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SECTION | — GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall
have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall be to such
legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to time, and any
reference to a statutory provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Prospectus but not defined herein, shall have, to the extent applicable, the
meaning ascribed to such terms under the Companies Act, 2013, the SEBI (ICDR) Regulations, 2018, the Securities Contracts
Regulation Act, 1992(“SCRA”), the Depositories Act or the rules and regulations made there under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Tax Benefits”, “Financial Information of the
Company” and “Main Provisions of the Articles of Association” on page 92, 146 and 268 respectively, shall have the
meaning ascribed to such terms in such sections.

General Terms

Terms Description

“JFAIL”, “the Company”, “our | Jainam Ferro Alloys (I) Limited, a Company incorporated in India under the Companies
Company”,  “Issuer”, “The | Act, 1956 having its registered office at Plot No. 103 to 113 & 130 to 136/A & 137,
Issuer” and “Jainam Ferro | Sector-C, Urla Industrial Area, Raipur, Chhattisgarh - 492003, India.

Alloys (I) Limited”
“we”, “us” and “our” Unless the context otherwise indicates or implies refers to our Company.
“you”, “your” or “yours” Prospective investors in this Offer

Company related and Conventional terms

Term Description

AOA / Articles / Articles of | Articles of Association of our Company, as amended, from time to time.
Association
Audit Committee The Committee of the Board of Directors constituted as the Company’s Audit Committee
in accordance with Section 177 of the Companies Act, 2013 as described in the chapter
titled "*Our Management'* beginning on page 127 of this Draft Prospectus.

Auditors/ Statutory Auditors The Statutory Auditors of our Company being M/s. Sunil Johri & Associates, Chartered
Accountants (Firm Registration No. 005960C)

Associate Companies A body corporate in which our company has a significant influence and includes a joint
venture company.

Bankers to our Company Kotak Mahindra Bank Limited

Board of Directors / the Board / | The Board of Directors of our Company, including all duly constituted Committees

our Board thereof. For further details of our Directors, please refer to section titled "Our

Management'* beginning on page 127 of this Draft Prospectus.
Chief Financial Officer/ CFO The Chief Financial Officer of our Company, Mr. Basant VVyas

CIN Corporate Identification Number

Companies Act / Act The Companies Act, 2013 and amendments thereto and Companies Act 1956 as
applicable

Company Secretary and | The Company Secretary & Compliance Officer of our Company being Mr. Aakash

Compliance Officer Agrawal (Membership No A51963)

Depositories National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL).

Depositories Act The Depositories Act, 1996, as amended from time to time.
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DIN

Directors ldentification Number.

Director(s) / our Directors

The Director(s) of our Company, unless otherwise specified.

DP/ Depository Participant

A depository participant as defined under the Depositories Act

DP ID

Depository’s Participant’s Identity Number

Equity Shareholders/ | Persons/ Entities holding Equity Shares of our Company.
Shareholders
Equity Shares Equity Shares of the Company of Face Value of Rs. 10/- each unless otherwise specified

in the context thereof.

Executive Directors

Executive Directors are the Managing Director & Whole-time Directors of our Company.

Fugitive economic offender

Shall mean an individual who is declared a fugitive economic offender under section 12 of
the Fugitive Economic Offenders Act, 2018 (17 of 2018)

GIR Number General Index Registry Number.

HNI High Net worth Individual

HUF Hindu Undivided Family

IBC The Insolvency and Bankruptcy Code, 2016

Independent Director

An Independent Director as defined under Section 2(47) of the Companies Act, 2013 and
as defined under the Listing Regulations. For details of our Independent Directors, see
“Our Management” on page 127 of this Draft Prospectus.

Indian GAAP Generally Accepted Accounting Principles in India.

Ind AS Indian Accounting Standard

ISIN International Securities Identification Number. In this case being INE02KC01010
IT Act The Income Tax Act, 1961 as amended till date.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which otherwise retain
their distinct identities.

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
Regulations and the Companies Act, 2013. For details, see section titled “Our
Management” on page 127 of this Draft Prospectus.

LLP

Limited Liability Partnership

Materiality Policy

The policy on identification of group companies, material creditors and material litigation,
adopted by our Board on July 14, 2021 in accordance with the requirements of the SEBI
(ICDR) Regulations, 2018 as amended from time to time.

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of Jainam Ferro Alloys (I) Limited as amended from time to
time.

MD or Managing Director

The Managing Director of our Company, Mr. Archit Parakh

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board constituted in accordance with
Section 178 of the Companies Act, 2013 as described in the chapter titled "Our
Management'* beginning on page 127 of this Draft Prospectus

Non-Executive Director

A Director not being an Executive Director.

NRIs / Non-Resident Indians

A person resident outside India, as defined under Foreign Exchange Management Act ,
1999 and who is a citizen of India or a Person of Indian Origin under Foreign Exchange
Management (Non-debt instruments) Rules 2019.

Promoter(s)

Shall mean promoters of our Company i.e. Mr. Archit Parakh and Mr. Aditya Parakh.
For further details, please refer to section titled ""Our Promoters & Promoter Group"
beginning on page 140 of this Draft Prospectus.

Promoter Group

Includes such Persons and companies constituting our promoter group covered under
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 as enlisted in the section
“Our Promoters and Promoter Group” beginning on page 140 of this Draft Prospectus.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
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and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.
Registered Office of our | The Registered Office of our Company situated at Plot No. 103 to 113 & 130 to 136/A &
Company 137, Sector-C, Urla Industrial Area, Raipur, Chhattisgarh - 492003, India.

Reserve Bank of India / RBI

Reserve Bank of India constituted under the RBI Act.

Restated Financial Statements

The Restated Financial statements of our Company which includes Statement of Assets
and Liabilities for the financial year ended March 31 2021, 2020 and 2019 and the restated
statements of profit and loss and cash flows for the financial year ended March 31 2021,
2020 and 2019 of our Company prepared in accordance with Ind AS and the Companies
Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 and the Revised
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAlI,
together with the schedules, notes and annexure thereto.

RoC/ Registrar of Companies

Registrar of Companies, Chhattisgarh , 1st Floor, Ashok Pingley Bhawan, Municipal
Corporation, Nehru Chowk, Bilaspur- 495001, Chattisgarh, India

SEBI

Securities and Exchange Board of India constituted under the SEBI Act, 1992,

SEBI  (ICDR) Regulations
/ICDR Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI
on September 11, 2018, as amended, including instructions and clarifications issued by
SEBI from time to time.

SEBI (Venture Capital) | Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
Regulations time to time.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
Regulations 2015 as amended, including instructions and clarifications issued by SEBI from time to

time.

SEBI  Listing  Regulations, | The Securities and Exchange Board of India (Listing Obligation and Disclosure
2015/SEBI Listing | Requirements) Regulations, 2015 as amended, including instructions and clarifications

Regulations/Listing
Regulations/SEBI (LODR)

issued by SEBI from time to time.

SEBI Takeover Regulations or
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover)
Regulations, 2011, as amended from time to time.

Stakeholders’ Relationship
Committee

Stakeholders’ relationship committee of our Company constituted in accordance with
Section 178 of the Companies Act, 2013 and as described in the chapter titled ""Our
Management'* beginning on page 127 of this Draft Prospectus

Stock Exchange

Unless the context requires otherwise, refers to, National Stock Exchange of India Limited
(NSE)

Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange Board of India
(Foreign Institutional Investor) Regulations, 1995, other than sub-accounts which are
foreign corporate or foreign individuals.

Subscriber to MOA

Initial Subscribers to MOA & AOA being Mr. Archit Parakh and Mr. Arpit Parakh.

You, your or yours

Prospective investors in this Offer.

Offer Related Terms

Terms

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an applicant as proof of
registration of the Application.

Allocation/ Allocation of
Equity Shares

The Allocation of Equity Shares of our Company pursuant to office of Equity Shares to
the successful Applicants.

Allotment/Allot/Allotted

Unless the context otherwise requires, means the allotment of Equity Shares, pursuant to
the Offer to the successful applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been allotted
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Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges

Allottee (s)

A successful applicant to whom the Equity Shares are allotted.

Applicant/ Investor

Any prospective investor who makes an application pursuant to the terms of the Draft
Prospectus and the Application form.

Application Amount

The amount at which the Applicant makes an application for the Equity Shares of our
Company in terms of Draft Prospectus.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application,
which will be considered as the application for Allotment for purposes of this Draft
Prospectus.

Application  Supported
Block Amount (ASBA)

by

An application, whether physical or electronic, used by all applicants to make an
application authorizing a SCSB to block the application amount in the ASBA Account
maintained with the SCSB.

Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening
on or after January 01, 2016, all the investors shall apply through ASBA process only.

ASBA Account

Account maintained by the ASBA Investor with an SCSB which will be blocked by such
SCSB to the extent of the Application Amount of the ASBA Investor.

Bankers to the Offer/ Public
Offer Bank/ Sponsor Bank

Banks which are clearing members and registered with SEBI as Bankers to an Offer and
with whom the Public Offer Account will be opened, in this case being [e]

Banker to the Offer Agreement

Agreement dated [e] entered into amongst the Company, Selling shareholders, Lead
Manager, the Registrar, Sponsor Bank and the Banker to the Offer.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful applicants under the
Offer and which is described in the chapter titled “Offer Procedure” beginning on page
240 of this Draft Prospectus.

Broker Centers

Broker Centres notified by the Stock Exchanges, where the investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centers, along with
the names and contact details of the Registered Brokers are available on the websites of
the Stock Exchange.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation of | The Note or advice or intimation sent to each successful Applicant indicating the Equity

Allocation Note which will be allotted, after approval of Basis of Allotment by the designated Stock
Exchange.

Client Id Client Identification Number maintained with one of the Depositories in relation to Demat
account

Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with

Participants or CDPs

SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the LM, the Registrar to the Offer and
the Stock Exchange.

Demographic Details

The demographic details of the applicants such as their Address, PAN, name of the
applicants father/husband, investor status, Occupation and Bank Account details.

Depository / Depositories

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996 as amended from time to time, being
NSDL and CDSL.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Date

The date on which the instructions are given to the SCSBs to unblock the ASBA Accounts
including the accounts linked with UPI ID and transfer the amounts blocked by SCSBs as
the case may be, to the Public Offer Account in terms of the Prospectus and the aforesaid
transfer and instructions shall be issued only after finalization of the Basis of Allotment in
consultation with the Designated Stock Exchange.
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Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the
Applicant and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. Recognized-
Intermediaries or at such other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application Forms to
Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of
the Collecting Depository Participants eligible to accept Application Forms are available
on the website of the Stock Exchange i.e. www.nseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of
the RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.nseindia.com

Designated
Intermediaries/Collecting Agent

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate
member (or sub-syndicate member), a Stock Broker registered with recognized Stock
Exchange, a Depositary Participant, a registrar to an Offer and share transfer agent (RTA)
(whose names is mentioned on website of the stock exchange as eligible for this activity)

Designated Market Maker

Hem Finlease Private Limited

Designated Stock Exchange

National Stock Exchange of India Limited (NSE) (“NSE Emerge”)

DP ID

Depository Participant’s Identity Number

Draft Prospectus

Draft Prospectus dated [e] issued in accordance with Section 26 of the Companies Act,
2013.

Eligible NRI A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an
offer or invitation under the Offer and in relation to whom this Draft Prospectus will
constitute an invitation to subscribe for the Equity Shares.

Equity Shares Equity Shares of our Company of face value Rs.10.00 each

Electronic Transfer of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Eligible QFIs

QFIs from such jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Offer and in relation to whom the Prospectus constitutes an invitation
to purchase the Equity shares issued thereby and who have opened demat accounts with
SEBI registered qualified depositary participants.

FIl/  Foreign Institutional | Foreign Institutional Investor as defined under SEBI (Foreign Institutional Investors)
Investors Regulations, 1995, as amended) registered with SEBI under applicable laws in India.
First/ Sole Applicant The Applicant whose name appeatrs first in the Application Form or Revision Form.
Foreign Venture Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Investors Capital Investor) Regulations, 2000.

FPI1 / Foreign Portfolio A Foreign Portfolio Investor who has been registered pursuant to the of Securities and
Investor Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that

any FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid
as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended

General Corporate Purposes

Include such identified purposes for which no specific amount is allocated or any amount
so specified towards general corporate purpose or any such purpose by whatever name
called, in the offer document. Provided that any Offer related expenses shall not be
considered as a part of general corporate purpose merely because no specific amount has
been allocated for such expenses in the offer document.

General Information Document
(GID)

The General Information Document for investing in public issues prepared and issued in
accordance with the circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17,
2020, notified by SEBI, suitably modified and included in the chapter titled “Offer
Procedure” on page 240 of this Draft Prospectus

Issue Agreement

The Issue Agreement dated August 25, 2021 between our Company, Selling Shareholders,
Mrs. Shanti Bai Parakh, Mr. Anil Parakh & Anil Parakh HUF and Lead Manager, Hem
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Securities Limited.

Offer/Public Offer/Offer
size/Initial Public Offer/Initial
Public Offering/ IPO

The Initial Public offer of upto 28,02,000 Equity shares of Rs. 10/- each at offer price of
Rs. [@]/- per Equity share, including a premium of Rs. [e]/- per equity share aggregating
to Rs. [e] lakhs

Offer Closing Date

The date after which the Lead Manager, Designated Branches of SCSBs and Registered
Brokers will not accept any Application for this Offer, which shall be notified in a English
national newspaper, Hindi national newspaper and a regional newspaper each with wide
circulation as required under the SEBI (ICDR) Regulations, 2018. In this case being [e]

Offer Opening Date

The date on which the Lead Manager, Designated Branches of SCSBs and Registered
Brokers shall start accepting Application for this offer, which shall be the date notified in
an English national newspaper, Hindi national newspaper and a regional newspaper each
with wide circulation as required under the SEBI (ICDR) Regulations, 2018. In this case
being [e]

Offer Period

The period between the Offer Opening Date and the Offer Closing Date inclusive of both
days and during which prospective Applicants can submit their Applications.

Offer Price

The Price at which the Equity Shares are being issued by our Company under this Draft
Prospectus being Rs. [®] per Equity share.

Offer Proceeds

Proceeds to be raised by our Company through this Offer, for further details please refer
chapter titled “Objects of the Offer” beginning on page 84 of this Draft Prospectus

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the Stock
Exchange.

LM/Lead Manager

Lead Manager to the Offer, in this case being Hem Securities Limited (HSL).

Lot Size

[e]

Mandate Request

Mandate Request means a request initiated on the RII by sponsor bank to authorize
blocking of funds equivalent to the application amount and subsequent debit to funds in
case of allotment.

Market Maker

Member Brokers of NSE who are specifically registered as Market Makers with the NSE
SME Platform. In our case, Hem Finlease Private Limited is the sole Market Marker

Market Making Agreement

The Market Making Agreement dated August 25, 2021 between our Company, Lead
Manager and Market Maker, Hem Finlease Private Limited

Market
Portion

Maker Reservation

The reserved portion of 1,50,000 Equity Shares of Rs.10 each at an Offer price of Rs. [e]
each is aggregating to Rs. [e] Lakhs to be subscribed by Market Maker in this Offer.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time

Net Offer

The Offer (excluding the Market Maker Reservation Portion) of 1,50,000 equity Shares of
Rs.10/- each at a price of Rs.[®] per Equity Share (the “Offer Price”), including a share
premium of Rs.[®] per equity share aggregating to Rs.[e] Lacs.

Net Proceeds

The Offer Proceeds received from the fresh Issue excluding Offer related expenses. For
further information on the use of Offer Proceeds and Offer expenses, please refer to the
section titled “Objects of the Offer” beginning on page 84 of this Draft Prospectus.

Non-Institutional Investors

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity
Shares of a value of more than X 2,00,000/-

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other
than retail individual investors and other investors including corporate bodies or
institutions irrespective of the number of specified securities applied for.

Overseas Corporate Body/ OCB

Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of General Permission to
Overseas Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on the
date of the commencement of these Regulations and immediately prior to such
commencement was eligible to undertake transactions pursuant to the general permission
granted under the Regulations. OCBs are not allowed to invest in this Offer.

Prospectus

The Prospectus, to be filed with the Registrar of Companies in accordance with the
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provisions of Section 26 of the Companies Act, 2013, containing, inter alia, the Offer
Price will be determined before filing the Prospectus with Registrar of Companies.

Public Offer Account

Account to be opened with the Bankers to the Offer to receive monies from the SCSBs
from the bank account of the Applicant, on the Designated Date.

Qualified Institutional Buyers/
QIBs

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered
with the SEBI, a foreign institutional investor and sub-account (other than a sub-account
which is a foreign corporate or foreign individual), registered with SEBI; a public
financial institution as defined in Section 2(72) of the Companies Act, 2013; a scheduled
commercial bank; a multilateral and bilateral development financial institution; a state
industrial development corporation; an insurance company registered with the Insurance
Regulatory and Development Authority; a provident fund with minimum corpus of Rs.
25.00 Crore; a pension fund with minimum corpus of X 25.00 Crore; National Investment
Fund set up by resolution No. F. No. 2/3/2005 — DDII dated November 23, 2005 of the
Government of India published in the Gazette of India, insurance funds set up and
managed by army, navy or air force of the Union of India and insurance funds set up and
managed by the Department of Posts, India and systemically important non-banking
financial companies.

Registrar/  Registrar to the

Offer/ RTA/ RTI

Registrar to the Offer, in this case being Bigshare Services Private Limited.

Registrar Agreement

The agreement dated August 25, 2021 entered into among our Company, selling
shareholders and the Registrar to the Offer in relation to the responsibilities and
obligations of the Registrar to the Offer pertaining to the Offer.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members”(except
Syndicate/Sub-Syndicate Members) who hold valid membership either NSE having right
to trade in stocks listed on Stock Exchanges, through which investors can buy or sell
securities listed on stock exchanges, a list of which is available on the website of the Stock
Exchange.

Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018as amended from
time to time.

Reserved Category/ Categories

Categories of persons eligible for making application under reservation portion.

Reservation Portion

The portion of the Offer reserved for category of eligible Applicants as provided under
the SEBI (ICDR) Regulations, 2018.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply
for the Equity Shares of a value of not more than X 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the
Application Amount in any of their Applications or any previous Revision Form(s).

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 DATED November 10, 2015 issued by SEBI.

SEBI SAST / SEBI (SAST)

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended

Regulations
SEBI LODR/SEBI (Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure
Obligations and Disclosure | Requirement), Regulations 2015, as amended from time to time.

Requirement) Regulations/
Listing Regulations/

Self-Certified
Bank(s) / SCSB(s)

Syndicate

Shall mean a Banker to an Offer registered under Securities and Exchange Board of India
(Bankers to an Issue) Regulations, 1994, as amended from time to time, and which offer
the service of making Application/s Supported by Blocked Amount including blocking of
bank account and a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes  or at such
other website as may be prescribed by SEBI from time to time.

SEBI (Foreign Portfolio

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.
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Investor) Regulations

SME Exchange

SME Platform of the NSE i.e. National Stock Exchange of India Limited.

SEBI(PFUTP)Regulations/PFU
TP Regulations

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets)
Regulations, 2003

Specified Securities

Equity shares offered through this Draft Prospectus.

Sponsor Bank

Sponsor Bank means a Banker to the offer registered with SEBI, which is appointed by the
Issuer to act as a conduit between the Stock Exchanges and NPCI (National Payments
Corporation of India) in order to push the mandate, collect requests and / or payment
instructions of the Retail Investors into the UPI.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories Act,
1996 and the rules and regulations made thereunder and the general or special orders,
guidelines or circulars made or issued by the Board thereunder and the provisions of the
Companies Act, 2013 or any previous company law and any subordinate legislation
framed thereunder, which are administered by the Board.

