our Company may complete the Allotment of the Equity Shares even if such events occur, and such events limit the 

Biddersô ability to sell the Equity Shares Allotted pursuant to the Issue or cause the trading price of the Equity Shares 

to decline on listing. 
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SECTION III: INTROD UCTION  

THE OFFER 

The following table sets forth details of the Offer:  

Equity Shares Offered  

Offer  of Equity Shares of face value of  2 each Up to [ǒ] Equity Shares, aggregating to  [ǒ] million 

The Offer consists of:  

Fresh Issue(1) Up to [ǒ] Equity Shares, aggregating to  11,600 million 

Offer for Sale(2) Up to 7,305,245 Equity Shares, aggregating to  [ǒ] million 

which includes  

Shareholders Reservation Portion(3)  Up to [ǒ] Equity Shares, aggregating to  [ǒ] million 

The Net Offer  consists of:  

QIB Portion(3)(4) Not less than [ǒ] Equity Shares 

of which:  

- Anchor Investor Portion Up to [ǒ] Equity Shares 

- Net QIB Portion (assuming the Anchor Investor 

Portion is fully subscribed) 

Up to [ǒ] Equity Shares 

of which:  

- Mutual Fund Portion [ǒ] Equity Shares 

- Balance for all QIBs including Mutual Funds [ǒ] Equity Shares 

Non-Institutional Portion(3) Not more than [ǒ] Equity Shares 

Retail Portion(3) Not more than [ǒ] Equity Shares 

  

Pre and post-Offer  Equity Shares  

Equity Shares outstanding prior to the Offer 10,78,04,950 Equity Shares  

Equity Shares outstanding after the Offer [ǒ] Equity Shares 

  

Use of Net Proceeds of the Offer  See ñObjects of the Offerò on page 74 for information about the use 

of the proceeds from the Fresh Issue. Our Company will not receive 

any proceeds from the Offer for Sale. 

 
(1) The Fresh Issue has been authorised by our Board of Directors and our Shareholder pursuant to the resolutions passed at their meetings 

dated April 6, 2021 and April 9, 2021 respectively. 
(2) The Promoter Selling Shareholder has confirmed and approved its participation in the Offer for Sale as set out below: 

 

S. No. Promoter Selling 

Shareholder 

Number of Equity Shares 

offered in the Offer for Sale 

Date of board resolution Date of consent letter 

1. Glenmark Pharmaceuticals 

Limited 

Up to 7,305,245 April 16, 2021 April 16, 2021 

(3) Subject to valid Bids being received at or above the Offer Price, undersubscription, if any, in any category, except in the QIB Portion, 

would be allowed to be met with spill-over from any other category or combination of categories of Bidders at the discretion of our 

Company and the Promoter Selling Shareholder, in consultation with the Lead Managers, and the Designated Stock Exchange, subject to 

applicable laws. The unsubscribed portion, if any, in the Shareholders Reservation Portion shall be added back in the Net Offer. In case 

of under-subscription in the Net Offer, subject to receipt of minimum subscription for 90% of the Fresh Issue, compliance with Rule 

19(2)(b) of the SCRR and allotment of at least 75% of the Net Offer to QIBs, Equity Shares shall be allocated in the manner specified in 

the section ñTerms of the Offerò beginning on page 308. 

Allocation to all categories, except Anchor Investors and Retail Individual Bidders shall be made on a proportionate basis. The allocation 

to each Retail Individual Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion 

and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis. 
(4) Our Company and the Promoter Selling Shareholder may, in consultation with the Lead Managers, allocate up to 60% of the QIB Portion 

to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will be accordingly reduced 

for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual 

Funds only, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the 

event of under-subscription or non-Allotment in the Anchor Investor Portion, the remaining Equity Shares shall be added to the Net QIB 

Portion. 5% of the QIB Portion (excluding Anchor Investor Portion) shall be available for allocation on a proportionate basis to Mutual 

Funds only, and the remainder of the QIB Portion (excluding Anchor Investor Portion) shall be available for allocation on a proportionate 

basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer 

Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for 

Allotment in the Mutual Fund Portion will be added to the QIB Portion and allocated proportionately to the QIB Bidders (other than 

Anchor Investors) in proportion to their Bids. For details, seeñOffer Procedureò beginning on page 316. Further, an Eligible GPL 

Shareholder Bidding in the Shareholdersô Reservation Portion can also Bid under the Retail Portion in the Net Offer and such Bids will 

not be treated as multiple Bids. 
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Allocation to all categories, except the Anchor Investor Portion and the Retail Portion, shall be made on a proportionate basis 

subject to valid Bids having being received at or above the Offer Price, as applicable. The allocation to each Retail Individual 

Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining 

available Equity Shares, if any, may be allocated on a proportionate basis. For further details, see ñOffer Procedureò on page 

316. 
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SUMMARY OF RESTATED FINANCIAL INFORMATION  

The following tables provide the summary of financial information of our Company derived from the Restated Financial 

Information as at and for the nine months ended December 31, 2020 and the Financial Years ended March 31, 2020, March 31, 

2019 and March 31, 2018. 

The Restated Financial Information referred to above is presented under ñFinancial Informationò beginning on page 173. The 

summary of financial information presented below should be read in conjunction with the Restated Financial Information, the 

notes thereto and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on 

page 256. 

(The remainder of this page is intentionally left blank) 
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RESTATED SUMMARY OF ASSETS AND LIABILITIES  

(All amounts in million of Indian Rupees, unless otherwise stated) 
Particulars As at  

31 December 2020 

As at  

31 March 2020 

As at  

31 March 2019 

As at  

31 March 2018 

ASSETS     

Non-current assets     

Property, Plant and Equipment 5,219.66 5,390.78 4,499.71 0.01 

Capital work-in-progress 434.39 107.30 803.29 - 

Intangible Assets 66.09 71.68 63.34 - 

Intangible Assets under development - - 0.65 - 

Financial Assets     

(i) Investments 0.77 0.77 0.77 - 

(ii) Other financial assets 81.03 84.32 78.94 - 

Other non-current assets 6.93 0.05 0.29 - 

Total non- current assets 5,808.87 5,654.90 5,446.99 0.01 

     

Current assets     

Inventories 5,081.27 4,127.75 4,008.43 0.38 

Financial Assets     

(i) Trade receivables 7,208.34 6,386.28 4,480.88 0.31 

(ii) Cash and cash equivalents 110.88 99.98 20.61 0.07 

(iii) Other financial assets 232.26 207.70 57.87 0.08 

Other current assets 1,124.08 779.43 739.17 - 

Total current assets 13,756.83 11,601.14 9,306.96 0.84 

     

Total assets 19,565.70 17,256.04 14,753.95 0.85 

     

EQUITY AND LIABILITIES      

EQUITY      

Equity share capital 19.60 19.60 19.60 0.10 

Other Equity 6,459.14 3,997.32 861.65 (14.08) 

Total Equity  6,478.74 4,016.92 881.25 (13.98) 

     

LIABLITIES      

Non-current liabilities      

Deferred tax liabilities (net) 216.30 164.48 68.56 - 

Total non-current liabilities  216.30 164.48 68.56 - 

     

Current liabilities      

Financial Liabilities     

(i) Borrowings 0.21 0.21 0.21 - 

(ii) Trade payables     

Total outstanding dues of Micro enterprises 

and Small enterprises 

551.88 100.66 220.92 - 

Total outstanding dues of other than Micro 

enterprises and Small enterprises 

2,329.78 1,910.05 1,607.96 0.13 

(iii) Other current financial liabilities 9,708.07 10,736.57 11,763.14 14.50 

Other current liabilities 63.76 103.72 47.93 0.10 

Provisions 168.72 139.83 140.44 0.10 

Current tax liabilities 48.24 83.60 23.54 - 

Total current liabilities  12,870.66 13,074.64 13,804.14 14.83 

     

Total liabilities  13,086.96 13,239.12 13,872.70 14.83 

     

Total equity and liabilities 19,565.70 17,256.04 14,753.95 0.85 
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RESTATED SUMMARY OF PROFIT AND LOSS 

(All amounts in million of Indian Rupees, unless otherwise stated) 
Particulars Nine months ended 

31 December 2020 

Year ended 31 

March 2020 

Year ended 31 

March 2019 

Year ended 31 

March 2018 

Income     

Revenue from operations 14,180.02 15,373.13 8,864.21 2.48 

Other income 4.70 119.90 4.44 - 

Total income 14,184.72 15,493.03 8,868.65 2.48 

     

Expenses     

Cost of materials consumed 7,495.76 6,951.00 6,538.87 0.38 

Changes in inventories of finished goods and 

work-in-process 

(365.49) (46.42) (3,015.89) 0.46 

Employee benefits expense 1,116.41 1,422.80 1,062.80 1.53 

Finance costs 663.69 335.15 6.05 - 

Depreciation and amortisation expense 249.68 293.68 192.62 0.00 

Other expenses 1,721.45 2,326.15 1,801.23 0.25 

     

Total expenses 10,881.50 11,282.36 6,585.68 2.61 

     

Profit/Loss before Tax 3,303.22 4,210.67 2,282.97 (0.13) 

     

Tax expense:     

Current tax 780.02 985.42 258.95 - 

Deferred tax 54.23 94.27 68.10 4.21 

Total tax expense 834.25 1,079.69 327.05 4.21 

     

Profit/ Loss for the year/period 2,468.97 3,130.98 1,955.92 (4.34) 

     

Other comprehensive income:     

Items than will not be reclassified to profit 

or loss 

    

- Remeasurement of the post-employment 

benefit obligation 

(9.56) 6.35 1.55 - 

- Income tax relating to the above 2.41 (1.66) (0.45) - 

     

Other comprehensive income /(loss) for the 

year/period 

(7.15) 4.69 1.10 - 

     

Total comprehensive income/(loss) for the 

year/period 

2,461.82 3,135.67 1,957.02 (4.34) 

     

Earnings per equity share of Rs. 2 each     

Basic (in Rs) 22.90* 29.04 24.64 (7.89) 

Diluted (in Rs) 22.90* 29.04 24.64 (7.89) 

(*not annualised) 
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RESTATED SUMMARY OF CASH FLOWS  

(All amounts in million of Indian Rupees, unless otherwise stated) 
Particulars Nine months ended 

31 December 2020 

Year ended 31 

March 2020 

Year ended 31 

March 2019 

Year ended 31 

March 2018 

     

Cash flow from operating activities     

Profit/(Loss) before tax 3,303.22 4,210.67 2,282.97 (0.13) 

     

Adjustments for:     

Depreciation and amortisation expenses 249.68 293.68 192.62 0.00 

Adjustment on account of common control 

transaction 

- - (1,081.29) - 

Adjustment in Property, plant and equipment 

and Intangible assets on account of common 

control transaction 

- - (123.14) - 

Assets written off - - 0.44 - 

Liabilities written off - - (0.24) - 

Finance costs 663.54 335.15 6.05 - 

Interest income (0.98) (3.55) (4.11) - 

Loss on sale of Property, plant and equipment 2.10 12.30 - - 

Provision for gratuity and compensated 

absence 

29.35 23.58 4.70 - 

Unrealised foreign exchange loss/ (gain) 83.27 (93.77) (6.51) - 

     

Operating profit/(loss) before working 

capital changes 

4,330.18 4,778.06 1,271.49 (0.13) 

     

Adjustments for changes in working 

capital: 

    

- Increase in trade receivables (932.38) (1,781.09) (858.17) (0.31) 

- Increase in other receivables (365.94) (195.24) (72.35) - 

- Decrease/(Increase) in inventories (953.51) (119.32) 588.13 0.46 

- Increase /(Decrease) in trade and other 

payables 

840.71 193.02 (590.17) (4.83) 

     

Cash generated from/(used in) operations 2,919.06 2,875.43 338.93 (4.81) 

- Taxes paid (net of refunds) (815.38) (925.36) (235.41) - 

Net cash generated from/(used in) operating 

activities 

2,103.68 1,950.07 103.52 (4.81) 

     

Cash flow from investing activities     

Purchase of Property, plant and equipment and 

Intangible assets (including Capital work in 

progress) 

(436.11) (511.66) (93.25) - 

Proceeds from sale of Property, plant and 

equipment and Intangible assets 

12.34 2.93 - - 

Interest received 0.98 3.55 4.11 - 

Net cash used in investing activities (422.79) (505.18) (89.14) - 

     

Cash flow from financing activities     

     

Proceeds from fresh issue of share capital 

including securities premium (net of issue 

expenses) 

- - 15.00 - 

Proceeds from /(repayment) of borrowings 

from related parties or Payment of business 

purchase liability 

(1,669.99) (1,365.52) (9.65) 4.86 

     

Net cash generated from/(used in) from 

financing activities 

(1,669.99) (1,365.52) 5.35 4.86 

     

Net increase in cash and cash equivalents 10.90 79.37 19.73 0.05 

     

Opening balance of cash and cash 

equivalents 

99.98 20.61 0.07 0.02 

Cash acquired on business purchase - - 0.81 - 



 

52 

Particulars Nine months ended 

31 December 2020 

Year ended 31 

March 2020 

Year ended 31 

March 2019 

Year ended 31 

March 2018 

Closing balance of cash and cash 

equivalents 

110.88 99.98 20.61 0.07 

     

Cash and cash equivalents comprise of :     

Cash on hand 1.09 1.10 0.40 0.01 

Balances with banks in current accounts and 

Exchange Earner's Foreign Currency (EEFC) 

accounts 

109.79 98.88 20.21 0.06 

     

 110.88 99.98 20.61 0.07 
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SUMMARY OF PRO FORMA FINANCIAL INFORMATION  

On July 10, 2018, we became a wholly-owned subsidiary of our Promoter, Glenmark, when Glenmark acquired 100% interest 

in our Company from our previous shareholders.. On January 1, 2019, the API business of Glenmark was spun off into our 

Company (the ñSpin-offò). The following tables provide the summary of the Pro Forma Financial Information (to be read in 

conjunction with the ΓManagementΐs Discussion and Analysis of Financial Conditional and Results of Operations Έ Basis of 

Preparation of the Pro Forma Financial InformationΔ on page 268) as at and for the years ended March 31, 2018, 2019 and 

2020 and for the nine months ended December 31, 2020, to show the impact of the Spin-off on our Company, including the 

results of operations and the financial position that would have resulted had the Spin-off taken place at the earliest of the periods 

presented in the Pro Forma Financial Information (i.e. April 1, 2017). Accordingly, our Pro Forma Financial Information may 

not necessarily be indicative of what our actual results of operations and financial position would have been for such periods or 

as of such dates, nor is it intended to be indicative of expected results or operations in the future periods or our future financial 

position.. For further details, see ΓFinancial Information Έ Pro Forma Financial InformationΔ on page 223; ΓHistory and 

Certain Corporate Matters Έ Material acquisitions or divestments of business or undertakings, mergers, amalgamations or 

revaluation of assets in the last 10 yearsΔ on page 149; and ΓRisk Factors - The Pro Forma Financial Information included 

in this Draft Red Herring Prospectus to reflect the spin-off of the API business of Glenmark into our Company is not indicative 

of our expected results or operations in the future periods or our future financial position or a substitute for our past results.Δ 

on page 37. 

