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SECTION 7 | GENERAL INFORMATION

DEFINITIONS AND ABBREVIATIONS

In this Prospectus, unless the context otherwise requires, the terms and abbreviations stated hereunder shall have
the meanings as assigned therewith.

Company Related Terms

Term Description
AOA / Articles / Articles of The articles of association of our Company, as amended from tir
Association time
Audit Committee The audit committeef our Company, constituted on November :

2022in accordance with Section 177 of the Companies Act, 201
descr iGueMhnagemedfi begi nnil88g on p

Auditors / Statutory The statutory auditors of our Company, currently being V S Jai
Auditors / Peer Reviewed AssociatesChartered Accountants situated at 6, Green Park, +
Auditors Haryanal25001, India

Bankers to our Company Axis Bank Limited, ICICIBank Limitedand State Bankf India.
Board of Directors / Board / The Board of Directors of Quality Foils (Iradi Limited including all
Directors (s) duly constituted Committees thereof as the context may refer to.
Managing Director The Managing Director of our Company is Mr. Tejasvi Bhargava.
Chief Financial Officer /CFO The Chief Financial Officer of our Company is Ngirdhi Chand Jain.
Company Secretary and Complianc The Company Secretary and Compliance officer of our Compal
Officer Ms. Meenakshi.

glol\rlporate Identification Number / U27107HR1990PLC030929

Equity Shares Equity Shares of our Company of Fa¢alue of Rs.10/each fully

paidup.

Equity Shareholders / Shareholders Persons / entities holding Equity Share of our Company

Executive Directors are th€hairman& Managing Director of oul

Executive Directors
Company

In terms of SEBIIl CDR Re gul at iGooopsGompanigs

includes companies (other than our Promoter and Subsidiaries)

which there were related party transactions as disclosed in the Re
Group Companies Financial Statements as covered under the applicable accol
standards, any other companies as considered material by our |
in accordance with the Materiality Policy and as disclosed in ch:
t i t QueG@roupEntiteé begi nnils®g on pag:
Independent directors on the Board, afidible to be appointed as ¢
independent director under the provisions of Companies Act and
LODR Regulations. For details of the Independent Directors, pl
refer to ObrManagemeidtt belge dniildBg o
International Securities Identification Number. In this case bt
INEOO1M01015

Independent Director(s)

ISIN
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Term Description

Key managerial personnel of our Company in terms of Regul:

2(1)(bb) of the SEBI ICDR Regulations, together with the F
Key ManagemenPersonnel / KMP  ManageriaPersonnel of our Company in terms of Section 2(51) of
Companies Act, 2013 and asOurc
Managemert begi nnil®8g on page
The policy adopted by our Boardn November 26, 2022 fo
identification ofGroup Companies, material outstanding litigation ¢
outstanding dues to material creditors, in accordawié the
disclosure requirements under the SEBI ICDR Regulations.

Materiality Policy

MOA / Memorandum / The Memorandum of Association of oGompany, as amended fro
Memorandum of Association time to time.

The Nomination and Remuneration Committee of our Comp
Nomination and Remuneration constituted on November 26, 2022 in accordance with Section 1
Committee the Companies Act, 2013, the details of which@amre o v i dOud

Management b mirgy ompagd 38

A Director not being an Executive Director or is an Indepent
Director.

Promoters Mr. Kuldip Bhargava and MrTejasviBhargava.

Such persons, entities and comigarconstituting our promoter grot
pursuant to Regulation 2(1)(pp) of the SEBI ICDR Regulation:
di scl osed i n @Ounh ProndteraapdtPeomoter Groop
beginning on pag&53

Non-Executive Director

Promoter Group

Registered Office 3, Industrial Development Colon¥isar, Haryana 125005 India.
Registrar of Companies / Registrar of Companies situated at 4th Floor, IFCI Tower, 61, N
RoC Place, New Delhi 110019, India

Restated Financial Statements of our Company as at and for the
ended September 30, 2022 and financial years ended on 2022
and 2020 (prepared in accordance with the Indian GAAP read
Restated Financial Section 133 of the Companies Act, 2013 and restated in accori
Statements with the SEBI ICDR Regulations) which comprises the rest:
summary statement of assets &bilities, the restated summa
statement of profit and loss and restated summary statement o
flows along with all the schedules and notes thereto
The St akehol de Canhitteer ®fl aut iConmpank
St akehol der sd& Re constituted on November 26, 2022 in accordance with Section 1
Committee the Companies Act, 2013, t oer
Managemet begi nnil88g on page

Issue Related Terms

Term Description

Abridged Prospectus to be issued under SEBI ICDR Regulations and appel
the Application Forms

The slip or document issued by the Designated Intermediary to an Applicant a
of registration of the Application Form

Abridged Prospectus

Acknowledgement Slip

Allot / Allotment / Unless the context otherwise requires, the allotment of the Equity Shares purs
Allotted / Allotment of the Issue to the successful applicants, including transfer of the Equity Shares p
Equity shares to the Issue for Sale to thecsessful applicants
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Allotment Advice

A note or advice or intimation of Allotment sent to the Applicants who have be
are to be Allotted the Equity Shares after the Basis of Allotment has been ap
by the Designated Stock Exchange

Allotment Date

Date on which the Allotment is made

Allottees

The successful applicant to whom the Equity Shares are being / have been al

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms
Prospectus. All the apphats should make application through ASBA only

Application lot

2,000 Equity Shares and in multiples thereof

Application Amount

The amount at which the prospective investors shall apply for Equity Shares
Company.

Application Supportec
by Blocked Amount /
ASBA

An application, whether physical or electronic, used by ASBA Applicant to ma
application authorizing an SCSB to block the Application Amount in the spe:
Bank Account maintained with such SCSB and will include applications mau
RlIs using the UPI Mechanism, where the Application Amount shall be blocked
acceptance of UPI Mandate Request by RIlls using UPI Mechanism

ASBA Account

Account maintained with an SCSB which may be blocked by such SCSB
account of the RII blockedpon acceptance of UPI Mandate Request by Rlls t
the UPI Mechanism to the extent of the Application Amount of the Applicant

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application th
the ASBA process

ASBA Application /
Application

An application form, whether physical or electronic, used by ASBA Applic
which will be considered as the application for Allotment in terms of the Prosp

ASBA Form

An application form (with and without the use of UR,raay be applicable), wheth
physical or electronic, used by the ASBA Applicants and which will be consit
as an application for Allotment in terms of the Prospectus

Banker(s) to the Issue

The banks which are Clearing Members and registered with &&EBhnker to ai
Issue with whom the Escrow Agreement is entered and in this casefbésrgank
Limited.

Banker(s) to the Issu
and Sponsor Ban
Agreement

Agreement dateddecember 29, 202Zntered into between our Company, Lt
Manager, the Registrao tthe Issue, Banker to the Issue and Sponsor Ban
collection of the Application Amount on the terms and conditions thereof

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants
the lssue and whichigds cr i bed i n IssueProcedu@p tbeerg i tr
page216

Broker Centres

Broker centres natified by the Stock Exchanges where Applicants can subr
ASBA Forms to a Registered Broker. The details of such Broker Centres, alor
thenames and contact details of the Registered Broker are available on the res
websites of the Stock Exchange

CAN / Confirmation of
Allocation Note

The note or advice or intimation sent to each successful Applicant indicatir
Equity Shares which W be Allotted, after approval of Basis of Allotment by t
Designated Stock Exchange

Client ID

Client identification number maintained with one of the Depositories in relati
Demat account

Collecting Depository
Participant(s) or CDP(s

A depositoryparticipant as defined under the Depositories Act, 1996, registere:
SEBI and who is eligible to procure Applications at the Designated CDP Loci
in terms of circular No. GR/CFD/POLICYCELL/11/2015 dated November 10,
issued by SEBI
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Controlling Branches

Such branches of the SCSBs which coordinate with the Lead Mattag&egistral
to the Issue and the Stock Exchange and a list of which is availal
www.sebi.gov.in or at such other website as may be prescribed by SEBI fror
to time

Collection Centres

Centres at which the Designated intermediaries shall accept the Application

being the Designated SCSB Branch for SCSBs, specified locations for syn
broker centre for registered brokers, designated RTA Locations for RTA:
designated CDP locations for CDPs

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occu
Bank Account details and UPI ID (if applicable)

Designated
Locations

CD¥

Such locations of the CDPs where Applicacds submit the ASBA Forms and
case of Rlls only ASBA Forms with UPI. The details of such Designated
Locations, along with names and contact details of the Collecting Depao
Participants eligible to accept ASBA Forms are available on the welbsite Stock
Exchange

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts
Public Issue Account or the Refund Account, as the case may be, and the inst
are issued to the SCSBs (in case of Rlls usiRy Mechanism, instruction issut
through the Sponsor Bank) for the transfer of amounts locked by the SCSBs
ASBA Accounts to the Public Issue Account or the Refund Account, as the ca
be, in terms of the Prospectus following which Equity 8kavill be Allotted in the
Issue.

Designated
Intermediaries

/ Collecting Agent

Such branches of the SCSBs which shall collect the ASBA Forms (other than
Forms submitted by Rlls where the Application Amount will be blocked t
acceptance of UPI Mandate Request by such RII using the UPI Mechanism), i
which is available on the website of SEBI 8
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedsgsrmediaries
or at such other website as may be prescribed by SEBI from timegto tim

Designated
Exchange

Stocl

NSE EmergeSME Platform of National Stock Exchange of India Limited.

Prospectus

This Prospectus issued in accordance with the SEBI ICDR Regulations

Eligible NRI(s)

NRIs from jurisdictions outside India where it is notlawful to make an Issue «
invitation under the Issue and in relation to whom the ASBA Form and the Pros
will constitute an invitation to subscribe to or to purchase the Equity Shares ar
have opened dematerialized accounts with SEBI registguedified depository
participants

Eligible QFIs

Qualified Foreign Investors from such jurisdictions outside India where it i
unlawful to make an issue or invitation to participate in the Isaddrarelation to
whom theProspectus constitutes amnvitation to subscribe to Equity Shares iss
thereby, and who have opened dematerialized accounts with SEBI reg
qualified depository participants, and are deemed as FPls under SEE
Regulations

First Applicant

Applicant whose name shall be mtiened in the Application Form or the Revisi
Form and in case of joint Bids, whose name shall also appear as the first hc
the beneficiary account held in joint names

Foreign Institutional

Investors/ FlI

Foreign Institutional Investor (as deftheinder SEBI Fll Regulations) register
with SEBI under applicable laws in India

Foreign
Investor / FPIs

Portfolio

Foreign Portfolio Investor as defined under the Securities and Exchange Boal
India (Foreign Portfolio Investors) Regulations, 2019
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Fresh Issue

The fresh Issue of up to 7,54,000 Equity Shares at a price of Rs. 60 per equil
aggregating to Re152.40Lakhs to be issued by our Company as part of this Is¢

General Informatior
Document or GID

The General Information Document farvesting in public issues prepared &
issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated Octobe
2013,  notified by SEBI and wupdated pursuant to the circ
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the circ
(CIR/CFD/DIL/1/2016) dated January 1, 2016 3
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circ
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular
SEBI/HO/CFD/DIL2CIR/P/2019/76) dated June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circ
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and circule
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, issued by SHEd
General Information Document is available on the websites of the Stock Exct
and the LM

Issue

This Initial Public Issue of up to 7,54,000 Equity Shares for cash at an Issue F
Rs. 60 per Equity Share comprising of only Fresh Issue obufy54,000 Equity
Shares for cash at a Price Rs. 60 per Equity Share aggregatingds?R€L akhs
by our company.

Issue Agreement

The agreementated December 21, 2022, entered amongst our Company a
Lead Manager, pursuant thich certain arrangeents are agreed to in relation
the Issue.

Issue Closing date

The date on which the Issue closes for subscription béargh 14, 2023.

Issue Opening date

The date on which the Issue opens for subscription béargh 16, 2023.

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclu
both days and during which prospective Applicants can submit their applic
inclusive of any revision thereof. Provided however that the applications sh
kept open for aninimum of three (3) Working Days for all categories of applica
Our Company, in consultation with the Lead Manager, may decide to
applications by QIBs one (1) day prior to the Issue Closing Date which shall a
notified in an advertisement isame newspapers in which the Issue Opening
was published

Issue Price

Rs. 60.00 per sharat which Equity Shares will be Allotted to the succes:
Applicants, as determined in accordance with the Fixed Price Method and dete
by our Company, in consultation with the LM.

Issue Proceeds

The gross proceeds of the Issue which shall be &laita our Company, based
the total number of Equity Shares Allotted at the Issue Price. For further inforr
about use of t h©bjettsafthdssuePr e giedsig8h ¢

LM / Lead Manager

Lead Manager to the Issue, in this ceeag Khambatta Securities Limited

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreen
be signed between our Company and NSE

Lot Size

The Market lot and Trading lot for the Equity Share is 2,000 anmlitiples of 2,00C
thereafter; subject to a minimum allotment of 2,000 Equity Shares to the suci
applicants

Market Maker
Reservation Portion

The Reserved portion of up to 38,000 Equity shares of Reabh at an Issue Pri
of Rs. 6000 aggregating to Rs. 220 Lakhs for Designated Market Maker in t
Public Issue of our Company

Market Making
Agreement

The Agreement among the Market Maker, the Lead Manager and our Compan
December 21, 2022.
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Mobile App(s)

The mobile applications listed on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
mId=40 or such other website as may be updated from time to time, which n
used by RIIs to submit Applications using the UPI Mechanism

Mutual Fund

A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regula
1996, as amended

Net Issue

The Issue less the Market Maker reservation partion

Net Proceeds

The Gross Proceeds from the Fresh Issue less the Issue related expezxiagani
to the Fresh Issue. For further details regarding the use of the Net Proceeds
| ssue ex PObjecsefthgssudede@i nniBbg on pag

Noni Institutional
Investor

All Investors including FPIs that are not Qualified InstitutioBalyers or Retai
Individual Investors and who have Applied for Equity Shares for a cumul
amount more than Rs. 2,00,000 (but not including NRIs other than Eligible.NF

Non-Resident / NR

A person resident outside India, as defined under FEMA ahdiies Eligible NRIs,
Flls registered with SEBI and FVCls registered with SEBI

NSE Emerge

Emerge/SMEPlatform of National Stock Exchange of India Limited

ocCB / Oversea!
Corporate Body

Overseas Corporate Body means and includes an entity defirctguse (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of Ge
Permi ssion to Overseas Corporate B
in existence on the date of the commencement of these Regulations and imm
prior to such commencement was eligible to undertake transactions pursuan
general permission granted under the Regulations. OCBs are not allowed to it
this Issue.

Person / Persons

Any individual, sole proprietorship, unincorporated association, conporated
organization, body corporate, corporation, Company, partnership, limited lic
Company, joint venture, or trust or any other entity or organization ve
constituted and/or incorporated in the jurisdiction in which it exists and opeaa!
the context requires

Prospectus

The Prospectus to be filed with the RoC in accordance with Section 26
companies Act, 2013 containing, inter alia, the Issue opening and closing da
other information

Public Issue Account

Account openegith Bankers to the Issue under section 40(3) of the Companie
2013 for the purpose of transfer of monies from the SCSBs from the bank ac
of the ASBA Applicants on the Designated Date

Qualified Institutional
Buyers / QIBs

Qualified institutiamal buyers as defined under Regulation 2(1)(ss) of the SEBI |
Regulations

Refund Account

The account to be opened with the Refund Bank, from which refunds, if any,
hole or part of the Application Amount to the Applicants shall be made. Re
through NECS, NEFT, direct credit, NACH or RTGS, as applicable

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened,
case being\xis Bank Limited.

Registered Brokers

Stock brokers registered with SEBI untlez Securities and Exchange Board of In
(Stock Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges
nationwide terminals, other than the Members of the Syndicate eligible to pi
Bids in terms of Circular No. CIR/CFD/14/2012 dht®©ctober 04, 2012 issued |
SEBI.

Registrar Agreement

Theagreement dated December 21, 2022 among our Company and the Reg
the Issue in relatioto the responsibilities and obligations of the Registrar to the |
pertaining to the Issue.
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Regigrar and shart
Transfer Agents/RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to p
Applications at the Designated RTA Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar / Registrar t
the Issue

Registrar to the Issue being Bigshare Services Private Limited

Retail Individual
investors / Rlls

Individual Applicants or minors applying through their natural guardians (inclt
HUFs, in the name of Karta and EligtiNRIS) who apply for the Equity Shares ¢
value of not more than R®,00,000 in this Issue

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares «
applicant Amount in any of their ASBA Form(s) or any previBavision Form(s)
QIB Applicants and Nosinstitutional Investors are not allowed to withdraw or lo
their applications (in terms of quantity of Equity Shares or the Application Am
at any stage. Retail Individual Investors can revise their Applicalioing the Issu
Period or withdraw their Applications until Issue Closing Date.

SelfCertified Syndicate
Bank(s) / SCSBs

The banks registered with SEBI, offering services, in relation to ASBA wher
Application Amount will be blocked by authorisirapm SCSB, a list of which i
available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
or such other website as updated from time to time, and in relation to RIBs us
UPI Mechanism, a list of whichis available on the website of SEBI
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intrr
0 or such other website as updated from time to time. In accordance with
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28 %2&nd SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, R
Individual Investors using the UPI Mechanism may apply through the SCSE
mobile applications whose names appears on the website of the
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye:
mld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye:
mld=43 ) respectivelyas updated from time tome.

Specified Locations

Centres where the Syndicate shall accept ASBA Forms from Applicants and i
of Rlls only ASBA Forms with UPRI

Systemically Importan
Non-Banking Financial
Company

Systemically important nebanking fnancial company as defined under Regula
2(1)(iii) of the SEBI ICDR Regulations

TRS |/ Transactior
Registration Slip

The slip or document issued by a member of the Syndicate or an SCSB (c
demand), as the case may be, to the Applicant, as pfoadgstration of the
Application

Underwriters

The Underwriter in this case Khambatta Securities Limited

Unified Payments
Interface / UPI

The instant payment system developed by the National Payments Corpora
India

UPI Circulars

The bidding mechanism that may be used by an RIl to make an Application
Issue in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/-
dated November 01,2018 read with SEBI circt
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019,SEBtircular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019 and ¢
Circular(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 08, 2019
circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, the cir
no. SEBI/HO/CFD/DIL2/CIR/P/2021/80/1/M dated March 16, 2021, circular r
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Term Description

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 and any subse
circulars or notifications issued by SEBI in this regard

UPI ID

ID created on Unified Payment Interface (UPI) for singledow mobile paymen
system developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the RIl by way of a notification on the UPI application ar
way of a SMS directing the RII to such UPI application) to the RII initiatethe
Sponsor Bank to authorise blocking of funds on the UPI application equival
Application Amount and subsequent debit of funds in case of Allotmen
accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated
28, 2019 and SERTircular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 da ted July
2019, Retail Individual Investors, Using the UPI Mechanism may apply throuc
SCSBs and mobile applications whose names appears on the website of tr
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye:
mid=40 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
mlid=43) respectively, as up@at from time to time

UPI mechanism

The Application mechanism that may be used by an RIl to make an Applicai
the Issue in accordance the UPI Circulars to make an ASBA Applicant in the

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Working Day

Any day, other than the second and fourth Saturdays of each calendar
Sundays and public holidays, on which commerg#@iks in Mumbai are open fi
business; provided however, witbference to (i) announcement of Price; and
|l ssue Period, AWor king Dayo shall
and public holidays, on which commercial banks in Munapeiopen for busines
and with reference to (iii) the time periodtWween the Issue Closing Date and
|l isting of the Equity Shares on th
trading days of the Stock Exchanges, excluding Sundays and bank holidays
the SEBI circular number SEBI/HO/CFD/DIL/CIR/P/2016/26tetl January 21
2016 and the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 ¢
November 1, 2018, including the UPI Circulars

Technical and Industry Terms

Term Description
CPLY CorrespondingperiodLastYear
DFC Dedicated-reightCorridor
DRFC DedicatedRail Freight Corridor
DRI Direct Reducedron
EAF ElectricArc Furnace
EGEAF EngineeringsoodsExportsAssistancd-und
EOL Endof Life
EPCG ExportPromotionCapitalGoodsScheme
EVs ElectronicVehicles
GW Gigawatt
ID Fan InducedDraughtFan
IF Induction Furnace
IT InformationTechnology
ISO InternationalOrganizatiorfor Standardization
MCC Motor ControlCentre
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HHHHH

MN Million

MT Metric Tonnes

MTPA Metric Ton perannum

MW MegaWatt

NIP NationallnfrastructurePipeline
PCC PowerControlCentre

P& M PlantandMachinery

R&D Researclanddevelopment
SDF SteelDevelopmenfund
SRTMI SteelResearch & echnologyissionof India
TPA Tonnesperannum

U.K. United Kingdom

U.S./U.S.A. UnitesStatesof America

WSA World SteelAssociation

WHO World HealthOrganization
YoY Year-Over-Year

Conventional Terms / General Terms / Abbreviations
Term Description

Alc Account
ACS Associate Company Secretary
AGM Annual General Meeting

Accounting Standards as issued by lingitute of Chartered Accountants
AS India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BRLM Book Running Lead Manager

BSE BSE Limited

BIFR Board for Industrial and Financial Reconstruction

CAGR Compounded Annual Growth Rate

Carpet Area The area of the apartment excluding the thickness of inner walls
CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

DIN Director IdentificationNumber

DP Depository Participant

DPID Depository Participantds | dentif
DPIIN Department for Promotion of Industry and Internal Trade
EBITDA Earnings before Interest, Tax and Depreciation and Amortisation
ECS Electronic Clearing System
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EGM Extraordinary General Meeting

EPS Earnings Per Share

FEMA Foreign Exchange Management Act, 1999, as amended from time to tim
the regulations framed there under
Foreign Institutional Investors (as defined under Foreign Exchi

Fll ManagemenfTransfer or Issue of Security by a Person Resident outside |
Regulations, 2000) registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FY / Fiscal/Financial Yea

Period of twelvemonths ended March 31 of that particular year, un
otherwise stated

GDP

Gross Domestic Product

Gol/Government

Government of India

GST Good and Service Tax

HUF Hindu Undivided Family

I. T. Act Income Tax Act, 1961, as amended from time to time

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries Of India

IFRS International Financial Reporting Standards

IMF International Monetary Fund

ISO International Organization for Standardization

MAPIN Mar ket Participants and I nvestor

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board ¢
(Merchant Bankers) Regulations, 1992

NAV Net Asset Value

NDOH Next Date of Hearing

NGT National Greefribunal

NRO Non Resident Ordinary Account

NRIs Non Resident Indians Account

NRE Non Resident External Account

NPV Net Present Value Account

NOC No Objection Certificate

NSDL National Securities Depository Limited
NSE National Stock Exchange bidia Limited
ocCB Overseas Corporate Bodies

p.a. per annum

PAC Persons Acting in Concert
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Plots Parcel of land demarcated through boundary

QiC Quarterly Income Certificate

RBI The Reserve Bank of India

RoN Return on Net Worth.