Selling Shareholders

Selling Shareholders being Mrs. Shanti Bai Parakh, Mr. Anil Parakh and Anil Parakh HUF

Transaction Registration Slip/
TRS

The slip or document issued by the member of the Syndicate or SCSB (only on demand)
as the case may be, to the Applicant as proof of registration of the Application.

Underwriter

The LM who has underwritten this Offer pursuant to the provisions of the SEBI (ICDR)
Regulations, 2018 and the Securities and Exchange Board of India (Underwriters)
Regulations, 1993, as amended from time to time.

Underwriting Agreement

The Agreement dated [e] entered between the Underwriter, LM and our Company.

UPI

UPI is an instant payment system developed by the NCPI, it enables merging several
banking features, seamless fund routing & merchant payment into one hood. UPI allow
instant transfer of money between any two bank accounts using a payment address which
uniquely identifies a person’s bank account

“UPI Circulars”

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 and
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 and any subsequent circulars
or notifications issued by SEBI or any other governmental authority in this regard from
time to time

UPI'ID

ID created on Unified Payment Interface (UPI) for single window mobile payment system
developed by the National Payment Corporation of India (NPCI)

UPI Mandate Request/ Mandate
Request

A request (intimating the RIl by way of notification on the UPI application and by way of
a SMS directing the RII to such UPI application) to the RII by sponsor bank to authorize
blocking of funds equivalent to the application amount and subsequent debit to funds in
case of allotment.

UPI PIN

Password to authenticate UPI transaction

“UPI Mechanism”

The mechanism that was used by an RIB to make a Bid in the Offer in accordance with the
UPI Circulars on Streamlining of Public Issues

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

Working Day

In accordance with Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, 2018, working

days means, all days on which commercial banks in Mumbai are open for business.

However, in respect of—

(a) announcement of Price Band; and

(b) Offer period, working days shall mean all days, excluding Saturdays, Sundays and
public holidays, on which commercial banks in Mumbai are open for business;
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(c) the time period between the Offer Closing Date and the listing of the Equity Shares on
the Stock Exchange, working day shall mean all trading days of the Stock Exchange,
excluding Sundays and bank holidays, as per circulars issued by SEBI.

Technical and Industry Related Terms

Term Description

1 Metric Ton 1000 kilograms

BIS Bureau of Indian Standard

CLP Cross Linked Polyethylene

DGAD Directorate General of Anti-Dumping and Allied Duties
DGS&D Directorate General Supply and Disposal
DBT Direct Benefit Transfer

DIPP Department of Industrial Policy & Promotion
ERP Enterprise Resource Planning

EHV Extra Heavy Voltage

EDI Electronic data interchange

EMS Energy Management System

EPC Engineering Procurement Construction
EU European Union

FPI Fault Passage Indicator

HT Lines High Tension Lines

IT Information Technology

IFAPA Indian Ferro Alloy Producers Association
IPS/IDS Intrusion prevention system / intrusion detection system
KV Kilo Volt

KWP Kilowatt Peak

LC Letter of credit

Lol Letter of Intent

MVA Mega Volt Ampere

MT Metric Tons

MTPA Metric Ton Per Annum

MVA Mega Volt Ampere

MWP Megawatt Peak

MoU Memorandum of Understanding

MRP Maximum Retail Price

MW Mega Watt (1000 kilo watts)

NPV Net present value

NPCI National Payment Corporation of India
NBFCs Non-Banking Financial Companies
OEMs Original Equipment Manufacturers
P&M Plant and Machinery

PPP Purchasing power parity

QA Quality Assurance

R&D Research and Development

RMU Ring Main Unit

RBI Reserve Bank of India

R&O Research & Operations

SiMn Silicon Manganese

Sg. Mt Square Meter
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TPD Tons Per Day
TPA Tonnes Per Annum
TPH Ton Per Hour

Conventional terms and Abbreviations

Abbreviation

Full Form

%/ X/ Rupees/ INR Indian Rupees

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AlF Alternative Investment Funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA Articles of Association

Approx Approximately

B.A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

NSE National Stock Exchange of India Limited (NSE)

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

Companies Act, 2013

Companies Act, 2013 to the extent in force pursuant to the notification of sections of the
Companies Act, along with the relevant rules made thereunder as amended.

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions that have ceased upon
notification of the Companies Act) along with the relevant rules made thereunder

CA Chartered Accountant

CAIIB Certified Associate of Indian Institute of Bankers
CB Controlling Branch

CcC Cash Credit

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CS & CO Company Secretary & Compliance Officer
CFO Chief Financial Officer

CSR Corporate Social Responsibility

C.P.C. Code of Civil Procedure, 1908

CrPC Code of Criminal Procedure, 1973
CENVAT Central Value Added Tax

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant
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CMD Chairman and Managing Director

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortization

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPFA Employee’s Provident Funds and Miscellaneous Provisions Act,1952

EMI Equated Monthly Instalment

EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

FEMA

Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer
or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with
SEBI under applicable laws in India

FPls “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria
prescribed under regulation 4 and has been registered under Chapter Il of Securities And
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, which shall be
deemed to be an intermediary in terms of the provisions of the SEBI Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Finance Act Finance Act, 1994

FV Face Value

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Gol/ Government

Government of India

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

HUF Hindu Undivided Family

HNI High Net Worth Individual

HSL Hem Securities Limited

IBC The Insolvency and Bankruptcy Code, 2016
ICAI The Institute of Chartered Accountants of India
ISIN International Securities Identification Number
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IST Indian Standard Time

ICWAI The Institute of Cost Accountants of India

IMF International Monetary Fund

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IT Information Technology

ITACt InformationTechnologyAct,2000

IFRS International Financial Reporting Standards

INR / %/ Rupees Indian Rupees, the legal currency of the Republic of India

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS Indian Accounting Standards as referred to in and notified by the Ind AS Rules

Ind AS Rules The Companies (Indian Accounting Standard) Rules, 2015

IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

KMBL Kotak Mahindra Bank Limited

LCBD Bill Discounting backed with LC

LM Lead Manager

LLB Bachelor of Law

Ltd. Limited

LLP Limited Liability Partnership

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

M. A Master of Arts

MCA Ministry of Corporate Affairs, Government of India

M.B. A Master of Business Administration

MAT Minimum Alternate Tax

M. Com Master of Commerce

Mn Million

M. E Master of Engineering

M. Tech Masters of Technology

Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MSME Micro, Small and Medium Enterprises

MAPIN Market Participants and Investors Database

NA Not Applicable

NCLT National Company Law Tribunal

Net worth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure(to the extent not written off) and debit balance of Profit & Loss Account

NACH National Automated Clearing House

NEFT National Electronic Funds Transfer

NSE National Stock Exchange of India Limited

NECS National Electronic Clearing System

NAV Net Asset Value
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NCT National Capital Territory

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NSE National Stock Exchange of India Limited
NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB or Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs including overseas trusts in which not less than 60% of the
beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date was eligible to undertake
transactions pursuant to the general permission granted to OCBs under the FEMA. OCBs
are not allowed to invest in the Offer.

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PGDBA Post Graduate Diploma in Business Administration

PLR Prime Lending Rate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

P.O. Purchase Order

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

Q.C. Quiality Control

RoC Registrar of Companies

RBI The Reserve Bank of India

Registration Act Registration Act, 1908

ROE Return on Equity

R&D Research & Development

Rs. or Rupees, the official currency of the Republic of India

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SME Small and Medium Enterprises

SCSB Self-Certified syndicate Banks

SEBI Act Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investments Funds) Regulations, 2012,
as amended.

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995,
as amended from time to time.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, as
amended from time to time.

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
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SEBI Insider Trading
Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,
as amended

SEBI (PFUTP) Regulations /
PFUTP Regulations

Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade
Practices relating to Securities Markets) Regulations, 2003

SEBI Regulations/ SEBI
ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended.

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
2014.

SEBI Takeover Regulations /
Takeover Regulations /
Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011, as amended.

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 as
amended from time to time.

SEBI

Securities and Exchange Board of India

STT

Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign Institutional Investor)
Regulations, 1995, other than sub-accounts which are foreign corporate or foreign
individuals.

Sec. Section

SPV Special Purpose Vehicle

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

Trade Marks Act Trade Marks Act, 1999

TIN Taxpayers Identification Number

UIN Unique identification number

U.N. United Nations

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
U.S. GAAP Generally Accepted Accounting Principles in the United States of America
VAT Value Added Tax

VCF / Venture Capital Fund

Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in
India.

Wilful Defaulter(s)

Company or person categorised as a wilful defaulter by any bank or financial institution (as
defined under the Companies Act, 2013) or consortium thereof, in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India and includes any
company whose director or promoter is categorised as such and as defined under
Regulation 2(1)(ll) of the SEBI (ICDR) Regulations, 2018.

WDV Written Down Value
WTD Whole Time Director
w.e.f. With effect from
RCI) Represent Outflow

The words and expressions used but not defined in this Draft Prospectus will have the same meaning as assigned to such
terms under the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA,
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 the Depositories Act and the rules and regulations
made thereunder. Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of
Tax Benefits”, “Industry Overview”, “Regulations and Policies in India”, “Financial Information of the Company?”,
“Outstanding Litigations and Material Developments” and “Offer Procedure”, will have the meaning ascribed to such

terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

All references in the Draft Prospectus to “India” are to the Republic of India. All references in the Draft Prospectus to the
“U.S.”, “USA” or “United States” are to the United States of America.

In this Draft Prospectus, unless the context otherwise requires, all references to one gender also refers to another gender and
the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore”
means “ten million” and the word “billion (bn)” means “one hundred crore”. In this Draft Prospectus, any discrepancies in
any table between total and the sum of the amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Draft Prospectus, all figures have been expressed in Rupees and Lakh. Unless stated
otherwise, the financial data in the Draft Prospectus is derived from our restated financial statements prepared for the
financial year ended 31 March 2021, 2020 and 2019 in accordance with Ind AS, the Companies Act and SEBI (ICDR)
Regulations, 2018 included under Section titled “Financial Information of the Company” beginning on page 146 of this
Draft Prospectus.

There are significant differences between Ind AS, the International Financial Reporting Standards (“IFRS”) and the
Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to
which the Ind AS financial statements included in this Draft Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practice and Ind AS. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in this Draft Prospectus should accordingly
be limited. We have not attempted to explain those differences or quantify their impact on the financial data included herein,
and we urge you to consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and elsewhere in the Draft Prospectus unless otherwise indicated, have
been calculated on the basis of the Company‘s restated financial statements prepared in accordance with the applicable
provisions of the Companies Act, Ind AS and restated in accordance with SEBI (ICDR) Regulations, 2018, as stated in the
report of our Statutory Auditor, set out in section titled “Financial Information of the Company” beginning on page 146 of
this Draft Prospectus. There are no subsidiaries of our Company as on date of the Draft Prospectus. Our fiscal year
commences on April 1 of every year and ends on March 31% of every next year.

For additional definitions used in this Draft Prospectus, see the section “Definitions and Abbreviations” on page 1 of this
Draft Prospectus. In the section titled “Main Provisions of the Articles of Association”, on page 268 of the Draft Prospectus
defined terms have the meaning given to such terms in the Articles of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Draft Prospectus was obtained from
internal Company reports, data, websites, Industry publications report as well as Government Publications. Industry
publication data and website data generally state that the information contained therein has been obtained from sources
believed to be reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured.

Although, we believe industry and market data used in the Draft Prospectus is reliable, it has not been independently verified

by us or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be
reliable, have not been verified by any independent source. There are no standard data gathering methodologies in the
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industry in which we conduct our business and methodologies and assumptions may vary widely among different market and
industry sources.

In accordance with the SEBI (ICDR) Regulations, 2018 the section titled “Basis for Offer Price” on page 89 of the Draft
Prospectus includes information relating to our peer group companies. Such information has been derived from publicly
available sources, and neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation

All references to “Rupees” or “INR” or “X” or “Rs.” are to Indian Rupees, the official currency of the Republic of India.
Except where specified, including in the section titled “Industry Overview” throughout the Draft Prospectus all figures have
been expressed in Lakhs.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management's Discussion and Analysis of
Financial Conditions and Results of Operations” on page 27, 103 and 201 of this Draft Prospectus, unless otherwise
indicated, have been calculated based on our restated respectively financial statement prepared in accordance with Ind AS.

The Draft Prospectus contains conversion of certain US Dollar and other currency amounts into Indian Rupees that have been
presented solely to comply with the requirements of the SEBI (ICDR) Regulations, 2018. These conversions should not be
construed as a representation that those US Dollar or other currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate.
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FORWARD LOOKING STATEMENTS

This Draft Prospectus includes certain “forward-looking statements”. We have included statements in the Draft Prospectus

9 LEENT3 CEINNT3

which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”, “anticipate”,
“estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and
similar expressions or variations of such expressions, that are “forward-looking statements”. Also, statements which describe

our strategies, objectives, plans or goals are also forward looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results to
differ materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect our
current views with respect to future events and are not a guarantee of future performance. These statements are based on our
management’s beliefs and assumptions, which in turn are based on currently available information. Although we believe the
assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to
be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Important factors that could
cause actual results to differ materially from our expectations include but are not limited to:

1. General economic and business conditions in the markets in which we operate and in the local, regional, national and
international economies;

Changes in consumer demand;

Failure to successfully upgrade our product portfolio, from time to time;

Any change in government policies resulting in increases in taxes payable by us;

Our ability to retain our key managements persons and other employees;

Changes in laws and regulations that apply to the industries in which we operate.

Our failure to keep pace with rapid changes in technology;

Our ability to grow our business;

Our ability to make interest and principal payments on our existing debt obligations and satisfy the other covenants
contained in our existing debt agreements;

10. General economic, political and other risks that are out of our control;

11. Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;
12. Company’s ability to successfully implement its growth strategy and expansion plans ;

13. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;
14. Inability to successfully obtain registrations in a timely manner or at all;

15. Occurrence of Environmental Problems & Uninsured Losses;

16. Conflicts of interest with affiliated companies, the promoter group and other related parties;

17. Any adverse outcome in the legal proceedings in which we are involved; and

18. Concentration of ownership among our Promoters.

19. The performance of the financial markets in India and globally.

20. Impact of covid-19 on our business and operations.

©oOoNO GO RAWDN

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”, “Our
Business” and“ Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on
page 27, 103 and 201 respectively of the Draft Prospectus. By their nature, certain market risk disclosures are only estimates
and could be materially different from what actually occurs in the future. As a result, actual future gains or losses could
materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements
and not to regard such statements to be a guarantee of our future performance.

Neither our Company or our Directors or our Officers or Lead Manager or Underwriter nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with
SEBI requirements, our Company and the LM will ensure that investors in India are informed of material developments until
such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares allotted pursuant to this
Offer.
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SECTION II: SUMMARY OF DRAFT PROSPECTUS

A. OVERVIEW OF BUSINESS

We are currently manufacturing two types of Ferro Alloys namely, Ferro Manganese (FeMn) and Silico-manganese (SiMn).
Both the alloys are largely used in Steel industry. Ferro-manganese adds strength, toughness and other properties to steel.
Silico manganese provides additional silicon which is a stronger De-oxidant in manufacturing steel. Our Company also
generates revenue from its trading activities of manganese ore, used as a raw material in manufacturing Ferro alloys.

The products manufactured by our Company are primarily used in manufacturing of steel and in foundry activities.

B. OVERVIEW OF THE INDUSTRY

INDIAN FERRO ALLOYS INDUSTRY

Ferro-alloys are one of the important inputs in the manufacture of alloys and special steel. They impart special properties to
steel. The alloys provide increased resistance to corrosion, improves hardness and tensile strength at high temperature, gives
wear and abrasion resistance and increases creep strength, etc. The growth of Ferro-alloys Industry is, thus, linked with the
development of the Iron and Steel Industry, Foundry Industry and to some extent Electrode Industry.

At present, major portion of the ferro-alloys produced is exported. India has sufficient highly skilled technical manpower and
the latest equipment technology for production of ferro-alloys.

C. NAME OF PROMOTERS

The Promoters of our Company are Mr. Archit Parakh and Mr. Aditya Parakh.
D. DETAILS OF THE OFFER

Initial public offer consisting of 28,02,000 Equity shares comprising of fresh issue of 13,02,000 equity shares and offer for
sale of 15,00,000 equity shares of face value of 10.00 each (“equity shares”) by Selling Shareholders of Jainam Ferro Alloys
(I) Limited (the “Company” or the “Issuer”) for cash at a price of T [e] per equity share including a share premium of X [e]
per equity share (the “Offer Price”) aggregating to X[e] Lakh (“The Offer”), of which 1,50,000 equity shares of face value of
% 10.00 each for cash at a price of X[e] per equity share including a share premium of Z[e] per equity share aggregating to
Z[e] Lakh will be reserved for subscription by market maker to the offer (the “Market Maker Reservation Portion™). The
Offer less the Market Maker Reservation Portion i.e. Net offer of 26,52,000 equity shares of face value of ¥10.00 each at a
price of X[e®] per equity share aggregating to X[e] Lakh are herein after referred to as the “Net Offer”. The Offer and the Net
Offer will constitute 26.53 % and 25.11 % respectively of the post offer paid up equity share capital of the company.

E. DETAILS OF THE SELLING SHAREHOLDERS

The Selling Shareholders have consented to participate in the Offer for Sale in the following manner:

Name of the Selling Authorisation Letter No of equity shares held No of equity shares offered
Shareholders dated
Mrs. Shanti Bai Parakh August 25, 2021 1,44,000 1,44,000
Mr. Anil Parakh August 25, 2021 1,44,000 1,44,000
Anil Parakh HUF August 25, 2021 32,76,000 12,12,000

The Selling Shareholders have confirmed that the Equity Shares proposed to be offered and sold in the Offer are eligible in
term of SEBI (ICDR) Regulations, 2018 and that they have not been prohibited from dealings in securities market and the
Equity Shares offered and sold are free from any lien, encumbrance or third-party rights. The Selling Shareholders have also
severally confirmed that they are the legal and beneficial owners of the Equity Shares being offered by them under the Offer
for Sale.
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F. OBJECTS OF THE OFFER

The offer Proceeds are proposed to be used in accordance with the details as set forth below:

Sr. No Particulars Amt (Rs. in Lacs)
1. To meet Working Capital requirements [e]
3. General Corporate Purpose [e]
4, To meet Offer Expenses [e]
Total [e]
G. PRE-OFFER _SHAREHOLDING OF PROMOTERS, PROMOTER GROUP AND _SELLING
SHAREHOLDERS
The aggregate pre-Offer shareholding of the promoter and promoter group as a percentage of the paid-up capital of the issuer
is as below-
Sr. No Names Pre IPO Post IPO
Shares Held | % Shares Held | Shares Held | % Shares Held
Promoter
1. Mr. Archit Parakh 1,56,000 1.68 1,56,000 1.48
2. Mr. Aditya Parakh 29,35,200 31.70 29,35,200 27.79
Sub Total (A) 30,91,200 33.39 30,91,200 29.27
Promoter Group
3 Anil Parakh HUF 32,76,000 35.38 20,64,000 19.54
4 Mr. Arpit Parakh 1,56,000 1.68 1,56,000 1.48
5 Mr. Abhay Parakh 1,44,000 1.56 1,44,000 1.36
6 Mr. Ajay Parakh 1,44,000 1.56 1,44,000 1.36
7 Ajay Parakh HUF 1,44,000 1.56 1,44,000 1.36
8 Mr. Anil Parakh 1,44,000 1.56 - -
9 Mr. Ankit Parakh 1,44,000 1.56 1,44,000 1.36
10 Ms. Aayushi Parakh 1,44,000 1.56 1,44,000 1.36
11 Ms. Kritika Parakh 1,44,000 1.56 1,44,000 1.36
12 Mangi Lal Parakh HUF 1,44,000 1.56 1,44,000 1.36
13 Mr. Mangi Lal Parakh 1,44,000 1.56 1,44,000 1.36
14 Mrs. Namita Bai Parakh 1,44,000 1.56 1,44,000 1.36
15 Mrs. Namita Parakh 1,44,000 1.56 1,44,000 1.36
16 Mrs. Rita Parakh 1,44,000 1.56 1,44,000 1.36
17 Mr. Sanjay Parakh 1,44,000 1.56 1,44,000 1.36
18 Sanjay Parakh HUF 1,44,000 1.56 1,44,000 1.36
19 Mrs. Shanti Bai Parakh 1,44,000 1.56 - -
20 Mrs. Shubhra Parakh 1,44,000 1.56 1,44,000 1.36
21 Sunil Parakh HUF 1,44,000 1.56 1,44,000 1.36
22 Mr. Sunil Parakh 1,44,000 1.56 1,44,000 1.36
23 Ms. Veena Parakh 1,44,000 1.56 1,44,000 1.36
Sub Total (B) 61,68,000 66.41 46,68,000 44.20
Grand Total (A+B) 92,59,200 100.00 77,59,200 73.47

Anil Parakh HUF, Mr. Anil Parakh and Mrs. Shanti Bai Parakh offering 12,12,000, 1,44,000 and 1,44,000 equity shares
respectively to public in this Offer and post offer the holding of Anil Parakh HUF, Mr. Anil Parakh and Mrs. Shanti Bai

Parakh will reduce to 20,64,000, NIL and NIL equity shares respectively.