(The remainder of this page is intentionally left blank) 
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PROFORMA SUMMARY OF ASSETS AND LIABILITIES  

(All amounts in million of Indian Rupees, unless otherwise stated) 
Particulars As at 31 December 

2020 

As at 31 March 

2020 

As at 31 March 

2019 

As at 31 March 

2018 

ASSETS     

Non current assets     

Property, plant and equipment 5,219.66 5,390.78 4,499.71 4,588.46 

Capital work-in-progress 434.39 107.30 803.29 570.51 

Intangible Assets 66.09 71.68 63.34 67.34 

Intangible Assets under development - - 0.65 - 

Financial Assets     

(i) Investments 0.77 0.77 0.77 0.77 

(ii) Other financial assets 81.03 84.32 78.94 15.45 

Other non-current assets 6.93 0.05 0.29 1.91 

Total non- current assets 5,808.87 5,654.90 5,446.99 5,244.44 

     

Current assets     

Inventories 5,081.27 4,127.75 4,008.43 2,987.01 

Financial Assets     

(i) Trade receivables 7,208.34 6,386.28 4,480.88 3,575.93 

(ii) Cash and cash equivalents 110.88 99.98 20.61 27.28 

(iii) Other financial assets 232.26 207.70 57.87 128.11 

Other current assets 1,124.08 779.43 739.17 411.62 

Total current assets 13,756.83 11,601.14 9,306.96 7,129.95 

     

Total assets 19,565.70 17,256.04 14,753.95 12,374.39 

     

EQUITY AND LIABILITIES      

EQUITY      

Equity share capital 19.60 19.60 19.60 0.10 

Other Equity 6,459.14 3,997.32 861.65 2,285.36 

Total equity 6,478.74 4,016.92 881.25 2,285.46 

     

LIABLITIES      

Non-current liabilities      

Deferred tax liabilities (net) 216.30 164.48 68.56 154.65 

Total non-current liabilities  216.30 164.48 68.56 154.65 

     

Current liabilities      

Financial Liabilities     

(i) Borrowings 0.21 0.21 0.21 - 

(ii) Trade payables     

Total outstanding dues of Micro enterprises 

and Small enterprises 

551.88 100.66 220.92 143.06 

Total outstanding dues of other than Micro 

enterprises and Small enterprises 

2,329.78 1,910.05 1,607.96 1,907.46 

(iii) Other current financial liabilities 9,708.07 10,736.57 11,763.14 6,994.98 

Other current liabilities 63.76 103.72 47.93 153.02 

Provisions 168.72 139.83 140.44 93.96 

Current tax liabilities 48.24 83.60 23.54 641.80 

Total current liabilities  12,870.66 13,074.64 13,804.14 9,934.28 

     

Total liabilities  13,086.96 13,239.12 13,872.70 10,088.93 

     

Total equity and liabilities 19,565.70 17,256.04 14,753.95 12,374.39 
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PROFORMA SUMMARY OF PROFIT AND LOSS  

(All amounts in million of Indian Rupees, unless otherwise stated) 
Particulars For the nine months 

ended 31 December 

2020 

For the year ended 

31 March 2020 

For the year ended 

31 March 2019 

For the year ended 

31 March 2018 

Income     

Revenue from operations 14,180.02 15,373.13 14,050.26 12,017.23 

Other income 4.70 119.90 4.71 4.30 

Total income 14,184.72 15,493.03 14,054.97 12,021.53 

     

Expenses     

Cost of materials consumed 7,495.76 6,951.00 7,195.45 5,054.45 

Changes in inventories of finished goods and 

work-in-process 

(365.49) (46.42) (931.02) 513.89 

Employee benefits expense 1,116.41 1,422.80 1,296.99 1,214.03 

Finance costs 663.69 335.15 6.05 - 

Depreciation and amortisation expense 249.68 293.68 253.74 222.77 

Other expenses 1,721.45 2,326.15 2,195.37 1,922.49 

     

Total expenses 10,881.50 11,282.36 10,016.58 8,927.62 

     

Profit before Tax 3,303.22 4,210.67 4,038.39 3,093.91 

     

Tax expense:     

Current tax 780.02 985.42 975.70 641.80 

Deferred tax 54.23 94.27 135.96 158.33 

Total tax expense 834.25 1,079.69 1,111.66 800.13 

     

Profit for the year/ period 2,468.97 3,130.98 2,926.73 2,293.78 

     

Other comprehensive income:     

Items than will not be reclassified to profit 

or loss 

    

- Remeasurement of the post-employment 

benefit obligation 

(9.56) 6.35 6.23 1.85 

- Income tax relating to the above 2.41 (1.66) (1.81) (0.53) 

     

Other comprehensive income /(loss) for the 

year/period 

(7.15) 4.69 4.42 1.32 

     

Total comprehensive income for the 

year/period 

2,461.82 3,135.67 2,931.15 2,295.10 

     

Earnings per equity share of Rs 2 each     

Basic (in Rs) 22.90* 29.04 27.15 21.28 

Diluted (in Rs) 22.90* 29.04 27.15 21.28 

     

(*not annualised) 
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GENERAL INFORMATION  

Our Company was incorporated as óZorg Laboratories Private Limitedô, a private limited company under the Companies Act, 

1956 on June 23, 2011 at Pune and was granted the certificate of incorporation by the RoC. Subsequently, our Company was 

acquired by Glenmark Pharmaceuticals Limited pursuant to the Share Purchase Agreement dated July 4, 2018 and the name of 

our Company was changed to óGlenmark Life Sciences Private Limitedô pursuant to a special resolution passed by the 

shareholders of our Company on July 25, 2018 and a fresh certificate of incorporation dated August 10, 2018 was issued by the 

RoC. A shareholdersô resolution was passed on August 13, 2018 to convert our Company from a private limited company to a 

public limited company and a fresh certificate of incorporation dated August 28, 2018 was issued by the RoC. 

Registered Office and Corporate Office 

Registered Office 

Glenmark Life Sciences Limited 

Plot No. 170-172, Chandramouli Industrial Estate, 

Mohol Bazarpeth, Solapur 413 213 

Maharashtra, India 

CIN: U74900PN2011PLC139963 

Registration no.: 139963 

Corporate Office 

Glenmark Life Sciences Limited 

Glenmark House, B D Sawant Marg, 

Andheri East, Mumbai 400 099 

Maharashtra, India 

Address of the RoC 

Our Company is registered with the RoC situated at the following address: 

Registrar of Companies, Maharashtra at Pune 

PCNTDA Green Building, 

Block A, 1st & 2nd Floor, 

Near Akurdi Railway Station, 

Akurdi, Pune ï 411044 

Maharashtra, India 

Company Secretary and Compliance Officer 

Rudalf Corriea 

Glenmark House, B D Sawant Marg, 

Andheri East, Mumbai 400 099 

Maharashtra, India 

Email: complianceofficer@glenmarklifesciences.com 

Tel: +9122 40189872 

Board of Directors 

As on the date of this Draft Red Herring Prospectus, our Board of Directors of the Company comprises the following:  

Name Designation DIN Address 

Glenn Saldanha Chairman and Non-

Executive Director 

00050607 91, Ritu Apts, 9th Floor, B.J. Road, Bandstand, 

Bandra (West), Mumbai ï 400050, Maharashtra, 

India 

V.S Mani Non-Executive 

Director 

01082878 A-302, Safal Twins, Off Sion Trombay Road, 

Deonar, Mumbai- 400088, Maharashtra, India 

Yasir Rawjee Managing Director and 

Chief Executive 

Officer 

01965174 Flat No 104, Totem Banjara, H No. 8-2- 287/11/A, 

Road No. 14, Banjara Hills, Hyderabad, 

Telangana, India 500034 

Sumantra Mitra Executive Director 08748014 A-401, Bhoomi Valley, Thakur Village, Near N.G 

Suncity Phase 3, Kandivali East, Mumbai, 

Maharashtra - 400101 

Sridhar Gorthi  Independent Director 00035824 1002, 10th Floor, June Blossoms, Manuel 

Gonsalves Road, Bandra (W), Mumbai - 400050 
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Name Designation DIN Address 

Manju Agarwal Independent Director 06921105 14254 ATS One Hamlet, Gh 01, Sector 104, 

Noida, Gautam Buddha Nagar, Uttar Pradesh - 

201301 

Taruvai Laxminarayanan Easwar  Independent Director 03135959 Villa 19, Northstar Hillside, KLR Lane, Opp. Villa 

Greens, Gandipet, Hyderabad, Gandipet, K.v. 

Rangareddy, Telangana - 500075 

Gita Nayyar  Independent Director 07128438 3403, Imperial Tower-South, B.B. Nakashe Marg, 

Tardeo, Mumbai ï 400034 

 

For further details of our Board of Directors, see ñOur Managementò on page 151. 

Filing 

A copy of the Draft Red Herring Prospectus will be filed with SEBI electronically on the platform provided by SEBI and at 

cfddil@sebi.gov.in, in accordance with the instructions issued by SEBI on March 27, 2020 in relation to ñEasing of Operational 

Procedure ï Division of Issuances and Listing CFDô and will also be filed with the SEBI at: 

Securities and Exchange Board of India 

Corporation Finance Department 

Division of Issues and Listing 

SEBI Bhavan, Plot No. C4 A, óGô Block 

Bandra Kurla Complex 

Bandra (E) 

Mumbai, Maharashtra Έ 400051, India 

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed under Section 32 of 

the Companies Act, 2013 would be filed with the Registrar of Companies, Maharashtra at Pune and a copy of the Prospectus 

required to be filed under Section 26 of the Companies Act, 2013 shall be delivered to the RoC at its office. 

Global Co-ordinators and Book Running Lead Managers 

Kotak Mahindra Capital Company Limited  

1st Floor, 27 BKC, Plot No. C - 27 

óGô Block, Bandra Kurla Complex 

Bandra (East), Mumbai 400 051 

Maharashtra, India 

Tel: +91 22 4336 0000 

E-mail:  gls.ipo@kotak.com 

Investor grievance e-mail:  kmccredressal@kotak.com 

Contact Person: Ganesh Rane 

Website: https://investmentbank.kotak.com 

SEBI Registration No: INM000008704 

BofA Securities India Limited 

Ground Floor, ñAò Wing, One BKC, 

ñGò Block, Bandra Kurla Complex, 

Bandra (East), Mumbai 400 051 

Maharashtra, India 

Tel: +91 22 6632 8000 

E-mail: dg.glenmark_ipo@bofa.com 

Investor Grievance E-mail: 

dg.india_merchantbanking@bofa.com 

Contact Person: Pritish Pani 

Website: www.ml-india.com 

SEBI Registration Number: INM000011625 

 
Goldman Sachs (India) Securities Private Limited 

951-A, Rational House, 

Appasaheb Marathe Marg, 

Prabhadevi, Mumbai 400 025 

Maharashtra, India 

Tel: +91 22 66169000 

Email:  glsipo@gs.com 

Investor Grievance Email: india-client-support@gs.com 

Contact Person: Chirag Jasani 

Website: www.goldmansachs.com 

SEBI Registration Number: MB/INM000011054 
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Book Running Lead Managers 

DAM Capital Advisors Limited  

(Formerly known as IDFC Securities Limited) 

One BKC, Tower C, 15th Floor 

Unit No. 1511, Bandra Kurla Complex 

Bandra (East), Mumbai ï 400 051 

Maharashtra, India 

Tel: +91 22 4202 2500 

E-mail: glenmark.ipo@damcapital.in 

Investor grievance e-mail:  complaint@damcapital.in 

Contact Person: Chandresh Sharma 

Website: www.damcapital.in 

SEBI Registration No.: MB/INM000011336 

 

 

BOB Capital Markets Limited  

1704, B Wing, 17th Floor 

Parinee Crescenzo 

Plot No. C - 38/39 

G Block, Bandra Kurla Complex 

Bandra (East), Mumbai 400 051 

Maharashtra, India 

Tel: +91 22 6138 9300 

E-mail: gls.ipo@bobcaps.in 

Investor grievance email: investorgrievance@bobcaps.in 

Contact Person: Ninad Jape 

Website: www.bobcaps.in 

SEBI Registration Number: INM000009926 

 
SBI Capital Markets Limited  

202, Maker Tower ñEò 

Cuffe Parade 

Mumbai 400 005 

Maharashtra,India 

Tel: +91 22 2217 8300 

Email: gls.ipo@sbicaps.com 

Website: www.sbicaps.com 

Investor grievance e-mail: investor.relations@sbicaps.com 

Contact Person: Janardhan Wagle 

SEBI Registration No: INM000003531 

 

 

Syndicate Member(s) 

[ǒ] 

Legal Counsel to the Company and the Promoter Selling Shareholder as to Indian Law 

Trilegal  

Peninsula Business Park 

17th Floor, Tower B 

Ganpat Rao Kadam Marg 

Lower Parel (West) 

Mumbai 400 013 

Tel: +91 22 4079 1000 

Legal Counsel to the Lead Managers as to Indian Law 

S&R Associates 

One World Center 

1403 Tower 2 B 

841 Senapati Bapat Marg, Lower Parel 

Mumbai 400 013 

Maharashtra, India 

Tel: +91 22 4302 8000 

International Legal Counsel to the Lead Managers 

Sidley Austin LLP 

Level 31, 6 Battery Road 

Singapore 049909 

Tel. No.: +65 6230 3900 

mailto:gls.ipo@bobcaps.in
mailto:investorgrievance@bobcaps.in
https://protect-eu.mimecast.com/s/V0JkCKOqpIq9Y6xhvr9FT?domain=bobcaps.in
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Statutory Auditors to our Company 

Walker Chandiok & Co LLP  

11th Floor, Tower II, One International Centre 

S B Marg, Prabhadevi (W) 

Mumbai, Maharashtra, 400013 

E-mail: ashish.gupta@walkerchandiok.in 

Tel: +91 22 66262600 

Firm Registration No.: 001076N/N500013 

Peer Review No.: 011707 

 

Change in auditors in the last three years 

Name of the Auditors Date of change Reason for change 

Walker Chandiok & Co LLP 

11th Floor, Tower II, One International 

Centre 

S B Marg, Prabhadevi (W) 

Mumbai, Maharashtra, 400013 

E-mail: ashish.gupta@walkerchandiok.in 

Firm registration no.: 001076N/N500013 

Peer review no.: 011707 

 

July 25, 2018* Appointment as Statutory Auditors 

Kushal Sabadra & Associates 

Samadhan Sharawagi Plot, 

Tower Road, Akola 

Maharashtra ï 444001 

Email: 

kushhalsabadra6789@rediffmail.com 

Firm registration no.: 138103W 

Peer review no.: Not applicable 

 

July 7, 2018 Resignation as the statutory auditors 

*  Walker Chandiok & Co. LLP were appointed as the Statutory Auditors of our Company at the EGM held on July 25, 2018 for a period 

until the conclusion of the 12th Annual General Meeting. 