Rs. / INR Indian Rupees

RTGS Real Time Gross Settlement

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from ti

time.

SEBI Depository Regulation

Securities and Exchange Board of India (Depositories and Particif
Regulations, 1996.

SEBI Regulations

Securities and Exchange Board of India (Issue of Capital and Discl
Requirements) Regulations, 2018.

SEBI Listing Regulations

Securities and ¥hange Board of India (Listing Obligations and Disclos
Requirements) Regulations, 2015.

SEBI Insider
Regulations

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as ame
from time to time, including instructions and clarificat®oissued by SEB
from time to time.

SEBI Takeover Regulation
/Takeover Regulations

Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of Share
Takeovers) Regulations, 2011, as amended from time to time, incl
instructions and clarifications issued by SEBI from time to time.

Sec.

Section

SICA

Sick Industrial Companies (Special Provisions) Act, 1985, as amended
time to time.

SSI Undertaking

Small Scale Industrial Undertaking

Stock Exchange (s) NSE

Sq. Square

Sq. ft Square Foot/ Square Feet

Sq. mtr Square Meter

TAN Tax Deduction Account Number
TRS Transaction Registration Slip
TIN Taxpayers ldentification Number
TNW Total Net Worth

u/s Under Section

UIN Unique Ildentification Number
US/ U.S./ USA United States of America

USD or US$ United States Dollar
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U.S. GAAP Generally accepted accounting principles in the United States of Americ

uol Union of India

Venture capital funds as defined and registered with 8B8&r the Securitie:

V ital F . . )
enture  Capita und(s) and Exchange Board of India (Venture Capital Fund) Regulations, 19¢

VCF . .
CFs) amended from time to time.
WDV Written Down Value

w.e.f. With effect from

YoY Year over Year

Notwithstanding the following:

() In the section titted Mai n Pr ovi si ons of bdgihning dhpagdsd defnad teonfsshéllls soci at
have the meaning given to such terms in that section;

(i) In the chapter titled Fi nanci al begimihgon pegd68 definéd terms shall have the meaning
given to such terms in that section;

(iii) In the chapter titledi St at e me nt  obéginfirg »n pBg82ndefined tesns shall have the meaning
given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to Alndiaodo are to the Republic of I ndi
of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted festathe financial
statements of our Company, prepared in accordance with the applicable provisions of the Companies Act and
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer
Reviewed Auditors, setoutn t h e ¢ hFngntia informatiadl ebde gd n n i 168 Ouorastatpda g e
financial statements are derived from our audited financial statements prepared in accordance with Indian GAAP
and the Companies Act, and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences ofi April of each year and ends on*8larch of the next year. All references to a
particular fiscal year are to the 12 months period endédMrch of that year. In thifrospectus, any
discrepancies in any table between the total and the sums of the afigtadtare due to roundingff. All
decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted
sto quantify their impact on the financial data included iheaed urges you to consult your own advisors

regarding such differences and their impact on the C
financial statements included in this Prospectus will provide meaningful information is entirehdéapon the
reader s | evel of familiarity with Indian accounting

with Indian accounting practices on the financial disclosures presented in this Prospectus should accordingly be
limited.

Anyper centage amounts, as set forth in ARisk Factorso,
of Financi al Condition and Results of Operationso an
have been calculated on the basisofGhempany és restated financi al stat emel

applicable provisions of the Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR)
Regulations, as stated in the report of our Peer Reviewed Auditors, set buein ts e ¢ t iFioamcialt i t | e d
Informatiod begi nniléBg on page

CURRENCY OF PRESENTATION

I n this Prospectus, references to ARupeesod or fARs. 0
the Republic of I ndiad, AMUSDoegf efirle.nSc.e s$ ot oorfi $MY. Si U SHo |
Dollars, the official currency of the United States of America.

Al l references to 6milliondéd / O6Millioné / O6Mno6 refer
the wor/d Lalkadcss / Lacd means o6one hundred thousandd ar
Billionsd means 6éone hundred crores.

INDUSTRY & MARKET DATA

Unless otherwise stated, Industry & Market data used throughout this Prospectus have been oftained f
International Monetary Fund (IMAMF World Economic Outlook, October 202IBEF Update December 2022,
https://www.alphainvesco.com/blog/indiatainlesssteelindustryoverviewlatestupdates/
https://www.metalstripsolutions.com/ceidlled-stainlesssteetstrips, Annual Reportlindal Stainless Limited

for FY 202122. Industry publications generally state that the information contained in those publications has
been obtained from sources believed to be reliable but their accuracy and completeness are not guaranteed and
their reliability cannot be assured. Although we believe that industry data used in this Prospectus is reliable, it has
not been independentiierified. Similarly, internal Company reports, while believed by us to be reliable, have

not been verified by gnindependent sources.
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Further the extent to which the market and industry data presented in this Prospectus is meaningful depends on
the readerés familiarity with and understanding of
standarddata gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources
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FORWARD-LOOKING STATEMENTS

This Prospectus cbobé&i ng cThesd fawmmookiry dtatemeentsccan generally

be identified by words or phrases such as fiai mo, f
Afobjectivedo, dAplanodo, Aprojecto, fdAshall o, esfovsimilat 6, f wi
meaning. Similarly, statements that describe our strategies, objectives, plans or goals are alstodiwgrd

statements. All forwardboking statements are subject to risks, uncertainties and assumptions about us that could

cause actuaksults and property valuations to differ materially from those contemplated by the relevant-forward

looking statement.

Important factors that could cause actual results to differ materially from our expectations include, among others:

9 Our failure to keepace with changes in technology;

1 Increased competition in our Industry;

1 Availability of Labour;

1 Our ability to attract and retain technical personnel;

1 Anydisruption in labour industry or strikes by our workforce may affect the production capability;

i Failure to obtain any applicable approvals, licenses, registrations and permits in a timely manner;

1 Higher interest outgo on our loans;

1 International barriers,

9 Our ability to successfully implement our growth strategy and expansion plans;

1 Our ability to meet ouworking capital expenditure requirements;

1 Conflict of Interest with affiliated companies, the promoter group and other related parties; and

1 General economic and business conditions in the markets in which we operate and in the local, regional,
national ad international economies;

1 Changes in political and social conditions in India, the monetary and interest rate policies of India and other
countries;

1 Changes in government policies and regulatory actions that apply to or affect our business;

1 The performane of the financial markets in India and globally;

1 The occurrence of natural disasters or calamities;

9 Other factors beyond our control;

For a further discussion of factors thatRiskBaottral cause
and chapMamagedmdretddsi Di scussion and Anal ysis oof Fina
beginning on page®2 and 175respectively. By their nature, certain market risk disclosures are only estimates

and could be materially differemoin what actually occurs in the future. As a result, actual future gains or losses

could materially differ from those that have been estimated.

Future looking statements speak only as of the date. Neither we, our Directors, Underwriter, Merchant Banker nor
any of their respective affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not comeftaition. In accordance with SEBI requirements, the LM and our Company will ensure
that investors in India are informed of material developments until the grant of listing and trading permission by
the Stock Exchange.
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SECTION II T SUMMARY OF OFFER DOCUMENT
SUMMARY OF OUR BUSINESS

We are one of the growing manufacturers and expoft€old rolled StainlessSteel (CR) Strips/ Coiland
StainlessSteel Flexible hose pip@s India having ovethirty years of experience in manufacturing of stainless
steel products in two broad categories:

(i) Cold RolledStainless SteeToils/Strips;
(i) Stainless Steel Flexible Hose Pipes

For more details, @QuRBusmes beffemnclbdSgpboer paigel ed 0

SUMMARY OF OUR INDUSTRY

We operate primarily in manufacturirainless Steel Cold Rolled Coils & Hose Pigésr more details, please
refer ch igustry Overviewt Ibeedg i ni9% g on page

OUR PROMOTERS

The promoters of our company are Mr. KpldBhargava aniir. TejasviBhargava.

SIZE OF ISSUE

Sl Sl o S|l ASiE = a6l Up to 7,54,000 Equity shares of RsA&ach for cash at a price
Company Rs. 6000 per Equity shares aggregating to Rs. 462.@khs
The Issue consists of:

Up t038,000 Equity Shares of face value of Rs:Hach fully paid
Sl n e G ELE | for cash at a price of Rs. 60 per Equity Share aggregatirZPr
Lakhs

Up to 7,16,000 Equity shares of Rs-1€ach for cash at a pricd
Rs. 60 per Equity shares aggregating to Rs. 429.60 Lakhs

Net Issue

For further detail s, Termdotthedssger led ggirnn i@d8g hamptmwagede i t 1 ed

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following olfiet©Ob j ect s of t he | ssue:q
Sr. No. Particulars Amount
1. Funding capital expenditure requirements towards purchase of machin 151.21
2. Working Capital Requirement including margin money 225.00
3. General Corporate Purpose 36.19
4 Issue Expenses 40.00
Total 452.40
For further details, please refer to8thapter titled

PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS, PROMOTER GROUP AS A PERCENTAGE

OF THE PAID -UP SHARE CAPITAL OF THE COMPANY

Set forth is the Préssueshareholding of our Promoters, Promoter Group as a percentage of thep [shidre
capital of the Company:

Particular FIESSSUE .
Number of Shares Percentage (%) holding
Promoters
Kuldip Bhargava 6,22,800 29.66/0
Tejasvi Bhargava 1,23,600 5.89%
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Pre-Issue
Number of Shares Percentage (%) holding

Particular

Promoter Group

Kuldip Bhargava HUF 1,30,050 6.19%
Anshu Bhargava 1,15,200 5.49%
Tapasvi Bhargava 81,900 3.90%
Jagdeep Bhargava 13,500 0.6%%6
Manjula Vasudeva 27,000 1.29%
Quality Bio Green Private Limite( 2,30,550 10.98%
Quality Stainless Privateimited 1,84,200 8.77%
Total 15,28,800 72.80%

SUMMARY OF RESTATED FINANCIAL STATEMENTS

The details are as follows

(Rs. InLakhg
As At 30" For the year ended March 31
Particulars September,
2022 2022 2021 2020

Share Capital 140.00 140.00 140.00 140.00
Reserves and Surplus 2,097.26 1,891.27 1,729.39 1,633.53
Net worth 2,237.26 2,031.27 1,869.39 1,773.53
Total Revenue 10,471.59 18,030.63 12,436.67 15,210.77
Profit after Tax 205.99 161.88 95.86 107.87
Earnings per share (Basic & diluted) (Pr8plit & Bonus) (Rs.)
On Ordinary items 5.29 11.56 6.85 7.70
On Ordinary &extraordinary items 14.71 11.56 6.85 7.70
Earnings per share (Basic & diluted) (PoSplit & Bonus) (Rs.)
On Ordinary items 3.52 7.71 4.56 5.14
On Ordinary & extraordinary items 9.81 7.71 4.56 5.14
Net Asset Value per Equity Share (R 1,598.04 1450.91 1,335.28)  1,266.81
(PreSplitand Bonus Issue)
Net Asset Value per Equity Share (R
(PostSplit and Bonus Issue) 106.54 95.73 89.02 84.45
Long-Term borrowings 1,358.09 1,608.25 1,382.43 1,366.28
ShortTerm borrowings 2,677.59 3,199.24 2,745.53 2,748.06

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualifications which have not been given effect in the
restated financial statements.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary ofpending legal proceedings and other material litigations involving our Company, Directors and
Promoters is provided below:

Litigations/Matters against/by our Company:

Financial Implications to the

Outstanding Litigation Number of Matter

Extent Quantifiable in Lakhs

1. | Filed against the Company
Criminal Matters - -
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Civil Matters - -
2. | Filed by our Company
Criminal Matters 03 4.00
Civil Matters 01 0.60
Other Matters 01 No Amount/liability is pending
Total 05 4.60

Litigations filed by/against our Group Companies (which may have a material impact on us):

Financial Implications to the

NUmber o MAtter e et Quantifiable in Lakhs

Outstanding Litigation

1. | Filed against theGroup Companies

Criminal Matters - -

Civil Matters 01 No Amount/liability is pending

Tax Liabilities 01 0.05

2. | Filed by our Group Companies

Criminal Matters - -

Civil Matters - -
Total 02 0.05

Note: The amount mentioned above may be subject to additional interest, rates or Penalties being levied by the

concerned authorities for delay in making payment or otherwise.

For further detail s, pl ease refer colpampetnagro f@&uti sntna mdgi
page nol188of this Prospectus. Further, in addition to that, there could be other litigations & claims filed against
the Company, Directors & Promoters which the Company may not be aware of as on the date of this Prospectus.

RISK FACTORS

For details relating to risk factors, pRease refer s

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

As per Restated Financial Statements, Rs. 365.00 Lakhs of contingent liabilitieagrisBeptember 30, 2022.

For detail s, pl ease refer to Section tle&8 |l ed fiRestate

SUMMARY OF RELATED PARTY TRANSACTIONS

As required wunder Accounting Standard 1t8 Compamyl at ed F
(Accounting Standard) Rules 2006, following are details of transactions during the year with related parties of the
company as defined in AS 18.

i. List of Related Parties and Nature of Relationship:

Particulars Name of Related Parties

Key Management Personnel

Sh. Kuldip Bhargava

Key Management Personnel

Sh. Tejasvi Bhargava

Key Management Personnel

Sh. Yashvir Singh

Relative of Key Management Personnel

Smt. Divya Bhargava

Relative of Key Management Personnel

Smt. PreeBhargava

19| Page



==

Company in which KMP / Relatives of KMP can i. Quality Stainless Pvt Ltd.
exercise significant influence . .
ii. The East Punjab Mfg. Co.
iii. Aurum Fabrications

iv. Jindal Quality Tubular Ltd

Transactions carried outwith related parties referred to in (i) above, in ordinary course of business:
(Rs. In Lakhs)

. Nature of £ib L St
Particulars A Name of related party March, | March, March,
2022 2021 2020
Managerial Kuldip Bhargava 30.11 | 60.22 40.22 36.22
. KMP Tejasvi Bhargava 2411 | 48.22 38.22 36.22
Remuneration s
Yashvir Singh 1.95 3.89 3.72 3.66
Interest paid KMP Tejasvi Bhargava 3.69 10.23 - -
. . Divya Bhargava 3.11 3.82 3.22 3.22
Remuneration) Relatives of KMP | o "o\ 1 orgava 311 | 382 | 322 | 3.22
Interg st Associateconcern | Jindal Quality Tubular Ltd - - 13.35 -
Received
Quality Stainless Pvt. Ltd.| 623.50 | 2418.81| 1761.18| 1390.41
Sales and Associate concern The East Punjab Mfg.Co. - 0.20 0.03 0.69
other serviceg Aurum Fabrication 0.39 2.59 5.89 3.54
Jindal Quality Tubulattd. - - - 123.21
Re]f’ri'r‘r’]ab'e Associate concerr| Quality Stainess Pvt. Ltd. | 207.60 | 140.49 | 525.49 | 826.50
Payable to KMP Tejasvi Bhargava - 147.70 - -
Rent paid KMP Kuldip Bhargava - - - 2.25
Rent paid Relatives of KMP | Anshu Bhargava - - - 2.25
Purchase | Associate concerrl Quality Stainess Pvt. Ltd. - - - 0.36

B. Balances outstanding are as follows:

(Rs. In Lakhs)

30" 31 31 31st
. Nature of
Particulars relationshi Name of related party Sept. March, | March, March,
P 2022 2022 2021 2020
Re;ilr\;able Associate concerr| Quality Stainess Pvt. Ltd. | 207.60 | 140.49 | 525.49 | 826.50

For detail s, pl e aRegated Erfamcial Statemetiselcrd g iomn ilé8g | cerd pa g e

FINANCING ARRANGEMENTS

There havebeen no financingrrangements whereby our Promoters, members of the Promoter Group, our
directors and their relatives have financed the purchase by any other person of securities of our Company during
a period of six (6) months immediately preceding the date of this ¢utosp
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WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN LAST
ONE YEAR

The average cost of acquisition of Equity Shaeeuiredoy our Promoterm last one yeais set forth in the table
below:

Name of The Promoter No. Of Equity Type of Issue Average Cost Of
Shares Held Acquisition (In Rs)

1. | Kuldip Bhargava 1,70,150 Bonus Issue NA

2. | Tejasvi Bhargava 40,700 Bonus Issue NA

For detail s, pl ease refer to Sectéhon titled fACapital

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisitionper Equity Shares by our Promoters is set forth in the table below:

Sr. No. Name of The Promoter No. Of Equity Average Cost Of
Shares Held Acquisition per share(In Rs))
1. Kuldip Bhargava 6,22,800 9.08
2. Tejasvi Bhargava 1,23,600 22.63

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equéy Bba the date of thRrospectus
till the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1)
YEAR

The following shares of the Company have been issued in the last one year:

Date of No. of Equity Shares ~ Face Value  Issue Price  Nature of Nature of
Allotment allotted (In Rs.) (InRs.) allotment =~ Consideration
October 20, Bonus Other than

2022 7,00,000 10.00 ) Shares cash

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Detail of Split:

No. of Equity
Shares(Post
Split)

Date of . . Face Value (In
Shareholders No. of Equity Face Value (In Split Rs.) (Post

sl Shares(Pre-Spilit) Rs.) (Pre-Split) Ratio Split)

September 30,

2022 1,40,000 100.00 10:1 10.00 14,00,000

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,

GRANTED BY SEBI

Our Company hasot filed any application to SEBI with regard to exemption from complying with any provisions
of securities laws.
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SECTION Il T RISK FACTORS

An investment in our Equity Shares involves a high degree of financial risk. Prospective investors shouid careful
consider all the information in the Prospectus, part|
related notes, iOur Businesso and fAManagement d6s Disc
of Oper apagelé6dl®5and b78respectively of this Prospectus and the risks and uncertainties described

below, before making a decision to invest in our Equity Shares.

The risk factors set forth below are not exhaustive and do not purport to be complete or comprehensive in terms
of all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose
of the Equity Shares. This section addresses general risks associated with the industry in which we operate and
specific risks associated thiour Company. Any of the following risks, individually or together, could adversely
affect our business, financial condition, results of operations or prospects, which could result in a decline in the
value of our Equity Shares and the loss of all ortpdryour investment in our Equity Shares. While we have
described the risks and uncertainties that our management believes are material, these risks and uncertainties
may not be the only risks and uncertainties we face. Additional risks and uncertairdieding those we
currently are not aware of or deem immaterial, may also have an adverse effect on our business, results of
operations, financial condition and prospects.

This Prospectus contains forwaloloking statements that involve risks amatertainties. Our actual results could

differ materially from those anticipated in these forwéwdking statements as a result of certain factors,
including the considerations described below and elsewhere in this Prospectus. The financial and ¢gakr rela
implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors below. However,
there are risk factors the potential effects of which are not quantifiable and therefore no quantification has been
provided with respect teuch risk factors. In making an investment decision, prospective investors must rely on
their own examination of our Company and the terms of the Issue, including the merits and the risks involved.
You should not invest in this Issue unless you are peelptr accept the risk of losing all or part of your
investment, and you should consult your tax, financial and legal advisors about the particular consequences to
you of an investment in our Equity Shares.

Materiality

The Risk factors have been deterrdiran the basis of their materiality. The following factors have been
considered for determining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively idsi€guantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note: The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless
specified or quantified in theelevant risk factors below, we are not in a position to quantify the financial

implication of any of the risks described in this section.

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to

roundng of f. Any percentage amoupageands idManafiemehti Di BE
and Analysis of Financi al Con dv5ofiths Rrospectds uriResssothdrwtise o f O
indicated, has been calculatedonthebasis t he amount disclosed in the "Res
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INTERNAL RISK FACTORS

1. Our Company and Group Companies are parties to certain legal proceedings. Any adverse decision
in such proceedings may have a material adverse effect on our businesssults of operations and
financial condition:

Our Company and our Group Companies are parties to certain legal proceedings. These legal proceedings
are pending at different levels of adjudication before various courts and forums. Mentioned below are the
details of the proceedingsvolving our Company and our Group Companies as on the date of this Prospectus
along with the amount involved, to the extent quantifiable.

Litigations/Matters against/by our Company:

Financial Implications to the

Outstanding Litigation Number of Matter ST el i L

1. | Filed against the Company

Criminal Matters - -

Civil Matters - -
2. | Filed by our Company

Criminal Matters 03 4.00

Civil Matters 01 0.60

Other Matters 01 No Amount/liability is pending

Total 05 4.60

Litigations filed by/againstour Group Companies (which may have a material impact on us):

Financial Implications to the

Outstanding Litigation Number of Matter

Extent Quantifiable in Lakhs

Filed against theGroup Companies

Criminal Matters - -

Civil Matters 01 No Amount/liability is pending

Tax Liabilities 01 0.05

2. | Filed by our Group Companies

Criminal Matters - -

Civil Matters - -
Total 02 0.05

Note: The amount mentioned above may be subject to additional interest, rates or Penalties being levied by
the concerned authorities for delay in making payment or otherwise.