H. SUMMARY OF FINANCIAL INFORMATION
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Following are details as per the Restated Financial Statements for past 3 years in tabular format:

Amt (X in Lakh)
Sr. Particulars Year ended
No. 2021 2020 2019
1. Paid up Share Capital 925.92 925.92 925.92
2. Net worth 2389.90 1905.62 1942.48
3. Revenue from Operations 10152.95 12144.46 13159.30
4, Profit After Tax 311.70 86.41 288.57
6. Earnings Per Share — Basic & Diluted (based on Weighted Average
Number of Shares and after taking effect of bonus shares) 3.37 0.93 3.12
7. NAYV per Equity Shares (based on Actual Number of Shares) 25.81 20.58 20.98
8. Total Borrowings (including current maturities of long term - 117.86 4.32
borrowings)

I. AUDITORS QUALIFICATIONS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE RESTATED
EFINANCIAL STATEMENTS

The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory Auditors.
However, the auditor’s report for the year ended March 31, 2021, 2020 and 2019 includes the emphasis of matter as under:

We draw attention to the following matters in the notes to the financial statements:

Refer Note No. 39 to the financial statement for the year ended March 31, 2021 and March 31, 2020 and note no. 41 to the
financial statement for the year ended March 31, 2019 which describes regarding certain disclosures relating to SSI
Enterprises & Micro/Small/Medium Enterprises, as reproduced below:

“The Company has purchased raw materials and other consumables from different firms and companies, but the company has
not identified its status that whether the same are either SSI Units. Hence the particulars are not mentioned here.

In respect of Micro/Small/Medium Enterprises Development Act, 2006, certain disclosures are required to be made relating
to Micro/Small/Medium enterprises. The Company is in process of complying relevant information from its suppliers about
their coverage under the act. Few parties have not provided any details regarding their coverage under the act. Hence, such
parties have been considered as other than Micro/Small/Medium enterprises and the interest payable to parties who are
registered as MSME could not be ascertained and has not been provided for in the books of accounts.”

J. SUMMARY OF OUTSTANDING LITIGATIONS

Litigations involving our Company:-

Nature of Litigation | Number of Cases Outstanding | Amount Involved (in Lacs)
Against the Company
Taxation Liabilities (Direct Tax Cases) | 1 | Not ascertainable

Litigations involving Group Company:-

Nature of Litigation Number of Cases Outstanding | Amount Involved (in Lacs)
Against the Group Company
Taxation Liabilities (Direct Tax) 2 414.88

*Amount mentioned to the extent quantifiable. The amount may be subject to additional interest/other charges being
levied by the concerned authorities which are unascertainable as on date of this draft prospectus

For further details, see “Outstanding Litigation and Material Developments” beginning on page 209 of this Draft
Prospectus.
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K. RISK FACTORS

Please see "Risk Factors' beginning on page 27 of this Draft Prospectus.

L. SUMMARY OF CONTINGENT LIABILITIES OF THE COMPANY

Following is the summary of the Contingent Liabilities of the Company for the financial years ended on March 31, 2021,
2020 and 2019: -
(Rs. in Lakhs)

Particulars 31 March 2021 31 March 2020 31 March 2019
(i) Contingent liabilities - - -
a) Claims against company not acknowledged as debts : 302.60 432.00 275.00

Bank Guarantees

(ii) Commitments - - -

Estimated amount of contracts remaining to be executed on - - -
capital account and not provided for (net of advances)

b) Direct Tax Liabilities

For detailed information on the Contingent Liabilities on our Company, please refer "Note 33" appearing on page 181 of this
Draft Prospectus under Chapter titled “Restated Financial Statements”.

M. SUMMARY OF RELATED PARTY TRANSACTIONS

1) Names of the related party and nature of relationship where control/significant influence exists Key management
personnel (KMP) and their close members of family.

Name of the related party Nature of relationship
Directors and Key Management Personnel

Mr. Archit Parekh Managing Director

Mr. Arpit Parekh Whole Time Director
Mr. Basant Vyas Chief Financial Officer
Mr. Aakash Agrawal Company Secretary
Mrs. Namita Bai Parakh Non-Executive Director
Relatives of KMP

Mr. Abhay parakh Relative

Mr. Sanjay Parakh Relative

Ajay Parakh HUF Relative

Mangilal Parakh HUF Relative

Mr. Anil Parakh Relative

Mrs. Veena Parakh Relative

Mr. Sunil Parakh Relative

Mrs. Namita Parakh Relative

Mrs. Shanti Bai parakh Relative

Sanjay Parakh HUF Relative

Mrs. Rita Parakh Relative

Mr. Ankit Parakh Relative

Mr. Mangilal Parakh Relative

Mr. Ajay parakh Relative
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aYS INDIA LTD

Anil Parakh HUF Relative
Mrs. Kritika Parakh Relative
Mrs. Shubhra Parakh Relative
Sunil Parakh HUF Relative
Mr. Aditya Parakh Relative
Mrs. Ayushi Parakh Relative

(i) Entity controlled or jointly controlled by a person identified in (i) above

a) Jainam Builders Pvt. Ltd.

22



Jainam Ferro Alloys (1) Limited

) JAINAM

S INDIA LTD

Name Relationship Nature of transaction 31 March 2021 31 March 2020 31 March 2019
Amount of | Balanceasat | Amount of | Balanceasat | Amount of Balance as
transaction 31 March transaction 31 March transaction | at 31 March
during the 2021 during the 2020 during the 2019

year Receivables/ year Receivables/ year Receivables/
(Payables) (Payables) (Payables)
Archit Parakh Managing Director | Remuneration 12.00 12.00 12.00
Interest 28.38 9.58 18.29
Loan Given 0.00 0.00 40.97
Loan Given Recd 0.00 -265.71 0.00 -232.66 40.97 -196.63
Loan Taken 1964.46 573.53 1794.68
Loan Repayment 1956.81 547.83 1811.03
Arpit Parakh Director Remuneration 12.00 12.00 12.00
Interest 16.27 13.13 19.51
Loan Taken 327.60 1311 166.84 -134.56 562.75 -199.24
Loan Repayment 463.25 245.04 449.50
Abhay Parakh Relative of KMP | Salary 12.00 12.00 12.00
Interest 0.00 0.00 1.49
Loan Taken 0.00 -1.96 0.00 -1.10 2.50 0.00
Loan Repayment 0.00 0.00 59.06
Sanjay Parakh Relative of KMP | Interest 0.00 0.00 0.56
Loan Repayment 0.00 0.00 0.00 0.00 5.28 0.00
Ajay Parakh HUF Relative of KMP | Interest 0.00 0.00 0.11
Loan Taken 0.00 0.00 10.13
Loan Repayment 0.00 0.00 0.00 0.00 13.77 0.00
Loan Given 0.00 0.00 3.37
Loan Given Recd 0.00 0.00 3.37
Mangilal Parakh HUF Relative of KMP | Interest 0.00 0.00 0.51
Loan Taken 0.00 0.00 0.00 0.00 2.50 0.00
Loan Repayment 0.00 0.00 90.68
Anil Parakh Relative of KMP | Interest 0.00 0.00 4.23
Loan Taken 0.00 0.00 0.00 0.00 195.05 0.00
Loan Repayment 0.00 0.00 370.99
Veena Parakh Relative of KMP | Interest 0.00 0.00 0.00
Loan Taken 0.00 0.00 0.00 0.00 1.02 0.00
Loan Repayment 0.00 0.00 3.03
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Loan Given 0.00 0.00 1.82
Loan Return Back 0.00 0.00 1.82
Sunil Parakh Relative of KMP | Interest 0.00 0.00 0.36
Loan Taken 0.00 0.00 0.00 0.00 1.00 0.00
Loan Repayment 0.00 0.00 26.82
Namit Parakh Relative of KMP | Interest 0.00 0.00 2.03
Loan Taken 0.00 0.00 0.00 0.00 103.00 0.00
Loan Repayment 0.00 0.00 172.44
Shanti Bai parakh Relative of KMP | Interest 0.00 0.00 1.06
Loan Taken 0.00 0.00 0.00 0.00 70.00 0.00
Loan Repayment 0.00 0.00 152.95
Sanjay Parakh HUF Relative of KMP | Interest 0.00 0.00 3.51
Loan Taken 0.00 0.00 0.00 0.00 120.00 0.00
Loan Repayment 0.00 0.00 267.73
Rita Parakh Relative of KMP | Interest 0.00 0.00 5.51
Rent Given 0.00 0.00 2.43
Rent Paid 0.00 0.00 2.43
Loan Given 0.00 0.00 0.00 0.00 22.81 0.00
Loan Given Recd 0.00 0.00 22.81
Loan Taken 0.00 0.00 493.69
Loan Repayment 0.00 0.00 500.63
Ankit Parakh Relative of KMP | Interest 0.00 0.00 0.80
Loan Given 0.00 0.00 43.30
Loan Given Recd 0.00 0.00 0.00 0.00 43.30 0.00
Loan Taken 0.00 0.00 90.20
Loan Repayment 0.00 0.00 156.40
Mangilal Parakh Relative of KMP | Interest 0.00 0.00 0.35
Loan Given 0.00 0.00 1.74
Loan Given Recd 0.00 0.00 0.00 0.00 1.74 0.00
Loan Taken 0.00 0.00 27.76
Loan Repayment 0.00 0.00 42.53
Ajay parakh Relative of KMP | Interest 0.00 0.00 0.27
Loan Taken 0.00 0.00 0.00 0.00 13.00 0.00
Loan Repayment 0.00 0.00 20.97
Anil Parakh HUF Relative of KMP | Interest 0.00 0.00 0.03
Loan Taken 0.00 0.00 0.00 0.00 1.00 0.00
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Loan Repayment 0.00 0.00 1.00
Kritika parakh Relative of KMP | Interest 0.00 0.00 0.21
Rent Given 4.80 4.80 4.80
Rent Paid 0.00 -0.37 0.00 -0.72 4.80 0.00
Loan Taken 0.00 0.00 4.00
Loan Repayment 0.00 0.00 38.25
Shubhra Parakh Relative of KMP | Interest 0.00 0.00 0.14
Loan Repayment 0.00 0.00 0.00 0.00 4.40 0.00
Sunil Parakh HUF Relative of KMP | Interest 0.00 0.00 0.08
Loan Taken 0.00 0.00 0.00 0.00 0.50 0.00
Loan Repayment 0.00 0.00 16.00
Namita Bai Parakh Director Interest 6.86 10.24 10.24
Loan Taken 1.10 -7.82 140.90 -84.38 173.00 -120.76
Loan Repayment 84.00 186.50 61.75
Aditya parakh Relative of KMP | Interest 0.00 0.00 0.07
Loan Taken 0.00 0.00 3.00
Loan Repayment 0.00 0.00 0.00 0.00 3.00 0.00
Loan Given 0.00 0.00 0.01
Loan Return Back 0.00 0.00 0.01
Ayushi Parakh Relative of KMP | Loan Given 0.00 0.00 1.25
Interest Recd 0.00 0.00 0.00 0.00 0.02 0.00
Loan Given Recd 0.00 0.00 1.27
Aakash Agrawal Company Secretary | Salary 3.38 -0.27 3.40 -0.27 1.44 -0.24
Basant Vyas CFO Salary 5.75 -0.43 5.83 -0.43 4.80 -0.42
Jainam Builders Pvt Ltd. | Entity controlled or | Interest Received 1.57 1.57 0.00
jointly controlled Loan Given
by a person 15.68 14.11 0.00
identified in (i) 0.00 14.00 0.00
above

For detailed information on the related party transactions executed by our Company, please refer “Note 35” appearing on page 181 of this Draft Prospectus under Chapter
titled “Restated Financial Statements”.
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FINANCING ARRANGEMENTS

The promoters, members of the promoter group, the Directors of the issuer and their relatives have not financed the purchase
by any other person of securities of the Company other than in the normal course of the business of the financing entity
during the period of six months immediately preceding the date of this Draft Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY EACH OF OUR
PROMOTER IN THE ONE YEAR PRECEDING THE DATE OF THIS DRAFT PROSPECTUS

Since no Equity Shares acquired by our promoter in the last one (1) year preceding the date of this Draft Prospectus, the
weighted average price of equity share is Nil

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTER

Sr. No. | Name of the Promoters No. of Shares held Average cost of Acquisition (in %)
1 Mr. Archit Parakh 1,56,000 8.92
2 Mr. Aditya Parakh 29,35,200 9.31

“The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into account the amount
paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less amount received by them for the sale of
Equity Shares through transfer, if any and the net cost of acquisition has been divided by total number of shares held as on
date.

DETAILS OF PRE-OFFER PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Prospectus till the
listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Our Company has not issued Equity Shares for consideration other than cash in the one (1) year preceding the date of this
Draft Prospectus

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date of this
Draft Prospectus.
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SECTION I1I: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. prospective investors should carefully consider all the
information in this Draft Prospectus, particularly the “Financial Information of the Company” and the related notes, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on
pages 146, 103 and 201 respectively and the risks and uncertainties described below, before making a decision to invest in
our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms of all the
risk factors that may arise in connection with our business or any decision to purchase, own or dispose of the Equity Shares.
This section addresses general risks associated with the industry in which we operate and specific risks associated with our
Company. Any of the following risks, individually or together, could adversely affect our business, financial condition, results
of operations or prospects, which could result in a decline in the value of our Equity Shares and the loss of all or part of your
investment in our Equity Shares. While we have described the risks and uncertainties that our management believes are
material, these risks and uncertainties may not be the only risks and uncertainties we face. Additional risks and uncertainties,
including those we currently are not aware of or deem immaterial, may also have an adverse effect on our business, results
of operations, financial condition and prospects.

This Draft Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors, including the
considerations described below and elsewhere in this Draft Prospectus. The financial and other related implications of risks
concerned, wherever quantifiable, have been disclosed in the risk factors below. However, there are risk factors the potential
effects of which are not quantifiable and therefore no quantification has been provided with respect to such risk factors. In
making an investment decision, prospective investors must rely on their own examination of our Company and the terms of
the Offer, including the merits and the risks involved.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified or
quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the risks
described in this section.

In this Draft Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding
off. Any percentage amounts, as set forth in “Risk Factors” beginning on page 27 and “Management Discussion and
Analysis of Financial Condition and Results of Operations” beginning on page 201 unless otherwise indicated, has been
calculated on the basis of the amount disclosed in the "Audited Financial Statements, as restated" prepared in accordance
with the IND AS.

1. An increase in raw material costs or other input costs or loss of any of our suppliers due to delayed payments or
otherwise, resulting in shortfall in the supply of our raw material may adversely impact the pricing and supply of our
products and have an adverse effect on our business.

The major raw material used in manufacturing Ferro alloys is Manganese ore. The other raw materials used are Reductants
like - Coke and Coal and Fluxes like Quartz, Bauxite, Dolomite. These raw materials are subject to supply disruptions and
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are very volatile due to price fluctuations resulting from, domestic and foreign trade policies, and shifts in supply and
demand, competition and other factors beyond our control.

Presently, our Company is sourcing its raw materials such as Manganese Ores from domestic suppliers and is also importing
it from South Africa; Coal/ Coke and fluxes are procured from local market. We ensure to procure quality raw materials from
reputed suppliers in lawful manner. Any interruption in supply of raw material from our regular suppliers may hamper the
production process. We do not have any formal agreements with our vendors/suppliers as we operate on a purchase order
system. Due to the absence of any formal contract with our vendors/suppliers, we are exposed to the risks of irregular
supplies or no supplies at all or delayed supplies or volatility in the prices of raw materials that we normally procure. Our
suppliers may be unable to provide us with a sufficient quantity of raw material at a suitable price for us to meet the demand
for our products. Additionally there is a risk that one or more of these existing suppliers could discontinue their operations,
which could adversely impact our ability to source quality raw materials at a suitable price and meet our order requirements.

Identifying a suitable supplier or any delay, interruption or increased cost in the supply of raw materials pertaining to our
products arising from a lack of long-term contracts could have an adverse effect on our ability to meet customer demand for
our products and result in lower revenue from operations.

Further our Company has outstanding dues of trade payables for the Fiscal Years ended 20-21, 19-20 and 18-19 for Rs.
2039.49 Lakhs, Rs 1202.80 Lakhs and Rs. 1331.84 Lakhs respectively. For the financial year ended on March 31, 2021, our
company has material dues exceeding 10% of total trade payables, outstanding to 3 creditors, which constitute of 75.78% of
total trade payables of our Company as on March 31, 2021. Any delay in payment to our creditors may impact our long
standing relations with our suppliers and may result in stoppage of timely or at all delivery of raw material. Any such
disruption would impact the production and overall financial position of our Company.

2. Our success depends on stable and reliable logistics and transportation infrastructure. Disruption of logistics and
transportation services could impair the ability of our suppliers to deliver raw materials or our ability to deliver
products to our customers and/ or increase our transportation costs, which may adversely affect our operations

We utilize third party transportation services by road for transportation of raw materials and our products from/ to our
suppliers and customers. Further, we rely on the freight ships for the transportation of imported manganese ore.
Transportation by road or ship, as the case may be, involves risks, including, collision, grounding, storm, fire, explosion,
lightning, political instability, allotment of berths for cargo ships for our imports and operating restrictions/ lockdown
consequent to outbreak of infectious diseases, such as the COVID-19 pandemic. Any delay or disruption caused to the
transportation of raw materials or our products could adversely impact our ability to procure the raw materials as well as to
meet the delivery schedule of our products in an economical manner. To ensure timely delivery of our products, we may also
be required to maintain relatively high level of inventory of raw materials and this may also resultantly increase our cost.

3. Our business is dependent on our manufacturing facilities and we are subject to certain risks in our manufacturing
process. Obsolescence, destruction, theft, breakdowns of our major plants or machineries or failures to repair or
maintain the same may affect our business, cash flows, financial condition and results of operations.