Registrar to the Offer  

Kfin Technologies Private Limited 

Selenium Tower-B 

Plot No-31 and 32, Financial District 

Nanakramguda, Serilingampally 

Hyderabad, Rangareddi 500032 

Telangana, India 

Tel: +91 40 6716 2222 

E-mail: glenmark.ipo@kfintech.com 

Investor grievance E-mail:einward.ris@kfintech.com 

Website: www.kfintech.com 

Contact Person: M Murali Krishna 

Banker to the Offer  

Escrow Collection Bank(s) 

[ǒ] 

Refund Bank(s) 

[ǒ] 

Public Offer  Account Bank(s) 

[ǒ] 
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Sponsor Bank(s) 

[ǒ] 

Bankers to the Company 

Bank of Baroda 

3rd Floor 10/12 Mumbai Samachar Marg 

Horniman Circle Fort 

Mumbai - 400 001 

Tel: 022 43407330 

Email: rm10.cfsbal@bankofbaroda.co.in 

Website: www.bankofbaroda.com 

Contact Person: Harshita Sharma 

State Bank of India 

Corporate Accounts Group Branch 

16th Floor, The Capital, A Wing, Bandra Kurla Complex, Bandra (east) 

Mumbai -400051 

Tel: 022-61709611-617 

Email: dgmamt1cagbkc@sbi.co.in 

Website: www.sbi.co.in 

Contact Person: D. Venkateswaran 

Designated Intermediaries 

Self-Certified Syndicate Banks 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA, where the Bid Amount will 

be blocked by authorising an SCSB, a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and updated from time to time and 

at such other websites as may be prescribed by SEBI from time to time, (ii) in relation to RIBs using the UPI Mechanism, a list 

of which is available on the website of SEBI at 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or such other website as updated from time 

to time. 

Applications through UPI in the Offer can be made only through the SCSBs mobile applications (apps) whose name appears on 

the SEBI website. A list of SCSBs and mobile application, which, are live for applying in public issues using UPI mechanism is 

provided as Annexure óAô to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The said list shall be updated on SEBI website from time to time. 

Syndicate SCSB Branches 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the list of branches of the 

SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the 

members of the Syndicate is available on the website of the SEBI  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35) and updated from time to time. For 

more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the 

website of the SEBI at  https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 as updated 

from time to time. 

Registered Brokers 

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone number 

and e-mail address, is provided on the websites of the BSE and the NSE at 

www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to time. 

Registrar and Share Transfer Agents 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address, 

telephone number and e-mail address, is provided on the websites of Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to time. 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes)
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes)
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx
http://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm
http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm
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Collecting Depository Participants 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name and contact 

details, is provided on the websites of BSE at www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and on the website 

of NSE at www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time. 

Experts to the Offer  

Except as stated below, our Company has not obtained any expert opinions: 

Our Company has received written consent dated April 16, 2021 from Walker Chandiok & Co LLP, to include their name as 

required under section 26 of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Draft Red Herring Prospectus 

and as an ñexpertò as defined under section 2(38) of the Companies Act, 2013 to the extent and in their capacity as our Statutory 

Auditors, and in respect of their (i) examination report, dated April 6, 2021 on our Restated Financial Information; (ii) 

independent practitionerôs report, dated April 6, 2021 on our Pro Forma Financial Information; and (iii) their reports, each dated 

April 16, 2021, on the statement of special tax benefits in this Draft Red Herring Prospectus and such consent has not been 

withdrawn as on the date of this Draft Red Herring Prospectus. However, the term ñexpertò shall not be construed to mean an 

ñexpertò as defined under the U.S. Securities Act. 

In addition, our Company has received written consent dated April 6, 2021 from Manish B Kevadiya, as chartered engineer to 

include their name under Section 26(5) of the Companies Act, 2013 in this Draft Red Herring Prospectus and as an ñexpertò as 

defined under Section 2(38) read with Section 26(5) of the Companies Act, 2013 in respect of his certificate on the Companyôs 

manufacturing capacity and its utilization at certain manufacturing facilities, and written consent dated April 14, 2021 from Dr. 

S. Padmaja, as intellectual property consultant to include their name under Section 26(5) of the Companies Act, 2013 in this 

Draft Red Herring Prospectus and as an ñexpertò as defined under Section 2(38) of the Companies Act, 2013 in respect of their 

certificate on the (i) patent and trademark filings and registrations; and (ii) product filings and registrations of the Company in 

India and certain other jurisdictions, and such consents have not been withdrawn as on the date of this Draft Red Herring 

Prospectus. 

In addition, our Company has received written consent dated April 15, 2021 from N.K. Mittal & Associates., Chartered 

Accountants, to include its name as an independent chartered accountant under Section 26(5) of the Companies Act and as an 

ñexpertò as defined under Section 2(38) of the Companies Act. 

Monitoring Agency 

Our Company will appoint the Monitoring Agency prior to the filing of the Red Herring Prospectus in accordance with 

Regulation 41 of the SEBI ICDR Regulations. 

Appraising Entity  

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. 

Credit Rating 

As this is an Offer of Equity Shares, there is no credit rating required. 

IPO Grading 

No credit agency registered with SEBI has been appointed in respect of obtaining grading for the Offer. 

Debenture Trustees 

As this is an offer of Equity Shares, the appointment of debenture trustees is not required. 

Green Shoe Option 

No green shoe option is contemplated under the Offer. 

Inter -se allocation of responsibilities 

The following table sets forth the inter-se allocation of responsibilities for various activities among the Lead Managers: 

S. No. Activity  Responsibility Coordinator  

1.  Due diligence of the Company including its 

operations/management/business plans/legal etc. Drafting and design of the 

GCBRLMs and BRLMs Kotak 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm
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S. No. Activity  Responsibility Coordinator  

Draft Red Herring Prospectus, Red Herring Prospectus, Prospectus, 

abridged prospectus and application form. The BRLMs shall ensure 

compliance with stipulated requirements and completion of prescribed 

formalities with the Stock Exchanges, RoC and SEBI including finalisation 

of Prospectus and RoC filing 

2.  Capital structuring with the relative components and formalities such as 

type of instruments, size of issue, allocation between primary and 

secondary, etc. 

GCBRLMs and BRLMs Kotak 

3.  Drafting and approval of all statutory advertisement GCBRLMs and BRLMs Kotak 

4.  Drafting and approval of all publicity material other than statutory 

advertisement as mentioned above including corporate advertising, 

brochure, etc. and filing of media compliance report 

GCBRLMs and BRLMs Goldman Sachs 

5.  

Appointment of intermediaries - Registrar to the Offer, advertising agency, 

Banker(s) to the Offer, Sponsor Bank, printer and other intermediaries, 

including coordination of all agreements to be entered into with such 

intermediaries 

GCBRLMs and BRLMs 

Goldman Sachs 

6.  Preparation of road show presentation and frequently asked questions GCBRLMs and BRLMs Goldman Sachs 

7.  International institutional marketing of the Offer, which will cover, inter 

alia: 

¶ marketing strategy; 

¶ Finalizing the list and division of investors for one-to-one meetings; 

and 

¶ Finalizing road show and investor meeting schedule 

GCBRLMs and BRLMs BoFA 

8.  Domestic institutional marketing of the Offer, which will cover, inter alia: 

¶ marketing strategy; 

¶ Finalizing the list and division of investors for one-to-one meetings; 

and 

¶ Finalizing road show and investor meeting schedule 

GCBRLMs and BRLMs Kotak 

9.  Non-institutional and retail marketing of the Offer, which will cover, inter 

alia, 

¶ Finalising media, marketing and public relations strategy including list 

of frequently asked questions at retail road shows; 

¶ Finalising centres for holding conferences for brokers, etc.; 

¶ Follow-up on distribution of publicity and Offer material including 

application form, the Prospectus and deciding on the quantum of the 

Offer material; and 

¶ Finalising collection centres 

GCBRLMs and BRLMs DAM Capital 

10.  Coordination with Stock Exchanges for book building software, bidding 

terminals, mock trading, payment of 1% security deposit, anchor 

coordination, anchor CAN and intimation of anchor allocation 

GCBRLMs and BRLMs Goldman Sachs 

11.  Managing the book and finalization of pricing in consultation with the 

Company and Selling Shareholder 

GCBRLMs and BRLMs BoFA 

12.  Post bidding activities including management of escrow accounts, 

coordinate non- institutional allocation, coordination with Registrar, 

SCSBs, Sponsor Banks and other Bankers to the Offer, intimation of 

allocation and dispatch of refund to Bidders, etc. Other post-Offer 

activities, which shall involve essential follow-up with Bankers to the Offer 

and SCSBs to get quick estimates of collection and advising Company 

about the closure of the Offer, based on correct figures, finalisation of the 

basis of allotment or weeding out of multiple applications, listing of 

instruments, dispatch of certificates or demat credit and refunds, payment 

of STT on behalf of the Selling Shareholders and coordination with various 

agencies connected with the post-Offer activity such as Registrar to the 

Offer, Bankers to the Offer, Sponsor Bank, SCSBs including responsibility 

for underwriting arrangements, as applicable. 

Coordinating with Stock Exchanges and SEBI for submission of all post-

Offer reports including the final post-Offer report to SEBI, release of 1% 

security deposit post closure of the Offer 

GCBRLMs and BRLMs BoFA 
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Book Building Process 

Book Building Process, in the context of the Offer, refers to the process of collection of Bids from investors on the basis of the 

Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms within the Price Band. The Price Band, and 

minimum Bid Lot size will be decided by our Company and the Promoter Selling Shareholder in consultation with the Lead 

Managers, and advertised in [ǒ] editions of [ǒ], an English national daily newspaper, [ǒ] editions of [ǒ], a Hindi national daily 

newspaper and [ǒ] editions of [ǒ], a Marathi newspaper, Marathi being the regional language of Maharashtra, where our 

Registered Office is located, each with wide circulation, at least two Working Days prior to the Bid/ Offer Opening Date and 

shall be made available to the Stock Exchanges for the purpose of uploading on their respective websites. The Offer Price shall 

be determined by our Company and the Promoter Selling Shareholder in consultation with the Lead Managers after the Bid/ 

Offer Closing Date. 

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the Offer  

by providing details of their respective ASBA Account in which the corresponding Bid Amount will be blocked by SCSBs. 

In addition to this, the RIBs and Eligible GPL Shareholders are required to participate through the ASBA process by 

either (a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be blocked 

by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to participate in the Offer  through 

the ASBA process. 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or 

lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail 

Individual Bidders and Eligible GPL Shareholders can revise their Bids during the Bid/ Offer  Period and withdraw their 

Bids on or before the Bid/ Offer  Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor 

Investor Bid/ Offer  Period. Allocation to the Anchor Investors will be on a discretionary basis. 

For further details on the method and procedure for Bidding, see ñOffer Structureò and ñOffer Procedureò on pages 313 and 316, 

respectively. 

Illustration of Book Building an d Price Discovery Process 

For an illustration of the Book Building Process and the price discovery process, see ñOffer Procedureò on page 316. 

Underwriting Agreement 

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus with the RoC, 

our Company and the Promoter Selling Shareholder may enter into an Underwriting Agreement with the Underwriters for the 

Equity Shares proposed to be offered through the Offer. The Underwriting Agreement is dated [ǒ]. Pursuant to the terms of the 

Underwriting Agreement, the obligations of each of the Underwriters will be several and will be subject to certain conditions, as 

specified therein. 

The Underwriters have indicated their intention to underwrite the following number of Equity Shares: 

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC.) 

Name, Address, Telephone Number and Email Address of the Underwriters  Indicative Number of 

Equity Shares to be 

Underwritten  

Amount Underwritten 

(in  million) 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitments are indicative and will be finalised after determination of the Offer Price and 

finalisation of the Basis of Allotment and actual allocation will be in accordance with provisions of the SEBI ICDR Regulations. 

In the opinion of our Board, the resources of the abovementioned Underwriters are sufficient to enable them to discharge their 

respective underwriting obligations in full. The abovementioned Underwriters are registered with the SEBI under Section 12(1) 

of the SEBI Act or registered as brokers with the Stock Exchanges. Our Board/ IPO Committee, at its meeting held on [ǒ], has 

accepted and entered into the Underwriting Agreement mentioned above on behalf of our Company. 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth in the table 

above. 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with respect to the Equity 

Shares allocated to investors respectively procured by them in accordance with the Underwriting Agreement. In the event of any 

default in payment, the respective Underwriter, in addition to other obligations defined in the Underwriting Agreement, will also 

be required to procure subscribers for or subscribe to the Equity Shares to the extent of the defaulted amount in accordance with 
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the Underwriting Agreement. The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per 

the Underwriting Agreement. 
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CAPITAL STRUCTURE  

The share capital of our Company, as on the date of this Draft Red Herring Prospectus, is set forth below. 