For further details, please refReveaelhapment & Owud git ami
page nol88of this Prospectus. Further, in addition to that, there could be other litigations & claims filed
againsthe Company, Directors & Promoters which the Company may not be aware of as on the date of this
Prospectus

There can be no assurance that these litigations will be decided in favour of our Company and our Group
Companies, respectively, and consequently it may divert the attention of our management and Promoter and
waste our corporate resources and we may isignificant expenses in such proceedings and may have to
make provisions in our financial statements, which could increase our expenses and liabilities. If such claims
are determined against us, there could be a material adverse effect on our reputsitiess bfinancial
condition and results of operations, which could adversely affect the trading price of our Equity Shares. For
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the details of the cases please refer the chapter
on pagel88of this Prospectus.

We do not have longterm agreements with most of our suppliers or customers and the loss of one or
more of them or a reduction in their demand for our products could adversely affect our business,
results of operations, financial conditon and cash flows. Further, our inability to accurately forecast
demand for our products or manage our inventory or working capital requirements may have an
adverse effect on our business, results of operations and financial condition.

The primary raw matials used for our manufacturing process loé Rolled Coils, Cold Rolled Cails,
Thinnersize C R Strips & Stainless Stegll the raw materials are purchased from third paresept Cold
Rolled Coils mainly used for the manufacturing of Flexible Hupes and we procure the same from our
Cold Rolled Division.

I nitially in past financial years i.e. financi al
with Jindal StainlesklisarL i mi t ed , Hi sar ( AJi n dyaé. BHot Rofled CoilstGold r a w
Rolled Coils & HR/ CR strips. The main condition was that we will purchase at least 95.00% of our raw
material consumed from Jindal & rest 5.00% we can purchase from other suppliers. In April 2022, our
Company & Jindal mutualldecided to amend the agreement & lift the restriction that bind us to purchase
95.00% raw material from Jindal, now we can purchase raw material frosupplers

Now, we do nothave anylong-term supply contracts with any of our suppliers with respect to our raw
material requirements and typically place orders with them in advance of our anticipated requirements. We
believe that efficient inventory management is a key component of ¢isessuof our business, results of
operations and profitability and to that end we maintain a reasonable level of inventory of raw materials,
work in progress and finished goods at our manufacturing facility. While we forecast the demand and price
for our poducts and accordingly, plan our production volumes, any error in our forecast due to inter alia the
domesticscale of our operations and demand for our products, could result in a reduction in our profit
margins and surplus stock, which may result initaaithl storage cost and such surplus stock may not be
sold in a timely manner, or at all.

We typically do not enter into loRterm agreements with most of our customéng. relationship with our
customers is generally on a nerclusive basis and accamdly, our customers may choose to cease sourcing

our products and choose to source alternative options. Therefore, we cannot assure that we will receive repeat
orders from our customers in the future. Additionally, our customers have high and stringdatds for
product quantity and quality as well as delivery
and specifications could result in the cancellation ormemewal of contracts. There are also a number of
factors, other than our perinance, that could cause the loss of a customer such as

a) increase in prices of raw materials and other input costs;
b) changes in consumer preferences;
c) changes in governmental or regulatory policy, etc.

Any of these factors may have an adverse effecuotusiness, results of operations and financial condition.
Further, absence of any contractual exclusivity with respect to our business arrangements with such
customers poses a threat on our ability to be able to continue to supply our productsdosioesers in

the future. If we overestimate demand, we may incur costs to purchase more raw materials and manufacture
more products than required.

Accordingly, we face the risk that our customers might not place any order or might place orders of lesser

than expected size or may even cancel existing orders or make change in their policies which may result in
reduced quantities being manufactured by us. Cancellations, reductions or instructions to delay production

24| Page



QUALITY

(thereby delaying delivery of products méamiured by us) by a significant customer could adversely affect

our results of operations by reducing our sales vol
paying us for the order placed for purchasing the inventory with us which wd tave manufactured for

them. We may not find any customers or purchasers for the surplus or excess capacity in which case we
would be forced to incur a loss.

In addition, we make significant decisions, including determining the levels of busines® thét seek

and accept, production schedules, personnel requirements and other resource requirements, based on our
estimates of customer orders. If we underestimate demand, we may manufacture fewer quantities of products
than required, which could resuit the loss of business. We may fail to maintain the requisite inventory,
which may adversely impact our ability to deliver products to customers in a timely manner which may lead

to loss of revenues or customers. Our inability to accurately forecast désnawd products and manages

our inventory may have an adverse effect on our business, results of operations and financial condition.

Any increase in the cost of our raw material or other purchases or a shortfall in the supply of our raw
materials, may alversely affect the pricing and supply of our products and have an adverse effect on
our business, results of operations and financial condition.

The success of our operations depends on a variety of factors, including our ability to source raw materials
at competitive prices. For theix-month period ende8eptembeB0, 202 and in Fiscals 2@ 2021 and

2020, our cost of rawnaterials consumed constituted 82.91%, 88.61%, 81.44% and 85.77%, respectively,
of our total expenses which amounted to Rs. 10638Rbakhs, Rs. 17,808.98 Lakhs, Rs. 12,304.18 Lakhs
and Rs. 15,079.18 Lakhs, respectivébaw material supply and pricing can be volatile due to a number of
factors beyond our control, including demand and supply, general economic and political conditions,
transportation and labour costs, natural disasters, pandemic, competition and tindver@néuncertainties

in estimating such variables, regardless of the methodologies and assumptions that we may use.

We seek to source our raw materials from reputed suppliers and typically seek quotations from multiple
suppliers. We typically do not &er into longterm agreements with our suppliers. We may be required to
track the supply demand dynamics and regularly negotiate prices with our suppliers in case of significant
fluctuations in raw material prices or foreign currency fluctuations.

Further we procure a large portion of our raw materials from a few key suppliers, any disruption of supply
of raw materials from such suppliers could adversely impact our operations and business if we are unable to
replace such suppliers in a timely manner. ©@bsaw materials sourced from Jindal StainldssarLimited,

Hisar accounted for approx. 90.59%, 99.00%, 99.00% and 99.00% of the total cost of raw materials
consumed during the simonth period ended September 30, 2022 and for Fiscals 2022, 2021 @&nd 202
which was to Rs. 8,561.46 klas, Rs. 15,780.44 Lakhs, Rs. 10,020.79 Lakhs and Rs. 12,933.27 Lakhs,
respectively. We cannot assure you that we will be able to enter into new arrangements with suppliers on
terms acceptabléo us, which could have an adversffect on our ability to source raw materials in a
commercially viable and timely manner, if at all, which may impact our business and profitability. We are
also subject to the risk that one or more of our existing suppliers may discontinue theioopgvatich

may adversely affect our ability to source raw materials at a competitive price. Additionally, there can be no
assurance that demand, capacity limitations or other problems experienced by our suppliers will not result
in occasional shortages delays in their supply of raw materials.

If we were to experience a significant or prolonged shortage of raw materials from any of our suppliers, and
we cannot procure the raw materials from other sources, we would be unable to meet our production
schedugs for our key products and to deliver such products to our customers in a timely manner, which
would adversely affect our sales, margins and customer relations. Therefore, we cannot assure you that we
will be able to procure adequate supplies of raw rigdsein the future, as and when we need them and on
commercially acceptable terms.
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Further, any increase in raw material prices may result in corresponding increases in our product costs. While
we typically sell our products to our customers on a deort contracts basis, given that we have long term
relationships with many of our customers, our ability to pass on any increases in the costs of raw materials
and other inputs to our customers may be limited. There may be a significant difference icettoé naniv
materials when raw materials are ordered and paid for and the prevailing price when the raw materials are
received and we may not be able to pass on the difference in the prices to our customers. A failure to maintain
our required supply of raw aterials, and any inability on our part to find alternate sources for the
procurement of such raw materials, on acceptable terms, could adversely affect our ability to deliver our
products to our customers in an efficient, reliable and timely mannerpasdguently adversely affect our
business, results of operations and financial conditions.

The Company is dependent on few numbers of customers. Any loss of t4f customers will
significantly affect our revenues and profitability.

For theperiod ende&eptember 30, 2022 & yeandedMarch 31, 2@2:
(Rs. In Lakhs)

Particular Standalone Standalone
September30, 2022 March 31, 2022
Revenue from Operations 10,445.27 17,978.58
Top 10 Customers contribute 6,623.16 9,216.46
% of total Revenue 63.41 51.26

Although, we have long term relationships with some of our customers, we have not entered teorong
agreements with them and the success of our business is significantly dependent on us maintaining good
relationships with our customers. Thetuad sales by our Company may differ from the management
estimates and the loss of one or more of these significant or key customers or a reduction in the amount of
business we obtain from them could have an adverse effect on our business, resultsiafigferancial
condition and cash flows. There can be no assurance that we shall be able to maintain historic levels of
business and/or negotiate and execute-teng contracts on terms that are commercially viable with our
significant customers or thate shall be able to significantly reduce customer concentration in the future.

Failure to recover amounts from our Sundry Debtors/Trade Receivables on a timely manner might
affect our financial conditions.

As of auditedfinancial statemerfor theperiod ended September 30, 2022 and year ended March 31, 2022:
(Rs. In Lakhs)

Particular Standalone Standalone
September 30, 2022 March 31, 2022
TradeReceivables 3,297.74 3,356.75
Top 10 Debtors contribute 20,36.26 20,03.83
% of Total TfadeReceivables 61.75% 59.70%

If we are unable to recover balance amount in a timely manner it might affect our financial conditions and
profitability.

Our manufacturing activities are dependent upon availability of skilled and unskilled labous.
We do not have any permanent arrangement of labour and recruitments are made as per requirements except

for those who are on permanent pay rolls of our Company. As on the date of this Prospectus, we have more
than 80 permanent pay rolls laboOur manufaturing activities are dependent on availability of skilled and
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unskilled labour. Noravailability of labour at any time or any disputes with them may affect our production
schedule and timely delivery of our products to customers.

Further, we spend sigitant time and resources in training the manpower we hire. Our success is
substantially dependent on our ability to recruit, train and retain skilled manpower. High attrition and
competition for manpower may limit our ability to attract and retain théedkihanpower necessary for our
future growth requirements. We cannot assure you that skilled manpower will continue to be available in
sufficient numbers suitable to our requirements or that we will be able to grow our workforce in a manner
consistent withour growth objectives, which may affect our business, financial condition, results of
operations and prospects.

Our Capacity utilisation was lower in past years.

Since our company is into manufacturing business, the capacity utilisatiommportant factor to determine
the strength and potential output that can be produced if capacity was fully used.

For C R Coils/Strips

(In Metric Tonnes)

Capacity Utilisation March 31, 2022 March 31, 2021 March 31, 2020
Installed Capacity 12,000 12,000 12,000
Actual Production 7,258 7,276 9,752
% Utlilisation 60.48% 60.63% 81.27

For Hose Pipes

(In Meter3

Capacity Utilisation March 31, 2022 March 31, 2021 March 31, 20D
Installed Capacity 2,00,000 2,00,000 2,00,000
Actual Production 1,70,000 1,60,000 1,85,000
% Utlilisation 85.00% 80.00% 92.50%

We have seen the downward in aegtual productioin past yearas compared to installed capacity of plant

and machinery for productiofror C R Coils/Stripstiwas60.48%for theyearendingMarch 31, 202 and

60.63% for year endedMarch 31, 202 and forHose Pipest was85.00% for theyearending March 31,

2022 and 80.00% for year endedMarch 31, 202. However, in the financial year 2029, we achieved
81.27% capacity utilizatioior CR Cals/Strips & 92.50% for Hose Pipe®ue to cowil -19 our actual
production seen the downward in last 2 financial years. Although the revenue has been increased in FY 2021
22 by 45.01%We cannot assure you that in future this trend continues, this adukltsely affect our
business operations.

A portion of our revenues and expenses are denominated in foreign currencies. As a result, we are
exposed to foreign currency exchange risks and regulatory changes in foreign exchange management
which may adversey impact our results of operations.

Apart from our operations in India of which our sales are denominated in Indian Rupees, we also sell our
Products in several other countries and receive payments in foreign currencies. Fluctuation in foreign
currencies exchange rates could have adversetgfbn our business, results of operations and financial
condition. Weexportour products i.e. Cold Rolled Coils & Strips and flexible house pipénly to
Germany, U. K., Philippines, Sri Lanka, Turkey, Poland and Bogota Colombia. Our export ceuhstitut
2.26%,5.73%, 5.8, and2.18% of our totalrevenuefor the six-month period ende8eptembeB0, 202

and Fiscals 202 2021 and 2@0, respectively.
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Although in the Fiscals 2@2& 2020there were net foreign currency exchange gains aggregatitsy 127
lakhsandRs. 0.95 lakhsespectively, there can be no assurance that we shall not be subject to such foreign
currency exchange losses in the future. Depreciation of the Indian Rupee against such international
currencies may have an adverse effectuntatal profit.

Certain markets in which we sell our Products may be subject to exchange control risks, which may result
in either delayed recovery or even Aaalization of revenue. In addition, the policies of the RBI may also
change from time ttime, which may limit our ability to effectively hedge our foreign currency exposures
and may have an adverse effect on our results of operations and cash flows.

Our operations are subject to high working capital requirements. Our inability to maintain suficient
cash flow, credit facilities and other sources of funding, in a timely manner, or at all, to meet
requirement of working capital, could adversely affect our operations.

Our business is working capital intensive and hence, trade receivablesgabstantial part of our current

assets and net worth. Our trade receivables &eptember 30, 2022 & Mar@1, 2022 werds. 3,297.74

lakhsand 3,356.75 Lakhs respectivalygd inventories wers. 1,339.72akhs& Rs.1,922.37 LakhsThus,

major portionof our working capital is utilized towards debtors and inventory. To effectively manage our
trade receivables, we must be able to accurately evaluate the credit worthiness of our customers and dealers
and ensure that suitable terms and conditions are gvliem in order to ensure our continued relationship

with them. However, if our management fails to accurately evaluate the credit worthiness of our customers,

it may lead to bad debts, delays in recoveries and / or-gffgewhich could lead to a ligdity crunch,

thereby adversely affecting our business and results of operations.

There exist substantial requirement of working capital and financing in the form of fund afuhddrased
working capital facilities to meet our requirements. The detéitaioworking capital in last 3 years are as
under which is showing continuous increase:

(Rs. In Lakhs)

Current Assets

Inventories 1,339.72 1,922.37 1,303.31 1,513.83
Trade Receivables 3,297.74 3,356.75 2,785.72 2,553.77
Shortterm Loans and Advances 6.53 20.88 53.78 14.07
Other Current Assets 199.95 214.31 116.02 201.27
Total Current Assets (A) 4,843.94 5,514.31 4,258.83 4,282.94

Current Liabilities

Trade Payables 261.82 380.92 9.49 251.15
Other Current Liabilities 173.09 222.41 152.23 100.49
Total Current Liabilities (B) 434,91 603.33 161.72 351.64
Total Working Capital

Requirements (AB) 4,409.03 4,910.98 4,097.11 3,931.30

Funding Pattern

Working Capital Funding from
Banks and Financial Institutions

2,677.59 3,199.24 2,745.53 2,748.06

Internal Accruals and Unsecured

1,731.44 1,711.74 1,351.58 1,183.24
Loans

A liquidity crunch may also result in increased working capital borrowings and, consequently, higher finance
cost which will adversely impact our profitability. The significant amount of working capital and major
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portion of our working capital is utilizemwards inventories and trade receivables. Our inability to maintain
sufficient cash flow, credit facility and other sourcing of funding, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affefihancial condition and result of

our operations. We would require additional working capital facilities in the future to satisfy our working
capital need which is proposed to be met through the IPO proceeds. In case of our inability to obtain the
requiste additional working capital finance, our internal accruals/ cash flows would be adversely affected to
that extent, and consequently affect our operations, revenue and profitability

A shortage or unavailability of electricity or water could affect our manufacturing operations and
have an adverse effect on our business, results of operations and financial condition

Our manufacturing operations require continuous supply of electricity. for which we dep&raksimn
Haryana Bijli Vitran Nigam (DHBVN) Fa the Manufacturing Facility, we have a connected loaticol

KVA from Dakshin Haryana Bijli Vitran Nigam (DHBVN)Further, we have a power backup at our
Manufacturing Facility through a DG set supporting our critical manufacturing operationshértgge or
non-availability of electricity or failure of the state electricity grid could delay our operations at the
Manufacturing Facility which may consequently adversely affect our delivery timelines to our customers.
Any such delay may have an adweedfect on our business, results of operations and financial condition.

Further, we require regular water supply for our manufacturing processes which is currently being sourced
from private water tanker suppliers. Although, we have not withessed aayshajtfall in supply of water,

we do not have lonterm supply arrangements with these suppliers, and there can be no assurance that we
shall be able to secure our water requirements through these suppliers in a timely manner or at all. Any
shortage or on-availability water supply could delay our operations at the Manufacturing Facility which
may consequently adversely affect our delivery timelines to our customers. Any such delay may have an
adverse effect on our business, results of operations amdifihaondition.

Our operations are labour intensive and our manufacturing operations may be materially adversely
affected by strikes, work stoppages or increased wage demands by our employees or those of our
suppliers.

Our operations are labointensive and we are dependent on a large labour force for our manufacturing
operations. As othe date of this Prospectuse have 157 permanent employees. The success of our
operations depends on availability of labour and maintaining good relatiangiipur workforce. Shortage

of skilled/ unskilled personnel or work stoppages causeatidagreements with employees could have an
adverse effect on our business and results of operations. While we have not experienced any major prolonged
disruption in oubusiness operations due to disputes or other problems with our work force in the past, there
can be no assurance that we will not experience any such disruption in the future. Such disruptions may

adversely affect our business and results of operatomsamay al so di vert the manag

result in increased costs. While there have been no strikesipypyeesn the past, we cannot assure that
there will be no strikes or participation of our labour or employees in such strikes.

Further, wemay engage independent contractors through whom we can engage contract labour for
performance of certain functions at our manufacturing unit as well as at our offices on assignment basis.
Although we do not engage these labourers directly, we are relsigdiosiany wage payments to be made

to such labourers in the event of default by such independent contractors. Any requirement to fund their
wage requirements may have an adverse impact on our results of operations and our financial condition.
India has singent labour legislation that protects the interests of workers, including legislation that sets
forth detailed procedures for the establishment of unions, dispute resolution and employee removal and
legislation hat imposes certain financial obligattoon employers upon retrenchment. We are also subject

to laws and regulations governing relationships with employees, in such areas as minimum wage and
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maximum working hours, overtime, working conditions, hiring and terminating of employees and work
permit.

The demand in the steel and steel products industry is volatile and a decrease in demand of steel may
have a material adverse effect on our business, results of operations, prospects and financial condition

Cold Rolled Coils & Stripdluctuate based on a number of factors, such as, the availability and cost of raw
material inputs, fluctuations in domestic and international demand and supply of steel and steel products,
international production and capacity, fluctuation in the voluhateel imports, transportation costs,
protective trade measures and various social and political factors, in the economies in which the steel
producers sell their products and are sensitive to the trends of particular industries, such as, the construction
and machinery industries. When downturns occur in these economies or sectors, which may lead to a
decrease in steel and steel product prices, and consequently we may experience decreased demand for our
Products. This may, in turn, have a material adveffeet on our business, results of operations, financial
condition and prospects.

The pricing in the steel industry is subject to market demand, volatility and economic conditions.
Fluctuations in steel prices may have a material adverse impact on our biosss, results of operations,
prospects and financial conditions.

Low steel prices adversely affect the businesses and results of operations of steel product producers
generally, including ours, resulting in lower revenue and margins anddenites of poducts and raw

material inventories. Further, substantial decreases in steel and steel product prices during periods of
economic weakness have not always been balanced by commensurate price increases during periods of
economic strength. Any sustained priezovery shall require a broad economic recovery, in order to
underpin an increase in real demand for steel and steel products by end users. In addition, the volatility,
length and nature of business cycles affecting the steel and steel products mdydiecome increasingly
unpredictable, and the recurrence of another major downturn in the industry may have a material adverse
impact on our business, results of operations, financial condition and prospects.

We rely on our Manufacturing Facility in Hisar, Haryana, India as our only Manufacturing Facility
and any adverse developments affecting this facility and the region could have an adverse effect on
our business, results of operations and financial condition.

We currently operate only one Manufachgyacility for manufacturing all of our Products, which is located

in Hisar, Haryana | ndi a. For d e Deacription ,of OsreBasindgssBowrsQperaticn$
Manufacturingo. Our Manufacturing Hweakdoln ot fgiluré s s ubj
of equipment, power supply or processes, performance below expected levels of output, efficiency, labour
disputes, strikes, environmental issues, lockouts;avaiiability of services of our external contractors etc.

Further, any sigficant malfunction or breakdown of our machinery or equipment at the Manufacturing

Facility may entail significant repair and maintenance costs and cause delays in our operations. In the event
that we are forced to shut down our Manufacturing Facilityafeignificant period of time, it would have a

material adverse effect on our earnings, our results of operations and our financial condition as a whole.

Our business is dependent on our ability to manage our Manufacturing Facility, including prodattivity

our workforce, compliance with regulatory requirements and those beyond our control, such as the
breakdown and failure of equipment or industrial accidents and severe weather conditions and natural
disasters. Our inability to effectively respond to aloywvdown or shutdown and to rectify any disruption, in

a timely manner and at an acceptable cost, coul d
requirements and would result in us breaching our contractual obligations. Any disruptieropetations

at our Manufacturing Facility may result in an adverse effect on our business, results of operations and
financial condition. In addition, any significant social, political or economic disruption, or natural calamities
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or civil disruptions orbreakdown of services and utilities in the region where Manufacturing Facility is
located, or changes in the policies of the state or local governments of such region, may require us to incur
significant capital expenditure, or change our business steuotustrategy, which could have an adverse
effect on our business, results of operations and financial condition.