Our business is dependent upon our ability to manage our manufacturing facilities, which are subject to various operating
risks, including those beyond our control, such as the breakdown and failure of equipment or industrial accidents and severe
weather conditions and natural disasters. Any significant malfunction or breakdown of our machinery may entail significant
repair and maintenance costs and cause delays in our operations. If we are unable to repair malfunctioning machinery in a
timely manner or at all, our operations may need to be suspended until we procure machinery to replace the same. In
addition, we may be required to carry out planned shutdowns of our facilities for maintenance, statutory inspections and
testing, or may shut down certain facilities for capacity expansion and equipment upgrades.

Obsolescence, destruction, theft or breakdowns of our major plants or machineries may significantly increase our
machineries purchase cost and the depreciation of our plants and machineries, as well as change the way our management
estimates the useful life of our plants and machineries. In such cases, we may not be able to acquire new plants or
machineries or repair the damaged plants or machineries in time or at all, particularly where our plants or machineries are not
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readily available from the market or require services from original machinery manufacturers. Some of our major machineries
or parts may be costly to replace or repair. We may experience significant price increases due to supply shortages, inflation,
transportation difficulties or unavailability. Such obsolescence, destruction, theft, breakdowns, repair or maintenance failures
or price increases may not be adequately covered by the insurance policies availed by our Company and may have an effect
our business, cash flows, financial condition and results of operations

Although we have not experienced any significant disruptions at our manufacturing facilities in the past, we cannot assure
you that there will not be any disruptions in our operations in the future. Our inability to effectively respond to such events
and rectify any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shut-down of our
operations or the under-utilization of our manufacturing facilities, which in turn may have an adverse effect on our business,
results of operations and financial condition. Any slowdown or shutdown in our manufacturing operations or underutilization
of our manufacturing facilities could have an adverse effect on our business, results of operations and financial condition.

4. The COVID-19 pandemic and resulting deterioration of general economic conditions has impacted our business and
results of operations in the past and the extent to which it will impact our future business and results of operations
will depend on future developments, which are difficult to predict

Since first being reported in December 2019, the outbreak of COVID-19 has spread globally. The World Health Organization
declared the novel coronavirus disease (“COVID-19”) outbreak a Public Health Emergency of International Concern on
January 30, 2020, and a pandemic on March 11, 2020. The rapid and diffused spread of COVID-19 and global health
concerns relating to this pandemic have had a severe negative impact on, among other things, financial markets, liquidity,
economic conditions and trade and could continue to do so or could worsen for an unknown period of time, that could in turn
have a material adverse impact on our business, cash flows, results of operations and financial condition, including liquidity
and growth. The extent to which the COVID-19 outbreak impacts our business, cash flows, results of operations and financial
condition will depend on future developments, including on the duration and severity of the pandemic, the nature and scope
of government actions to contain it, and the potential impact on global and national economic conditions, including inflation,
interest rates, availability of capital markets, consumer spending rates, energy availability and costs (including fuel
surcharges), which are highly uncertain and cannot be predicted. The scope, duration and frequency of such measures and the
adverse effects of COVID-19 remain uncertain and are likely to be severe. In addition, while the Government of India in
coordination with the state governments have started the bulk immunization process or vaccination drive since January 16,
2021, achieving a complete vaccination scale may take significant amount of time. There is also no assurance that the
vaccines that are developed will be fully effective and/ or may not have side effects.

On March 14, 2020, India declared COVID-19 as a ‘notified disaster’ and imposed a nationwide lockdown announced on
March 24, 2020. Subsequently, progressive relaxations have been granted for movement of goods and people and cautious re-
opening of businesses and offices. Thus our manufacturing facilities were under lock down during the nationwide lockdown
due to the spread of COVID 19 Pandemic from March 25, 2020 to May 02, 2020. It was also shut down during the month of
June 2020 due to widespread COVID — 19 pandemic. Further, our manufacturing plants are currently operating subject to
certain social distancing and additional safety measures, such as, regular temperature checks, regular sanitization, and
compulsory use of masks and hand sanitization. While we have not been able to determine any material impact on our
operations and results on account of COVID-19, in the previous Fiscal, our Company has witnessed a lower quantum of sales
compared to similar periods in previous years. In addition, recently, throughout March and April 2021, due to an increase in
the number of daily COVID-19 cases, several state governments in India re-imposed lockdowns, curfews and other
restrictions to curb the spread of the virus. As a result of the detection of new strains and subsequent waves of COVID-19
infections in several states in India as well as throughout various parts of the world, we may be subject to further
reinstatements of lockdown protocols or other restrictions, which may adversely affect our business operations. We continue
to closely monitor the impact that COVID-19 may have on our business and results of operations

5. Our business operations are being conducted on owned and leased premises. Our inability to seek renewal,
registration or extension of such leases may materially affect our business operations.

Our business operations in our manufacturing plant is being conducted on premises owned by us by way of lease deed
executed on September 07, 2016 from Chhattisgarh state Industrial Development Corporation Ltd (“CSIDL”) for the term of
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72 years. While the factory land acquired by us is under long term lease, we cannot assure you that we will continue to be
able to renew the lease at favourable terms or at all. Given that some of our business operations are conducted on premises
leased from third parties, any adverse impact on, or deficiency in, the title, ownership rights or development rights of the
owners from whose premises we operate, breach of the contractual terms of any lease or leave and license agreements, or any
inability to renew such agreements on acceptable terms or at all may materially affect our business operations.

6. We are yet to seek registration of mines acquired from Raghuvir Ferro Alloys Private Limited vide sale deed dated
June 21, 2016. Our inability to seek registration of such mines may adversely affect the financial condition and
reputation of our Company.

Pursuant to sale deed executed between our Company and Raghuvir Ferro Alloys Private Limited, we have rights on the
alloted manganese ore mines situated at K.H. No. 8/2, 9/1, 10/1, 10/2 and 14/1, Village Jagantola, Tehsil — Baihar, District
Balaghat, Madhya Pradesh with valid lease period of upto 2028 and further extended upto 2058. However the Manganese ore
Mines are inoperative and are yet not transferred in the name of our Company. If we are unable to transfer the ownership
rights of the mines in the name of our Company, we may not be able to operate it. In the event of any dispute with the lessor
or if the government / local authorities do not permit / register the transfer, we may not be able to effectively enforce our
rights of ownership on the said mines. Further any prior consent required from relavant government authorities in relation to
transfer of such mines is awaited. Moreover any liability relating to pending lease payments of these mines may attract penal
clauses and may affect our financial condition and reputation.

7. We have limited experience in operating our business and managing the level of growth we have experienced in our
business. If we are unable to successfully manage our growth, our business, prospects, financial condition and results
of operations could be adversely affected.

We started commercial production with one furnace having designed capacity of 9 MVA with 5000 KVVA power load for the
production of Ferro alloys of the different grades. In June 2017, the company started another furnace having designed
capacity of 6 MVA with 4000 KVA power load for the same manufacturing activity. Our total revenue increased to Rs.
10152.95 Lakhs for the financial year 2021 from Rs. 2594.36 Lakhs for the financial year 2016-17. We do not have the long-
term experience typically prevalent among our competitors that would demonstrate our ability to manage our business and
the growth of our business at the rate we expect for the next few years. Any inability to effectively manage and operate our
operations could adversely affect our business, prospects, financial condition and results of operations.

8. Our operations are subject to high working capital requirements. . If we are unable to generate sufficient cash flows
to allow us to make required payments, there may be an adverse effect on our results of operations.

Our business requires significant amount of working capital and major portion of our working capital is utilized towards
debtors, inventories, security deposits and cash and cash equivalents. We have been sanctioned financing facilities of ¥ 6100
lakhs (including Fund and Non-Fund based limits of Cash Credit, Bank Guarantee, Buyers Credit and LCBD) from Kotak
Mahindra Bank Limited and State Bank of India. Our inability to maintain sufficient cash flow, credit facility and other
sources of funding, in a timely manner, or at all, to meet the requirement of working capital or pay out debts, could adversely
affect our financial condition and result of our operations. Further, we have high outstanding amount due from our debtors
which may result in a high risk in case of non-payment by these debtors. In case of any such defaults from our debtors, it may
affect our business operations and financials.

9.  We have significant power and water requirements for continuous running of our factory. Any disruption to our
operations on account of interruption in power or water supply or any irregular or significant hike in their tariffs
may have an effect on our business, results of operations and financial condition.

Our factory has significant electricity requirements and any interruption in power supply to our factory may disrupt our
operations. Also availability of water is an essential utility in our manufacturing process, it is used in our manufacturing
processes for cooling process in copper pads, in transformers’ heat exchangers and in jigging process and for cooling hot
molten. Our business and financial results may be affected by any disruption of operations due to lack of essential utilities.
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We depend on third parties for all of our power and water requirements. Since we have significant power consumption, any
unexpected or significant increase in its tariff can increase the operating cost.

10. The demand and pricing in the steel industry is volatile and are sensitive to the cyclical nature of the industries it
serves. A decrease in steel prices or change in government policies in relation to this steel or infrastructure industry
may have a material adverse effect on our business, results of operations, prospects and financial condition.

The products manufactured by our Company are primarily used in steel industry. It is used as an alloying element which
enhances some key physical properties of steel like elasticity, ultimate tensile, strength and toughness etc. Thus the demand
and pricing in the steel industry directly has an impact on our profitability. Steel prices fluctuate based on a number of
factors, such as, the availability and cost of raw material inputs, fluctuations in domestic and international demand and supply
of steel and steel products, international production and capacity, fluctuation in the volume of steel imports, transportation
costs, protective trade measures and various social and political factors, in the economies in which the steel producers sell
their products and are sensitive to the trends of particular industries, such as, the infrastructure, construction and machinery
industries. Therefore, the growth of steel industry would also depend on government policies relating to these industries
where steel and its products are used as a major component. Thus any change in government policies relating to infrastructure
industry could also affect the demand and pricing of steel products thereby affecting the demand and pricing of our products.

When downturns occur in these economies or sectors, there may be a downturn in steel industry as well and we may
experience decreased demand for our products, which may have a material adverse effect on our business, results of
operations, financial condition and prospects.

11. Our Company operates under several statutory and regulatory approvals in respect of our operations. Failure to
obtain or maintain licenses, registrations, permits and approvals may affect our business and results of operations.

We are governed by various laws and regulations for our business and operations. We are engaged in the business of
manufacturing ferro alloys and use raw materials like: Manganese ore, Reductants like - Coke and Coal and Fluxes like
Quartz, Bauxite, Dolomite etc. In this relation, our Company has obtained necessary approvals like: Factory license, Consent
under Air (Prevention & Control of Pollution) Act, 1981 and consent under Water (Prevention & Control of Pollution) Act,
1974, License under Electricity Act, 2003, License under Import and Export Code, ISO 9001:2015 and ISO 14001:2015
certificate etc. but there is no assurance that there are no other statutory/regulatory requirements which we are required to be
complied with.

In addition, we may need to in the future, apply for certain additional approvals, in relation to trade permits, storage or usage

of mining materials required as a raw material in our business. The approvals, licenses, registrations and permits obtained by
us may contain conditions, some of which could be onerous. Moreover, we are yet to apply for Registration as Principal
Employer under Contract Labour Regulation Act, 1970, for the hired contract labour to facilitate our manufacturing
operations.

We cannot assure you that the approvals, licenses, registrations and permits required will be issued to us and those already
issued will not be suspended or revoked in the event of non-compliance with any terms or conditions thereof, or pursuant to
any regulatory action. Any denial, suspension or revocation of the approvals, licenses, registrations and permits that has been
or may be issued to us may affect our business and results of operations. Also some of the registration certificate of our
company does not carry the present address of the registered office of the company or are in the old name of the company,
prior to its conversion into public company. The same needs to be updated in the records of concerned authorities. While we
endeavour to comply with applicable regulatory requirements, it is possible that such compliance measures may restrict our
business and operations, result in increased cost and onerous compliance measures, and an inability to comply with such
regulatory requirements may attract penalty. For further details regarding the material approvals, licenses, registrations and
permits, which have not been obtained by our Company or are, pending renewal, see “Government and Other Approvals” on
page 212 of this Draft Prospectus.
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12. Failure to comply with environmental laws and regulations by us could lead to unforeseen environmental litigation
which could impact our business and our future net earnings.

We are subject to various regulations concerning environmental protection in India, including laws addressing the discharge
of pollutants into the air and water, the management and disposal of any hazardous substances, and wastes and the clean-up
of contaminated sites. Environmental laws and regulations in India are becoming more stringent, and the scope and extent of
new environmental regulations, including their effect on our operations, cannot be predicted with any certainty. In case of any
change in environmental or pollution regulations, we may be required to further invest in, among other things, environmental
monitoring, pollution control equipment, and emissions management. Further, any violation of the environmental laws and
regulations may result in fines, criminal sanctions, revocation of operating permits, or shutdown of our manufacturing plant.

13. A certain amount of our revenue is generated from certain key customers, and the loss of one or more such
customers, the deterioration of their financial condition or prospects, or a reduction in their demand for our products
could adversely affect our business, results of operations, financial condition and cash flows.

We are dependent on a limited number of customers for a certain portion of our revenues. Our top ten customers accounted
for approximately 74.80% of our revenue from operations for the year ending March 31, 2021. There can be no assurance
that our significant customers in the past will continue to place similar orders with us in the future. A significant decrease in
business from any such key customer, whether due to circumstances specific to such customer or adverse market conditions
affecting the industry or the economic environment generally, such as the COVID-19 pandemic, may materially and
adversely affect our business, results of operations and financial condition.

Our reliance on a select group of customers may also constrain our ability to negotiate our arrangements, which may have an
impact on our profit margins and financial performance. The deterioration of the financial condition or business prospects of
these customers could reduce their requirement of our products and result in a significant decrease in the revenues we derive
from these customers. We cannot assure you that we will be able to maintain historic levels of business from our significant
customers, or that we will be able to significantly reduce customer concentration in the future. In addition, our revenues may
be adversely affected if there is an adverse change in any of our customers supply chain strategies or a reduction in their
outsourcing of products we offer, or if our customers decide to choose our competitors over us or if there is a significant
reduction in the volume of our business with such customers. The loss of one or more of our significant customers or a
reduction in the amount of business we obtain from them could have an adverse effect on our business, results of operations,
financial condition and cash flows.

Further, to sustain or increase our revenue, we must add new customers and encourage existing customers to allocate a
greater portion of their marketing spend to us. As our industry matures and competitors introduce lower cost or differentiated
products or services, our ability to sell our goods could be impaired.

14. Our Promoters/Directors have provided personal guarantees for loan facilities obtained by our Company, and any
failure or default by our Company to repay such loans in accordance with the terms and conditions of the financing
documents could trigger repayment obligations on them, which may impact their ability to effectively service their
obligations as our Promoters/Directors and thereby, impact our business and operations.

Our Promoters Mr. Archit Parakh and Mr. Aditya Parakh, our Directors, Mr. Arpit Parakh and Mrs. Namita Bai Parakh along
with our promoter group members Mr. Abhay Parakh, Mr. Sanjay Parakh, Mr. Ajay Parakh, Mrs. Rita Parakh and Mr.
Mangilal Parakh have provided personal guarantee towards loan facilities taken by our Company from Kotak Mahindra Bank
and may continue to provide such guarantees and other securities post listing. Any default or failure by us to repay the loans
in a timely manner, or at all could trigger repayment obligations of our guarantors in respect of such loans, which in turn,
could have an impact on their ability to effectively service their obligations as Directors of our Company, thereby having an
effect on our business, results of operation and financial condition. Furthermore, in the event that these individuals or
companies withdraw or terminate their guarantees, our lenders for such facilities may ask for alternate guarantees, repayment
of amounts outstanding under such facilities, or even terminate such facilities. We may not be successful in procuring
guarantees satisfactory to the lenders, and as a result may need to repay outstanding amounts under such facilities or seek
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additional sources of capital, which could affect our financial condition and cash flows. For further details, please refer to
chapter titled “Statement of Financial Indebtedness” beginning on page 196 of this Draft Prospectus.

15. Our insurance coverage may not be adequate to protect us against all potential losses to which we may be subject and
this may have a material effect on our business and financial condition.

While we maintain insurance coverage, in amounts which we believe are commercially appropriate, including (i) Standard
fire and special perils insurance policies, (ii) Marine Cargo Open Policy and (iii) Vehicle Insurance Policies we may not have
sufficient insurance coverage to cover all possible economic losses, including when the loss suffered is not easily
quantifiable. Even if we have made a claim under an existing insurance policy, we may not be able to successfully assert our
claim for any liability or loss under such insurance policy.

We have not insured our risks pertaining to Machinery Breakdown, Cash in transit, Keyman Insurance Policy, Vehicle
Insurance, Public Liability Insurance Policy and our liabilities that may generate under Employees Compensation Act 1923.
The absence of such policies may affect our production facilities to halt, and may hinder our operations. Additionally, there
may be various other risks and losses for which we are not insured either because such risks are uninsurable or not insurable
on commercially acceptable terms. The occurrence of an event for which we are not adequately or sufficiently insured could
have an effect on our business, results of operations, financial condition and cash flows.

For further details of our Insurance Policies, please refer section titled “Our Business” beginning on page 103 of this Draft
Prospectus.

16. Our contingent liabilities as stated in our Restated Financial Statements could affect our financial condition.
Our Contingent liability as on March 31, 2021 was Rs. 302.60 Lakhs. If this contingent liability materializes, fully or partly,

the financial condition of our Company could be affected.
Amount in Lakhs

Particulars 31 March 2021
(i) Contingent liabilities -
a) Claims against company not acknowledged as debts : Bank Guarantees 302.60

(if) Commitments .

Estimated amount of contracts remaining to be executed on capital account and not -
provided for (net of advances)

b) Direct Tax Liabilities

For more information, regarding our contingent liabilities, please refer “Note 33” in chapter titled “Financial Information of
the Company” beginning on page 146 of this Draft Prospectus.

17. Our manufacturing activities require deployment of labour and depend on availability of labour. In case of
unavailability of such labour, our business operations could be affected.

Our manufacturing operations require deployment of labour and depend on our ability to retain labour. In case such labour is
unavailable or we are unable to identify and retain such labour our business could be adversely affected. But, we cannot
guarantee that we may be able to continue with the same on favourable terms or at all. Any such failure may impact the
operations, business process and profitability. In case of any action being taken against our Company by any competent
authority for hiring labour through Job work basis may adversely affect our business operations and financials.

Additionally, there have been amendments in the Labour and Employment related laws, which may have a direct impact on
our employee costs and consequently, on our margins. Further, latest amendments in labour laws in India may be lead to
increasing cost of compliance, wages, social security, Occupational Safety, Health and Working Conditions. We cannot
assure you that we will continue to comply with all these labour related laws and that as we continue to grow our business in
the future, our labour and employee costs coupled with operating compliances and expenses will not significantly increase.
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18. Fluctuation in foreign currency exchange rates could affect our financial condition and results of operations.

Our business involves import transactions with foreign companies, which is paid in U.S. Dollars or other foreign currencies.
A depreciation of Rupee against these foreign currencies would mean that our import of raw materials would become
expensive and will impact our cost of production. During the FY 2020-21, 2019-20 and 2018-19 the imports accounted for
approximately Rs. 2860.84 lakhs, Rs. 3544.70 lakhs and Rs. 3569.12 lakhs respectively. The exchange rate between the
Rupee and these foreign currencies has fluctuated substantially in recent years and may continue to fluctuate significantly in
the future. We bear the complete risk of currency exchange rate fluctuations.

19. Our Business is dependent on our Continuing relationships with our Customer, with whom we have not entered into
long term arrangements.