(In , except share data) 
Sr. No. Particulars Aggregate value at face 

value 

Aggregate value at Offer  

Price* 

A. AUTHORIZED SHARE CAPITAL  46,00,00,000  

 20,00,00,000 Equity Shares of face value of  2 each 40,00,00,000 - 

 6,00,000 Cumulative Convertible Preference Shares of 100 each 6,00,00,000  

 

B. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER 

 10,78,04,950 Equity Shares of face value of  2 each  21,56,09,900 - 

 

C. PRESENT OFFER  

 Offer of up to [ǒ] Equity Shares aggregating to  [ǒ] million  

 of which 

 Fresh Issue of up to [ǒ] Equity Shares aggregating up to  11,600 

million(1) 

[ǒ] [ǒ] 

 Offer for Sale of up to 7,305,245 Equity Shares(2)  [ǒ] [ǒ] 

 which includes   

 Shareholders Reservation Portion of up to [ǒ] Equity Shares(3) [ǒ] [ǒ] 

 

D. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER 

THE OFFER * 

  

 [ǒ] Equity Shares of face value of  2 each  [ǒ] [ǒ] 

 

E. SECURITIES PREMIUM ACCOUNT  

 Before the Offer Nil  

 After the Offer  [ǒ] 

*  To be included upon finalization of Offer Price 

(1) The Fresh Issue has been authorized by a resolution dated April 6, 2021 passed by our Board and a special resolution dated April 9, 2021 

passed by our Shareholders. 

(2) The Promoter Selling Shareholder confirms that the Equity Shares to be offered in the Offer for Sale have been held by them for a period 

of at least one year prior to the date of filing of this Draft Red Herring Prospectus, and are accordingly eligible for being offered in the 

Offer for Sale. For details on the authorizations by the Promoter Selling Shareholder, in relation to the Offered Shares, see ñThe Offerò 

on page 46. 

(3) The Shareholders Reservation Portion will not exceed 10% of the Offer size. 

Notes to the Capital Structure 

1. Share Capital History of our Company 

(i) Equity Share capital 

The history of the Equity Share capital of our Company is set forth in the table below: 

Date of 

allotment# 

Number of 

equity shares 

allotted 

Face value 

per equity 

share ( ) 

Offer  price 

per equity 

share ( ) 

Nature of 

considerati

on 

Nature of 

allotment 

Cumulative 

number of 

equity shares 

Cumulative 

paid-up 

equity share 

capital ( ) 

June 15, 2011  10,000 10 10 Cash  Subscription to 

Memorandum of 

Association(1)  

10,000 1,00,000 

June 29, 2018 4,50,090 10 - Other than 

cash 

Allotment of 

equity shares 

pursuant to 

conversion of 

loan into 

capital(2) 

4,60,090 46,00,900 

July 9, 2018 15,00,000 10 10 Cash  Preferential 

issue(3) 

19,60,090 1,96,00,900 

Pursuant to a shareholdersô resolution dated March 26, 2021, each equity share of our Company of face value  10 each 

and fully paid-up was sub-divided into five Equity Shares of our Company of face value of  2 each. Accordingly, 

19,60,090 equity shares of our Company of face value of  10 each were sub-divided into 98,00,450 Equity Shares of 

our Company of face value of  2 each.  

April 6, 2021 9,80,04,500 2 - Other than 

cash 

Bonus issue (4) 10,78,04,950 21,56,09,900 
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(1) Allotment of 3,334 equity shares to Sanjay Shivaji Desai, 3,333 equity shares to Ashwin Dilip Jain and 3,333 equity 

shares to Damanjit Singh pursuant to initial subscription to the MoA. 
(2) Allotment of 4,50,090 equity shares to Sanjay Shivaji Desai, pursuant to conversion of an unsecured loan of  

4,500,900 into equity shares. 
(3) Allotment of 15,00,000 equity shares to Glenmark Pharmaceuticals Limited. 
(4) Allotment of 9,80,04,500 Equity Shares to Glenmark Pharmaceuticals Limited in the ratio of 10 Equity Shares for 

every one Equity Share held as on the record date. 

2. Offer  of Equity Shares at a price lower than the Offer  Price in the last year 

Other than the bonus issue of 9,80,04,500 Equity Shares in the ratio of 10 Equity Shares for every one Equity Share 

held as on the record date to Glenmark Pharmaceuticals Limited, our Company has not issued any Equity Shares at a 

price that may be lower than the Offer Price during the last one year. 

3. Offer  of shares for consideration other than cash or by way of bonus issue or out of revaluation reserves 

(i) Our Company has not issued any Equity Shares out of revaluation reserves since its incorporation. 

(ii)  Except as stated below, our Company has not issued any Equity Shares for consideration other than cash or by 

way of bonus issue, as on the date of this Draft Red Herring Prospectus:  

Date of 

allotment 

No. of equity 

shares 

allotted 

Face Value 

per equity 

share ( ) 

Offer  price 

per equity 

share ( ) 

Reason for allotment Benefits 

accrued to our 

Company 

June 29, 2018 4,50,090 10 - Allotment of equity shares 

pursuant to conversion of loan 

into capital 

Reduction of 

debt by 

conversion to 

equity 

April 6, 2021 9,80,04,500  2 - Bonus issue  - 

 

For further details, please see ñCapital Structure- Share Capital History of our Companyò on page 65. 

4. Offer  of shares pursuant to schemes of arrangement 

Our Company has not allotted any shares in terms of any scheme of arrangement approved under sections 391- 394 of 

the Companies Act, 1956 or sections 230-234 of the Companies Act, 2013. 

5. History of the Equity Share capital held by our Promoter 

As on the date of this Draft Red Herring Prospectus, Glenmark Pharmaceuticals Limited (including through its 

nominees) holds an aggregate of 10,78,04,950 Equity Shares, aggregating to 100% of the issued, subscribed and paid-

up Equity Share capital of our Company. For further details, see ñOur Promoter and Promoter Groupò on page 164. 

a. Build-up of the shareholding of our Promoter in our Company 

The details regarding the build-up of the shareholding of our Promoter in our Company since incorporation is set forth 

in the table below:  

Date of transfer/ 

allotment of equity 

shares/ date when 

fully -paid up 

No. of equity 

shares 

allotted/ 

transferred 

Nature of 

transaction 

Nature of 

consideratio

n 

Face Value 

per equity 

share ( ) 

Transfer 

price/ issue 

price per 

equity share 

( ) 

Percentage 

of the pre- 

Offer  capital 

(%) 

Percentage 

of the post- 

Offer capital 

(%) 

July 6, 2018 3,333* Acquisition of 

the 

shareholding 

of our 

Company 

from 

erstwhile 

shareholders 

pursuant to 

the Share 

Purchase 

Agreement(1) 

Cash 10 0.65 0.01 [ǒ] 

July 6, 2018 4,53,418 Acquisition of 

the 

shareholding 

Cash 10 0.65 2.10 [ǒ] 
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Date of transfer/ 

allotment of equity 

shares/ date when 

fully -paid up 

No. of equity 

shares 

allotted/ 

transferred 

Nature of 

transaction 

Nature of 

consideratio

n 

Face Value 

per equity 

share ( ) 

Transfer 

price/ issue 

price per 

equity share 

( ) 

Percentage 

of the pre- 

Offer  capital 

(%) 

Percentage 

of the post- 

Offer capital 

(%) 

of our 

Company 

from 

erstwhile 

shareholders 

pursuant to 

the Share 

Purchase 

Agreement(2) 

July 6, 2018 3,333 Acquisition of 

the 

shareholding 

of our 

Company 

from 

erstwhile 

shareholders 

pursuant to 

the Share 

Purchase 

Agreement(3) 

Cash 10 0.65 0.01 [ǒ] 

July 6, 2018 6* Acquisition of 

the 

shareholding 

of our 

Company 

from 

erstwhile 

shareholders 

pursuant to 

the Share 

Purchase 

Agreement(4) 

Cash  10 1 Negligible [ǒ] 

July 9, 2018 15,00,000 Preferential 

issue 

Cash  10 10 6.96 [ǒ] 

February 23, 2021 (1) Transfer(5)  Cash  10 10 Negligible  [ǒ] 

February 23, 2021 (1) Transfer(6) Cash 10 10 Negligible  [ǒ] 

February 23, 2021 (1) Transfer(7) Cash 10 10 Negligible [ǒ] 

February 23, 2021 (1) Transfer(8) Cash 10 10 Negligible [ǒ] 

February 23, 2021 (1) Transfer(9) Cash 10 10 Negligible [ǒ] 

February 23, 2021 (1) Transfer(10) Cash  10  10 Negligible [ǒ] 

Pursuant to a shareholdersô resolution dated March 26, 2021, each equity share of our Company of face value  10 each and fully 

paid-up was sub-divided into five equity shares of our Company of face value of  2 each. Accordingly, 19,60,090 equity shares 

of our Company of face value of  10 each were sub-divided into 98,00,450 equity shares of our Company of face value of  2 

each. 

April 6, 2021 9,80,04,500 Bonus issue Other than 

cash 

2 - 90.91 [ǒ] 

Total 10,78,04,950       

*  For further details, please see, ñHistory and Certain Corporate Matters - Details regarding material acquisitions or divestments 

of business/ undertakings, mergers, amalgamations or any revaluation of assets, in the last 10 years - Business Purchase from 

Glenmark Pharmaceuticals Limitedò on page 149. 
(1) Transfer of 3,333 equity shares by Ashwin Dilip Jain to our Promoter. 
(2) Transfer of 4,53,418 equity shares by Sanjay Shivaji Desai to our Promoter 
(3) Transfer of 3,333 equity shares by Damanjit Singh to our Promoter. 
(4) Transfer of one equity share by Sanjay Shivaji Desai to each of (i) our Promoter jointly with V.S. Mani; (ii) our Promoter jointly 

with Cherylann Pinto; (iii) our Promoter jointly with Glenn Saldanha; (iv) our Promoter jointly with Kanish Malik; (v) our 

Promoter jointly with Rajesh Desai; and (vi) our Promoter jointly with Sujesh Vasudevan. 
(5) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Cherylann Pinto to Cherylann Pinto. 
(6) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Glenn Saldanha to Glenn Saldanha. 
(7) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Kanish Malik to Kapil Kriplani. 
(8) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Sujesh Vasudevan to Praveen Kurkal. 
(9) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Rajesh Desai to Rajesh Desai. 
(10)  Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with V.S Mani to V.S Mani. 
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All the Equity Shares held by Glenmark Pharmaceuticals Limited were fully paid-up on the respective dates of 

allotment/ acquisition of such equity shares. 

As of the date of this Draft Red Herring Prospectus, none of the Equity Shares held by our Promoter are pledged. 

b. Details of Promoterôs contribution and lock-in 

(i) Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted 

post- Offer Equity Share capital of our Company held by the Promoter shall be locked in for a period of three 

years as minimum Promoter contribution from the date of Allotment and the shareholding of the Promoter in 

excess of 20% of the fully diluted post- Offer Equity Share capital shall be locked in for a period of one year 

from the date of Allotment. In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held 

by each of our Promoter, which are locked-in may be transferred to and amongst the members of the Promoter 

Groups or to any new promoter or persons in control of our Company, subject to continuation of the lock-in in 

the hands of the transferees for the remaining period and compliance with the SEBI Takeover Regulations, as 

applicable. 

The Equity Shares held by each of our Promoter which are locked-in for a period of three years from the date 

of Allotment may be pledged only with scheduled commercial banks or public financial institutions or 

Systemically Important NBFCs or housing finance companies, as collateral security for loans granted by such 

banks or public financial institutions or Systemically Important NBFCs or housing finance companies in terms 

of Regulation 21(a) of the SEBI ICDR Regulations, provided that such loans have been granted for the purpose 

of financing one or more of the objects of the Offer and pledge of the Equity Shares is a term of sanction of 

such loans. 

The Equity Shares held by the Promoter which are locked-in for a period of one year from the date of Allotment 

may be pledged only with scheduled commercial banks or public financial institutions or Systemically 

Important NBFCs or housing finance companies, as collateral security for loans granted by such banks or 

public financial institutions or Systemically Important NBFCs or housing finance companies in terms of 

Regulation 21(b) of the SEBI ICDR Regulations, provided that pledge of the Equity Shares is one of the terms 

of the sanction of loans. The lock-in may continue pursuant to the invocation of pledge; however, the transferee 

shall not be eligible to transfer the Equity Shares until the expiry of the lock-in period. 

(ii)  Details of the Equity Shares held by our Promoter to be locked-in for three years from the date of Allotment 

as minimum Promoterôs contribution are set forth in the table below: 

Name of 

Promoter 

Number of 

Equity 

Shares 

locked-in(1)(2) 

Date of 

allotment/ 

transfer of 

Equity 

Shares and 

when made 

fully paid -up 

Nature of 

transaction 

Face Value 

per Equity 

Share ( ) 

Offer  / 

Acquisition 

price per 

Equity Share 

( ) 

Percentage 

of the pre- 

Offer  paid- 

up capital 

(%) 

Percentage 

of the post- 

Offer  paid-

up capital 

(%) 

Glenmark 

Pharmaceutic

als Limited 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total        

*  Subject to finalisation of Basis of Allotment. 
(1) For a period of three years from the date of Allotment 
(2) All Equity Shares were fully paid-up at the time of allotment/transfer 

(iii)  Our Company and the Promoter Selling Shareholder undertake that the Equity Shares that are being locked-in 

are not ineligible for computation of Promoterôs contribution in terms of Regulation 15 of the SEBI ICDR 

Regulations. 

(iv) Our Promoter, Glenmark Pharmaceuticals Limited, has given its consent to include such number of Equity 

Shares held by it as may constitute 20% of the fully diluted post- Offer Equity Share capital of our Company 

as Promoterôs Contribution as required under the SEBI ICDR Regulations. 

(v) In this connection, please note that: 

(a) The Equity Shares offered for Promoterôs contribution do not include (i) Equity Shares acquired in 

the three immediately preceding years for consideration other than cash and revaluation of assets or 

capitalisation of intangible assets was involved in such transaction, or (ii) Equity Shares resulting 

from bonus issue by utilization of revaluation reserves or unrealised profits of our Company or bonus 
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shares issued against Equity Shares, which are otherwise ineligible for computation of minimum 

Promoterôs contribution. 

(b) The minimum Promoterôs contribution does not include any Equity Shares acquired during the 

immediately preceding one year at a price lower than the price at which the Equity Shares are being 

offered to the public in the Offer. 

(c) Our Company has not been formed by the conversion of one or more partnership firms or a limited 

liability partnership firm. 

(d) The Equity Shares forming part of the Promoterôs contribution are not subject to any pledge. 

c. Other lock-in requirements: 

(i) In addition to the 20% of the fully diluted post- Offer shareholding of our Company held by the Promoter 

locked in for three years as specified above, the entire pre- Offer Equity Share capital of our Company will be 

locked-in for a period of one year from the date of Allotment except for any Equity Shares allotted to eligible 

employees (whether currently employees or not) of our Company under ESOP 2021 and the Equity Shares 

being offered as part of the Offer for Sale in this Offer. 