Our insurance coverage may not be adequate to protect us against all potential losses to which we may
be subject to and this may have aaterial adverse effect on our business.

We have Insurance cover which may not be adequate to cover all our losses or liabilities that may arise from
our operations. There can be no assurance that our insurance policies will be adequate to coverithe losse
respect of which the insurance has been availed. If we suffer a significant uninsured loss suffered by us
significantly exceeds our insurance coverage, our business, financial condition and results of operations may
be materially and adversely affedte

For further details, kindlBagetOBf er chapter titles f

Our indebtedness and the restrictions imposed by our financing agreements could adversely affect our
ability to conduct our business and operations.

As of periodSeptembeB0, 202, we had total outstanding borrowinigsluding shortterm & long termof
Rs.4,035.70Lakhs. Our ability to meet our debt service obligations and repay our outstanding borrowings
will depend primarily on the cash generated by our business. Ourcifirgaagreements contain certain
restrictive covenants that limit our ability to undertake certain types of transactions. In the event that we
breach a restrictive covenant, our lenders could deem us to be in default and seek early repayment of loans.
An event of default would also affect our ability to raise new funds or renew maturing borrowings as needed
to conduct our operations and pursue our growth initiatives. Although we have received consents from our
lenders for the Fresh Issue, these restrictoxeenants may affect some of the rights of our Shareholders.

Our Company may in the future avail, unsecured loans that may be recalled by the lenders at any
time.

As on September 30, 2022 we had Rs. 150.00 Lakhs as unsecured loans with the intevef/Afrbin

our shareholdeOur Company may in the future avail, unsecured loans which may be recalled by the lenders
at any time. In the event that any lender seeks a repayment of any such loan, then Company would need to
find alternative sources of finaimg, which may not be available on commercially reasonable terms, or at

all. Moreover, ou Company may not have adequate working capital to continue our operations. As a result,
any such demanmhay affect our business, and in turn may affect our cash #odsesults of operations.

For further detailp | ease refer chapter titl eRhgelb&8i nanci al I nf o

Our Promoter & Promoter Group have provided personal guarantees to secure certain of our loan
facilities, which if revoked or invoked may require alternative guarantees, repayment of amounts due
or termination of the facilities.

Our Promoter& Promoter Grouphave provided personal guarantees in relation to certain of our loan
facilities and may continue to provide such guaresitter the listing of the Equity Shares pursuant to the
Issue In the event that any of these guarantees are revoked or invoked, the lenders for such facilities may
require alternate guarantees, repayment of amounts outstanding under such facitibgsewen terminate

such facilities, as applicable. We may not be successful in procuring alternative guarantees satisfactory to
the lenders, and as a result, may need to repay outstanding amounts under such facilities or seek additional
sources of capitalwhich may not be available on acceptable terms or at all. Any such failure to raise
additional capital could adversely affect our operations and our financial condition.
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For further detail s, kindly rRafjee6B chapter titles 0

Our Company has entered into certain related party transactions and may continue to do so in the
future.

Our Company has entered into related party transactions with our Promoter Group aggregating to Rs. 823.89
Lakhs & Rs. 2,421.60 Lakhs for the periedded on September 30, 2022 & year ended March 31, 2022
respectively. Related Party Transactions have been conducted in compliance of Companies Act, 2013 and
other applicable laws. We have taken the Board approval dated April 25, 2022 for approval @iehéioth

in relation to related party transactions pursuant to the provisions of the Companies Act, 2013. Currently we

are below the | imit as specified under section 18
approval is not applicable on tl@mmpany.

Whil e our Company believes that all such transacti
can be no assurance that it could not have been achieved on more faeonablead such transactions not

been entered into with related parties. Furthermore, itis likely that our Company will enter into related party
transactions in the future. There can be no assurance that such transactions, individually or in the aggregate

will not have an adverse effect on our financial condition and resfubzeration.

We hereby confirm that in future, we will comply all the compliances related with related party transactions
as required under the Companies Act, 2013 and aftygicable laws.

We have certain contingent liabilities, which, if materialized, may affect our financial condition and
results of operations.

Our contingent liabilities as @eptembeB0, 202 were as follows:
(Rs. In Lakhs)

Corporate Guarantee 365.00
Total 365.00

For further details of the contingent liabilities and commitments of our CompanySeptembeB0, 202,

see fiRestat ed FiiGoantd inagle nitn flayebddftd sighificantsportiom of these
liabilities materialize, it could have an effect on our results of operations and financial condition. Further,
there can be no assurance that we will not incur similar or increased levels of contingent liabilities in the
future.

Non-availability of initial period secretarial/ statutory records of the company filed with ROC since
incorporation.

Since the company was incorporated irB@9it is not possible to trace all secretarial records since
incorporation. We are unable to trace copies of certain records. However, weakavehe data from
registers & minutes maintained by the Company from 1990 to.28@5cannot assure you that filmgs

were made in a timely manner and that we shall not be subject to any penalty imposed by the regulatory
authorities in this respect.

We have experienced negative cash flows in relation to our operating, investing and financing activities
in the last three financial years. Any negative cash flows in the future would adversely affect our results
of operations and financial condition.

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its
capital ependiture, pay dividends, repay loans and make new investments without raising finance from
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external resources. If we are not able to generate sufficient cash flow, it may adversely affect our business
and financial operations. We experienced negative ftasis in the following periods as indicated in the
table below:
(Rs. In Lakhs)
Six-month

. Year ended Year ended Year ended
period ended

March 31, March 31, March 31,
2022 2021 2020

Particulars

September
30, 2022

N h f f

et cash used/ generated from opera 840.80|  (176.72) 393.69 618.16
activities
Ne'f ggsh used/generated from invest 113.54 (220.25) 234 (102.93)
activities
Net cash used/ generated from financ (962.57) 353.93|  (319.12)|  (535.92)
activities
Net.lncrease/(decrease) in cash and ¢ (8.23) (43.04) 76.92 (20.68)
equivalent

There can be no assurance that our net cash flows shall be positive in the future. Any negative cash flows in

the future over extended periods, or significant negative cash flows in the short term, could materially impact

our ability to operate our busireeand implement our growth plans. As a result, our cash flows, business,

future financial performance and results of operations could be materially and adversely affected. For further
details, see AFinancial St at e maysi$ofFnammial Gonditisheanda g e me n |
Results of Oper at il68Bamilys respartivalyn i ng on pages

Our Object has not been appraised by any Bank or Financial Institution. Any significant deviation in
the Object could adversely impact our operations ath sustainability in absence of any independent
monitoring agency.

The Object for which the funds raised through the Issue pursuant Rrdisisectushall be utilized has not

been appraised by any Bank or Financial Institution and the fund requirements are based primarily on
Management estimates. There is no guarantee that our estimates will prove to be accurate and any significant
deviation could adsrsely impact our operations and sustainability in the absence of any independent
monitoring agency.

We have issued the following shares in the last one year prior to the date of this Prospectus, which
could have been issued at a price lower than the IsstPrice.

The following shares of the Company have been issued in the last one year:

Date of No. of Equity Shares Face Value Issue Price Nature of Nature of
Allotment allotted (In Rs.) (In Rs.) allotment | consideration

October 20, Bonus Other than
2022 7,00,000 10.00 i Shares cash

The price at which Equity Shares have been issued by our Company in the immediately preceding one year
is not indicative of the Issue Price at which the Equity Shares shall be issued and traded (subsequent to
listing). For further information, please seest i on A Capi tal Pdgebdict ur ed begi nit
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Our manufacturing process requires our labourers to work under potentially dangerous
circumstances. In the event of any accidents, our Company may be held liable for damages and
penalties which may impactthe financials of our Company.

Our employees/labour may be required to work under potentially dangerous circumstances in the operation
of our manufacturing unit associated with the handling, storage, movement and production of our Products,
as well as agidents such as fire and explosions. Any mishandling of our equipment and machineries could
also lead to serious and sometimes fatal accidents. These accidents can cause personal injury and loss of life,
severe damage to and destruction of property anigregat, environmental damage and may result in the
suspension of operations and the imposition of civil and criminal liabilities. Liabilities incurred as a result

of these events have the potential to adversely impact our financial position and redtnatios like these

could result in liabilities, or adversely affect our reputation with suppliers, customers, regulators, employees
and the public, which could in turn affect our financial condition and business performance.

Some of our Group Companies hee incurred Profit/ losses during recent financial years.
Some of our Group Companies have incurred losses in the recent financial years. The following table sets

forth details of thesProfit/losses in the financial years Z2)2021 and 2@0:
(Rs. InLakhs)

Quality Stainless Private Limited 322.72 94.23 (186.11)
Jindal Quality Tubular Limited 584.19 465.29 (1,695.10
Quality Bio Green Private Limited (0.32) (1.88) (1.78)

We cannot assure you we, or our Group Companies, shall not make losses in the future, which may have an
adverse impact on our reputation and business.

Our Promoters play key role in our functioning and we heavily rely on their knowledge anéxperience

in operating our business and therefore, it is critical for our business that our promoters remain
associated with us. Our success also depends upon the services of our key managerial personnel and
our ability to attract and retain key manageria personnel and our inability to attract them may affect

our operations.

We benefit from our relationship with our Promoters and our success depends upon the continuing services
of our Promoters who have been responsible for the growth of our busindsschosgly involved in the

overall strategy, direction and management of our business. Our Promoters have been actively involved in
the day to day operations and management. Accordingly, our performance is heavily dependent upon the
services of our Promets. If our Promoter is unable or unwilling to continue in his present position, we may
not be able to replace them easily or at all. Further, we rely on the continued services and performance of
our key executives and senior management for continuedssumad smooth functioning of the operations

of the Company. If we lose the services of any of our key managerial personnel, we may be unable to locate
suitable or qualified replacement, and may incur additional expenses to recruit and train new personnel,
which could adversely affect our business operations and affect our ability to continue to manage and expand
our business. Our Promoters, along with the key managerial personnel, have over tbhailjeatations

with various customers and other persah® are form part of our stakeholders and are connected with us.
The loss of their services could impair our ability to implement our strategy, and our business, financial
condition, results of operations and prospects may be materially and adversédylaffec
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28. We may not be successful in implementing our business and growth strategies.

The success of our business depends substantially on our ability to implement our business and growth
strategies effectively. Even though we have successfully exegutdulisiness strategies in the past, there

is no guarantee that we can implement the same on time and within the estimated budget going forward, or
that we will be able to meet the expectations of our targeted custprogrsts Changes in regulations
apgicable to us may also make it difficult to implement our business strategies. Further, our growth
strategies could place significant demand on our management team and other resources and would require
us to continuously develop and improve our operatjdirencial and other controls, none of which can be
assured. Failure to implement our business and growth strategies would have a material adverse effect on
our business and results of operations

29. We require certain approvals or licenses in the ordinarycourse of business and the failure to renew,
obtain or retain them in a timely manner, or at all, may affect our operations.

We require certain statutory and regulatory permission, licenses and approvals to operate our business. We
believe that we have tdined all the requisite permission and licenses which are adequate to run our
business. However, there is no assurance that there are no other statutory/regulatory requirements which we
are required to comply with. Further, some of these approvals artedfar fixed periods of time and need
renewal from time to time. We are required to renew such permission, licenses and approvals. Any default
by our Company in complying with the same, may result in inter alia the cancellation of such licenses,
consentsauthorizations and/or registrations, which may adversely affect our operations. There can be no
assurance that the relevant authorities will issue or renew any of such permits or approvals in time or at all.
Failure to renew, maintain or obtain the regdipermits or approvals in time may result in the interruption

of our operations and may have a material adverse effect on our business.

30. Changes in latest technology or requirement of machinery based on business opportunity may
adversely affectOur Compamy 6 s results of operations and its fin

Modernization and technology upgradation are essential to reduce costs and increase the output. Changes in
technology may render our current technologies obsolete or require us to make substaitaial ca

i nvest ment s. Presentl y we ,with ¢he latesi tacgnologioaf stawdandse 6 s f ©
however in future we may be required to implement new technology or upgrade the software and other
equi pment 6s empl oy ed ufgsading sur technology dn@d moderntzingghe softveates i n
may be significant which could substantially affect our finances and operations. Also, the cost of
implementing new process as well as R & D would require substantial new capital expenditures and could

adversely affect our business, prospects, results of operations and financial condition.

31. We are exposed to the risk of delays or nepayment by our clients and other counterparties, which
may also result in cash flow mismatches.

We are exposed twounter party credit risk in the usual course of our business dealings with our clients or
other counterparties who may delay or fail to make payments or perform their other contractual obligations.
The financial condition of our clients, business partiaers other counterparties may be affected by the
performance of their business which may be impacted by several factors including general economic
conditions. We cannot assure you of the continued viability of our counterparties or that we will accurately
assess their creditworthiness. We also cannot assure you that we will be able to collect the whole or any part
of any overdue payments. Any material sgayment or nogperformance by our clients, business partners,
suppliers or other counterparties couffiéet our financial condition, results of operations and cash flows.

For further details of our Business and Clients
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If we are unable to attract new customers or retain our existing customers the growth of our business
and cash flows will be adversely dcted.

To increase our revenue and cash flows, we must regularly add new customers. If we are unable to generate
sufficient leads through our marketing programs, or if our existing or new clients do not perceive our services
to be of sufficiently high value andiglity, we may not be able to increase revenue and our operating results
would be adversely affected.

Our Promoter and members of the Promoter Group will continue jointly to retain majority control
over our Company after the Issue, which will allow themto determine the outcome of matters
submitted to shareholders for approval.

Post this Issue, our Promoter and Promoter Group will collectivelynaajarity of our equity share capital.

As a result, our Promoter, together with the members of the Promoter Group, will continue to exercise a
significant degree of influence over Company and will be able to control the outcome of any proposal that
can be approvetty a majority shareholder vote, including, the election of members to our Board, in
accordance with the Companies Act, 2013 and our Articles of Association. Such a concentration of
ownership may also have the effect of delaying, preventing or detertiragngecin control of our Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may
conflict with, our interests or the interests of some or all of our creditors or other shareholders, ambtve ca
assure you that such actions will not have an adverse effect on our future financial performance or the price
of our Equity Shares.

The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.
Our Promoters averagcost of acquisition of Equity Shares in our Companyay lower than the Issue
Price of the shares proposed to be offered though this prospectus. For Details regarding average cost of

acquisition of Equity Shares by our Promoters in our Company, plefes¢he table below:

Average Cost of Acquisition:

Average cost of

Name of Promoters Number of Eqity Acquisition per Equity
Shares held
Shares (In Rs.)
1 Mr. Kuldip Bhargava 6,22,800 9.08
2 Mr. Tejasvi Bhargaa 1,23,600 22.63

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or ilosdseting regulatory sanctions

and serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective in
all cases. @r employees and agents may also commit errors that could subject us to claims and proceedings
for alleged negligence, as well as regulatory actions on account of which our business, financial condition,
results of operations and goodwill could be advgra#ected.

36| Page



QUALITY

36. There are several restrictive covenants in the loan agreements, which could influence our ability to
expand, in turn affecting our business and results of operations

We have availed credit facilities from various banks exclugiwle have entered into agreements for term
loans and financial facilities with our bankers and the covenants in borrowings from bank, among other
things require us to obtain permissions in writing in respect of, including, but not limited to effecting any
change in the management/Board of the Company, transfer of controlling interest, capital structure of the
Company; undertake any new project, implement any scheme of expansion or acquire fixed
assets/machinery, enter into borrowing arrangement either esecor unsecured with any other
bank/financial institution/Company or otherwise; except which are approved by Bank/lenders, formulate any
scheme of amalgamation, acquisition, merger, or reconstructiolVetbave receivedhe No Objection
Certificates fromAxis Bank Limited dated January 12, 2023, from ICICI Bank Limited dated January 04,
2023 and from Kotak Mahindra Bank Limited dated January 19,.2023

37. Our inability to manage growth could disrupt our business and reduce profitability.

A principal compoent of our strategy is to continuously grow by expanding the capacity, size and
geographical scope of our businesses. This growth strategy will place significant demands on our
management, financial and other resources. It will require us to continuaysop and improve our
operational, financial and internal controls. Continuous expansion increases the challenges involved in
financial management, recruitment, training and retaining high quality human resources, preserving our
culture, values and entregmeurial environment, and developing and improving our internal administrative
infrastructure. Any inability on our part to manage such growth could disrupt our business prospects, impact
our financial condition and adversely affect our results of oppersti

38. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken
by us, may be prejudicial to the interest of the shareholders depending upon the terms on which they
are eventually raised.

We may require@dditional capital from time to time depending on our business needs. Any fresh issue of
shares or convertible securities would dilute the shareholding of the existing shareholders and such issuance
may be done on terms and conditions, which may not loedhle to the then existing shareholders. If such

funds are raised in the form of loans or debt, then it may substantially increase our interest burden and
decrease our cash flows, thus prejudicially affecting our profitability and ability to pay divitteods
shareholders.

39. Third party industry and statistical data in this Prospectusmay be incomplete, incorrect or unreliable.

Neither Lead Manager nor we have independently verified the data obtained from the official and industry
publications and othesources referred in thRrospectusnd therefore, while we believe them to be true,

there can be no assurance that they are complete or reliable. Such data may also be produced on different
bases from those used in the industry publications we haveneést. The discussion of matters relating to

India, its economy and our industry in tifisospectusire subject to the caveat that the statistical and other

data upon which such discussions are based may be incomplete or unreliable. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or
reflect current trends. Industry sources and publications may also base their information on estimates,
projections, forecasts and assumptions that mayepto be incorrect. While industry sources take due care

and caution while preparing their reports, they do not guarantee the accuracy, adequacy or completeness of
the data or report and do not take responsibility for any errors or omissions or fesuhg obtained from

using their data or report. Accordingly, investors should not place undue reliance on, or base their investment
decision on this information
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40.We have not commi ssioned an industry rejndustty f or th

41.

42.

43.

Overviewd and made disclosures on the basis of t he
not been independently verified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source for
thedi scl osures which need to be made i n pagedbofsecti on
this Prospectus. We have made disclosures in the said chapter on the basis of the rélstanterated

data available online for which relevant consents have not been obtained. We have not independently
verified such data. We cannot assure you that any assumptions made are correct or will not change and,
accordingly, our position in the matkmay differ from that presented in thiBospectusFurther, the

industry data mentioned in thRrospectusor sources from which the data has been collected are not
recommendations to invest in our Company. Accordingly, investors should read the irrelety

disclosure in thi®rospectu this context.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Promoters and Directors are interested in our Company to the extent of their shareholding and
dividend entitlement in our Company.

Our Promoters, Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them. In
addition, some of our Promoteasd Directors may also be interested to the extent of their shareholding and
dividend entitlement in our Company.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition,
cash flows, working capital requiremens, capital expenditure and restrictive covenants in our
financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a
result, we may not declare dividends in the foreseeable futuydufure determination as to the declaration

and payment of dividends will be at the discretion of our Board of Directors and will depend on factors that
our Board of Directors deem relevant, including among others, our results of operations finanitiahgond

cash requirements, business prospects and any other financing arrangements.

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that
our Company may enter into future, if there is a default underlsantagreements or unless our Company

has paid all the dues to the lender up to the date on which the dividend is declared or paid or has made
satisfactory provisions thereof.

Accordingly, realization of a gain on shareholders investments may largelydiapon the appreciation of
the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value.

There is no monitoring agency appointed by Our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by our Audit
Committee.

As per SEBI (ICDR) Regulations, 28 as amended, appointment of monitoring agency is required only if
Issue size exceeds Rs.,d@.00Lakhs Hence, we have noppointed any monitoring agency to monitor

the utilization of Issue proceeds. However, as per the Section 177 of the Companies Act, 2013, the Audit
Committee of our Company would be monitoring the utilization of the Issue Proceeds.
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44. There have been somenstances of delayed filing of records and returns required to be filed by the
Company with various regulatory authorities with additional fees

There have been some instances of delayed filittg additional feedy the Company in respect of the

filings required to be made with regulatory authorities, including filings under Companies Act. Till date, the
Company has not received any notices from any authorities, however, there can be no assurance that the
regulator may not initiate proceedings againsouthat we will be able to sufficiently defend against any

action initiated by regulators in relation to regulatory compliances for all instances and periods. Any adverse
order passed or penalty imposed by regulators on us may adversely affect our larginessults of
operations

45. As on the date of this Prospectusye are using==#~™ as our logo.

We do havenanyregistered trademarks f or furt her i nf or maGQGovermmentkd ndl y

Other Statutory Approvals b e g i n n i194but cumentlp wecare usirz>™ as one of our

trademarksThis Logo is not owned by us and same has hesimgvide No Objection Certificate dated
January 07, 202g@iven byQuality Stainless Private Limited promoter group Company.

Any termination of suctiNOC whether due to any breach or otherwise, can adversely affect the business.
For further details regarding olirademarks pl ease refer to chapter titdl
on pagelos

46. Fraud, theft, employee negligene or similar incidents may adversely affect our results of operations
and financial condition.

Our operations may be subject to incidents of theft or damage to inventory in transit and prior to or during
godown stocking. While we have not experienced iastance of theft, fraud, employee negligence and
resultant loss in the past, the business may encounter some inventory loss on account of employee theft,
vendor fraud and general administrative error, in the future.

There can be no assurance thataienot experience any fraud, theft, employee negligence, security lapse,
loss in transit or similar incidents in the future, which could adversely affect our results of operations and
financial condition. Additionally, losses due to theft, fire, breakamgéamage caused by other casualties,
theft of confidential information such as manufacturing processes, customers and product formulations,
could adversely affect our results of operations and financial condition.