The products of our Company are used in manufacturing of steel and in foundry activities. Though we have had repeat orders
from customers and have developed relationships with certain customers, we do not typically enter into long-term contracts
with our customers. In the absence of long-term contracts, there can be no assurance that our existing customers will continue
to purchase our products that may have a material adverse effect on our business, results of operations and financial
condition. We are also exposed to risks of lower sales volume or lower price realization on such volumes depending on
prevailing market conditions. Our Company has had long standing business relationships with certain customers and has been
supplying our products to such customers, for several years. However, we have not entered into any contracts with any of our
customers and we cater to them on an order-by-order basis.

As a result, our customers can terminate their relationships with us without any notice, which could materially and adversely
impact our business. There is no assurance that we will be able to obtain continuous business with those customers at all or
on favourable terms.

Our relationship with our customers are therefore dependent to a large extent on our ability to regularly meet customer
requirements, including price competitiveness, efficient and timely product deliveries, and consistent product quality. In the
event we are unable to meet such requirements in the future, it may result in decrease in orders or cessation of business from
affected customers and agents. Further, the deterioration of the financial condition or business prospects of these customers
could reduce their requirement for our products and could result in a significant decline in the revenues we derive from such
customers.

20. Our Company and Group Company are involved in certain legal proceedings and potential litigations. Any adverse
decision in such proceedings may render us/them liable to liabilities/penalties/prosecutions and may adversely affect
our business and results of operations.

Our Company, Promoter and Directors are currently involved in certain legal proceedings. These legal proceedings are
pending at different levels of adjudication before various courts, tribunals, and government departments. The summary of
outstanding litigation in relation to taxation matters, civil matters, economic offence and actions by regulatory/ statutory
authorities against our Company, Promoter and Directors have been set out below.

Litigations involving our Company:-

Nature of Litigation | Number of Cases Outstanding | Amount Involved (in Lacs)
Against the Company
Taxation Liabilities (Direct Tax Cases) | 1 | Not ascertainable

Litigations involving Group Company:-

Nature of Litigation Number of Cases Outstanding | Amount Involved (in Lacs)
Against the Group Company
Taxation Liabilities (Direct Tax) 2 414.88
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*Amount mentioned to the extent quantifiable. The amount may be subject to additional interest/other charges being
levied by the concerned authorities which are unascertainable as on date of this draft prospectus

For further details, see “Outstanding Litigation and Material Developments” beginning on page 209 of this Draft
Prospectus.

Any adverse decisions in the aforesaid proceedings may have a material effect on our business, future financial performance
and results of operations. If the courts or tribunals rule against our Company, our Promoter and Directors, may face monetary
and/or reputational losses and may have to make provisions in our financial statements, which could increase our expenses
and our liabilities

21. Any penalty or action taken by any regulatory authorizes in future, for non-compliance with provisions of corporate
and other law could impact our financial position to that extent.

Our company has not complied with certain statutory provisions in the past including but not limited to the details as
mentioned in this risk factor. Further, Our Company has failed to create charge for vehicle loans taken during the year 2018
and 2019, however the said loan have been fully repaid as on date and no such amount is pending.

Our company is registered with Indian Bureau of Mines as End User of Minerals. However, we have inadvertently failed to
submit the monthly and annual returns to be filed with IBM as required under Rule 45(6) of the Mineral Conservation and
Development Rules, 2017 with respect to use of said minerals by the company.

In case of any action being taken by the regulatory authorities against the Company and/or its officers, the same may have an
adverse effect on our business and reputation. Although, no show cause notice in respect of the above has been received by
the Company till date, any penalty imposed for such non-compliance in future by any regulatory authority could affect our
financial conditions to that extent.

22. Our Statutory Auditors have expressed emphasis on Matter on our audited financial statements for the period ended
on March 31, 2021, 2020 and 2019.

The auditor’s report for the year ended March 31, 2021, 2020 and 2019 includes the emphasis of matter as under:
We draw attention to the following matters in the notes to the financial statements:

Refer Note No. 39 to the financial statement for the year ended March 31, 2021 and March 31, 2020 and note no. 41 to the
financial statement for the year ended March 31, 2019 which describes regarding certain disclousres relating to SSI
Enterprises & Micro/Small/Medium Enterprises, as reproduced below:

“The Company has purchased raw materials and other consumables from different firms and companies, but the company has
not identified its status that whether the same are either SSI Units. Hence the particulars are not mentioned here.

In respect of Micro/Small/Medium Enterprises Development Act, 2006, certain disclosures are required to be made relating
to Micro/Small/Medium enterprises. The Company is in process of complying relevant information from its suppliers about
their coverage under the act. Few parties have not provided any details regarding their coverage under the act. Hence, such
parties have been considered as other than Micro/Small/Medium enterprises and the interest payable to parties who are
registered as MSME could not be ascertained and has not been provided for in the books of accounts.”

23. Inventories and trade receivables form a major part of our current assets. Failure to manage our inventory and trade
receivables could have an adverse effect on our net sales, profitability, cash flow and liquidity.

We are in the business of manufacturing ferro alloys. Our Company‘s business is working capital intensive and hence,

inventories and trade receivables form a major part of our current assets. The results of operations of our business are
dependent on our ability to effectively manage our inventory (raw materials and finished goods) and trade receivables.
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To effectively manage our inventory, we must be able to accurately estimate customer demand / potential orders and supply
requirements and purchase new inventory accordingly. However, if we misjudge expected customer demand / potential
orders, it could cause either a shortage of products or an accumulation of excess inventory. During FY 2020-21, 2019-20 and
2018-19 our inventory were Rs 2137.28 Lakhs, Rs 1156.18 Lakhs and Rs 1457.29 Lakhs. Further, if we fail to convert the
inventory we purchase by manufacturing our products, we may be required to write-down our inventory or pay our suppliers
without new purchases, or create additional vendor financing, all of which could have an adverse impact on our income and
cash flows.

To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness of our customers
and ensure that suitable terms and conditions are given to them in order to ensure our continued relationship with them.
However, if we fail to accurately evaluate the credit worthiness of our customers, it may lead to bad debts, delays in
recoveries and / or write-offs which could lead to a liquidity crunch, thereby adversely affecting our business and results of
operations. During FY 2020-21, 2019-20 and 2018-19 our trade receivables were Rs 633.99 Lakhs, Rs 711.64 Lakhs and Rs
469.71 Lakhs. A liquidity crunch may also result in case of increased working capital borrowings and, consequently, higher
finance cost which will adversely impact our profitability.

24. The Logo used by our Company is currently not registered under Trade Marks Act, 1999. Failure to protect our
intellectual property rights may adversely affect our competitive business position, financial condition and
profitability.
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Presently, our Company is using logo " and we have applied for registration of the same under the Trade
Marks Act, 1999. Therefore as on date we do not enjoy the statutory provisions that are accorded to a registered trademark.
Further, we may not be able to detect any unauthorized use or infringement or take appropriate and timely steps to enforce or
protect our intellectual property, nor can we provide any assurance that any unauthorized use or infringement will not cause
damage to our business prospects. Thus, we cannot guarantee that the application made for registration of our trademark will
be allowed. In case we are unable to obtain the registration for the said trademark in our name, our business revenues and
profitability may be impacted.

25. Our Company has taken unsecured loans that may be recalled by the lenders at any time.

Our Company have availed unsecured loans which may be called by their lenders at any time. As on March 31, 2021 the
unsecured loan amounting Rs. 284.92 Lacs were due to lenders. In the event that lender seeks a repayment of any such loan,
our Company would need to find alternative sources of financing, which may not be available on commercially reasonable
terms, or at all. Also there is no formal agreement with any of our lenders. As a result, any such demand may affect our
business, cash flows, financial condition and results of operations. For further details on financing arrangements entered into
by our Company, please refer chapter titled “Statement of Financial Indebtedness” beginning on page 196 of Draft
Prospectus.

26. Technology failures could disrupt our operations and adversely affect our business operations and financial
performance

IT systems are critical to our ability to manage our operations. Our IT systems enable us to coordinate our operations, from
planning, production scheduling and raw material ordering, invoicing, customer relationship management and decision
support. If we do not allocate and effectively manage the resources necessary to build and sustain the proper IT infrastructure,
we could be subject to transaction errors, processing inefficiencies, customer service disruptions and, in some instances, loss
of customers.

Our IT systems, and the systems of our third party IT service providers may also be vulnerable to a variety of interruptions
due to events beyond our control, including, but not limited to, natural disasters, telecommunications failures, computer
viruses, hackers and other security issues. IT interruptions and system failures could have a material and adverse effect on our
ability to realise the anticipated improvements in productivity and efficiency. A fault in or disruption to our information
technology systems could cause disruption to our business. In addition, technological advances from time to time may result
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in our systems, methods or processing facilities becoming obsolete. Any significant upgrade to or replacement of our systems
could require considerable capital expenditure, which could affect our results of operations and financial condition

27. We are dependent on our Promoters, our senior management and other key personnel, and the loss of, or our
inability to attract or retain, such persons could affect our business, results of operations, financial condition and
cash flows.

Our performance depends largely on the efforts and abilities of our senior management and other key personnel, including
our Promoter and Managing Director Mr. Archit Parakh and our Whole Time Director, Mr. Arpit Parakh. They have gained
experience in this line of business and have over the years built relations with suppliers, third party service providers,
customers, regulators and other persons who are connected with us and have been actively involved in the day to day
operations and management, further we believe that the inputs and experience of our senior management, in particular, and
other key personnel are valuable for the development of our business and operations and the strategic directions taken by our
Company. For details in relation to the experience of our key management personnel, see “Our Management” on page 127
of this Draft Prospectus. We cannot assure you that these individuals or any other member of our senior management team
will not leave us or join a competitor or that we will be able to retain such personnel or find adequate replacements in a
timely manner, or at all. We may require a long period of time to hire and train replacement personnel when qualified
personnel terminate their employment with our Company. We may also be required to increase our levels of employee
compensation more rapidly than in the past to remain competitive in attracting employees that our business requires. The loss
of the services of such persons may have an effect on our business, results of operations, financial condition and cash flows.

28. The Present Production capacity installed at our manufacturing unit is not fully utilized

The installed capacity at our manufacturing unit is not fully utilized. The underutilization of the available capacity can affect
our capacity to fully absorb fixed cost and thus may impact our manufacturing efficiency. The underutilization of installed
capacity in future may affect profitability due to increase in per unit fixed cost of production. For further details of installed
capacity and utilization, please refer to chapter titled “Our Business” beginning on page 103 of the Draft Prospectus.

29. Our business is seasonal in nature and therefore our results of operations for any quarter in a given year may not,
therefore, be comparable with other quarters in that year.

Demand for our products is seasonal as climatic conditions, particularly the monsoon, affect the level of activity in the steel
and infrastructure industry, where our products are used. As a result, we usually experience relatively weaker sales volume
during the monsoon and somewhat stronger sales in other seasons. We expect our results of operations will continue to be
affected by seasonality in the future. Our results of operations for any quarter in a given year may not, therefore, be
comparable with other quarters in that year.

30. Excessive dependence on the Kotak Mahindra Bank Limited in respect of Working capital Loan obtained by the
Company for its working capital requirement.

Our working capital loan has been sanctioned by Kotak Mahindra Bank Limited. The Company is dependent on such facility
for its Working Capital requirement and any default under such arrangement with such lender may create problem for
operation of the Company, which may affect the financial stability of the Company. At the same time this may result into
difficulty in arranging for funds for re-payment and may also adversely affect the financial position of the Company.

31. We sell our products in highly competitive markets and our inability to compete effectively may lead to lower market
share or reduced operating margins, and adversely affect our results of operations.

India is our primary market and we face competition in our business from local as well as nationwide manufacturers of ferro
alloys. The products that we sell are of industrial nature, i.e. there are a large number of players manufacturing same or
similar products. Thus, competition in these markets is based primarily on demand and price. As a result, to remain
competitive in our market, we must continuously strive to reduce our procurement, transportation and distribution costs,
improve our operating efficiencies and secure our materials requirements. If we fail to do so, other manufacturers and
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suppliers of similar products may be able to sell their products at prices lower than our prices, which would have an adverse
effect on our market share and results of operations.

Further, we cannot assure you that our current or potential competitors will not offer products comparable or superior to our
products. Failure to match our product quality and consistency accordingly might have an adverse effect on our operations
and financial results. Developments in the competitive environment in the ferro alloy industry, such as consolidation among
our competitors, could have a material adverse effect on our competitive position and hence our business, financial condition,
results of operations or prospects.

32. Our lenders have charge over our immovable and movable properties in respect of finance availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in respect of Working loan
availed by us from Kotak Mahindra Bank Limited. We have been extended such loan against hypothecation of our
Company’s property and current assets.

For further information on the financing and loan agreements along with the total amounts outstanding and the details of the
repayment schedule, please refer to chapter “Statement of Financial Indebtedness” beginning on page 196 of this Draft
Prospectus.

33. Relevant copies of educational qualifications of some of Directors are not available for verification.

Relevant copies of the educational qualifications of our Directors namely, Mrs. Namita Bai Parakh and Nand Kishore Bhutda
are not available for verification. In accordance with the disclosure requirements, brief biographies of the Promoters, Director
and Key Managerial Personnel’s are disclosed in the Chapter titled “Our Management” on page 127 of this Draft
Prospectus, which are based on the information received from the concerned person. However, we have relied on information
provided by such Directors to verify the authenticity of such disclosure.

34. Our Company will not receive the entire proceeds from the Offer. Some of our Shareholders are selling shares in the
Offer and will receive proceeds as part of the Offer for Sale.

The Offer comprises a Fresh Issue of 13,02,000 Equity Shares aggregating up to [e] lakhs by our Company and an offer for
sale of 15,00,000 Equity Shares aggregating up to [e] lakhs by the Selling Shareholders. The proceeds from the Offer for
Sale will be paid to the Selling Shareholders in proportion to their respective portion of their Offered Shares and our
Company will not receive any such proceeds. For further details, see the section entitled “Objects of the Offer” and “Capital
Structure” on pages 84 and 60 respectively. Other than the listing fees for the Offer all cost, fees and expenses in respect of
the Offer will be shared amongst our Company and the Selling Shareholders, in proportion to the proceeds received for the
Fresh Issue and their respective portion of Offered Shares, as may be applicable, upon the successful completion of the Offer.

35. Information relating to our production capacities and the historical capacity utilization of our production facilities
included in this Draft Prospectus is based on certain assumptions and has been subjected to rounding off and future
production and capacity utilization may vary.

Information relating to our production capacities and the historical capacity utilization of our production facilities included in
this Draft Prospectus is based on various assumptions and estimates of our management, including proposed operations,
assumptions relating to availability and quality of raw materials, assumptions relating to operational efficiencies, as well as
assumptions in relation to the average density of products manufactured by us. Actual production levels and utilization rates
may differ significantly from the estimated production capacities or historical estimated capacity utilization information of
our facilities. Undue reliance should therefore not be placed on our production capacity or historical estimated capacity
utilization information for our existing facilities included in this Draft Prospectus. For further information, see the section
titled “Our Business” on page 103 of this Draft Prospectus.

36. Our business operations may be materially & adversely affected by strikes, work stoppages or increased wage
demands by our employees or labour.
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As on July 31, 2021, we have employed total 81 full time employees, including senior management. Although we have not
experienced any work stoppages due to labour disputes or cessation of work in the recent past, we cannot assure you that we
will not experience disruptions in work due to disputes or other problems with our work force, which may adversely affect
our ability to continue our business operations. Further, our employees are not unionised into any labour or workers’ unions
and have not experienced any major work stoppages due to labour disputes or cessation of work in the last three years. Any
labour unrest directed against us, could directly or indirectly prevent or hinder our normal operating activities, and, if not
resolved in a timely manner, could lead to disruptions in our operations. These actions are improbable for us to forecast or
control and any such event could adversely affect our business, results of operations and financial condition.

India has stringent labour legislation that protects the interests of workers, including legislation that sets forth detailed
procedures for the establishment of unions, dispute resolution and employee removal and legislation that imposes certain
financial obligations on employers upon retrenchment.. We are also subject to laws and regulations governing relationships
with employees/workers, in such areas as minimum wage and maximum working hours, overtime, working conditions, hiring
and terminating of employees and work permits. Shortage of skilled personnel or work stoppages caused by disagreements
with employees can have an adverse effect on our business and results of operations.

37. The Obijects of the Offer for which funds are being raised, are based on our management estimates and have not been
appraised by any bank or financial institution or any independent agency. The deployment of funds will be entirely at
our discretion, based on the parameters as mentioned in the chapter titled “Objects of the Offer”.

The fund requirement and deployment, as mentioned in the “Objects of the Offer” on page 84 of this Draft Prospectus is
based on the estimates of our management and has not been appraised by any bank or financial institution or any other
independent agency. These fund requirements are based on our current business plan. We cannot assure that the current
business plan will be implemented in its entirety or at all. In view of the highly competitive and dynamic nature of our
business, we may have to revise our business plan from time to time and consequently these fund requirements. The
deployment of the funds as stated under chapter “Objects of the Offer” is at the discretion of our Board of Directors and is
not subject to monitoring by any external independent agency. Further, we cannot assure that the actual costs or schedule of
implementation as stated under chapter “Objects of the Offer” will not vary from the estimated costs or schedule of
implementation. Any such variance may be on account of one or more factors, some of which may be beyond our control.
Occurrence of any such event may delay our business plans and/or may have an adverse bearing on our expected revenues
and earnings.

38. Our operations may be adversely affected in case of industrial accidents at our production facility.

Usage of heavy machinery, handling of materials by labour during production process or otherwise, lifting of materials by
humans, cranes, heating processes of the furnace etc. may result in accidents, which could cause injury to our labour,
employees, other persons on the site and could also damage or affect our operations.

Therefore, although we take steps to ensure safety, accidents, including human fatalities, may occur and there can be no
assurance that our safety measures and the precautions undertaken will be completely effective or sufficient. Further, in
absence of adequate insurance cover in relation to the foregoing, our company may be subject to financial obligation or delay
in settlement which shall increase our exposure to the associated risk. Any accident at our area of operations could also harm
our reputation. Such accidents may have an impact on our business.

39. Our Promoters and the Promoter Group will jointly continue to retain majority shareholding in our Company after
the Offer, which will allow them to determine the outcome of the matters requiring the approval of shareholders.

Our Promoters along with the promoter group will continue to hold collectively almost 73.47% of the Post offer Equity Share
Capital of our Company. As a result of the same, they will be able to exercise significant influence over the control of the
outcome of the matter that requires approval of the majority shareholders vote. Such a concentration of the ownership may
also have the effect of delaying, preventing or deterring any change in the control of our company. In addition to the above,
our promoters will continue to have the ability to take actions that are not in, or may conflict with our interest or the interest
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of some or all of our minority shareholders, and there is no assurance that such action will not have any adverse effect on our
future financials or results of operations.

40. We are subject to certain restrictive covenants in debt facilities provided to us by our lenders.

We have entered into agreements for availing debt facilities from lenders. Certain covenants in these agreements require us to
obtain approval/permission from our lenders in certain conditions. In the event of default or the breach of certain covenants,
our lender has the option to make the entire outstanding amount payable immediately. There can be no assurance that we will
be able to comply with these financial or other covenants or that we will be able to obtain consents necessary to take the
actions that we believe are required to operate and grow our business.

For further details in this regard, please refer to chapter titled “Statement of Financial Indebtedness” beginning on page 196
of this Draft Prospectus.