(ii)  Our Promoter has agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner, the 

Promoterôs contribution from the date of filing the Draft Red Herring Prospectus, until the expiry of the lock- 

in specified above, or for such other time as required under SEBI ICDR Regulations, except as may be 

permitted, in accordance with the SEBI ICDR Regulations. 

(iii)  Any Equity Shares Allotted to Anchor Investors under the Anchor Investor Portion shall be locked-in for a 

period of 30 days from the date of Allotment. 
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6. Shareholding Pattern of our Company 

The table below presents the equity shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus:  

Category 

(I)  

Category of 

shareholder 

(II)  

Number of 

shareholders 

(III)  

Number of 

fully paid up 

Equity Shares 

held (IV) 

Number 

of Partly 

paid-up 

Equity 

Shares 

held (V) 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI)  

Total number 

of shares held 

(VII) 

=(IV)+(V)+ 

(VI)  

Shareholding 

as a % of total 

number of 

shares 

(calculated as 

per SCRR, 

1957) (VIII) 

As a % of 

(A+B+C2) 

Number of Voting Rights 

held in each class of 

securities (IX) 

Number of 

shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities ( as a 

percentage of 

diluted share 

capital) (XI)= 

(VII)+(X) As a 

% of 

(A+B+C2) 

Number of 

Locked in 

shares (XII) 

Number of 

Shares pledged 

or otherwise 

encumbered 

(XIII)  

Number of 

Equity Shares 

held in 

dematerialized 

form (XIV)  

Number of Voting 

Rights 

Total 

as a % 

of 

(A+B+ 

C) 

Number 

(a) 

As a 

% of 

total 

Shares 

held 

(b) 

Number 

(a) 

As a % 

of total 

Shares 

held 

(b) 

 

Class: Equity 

Shares 

Total 

(A) Promoter 

and 

Promoter 

Group* 

7 10,78,04,950 0 0 10,78,04,950 100.00 10,78,04,950 10,78,

04,95

0 

100.00 0 100.00 0 0.00 0 0.00 10,78,04,950 

(B) Public 0 0 0 0 0 0.00 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(C) Non 

Promoter- 

Non Public 

0 0 0 0 0 0.00 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(C1) Shares 

underlying 

DRs 

0 0 0 0 0 0.00 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(C2) Shares held 

by Employee 

Trusts 

0 0 0 0 0 0.00 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

 Total 7 10,78,04,950 0 0 10,78,04,950 100.00 10,78,04,950 10,78,

04,95

0 

100.00 0 100.00 0 0.00 0 0.00 10,78,04,950 

*  10,78,04,920 Equity Shares are held by Glenmark Pharmaceuticals Limited and five Equity Shares each are held by Glenn Saldanha, Cherylann Pinto, V.S Mani, Rajesh Desai, Kapil Kriplani and Praveen Kurkal in their capacity 

as nominees of Glenmark Pharmaceuticals Limited 

.



 

71 

7. Details of Equity Shareholding of the major Shareholders of our Company 

(i) The major Shareholders holding 1% or more of the paid-up Equity Share capital of the Company and the 

number of Equity Shares held by them as on the date of this Draft Red Herring Prospectus are set forth in the 

table below: 

Sr. 

No. 

Name of the 

Shareholder 

Number of Equity Shares on a 

fully diluted basis 

Percentage of the pre- Offer  Equity Share 

capital (%) on a fully diluted basis 

1. Glenmark 

Pharmaceuticals 

Limited 

10,78,04,950* 100% 

*  10,78,04,920 Equity Shares are held by Glenmark Pharmaceuticals Limited and five Equity Shares each are held by 

Glenn Saldanha, Cherylann Pinto, V.S Mani, Rajesh Desai, Kapil Kriplani and Praveen Kurkal in their capacity as 

nominees of Glenmark Pharmaceuticals Limited 

(ii)  The major Shareholders who held 1% or more of the paid-up Equity Share capital of the Company and the 

number of Equity Shares held by them 10 days prior to the date of this Draft Red Herring Prospectus are set 

forth in the table below:  

Sr. 

No. 

Name of the 

Shareholder 

Number of Equity Shares on a 

fully diluted basis 

Percentage of the pre- Offer  Equity Share 

capital (%) on a fully diluted basis 

1. Glenmark 

Pharmaceuticals 

Limited 

10,78,04,950* 100% 

*  10,78,04,920 Equity Shares are held by Glenmark Pharmaceuticals Limited and five Equity Shares each are held by 

Glenn Saldanha, Cherylann Pinto, V.S Mani, Rajesh Desai, Kapil Kriplani and Praveen Kurkal in their capacity as 

nominees of Glenmark Pharmaceuticals Limited 

(iii)  The major Shareholders who held 1% or more of the paid-up equity share capital of our Company and the 

number of equity shares held by them one year prior to the date of this Draft Red Herring Prospectus are set 

forth in the table below:  

Sr. 

No. 

Name of the 

Shareholder 

Number of equity shares on a 

fully diluted basis 

Percentage of the pre- Offer  equity share 

capital (%) on a fully diluted basis 

1. Glenmark 

Pharmaceuticals 

Limited 

19,60,090* 100% 

*  19,60,084 equity shares of face value of  10 each were held by Glenmark Pharmaceuticals Limited and one equity 

share each was held by Glenn Saldanha, Cherylann Pinto, V.S Mani, Rajesh Desai, Kanish Malik and Sujesh 

Vasudevan as joint holders with Glenmark Pharmaceuticals Limited 

(iv) The major Shareholders who held 1% or more of the paid-up equity share capital of the Company and the 

number of equity shares held by them two years prior to the date of this Draft Red Herring Prospectus are set 

forth in the table below:  

Sr. 

No. 

Name of the 

Shareholder 

Number of equity shares on a 

fully diluted basis 

Percentage of the pre- Offer  equity share 

capital (%) on a fully diluted basis 

1. Glenmark 

Pharmaceuticals 

Limited 

19,60,090*  100% 

*  19,60,084 equity shares of face value of  10 each were held by Glenmark Pharmaceuticals Limited and one equity 

share each was held by Glenn Saldanha, Cherylann Pinto, V.S Mani, Rajesh Desai, Kanish Malik and Sujesh 

Vasudevan as joint holders with Glenmark Pharmaceuticals Limited 

8. Details of Equity Shares held by our Directors, Key Managerial Personnel, Promoter Group and directors of our 

Promoter 

(i) Except as stated below, our Directors do not hold any Equity Shares in our Company. 

S. No. Name No. of Equity 

Shares 

Percentage of the 

pre- Offer  Equity 

Share Capital (%)  

Number of 

employee stock 

options 

outstanding* 

Percentage of the 

post- Offer  of 

Equity Share 

Capital (%)  

1.  Glenn Saldanha 5*  Negligible - [ǒ] 

2.  V.S. Mani 5*  Negligible - [ǒ] 

*  In their capacity as nominees on behalf of Glenmark Pharmaceuticals Limited 
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(ii)  Set out below are the details of the Equity Shares held by our Promoter and the members of our Promoter 

Group (other than the Promoter) and the directors of our Promoter in our Company:  

S. No. Name No. of Equity Shares Percentage of the pre- 

Offer  Equity Share 

Capital (%)  

Percentage of the post- 

Offer  Equity Share 

Capital (%)  

Promoter 

1. Glenmark 

Pharmaceuticals 

Limited  

10,78,04,950* 100.00% [ǒ] 

Total (A) 10,78,04,950 100.00% [ǒ] 

Promoter Group 

 Glenn Saldanha 5# Negligible [ǒ] 

 Cherylann Pinto 5# Negligible [ǒ] 

Total (B) 10 Negligible [ǒ] 

Directors of our Promoter  

1.  Glenn Saldanha 5# Negligible [ǒ] 

2. Cherylann Pinto 5# Negligible [ǒ] 

3. V.S. Mani 5# Negligible [ǒ] 

4. Rajesh Desai 5# Negligible [ǒ] 

Total (C) 20 Negligible [ǒ] 
* 10,78,04,920 Equity Shares are held by Glenmark Pharmaceuticals Limited and five Equity Shares each are held by 

Glenn Saldanha, Cherylann Pinto, V.S Mani, Rajesh Desai, Kapil Kriplani and Praveen Kurkal in their capacity as 

nominees of Glenmark Pharmaceuticals Limited 
# Glenn Saldanha, Cherylann Pinto, V.S. Mani and Rajesh Desai are directors of Glenmark Pharmaceuticals Limited 

and hold five Equity Shares each in their  capacity as nominees of Glenmark Pharmaceuticals Limited 

9. Employee Stock Option Plan 2021 (ñESOP 2021ò) 

Our Board has approved the ESOP 2021 pursuant to its resolution dated April 6, 2021 and our Shareholders 

have approved the ESOP 2021 pursuant to a special resolution dated April 9, 2021. Pursuant to the ESOP 2021, options 

to acquire Equity Shares may be granted to eligible employees (as defined in the ESOP 2021) including (i) a permanent 

employee who is on the payroll of the Company, working in or out of India; or (ii) a director of the Company, whether 

a whole time director or not but excluding an independent director; or (iii) an employee, as provided in (i) or (ii) above, 

of a subsidiary, in India or outside India, or of a holding company of the Company, but excludes: (a) an employee, who 

is a Promoter or belongs to the Promoter Group; and (b) a director who either by himself or through his relatives or 

through any body corporate, directly or indirectly holds more than 10% of the outstanding equity shares of the Company. 

ESOP 2021 is compliant with the SEBI SBEB Regulations. The ESOP 2021 contemplates that the total number of 

Equity Shares to be issued pursuant to exercise of options under the ESOP 2021 shall not exceed 10,78,050 Equity 

Shares. No options have been granted, vested or exercised under the ESOP 2021, as the date of filing of this Draft Red 

Herring Prospectus. 

10. None of the Lead Managers or their respective associates, as defined in the SEBI Merchant Bankers Regulations, hold 

any Equity Shares in our Company as on the date of this Draft Red Herring Prospectus. 

11. There are no partly paid up Equity Shares as on the date of this Draft Red Herring Prospectus and all Equity Shares 

issued pursuant to the Offer will be fully paid up at the time of Allotment. 

12. Except to the extent of the Offer for Sale, our Promoter, shall not participate in the Offer. Our Promoter Group shall not 

participate in the Offer. 

13. Our Company has not made any public issue since its incorporation and has not made any rights issue of any kind or 

class of securities since its incorporation. 

14. Our Company has not made any bonus issue of any kind or class of securities since its incorporation other than as 

disclosed in ñ- Share Capital History of our Companyò on page 65. 

15. Except as disclosed below, none of the directors of our Promoter, our Directors, or their relatives, or our Promoter 

Group have purchased or sold any securities of our Company during the period of six months immediately preceding 

the date of filing of this Draft Red Herring Prospectus:  
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Date of transfer/ 

allotment of equity 

shares/ date when 

fully -paid up 

No. of 

equity 

shares 

allotted/ 

transferred 

Nature of 

transaction 

Nature of 

consideration 

Face Value per 

equity share ( ) 

Transfer price/ 

issue price per 

equity share ( ) 

Percentage of 

the pre- Offer  

capital (%) 

February 23, 2021 (1) Transfer(1) Cash 10 10 Negligible  

February 23, 2021 (1) Transfer(2) Cash 10 10 Negligible  

February 23, 2021 (1) Transfer(3) Cash 10 10 Negligible 

February 23, 2021 (1) Transfer(4) Cash 10 10 Negligible 

February 23, 2021 (1) Transfer(5) Cash 10 10 Negligible 

February 23, 2021 (1) Transfer(6) Cash 10  10 Negligible 
(1) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Cherylann Pinto to Cherylann Pinto. 
(2) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Glenn Saldanha to Glenn Saldanha. 
(3) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Kanish Malik to Kapil Kriplani. 
(4) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Sujesh Vasudevan to Praveen Kurkal. 
(5) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with Rajesh Desai to Rajesh Desai. 
(6) Transfer of one equity share held by Glenmark Pharmaceuticals Limited jointly with V.S Mani to V.S Mani. 

16. As of the date of the filing of this Draft Red Herring Prospectus, the total number of our Shareholders is 7. 

17. Our Company, our Directors and the Lead Managers have not made, or entered into any buy-back arrangements for 

purchase of Equity Shares. 

18. There will be no further issue of Equity Shares whether by way of issue of bonus shares, rights issue, preferential issue 

or any other manner during the period commencing from the date of filing of this Draft Red Herring Prospectus until 

the listing of the Equity Shares on the Stock Exchanges pursuant to the Offer other than in connection with any issue of 

Equity Shares pursuant to exercise of options granted under the ESOP 2021. 

19. No person connected with the Offer, including, but not limited to, the members of the Syndicate, our Company, the 

Directors, Promoter, members of their respective Promoter Group, shall offer or make payment of any incentive, direct 

or indirect, in the nature of discount, commission and allowance, except for fees or commission for services rendered 

in relation to the Offer, in any manner, whether in cash or kind or services or otherwise, to any Bidder for making a Bid. 

20. Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category including 

the Shareholders Reservation Portion, except the QIB Portion, would be allowed to be met with spill-over from other 

categories or a combination of categories at the discretion of our Company and the Promoter Selling Shareholder in 

consultation with the Lead Managers and the Designated Stock Exchange. The unsubscribed portion if any, in the 

Shareholders Reservation Portion, shall be added back to the Net Offer. 

21. There have been no financing arrangements whereby our Promoter Group, the directors of our Promoter, our Directors, 

and their relatives have financed the purchase by any other person of securities of our Company other than in the normal 

course of the business of the financing entity, during a period of six months preceding the date of filing of this Draft 

Red Herring Prospectus. 

22. Our Company presently does not intend or propose and is not under negotiations or considerations to alter its capital 

structure for a period of six months from the Bid/ Offer Opening Date, by way of split or consolidation of the 

denomination of Equity Shares or further issue of Equity Shares (including issue of securities convertible into or 

exchangeable, directly or indirectly for Equity Shares) whether on a preferential basis or by way of issue of bonus shares 

or on a rights basis or by way of further public issue of Equity Shares or qualified institutions placements or otherwise. 

There are no outstanding convertible securities or any other right which would entitle any person any option to receive 

Equity Shares, as on the date of this Draft Red Herring Prospectus. Provided, however, that the foregoing restrictions 

do not apply to: (a) the issuance of any Equity Shares under the Offer; (b) any issuance, pursuant to the exercise of 

employee stock options under ESOP 2021. 