47. Any future issuance of Equity Shares, oconvertible securities or other equitylinked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoter or members
of our Promoter Group may adversely affect the trading price of the Equity Shares.

Any futureissuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by
our Company may dilute your shareholding in our Company; adversely affect the trading price of the Equity
Shares and our ability to raise capital throughissne of our securities. In addition, any perception by
investors that such issuances or sales might occur could also affect the trading price of the Equity Shares.
We cannot assure you that we will not issue additional Equity Shares. The disposalyoSkgtes by any

of our Promoter and Promoter Group, or the perception that such sales may occur may significantly affect
the trading price of the Equity Shares. We cannot assure you that our Promoter and Promoter Group will not
dispose of, pledge or encuerltheir Equity Shares in the future.
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48. Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

49.

50.

In terms of the SEBI (ICDR) Regulations, Applicants in this Issue are not allowed to withdraw their
Applicationsafter the Issue Closing Date. The Allotment in this Issue and the credit of such Equity Shares

to the Applicantdéds demat account with its depositoc
prescribed under the applicable laws. There is no @assey however, that material adverse changes in the
international or national monetary, financial, political or economic conditions or other events in the nature

of force majeure, material adverse changes in our business, results of operation or fioaddiah, or

other events affecting the Applicantés decision to
Issue Closing Date and the date of Allotment in this Issue. Occurrence of any such events after the Issue
Closing Date could also impathe market price of our Equity Shares. The Applicants shall not have the

right to withdraw their applications in the event of any such occurrence. We cannot assure you that the
market price of the Equity Shares will not decline below the Issue PridgbeTextent the market price for

the Equity Shares declines below the Issue Price after the Issue Closing Date, the shareholder will be required

to purchase Equity Shares at a price that will be higher than the actual market price of the Equity Shares at

that time. Should that occur, the shareholder will suffer an immediate unrealized loss as a result. We may
complete the All otment even if such events may | im
this Issue or cause the trading price@of Equity Shares to decline.

A third party could be prevented from acquiring control of our Company because of anttakeover
provisions under Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay or prevent a fkeaneteor

change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as any
person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a
company, whether individually or @t in concert with others. Although these provisions have been
formulated to ensure that interests of investors/shareholders are protected, these provisions require certain
compliances, such as undertaking an open offer, which may prevent a potentral dicqu attempting to

take control of our Company. Consequently, even if a potential takeover of our Company would result in
the purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to our
shareholders, it ipossible that such a takeover would not be attempted or consummated.

Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares
they purchase in the Issue.

The Equity Shares will be listed on thmerge platfornro f Nat i onal St ock Exchange o
Emer ged of .Huluart to appligablé Ihdian laws, certain actions must be completed before the

Equity Shares can be listed and trading in the Equity Shares may commence. After the Basis aftAllotme

is approved by the Designated Stock Exchange, the Company undertakes the Allotment and the demat
account of the Allottees with depository participants in India are credited with the Equity Shares. The
Allotment of Equity Shares in thissugthecredio f such Equity Shares to the
with depository participant and trading in the Equity Shares upon receipt of final listing and trading
approvals from the Stock Exchangexpected to complete within six working days of the Bid iGpBate

(or such other period as prescribed under applicable laws). There could be a failure or delay in listing of the
Equity Shares on the Stock Exchange. Any failure or delay in obtaining the approval or otherwise commence
trading in the Equity Sharesou |l d restrict investorso6é ability to di
no assurance that the Equity Shares wild.l be credi
Equity Shares will commence, within the time periods as specifieinh&Ve could also be required to pay

interest at the applicable rates if allotment is not made, unblocking intimation/ refund intimation, as
applicable are not dispatched or demat credits are not made to investors within the prescribed time periods.
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51. The requirements of being a publicly listed company may strain our resources.

We are not a publicly listed company and have not, historically, been subjected to the compliance
requirement or the increased scrutiny of our affairs by shareholders, regateddiee public at large that

is associated with being a listed company. As a listed company, we will incur significant legal, accounting,
corporate governance and other expenses that we did not incur as an unlisted company. We will be subject
to the SEBIListing Regulations, which will require us to file audited annual and unaud#kdyearly

reports with respect to our business and financial condition. If we experience any delays, we may fail to
satisfy our reporting obligations and/or we may not be &bteadily determine and accordingly report any
changes in our results of operations as promptly as other listed companies.

Further, as a publicly listed company, we will need to maintain and improve the effectiveness of our
disclosure controls and predures and internal control over financial reporting, including keeping adequate

records of daily transactions. In order to maintain and improve the effectiveness of our disclosure controls

and procedures and internal control over financial reportingfisigmt resources and management attention

will be required. As a result, our management 6s at i
may adversely affect our business, prospects, results of operations and financial condition. In aedition,

may need to hire additional legal and accounting staff with appropriate experience and technical accounting
knowledge, but we cannot assure you that we will be able to do so in a timely and efficient manner.

52. After the Issug the Equity Shares may expeence price and volume fluctuations, and an active trading
market for the Equity Shares may not develop. Further, the price of the Equity Shares may be volatile,
and you may be unable to resell the Equity Shares at or above th&suePrice, or at all.

An active trading market on the Stock Exchange may not develop or be sustained bfseiethisting and

guotation does not guarantee that a market for the Equity Shares will develop, or if developed, the liquidity
of such market for the Equity Shar&e IssuePrice of the Equity Shares shall be determined through a
book-building process and may not be indicative of the market price of the Equity Shares at the time of
commencement of trading of the Equity Shares or at any time thereafter. The miagkef fine Equity

Shares may be subject to significant fluctuations in response to, among other factors, variations in our
operating results of our Company, market conditions specific to the industry we operate in, developments
relating to India, volatily in securities markets in jurisdictions other than India, variations in the growth

rate of financial indicators, variations in revenue or earnings estimates by research publications, and changes
in economic, legal and other regulatory factors.

53. Natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest
and other events could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakesmagidpandemics such as COVID

and manmade disasters, including acts of war, terrorist attacks and other events, many of which are beyond
our contrd caused by matters such as acts of God, strikes, civil commotion, riots, war, revolution, acts of
governnents, lack of adequate production capacity, failure or delay in plant start up, breakdown of
machinery, shortage of raw materials, equipment, fuel, transportation, or containers, or any other cause
whether similar or dissimilar to those enumerated thatremesonably beyond our control, may lead to
economic instability, including in India or globally, which may in turn materially and adversely affect our
business, financial condition and results of operations. Our operations may be adversely affeatsd by fir
natural disasters and/or severe weather, which can result in damage to our property or inventory and
generally reduce our productivity and may require us to evacuate personnel and suspend operations. Any
terrorist attacks or civil unrest as well asethdverse social, economic and political events in India or states

to who we sell our products could have a negative effect on us. Further, the ongoingJRraisia conflict

may also have adverse impact on our supply chain. However, the long terasssémted with the conflict
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is not clear as of the date of this Prospectus. Such incidents could also create a greater perception that
investment in Indian companies involves a higher degree of risk and could have an adverse effect on our
business and thgrice of the Equity Shares.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible

to contagious diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic
H7N9, H5N1 and H1N1 strains of influenza in birds and swine and more recently, the dOWikis. A

worsening of the current outbreak of COVID pandemic or future outbreaks of COVID virus or a

similar contagious disease could adversely affect theafjeconomy and economic activity in the region.

As a result, any present or future outbreak of a contagious disease could have a material adverse effect on
our business and the trading price of the Equity Shares.

54. Any change in environmental laws andother applicable regulations, may adversely affect Our
Companyés results of operations and its financi al

End users of our services are majorly Central Government, State Government, Government Authorities,
builders, constructors or real estal@yprs. National Green Tribunal (NGT) has taken some strict decisions

in respect to environment cases, if business of any of our client is affected due to these changes then it may
adversely affect our business operations and revenue. Any Change initloal Rgivironment in the

Country may also lead to major change in our services.

55. Global economic, political and social conditions may harm our ability to do business, increase our
costs and negatively affect our stock price.

Global economic and politicdhctors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, change in regulatory framework, inflation, deflatiogigo exchange fluctuations, consumer
credit availability, consumer debt levels, unemployment trends, terrorist threats and activities, worldwide
military and domestic disturbances and conflicts, and other matters that influence consumer confidence,
spendng and tourism.

56. Terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving may
adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affectatkets on which our Equity

Shares trade and also adversely affect the worldwide financial markets. These acts may also result in a loss
of business confidence, and adversely affect our business. Such incidents may also create a greater
perception that ivestment in Indian companies involves a higher degree of risk and may have an adverse
impact on our business and the price of our Equity Shares. Further, we cannot predict the effects on our
business of heightened security measures, threatened terttadks aefforts to combat terrorism, military

action against a foreign state or other similar events. Any of these events could also negatively affect the
economy and consumer confidence, which could cause a downturn in the service industry. In addition, an
deterioration in the relations between India and its neighboring countries might result in investor concern
about stability in the region, which could materially and adversely affect the price of our Equity. Shares

57. Any changes in the regulatory frameworkcould adversely affect our operations and growth prospects.

Our Company is subject to various regulations and policies. Our business and prospects could be materially
adversely affected by changes in any of these regulations and policies, including the introduction of new
laws, policies or regulations or changedhie interpretation or application of existing laws, policies and
regulations. There can be no assurance that our Company will succeed in obtaining all requisite regulatory
approvals in the future for our operations or that compliance issues will noisbd fa respect of our
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operations, either of which could have a material adverse effect on our business, financial condition and
results of operations.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have
adverse effects on our operations and financial performance.

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may
cause interruption in the business undertaken by us. Our operations and fiesotiimbnd the market price

and liquidity of our equity shares may be affected by changes in Indian Government policy or taxation or
social, ethnic, political, economic or other adverse developments in or affecting India.

You may be subject to Indiantaxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months in an

Indian company are classified as skerim capital gains and generally taxabMay gain realized on the

sale of listed equity shares on a stock exchange that are held for more than 12 months is considered as long

term capital gains and is taxable at 10%, in excess of Rs. 1,00,000. Artgdongain realized on the sale

of equity $rares, which are sold other than on a recognized stock exchange and on which no STT has been

paid, is also subject to tax in India. Capital gains arising from the sale of equity shares are exempt from
taxation in India where an exemption from taxationridia is provided under a treaty between India and

the country of which the seller is resident. Gener .
tax on capital gains. As a result, residents of other countries may be liable to paintiia as well as in

their own jurisdiction on a gain on the sale of equity shares.

Public companies in India, including our Company, shall be required to prepare financial statements
under Indian Accounting Standards.

Our Company currently prepares igmnual financial statements under Indian GAAP. The MCA,
Government of India, has, through a notification dated February 16, 2015, set out the Indian Accounting
Standards (Ind AS) and the timelines for their implementation. In accordance with such iootjfizait

Company is required to prepare its financial statements in accordance with Ind AS. Ind AS is different in

many aspects from Indian GAAP under which our financial statements are currently prepared. Accordingly,

the degree to which tHmancial stéements included in therospectusvill provide meaningful information

is entirely dependent on the readerdés | evel of fan
persons not familiar with Indian accounting practices on the financiabgisels presented in tReospectus

should accordingly be limited.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of the Eaty Shares.

Under the foreign exchange regulations currently in force in India, transfer of shares betweenidents

and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines
and reportingequirements specified by the RBI. If the transfer of shares, which are sought to be transferred,
is not in compliance with such pricing guidelines or reporting requirements or fall under any of the
exceptions referred to above, then the prior approviaileoRBI will be required. Additionally, shareholders

who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate
that foreign currency from India will require a no objection/ tax clearance certificate franctmee tax
authority. There can be no assurance that any approval required from the RBI or any other government
agency can be obtained on any particular terms or at all.
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The extent and reliability of Indian infrastructure could adversely affect our Conpanyés results of
operations and financial condition.

I ndi ads physical infrastructure is in developing
congestion or disruption in its port, rail and road networks, electricity grid, communicatiemsyst any

other public facility could disrupt our Company®os

physical infrastructure would harm the national economy, disrupt the transportation of goods and supplies,

and add coststo doing busingssil ndi a. These problems could interrurg

which could have an adverse effect on its results of operations and financial condition.

Any downgrading of Indiads sovereign ratiormige by an
financing.
Any adverse revisions to Indiaés credit ratings

agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms atlwch such additional financing may be available. This could have an adverse effect
on our business and future financial performance, our ability to obtain financing for capital expenditures and
the trading price of our Equity Shares.

We are subject to riks arising from interest rate fluctuations, which could adversely impact our
business, financial condition and operating results.

Changes in interest rates could significantly affect our financial condition and results of operations. If the
interest ratefor our existing or future borrowings increase significantly, our cost of servicing such debt will
increase. This may negatively impact our results of operations, planned capital expenditures and cash flows.

There may be less information available in the Indian securities markets than in more developed
securities markets in other countries.

There is a difference between the level of regulation and monitoring of the Indian securities markets and
that of the ativities of investors, brokers and other participants in securities markets in more developed
economies SEBI is responsible for monitoring disclosure and other regulatory standards for the Indian
securities market. SEBI has issued regulations and guedetin disclosure requirements, insider trading

and other matters. There may be less publicly available information about Indian companies than is regularly
made available by public companies in more developed countries pursuant to such disclosure neguireme
which could adversely affect the market for our Equity Shares. As a result, investors may have access to less
information about our business, financial condition, cash flows and results of operation, on an ongoing basis,
than investors in companieshject to the reporting requirements of other more developed countries.

There is no public market for the Equity Shares or Equity Shares outside India.

After this Issue, there will continue to be no public market for our Equity Shares in the UnitedoBtatg

country other than India, we cannot assure you that the face value of the Equity Shares will correspond to
the price at which the Equity Shares will trade subsequent to this Issue. This may also affect the liquidity of
our Equity Shares and EquiBhares and restrict your ability to sell them.

Any trading closures at the Stock Exchanges may adversely affect the trading prices of our Equity
Shares.

Secondary market trading in our Equity Shares may be halted by a stock exchange because of market
conditions or other reasons. Additionally, an exchange or market may also close or issue trading halts on

specific securities, or the ability to buy or sell certain securities or financial instruments may be restricted,
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which may adversely impact the atyliof our shareholders to sell the Equity Shares or the price at which
shareholders may be able to sell their Equity Shares at a particular point in time.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase in
interest rates anidcreased costs to our business, including increased costs of salaries, and other expenses
relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
costs. Any increase in infian in India can increase our expenses, which we may not be able to pass on to
our customers, whether entirely or in part, and the same may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costei@ase our rates to pass the increase in

costs on to our customers. In such case, our business, results of operations, cash flows and financial condition
may be adversely affected.

Further, the Gol has previously initiated economic measures to combanfiégion rates, and it is unclear

whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not
worsen in the future.
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PROMINENT NOTES

a) ThePublic Issue of,54,000Equity Shares of face value of Rs.-1€4ch fully pail for cash at a price of Rs.

b)

d)

e)

)

h)

)

k)

60/- per Equity Share aggregating R&2.40Lakhs( fit h e IssgesoliEm@ity Shares willonstitute
26.42% of thefully diluted Postlssue paid up capital of our Company.

For more information, pleaserefert chapter titl edd fAThe | ssued on page

The net wortrandbook value of our Compariy as under:

(In Lakhs)
Einancial As on As on As on As on
Particulars Statement September March 31, | March 31, = March 31,
30, 2022 2022 2021 2020
Net Worth 2,237.26| 2,031.27 1,869.39 1,773.53
Book Value (PreSplit & Bonus 1,598.04 145091 1,335.28| 1,266.81
(InRs.) Standalone
Book Value (PosGplit & Bonus 106.54 96.73 89.02 84.45
(InRs.)
For more information, pl edtsat emedelr sd ob&iciniomg ton | g

The average cost of acquisition of per Equity Shares by our Promoters, which has been calculated by taking
the average amount paid by them to acquire our Equity Shares, is as follows:

Name of the Promoters No. of Sharesheld Average cost of Acquisition

(InRs.)
Mr. Kuldip Bhargava 6,22,800 9.08

Mr. Tejasvi Bhargaa 1,23,600 22.63

For details of Related Party Transactions entered into by our Company, please refer to the chapter titled
fiRelated Party Transactions begi nnilé8g on page

Except as di scl o< apial Structud hQuriPcomeatgrstardProrotet Grodigl a @ud
Managemert b e gi nni édd53amil3raspeetisely, of this Prospectus, none of our Promoters,
Directors or Key Maagement Personnel have any interest in our Company.

Except as di scl o< apial Structudeh & e gh a m ticdabthisdrosppctud) wdihave
not issued any Equity Shares for consideration other than cash.

Investors may contact the Lk the Compliance Officer for any clarification / complaint or information

relating to the Issue, which shall be made available by the LM and our Company to the investors at large. No
selective or additional information will be available for a sectiomeéstors in any manner whatsoever. For
contact details of the LM and the CGemgdInfamatoa Of fi ce
beginning on pagB3.

I nvest ors are advi skadisfdrissug Reidee onB8pagbapter titled n
Trading and Allotment in Equity Shares for all investors shall be in dematerialized form only.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are
the Promoters of our Company, the Independent Direofaysr Company and their relatives have financed

the purchase by any other person of securities of our Company during the period of six months immediately
preceding the date of filing of this Prospectus.

Except as stated in the chapter t QueGroudiEtitesd begi nnils®gndncpapgeer titl ed
Party Transact i o168 dur GraemEntities havep busimesspntergst or other interest in
our Company.

Investors may note that in case of egabscription in the Issue, allotment to Retail applicants and other
applicants shall be on a proportionate basi s. For
Structureo b2ldinning on page
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SECTION IV T INTRODUCTION
THE ISSUE

Particulars Number of Equity Shares

Up to7,54,000Equity Shares of face value of Rs. -1€éch fully paid
Equity Shares Offered of the Company for cash at price of R&/- per Equity Shar
aggregating to R&152.40lakhs.

Fresh Issue Consisting of

38,000Equity Shares of face value of Rs. 218ach fully paid of thé
Issue Reserved for Market Maker | Company for cash at price of R&0/- per Equity Share aggregati
Rs.22.80Lakhs.

7,16,000Equity Shares of face value of Rs. 1€éch fully paid of the
Company for cash at price of R&)/- per Equity Share aggregati
Rs.429.60lakhs.

of which:

Net Issue to the Public 3,58,000Equity Shares of face value of Rs. 1€éch fully paid of the
Company for cash at price of R60/- per Equity Share will b
available for allocation to investors up to Rs. 2.00 Lakhs

3,58,000Equity Shares of face value of Rs. -1€4ch fully paid of th¢
Company for cash at price of R60/- per Equity Share will b
available for allocation to investors above Rs. 2.00 Lakhs

Pre Issue & Post Issue Equity Shares

Equity Shares outstandimggior to the

21,00,000 Equity Shares
Issue

Equity Shares outstanding after t

28,54,00CEquity Shares
Issue

Objects of the Issue See t he c PDbjeots o the Issdet 6 e 8lp d g e

Notes:

(1) This Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations. For further details, please see
the chapter titled Al s@4e Structured beginning on pa

(2) The present Issue has been authorized pursuant to a resolution of our Btattlolzember 262022 and
by Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at-@rdixény General
Meeting of our shareholders held Becember 192022,

(3) Since present offer is a Fixed Price Offer, the allocatiothéNet Offer to the public category in terms of
Regulation 253 of the SEBI ICDR Regulations shall be made as follows:

a) Minimum fifty percent to Retail Individual Investors; and
b) Remaining to
i). individual applicants other than Retail Individual Investors; and
ii). Other investors including corporate bodies or institutions, irrespective of the number of
specified securities applied for;
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¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the otherategory.

If the Retail individual investor category is entitled to more than fifty per cent. of the offer size on a proportionate
basis, the retail individual investors shall be allocated that higher percentage.