41. Our Company has in the past entered into related party transactions and may continue to do so in the future.

We have entered into and may in the course of our business continue to enter into transactions specified in the Restated
Financial Information contained in this Draft Prospectus with related parties that include our Promoters, Directors, Promoter
Group Members and Group Companies. For further details in relation to our related party transactions, see “Related Party
Transactions” on page 181 of this Draft Prospectus. While we believe that all such transactions have been conducted on an
arm’s length basis and in the ordinary course of business, there can be no assurance that we could not have achieved more
favourable terms had such transactions not been entered into with related parties. Furthermore, it is likely that we may enter
into related party transactions in the future. The Companies Act, 2013 has brought into effect significant changes to the
Indian company law framework, including specific compliance requirements such as obtaining prior approval from audit
committee, the board of directors and shareholders for certain related party transactions. There can be no assurance that such
transactions, individually or in the aggregate, will not have a material effect on our financial condition and results of
operations.

42. We appoint contract labour for carrying out certain of our operations and we may be held responsible for paying the
wages of such workers, if the independent contractors through whom such workers are hired default on their
obligations, and such obligations could have an adverse effect on our results of operations and financial condition

In order to retain flexibility and control costs, our Company appoints independent contractors who in turn engage on-site
contract labour for performance of certain of our operations. Although our Company does not engage these labourers directly,
we may be held responsible for any wage payments to be made to such labourers in the event of default by such independent
contractor. Any requirement to fund their wage requirements may have an adverse impact on our results of operations and
financial condition. Any order from a regulatory body or court may have an adverse effect on our business, results of
operations and financial condition.

43. In addition to normal remuneration, other benefits and reimbursement of expenses some of our Directors are
interested in our Company to the extent of their shareholding and dividend entitlement in our Company.

Some of our Directors are interested in our Company to the extent of their shareholding and dividend entitlement in our
Company, in addition to normal remuneration or benefits or reimbursement of expenses taken by the Directors of the
Company. We cannot assure you that our Directors would always exercise their rights as Shareholders to the benefit and best
interest of our Company. As a result, our Directors will continue to exercise significant control over our Company, including
being able to control the composition of our board of directors and determine decisions requiring simple or special majority
voting, and our other Shareholders may be unable to affect the outcome of such voting. Our Directors may take or block
actions with respect to our business, which may conflict with our best interests or the interests of other minority
Shareholders, such as actions with respect to future capital raising or acquisitions. We cannot assure you that our Directors
will always act to resolve any conflicts of interest in our favour, thereby affecting our business and results of operations and
prospects.
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44. The average cost of acquisition of Equity Shares by our Promoters could be lower than the Offer Price.

Our Promoters’ average cost of acquisition of Equity Shares in our Company may be lower than the Offer Price as may be
decided by the Company, in consultation with the Lead Manager. For further details regarding average cost of acquisition of
Equity Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in our Company, please
refer to the chapter titled “Capital Structure” beginning on pages 60 of this Draft Prospectus.

45. We have not identified any alternate source of funding and hence any failure or delay on our part to mobilize the
required resources or any shortfall in the Offer proceeds may delay the implementation schedule

The proposed fund requirement for our business, as detailed in the section titled “Objects of the Offer” is to be funded from
the proceeds of this IPO. We have not identified any alternate source of funding and hence any failure or delay on our part to
mobilize the required resources or any shortfall in the Offer proceeds may delay the operations. We therefore, cannot assure
that we would be able to execute our future plans/strategy within the given timeframe. For details, please refer to the Chapter
titled “Objects of the Offer” beginning on page 84 of this Draft Prospectus.

46. There is no monitoring agency appointed by Our Company to monitor the utilization of the Offer proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Offer size above
%10,000 Lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of Offer proceeds. However,
the audit committee of our Board will monitor the utilization of Offer proceeds in terms of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about material deviations in the utilization
of Offer proceeds to the stock exchange and shall also simultaneously make the material deviations / adverse comments of
the audit committee public.

47. Our inability to effectively manage our growth or to successfully implement our business plan and growth strategy
could have an effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategy. Our
growth strategy involves focusing on Optimal Utilization of Resources and to developed relationships with customer and
suppliers. For further details, see the section titled “Our Business — Our Strategies” on page 106. Our success in
implementing our growth strategies may be affected by:

» Our ability to identify new markets to expand;
» Our ability to maintain the quality of our products;
» Changes in the Indian regulatory environment

There can be no assurance that we will be able to execute our strategy on time and within our estimated budget, or that our
expansion and development plans will increase our profitability. Any of these factors could impact our results of operations.
We cannot assure you that we will not face any time or cost overruns in respect of implementation of our strategies in the
future. Further, we expect our growth strategy to place significant demands on our management, financial and other resources
and require us to continue developing and improving our operational, financial and other internal controls. Our inability to
manage our business and implement our growth strategy could have a effect on our business, financial condition and
profitability.

48. We have not independently verified certain data in this Draft Prospectus.

We have not independently verified data from the Industry and related data contained in this Draft Prospectus and although
we believe the sources mentioned in the report to be reliable, we cannot assure you that they are complete or reliable. Such
data may also be produced on a different basis from comparable information compiled with regards to other countries.
Therefore, discussions of matters relating to India, its economy or the industries in which we operate that is included herein
are subject to the caveat that the statistical and other data upon which such discussions are based have not been verified by us
and may be incomplete, inaccurate or unreliable. Due to incorrect or ineffective data collection methods or discrepancies
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between published information and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced elsewhere and should not be unduly relied upon. Further, we cannot assure you that they
are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

49. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may not
declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends will be
at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant, including
among others, our results of operations, financial condition, cash requirements, business prospects and any other financing
arrangements. Additionally, under some of our loan agreements, we are not permitted to declare any dividends, if there is a
default under such loan agreements or unless our Company has paid all the dues to the lender up to the date on which the
dividend is declared or paid or has made satisfactory provisions thereof. Accordingly, realization of a gain on shareholders
investments may largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance that our
Equity Shares will appreciate in value. For details of our dividend history, see “Dividend Policy” on page 145 of this Draft
Prospectus.

50. The Offer price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Offer
and the market price of our Equity Shares may decline below the Offer price and you may not be able to sell your
Equity Shares at or above the Offer Price

The Offer price of the equity shares have been based on many factor and may not be indicative of the market price of our
Equity Shares after the Offer. For further information please refer the section titled “Basis for Offer Price” beginning on
page 89. The market price of our Equity Shares could be subject to significant fluctuations after the Offer, and may decline
below the Offer Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Offer Price

EXTERNAL RISK FACTORS

51. We are exposed to risks associated with the steel industry in India.

We derive and expect to continue to derive in the foreseeable future, our revenues and operating profits in India. Changes in
macroeconomic conditions generally impact the steel industry and could negatively impact our business. Accordingly, our
business is highly dependent on the state of development of the Indian economy and the macroeconomic environment
prevailing in India. Changes in government policies that may have adverse effect on the development of steel industry and
infrastructure projects, may have an adverse impact on our business. Since the industry depends on macroeconomic factors
that may negatively impact demand for steel products in India or the timely commencement of infrastructure projects could in
turn have a material adverse effect on our growth prospects, business and cash flows. In addition, access to financing may be
more expensive or not available on commercially acceptable terms during economic downturns. Any of these factors and
other factors beyond our control could have a material adverse effect on our business, prospects, financial condition, results
of operations and cash flows.

52. Our business is dependent on the Indian and global economy.

The performance and growth of our business is necessarily dependent on economic conditions prevalent in India and abroad,
which may be materially and adversely affected by political instability or regional conflicts, a general rise in interest rates,
inflation, and economic slowdown elsewhere in the world or otherwise. India’s economic growth is affected by various
factors including domestic consumption and savings, balance of trade movements, namely export demand and movements in
key imports global economic uncertainty and liquidity crisis, volatility in exchange currency rates and annual rainfall which
affects agricultural production. Any continued or future slowdown in the Indian economy or a further increase in inflation
could have a material adverse effect on our services and, as a result, on our business and financial results. The Indian
financial market and the Indian economy are influenced by economic and market conditions in other countries, particularly in
emerging market in Asian countries. Financial turmoil in Asia, Europe, the U.S. and elsewhere in the world in recent years
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has affected the Indian economy. Although economic conditions are different in each country, investors’ reactions to
developments in one country can have adverse effects on the securities of companies in other countries, including India. A
loss in investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian
financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability, including the
financial crisis and fluctuations in the stock markets in China and further deterioration of credit conditions in the U.S. or
European markets, could also have a negative impact on the Indian economy. Financial disruptions may occur again and
could harm our business and financial results. As a result, the performance and growth of our business may be dependent on
the economic conditions in these regions, and in particular, in India.

53. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving
India and other countries may result in a loss of investor confidence and adversely affect the financial markets and
our business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares will trade and also adversely affect the worldwide financial markets. In addition, the Asian region has from time to
time experienced instances of civil unrest and hostilities among neighbouring countries. Hostilities and tensions may occur in
the future and on a wider scale. Military activity or terrorist attacks in India, may result in investor concern about stability in
the region, which may adversely affect the price of our Equity Shares. Events of this nature in the future, as well as social and
civil unrest within other countries in the world, could influence the Indian economy and could have an adverse effect on the
market for securities of Indian companies, including our Equity Shares.

54. Changing laws, rules and regulations and legal uncertainties in India, including adverse application of tax laws and
regulations, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by changes in law or interpretations of existing, or the
promulgation of new, laws, rules and regulations in India applicable to us and our business. For further details please refer to
the chapter “Key Industrial Regulations and Policies.” beginning on page 114 for details of the laws currently applicable to
us. There can be no assurance that the central or the state governments in India may not implement new regulations and
policies which will require us to obtain approvals and licenses from the central or the state governments in India and other
regulatory bodies or impose onerous requirements and conditions on our operations. Any such changes and the related
uncertainties with respect to the implementation of the new regulations may have a material adverse effect on all our
business, financial condition and results of operations. In addition, we may have to incur capital expenditures to comply with
the requirements of any new regulations, which may also materially harm our results of operations.

55. Instability in financial markets could materially and adversely affect our results of operations and financial
conditions.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and market
conditions. Any financial turmoil, especially in the United States of America or Europe, may have a negative impact on the
Indian economy. Although economic conditions differ in each country, investors’ reactions to any significant developments
in one country can have adverse effects on the financial and market conditions in other countries. A loss in investor
confidence in the financial systems, particularly in other emerging markets, may cause increased volatility in Indian financial
markets. The global financial turmoil, an outcome of the sub-prime mortgage crisis which originated in the United States of
America, led to a loss of investor confidence in worldwide financial markets. Indian financial markets have also experienced
the contagion effect of the global financial turmoil, evident from the sharp decline in benchmark index of stock exchanges i.e.
NSE-NIFTY and BSE-SENSEX. Any prolonged financial crisis may have an adverse impact on the Indian economy and us,
thereby resulting in a material and adverse effect on our business, operations, financial condition, profitability and price of
our Equity Shares.

56. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of the
Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations currently in
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effect in India, transfer of shares between non-residents and residents are freely permitted (subject to certain exceptions) if
they comply with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under any of the
exceptions referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to
convert the rupees proceeds from the sale of shares in India into foreign currency and repatriate that foreign currency from
India will require a no objection/ tax clearance certificate from the Income Tax authorities. There can be no assurance that
any approval required from the RBI or any other government agency can be obtained.

57. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods, pandemic or epidemics etc. In recent years, the
extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely affect our
business, prospects, financial condition and results of operations as well as the price of the Equity Shares.

58. If certain labour laws become applicable to us, our profitability may be adversely affected.

India has stringent labour legislations that protect the interests of workers, including legislation that sets forth detailed
procedures for dispute resolution and employee removal and legislation that imposes certain financial obligations on
employers upon retrenchment. Any change or modification in the existing labour laws may affect our flexibility in
formulating labour related policies.

59. Our performance is linked to the stability of policies and the political situation in India.

The Government of India has traditionally exercised, and continues to exercise, a significant influence over many aspects of
the economy. Our business, and the market price and liquidity of our Equity Shares, may be affected by interest rates,
changes in government policy, taxation, social and civil unrest and other political, economic or other developments in or
affecting India. Since 1991, successive Indian governments have pursued policies of economic liberalization and financial
sector reforms. The current Government has announced its general intention to continue India’s current economic and
financial sector liberalization and deregulation policies.

However, there can be no assurance that such policies will be continued and a significant change in the government’s policies
in the future could affect business and economic conditions in India and could also adversely affect our business, prospects,
financial condition and results of operations.

Any political instability in India may adversely affect the Indian securities markets in general, which could also adversely
affect the trading price of our Equity Shares. Any political instability could delay the reform of the Indian economy and could
have a material adverse effect on the market for our Equity Shares. There can be no assurance to the investors that these
liberalization policies will continue under the newly elected government. Protests against privatization could slow down the
pace of liberalization and deregulation. The rate of economic liberalization could change, and specific laws and policies
affecting companies in the industrial equipment manufacturing sectors, foreign investment, currency exchange rates and other
matters affecting investment in our securities could change as well. A significant change in India’s economic liberalization
and deregulation policies could disrupt business and economic conditions in India and thereby affect our business.
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SECTION 1V - INTRODUCTION
THE OFFER

PRESENT OFFER IN TERMS OF THIS DRAFT PROSPECTUS

Equity Shares Offered® Offer of upto 28,02,000 Equity Shares aggregating up to Rs. [e] lakhs
Consisting of:

Fresh Issue Upto 13,02,000 Equity Shares aggregating up to Rs. [e] lakhs

Offer for sale Upto 15,00,000 Equity Shares aggregating up to Rs. [e] lakhs

Of which:

Offer Reserved for the Market Makers Upto 1,50,000 Equity Shares aggregating up to Rs. [e] lakhs

Net Offer to the Public Upto 26,52,000 Equity Shares aggregating up to Rs. [e] lakhs

Of which

At least 13,26,000 Equity Shares aggregating up to Rs. [e] lakhs will
be available for allocation to Retail Individual Investors @

Not more than 13,26,000 Equity Shares aggregating up to Rs. [e]
lakhs will be available for allocation to investors other than Retail
Individual Investors including Non- Institutional Investors and
Qualified Institutional Buyers®:

A. Retail Individual Investors

B. Other than Retail Individual Investors
(including Non- Institutional Investors and
Qualified Institutional Buyers)

Pre and Post — Offer Equity Shares
Equity Shares outstanding prior to the Offer 92,59,200 Equity Shares
Equity Shares outstanding after the Offer 1,05,61,200 Equity Shares

Please see the chapter titled “Objects of the Offer” on page 84 of this
Draft Prospectus.

Use of Net Proceeds by our Company

@ Public Offer of upto 28,02,000 Equity Shares face value of Rs.10.00 each for cash ar a price of Rs. [®] per Equity Share of
our Company aggregating to Rs. [®] Lakhs. This Offer is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations,

2018, as amended from time to time. For further details please refer to section “Offer Structure” beginning on page 237 of
this Draft Prospectus.

The present Offer has been authorized by our Board pursuant to a resolution passed at its meeting held on August 12, 2021
and by our Equity Shareholders pursuant to a special resolution passed pursuant to Section 62(1)(c) of the Companies Act,
2013 at the extraordinary general meeting held on August 24, 2021.

The Selling Shareholders have consented to participate in the Offer for Sale in the following manner:

Name of the Selling Authorisation Letter No of equity shares held No of equity shares offered
Shareholders dated
Mrs. Shanti Bai Parakh August 25, 2021 1,44,000 1,44,000
Mr. Anil Parakh August 25, 2021 1,44,000 1,44,000
Anil Parakh HUF August 25, 2021 32,76,000 12,12,000

The Selling Shareholders have confirmed that the Equity Shares proposed to be offered and sold in the Offer are eligible in
term of SEBI (ICDR) Regulations, 2018 and that they have not been prohibited from dealings in securities market and the
Equity Shares offered and sold are free from any lien, encumbrance or third-party rights. The Selling Shareholders have also
severally confirmed that they are the legal and beneficial owners of the Equity Shares being offered by them under the Offer
for Sale.

Since present Offer is a fixed price Offer, the allocation in the net offer to the public category in terms of Regulation 253 of
the SEBI (ICDR) Regulations, 2018 shall be made as follows:
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@Retail Individual Investors will be allocated not less than fifty (50) percent; and
®Non-Institutional investors and qualified institutional buyers will be allocated not more than fifty (50) percent

Note: If the retail individual investor category is entitled to more than the allocated portion on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage.

For further details regarding the Offer Structure and Procedure, please refer to the chapters titled “Offer Structure” and
“Offer Procedure” beginning on pages 237 and 240 respectively of this Draft Prospectus.
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SUMMARY OF OUR FINANCIALS

ANNEXURE I
RESTATED STATEMENT OF ASSETS AND LIABILITIES
Rs. in Lakhs
Particulars Note | March 31, 2021 March 31, 2020 | March 31, 2019
(1) | ASSETS
Non-current assets
Property, Plant & Equipment 1 179.78 219.76 180.12
Intangible assets 0.00 0.00 0.00
Capital work-in-progress 2 71.23 66.59 0.00
Investment property 0.00 0.00 0.00
Financial Assets
Investment 3 611.38 297.25 294.96
Trade Receivable 0.00 0.00 0.00
Loan 0.00 0.00 0.00
Other Financial Assets 4 17.68 55.15 0.00
Deffered Tax assets (Net) 5 10.59 48.12 27.64
Other Non-Current Assets 6 72.28 76.68 80.69
Total non-current assets 962.95 763.56 583.41
(2) | Current assets
Inventories 7 2137.28 1156.18 1457.29
Financial assets
Investments 0.00 0.00 0.00
Trade receivables 8 633.99 711.64 469.71
Cash and cash equivalents 9 76.76 54.93 83.26
Bank balance other than (ii) above 10 575.36 465.74 689.87
Loans - - -
Others Financial Assets 11 40.76 58.35 25.36
Current tax asset (Net) 12 0.00 15.52 33.94
Other current assets 13 814.77 693.54 680.01
Total current assets 4278.91 3155.90 3439.44
TOTAL ASSETS 5241.86 3919.46 4022.85
EQUITY AND LIABILITIES
Equity
Equity share capital 14 925.92 925.92 925.92
Other equity 15 1463.98 979.70 1016.56
Total equity 2389.90 1905.62 1942.48
LIABILITIES
(1) | Non-current liabilities
Financial liabilities
Borrowings 16 284.92 448.18 516.63
Other financial liabilities 0.00 0.00 0.00
Provisions 17 21.72 16.22 8.37
Deferred tax liabilities (Net) 0.00 0.00 0.00
Total non-current liabilities 306.65 464.40 525.00
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(2) | Current liabilities
Financial liabilities
Borrowings 18 0.00 117.86 0.00
Trade payables 19
total outstanding dues of micro enterprises and
small enterprises 15.59 25.70 81.63
total outstanding dues of creditors other than
micro enterprises and small enterprises 2023.89 1177.10 1250.22
Other financial liabilities 20 0.00 0.00 4.32
Other current liabilities 21 469.36 197.01 202.38
Provisions 22 24.29 31.76 16.83
Current tax liabilities (net) 12.17 0.00 0.00
Total current liabilities 2545.31 1549.44 1555.38
Total liabilities 2851.96 2013.84 2080.38
TOTAL EQUITY AND LIABILITIES 5241.86 3919.46 4022.85
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ANNEXURE II
RESTATED STATEMENT OF PROFIT AND LOSS
Rs. in Lakhs