23. The Equity Shares held by any person other than our Promoter and locked-in for a period of one year from the date of 

Allotment in the Offer may be transferred to any other person holding the Equity Shares which are locked-in, subject to 

continuation of the lock-in in the hands of transferees for the remaining period (and such transferees shall not be eligible 

to transfer until the expiry of the lock-in period) and compliance with the Takeover Regulations. 
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OBJECTS OF THE OFFER 

The Offer comprises of a Fresh Issue of up to [ǒ] Equity Shares, aggregating to  11,600 million by our Company and an Offer 

for Sale of up to 7,305,245 Equity Shares, aggregating to  [ǒ] million by the Promoter Selling Shareholder. 

Offer for Sale 

The Promoter Selling Shareholder will be entitled to the proceeds from the Offer for Sale. Our Company will not receive any 

proceeds from the Offer for Sale. All fees and expenses in relation to the Offer other than the listing fees (which shall be borne 

by our Company) shall be shared amongst our Company and the Promoter Selling Shareholder, pursuant to the Offer and in 

accordance with applicable laws. However, for ease of operations, expenses of the Promoter Selling Shareholder may, at the 

outset, be borne by our Company on behalf of the Promoter Selling Shareholder, and the Promoter Selling Shareholder agrees 

that it will reimburse our Company for all such expenses, upon successful completion of the Offer, in accordance with applicable 

laws. 

Objects of the Fresh Offer  

Our Company proposes to utilise the Net Proceeds from the Fresh Issue towards funding the following objects: 

1. Payment of outstanding purchase consideration to the Promoter for the spin-off of the API business from the Promoter 

into our Company pursuant to the Business Purchase Agreement; 

2. Funding capital expenditure requirements; and 

3. General corporate purposes. 

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of Association enable us 

(i) to undertake our existing business activities and (ii) to undertake the activities proposed to be funded from the Net Proceeds. 

Further, our Company expects to receive the benefits of the listing of the Equity Shares including enhancing our visibility and 

our brand image among our existing and potential customers. 

Net Proceeds 

The details of the proceeds from the Fresh Issue are summarized in the following table: 

Particulars Estimated amount 

(  in million ) 

Gross proceeds from the Fresh Issue 11,600 

(Less) Fresh Issue expenses(1) [ǒ] 

Net Proceeds of the Fresh Issue (the ñNet Proceedsò) [ǒ] 

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. 

Requirement of funds, schedule of implementation and utilization of Net Proceeds 

The Net Proceeds are proposed to be utilised in accordance with the details provided below:  

Particulars Amount (  in million ) 

Payment of outstanding purchase consideration to the Promoter for the spin-off of the API business 

from the Promoter into our Company pursuant to the Business Purchase Agreement 

9,000.00(1)  

Funding the capital expenditure requirements  1,527.64 

General corporate purposes(2) [ǒ] 

Total [ǒ] 
(1) The amount is inclusive of accrued interest payable. 
(2) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised 

for general corporate purposes shall not exceed 25% of the Net Proceeds of the Fresh Issue. 

Proposed schedule of implementation and deployment of Net Proceeds 

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of implementation 

and deployment of funds set forth in the table below: 
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(  in million) 
Particulars Total 

estimated cost 

Amount to be 

funded from 

Net 

Proceeds(1) 

Estimated schedule of deployment of 

Net Proceeds in 

Fiscal 2022 Fiscal 2023 Fiscal 2024 

Payment of outstanding purchase consideration to the 

Promoter for the spin-off of the API business from the 

Promoter into our Company pursuant to the Business 

Purchase Agreement 

9,000.00 9,000.00 9,000.00  - - 

Funding the capital expenditure requirements 1,527.64 1,527.64 663.05 403.48 461.11 

General corporate purposes(2) [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 
(1) The amount is inclusive of interest payable. 
(2) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised 

for general corporate purposes shall not exceed 25% of the Net Proceeds of the Fresh Issue. 

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based on our 

current business plan, management estimates, current and valid quotations from suppliers, and other commercial and technical 

factors. We may have to revise our funding requirements and deployment on account of a variety of factors such as our financial 

and market condition, business and strategy, competition, negotiation with suppliers, variation in cost estimates on account of 

factors, including changes in design or configuration of the equipment and interest or exchange rate fluctuations and other 

external factors including changes in the price of the equipment due to variation in commodity prices which may not be within 

the control of our management. This may entail rescheduling or revising the planned expenditure and funding requirements, 

including the expenditure for a particular purpose, subject to compliance with applicable law For further details, see ñRisk Factors 

ï We intend to use a portion of the Net Proceeds of the Fresh Issue to pay outstanding purchase consideration under the Business 

Purchase Agreement to our Promoter. Our Promoter will also sell Equity Shares in the Offer and we will not receive any 

proceeds from such sale of such Equity Shares by the Promoter. Also, management has discretion in how it may use a portion of 

the Net Proceeds of the Fresh Issue. Any variation in the utilization of our Net Proceeds would be subject to certain compliance 

requirements, including prior shareholdersô approval.ò. To the extent our Company is unable to utilise any portion of the Net 

Proceeds towards the aforementioned objects of the Offer, as per the estimated schedule of deployment specified above, our 

Company shall deploy the Net Proceeds in the subsequent Fiscals towards the aforementioned objects. 

Means of Finance 

The fund requirements for all objects are proposed to be entirely funded from the Net Proceeds. Accordingly, we confirm that 

there is no requirement for us to make firm arrangements of finance through verifiable means towards 75% of the stated means 

of finance. 

In case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund requirements 

for a particular purpose may be financed by our internal accruals and/ or debt, as required. If the actual utilisation towards any 

of the objects is lower than the proposed deployment, such balance will be used for funding other objects as mentioned above or 

towards general corporate purposes to the extent that the total amount to be utilised towards general corporate purposes will not 

exceed 25% of the Net Proceeds from the Fresh Issue in accordance with the SEBI ICDR Regulations. 

Details of the objects of the Offer  

1. Payment of outstanding purchase consideration for the spin-off of the API business from the Promoter into our 

Company 

Our Company entered into a Business Purchase Agreement with our Promoter pursuant to which we have acquired the 

API business from our Promoter which comprises of, inter alia, the manufacturing facilities, movable assets, intellectual 

property, employees and corresponding liabilities by way of a slump sale. The aggregate consideration for the transfer 

of business in accordance with the Business Purchase Agreement is 11,621.94 million. As on December 31, 2020, our 

Company has paid  3,035.51 million (inclusive of an at the rate of 12% p.a. applicable from January 1, 2020 to March 

31, 2020 and for any outstanding amount beyond April 1, 2020, at an interest rate of 9% p.a.) to the Promoter, and as 

of December 31, 2020 the outstanding liability towards the Promoter was  9,585.12 million (inclusive of interest). 

Our Company was required to pay the purchase consideration within a period of 120 days from the closing date under 

the Business Purchase Agreement and any delay in connection to payment of the purchase consideration is subject to 

interest at the rate of 12% p.a. applicable from January 1, 2020 to March 31, 2020 and for any outstanding amount 

beyond April 1, 2020, at an interest rate of 9% p.a. until the total amount is outstanding. The date for payment of 

consideration and the terms of payment (including the interest rate) have been amended from time to time. Pursuant to 

a letter of extension dated March 31, 2021, inter-alia the period of payment of the purchase consideration has been 

extended to March 31, 2022. 



 

76 

We propose to utilise an amount of 9,000.00 million from the Net Proceeds towards payment of remaining purchase 

consideration (inclusive of interest) to our Promoter. We believe that the acquisition of API business has enabled our 

Company to commence business operations and manufacture specialised and profitable products including niche and 

technically complex molecules. We believe that such payment will help reduce our liabilities and enable utilization of 

our internal accruals for further investment in business growth and expand our business in the coming years. 

Also see ñHistory and Certain Corporate Matters ï Details regarding material acquisitions or divestments of business/ 

undertakings, mergers, amalgamations or any revaluation of assets, in the last 10 years ï Business Purchase from 

Glenmark Pharmaceuticals Limitedò on page 149 for a description of the acquisition of the API business and the 

Business Purchase Agreement. 

Further, other than the payment of outstanding consideration to the Promoter for the spin-off of the API business from 

the Promoter into our Company pursuant to the Business Purchase Agreement (as discussed above) and the receipt of 

the proceeds of the Offer for Sale by the Promoter, there are no material existing or anticipated transactions in relation 

to utilisation of the proceeds of the Offer with the Promoter, Promoter Group, Directors, key managerial personnel and 

Group Companies. 

2. Funding capital expenditure requirements of the Company 

We aim to continue investing in expansion of capacity at our manufacturing facility located at Dahej, Gujarat, to meet 

the anticipated future demand of our generic API products. As part of such expansion, we require investment in civil 

work and installation of various equipment such as (i) process equipment; (ii) utility equipment; (iii) Heating, 

Ventilation and Air Conditioning (ñHVACò) system; and (iv) mechanical and insulation works. For further details, see 

ñOur Business ïOur Strategiesò on page 125. 

Our Board in its meeting dated April 6, 2021 approved an amount of 1,527.64 million for funding the proposed capital 

expenditure from the Net Proceeds. Our Company has received quotations from various vendors for the proposed capital 

expenditure and is yet to place any orders or enter into definitive agreements for construction of the civil work and 

various equipment such as (i) process equipment; (ii) utility equipment; (iii) HVAC system; and (iv) mechanical and 

insulation works. If the construction of civil work and purchase of the equipment is not completed from the Net 

Proceeds, then the remaining costs shall be met from our internal accruals. No second-hand or used equipment are 

proposed to be purchased out of the Net Proceeds. 

The break-down of such estimated costs are set forth below**:  

Sr. 

No. 

Particulars Total Estimated 

cost (  

Million)***  

Amount to be 

funded from the 

Net Proceeds ( 

Million)  

Quotation/cost summary received 

from 

Date of 

Quotation/cost 

summary 

1 Civil Works* 472.00 472.00 Technophil Engineers March 1, 2021 

2 Process 

equipment**  

562.31 562.31 Graphite India Limited, Blast 

Carboblocks Private Limited, Nima 

Engineering Private Limited, Sukhras 

Machines Private Limited, Polman 

Vesnfer Private Limited, GMM Pfaudler 

Limited, HLE Glasscoat Limited, 

Myriadly Engineering & Business 

Solutions Private Limited , Steelcon 

Engineering, Dharma Engineering, 

Decbectochem Engineering Private 

Limited, BEW Engineering Private 

Limited, Fluoro Tech Engineering Works, 

Kothari Pharma Technologies Private 

Limited, Goel Scientific Glass Works 

Limited 

December 15, 

2020 ï April 9, 

2021 

3 Utility 

equipment** 

115.23 115.23 Atlas Copco (India) Limited, Frick India 

Limited, Polman Vesnfer Private Limited, 

Citizen Industries, Regport Technologies 

Private Limited, Daikin Airconditioning 

India Private Limited, Rushabh 

Enterprises, Advance Cooling Towers 

Private Limited, Praj Hipurity Systems 

Limited 

December 10, 

2020 ï March 23, 

2021 

4 HVAC *  101.00 101.00 Technophil Engineers March 1, 2021 

6 Mechanical and 

Insulation*  

277.10 277.10 Technophil Engineers  March 1, 2021 

  1,527.64 1,527.64   
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*  Report dated March 1, 2021 issued by Technophil Engineers, engineering consultants. 

**  Certified by N.K Mittal & Associates, Chartered Accountant by way of certificate dated April 15, 2021. 

***  Certain equipment quotations and cost estimates are subject to additional charges including GST and other applicable taxes, 

freight, transit, installation costs, forward cost, commissioning charges, transportation costs, packaging costs, insurance, 

duties, and other government and statutory levies, as applicable, which will be paid from Net Proceeds or our internal accruals, 

as applicable. 

A. Civil Works 

Civil and structural works for the Dahej plant, Gujarat include site development, building of compound walls, 

structural works for erection of plant and machinery, creation of intermediate production and finished 

production areas, creation of storage area, and construction of staircases. 

B. Process Equipment 

Process equipment are required for actual production of intermediate and finished API products. Such 

equipment includes reactors of various types such as stainless-steel reactors and glass-line reactors, centrifuges, 

dryers, condensers, various types of filters and tanks and receivers. 

C. Utility Equipment 

Utilities equipment are required for air and water connection to the production lines, which are used for 

generating pure steam, purified water and required gases. Such equipment includes block and central utility 

equipment, water cooled centrifugal chiller, chilled water lines, air dryer and receiver, pipelines and fittings, 

brine chiller etc. 

D. HVAC 

HVAC refers to heating, ventilation, and air conditioning equipment used in to control the air conditions 

heating and cooling. Such system includes air handling units, laminated airflow, ducting, dampers, risers, 

filters, dehumidifier etc. 

E. Mechanical and Insulation 

Mechanical and insulation works include cost of pipes, pipe fittings, valves, miscellaneous line fittings 

including erection of these items, cost of Insulation including erection, and cost of painting. 

All quotations received from the vendors mentioned above are valid as on the date of this Draft Red Herring Prospectus. 

However, we have not entered into any definitive agreements with any of these vendors and there can be no assurance 

that the same vendors would be engaged to eventually supply the equipment or at the same costs. The quantity of 

equipment to be purchased is based on the present estimates of our management. Our Company shall have the flexibility 

to deploy such equipment at the manufacturing and R&D facilities, according to the business requirements of such 

facilities and based on the estimates of our management. The actual mode of deployment has not been finalised as on 

the date of this Draft Red Herring Prospectus. For further details, see ñRisk Factors - We intend to utilise a portion of 

the Net Proceeds for funding our capital expenditure requirements.ò 

3. General corporate purposes 

Our Company proposes to deploy the balance Net Proceeds aggregating to [ǒ] million towards general corporate 

purposes, subject to such utilisation not exceeding 25% of the Net Proceeds of the Fresh Issue, in compliance with 

Regulation 7(2) of the SEBI ICDR Regulations. The general corporate purposes for which our Company proposes to 

utilise the Net Proceeds include but are not limited to funding growth opportunities, strategic initiatives, joint-ventures, 

partnerships, marketing and business development expenses, expansion of facilities and meeting exigencies and 

expenses incurred by our Company in the ordinary course of business. In addition to the above, our Company may 

utilise the Net Proceeds towards other expenditure (in the ordinary course of business) considered expedient and as 

approved periodically by the Board or a duly constituted committee thereof, subject to compliance with necessary 

provisions of the Companies Act. The quantum of utilisation of funds towards each of the above purposes will be 

determined by our Board, based on the amount actually available under this head and the business requirements of our 

Company, from time to time. Our Companyôs management, in accordance with the policies of the Board, shall have 

flexibility in utilising surplus amounts, if any. 