For details, including inrelationtognoud s f or r ej ect i on Issue StAguml iadsalieifion s, r

Procedur®@ b e gi mpage2bdgnd2l6r especti vel y. For det aifdnsofdie t he t
Issu® begi nni2d8Bg on page
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SUMMARY OF FINANCIAL STATEMENTS

Restated Standalone Statement of Assets and Liabilities
(Amount in Lakhs)

As At 30" As At 31st March

Note
September
No. 2022 2022 2021 2020

Particulars

EQUITY AND LIABILITIES:
SHAREHOLDERS' FUNDS:

Share Capital 1.1 140.00 140.00 140.00 140.00
Reserves and Surplus 1.2 2,097.26 1,891.27| 1,729.39| 1,633.53
Total Shareholders' Funds 2,237.26 2,031.27| 1,869.39| 1,773.53
LIABILITIES:

Non-current liabilities

Long Term Borrowings 1.3 1,358.09 1,608.25| 1,382.43| 1,366.28
Deferred Tax Liabilities (Net) 194.33 166.28 163.74 159.28
Long Term Provisions 1.4 233.04 226.18 213.72 207.74
Total Non-current liabilities 1,785.45 2,000.71| 1,759.89| 1,733.31

Current Liabilities:
Short Term Borrowings 1.5 2,677.59 3,199.24| 2,745.53| 2,748.06
Trade Payables 1.6 261.82 380.92 9.49 251.15
i) Due to Micro and Small Enterprise
ii) Due to Others

Other Current Liabilities 1.7 173.09 222.41 152.23 100.49

Total Current Liabilities 3,112.50 3,802.57| 2,907.25| 3,099.70
TOTAL EQUITY AND LIABILITIES 7,135.21 7,834.55| 6,536.53| 6,606.53
ASSETS:

Non-current Assets:

Property, Pl ant 1.8 1,987.19 2,031.99| 1,946.42| 2,037.64
Capital work inprogress - - - 31.60
Non-current Investments 1.9 40.05 68.01 68.01 68.01
Long Term Loans and Advances 1.10 52.04 - - -

Other Noncurrent Assets .11 57.10 57.10 57.10 57.10
Total Non-current Assets 2,136.37 2,157.10| 2,071.53| 2,194.36

Current Assets:

Inventories .12 1,339.72 1,922.37f 1,303.31| 1,513.83
Trade Receivables 1.13 3,297.74 3,356.75| 2,785.72| 2,553.77
Cash and Bank Balances 1.14 154.91 163.14 206.17 129.25
Shortterm Loans and Advances 1.15 6.53 20.88 53.78 14.07
Other Current Assets 1.16 199.95 214.31 116.02 201.27
Total Current Assets 4,998.84 5,677.45| 4,465.01| 4,412.18
TOTAL ASSETS 7,135.21 7,834.55| 6,536.53| 6,606.53
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(Amount in Lakhs)

Fo(rj thed . For the Year Ended 31st March

. Period ende

FAMCHas September 2022 2021 2020

2022

INCOME:
Revenue from Operations .17 10,445.27] 17,978.58 12,398.37| 15,146.59
Other Income 1.18 26.31 52.05 38.30 64.18
Total Income 10,471.59| 18,030.63| 12,436.67| 15,210.77

EXPENSES:
Cost of Material Consumed 1.19 8,561.46| 15,780.44| 10,020.79] 12,933.27
Changes in Inventories of Finished
goods and Worn-process 1.20 406.14 (550.92) 338.59| (150.27)
Employee Benefits Expense 1.21 272.81 551.84 491.43 541.89
Finance Cost 1.22 190.75 325.60 332.74 403.35
Depreciation 74.78 148.33 147.33 148.09
Other Expenses 1.23 820.71 1,553.69 973.30| 1,202.84
Total Expenses 10,326.64| 17,808.98| 12,304.18| 15,079.18
Z;‘(’jf'}gffore Extraordinary Items 144.94| 22165  132.49]  131.59
Extraordinary Items
Profit on sale of Fixed Assets 195.18 - - -
!_oss on sale of lonterm (27.75) ) ) )
investments
Profit Before Tax 312.37 221.65 132.49 131.59
Tax Expense
Income tax on extra ordinary items 35.42 - - -
Current Tax 42.89 57.24 31.75 30.17
Deferred Tax 28.06 2.52 4.46 (6.44)
Previous years' tax adjustment - 0.42
Profit for the Period 205.99 161.88 95.86 107.87
Earnings per equity share of facalue ofRs. 10/ each
Basic and Diluted (in Rs.)
On Ordinary items 5.29 11.56 6.85 7.70
On Ordinary &extraordinary items 14.71 11.56 6.85 7.70
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Restated Standalone Statement @ash Flows

(Amount in Lakhs)
For the For the year endedMarch 31,
Period ended

Particular
AHICHIGE September 2021

30, 2022

A Cash Inflow/(Outflow) from Operating
" | Activities

Net Profit Before Tax & Extraordinary Items 144.94 221.65 132.49 131.59
Adjustment for:
Depreciation 74.78 148.33 147.33 148.09
Interest Income (26.10) (40.57) (33.71)
Dividend Income (0.17) (0.17) (0.09) (0.09)
Foreign Currency Fluctuation - (7.27) 0.91 (0.95)
Liabilities written back - (1.86) -
Profit on Sale of Fixed assets - (1.01) (3.39) (1.22)
Miscellaneous Income (0.04) (1.17) (0.76) (0.72)
Profit on Sale of Investments - - - -
Finance Cost 190.75 325.60 332.74 350.56
Operating Profit before working Capita 384.16 643.53 575.52 62726
Changes
Adjustment for:
(Increase)/Decrease in Inventories 582.66 (619.06) 210.52 8.33
(Increase)/Decrease in Sundry Debtors 59.01 (571.04) (231.95) 531.10
(Increase)/Decreade other current assets (6.60) (64.96) 27.71 150.88
Incrga.se/(Decrease) in  Liabilities a (126.26) 441 61 (189.92) (672.73)
provisions
Cash Inflow from Operating Activities 892.98 (169.92) 391.89 644.85
Interest Income 26.10 40.57 33.71
Liabilities written back - 1.86 -
Miscellaneous Income 0.04 1.17 0.76 0.72
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Foreign Currency Fluctuation - 7.27 (0.91) 0.95

Income Tax Paid (78.32) (57.67) (31.75) (28.36)

Cash Inflow Before Extr&rdinary items 840.80 (176.72) 393.69 618.16

Extra ordinary items - - - -

Net Cash inflow from operating activities. 840.80 (176.72) 393.69 618.16

Cash Inflow/(Outflow) from Investing
Activities

Purchase of Capital Goods/Fixed Assets (34.81) (239.36) (28.01) (105.62)

Sale of Capital goods/Fixed Assets 200.00 6.48 6.89 3.13

(Increase)/Decrease in other paurrent assets (52.04) - 17.40 (33.49)

Increase/(Decrease) in nonrrent

Liabilities/provisions - 12.46 5.98 32.96

Dividend Income 0.17 0.17 0.09 0.09

Sale/(Purchase) of Investments 0.22 - - -

Net Cash from investing activities 113.54 (220.25) 2.34 (102.93)

Cash Inflow/(Outflow) from Financing
Activities

Proceeds from issue of shaapital - - - -

Proceeds from long term borrowings - 459.70 300.00 -

Proceeds from short term borrowings (521.65) 551.97 (80.66) 75.55

Repayment of longerm borrowings (250.16) (332.14) (205.72) (260.91)

Interest Paid (190.75) (325.60) (332.74) (350.56)

Net cash from Financing activities (962.57) 353.93 (319.12) (535.92)

Net Changes in Cash & Cash Equivalents (8.23) (43.04) 76.92 (20.68)

Cash & Cash Equivalents (Opening balance 163.13 206.17 129.25 149.93

Cash & cash Equivalents (Closing balance) 154.91 163.13 206.17 129.25
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GENERAL INFORMATION

The Company was originally formed as a Partnership F
in the name and style of fAQuality Foilsdo pursuant to
thereafter converted from Partndpskirm to a Private Company under the provisions of Companies Act, 1956

with the name and styl e of fAQual icdrtificate af indorporafiondated a) Pr i
May 08, 1990 from the Registrar of Companies, NCT of Delhi & Hagya

Further,thevor d fAPri vateodo has been deleted under section 4
andthenamwa s ¢ h a Qualigyd-oils (mdiafj Limited under the seal of Registrar of Companies, NCT of
Delhi & Haryana dated August 08,93

Afterthought, the word fAPrivated has been added wunder
2000 and the namsasagainc h a n g Qaualityt Foils findia) Private Limitealunder the seal of Registrar of
Companies, NCT of Delhi & Haryardated June 29, 2001.

Subsequently, our Company was converted into Public Limited company pursuant to which the name of our
Company wa s Quliydoalg(mdia) ltinotedd vi de s har eh dNoventberld 2022anpr ov a l
fresh certificate of inorporation datetovember25, 2022.

For further det ail s, OupHiseoy anel Certairf Gther Corporate Matters be gt nhl B d
onpagel33

REGISTERED OFFICE

QUALITY FOILS (INDIA) LIMITED
3, Industrial Development Colony
Hisar,Haryanal25005 India.

Tel. No.:91-1662220327, 28

E-mail: contactus@qualityfoils.com

Website: www.qualitygroup.in

Registration Number: 030929
Corporate Identification Number: U27107HR1990PLC030929

REGISTRAR OF COMPANIES

REGISTRAR OF COMPANIES, DELHI
4" Floor, IFCI Tower, 61

Nehru Place, New Delfii 110019, India
Tel. No.: 011-26235703

E-mail: roc.delhi@mca.gov.in

Website-www.mca.gov.in

53| Page


mailto:contactus@qualityfoils.com
http://www.qualitygroup.in/
mailto:roc.delhi@mca.gov.in

==

FACTORY
QUALITY FOILS (INDIA) LIMITED

3, Industrial Development Colony
Hisar, Haryan&l 25005 India.
Contact Person:Mr. Gagan Mehta
Tel. No.:91-1662220327, 28

E-mail: contactus@qualityfoils.com

Website www.qualitygroup.in

Registration Number: 030929
Corporate Identification Number: U27107HR1990PLC030929

DESIGNATED STOCK EXCHANGE

NATIONAL STOCK EXCHANGE OF INDIA LIMITED (EMERGE PLATFORM)
Exchange Plaza, Plot No. C/1, G Block,

Bandra- Kurla Complex, Bandra (E),

Mumbai400051, India

For details in relation to the changes to the name of our Company, please refer lo¢éhp t e rOurHistéry ed a i
and Certain Ot hebegifhingorppageld e Matt er s o

BOARD OF DIRECTORS

Sg Name Age DIN Address Designation
. Anand Bhawan, Ward No. 3 .
1. '\Bﬂr:ér ava Kuldip 69 00011103 | Near JatCollege, Hisar, Haryana Execcr:J?il\r/ZI;rrleitor
g 125001, India
L Anand Bhawan, Ward No. 3

Mr. Tejasvi . . .
2. 43 00011205 | Near Jat College, Hisar, Haryan Managing Director

Bhargava

125001, India
Quality Foils (India) Private
3. | Mr. Yashvir Singh 52 01166596 | Limited, Hisar, Haryand25001, Executive Director

India
R-617, Jal Vayu Vihar, Near Pa

4. 'I\a/lr:a aar Sumant 21| 00341026 | Centa  Building,  Sector30, '”gﬁ‘;i?ciem

g Gurgaon122001, Haryandndia

5. | Mr. Rajinder Kedia| 62 06972312 12, Urban E§tate, Hisar125001, Indgpendent
Haryana India Director

6. | Ms. Uma 34 08473881 1502, Sectgrl3, Hisar125001, Indgpendent
Haryana India Director

For further details of our DJurMacagemeds ,b epgd ienarsied8g edre rp ag
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CHIEF FINANCIAL OFFICER
MR. BIRDHI CHAND JAIN
QUALITY FOILS (INDIA) LIMITED

3, Industrial Development Colony
Hisar, Haryana 25005, India.
Tel. No.: +91-8396010330

E-mail: cfo@qualityfoils.com

Website: www.qualitygroup.in

COMPANY SECRETARY AND COMPLIANCE OFFICER
MS. MEENAKSHI

QUALITY FOILS (INDIA) LIMITED

3, Industrial Development Colony,
Hisar, Haryanal 25005, India.
Tel. No.: 01662220327, 28

E-mail: cs@qualityfoils.com

Website: www.qualitygroup.in
INVESTOR GRIEVANCES

Investors may contact the Company Secretary and Compliance Officéarahd Registrar to the Issue and/or
Lead Manager in case of any Bssue or Poskssue related problems, such as-neceipt of letters of Allotment,
non-credit of Allotted Equity Shares in the respective beneficiary account;aveipt of refund order non
receipt of funds by electronic mode, etc.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary
with whom the Application Form was submitted, giving full details such as name of the satst@\pplicant,
Application Form number, Applicantés DP 1 D, Client
applied for, ASBA Account number in which the amount equivalent to the Application Amount was blocked or
the UPI ID (for Retail Intvidual Investors who make the payment of Application Amount through the UPI
Mechanism), date of Application Form and the name and address of the relevant Designated Intermediary where
the Application was submitted. Further, the Applicant shall enclosadkreowledgment Slip or the application

number from the Designated Intermediary in addition to the documents or information mentioned hereinabove.

LEAD MANAGER TO THE ISSUE

KHAMBATTA SECURITIES LIMITED

C-42, South Extension Part Il, #1, Ground Floqgr7/10 Botawald&uilding,
New Delhi110049 9, Bank street, Horniman Circle, Mumb&00001.
Tel: (011) 41645051 Tel: (022) 66413300/ 40273300
Contact Person:Mr. Chandan Mishra Fax: (022) 66413377/ 22654652
Mr. Vipin Aggarwal Contact Person:Mr. Ronak Jhaveri
Email: ipo@khambattasecurities.com Email: ipo@khambattasecurities.com
SEBI Registration No.:INM000011914 SEBI Registration No.:INM000011914

55| Page


mailto:cfo@qualityfoils.com
http://www.qualitygroup.in/
mailto:cs@qualityfoils.com
http://www.qualitygroup.in/
mailto:ipo@khambattasecurities.com
mailto:ipo@khambattasecurities.com

==

REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED
Office No S62, 6" Floor, Pinnacle Business Park,
Next to Ahura Centre, Mahakali Caves Road,
Andheri (East), Mumba#00059, India.

Tel: +91 22 62638200

Fax: +91 2262638299

E-mail: ipo@bigshareonline.com

Website: www.bigshareonline.com

Contact Person Mr. Babu Rapheal C

SEBI Registration No.: INRO00001385

MR. SANJAY KUMAR ATTRI

Advocates & Salicitors

Chamber No. 569, District Court Complex,

Hisar125001, Haryana, India.

Tel: 09468489998

E-mail: advocate.attri@gmail.com

Contact Person:Mr. SanjayKumar Attri

AXIS BANK LIMITED ICICI BANK LIMITED
SCO No. 177, Commercial Urban Estate No. 1 Plot No. 5760, Kamla Palace Road,

Hissar125001, Haryana, India. Red Square MarkelHissar125001, Haryana, Indie
Tel: +91-9812367317 Tel: +91-9991122005

Contact Person: Ms. Shalu Rana Contact Person: Mr. Aman Kumar

Email Id: Shalu.Rana@axisbank.com Email Id: aman.kumar21@icicibank.com
Website: www.axisbank.com Website: www.icicibank.com

STATE BANK OF INDIA

JSL ComplexDelhi Road,
Hisar125005, Haryana, India.
Tel: 01662220618

Contact Person: Mr. Inder

Email Id: sbi.04048@sbi.co.in

Website: www.shi.co.in
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BANKERS TO THE ISSUE / REFUND BANK / SPONSOR BANK
AXIS BANK LIMITED
Shop No. 4, Grotto HeritageHS,

Near Orlem Church, Malad West,
Mumbat400064, India

Tel: +91 9819430241

Contact Person:Mr. Srinivas Yennam

Website: www.axisbank.com

Email Id: Orlem.branchhead@axisbank.com

STATUTORY AUDITORS CUM PEER REVIEWED AUDOTORS

V S JAIN & ASSOCIATES

Chartered Accountants

6, Green Park, Hisar
Haryanal25001, India

Tel: 9560710099, 9466556552

E-mail: vsjainandassociates@gmail.com

Contact Person:Mr. Sandeep Kumar Jain
Firm Registration No.: 003533N
Membership No.: 511237

Peer Review Certificate N0:014664

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES

Khambatta Securities Limited is the sole Lead Manager to this Issue and all the responsibilities relating to co
ordination and other activities in relation to the Issue shall be performed by them and hence a statement of inter
se allocation of responsilties is not required.

DESIGNATED INTERMEDIARIES:

SelfCerti fied Syndicate Banks (SCSBO&s)

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website
of the SEBI(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisefagesupdated from time

to time. For details on Designated Branches of SCSBs collecting the Appli€atiors, refer to the above
mentioned SEBI link.

Syndicate SCSB Branches

In relation to ASBA Applications submitted to a member of the Syndicate, the list of branches of the SCSBs at
the Specified Locations named by the respective SCSBs to receive slegaijpplication Forms from the
members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisejlaydupdated from time to time. For

more information on such branches collecting Application Forms from the Syndicate at Specified Locations, refer
to the abovenentioned SEBI link.
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Registered Brokers

The list of the Registered Brokers eligible to acce@BA forms, including details such as postal address,
telephone  number and email address, is provided on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/@ttAction.do?doRecognised=Yesespectively, as updated from time

to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andmail address, is provided on the websites of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise)jsrespectively, as updated from time

to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the websites of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogniselj-asapdated from time to time.

CREDIT RATING

This being an issue of Equity shares, credit rating is not required.

IPO GRADING

Our Company hasot obtained any IPO grading for this issue from any credit rating agency.

DEBENTURE TRUSTEES

Since this is not a debenture issue, appointment of debenture trustee in not required.

MONITORING AGENCY

Since ourssuesize does not exceeds one hundredecropees, we are not required to appoint monitoring agency
for monitoring the utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations.
Our Company has not appointed any monitoring agency forlgbise However, as per $8on 177 of the
Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of the proceeds
of thelssue

FILING OF THE DRAFT PROSPECTUS/ PROSPECTUS

The Prospectus shall be filed on NSE Emerge.

Pursuant t&ecurities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment)
Regulations, 202Draft Prospectus has not been submitted to SEBI, however, soft copy of Prospectus shall be
submitted to SEBI pursuati SEBI Circular Nurber SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19,
2018, through SEBI Intermediary Portahéips://siportal.sebi.gov.irfSEBI will not issue any observation on the

offer document in term of Regulation 245¢# the SEBI ICDR Regulations.
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A copy of the Prospectus along with the material contracts and documents referred elsewhere in the Prospectus
required to be filed under Section 26 and Section 28 of the Companies Act, 2013 will be deliverBegistine

of Companies4th Floor, IFCI Tower, 61Nehru Place, New Delfii110019, Indiat least (3) three working days

prior from the date of opening of the Issue.

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects Isktigs

TYPE OF ISSUE

The present Issue is considered to be 100% Fixed Price Issue.

GREEN SHOE OPTION

No green shoe option is contemplated under the Issue.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserve the rigtd pmoceed with the Issue at any time

after the Issue Opening Date but before the Board meeting for Allotment. In such an event our Company would
issue a public notice in the newspapers, in which thésstes advertisements were published, within tWalé®s

of thelssueClosing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding
with the Issue.

The Lead Manager, through the Registrar to the | ssue,
usingthe UPI Mechanism), to unblock the bank accounts of the ASBA Applicants, within one (1) day of receipt

of such notification. Our Company shall also promptly inform the Stock Exchange on which the Equity Shares

were proposed to be listed.

Notwithstanding he foregoing, the Issue is also subject to obtaining the final listing and trading approvals from
SME Platform of National Stock Exchange (EMERGE), which our Company shall apply for after Allotment. If
our Company withdraws the Issue after the Issue @lgDate and thereafter determines that it will proceed with

an IPO, our Company shall be required to file a fil@sift Prospectus.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received writteonsent from the Statutory & Peer Reviewed Auditor namel, Jain &

Associates, Chartered Accountants, to include their name in respect of the reports on the Restated Financial
Statements datedovember26, 2022 and the Statement of Special Tax Benefits dz@edmbe?2, 2022 issed

by them and included in thRrospectus, as required under section 26(1)(a)(v) of the Companies Act, 2013 and as
AEXperto as defined under Gl2andsuah oonsentBga8not beeh withdraena€ o mp a |
on the date of this Prospectus.

However, the term Aexpertod shall not be construed to

CHANGES IN AUDITORS

There has been no change in the Auditdth® Company in the last three Financial Years
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UNDERWRITING AGREEMENT

This Issue is 100% Underwritten by Khambatta Securities Limited in the capacity of Underwritelsguthe

Pursuant to the terms of the Underwriting Agreement dadgegmber 2,12022the obligations of the Underwriters
are several and are subject to certain conditions specified therein. The Underwriters have indicated their intention
to underwrite the following number of specified securities being offered througlsshis

Indicative

Name and Address of the Underwriter

Number of Equity

shares to be

Underwritten

Amount
Underwritten
(Rs. in Lakhs)

% of the Total Issue
Size Underwritten

KHAMBATTA SECURITIES LIMITED

7,54,000

452.40

100.06

#1, Ground Floar7/10 Botawala Building,
9, Bank street, Hornima@ircle, Mumbai
400001.
Tel: (022) 66413300/ 40273300
Fax: (022) 66413377/ 22654652
Contact Person:Mr. Vipin Aggarwal
Email: ipo@khambattasecurities.com
Investor Grievance Email:
mbcomplaints@khambattasecurities.com
Website: www.khambattasecurities.com
SEBI Registration No.: INM000011914
Total 7,54,000 452.40 100.00
*Includes up tB8,000Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the
Market Maker in order to claim compliance with the requirements of Regulation 261 of the SEBI ICDR
Regulations, aamended.

In accordance with Regulation 260(2) of the SEBI ICDR Regulations, this Issue has been 100% underwritten and
shall not restrict to the minimum subscription level. As per Regulation 260 of SEBI ICDR Regulations the Lead
Manager has agreed to unddte to a minimum extent of 15% of tHesue(Including the Market Maker
Reservation portion) out of its own account and the remaining shall be underwritten by Lead Manager.

MARKET MAKER

Our Company and the Lead Manager have entered into a tripartite agreement dated December 21, 2020 with the
following Market Maker, duly registered witlational Stock Exchange of India Limitéal fulfil the obligations
of Market Making:

KHAMBATTA SECURITIES LIMITED

#1, Ground Floqr7/10 Botawala Building,

9, Bank street, Horniman Circle, Mumb&00001.
Tel: (022) 66413300/ 40273300

Fax: (022) 66413377/ 22654652

Contact Person:Mr. Ronak Jhaveri

Email: ipo@khambattasecurities.com

SEBI Registration No.:INM000011914
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In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreintleat wi
Lead Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market Making) dated
December21, 2022to ensure compulsory Market Making for a minimum period of three years from the date of
listing of equity shares offered in tHssue

Khambatta Securities Limitedegistered with NSE Emerge will act as the Market Maker and has agreed to receive
or deliver of the specified securities in the market making process for a period of three years from the date of
listing of our Equity Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfil the applickb obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by NSE and SEBI in this matter from time to
time.