Particulars Note March 31, 2021 | March 31, 2020 | March 31, 2019
Revenue from operations 23 10152.95 12144.46 13159.30
Other income 24 98.78 89.15 80.46
Total Income 10251.73 12233.62 13239.76
Expenses
Cost of Materials Consumed 25 4875.81 7459.79 8102.20
Purchases of Stock-in-trade 957.91 121.96 0.00
(Increase) / decrease in inventories of Stock in trade 26 20.14 30.95 42.97
Employee benefits expense 27 203.89 170.51 145.16
Finance costs 28 143.60 231.31 139.62
Depreciation and amortization expense 29 54.94 62.58 79.36
Other expenses 30 3561.31 4043.97 4321.75
Prior Period Expenses 4.31
Total expenses 9817.59 12121.06 12835.37
Profit/(loss)before exceptional items and tax 434.14 112.55 404.39
Exceptional items 0.00 0.00 0.00
Profit / (loss) before tax 434.14 112.55 404.39
Tax expenses
(1) Current tax Annx.X 120.64 33.82 128.84
(2) Deferred tax 5 -1.73 7.67 14.22
(3) MAT Credit (taken)/utilized 0.00 0.00 0.00
(4) Tax Expenses of earlier periods 0.00 0.00 1.20
Profit / (loss) after tax 311.77 86.41 288.57
Profit/(loss) from discontinued operations 0.00 0.00 0.00
Tax expenses of discontinued operations 0.00 0.00 0.00
Profit/(loss) from discontinued operations (after tax) 0.00 0.00 0.00
Profit/(loss) for the period 311.77 86.41 288.57
Other comprehensive income 31 172.51 -123.26 -41.77
Total comprehensive income / (loss) for the period 484.28 -36.86 246.80
Earnings per equity share 32

(1) Basic 3.37 0.93 3.12

(2) Diluted 3.37 0.93 3.12
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ANNEXURE I
RESTATED STATEMENT OF CASH FLOWS
Rs. in Lakhs
Particulars For the year For the year For the year ended
ended ended March 31, 2019
March 31,2021 | March 31, 2020
A. Cash flow from operating activities
Net Profit / (Loss) before extraordinary items and tax 434.14 112.55 404.39
Adjustments for:
Depreciation and amortisation expense 54.94 62.58 79.36
Finance cost 143.60 231.31 139.62
Income from Investments -62.66 -89.15 -68.23
Prepaid leas rent amortised 1.10 1.10 1.10
Preliminary Expenses (Net) 2.81 2.88 -3.71
Other Comprehensive Income 212.95 -136.07 -51.75
352.74 | 352.74 | 72.64 72.64 96.39 96.39
Operating profit / (loss) before working capital changes 786.87 185.19 500.78
Changes in working capital:
(Increase)/Decrease in trade receivables 77.65 -241.93 235.93
(Increase)/Decrease in non-current trade receivables 0.00 0.00 0.00
(Increase)/Decrease in inventories -981.10 301.11 -137.75
(Increase)/Decrease in other Current Financial Assets 17.59 -32.99 -10.36
(Increase)/Decrease in other current assets -120.73 -13.49 -186.09
(Increase)/Decrease in Non-current Other Financial Assets 37.47 -55.15 0.00
Increase/(Decrease) in current tax assets 15.52 18.43 -23.51
Increase/(Decrease) in other bank balances -109.62 224.13 -54.87
Increase/(Decrease) in trade payables 836.69 -129.04 480.14
Increase/(Decrease) in other Current Financial liabilities 0.00 0.00 0.00
Increase/(Decrease) in other Current liabilities 272.35 -5.37 -30.46
Increase/(Decrease) in other non-current financial liabilities | 0.00 0.00 0.00
Increase/(Decrease) in provisions 10.20 22.78 7.40
56.02 56.02 88.47 88.47 | 280.43 280.43
Cash generated from operations 842.89 273.66 781.21
Net income tax (paid) / refunds -125.28 -33.82 -132.95
Net cash flow from / (used in) operating activities 717.61 239.84 648.26
B. Cash flow from investing activities
Capital expenditure on fixed assets (Net) -19.60 -168.82 -25.07
Dividend from Equity/ Mutual Funds 62.66 89.15 68.23
Investment- current 0.00 0.00 0.00
Investment- Non - current -314.13 -2.29 64.03
Sale Proceeds from PPE (Net) 0.00 0.00 0.00
Capital work in progress 0.00 0.00 0.00
-271.07 -81.95 107.19
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-271.07 -81.95 107.19

Net cash flow from / (used in) investing activities -271.07 -81.95 107.19
C. Cash flow from financing activities
Proceeds from share capital ( Share Application) 0.00 0.00 0.00
Share Premium 0.00 0.00 0.00
Repayment)/Proceeds from long-term borrowings -163.25 -72.77 -578.43
(Repayment)/Proceeds from short term borrowings -117.86 117.86 0.00
Interest and finance charges paid -143.60 -231.31 -139.62

-424.72 -186.22 -718.05
Net cash flow from / (used in) financing activities -424.72 -186.21 -718.05
Net increase / (decrease) in Cash and cash equivalents 21.82 -28.32 37.40
Cash and cash equivalents at the beginning of the year 54.93 83.26 45.86
Cash and cash equivalents at the end of the year 76.76 54.93 83.26
Components of cash and cash equivalents
Cash on hand 0.08 0.57 2.39
Balances with banks in current accounts 76.67 54.37 80.87
Total 76.76 54.93 83.26
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GENERAL INFORMATION

Our Company was originally incorporated as “Jainam Infraways Private Limited” on March 06, 2014 vide Registration
Certificate No. 001311 under the provisions of the Companies Act, 1956 with the Registrar of Companies, Chhattisgarh.
Further, our Company was converted into a Public Limited Company pursuant to Shareholders Resolution passed at the Extra
Ordinary General Meeting of the Company held on June 26, 2018 and consequently the name of our Company was changed
from “Jainam Infraways Private Limited” to “Jainam Infraways Limited” vide a fresh Certificate of Incorporation dated July
10, 2018 having CIN U45400CT2014PLC001311 issued by the Registrar of Companies, Chhattisgarh. Subsequently,
pursuant to shareholder’s resolution passed at the Extra Ordinary General Meeting held on August 08, 2018, the name of our
company was changed from “Jainam Infraways Limited” to “Jainam Ferro Alloys (I) Limited” vide a fresh certificate of
incorporation dated August 29, 2018 having CIN U27100CT2014PLC001311 issue by Registrar of Companies, Chhattisgarh.

Mr. Archit Parakh and Mr. Arpit Parakh were the initial subscribers to the Memorandum of Association of our Company.

For further details please refer to chapter titled “History and Certain Corporate Matters” beginning on page 122 of this
Draft Prospectus.

Registered Office:

Jainam Ferro Alloys (1) Limited

Plot No. 103 t0 113 & 130 to 136/A & 137, Sector-C,
Urla Industrial Area, Raipur, Chhattisgarh - 492003, India.
Tel. No. +91 771 4700109

E-mail: info@jainamferro.com

Website: www.jainamferro.com

CIN: U27100CT2014PLC001311

Registration Number: 001311

Address of the RoC:

Registrar of Companies, Chhattisgarh

1%t Floor, Ashok Pingley Bhawan, Municipal Corporation,
Nehru Chowk, Bilaspur- 495001, Chattisgarh, India.
Phone: +91 07752- 250092/94

Fax: +91 07752 250093

E-mail: roc.bilaspur@mca.gov.in

Website: http://www.mca.gov.in

Board of Directors of our Company:

The Board of Directors of our Company as on the date of filing of this Draft Prospectus consists of:

Name Designation Address DIN
. Chairman and B-72, Wallfort City, Ring Road No.1 Bhatagaon,

Mr. Archit Parakh Managing Director | Raipur- 492013, Chhattisgarh, India 06797522

. Whole Time B-61, Wallfort City, Ring Road No.l Bhatagaon,
Mr. Arpit Parakh Director Raipur- 492013, Chhattisgarh, India 06797516
Mrs. Namita Bai Non-Executive House Number 205, Ward Number 26, Tilak Marg, 08165874
Parakh Director Ganj Line, Rajnandgaon-491441, Chattisgarh
Mr. Ramakant Sarda Inde_pendent Kanha_Mohba Bazar, Heerapur Road, Raipur-492001, 08190399

Director Chhattisgarh

Mr. Nandkishor Independent House No. 29/K, Ward No. 31, Ganj Lain, Ganj Line, 08190391
Bhutda Director Rajnandgaon-491441, Chhattisgarh
Mr. Gyan Das Non-Executive Hanuman Mandeer Ke Pas, Bhawani Nagar Paramhans 00082141
Manikpuri Director Ward 2 Kota, Raipur - 492001 Chhattisgarh, India
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For further details in relation to our Directors, please refer to chapter titled “Our Management” on page 127 of this Draft
Prospectus.

Chief Financial Officer

Mr. Basant Vyas

Jainam Ferro Alloys (1) Limited

Plot No. 103 to 113 & 130 to 136/A & 137, Sector-C,
Urla Industrial Area, Raipur, Chhattisgarh - 492003, India.
Tel.No. +91 771 4700109

E-mail: cfo@jainamferro.com

Website: www.jainamferro.com

Company Secretary & Compliance Officer

Mr. Aakash Agrawal

Jainam Ferro Alloys (1) Limited

Plot No. 103 t0 113 & 130 to 136/A & 137, Sector-C,
Urla Industrial Area, Raipur, Chhattisgarh - 492003, India.
Tel.No. +91 771 4700109

E-mail: cs@jainamferro.com

Website: www.jainamferro.com

Investor Grievances:

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to the Offer and/ or the Lead
Manager, in case of any pre-Offer or post-Offer related problems such as non-receipt of letters of Allotment, non-credit of
allotted Equity Shares in the respective beneficiary account etc

All grievances may be addressed to the Registrar to the Offer with a copy to the relevant Designated Intermediary with whom
the application form was submitted. The applicant should give full details such as name of the sole or first applicant,
Application Form number, applicant DP ID, Client ID, details of UPI IDs, PAN, date of the Application Form, address of the
applicant, number of the Equity Shares applied for and the name and address of the Designated Intermediary where the
Application Form was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the
documents/ information mentioned hereinabove.

For all Offer related queries, and for redressal of complaints, applicant may also write to the Lead Manager. All complaints,
queries or comments received by Stock Exchange and SEBI shall be forwarded to the Lead Manager, who shall respond to
the same

Details of Key Intermediaries pertaining to this Offer and Our Company:

Lead Manager of the Offer Legal Advisor to the Offer
Hem Securities Limited Vedanta Law Chambers
Address: 904, A Wing, Naman Midtown, Senapati Bapat Address: Ist Floor, SSK House, B-62, Sahakar Marg, Lal
Marg, Elphinstone Road, Lower Parel, Mumbai-400013, Kothi, Jaipur-302015 Rajasthan, India
Maharashtra, India Tel: +91- 141 -2740911, +91- 141 -4014091
Tel No.:+91-22-4906 0000 Fax: +91- 141 -2740911
Fax No.:+91-22-22625991 Website: www.vedantalawchambers.com
Email: ib@hemsecurities.com Email: vedantalawchambers@gmail.com
Investor Grievance Email: redressal@hemsecurities.com Contact Person: Advocate Nivedita Ravindra Sarda
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Website:www.hemsecurities.com
Contact Person: Mr. Anil Bhargava
SEBI Regn. No.: INM000010981

Registrar to the Offer

Statutory Auditors

Bigshare Services Private Limited

Address: 1st Floor, Bharat Tin Works Building
Opp. Vasant Oasis, Makwana Road

Marol, Andheri (East), Mumbai 400059, India.
Telephone: +91 22 6263 8200

Facsimile: +91 22 6263 8280

Email: ipo@bigshareonline.com

M/s Sunil Johri & Associates

Chartered Accountants

Address: 110, Wallfort Ozone, 1% Floor, Fafadih Chowk,
Raipur, 492001, Chattisgarh, India

Tel. No.:- 0771-4065304, Mobile: +91-9893121888
Email: johri62@rediffmail.com

Firm Registration No.: 005960C

Contact Person: Mr. Arvind Tandel
Website: www.bigshareonline.com

SEBI Registration Number: INR0O00001385
CIN: U99999MH1994PTC076534

Contact Person: CA Saharsh Swaroop Gupta
Membership No.: 442206

Bankers to the Company Bankers to the Offer/ Sponsor Bank/ Refund Bank

Kotak Mahindra Bank Limited

Satpal Chambers 15 Dhand Compound,

Civil Lines, Raipur - 492001, Chattisgarh, India
Tel: (0771) 4299500

Email: tarang.sharma@kotak.com

Contact Person: Tarang Sharma

Designated Intermediaries
Self-Certified Syndicate Banks (SCSB’s)
The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website of the

SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. For details
on Designated Branches of SCSBs collecting the Application Forms, refer to the above mentioned SEBI link.

Registered Brokers

The list of the Registered Brokers eligible to accept Application Forms, including details such as postal address, telephone
number and e-mail address, is provided on the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes respectively, as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept Application Forms at the Designated RTA Locations, including details such as
address, telephone  number and e-mail address, is provided on the websites of SEBI i.e
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes respectively, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details such as name
and contact details, is provided on the websites of NSE at www.nseindia.com from time to time.

Expert Opinion

Except for the reports in the section “Financial Information of the Company” and “Statement of Tax Benefits” on page
146 and 92 respectively of this Draft Prospectus from the Statutory Auditor, our Company has not obtained any expert
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opinions. We have received written consent from the Statutory Auditors for inclusion of their name. However, the term
“expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act, 1933.

Inter-se Allocation of Responsibilities

Since, Hem Securities Limited is the sole Lead Manager to this Offer, a statement of inter se allocation of responsibilities
among Lead Manager is not applicable.

Monitoring Agency

Since our Offer size, excluding the size of offer for sale by selling shareholders does not exceeds X1,000 million, in terms of
Regulation 262(1) of the SEBI ICDR Regulations, our Company is not required to appoint a monitoring agency for the
purposes of this Offer.

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.

Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the offer.

IPO Grading

No credit rating agency registered with SEBI has been appointed for grading the offer.

Trustees

As this is an Offer of Equity Shares, the appointment of trustees is not required.

Filing of Draft Prospectus

Pursuant to Regulation 246(5) of SEBI (ICDR) Regulations, 2018, the copy of the Draft Prospectus shall also be furnished to
the SEBI in a soft copy. However, SEBI will not issue any observation on the Draft Prospectus in terms of Regulation 246(2)
of the SEBI (ICDR) Regulations, 2018. Pursuant to SEBI Circular No. SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January
19, 2018; a copy of the Prospectus will be filed online through SEBI Intermediary portal at https:\\siportal.sebi.gov.in.

A copy of the Prospectus along with copy of material contracts and material documents as mentioned on page 303 of this
Draft Prospectus, will be delivered to the Registrar of Companies, 1st Floor, Ashok Pingley Bhawan,, Municipal Corporation,
Nehru Chowk, Bilaspur- 495001, Chattisgarh, India.

WITHDRAWAL OF THE OFFER

Our Company in consultation with the LM, reserve the right to not to proceed with the Offer at any time before the Offer
Opening Date without assigning any reason thereof.

If our Company withdraws the Offer any time after the Offer Opening Date but before the allotment of Equity Shares, a
public notice within 2 (two) working days of the Offer Closing Date, providing reasons for not proceeding with the Offer
shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre- Offer
advertisements have appeared and the Stock Exchange will also be informed promptly. The LM, through the Registrar to the
Offer, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt of such
instruction.
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If our Company withdraws the Offer after the Offer Closing Date and subsequently decides to proceed with an Offer of the
Equity Shares, our Company will have to file a fresh Draft Prospectus with the stock exchange where the Equity Shares may
be proposed to be listed.

Notwithstanding the foregoing, the Offer is subject to obtaining (i) the final listing and trading approvals of the Stock
Exchange with respect to the Equity Shares issued through the Draft Prospectus, which our Company will apply for only after
Allotment; and (ii) the registration of Prospectus with RoC.

UNDERWRITING

The Company and the Lead Manager to the offer hereby confirm that the Offer will be 100.00% Underwritten by the
Underwriter [°].

Pursuant to the terms of the Underwriting Agreement dated [+] entered into by Company, Underwriter, the obligations of the
Underwriter are subject to certain conditions specified therein. The Details of the Underwriting commitments are as under:

No. of shares Amount Underwritten % of Total Offer

2l @i L UneErsiiiEr underwritten (R in Lakhs) Size Underwritten

[*] [*] [*] [*]

*Includes up to 1,50,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Maker Hem Finlease Private Limited in its own account in order to claim compliance with the requirements of Regulation
261 of the SEBI (ICDR) Regulations, 2018, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriter are sufficient to
enable them to discharge their respective obligations in full.

CHANGES IN AUDITORS DURING LAST THREE FINANCIAL YEARS

Except as stated below, there have been no changes in our Company’s auditors in the last three (3) years.

Details of Auditor Date of Change Reason

M/s. Pankaj Tawri & co.
Chartered Accountants
Address: Station Road, Balod,
Chhattisgarh, India

Tel. No.:- +91-9755911909 Resignation as on 28/07/2018
Email: capankajtiwari@gmail.com
Firm Registration No.: 016040C
Contact Person: Pankaj Tiwari

M. No.: 413284

Due to Increased engagement
elsewhere

M/s. Shubham Parakh & Co.
Chartered accountants . Due to casual Vacancy
Address: Ward No 40, House no 5, Near District Hospital, ggt% %'gt:dt:rﬂéﬁrtggégf\g created by the resignation of
Basantpur, Rajandgaon, Chhattisgarh, India P ' Pankaj Tiwari & Co.
Tel. No.:- +91-8305048482
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Email: cashubh.parakh@gmail.com
Firm Registration No.: 021054C
Contact Person: Shubham Parakh
M. No.: 429840

M/s Sunil Johri & Associates

Chartered Accountants

Address: 110, Wallfort Ozone, 1% Floor, Fafadih Chowk,
Raipur, Chattisgarh, India-492001

Tel. No.:- 0771-4065304

Mobile: +91-9893121888 September 28,2018 Appointment

Email: johri62@rediffmail.com

Firm Registration No.: 005960C
Contact Person: Saharsh Swaroop Gupta
M. No.: 442206

Peer Review No.: PU0400388806

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the Lead Manager has entered into Market Making Agreement dated August 25, 2021 with the following
Market Maker, to fulfill the obligations of Market Making for this Offer:

Name Hem Finlease Private Limited
Correspondence Address: 203, Jaipur Tower, M | Road, Jaipur, India
Tel No.: 0141-4051000

E-mail: ib@hemsecurities.com

Website: www.hemsecurities.com

Contact Person: Mr. Anil Bhargava

SEBI Registration No.: INZ000167734

Market Maker Registration No. 11100

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its
amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market making arrangement:

>

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day.
The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance
for each and every black out period when the quotes are not being offered by the Market Maker(s).

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of the NSE Emerge and SEBI from time to time.

The minimum depth of the quote shall be T 1,00,000/- . However, the investors with holdings of value less than X
1,00,000/- shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided
that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the NSE Emerge (in
this case currently the minimum trading lot size is [e] Equity shares; however the same may be changed by the NSE from
time to time).

After a period of three (3) months from the market making period, the Market Maker would be exempted to provide

quote if the Shares of Market Maker in our company reaches to 25% of Offer Size. Any Equity Shares allotted to Market
Maker under this Offer over and above 25% of Offer Size would not be taken in to consideration of computing the
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threshold of 25% of Offer Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Offer Size,
the Market Maker will resume providing 2 way quotes.

» There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, NSE may intimate the same to SEBI after due verification.

» Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given
by him.

» There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

» On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction.

» The Market maker may also be present in the opening call auction, but there is no obligation on him to do so.