Offer  expenses 

The total expenses of the Offer are estimated to be approximately [ǒ] million. The Offer related expenses include fees payable 

to the Lead Managers and legal counsel, fees payable to the auditors, brokerage and selling commission, commission payable to 
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Registered Brokers, SCSBsô fees, Registrarôs fees, printing and stationery expenses, advertising and marketing expenses and all 

other incidental and miscellaneous expenses for listing the Equity Shares on the Stock Exchanges. 

Other than the listing fees, which will be solely borne by our Company, all costs, charges, fees and expenses that are associated 

with and incurred in connection with the Offer including, inter-alia, filing fees, book building fees and other charges, fees and 

expenses of the SEBI, the Stock Exchanges, the Registrar of Companies and any other Governmental Authority, advertising, 

printing, road show expenses, accommodation and travel expenses, fees and expenses of the legal counsel to the Company and 

the Indian and international legal counsel to the Lead Managers, fees and expenses of the statutory auditors, registrar fees and 

broker fees (including fees for procuring of applications), bank charges, fees and expenses of the Lead Managers, syndicate 

members, SCSBs, other Designated Intermediaries and any other consultant, advisor or third party in connection with the Offer 

shall be borne by the Company and Promoter in proportion to the number of Equity Shares issued and Allotted by the Company 

pursuant to the Fresh Issue and/or transferred by the Promoter pursuant to the Offer for Sale. All the expenses relating to the 

Offer shall be paid by the Company in the first instance. Upon successful completion of the Offer, the Promoter shall, and to the 

extent liable, reimburse the Company for expenses incurred by the Company in relation to the Offer for Sale on its behalf; 

provided however, in the event the Offer is withdrawn by the Company and/ or the Promoter or is not completed for any reason 

whatsoever, all Offer related expenses shall be borne by the Company. 

The break-up of the Offer expenses is as follows:  

Activity  Estimated 

expenses(1)(5) 

(  in million) 

As a % of the total 

estimated Offer  

expenses(1) 

As a % of the total 

Offer  size(1) 

Lead Managers fees  [ǒ] [ǒ] [ǒ] 

Commission/processing fee for SCSBs, Sponsor Bank and 

Bankers to the Offer. Brokerage, underwriting commission 

and selling commission and bidding charges for Members of 

the Syndicate, Registered Brokers, RTAs and CDPs (2) 

[ǒ] [ǒ] [ǒ] 

Fees payable to the Registrar to the Offer [ǒ] [ǒ] [ǒ] 

Fees payable to the other advisors to the Offer  [ǒ] [ǒ] [ǒ] 

Others    

-  Listing fees, SEBI filing fees, BSE and NSE processing 

fees, book building software fees and other regulatory 

expenses 

[ǒ] [ǒ] [ǒ] 

- Printing and stationery [ǒ] [ǒ] [ǒ] 

-  Advertising and marketing expenses [ǒ] [ǒ] [ǒ] 

- Fee payable to legal counsels [ǒ] [ǒ] [ǒ] 

-  Miscellaneous [ǒ] [ǒ] [ǒ] 

Total estimated Offer  expenses [ǒ] [ǒ] [ǒ] 
(1) To be incorporated in the Prospectus post finalization of the Offer Price. 
(2) Selling commission payable to the SCSBs on the portion for Retail Individual Bidders and Non-Institutional Bidders which are directly 

procured by the SCSBs, would be as follows: 

Portion for Retail Individual Bidders* [ǒ]% of the Amount Allotted (plus applicable taxes) 

Portion for Non-Institutional Bidders* [ǒ]% of the Amount Allotted (plus applicable taxes) 

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 

Sponsor Bank will be entitled to processing fee of  [ǒ] for every valid ASBA Form for Bids made by RIBs and Eligible GPL Shareholders 

using UPI Mechanism. The Sponsor Bank shall be responsible for making payments to third parties such as the remitter bank, NPCI and 

such other parties as required in connection with the performance of its duties under applicable SEBI circulars, amendments and 

applicable laws. 
(3) Registered Brokers will be entitled to a commission of  [ǒ] per valid ASBA Form submitted to them by Retail Individual Bidders and 

Non-Institutional Bidders and uploaded on the electronic bidding system of the Stock Exchanges. 
(4) Members of syndicate, RTAs, CDPs and SCSBs (for the forms directly procured by them) will be entitled to selling commission as below: 

¶ Portion for Retail Individual Bidders: [ǒ]% of the Amount Allotted* 

¶ Portion for Non-Institutional Bidders:[ǒ]% of the Amount Allotted* 

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 

Note: All of the above are exclusive of applicable taxes 

Bridge Financing Facilities 

Our Company has not availed any bridge loans from any banks or financial institutions as on the date of this Draft Red Herring 

Prospectus, which are proposed to be repaid from the Net Proceeds. 

Means of finance 

The fund requirements set out for the aforesaid objects of the Offer are proposed to be met entirely from the Net Proceeds and 

internal accruals. Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance through 

verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised from the Fresh Issue and 

existing identifiable accruals as required under the SEBI ICDR Regulations. 
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Interim use of Net Proceeds 

Pending utilisation for the purposes described above, our Company will deposit the Net Proceeds only with one or more 

scheduled commercial banks included in Second Schedule of Reserve Bank of India Act, 1934 as may be approved by our Board 

or IPO Committee. In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the 

Net Proceeds for buying, trading or otherwise dealing in the shares of any listed company. 

Monitoring of utilization of funds  

Our Company has appointed [ǒ] as the monitoring agency in accordance with Regulation 41 of the SEBI ICDR Regulations. 

Our Board and the monitoring agency will monitor the utilisation of the Net Proceeds, and submit the report required under 

Regulation 41(2) of the SEBI ICDR Regulations. 

Our Company will disclose the utilisation of the Net Proceeds under a separate head in our balance sheet along with the relevant 

details, for all such amounts that have not been utilised. Our Company will indicate investments, if any, of unutilised Net 

Proceeds in the balance sheet of our Company for the relevant Fiscals subsequent to receipt of listing and trading approvals from 

the Stock Exchanges. 

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to the Audit 

Committee the uses and applications of the Net Proceeds. On an annual basis, our Company shall prepare a statement of funds 

utilized for purposes other than those stated in the Red Herring Prospectus and place it before the Audit Committee and make 

other disclosures as may be required until such time as the Net Proceeds remain unutilized. Such disclosure shall be made only 

until such time that all the Net Proceeds have been utilized in full. The statement shall be certified by the statutory auditor of our 

Company. Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the 

Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilization of the proceeds of the 

Fresh Issue from the objects of the Fresh Issue as stated above; and (ii) details of category wise variations in the actual utilization 

of the proceeds of the Fresh Issue from the objects of the Fresh Issue as stated above. This information will also be published in 

newspapers simultaneously with the interim or annual financial results and explanation for such variation (if any) will be included 

in our Directorôs report, after placing the same before the Audit Committee. 

Variation in objects 

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the objects of 

the Offer without our Company being authorised to do so by the Shareholders by way of a special resolution through postal 

ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special resolution (ñPostal Ballot 

Noticeò) shall specify the prescribed details as required under the Companies Act and applicable rules. The Postal Ballot Notice 

shall simultaneously be published in the newspapers, one in English and one in Marathi, being the regional language of 

Maharashtra, where our Registered Office is situated in accordance with the Companies Act and applicable rules. Our Promoter 

will be required to provide an exit opportunity to such shareholders who do not agree to the proposal to vary the objects, at such 

price, and in such manner, in accordance with our Articles of Association, and the SEBI ICDR Regulations. 

Appraising entity 

None of the objects of this Offer, for which the Net Proceeds will be utilized, have been appraised by any bank or financial 

institution. 

Strategic or Financial Partners 

There are no strategic or financial partners to the Objects of the Offer 

Other confirmations 

Except to the extent of the proceeds received pursuant to the Offer for Sale by our Promoter and payment of outstanding purchase 

consideration for the spin-off of the API business from the Promoter into our Companypursuant to the Business Purchase 

Agreement to our Promoter out of the Net Proceeds, none of our Promoter, Directors, key managerial personnel, Promoter Group 

or Group Companies will receive any portion of the Offer proceeds. 
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BASIS FOR OFFER PRICE 

The Offer Price will be determined by our Company and the Promoter Selling Shareholder, in consultation with the Lead 

Managers, on the basis of assessment of market demand for the Equity Shares offered through the Book Building Process and 

on the basis of quantitative and qualitative factors as described below. The face value of the Equity Shares is  2 each and the 

Offer Price is [ǒ] times the face value at the lower end of the Price Band and [ǒ] times the face value at the higher end of the 

Price Band. 

Bidders should read ñOur Businessò, ñRisk Factorsò, ñRestated Financial Informationò and ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò beginning on pages 121, 23, 173 and 256, respectively, to have an 

informed view before making an investment decision. 

Qualitative Factors 

We believe that some of the qualitative factors which form the basis for computing the Offer Price are as follows: 

¶ Leadership in select high value, non-commoditized APIs in chronic therapeutic areas; 

¶ Strong relationships with leading global generic companies; 

¶ Quality-focused compliant manufacturing and R&D infrastructure; 

¶ Strong focus on sustainability in operations; 

¶ Cost leadership across products through careful monitoring and continuous effort; 

¶ Experienced management team with proven track record. 

For further details, see ñOur Business ï Our Strengthsò on page 123. 

Quantitative Factors 

Certain information presented below, relating to our Company, is based on the Restated Financial Information. For details, see 

ñRestated Financial Informationò beginning on page 173. 

Some of the quantitative factors which may form the basis for computing the Offer Price are as follows: 

1. Basic and Diluted Earnings Per Share (ñEPSò), as adjusted for changes in capital: 

As per the Restated Financial Information of the Company: 

Financial Period Basic EPS (in ) Diluted EPS (in ) Weight 

Nine months ended 31 December 2020* 22.90 22.90  

Financial Year 2020 29.04 29.04 3 

Financial Year 2019 24.64 24.64 2 

Financial Year 2018 (7.89) (7.89) 1 

Weighted Average 21.42 21.42  

*  Not Annualised 

Notes: 

(1) Basic earnings per share ( ) =  Restated profit/loss for the year attributable to equity shareholders 

Weighted average number of equity shares in calculating basic EPS 

(2) Diluted earnings per share ( ) = Restated profit/loss for the year attributable to equity shareholders 

Weighted average number of diluted equity shares in calculating diluted EPS 

(3) The weighted average basic and diluted EPS is a product of basic and diluted EPS and respective assigned weight, dividing the 

resultant by total aggregate weight. 

(4) Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings/ (loss) per equity share are computed in 

accordance with Indian Accounting Standard 33 notified under the Companies (Indian Accounting Standards) Rules of 2015 

(as amended). 

(5) Weighted average number of Equity Shares is the number of equity shares outstanding at the beginning of the year adjusted by 

the number of equity shares issued during the year multiplied by the time weighting factor. The weighted average number of 

equity shares outstanding during the period is adjusted for bonus issue and share split. 

(6) As per Board of directors recommendation as on February 23, 2021 and approval of the Shareholders dated March 8, 2021, 

our Company has increased its authorised share capital to  460 million consisting of 40,000,000 equity shares of face value 

of  10 each and 600,000 Cumulative Convertible Preference Shares of  100 each. 

Further, as per the recommendation of the Board of Directors dated March 10, 2021 and the approval of the Shareholder dated 

March 26, 2021, the existing equity shares were sub-divided into 200,000,000 equity shares of face value of  2 each. Pursuant 

to this resolution the existing issued, paid up and subscribed share capital of the Company stands subdivided to 9,800,450 

equity shares of  2 each. 

 

Further as per recommendation of the Board of Directors dated March 10, 2021 and approval of the shareholders dated March 

26, 2021, the Company has issued 98,004,500 bonus equity shares of face value of  2 each in ratio of 10:1 (i.e. 10 (Ten) Bonus 
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Shares for every 1 (One) Equity Share). Consequently, the issued, subscribed and paid-up share capital has increased to  

215.61 million comprising of 107,804,950 equity shares of face value of  2 each. 

2. Price/Earning (ñP/Eò) ratio in relation to Price Band of  [ǒ] to  [ǒ] per Equity Share: 

Particulars P/E at the lower end of Price 

Band (no. of times) 

P/E at the higher end of Price 

Band (no. of times) 

Based on Basic EPS for Financial Year 2020 [ǒ] [ǒ] 

Based on Diluted EPS for Financial Year 2020 [ǒ] [ǒ] 

 

Industry P/E ratio  

 P/E Ratio 

Highest 73.0 

Lowest 11.6 

Average 31.1 

Notes: 

(1) The industry high and low has been considered from the industry peer set provided later in this section. The industry average 

has been calculated as the arithmetic average P/E of the industry peer set disclosed in this section. For further details, see ñï 

Comparison of Accounting Ratios with Listed Industry Peersò on page 82. 

3. Average Return on Net Worth (ñRoNWò) 

As per the Restated Financial Information of our Company:  

Particulars RoNW % Weight 

Nine months ended December 31, 2020* 38.11  

Financial Year 2020 77.94 3 

Financial Year 2019 99.25 2 

Financial Year 2018 Not applicable^ 1 

Weighted Average 72.05  

*  Not Annualised 

 ̂ Since there was loss in this period and net worth was negative, this ratio is not applicable for Financial Year 2018. 

Notes: 

(1) Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated 

losses, deferred expenditure and miscellaneous expenditure not written off, as per the Restated Financial Information, but does 

not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation. 

(2) Return on Net Worth ratio: restated profit for the year/period attributable to equity shareholders of the company divided by the 

Total Net Worth of the Company at the end of the year/period. 

(3) Profit for the Financial Year 2019 excludes profit attributable to the Parent Company amounted to  1,081.29 million. 

(4) The weighted average return on net worth is a product of return on net worth and respective assigned weight, dividing the 

resultant by total aggregate weight. 

4. Net Asset Value per Equity Share of face value of  2 each  

Fiscal year ended/ period ended NAV per Equity Share 

As on March 31, 2020 37.26 

As on December 31, 2020 60.10 

After the Offer  At Floor Price: [ǒ] 

At Cap Price: [ǒ] 

Offer Price [ǒ] 

Notes: 

(1) Net asset value per Equity Share is calculated as restated net worth at the end of the period/year divided by the weighted average 

number of equity shares 

(2) Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities 

premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the accumulated 

losses, deferred expenditure and miscellaneous expenditure not written off, as per the Restated Financial Information, but does 

not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation. 