Following is a summary of the key details pertaining to the Market Makigngement:

x  The Market Maker shall be required to providea& quote for 75% of the time in a day. The same shall
be monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be
more than 10% or as specified e Stock Exchange from time to time Further, the Market Maker shall
inform the exchange in advance for each and every black out period when the quotes are not being offered
by the Market Maker.

x  The prices quoted by the Market Maker shall be in compliaiitethe Market Maker Spread requirements
and other particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time.

x  The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less
thanRs.1,00,000 shall be allowed to issue their holding to the Market Maker in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.
Based on the IPO price of R&0/- per fiare the minimum lot size B,000Equity Shares thus minimum
depth of the quote shall 22000until the same, would be revised by NSE.

x  After a period of three (3) months from the market making period, the market maker would be exempted to
provide quoteif the Equity Shares of market maker in our Company reaches to 25%. Or upper limit
(Including the 5% of Equity Shares ought to be allotted underghig. Any Equity Shares allotted to
Market Maker under thikssueover and above 25% equity shares waubd be taken into consideration of
computing the threshold of 25%. As soon as the Shares of market maker in our Company reduce to 24%, the
market maker will resume providingway quotes.

x  There shall be no exemption/threshold on downside. However, evémnd the market maker exhausts his
inventory through market making process, the concerned stock exchange may intimate the same to SEBI
after due verification.

x  On the first day of the listing, there will be pppening session (call auction) and theterahe trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the popen call auction. The securities of the company will be placed in Special
PreOpen Session (SPO&hd would remain in Trade for Trade settlement for 10 days from the date of
listing of Equity shares on the Stock Exchange.

x  There will be special circumstances under which the Market Maker may be allowed to withdraw

temporarily/fully from the market fonstance due to system problems, any other problems. All controllable
reasons require prior approval from the Exchange, while 4fmajeure will be applicable for nen

61| Page



QUALITY

controllable reasons. The decision of the Exchange for deciding controllable ammbnuoollable reasons
would be final.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant
circulars issued by SEBI and NSE Emerge from time to time.

Execution of the order at the quoted price and quantity brigjuaranteed by the Market Maker, for the
quotes given by him.

There would not be more than five Market Maker s
and the Market Makers may compete with other Market Makers for better quotesnteesters.

The shares of the company will be traded in continuous trading session from the time and day the company
gets listed on NSE Emerge Platform and market maker will remain present as per the guidelines mentioned
under NSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily
/ fully from the market for instance due to system problems, any other problems. All controllable reasons
require prior approval from the Exchange, whibecemajeure will be applicable for necontrollable
reasons. The decision of the Exchange for deciding controllable arabntmollable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the selbapdtiote)
shall be within 10% or as intimated by Exchange from time to time.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on
mutually acceptable terms to the Company, who shall then be responsipfetot a replacement Market
Maker.

In case of termination of the abovementioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Company to arrange for another

Market Maker(s)n replacement during the term of the notice period being served by the Market Maker but

prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of Regulation 261 of the SEBI ICDR ReguiatiFurther the Company reserve the right

to appoint other Market Maker(s) either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specifial by the relevant laws and regulations applicable at that particular point of time.

Risk containment measures and monitoring for Market Maker: NSE Emerge Platform will have all margins
which are applicable on the Main Board viz., MéokMarket, ValueAt-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed
necessary from timto-time.

Punitive Action in case of default by Market Maker: NSE Emerge will monitor the obligationsahtiane

basis and punitive action will be initiated for any exceptions and / ecompliances. Penalties / fines may

be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in
a particular security as ptire specified guidelines. These penalties / fines will be set by the Exchange from
time to time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market
(offering twoway quotes) for at least 75% of the time. Theireabf the penalty will be monetary as well as
suspension in market making activities / trading membership. The Department of Surveillance and
Supervision of the Exchange would decide and publish the penalties / fines / suspension for any type of
miscondut/ manipulation / other irregularities by the Market Maker from time to time.
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Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that fétssuesize up to Rs.250 Crores, the applicablegobands for the first day shall
be:

1 In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the equilibrium price.

1 In case equilibrium price is not discovered in the Call Auction ptiee band in the normal trading
session shall be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading.
The price band shall be 20% and the Market Maker Spread (difference béteessti and the buy quote)

shall be within 10% or as intimated by Exchange from time to time.

The following spread will be applicable on the NSE Emerge:

sg Market Price Slab (in Rs.) Proposed spread (in % to sale price)
1 Upto 50 9%
2. 50to 75 8%
3. 75 to 100 6%
4 Above 100 5%

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for Market Maker during market making process has been made applicable, baséssoedize and
as follows:

Re-Entry threshold for buy
quote (Including mandatory
initial inventory of 5% of the

Buy guote exemption threshold

Issue Size (Including mandatory initial
inventory of 5% of the Issue Size)

Issue Size)
Up to 20 Cr 25% 24%
20 Crore to 20% 19%
50 Crore to 15% 14%
Above 80 Cr 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall
be subject to the applicable provisions of law and / or norms issued by SEBI/ NStirfeota time.

All the abovementioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time
to time.

On thefirst day of listing, there will be a prepen session (call auction) and there after trading will happen
as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price
during the preopen call auction. Tésecurities of the Company will be placed in SPOS and would remain
in Trade for Trade settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the datesoPtospectus and after giving effect to this Offer,
is set forth below:

(Rs. In lakhs except share data)

Aggregate Value

Particulars
Face Value Issue Price

A | AUTHORISED SHARE CAPITAL

40,00,000 Equity Shares of face value of Rs: é@th 400.00 -

B | ISSUED, SUBSCRIBED AND PAID UP SHARE
CAPITAL

21,00,000fully paid up Equity Shares of face value of F

10/- each 210.00 )

C | PRESENT ISSUE IN TERMS OF PROSPECTUS*

7,54,000 Equity Shares of face value of Rs. -18Achat a

premium of Rs50/- per Equity Share 75.40 452.40

Which Comprises:

38,000 Equity Shares of face value of H€/- each at g
premium of Rs. 50/per Equity Share reserved as Mar 3.80 22.80
Maker portion

Net Issue to Public of,16,000 Equity Shares of face valy
of Rs.10/ each at a premium of Rs. 5@kr Equity Share tc 71.60 429.60
the Public

Of which:

3,58,000Equity Shares of face value of RED/- each at g
premium of Rs. 50/per Equity Share will be available f( 35.80 214.80
allocation to Investors up to Rs. 2.00 Lakhs

3,58,000Equity Shares of face value of R/ each at g
premium of Rs50 /- per Equity Share will be available f 35.80 214.80
allocation to Investors above Rs. 2.00 Lakhs

D | ISSUED, SUBSCRIBED AND PAID UP SHARE
CAPITAL AFTER THE ISSUE

28,54,00CEquity Shares of face value of R€9/- each 285.40
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SECURITIES PREMIUM ACCOUNT
Before the Issue 251.00
After the Issue 628.00

*The Issue has been authorized pursuant to a resolution of our Board Matednber 26, 202a@nd by Special
Resolution passed under Section 62 (1) (c) of the Companies Act, 2013 at aDfaktey General Meeting of
our shareholdes held onDecember 19, 2022

Class of Shares

The Company has single classes of share capital i.e. Equity Shares of face valu&0sf &h. All Equity
Shares issued are fully paigh. Our Companydoes not have angutstanding convertible instruments as on the
date of this Prospectus.

NOTES TO THE CAPITAL STRUCTURE:

1. Changes in Authorized Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:

a)

b)

c)

d)

e)

2.

The authorized share capital of our Company on incorporationReds2,00,000 4/ divided into 12,000
Equity Shares dRs. 100+ each.

The Authorized Capital was further increased figs 12,00,000/ divided into 12,000 Equity Shares of
Rs. 100f each toRs. 50,00,000 / divided into 50,000 Equity Shares B.100f vi de shar ehol de
resolution dated April 23, 1991.

The Authorized Capital was further increased fies50,00,000 4 divided into 50,000 Equity Shares of
Rs. 100F each toRs. 95,00,000/ divided into 95,000 Equity Shares B.100f vi de shar ehol de
resolution dated\pril 21, 1993

The Authorized Capital was further increased fies95,00,000 4 divided into 95,000 Equity Shares of
Rs. 100+ each toRs. 200,00,000/- divided into 2,00000 Equity Shares d®s.100fvi de shar ehol de
resolution datedanuary 21, 2003.

The authorized share capital was further split/divided the face value of its equity shares fi@e100+
toRs.10Feach vi de Shar eatadfedtembr3@ 20Re sol ut i on

The Authorized Capital was further increased fiRs2,00,00,000/divided into 20,00,000 Equity Shares

of Rs.10/- each to Rs. £0,00,000- divided into 40,00,000 Equity Shares of Rs.-M0f de s har ehol de
resolution dated November 12022.

Equity Share Capital History:

The following table sets forth details of the history of the Equity Share capital of our Company:

No. of Nature of Cumulative | Cumulative
Date of Face Issue Nature of . .
Allotment SIEITES Value Price Allotment ComEEme e, @i PEIE U
Allotted tion Shares Capital
Upon Subscription
Incorporatiof 12,000 100 100 0 MOA® Cash 12,000 12,00,000
Further

June30, 191 13,140 100 100 lssué® Cash 25,140 25,14,000
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November22, | o 255 | 100 | 100 Further Cash 30,470 30,47,000
1991 Issué®
January?5, Further
by 4,530 100 | 100 ssud Cash 35,000 35,00,000
March 18, Further
902 5,000 100 | 100 s Cash 40,000 40,00,000
January?9, Further
1005 10,000 | 100 | 100 s Cash 50,000 50,00,000
February22, Further
1904 10,000 | 100 | 100 ssud Cash 60,000 60,00,000
March 22, Further
Loos 10,000 | 100 | 100 ssud® Cash 70,000 70,00,000
March 06, Further
1990 25000 100 | 100 sl Cash 95,000 95,00,000
Januaryl4, Further
o006 4,000 100 | 600 lesU Cash 99,000 99,00,000
July17, 2@6 | 19,500 | 100 | 600 I':Ls‘lrjtzlel)r Cash 1,18500 | 1,18,50,000
Septembep4, Further
o008 17,500 | 100 | 600 sy Cash 1,36,000 | 1,36,00,000
February28, Further
013 4,000 100 | 1150 | |\ go Cash 1,40,000 | 1,40,00,000
Split of 1
Equity Share
- 14,00,080 | 10 - of Rs100 - 14,00,000 | 1,40,00,000
eachinto 10
Equity Shares
of Rs.10Each
Considerat
October 20. | 7 00,006 | 10 - BONUS | o other | 21,00,000 | 2,10,00,000
2022 Issué?
than cash

#Shares was subscribed to Initial Subscriber to Memorandukssiiciation on incorporation

*Qur company has split the face value of equity shares from Rs. 100 per share to Rs. 10 per share vide special

resolution passed in Annual Ordinary General Meeting held on September 30, 2022.

$As on October 20, 2022, the Comygédas issued bonus shares to the existing shareholders of the Company in
the ratio of 1:2.

All the abovementioned shares are fully paid up since the date of allotment.

1) Initial Subscribers to Memorandum of Association hold 12,000 Equity Shares eaoh adliae of Rs. 100/
fully paid up as per the details given below:

1. Kuldip Bhargava 3,000
2. Jagdeep Bhargava 1,800
3. Om Prakash Kalia 2,400
4. Anubha Tayal 2,400
5. Krishna Bhargava 600
6. Anshu Bhargava 960
7. Anuradha Bhargava 840
Total 12,000
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2) Further Issue of 13,140 Equity Shares each of face valRe 0+ fully paid up as per the details given

below:

Sr. No Name of Person " No. of Shares Allotted
1. Manjula Vasudeva 450
2. Kapil Kalia & Sons 900
3. Anita Kalia 540
4. Kapil Kalia 900
5. Raksha Rani Kala 500
6. Seema Saran 800
7. R K Bhargava HUF 3,500
8. Rajni Bhargava 800
9. Kalu Ram 850
10. S K Bhat 600
11. J.C Mehta 800
12. Shashi 500
13. Dharam Pal 2,000

Total 13,140

3) Further Issue 05,330Equity Shares each of face value of Rs.18@ly paid up as per the details given

below:
Sr. No Name of Person ~ No. of Shares Allotted
1 R K Bhargava 3,480
2. Tej Kumar 600
3. Rajni Bhargava 250
4 Sobha Jain 1,000
Total 5,330

4) Further Issue oft,530Equity Shares each of face value of Rs.1@@ly paid up as per the details given

below:
Sr. No Name of Person ~ No. of Shares Allotted
1 Phool Singh 1,000
2 Rajni Bhargava 600
3. Sushila Jindal 500
4. Neeraj Jindal 300
5 Pooja Jindal 1000
6 Ravinder Kumadindal 1,130
Total 4,530

5) Further Issue 05,000Equity Shares each of face value of Rs.1@@ly paid up as per the details given

below:
Name of Person

~ No. of Shares Allotted

1. Kuldip Bhargava 1,550
2. Jagdeep Bhargava 1,200
3. Anshu Bhargava 900
4. Anuradha Bhargava 800
5. Krishna Bhargava 550
Total 5,000
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6) Further Issue 010,000Equity Share each of face value of RS0F fully paid up as per the details given

below:
Name of Person " No. of Shares Allotted
1. Kalu Ram 800
2. R. K. Bhargava 1,640
3. Rajni Bhargava 600
4. Sobha Jain 950
5. Dharam Pal 1,900
6. S.K. Bhat 550
7. Phool Singh 950
8. J.C. Mehta 750
9. Seema Saran 860
10. R. C. Vasudeva 1,000
Total 10,000

7) Further Issue 010,000Equity Shares each of face value of R¥0F fully paid up as per the details given

below:

Sr. No Name of Person ~ No. of Shares Allotted
1. Jagdeep Bhargava 1,900
2. Anshu Bhargava 1,000
3. Neeraj Jindal 2,000
4. NarendeKumar Jindal 3,000
5. Narender Kumar Jindal HUF 400
6. Ravinder Kumar Jindal 1,000
7. Sashee Bhargava 100
8. Manjula Vasudeva 350
9. Seema Saran 250

Total 10,000

8) Further Issue 010,000Equity Shares each of face value of Rs.1@dly paid up as per the details given

below:
Sr. No Name of Person ~ No. of Shares Allotted
1. Tejasvilnvestments Pvt. Ltd. 9,950
2. Pankaj Som Chand Shah 50
Total 10,000

9) Further Issue 025000Equity Shares each of face value of R30F fully paid up as per the details given

below:
Name of Person ~ No. of Shares Allotted
1. Krishna Bhargava 300
2. Anshu Bhargava 320
3. Anuradha Bhargava 180
4. Tejasvi Bhargava 1,200
5. A.P. Bhargava HUF 2,610
6. Kuldip Bhargava HUF 3,760
7. Jagdeep Bhargava HUF 1,210
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" No. of Shares Allotted

8. Tejasvi Investments Pvt. Ltd. 1,420
9. Quality Finlease Pvt. Ltd. 14,000
Total 25,000

10) Further Issue oft,000Equity Shares each of face value of Rs.1@@ly paid up as per the details given

below:
Sr. No Name of Person - No. of Shares Allotted
1. Kuldip Bhargava 2,000
2. Tejasvi Bhargava 2,000
Total 4,000

11) Further Issue 019,500Equity Shares each of face value of Rs.1@0lly paid up as per the details given

below:
Sr. No Name of Person " No. of Shares Allotted
1. BPM Industries Limited 17,000
2. Shining Steels Private Limited 2,500
Total 19,500

12) Further Issue 017,500Equity Shareseach of face value of R9O0F- fully paid up as per the details given

below:
Sr. No Name of Person " No. of Shares Allotted
1. BPM Industries Limited 17,500
Total 17,500

13) Further Issue of,000Equity Shares each of face value of Rs.1@@lly paid up agper the details given

below:
Sr. No Name of Person " No. of Shares Allotted
1. Sprint Vanijya Private Limited 4,000
Total 4,000

14) Allotment of BonusEquity Sharesof face value of Rs. 10fully paid upin the ratio 1:2.

Name of Person

~ No. of Shares Allotted

1. Kuldip Bhargava 2,07,600
2. Satellite DeveloperBrivateLimited 1,72,750
3. Quality Bio Green Private Limited 76,850
4. Quality Stainless Private Limited 61,400
5. Kuldip Bhargava HUF 43,350
6. Tejasvi Bhargava 41,200
7. Anshu Bhargava 38,400
8. Tapasvi Bhargava 27,300
9. Manjula Vasudeva 9,000
10. Seema Saran 6,750
11. Jagdeep Bhargava 4,500
12. Kapil Kalia & Sons HUF 4,500
13. | Durga devi 2,650
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Sr. No Name of Person No. of Shares Allotted
14. Ranijit Malik 2,500
15. Yashvir Singh 250
16. Bhaktawar Real Estate Services 250
17. Kiran P. Amin 250
18. MahabirPrashad 250
19. Sidharth Sekhri 250
Total 7,00,000

Note:As on October 20, 2022, the Company has issued bonus shares to the existing shareholders of the Company
in the ratio of 1:2.

3. Except as disclosed belowge have not issued any Equity Sharescfumsideration other than cash, at any
point of time since Incorporation:

Date of Allotment October 20, 2022
Type of Allotment Bonus Shares
Number of Equity Shares 7,00,000
Face Value (In Rs.) 10.00
Issue Price (In Rs.) -
Reason of Allotment Other than CaslBonus Issue
Beneiits'accrued torCompany " Mer:NeJ| UL 1ol le) R ENETAVES
Name of Allottees Number of Equity
Shares
Kuldip Bhargava 2,07,600
Satellite DeveloperBrivateLimited 1,72,750
Quality Bio Green Private Limited 76,850
Quality Stainless Private Limited 61,400
Kuldip Bhargava HUF 43,350
Tejasvi Bhargava 41,200
Anshu Bhargava 38,400
Tapasvi Bhargava 27,300
Allottees Manjula Vasudeva 9,000
Seema Saran 6,750
Jagdeep Bhargava 4,500
Kapil Kalia & Sons HUF 4,500
Durga devi 2,650
Ranijit Malik 2,500
Yashvir Singh 250
Bhaktawar Real Estate Services 250
Kiran P. Amin 250
Mahabir Prashad 250
Sidharth Sekhri 250
Total 7,00,000

4. We have not issued any Equity Shares out of revaluation reserves or in terms of any scheme approved under
Sections 391394 of the Companies Act, 1956 or under sectionZ80of the Companies Act, 2013.

5. Our Company has not issued any shares pursuant to an Employee Stock Option Scheme/ Employee Stock
Purchase Scheme for our employees.

6. We have not revalued our assets since inception and have not issued any equity shares (including bonus
shares) by capitaing any revaluation reserves
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Date of Allotment October 20, 2022
Type of Allotment Bonus Shares
Number of Equity Shares 7,00,000
FaceValue (In Rs.) 10.00
Issue Price (In Rs.) -
Reason of Allotment Other than CastBonus Issue
=l=hEiis clemil=liel @014 | Capitalisation of Reserves
Name of Allottees Number of Equity
Shares
Kuldip Bhargava 2,07,600
Satellite DeveloperBrivateLimited 1,72,750
Quality Bio Green Private Limited 76,850
Quality Stainless Private Limited 61,400
Kuldip Bhargava HUF 43,350
Tejasvi Bhargava 41,200
Anshu Bhargava 38,400
Tapasvi Bhargava 27,300
Allottees Manjula Vasudeva 9,000
Seema Saran 6,750
Jagdeep Bhargava 4,500
Kapil Kalia & Sons HUF 4,500
Durga devi 2,650
Ranijit Malik 2,500
Yashvir Singh 250
Bhaktawar Real Estate Services 250
Kiran P. Amin 250
Mahabir Prashad 250
Sidharth Sekhri 250
Total 7,00,000

8. Details of shareholding of promoters.

1 Kuldip Bhargava

No. of Equity
Face value per
SHEICE(RED)
Issue / Acquisition /
Transfer price
Nature of
Transactions
Post issue
shareholding %*
No. of Shares
% of Shares

=
c
[}
£ =
2
=
s 8
9I—
©
o

shareholding %*

Incorporation | 3,000 | 100 | 100 Slt’gsl\%"i'on 018 | 011 | - .
March 18,1992 1,550 100 100 Allotment 0.0™6 0.05% - -
March 18,1992 (1,550) | 100 100 Transfer (0.00) | (0.05%) - -

July12,1993 (1,500) | 100 100 Transfer (0.0®0) | (0.05%) - -
June 24, 1994 1,440 100 100 Transfer 0.07% 0.05% - -

Februaryl7,1996 1,000 100 100 Transfer 0.05% 0.04% - -
November24,2003| 4,940 100 100 Transfer 0.2%% 0.17% - -
Januaryd7,2005 16,400 100 100 Transfer 0.78%6 0.57% - -
Januaryl4,2006 2,000 100 600 Allotment 0.10% 0.07% - -
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June 302011 (100) | 100 | 200 Transfer Neggg'b' Neggg'b' - -
November01,2013| (50) | 100 | 100 Transfer Neggg'b' Neggg'b' - -
March02,2015 2,000 100 977 Transfer 0.10% 0.07% - -
November 092021 | 4,900 100 - Gift Transfer 0.23% 0.17% - -
August30, 2022 7,490 100 - Gift Transfer 0.36% 0.26% - -
Total Pre-Split 41,520 100 - - 19.77%0 14.55% - -
Split of 1 Equity Share of
September 30, 202| 4,15,200 10 Rs. 100 eacinto 10Equity | 19.77% | 14.55% - -
Shares of Rs. 1Baclt
Other Bonus Issue in
October 20, 2022 | 2,07,600 10 than the ratio of 9.8%% 7.2 - -
Cash 1:2€e
Total 6,22,800 29.66/0 21.82%6 - -

$Our company has split the face valuegliity shares from Rs. 100 stare to Rs. 10 per share vide special resolution
passed in Extra Ordinary General Meeting held on September 30, 2022.

*The total number of shares have been computed orsptisbasis.

@ As on October 20, 2022, the Company has issued bonus sharesxisting shareholders of the Company in the
ratio of 1:2.