» There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from
the market — for instance due to system problems, any other problems. All controllable reasons require prior approval
from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange
for deciding controllable and non-controllable reasons would be final

» The Market Maker(s) shall have the right to terminate said arrangement by giving a six months’ notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s) and
execute a fresh arrangement.

» In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the LM to arrange for another Market Maker in replacement
during the term of the notice period being served by the Market Maker but prior to the date of releasing the existing
Market Maker from its duties in order to ensure compliance with the requirements of regulation 106 V of the SEBI
(ICDR) Regulations, 2018, as amended. Further our Company and the LM reserve the right to appoint other Market
Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that
particulars point of time. The Market Making Agreement is available for inspection at our office from 10.00 a.m. to 5.00
p.m. on working days.

» Risk containment measures and monitoring for Market Makers: NSE Emerge will have all margins, which are
applicable on the NSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. NSE Emerge can impose any other margins as deemed necessary from time-to-
time.

» Punitive Action in case of default by Market Makers: NSE Emerge Exchange will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be
imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two way quotes)
for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership. The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from
time to time.

» Price Band and Spreads: The price band shall be 20% and the market maker spread (difference between the sell and the
buy quote) shall be within 10% or as intimated by Exchange from time to time.
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» Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the offer size and as follows:

offer Size Buy quote exemption threshold (including Re-Entry threshold for buy quote
mandatory initial inventory of 5% of the (including mandatory initial inventory of
Offer Size) 5% of the Offer Size)
Up to %20 Crore 25% 24%
%20 to ¥50 Crore 20% 19%
%50 to X80 Crore 15% 14%
Above %80 Crore 12% 11%

1) The SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid down that for
Offer size up to X 250 crores, the applicable price bands for the first day shall be:

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% of
the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of the Offer price.

Additionally, the securities of the Company will be placed in SPOS and would remain in Trade for Trade settlement for
first 10 days from commencement of trading. The following spread will be applicable on the SME Exchange Platform.

S. No. Market Price Slab (in Rs.) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 75 t0 100 6
4. Above 100 5

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based on
changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity Share Capital of our Company as on the date of this Draft Prospectus.

(R in Lacs, except share data)

Sr. Particulars Aggregate Aggregate Value
No. Value at Face at Offer Price
Value
a | Authorized Share Capital 1350.00 i
1,35,00,000 Equity Shares having Face Value of T 10/- each '
B Issued, Subscribed & Paid-up Share Capital prior to the Offer 925.92 i

92,59,200 Equity Shares having Face Value of 210/- each

Present Offer in terms of this Draft Prospectus*
C Offer of 28,02,000 Equity Shares having Face Value of X 10/-each at a 280.20 [e]
Premium of X [e] per share

consisting of:

Fresh Issue of 13,02,000 Equity Shares of Z10.00/- each for cash at a [e]
. 130.20

Premium of X [e] per share

Offer for Sale of 15,00,000 Equity Shares of X10.00/- each for cash at a 150.00 [e]

Premium of X [e] per share

Which Comprises:

Reservation for Market Maker Portion
1,50,000 Equity Shares of Rs 10/- each at a price of X [®] per Equity Share 15.00 [e]
reserved as Market Maker Portion

Net Offer to Public
E Net Offer to Public of 26,52,000 Equity Shares of X 10/- each at a price of 265.20 [e]
Rs. [e] per Equity Share to the Public

Of which:

At least 13,26,000 Equity Shares aggregating up to Rs. [e] lakhs will be

available for allocation to Retail Individual Investors 132.60 [e]

Not more than 13,26,000 Equity Shares aggregating up to Rs. [e] lakhs will
be available for allocation to investors other than Retail Individual
Investors including Non- Institutional Investors and Qualified Institutional
Buyers

132.60 [o]

F Issued, Subscribed and Paid up Equity Share Capital after the Offer

1,05,61,200 Equity Shares of face value of 10/- each 1056.12 -

G Securities Premium Account

Before the Offer (as on date of this Draft Prospectus) Nil

After the Offer [e]

*The Present Offer of 28,02,000 Equity Shares in terms of this Draft Prospectus has been authorized pursuant to a resolution
of our Board of Directors dated August 12, 2021 and by special resolution passed under Section 62(1)(c) of the Companies
Act, 2013 at an Extra-Ordinary General Meeting of the members held on August 24, 2021.

*The Offer for Sale has been authorized by the Selling Shareholders by their consent letter dated August 25, 2021.

Classes of Shares:

Our Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each only. All the issued Equity
Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this Draft Prospectus.

NOTES TO THE CAPITAL STRUCTURE
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1. Changes in Authorised Equity Share Capital of our Company:

Sr. | Particulars of increase Cumulative No. Cumulative Date of Whether
No. of Equity Authorized Share Meeting AGM/EGM
Shares Capital (Rs. in
lakhs)
Authorized share capital of the Company on
1. | was %1.00 Lakhs divided into 10,000 10,000 1.00 Incorporation N.A.
Equity Shares of *10/- each.
Increase in the Authorized share Capital
of the Company from 1.00 Lakhs May 25
2. | divided into 10,000 Equity Shares of 14,10,000 141.00 23/16 : EGM
%10/- each to *141.00 Lakhs divided into
1,410,000 Equity Shares of X10/- each.
Increase in the Authorized share Capital
of the Company from Rs. 141.00 Lakhs September
3. | divided into 1,410,000 Equity Shares of 30,00,000 300.00 05. 2016 EGM
%10/- each to 300.00 Lakhs divided into '
30,00,000 Equity Shares of 210/- each.
Increase in the Authorized share Capital
of the Company from %300.00 Lakhs March 10
4. | divided into 30,00,000 Equity Shares of 44,00,000 440.00 2017 ' EGM
%10/- each to 2440.00 Lakhs divided into
44,00,000 Equity Shares of 210/- each.
Increase in the Authorized share Capital
of the Company from 440.00 Lakhs
divided into 44,00,000 Equity Shares of July 13,
5 | 210/- each to 21350.00 Lakhs divided | =>00:000 1350.00 2018 EGM
into 1,35,00,000 Equity Shares of %10/-
each.
2. Equity Share Capital History of our Company:
a) The following table sets forth details of the history of the Equity Share capital of our Company:
Date of No. of Face Issue Price Consider Nature of Cumulati | Cumulativ | Cumulativ
Allotment of | Equity | Value | (including ation Allotment ve No. of e e Paid Up
Equity Shares ® Premium if Cash/ Equity Securities Capital
Shares allotted applicable Other Shares Premium ®)
®) than ®)
Cash
Upon 10,000 | 10.00 10.00 Cash | Subscription |4 4q4 - 1,00,000
Incorporation ’ ' ' to MOA® ’ s
June 08, | 1364,000 | 1000 |  22.00 Cash Private | 13,74,000 | 1,63,68,000 | 1,37,40,000
2016 Placement(
Sggfzrgfgr 13,65,000 | 10.00 22.35 Cash Pla'zg'r‘:]frft(m) 27,39,000 | 3,32,25,750 | 2,73,90,000
March 22. | 1119000 | 1000 | 2235 Cash Private | 35,58,000 | 4,70,45,400 | 3,85,80,000
2017 Placement®™)
Bonus Issue
AUQUSL02, | 54 07 200 | 10.00 . Other than | 5 the ratio | 92,59,200 . 9,25,92,000
2018 cash (7:5) O

(i) Initial Subscribers to the Memorandum of Association subscribed 10,000 Equity Shares of Face Value of Rs. 10/- each,

details of which are given below:
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S. No. | Name of Subscribers Number of Shares
Subscribed
1. Mr. Archit Parakh 5,000
2. Mr. Arpit Parakh 5,000
Total 10,000

(ii) Private Placement of 13,64,000 Equity Shares of Face Value of Z10/- each at Issue Price of ¥22/- each:

S. No. | Name of Subscribers Number of Shares
Subscribed
1. Jainam Realbuild Private Limited 13,64,000
Total 13,64,000

(iii) Private Placement of 13,65,000 Equity Shares of Face Value of Z10/- each at Issue Price of ¥22.35/- each:

S. No. | Name of Subscribers Number of Shares
Subscribed
1. Anil Parakh HUF 13,65,000
Total 13,65,000

(iv) Private Placement of 11,19,000 Equity Shares of Face Value of <10/- each at Issue Price

of ¥22.35/- each:

S. No. | Name of Subscribers Number of Shares
Subscribed
1. Mr. Aditya Parakh 11,19,000
Total 11,19,000

(v) Bonus Issue of 54,01,200 Equity Shares of Face Value of 10/- each in the ratio of 7:5 i.e. Seven Equity shares for every

Five equity shares held by shareholders as per details given below:

S. No. | Name of Subscribers Number of Shares
Subscribed
1. Mr. Archit Parakh 91,000
2. Mr. Arpit Parakh 91,000
3. Anil Parakh HUF 19,11,000
4. Mr. Aditya Parakh 17,12,200
5. Mr. Abhay Parakh 84,000
6. Mr. Ajay Parakh 84,000
7. Ajay Parakh HUF 84,000
8. Mr. Anil Parakh 84,000
9. Mr. Ankit Parakh 84,000
10. Mrs. Aayushi Parakh 84,000
11. Mrs. Kritika Parakh 84,000
12. Mangi Lal Parakh HUF 84,000
13. Mr. Mangi Lal Parakh 84,000
14, Mrs. Namita Bai Parakh 84,000
15. Mrs. Namita Parakh 84,000
16. Mrs. Rita Parakh 84,000
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17. Mr. Sanjay Parakh 84,000
18. Sanjay Parakh HUF 84,000
19. Mr. Shanti Bai Parakh 84,000
20. Mrs. Shubhra Parakh 84,000
21. Sunil Parakh HUF 84,000
22. Mr. Sunil Parakh 84,000
23. Mrs. Veena Parakh 84,000
Total 54,01,200
All the above-mentioned shares are fully paid up since the date of allotment
b) As on the date of this Draft Prospectus, our Company does not have any Preference Share Capital.
3. Issue of Equity Shares for consideration other than cash
Except as set out below we have not issued Equity Shares for consideration other than cash:
Date of Number of Face Issue | Reason for Benefits Name of Allottees No. of
Allotment Equity Value | Price | Allotment Accrued to Shares
Shares ® ® our Allotted
Company
August 54,01,200 10 - Bonus in the | Capitalization | Mr. Archit Parakh 91,000
02,2018 ratio of 7:5 of Reserves | Mr. Arpit Parakh 91,000
i.e. 7 Equity & Anil Parakh HUF 19,11,000
Share for Surplus* | Mr. Aditya Parakh 17,12,200
every 5 Mr. Abhay Parakh 84,000
Equity Mr. Ajay Parakh 84,000
Shares held Ajay Parakh HUF 84,000
Mr. Anil Parakh 84,000
Mr. Ankit Parakh 84,000
Mrs. Aayushi Parakh 84,000
Mrs. Kritika Parakh 84,000
Mangi Lal Parakh HUF 84,000
Mr. Mangi Lal Parakh 84,000
Mrs. Namita Bai Parakh 84,000
Mrs. Namita Parakh 84,000
Mrs. Rita Parakh 84,000
Mr. Sanjay Parakh 84,000
Sanjay Parakh HUF 84,000
Mr. Shanti Bai Parakh 84,000
Mrs. Shubhra Parakh 84,000
Sunil Parakh HUF 84,000
Mr. Sunil Parakh 84,000
Mrs. Veena Parakh 84,000

*Above allotment of shares has been made out of Reserve & Surplus available for distribution to shareholders and no part of
revaluation reserve has been utilized for the purpose.

4. Details of Allotment made in the last two years preceding the date of Prospectus:

We have not issued any Equity Share in the last two years preceding the date of Draft Prospectus.
5. No Equity Shares have been allotted pursuant to any scheme approved under sections 230-234 of the Companies Act,
2013 or under the erstwhile corresponding provisions of the Companies Act, 1956.

63



||D JAINAM
Jainam Ferro Alloys (1) Limited

10.

Our Company has not issued any shares pursuant to an Employee Stock Option Scheme.

No Equity shares have been issued at price below the offer price within last one year from the date of the Draft
Prospectus.

We have not revalued our assets since inception and have not issued any Equity Shares (including bonus shares) by
capitalizing any revaluation reserves.

The Offer Price is determined by our Company and Selling Shareholders in consultation with the Lead Manager.
Shareholding Pattern of the Company

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as on the date of this Draft Prospectus:
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I - Our Shareholding Pattern:-

Vi

VIl =
IV+V+V
|

VIl

IX

XI=VII+
X

Xl

X1

X1V

(A

Promoter &
Promoter
Group

23

92,59,200

92,59,20
0

100.0

92,59,20
0

92,59,20

0

100.0

92,59,20
0

(B)

Public

©

Non
Promoter-
Non Public

(C1)

Shares

65



Jainam Ferro Alloys (1) Limited

W

JAINAM

FERRO ALLOYS INDIA LTD

underlying
DRs

(C2)

Shares held
by  Emp.
Trusts

Total

23

92,59,200

92,59,20
0

100.0
0

92,59,20
0

92,59,20
0

100.0

92,59,20
0

Notes-

*As on date of this Draft Prospectus 1 Equity share holds 1 vote.
We have only one class of Equity Shares of face value of Rs. 10/- each.
We have entered into tripartite agreement with CDSL dated November 14, 2018 & NSDL dated November 21, 2018
Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements),
Regulations, 2015, one day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the NSE before commencement

of trading of such Equity Shares.
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11 — Shareholding pattern of the Promoter and Promoter Group:

Number of Voting Rights held in S_harehold Number of NUTmIBeE @
. ing,asa . Shares pledged
each class of securities* Locked in .
% or otherwise
. shares
No. of|assuming
Nos. Shareho No of Voting Rights Shares|  full _
of Iding Un_derl conversio
Partlyshare (calcula ying n Number
No paid- S ted as Ouj[sta of . of equity
Category & " | No. of fully unde nding |convertibl
S | NEmE i shoarre PELE 1D e uupity iin SEZT'EG‘:L%ZSIH SgeRrR Total as| 0N ver € Asa As a PS12Iadr?rs1
No. [Shareholders equity d g "l Class tible |securities % of ;
holde shares 1957) ; a % of 8 % of |demateria
share s held Depo Equity [Clas securit| (asa total | No. :
rs held | - As a % Total | No. (a) total [lized form
sitory Sharesof | s Total . ies |percentag Share| (a)
. of Voting | ; share s
Recei (A+B+C Rs.10/- | Y riahts (inclu| eof s held held (b)
pts each g ding | diluted (b)
2)
Warra| share
nts) | capital)
asa
% of
A+B+C2
| I 1 v | v [YIEIVEVHE ill Ix | X=VI* XI XII X1
Vi IX
(1) | Indian
Individuals/
@ lljr:rd;?\?ided 23 | 92,59,200 - - 192,59,200 | 100.00 | 92,59,200 | - | 92,59,200 |100.00 - 100.00 - - 92,59,200
Family
ﬁ[‘J"FParakh 1 |32,76000 | - | - |32,76,000]| 35.38 |32,76,000 32,76,000 | 3538 | - | 35.38 - - 32,76,000
FIY;A ﬁ:‘tya 1 |29,35200 | - | - |29,35,200]| 31.70 | 29,35,200 29,35200 [ 31.70 | - | 31.70 - - 29,35,200
'F\,/(,';é ﬁgCh't 1| 156000 | - | - | 156000 | 1.68 | 1,56,000 1,56,000 | 1.68 | - 1.68 - - 1,56,000
F'\,’;rr'a ﬁzp” 1| 156000 | - | - | 1,556,000 | 1.68 | 156,000 1,56,000 | 1.68 | - 1.68 - - 1,56,000
Mr. Abhay 1 1,44,000 - - 1,44,000 1.56 1,44,000 1,44,000 | 1.56 - 1.56 - - 1,44,000
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Parakh

Mr. Ajay
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Ajay Parakh
HUF

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mr. Anil
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mr. Ankit
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Ms.
Aayushi
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Ms. Kritika
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mangi Lal
Parakh
HUF

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mr. Mangi
Lal Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mrs.
Namita Bai
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mrs.
Namita
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mrs. Rita
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mr. Sanjay
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Sanjay
Parakh
HUF

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mrs. Shanti
Bai Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Mrs.
Shubhra
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000

Sunil

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

1.56

1,44,000
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Parakh
HUF

Mr. Sunil
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

- 1.56

1,44,000

Ms. Veena
Parakh

1,44,000

1,44,000

1.56

1,44,000

1,44,000

1.56

- 1.56

1,44,000

(b)

Central

Government
/ State|
Government

(s)

(©)

Financial
Institutions/
Banks

(d)

Any Other

Body
Corporate

Sub-Total
(A1)

23

92,59,200

92,59,200

100.00

92,59,200

92,59,200

100.00

- 100.00

92,59,200

2

Foreign

(@)

Individuals
(Non-
Resident
Individuals/
Foreign
Individuals)

(b)

Government

(©)

Institutions

(d)

Foreign
Portfolio
Investor

(f)

Any Other
(specify)

Sub-Total
(A)(2)

Total Share
holding off

Promoter

23

92,59,200

92,59,200

100.00

92,59,200

92,59,200

100.00

- 100.00

92,59,200
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*As on date of this Draft Prospectus 1 Equity share holds 1 vote.

111- Shareholding pattern of the Public shareholder

. . Total Number of Shares
N“mbef of Vioting Rights Shareholdin| Number of pledged or
Nos. held in each class of . .
Shareho L. g,asa% | Lockedin otherwise
of . securities .
Iding % assuming shares encumbered
share No. of
s ( Shares full Number
No. Paljtly undel Total calculat| No of Voting Rights Underlying conversion of equity
Category & No. of fully | paid-| " ": ed as . of shares
of - rlyin| nos. Outstandin . ;
Sr. | Name of the - paid up up shares | _Per Total convertible As a Asa held in
No. |Shareholders holde equity  |equity DE ol “held SCRR, cl Y conve?rtible securities ( % of N % of total demateri
rs SENTE S el S sitgr e EqSistsy ® gf ’ securities asa No s (ng.t Zr?ar: sal alic
“ .
held y Asa % Shares off Gl Total| Total | (including percgntage (@) Hlnes applical held (not by
. of Y : of diluted es .
Recei Rs.10/- Voting| Warrants) ble) (a)lapplicable)
ts (A+B+ h rights share held (b)
P cy) | ©&° g capital) (b)
VI=I+1 _
| 1 i v | V VAV Vil VI IX X=VI+IX XI X1l X1
(1) | Institutions
@) Mutual i ) ) i i i i i i i i i i i i
Funds
Venture
(b) | Capital - - - - - - - - - - - - - - -
Funds
Alternate
(c) | Investment - - - - - - - - - - - - - - -
Funds
(d) | Foreign - - - - - - - - - - - - - - -
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Venture
Capital
Investors

(€)

Foreign
Portfolio
Investors

)

Financial
Institutions/
Banks

9

Insurance
Companies

(h)

Provident
Funds/
Pension
Funds

(i)

Any Other
(specify)

Sub-Total
B)1)

()

Central
Governmen
t/ State
Governmen
t(s)/
President of
India

Sub-Total
(B)2)

3)

Non-
institutions

(@)

Individuals

i. Individual
shareholders
holding
nominal
share capital
up to Rs. 2
lakhs.
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ii. Individual
shareholders
holding
nominal
share capital
in excess of
Rs. 2 lakhs.

(b)

NBFCs
registered
with RBI

(©

Employee
Trusts

(d)

Overseas
Depositories
(holding
DRs)
(balancing
figure)

(€)

Any Other
Body
Corporate

Sub-Total
B)(3)

Total Public
Shareholdin

g
(B)=(B)(1)+(
B)(2)
+B)(3)
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1V - Shareholding pattern of the Non-Prom