(3) Weighted Average Number of Equity Shares is the number of equity shares outstanding at the beginning of the year adjusted by 

the number of equity shares issued during the year multiplied by the time weighting factor. The weighted average number of 

equity shares outstanding during the period is adjusted for bonus issue and share split. 

(4) As per Board of directors recommendation as on February 23, 2021 and approval of Shareholders dated March 8, 2021, the 

Company has increased its share capital to  460 million consisting of 40,000,000 equity shares of face value of  10 each and 

600,000 Cumulative Convertible Preference Shares of  100 each. Further, as per the recommendation of the Board of Directors 

dated March 10, 2021 and the approval of the Shareholder dated March 26, 2021 the existing equity shares were-split into 
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200,000,000 equity shares of face value of  2 each. Pursuant to this the existing issued, paid up and subscribed share capital 

of the Company stands subdivided to 9,800,450 equity shares of  2 each. 

Further as per recommendation of the Board of Directors dated 10 March 2021 and approval of the shareholders dated 26 

March 2021, the Company has issued 98,004,500 bonus equity shares of face value of  2 each in ratio of 10:1 (i.e. 10 (Ten) 

Bonus Shares for every 1 (One) Equity Share). Consequently, the issued, subscribed and paid-up share capital has increased 

to  215.61 million comprising of 107,804,950 equity shares of face value of  2 each. 

5. Comparison of Accounting Ratios with Listed Industry Peers  

Name of Company Face 

Value  

(  Per 

Share) 

Total Revenue for Financial 

Year 2020 

(in  million) 

EPS ( ) NAV (4) 

(  per 

share) 

P/E(2) RoNW(3) 

(%) Basic Diluted(1) 

Glenmark Lifesciences 

Limited 

2 15,493.03 29.04 29.04 37.26 [ǒ] 77.94% 

Peers        

Divis Laboratories Limited 2 55,840.50 51.85 51.85 275.36 72.97 18.83% 

Laurus Labs Limited 10 28,366.76 23.93 23.93 165.53 18.20 14.42% 

Shilpa Medicare Limited 1 9,248.49 19.15 19.15 163.06 19.65 11.63% 

Aarti Drugs Limited 10 18,075.71 60.57 60.57 280.04 11.62 21.95% 

Solara Active Pharma 

Sciences Limited 

10 13,492.70 44.29 42.82 404.37 33.24 10.55% 

Source: Consolidated financial statements from Annual report of the respective listed peer company for the year ended March 31, 

2020 submitted to stock exchanges 

Notes: 

(1) Basic EPS and Diluted EPS refer to the Basic EPS and Diluted EPS sourced from the financial statements of the respective 

company for the year ended March 31, 2020 

(2) P/E Ratio has been computed based on the closing market price of equity shares on NSE on April 15, 2021, divided by the 

Diluted EPS provided under Note 1 above. 

(3) For listed peers, RoNW is computed as net profit after tax divided by closing net worth. Net worth has been computed as sum 

of equity share capital and other equity 

(4) NAV is computed as the closing net worth divided by the number of equity shares outstanding as on March 31, 2020 

The Offer Price of  [ǒ] has been determined by our Company and the Promoter Selling Shareholder, in consultation 

with the Lead Managers, on the basis of assessment of market demand from investors for Equity Shares through the 

Book Building Process, and is justified in view of the above qualitative and quantitative parameters. Bidders should 

read the above mentioned information along with ñRisk Factorsò, ñOur Businessò, ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò and ñRestated Financial Informationò beginning on pages 

23, 121, 256 and 173, respectively, to have a more informed view. The trading price of Equity Shares could decline 

including due to factors mentioned in ñRisk Factorsò beginning on page 23 and you may lose all or part of your 

investments. 
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STATEMENT OF SPECIAL TAX BENEFITS  

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS  

To, 

The Board of Directors 

Glenmark Life Sciences Limited 

Glenmark House, B D Sawant Marg, 

Chakala, Andheri (East) 

Mumbai ï 400 099 

Sub: Statement of Possible Special Direct Tax Benefits ('the Statement') available to Glenmark Life Sciences Limited 

(óCompanyô or óIssuerô) and the shareholders of the Company prepared to comply with the requirements of the clause 

9(L) of Part A of Schedule VI of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended (the 'SEBI ICDR Regulations'). 

1. This report is issued in accordance with the terms of our engagement letter dated 15 February 2021. 

2. The accompanying Statement of Possible Special Direct Tax Benefits available to the Company and its Shareholders 

(hereinafter referred to as óthe Statementô) under the Income-tax Act, 1961 (read with Income Tax Rules, circulars, 

notifications) as amended by the Finance Act, 2021 applicable for the Financial Year 2021-22 relevant to the 

Assessment Year 2022-23, presently in force in India (hereinafter referred to as the óIndian Income Tax Regulationsô) 

for inclusion in the Draft Red Herring Prospectus (óDRHPô) for the proposed initial public offering of the Company 

(óOfferô), has been prepared by the management of the Company in connection with the proposed Offer, which we have 

initialed for identification purposes. 

Managementôs Responsibility 

3. The preparation of the Statement as of the date of our report which is to be included in the DRHP is the responsibility 

of the management of the Company and has been approved by the Board of Directors of the Company at its meeting 

held on 16 April 2021 for the purpose set out in paragraph 11 below. The managementôs responsibility includes 

designing, implementing, and maintaining internal control relevant to the preparation and presentation of the Statement, 

applying an appropriate basis of preparation; and making estimates that are reasonable in the circumstances. The 

Management is also responsible for identifying and ensuring that the Company complies with the laws and regulations 

applicable to its activities. 

Auditorôs Responsibility 

4. Our work has been carried out in accordance with the Standards on Auditing, the óGuidance Note on Reports or 

Certificates for Special Purposes (Revised 2016)ô and other applicable authoritative pronouncements issued by the 

Institute of Chartered Accountants of India. The Guidance Note requires that we comply with ethical requirements of 

the Code of Ethics issued by the Institute of Chartered Accountants of India. 

5. Pursuant to the SEBI ICDR Regulations and the Companies Act 2013 (óActô), it is our responsibility to report whether 

the Statement prepared by the Company, presents, in all material respects, the possible special direct tax benefits 

available to the Company and its shareholders in accordance with Indian Income Tax Regulations. 

6. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality 

Control for Firms that Performs Audits and Reviews of Historical Financial information and Other Assurance and 

Related Services Engagements. 

7. It is imperative to note that we have relied upon a representation from the Management of the Company with respect to 

the special direct tax benefits. 

8. Our work is performed solely to assist the Management in meeting their responsibilities in relation to compliance with 

the Act and the SEBI ICDR Regulations in connection with the Offer. 

Inherent Limitations  

9. We draw attention to the fact that the Statement includes certain inherent limitations that can influence the reliability of 

the information. 

Benefits mentioned in the accompanying Statement are dependent on the Company and/or its shareholders fulfilling the 

conditions prescribed under the relevant provisions of the tax laws. Hence, the ability of the Company and/or its 

shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which may or may not be fulfilled. 
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The benefits discussed in the accompanying Statement are not exhaustive. Further, any benefits available under any 

other laws within or outside India have not been examined and covered by this Statement. 

The Statement is only intended to provide general information to the investors and is neither designed nor intended to 

be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the changing 

tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax implications 

arising out of their participation in the Offer. 

Further, we give no assurance that the revenue authorities/ courts will concur with our views expressed herein. Our 

views are based on the existing provisions of Indian Income Tax Regulations and its interpretation, which are subject 

to change from time to time. We do not assume responsibility to update the views consequent to such changes. 

Opinion 

10. In our opinion, the Statement prepared by the Company presents, in all material respects, the possible special direct tax 

benefits available, to the company and its shareholders, in accordance with the Income Tax Regulations as at the date 

of signing of this report. 

Considering the matter referred to in paragraph 9 above, we are unable to express any opinion or provide any assurance 

as to whether: 

(i) The Company or its shareholders will continue to obtain the benefits as per the Statement in future; or 

(ii)  The conditions prescribed for availing the benefits per the Statement have been/ would be met with. 

Restriction on Use 

11. This report is addressed to and is provided to enable the Board of Directors of the Company to include this report in the 

DRHP prepared in connection with the Offer to be filed by the Company with the Securities and Exchange Board of 

India, the stock exchanges where the equity shares of the Company are proposed to be listed and the relevant Registrar 

of Companies in India in connection with the Offer, as the case may be. Accordingly, this report should not be 

reproduced or used for any other purpose without our prior written consent. 

For Walker Chandiok & Co LLP  

Chartered Accountants 

Firm Registration No. 001076N/N500013 

 

 

 

 

Huned Contractor  

Partner 

Membership No.: 41456 

UDIN: 21041456AAAAAM6142 

Date: 16 April 2021 

Place: Mumbai 
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STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS 

SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA ï THE INCOME -TAX ACT, 1961 (ñthe Actò) 

Outlined below are the Possible Special Direct Tax benefits available to Glenmark Life Sciences Limited (the ñCompanyò) and 

its Shareholders under the Act as amended by the Finance Act, 2021 applicable for the Financial Year 2021-22 relevant to the 

Assessment Year 2022-23, presently in force in India. 

I.  Special direct tax benefits available to the Company 

As per section 115BAA of the Act, the Company has an option to pay income tax in respect of its total income at a 

concessional tax rate of 25.168% (including applicable surcharge and cess) subject to satisfaction of certain conditions 

with effect from Financial Year 2019-20 (i.e. Assessment Year 2020-21). Such option once exercised shall apply to 

subsequent assessment years. 

In such a case, the Company will not be allowed to claim any of the following deductions/exemptions under the Act: 

1) Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone) 

2) Deduction under clause (iia) of sub-section (1) of section 32 (Additional depreciation) 

3) Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in backward areas, 

Investment deposit account, site restoration fund) 

4) Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section (1) or sub-section (2AA) 

or subsection (2AB) of section 35 (Expenditure on scientific research) 

5) Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural extension 

project) 

6) Deduction under section 35CCD (Expenditure on skill development) 

7) Deduction under any provisions of Chapter VI-A other than the provisions of section 80JJAA or Section 80M 

8) No set off of any loss carried forward or depreciation from any earlier assessment year, if such loss or 

depreciation is attributable to any of the deductions referred from clause i) to vii) above 

9) No set off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if such loss or 

depreciation is attributable to any of the deductions referred from clause i) to vii) above 

Further, it was clarified by CBDT vide Circular No. 29/ 2019 dated 2 October 2019 that if the Company opts for 

concessional income tax rate under section 115BAA, the provisions of section 115JB regarding Minimum Alternate 

Tax (MAT) are not applicable. Additionally, such Company will not be entitled to claim tax credit relating to MAT. 

In this regard, the Company has opted to be covered under the provisions of Section 115BAA of the Act and would be 

eligible for a reduced tax rate of 22% (effective rate of 25.168% along with Surcharge and Health and Education Cess) 

subject to fulfilment of above conditions. 

Further, as per the provisions of Section 80M of the Act, dividend received by the Company from any other domestic 

company or a foreign company shall be eligible for deduction while computing its total income for the relevant year. 

The amount of such deduction would be restricted to the amount of dividend distributed by the Company to its 

shareholders on or before one month prior to due date of filing of its Income-tax return for the relevant year. Since the 

Company has investments in India, it can avail the above-mentioned benefit under Section 80M of the Act. 

Subject to fulfilment of prescribed conditions, the Company is entitled to claim deduction, under the provisions of 

Section 80JJAA of the Act, of an amount equal to thirty per cent of additional employee cost (relating to specified 

category of employees) incurred in the course of business in the previous year, for three assessment years including the 

assessment year relevant to the previous year in which such employment is provided. 

II.  Special direct tax benefits available to the Shareholders of the Company 

Dividend income earned by the shareholders would be taxable in their hands at the applicable rates. However, in case 

of domestic corporate shareholder, deduction under Section 80M of the Act would be available on fulfilling the 

conditions (as discussed above). Further, in case of shareholders who are individuals, Hindu Undivided Family, 

Association of Persons, Body of Individuals, whether incorporated or not and every artificial juridical person, surcharge 

would be restricted to 15%, irrespective of the amount of dividend. 
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As per Section 112A, long-term capital gains arising from transfer of an equity share, or a unit of an equity oriented 

fund or a unit of a business trust shall be taxed at 10% (without indexation) of such capital gains subject to fulfillment 

of prescribed conditions under the Act as well as per Notification No. 60/2018/F. No.370142/9/2017-TPL dated 01 

October 2018. It is worthwhile to note, that tax shall be levied where such capital gains exceed INR 1,00,000/-. 

Except for the above, the Shareholders of the Company are not entitled to any other special direct tax benefits under the 

Act. 

Notes: 

1) These special direct tax benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed 

under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the tax benefits 

is dependent upon fulfilling such conditions, which based on the business imperatives, the Company or its shareholders 

may or may not choose to fulfil. 

2) The special direct tax benefits discussed in the Statement are not exhaustive and is only intended to provide general 

information to the investors and hence, is neither designed nor intended to be a substitute for professional tax advice. 

In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult 

his or her own tax consultant with respect to the specific tax implications arising out of their participation in the issue. 

3) The Statement has been prepared on the basis that the shares of the Company are to be listed on a recognized stock 

exchange in India and the Company will be issuing equity shares. 

4) The Statement is prepared on the basis of information available with the Management of the Company and there is no 

assurance that: 

i. the Company or its shareholders will continue to obtain these benefits in future; 

ii.  the conditions prescribed for availing the benefits have been/ would be met with; and 

iii.  the revenue authorities/courts will concur with the view expressed herein. 

5) This Annexure covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or 

benefit under any other law. 

6) In respect of non-resident shareholders, the tax rates and consequent taxation will be further subject to any benefits 

available under the relevant Double Tax Avoidance Agreement(s), if any, between India and the country in which the 

non-resident has fiscal domicile. 

7) No assurance is provided that the revenue authorities/courts will concur with the views expressed herein. Our views are 

based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do 

not assume responsibility to update the views consequent to such changes. 

For Glenmark Life Sciences Limited 

 

 

 

 

Bhavesh Pujara 

Chief Financial officer (CFO) 

Place: Mumbai 

Date: 16 April 2021 

  




























































































































































































































































































































































































































































































































