1 Tejasvi Bhargava

Transfer
Shares
Face value
per Share
Transfer
price (Rs.)
Post issue
shareholding
%*

No. of Shares
% of Shares

=
c
()
£
o
<

No. of Equity
Acquisition /
Nature of
Transactions
shareholding
%*

October28,1991| 4,600 100 100 Transfer 0.22% 0.16% - -
March 05,1992 | 1,160 100 100 Transfer 0.06% 0.0%% - -
Junel?7,1995 230 100 100 Transfer 0.01% 0.01% - -
March06,1999 | 1,200 100 100 Allotment 0.06% 0.0%% - -
August 232001 | (2,200) 100 100 Transfer (0.10%) (0.08%) - -
Januaryl4,2006 | 2,000 100 600 Allotment 0.10% 0.07% - -
August 19,2009 50 100 100 Transfer | Negligible | Negligible | - -
March 02,2015 1,000 100 977 Transfer 0.05% 0.04% - -
June 302017 (50) 100 1000 Transfer | Negligible | Negligible | - -
August17,2020 150 100 1,111 Transfer 0.01% 0.01% - -
Seprember 301 100 | 100 . Lo | Negligible | Negligile | - | -
Total Pre-Split 8,240 100 - - 3.926 2.8% - -

SeptembeBO0, Split of 1 Equity Share of
2022 82,400 10 Rs. 100 eacinto 10 Equity| 3.92% 2.89% - -

Shares of Rs. 18ach
Bonus
October 20,2024 41590 | 10 | OMerhan | coicinhe| 1.9% | 144% | - | -
cash . .
ratio of 1:2

1,23,600 5.8%%0 4.33% - -

$Our company has split the face valuegfiity shares from Rs. 100 per share to Rs. 10 per share vide special resolution
passed in Extra Ordinary General Meeting held on September 30, 2022.

*The total number of shares have been computed orsptisbasis

@ As on October 20, 2022, the Company has issued bonus shares to the existing shareholders of the Company in the
ratio of 1:2.
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9. Our Promoter Group, Directors and their immediate relatives have not purchased/sold Equity Shares of the
Company during last Bonthsexcept as follows:

Sr.
\\[o}

Name of Transferor

1. | M/s A. P. Bhargava HUF

Name of Transferee

Mr. Kuldip Bhargava

No. of
Equity
Shares
74,900

Face Value

(InRs.)
10.00

Nature of
Transaction

Gift

2. Nandita Dikshit

Mr. Tejasvi Bhargava

1,000

10.00

Gift

10. Our Promoters have confirmed to the Company and the Lead Manager that the Equity Shares held by our
Promoters have been financed from their personal funds or their internal accruals, as the case may be, and
no loans or financial assistance from dank or financial institution has been availed by them for this

purpose.

11.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company and their

relatives have financed the purchase by any other person of securitiessstitreother than in the normal
course of the business of the financing entity during the period of six months immediately preceding the date
of filing offer document with the Stock Exchanges.

12.Det ai | s

of

Promot er

O0s

Contri

buti on

|l ocked i

n for t

Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations, an aggregate of at08#softhe post
issueEquity Share capital of our Company held by our Prorsatieall be lockedn for a period of three years
from the date of Allotment in thissue As on date of this Prospectus, our Promoters ot&40CEquity Shares
constituting 3.15% of the Posissuelssued, Subscribed and Paig Equity Share Capital of our Company, which
buti on.

ar e

el igible

for

Pr omot er 6s

Contri

Our Promoters havergnted consent to include such number of Equity Shares held by them as may constitute of

the postissueEq ui t vy
transfer or pledge or otherwise dispose of in any mannkre
this Prospectus until the commencement of the-logderiod specified below.

%
c
©
S
l_
=
c
o2
=
=
o
<

Shar e

No. of Equity
Shares Locked
in

Face Value

capital

Acquisition Price

of

Nature of
Allotment

our
Promoter sbo

Company

% of Pre-Issue

as
Contrib

% of Post Issue

Mr. Kuldip Bhargava (A)
November 24, 2003 46,850 10 10 Transfer 2.23 1.64
January 07, 2005 1,64,000 10 10 Transfer 7.81 5.75
March 02, 2015 20,000 10 97.70 Transfer 0.95 0.70
November 09, 2021 49,000 10 - Gift Transfer 2.33 1.72
October 20, 2022 1,70,150 10 - Bonus Share 8.10 5.96
Total (A) 4,50,000 21.42 15.77
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Mr. Tejasvi Bhargava (B)
October 28, 1991 36,800 10 10 Transfer 1.75 1.29
March 06, 1999 12,000 10 10 Allotment 0.57 0.42
January 14, 2006 20,000 10 60 Allotment 0.95 0.70
March 02, 2015 10,000 10 97.70 Transfer 0.48 0.35
August 17,2020 1,500 10 111.10 Transfer 0.07 0.05
October 20, 2022 40,700 10 - Bonus Share 1.94 1.43
Total (B) 1,21,000 5.76 4.24
Total (A+B) 5,71,000 27.18 20.01
The Equity Shares that are beinglockedd ar e not, and wil |l not be, i nel i

Contribution under Regulation 237 of the SEBI ICDR Regulations. In this computation, as per Regulation
237 of the SEBI ICDR Regulations, our Compa&onfirms that the Equity Shares lockeddo not, and shall
not, consist of:

1 Equity Shares acquired three years preceding the date of this Prospectus for consideration other than
cash and out of revaluation of assets or capitalization of intangdlslets or bonus shares out of
revaluation reserves or reserves without accrual of cash resources or unrealized profits or against equity
shares which are otherwise ineligible for comput

1 The Equity Shares acquired during tfear preceding the date of this Prospectus, at a price lower than
the price at which the Equity Shares are being offered to the public in this offer is not part of the
mi ni mum promoterds contribution.

1 The Equity Shares allotted to the promoters duringptbeeding one year at a price less than the offer
price, against funds brought in by them during that period, upon conversion of erstwhile partnership
firm where the partners of the erstwhile partner
company and there is no change in the management.

1 The Equity Shares held by the Promoters and offe
not subject to any pledge or any other form of encumbrances.

Specific written consent has been obtained fromPtttenoters for inclusion d§,71,000Equity Shares for
ensuring lockin of three years to the extent of minim@®.0L% of post offer Paidip Equity Share Capital
from the date of allotment in the public Offer.

The mini mum Pr omot er sdght@dhe ¢xterit df mot lessotman thessgecifled neimmurn
lot and from the persons defined as Promoters under the SEBI ICDR Regulations.

We further confirm that our .00 ofthe PostOffebEqutydodsnot but i o
include any ontribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or

Public Financial Institutions or Insurance Companies registered with Insurance Regulatory and Development
Authority of India.

Equity Shares lockedn for one year othet han Mi ni mum Promoterds Contribut

Pursuant to Regulation 238(b) and 239 of the SEBI ICDR Regulations, other than the Equity Shares held by

our Promoterswhich will be locked n as mi ni mum Pr omoter sd& cissuet ri but.i
1,75,400Equity Shares shall be subject to laokfor a period of one year from the date of Allotment in this

Offer.
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Inscription or recording of nontransferability

In terms ofRegulation 241 of the SEBI ICDR Regulations, our Company confirms that certific&gqsiof

Shares which are subject to -Tomahksiaerablaéd amdtapeacit
period and in case such equity shares are dematerialized, the Company shall ensure that thadock

recorded by the Depository.

Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI ICDR Regulations, the ldokeduity Shares held by our Promoters

can be pledged with any scheduled commercial bank or public financial institution or systematically
important norbanking finance company or a housing finance company as collateral security for loans granted
by them, provided that:

a. Iif the equity shares are locké&din terms of clause (a) of Regulation 238, the loan has been granted to
the company or its subsidiary(iesy the purpose of financing one or more of the objects of the Offer
and pledge of equity shares is one of the terms of sanction of the loan;

b. if the specified securities are lockadin terms of clause (b) of Regulation 238 and the pledge of
specified secuties is one of the terms of sanction of the loan.

Provided that such loek shall continue pursuant to the invocation of the pledge and such transferee
shall not be eligible to transfer the equity shares till the-logheriod stipulated in these regtitas
has expired.

Transferability of Locked in Equity Shares

a. Pursuantto Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoters, which
are locked in as per Regulation 238 of the SEBI ICDR Regulations, may be transferred tomgst am
our Promoters/ Promoter Group or to a new promoter or persons in control of our Company subject to
continuation of the locln in the hands of the transferees for the remaining period and compliance with
SEBI SAST Regulations as applicable.

b. Pursuanto Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by shareholders other
than our Promoters, which are lockiedas per Regulation 239 of the SEBI ICDR Regulations, may be
transferred to any other person holding shares, subject to cdiginagthe lockin in the hands of the
transferees for the remaining period and compliance with SEBI SAST Regulations as applicable.
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Shareholding Pattern of our Company:

A. The table below represents the current shareholding pattern Gbaypany:

1. Summary of Shareholding Pattern

Number

of
Shareho Shares

Number of Voting Rights lding, a5 Number of  pledged

Shareh held in each class of No. of a %_ locked in or
olding securities* Shares 2SUMIN ghares**  otherwi

as a % Under] anwrsi se
No. of of total ying ¢ encumb
il © ered

share no. of Outsta .
. converti Number
S SIEIES nding No N
ble of shares

under (calcula conver " €Y 0. .
securitie held in

. Total nos. .
a
WD shares held 15t]CY sl s(asa ( demateri

Depo per No. of Voting Rights sepunt percenta alized

sitory SCRR, ies e of form
Recei 1957) (includ 9
. diluted
pts As a % ing
share

of Warra .
(A+B+ nts) Caprgal)
Cc2) As a %

of

(A+B+C
2)

VII=IV+V
! +VI XV
Promot
ers and 72. 152
@ | Promot| 09 |28 _ | 1528800 | 7280% | 122 | . | 1528800 (80| - | 100.00 | g0 | 00| . | . | 152880
,800 ,800 .00 0
er % 0
Group
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(B)

Public

10

5,71,
200

5,71,200

27.20%

5,71,
200

5,71,200

27.
20
%

100.00

5,71,
200

100
.00

5,63,700

(©

Non
Promot
er- Non
Public

(C1)

Shares
underly
ing
DRs

(C2)

Shares
held by
Emplo
yee
Trusts

Total

19

21,00
,000

21,00,000

100.@

21,00
,000

21,00,000

10
0.0

100.00

21,0
0,00
0

100
.00

20,92,50
0

*As on the date of this Prospectus 1 Equity Share holds 1 vote. There is no voting right on the preference shareslissoecplayy.

**Shall belockedin on or beforeallotment in IPO.
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B. Shareholding of our Promoters and Promoter Group

The table below presents the current shareholding pattern of our Promoters and Promoter Group (individuals).

Posti Issue

% of Post
Issue Capital

Prei Issue
% of Pre-
Issue
Capital
(V)

Name of the Shareholder No. of Equity

SHEIES

()

No. of Equity
Shares

(I ) (V1)

Promoters
1 | Kuldip Bhargava 6,22,800 29.660 6,22,800 21.82%
2 | Tejasvi Bhargava 1,23,600 5.89% 1,23,600 4.33%
Promoters Group

1 | Kuldip Bhargava HUF 1,30,050 6.1%% 1,30,050 4.56%
2 | Anshu Bhargava 1,15,200 5.49% 1,15,200 4.04%
3 | Tapasvi Bhargava 81,900 3.90% 81,900 2.87%
4 | Jagdeep Bhargava 13,500 0.6%%6 13,500 0.47%
5 | Manjula Vasudeva 27,000 1.29% 27,000 0.95%
6 | Quality Bio Green Private Limite 2,30,550 10.98% 2,30,550 8.08%
7 | Quality Stainless Private Limited 1,84,200 8.77% 1,84,200 6.45%

Total 15,28,800 72.80% 15,28,800 53.5®%

The average cost of acquisition of or subscription to Equity Shaias Bromoters is set forth in the table below:

No. of Shares held

6,22,800
1,23,600

Average cost of Acquisition (in Rs.)

9.08
22.63

Name of the Promoters

Kuldip Bhargava
Tejasvi Bhargava

11.The List of the Shareholders of the Company holding 1.00ftooe of the paidip share capital.

1 As on the date of this prospectus

No of Equity Shares

Name of Shareholders (FV of Rs. 10.00/ each)

Sr. No

% of Pre-Issued Capital

1. Kuldip Bhargava 6,22,800 29.68%
2. Satellite DeveloperBrivateLimited 5,18,250 24.68%
3 Quality Bio Green Pvt. Ltd. 2,30,550 10.98%
4. Quality Stainless Pvt. Ltd. 1,84,200 8.77%
5. Kuldip Bhargava HUF 1,30,050 6.19%
6. Tejasvi Bhargava 1,23,600 5.89%
7. Anshu Bhargava 1,15,200 5.49%
8. Tapasvi Bhargava 81,900 3.90%
9. ManjulaVasudeva 27,000 1.29%
TOTAL 20,33,550 96.85%

1 Ten days prior to the date of this prospectus.

No of Equity Shares

0 . :
Sr. No Name of Shareholders (FV of Rs. 10.00/ each) % of Pre-Issued Capital
1. Kuldip Bhargava 6,22,800 29.66/0
2. Satellite DeveloperBrivateLimited 5,18,250 24.68%
3 Quality Bio Green Pvt. Ltd. 2,30,550 10.98%
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4, Quality Stainless Pvt. Ltd. 1,84,200 8.77%
5. Kuldip Bhargava HUF 1,30,050 6.19%
6. Tejasvi Bhargava 1,23,600 5.89%
7. Anshu Bhargava 1,15,200 5.49%
8. Tapasvi Bhargava 81,900 3.90%
9. Manjula Vasudeva 27,000 1.29%

TOTAL 20,33,550 96.85%

1 One Year prior to the dateof this prospectus.

Name of Shareholders

No of Equity Shares

% of Pre-Issued

(FV of Rs. 100.00/each)

Capital

1. SatelliteDeveloperdrivateLimited 34,550 24.680
2. Kuldip Bhargava 34,030 24.3%%6
3. Quality Bio Green Pvt. Ltd. 15,370 10.98%
4, Quality Stainles$vt Ltd. 12,280 8.77%
5. Kuldip Bhargava HUF 8,670 6.19%
6. Tejasvi Bhargava 8,140 5.81%
7. Anshu Bhargava 7,680 5.49%
8. A. P Bhargava HUF 7,490 5.35%
9. Tapasvi Bhargava 5,460 3.90%
10. | Manjula Vasudeva 1,800 1.29%

TOTAL 1,35,470 96.76%

1 Two Years prior to the date of thisprospectus

Name of Shareholders

No of Equity Shares

% of Pre-Issued

(FV of Rs. 100.00/each)

Capital

1. SatelliteDevelopersPrivate Limited 34,550 24.68%
2. Kuldip Bhargava 29,130 20.8%%
3. Quality Bio Green Pvt. Ltd. 15,370 10.98%
4. Quality Stainles$vt. Ltd. 12,280 8.77%
5. Kuldip Bhargava HUF 8,670 6.19%
6. Tejasvi Bhargava 8,140 5.81%
7. Anshu Bhargava 7,680 5.49%
8. A. P Bhargava HUF 7,490 5.35%
9. Tapasvi Bhargava 5,460 3.90%
10. | Krishna Bhargava 4,900 3.50%
11. | Manjula Vasudeva 1,800 1.29%

TOTAL 1,35,470 96.76%

13.

14.

15.

16.

17.

There is no "Buyback"”, "Standby", or similar arrangement for the purchase of Equity Shares by our
Company/Promoters/Directors/Lead Manager for purchase of Equity Shares offered through this Prospectus.

As on the date of this Prospectus, none of the shatdsy our Promoters/ Promoter Group are pledged with

any financial institutions or banks or any third party as security for repayment of loans.

Except, as

ot her wi se

di scl osed in

raised any bridge loans against the proceeds of the Issue.

Investors may note that in case of egabscription, allotment will be on proportionate basis as detailed in

heading on "Basis of Allotment" beginning on p&g2
The Equity Shares Issugdrsuant to this Issue shall be fully paig at the time of Allotment, failing which

no allotment shall be made.

t h e 8lcviedagve rotr
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18.

19.

20.

21.

22.
23.

24.

25.
26.
27.
28.
29.
30.

31.

32.

QUALITY

Except issue of bonus sharesy @ompany has not issued any Equity Shares at a price less than the Issue
Price in the last one year preaeglithe date of filing of this Prospectus.

In case of ovesubscription in all categories the allocation in the Issue shall be as per the requirements of
Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, iany category, shall be met with sgiNer from any other category or combination

of categories at the discretion of our Company, in consultation with the Lead Manager and National Stock
Exchange of India Limited.

As per Regulation 268(2) of SEBI (ICDReRulations, 2018, an oveubscription to the extent of 10.00% of

the Issue can be retained for the purpose of rounding off while finalizing the basis of allotment to the nearest
integer during finalizing the allotment, subject to minimum allotment lohs€quently, the actual allotment

may go up by a maximum of 10.00% of the Issue, as a result of which, the post issue paid up capital after the
Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares held
bythe Promoters and subject to leickshall be suitably increased to ensure that 20.00% of the post issue paid

up capital is lockedn.

The Issue is being made through Fixed Price Method.

As on date of filing of this Prospectus with Stock Exchange, thieeeéssued share capital of our Company is

fully paid-up. The Equity Shares offered through this Public Issue will be fully paid up.

On the date of filing this Prospectus with Stock Exchange, there are no outstanding financial instruments or
any other rippts that would entitle the existing Promoters or shareholders or any other person any option to
receive Equity Shares after the Issue.

Our Company has not issued any Equity Shares out of revaluation reserves and not issued any bonus shares
out of capitalzation of revaluation reserves.

Lead Manager to the Issue viz. Khambatta Securities Limited and its associates do not hold any Equity Shares
of our company.

Our Company has not revalued its assets since incorporation.

Our Company has not made any Puldgue of any kind or class of securities since its incorporation.

There will be only one denomination of the Equity Shares of our Company unless otherwise permitted by law.
Our Company shall comply with such disclosure, and accounting norms as magcifiedpy SEBI from

time to time.

There will be no further issue of capital whether by way of issue of bonus shares, preferential allotment, and
rights issue or in any other manner during the period commencing from submission of this Prospectus with
Stodk Exchange until the Equity Shares to be issued pursuant to the Issue have been listed.

Except as disclosed in the Prospectus, our Company presently does not have any intention or proposal to alter
its capital structure for a period of six (6) months frtine date of opening of the Issue, by way of
spilt/consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue of
securities convertible into Equity Shares) whether preferential or otherwise. However, duringrsodion

a later date, it may issue Equity Shares or securities linked to Equity Shares to finance an acquisition, merger
or joint venture or for regulatory compliance or such other scheme of arrangement if an opportunity of such
nature is determined bysiBoard of Directors to be in the interest of our Company.
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of upt,000 Equity Shares of our Company at an Issue Price di(Rser
Equity Share. We intend to utilize the proceeds of the Issue to meet the following ebjects:

1. Funding capital expenditure requirements towards purchase of machinery
2. To meet the working capital requirements of the Company;

3. General Corporate Purposeda

4. To meet the Issue Expenses

(Coll ectivel Phject®) erred as t he i

Qur Company believes that | isting will enhance our Ci
market for its Equity Shares in India. The main objects clause of our Medwraof Association enables our

Company to undertake the activities for which funds are being raised in the Issue. The existing activities of our
Company are within the objectdéds clause of our Memor a|

NET PROCEEDS

The details of the Net Proceeds aet forth below:

Particulars Amount in Lakhs
1 Gross Proceeds of the Issue 452.40
2 Issue related expenses 40.00
Net Proceeds 412.40

FUND REQUIREMENTS

The fund requirement and deployment are based on internal management estimates of our Company and have not
been verified by the Lead Manager or appraised by any bank or financial institution or any other external agency.
They are based on current circunmst@s of our business and our Company may have to revise its estimates from
time to time on account of various factors beyond its control, such as market conditions, competitive environment,
costs of commodities and interest rate fluctuations. Consequtrglyund requirements of our Company are
subject to revisions in the future at the discretion of the management.

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:

(Rs. In lakhs)
Sr. No. Particulars ‘ Amount
1 Fundingcapital expenditure requirements towards purchase of machine 151.21
2 Working Capital Requirement including margin money 225.00
3 General Corporate Purpose 36.19
4 Issue Expenses 40.00
Total 452.40

The requirements of the objects detailed abovare intended to be funded from the Proceeds of the Issue.
Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, excluding the amounb®raised
from the proposed Issue.
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The fund requirement and deployment are based on internal management estimates and have not been
appraised by any bank or financial institution. These are based on current conditions and are subject to
change in light of changes in external circumstances or costs, other financial conditions, business or
strategy, as discussed further below.

In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund
requirementdor a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing
will be through our internal accruals daddebt.

We may have to revise our fund requirements and deployment as a result of changes in commercial and
other external factors, which may not be within the control of our management. This may entailer
scheduling, revising or cancelling the fund regwements and increasing or decreasing the fund
requirements for a particular purpose from its fund requirements mentioned below, at the discretion of
our management. In case of any shortfall, we intend to meet our estimated requirement from internal
accruals and/or debt. In case of any such rschedulement, it shall be made by compliance of the relevant
provisions of the Companies Act, 2013.

For further details on the risks involved in our business plans and executing our business strategies, pkease see th
sect i oRiskFactord ede gii nni2hg on page

1. Funding capital expenditure requirements towards purchase of machinery

As a part of our strategy to enhance market visibility with focus on operational efficiency to improve returns, we
intend to increase our capacities in one of our segments of statdebsold rolled coils/strips &flexible
corrugated Hoses i.e. specicd ed components segment, for further det
Busines§ Our Strategi esdsbegi nning on page

Accordingly, in furtherance of the aforesaid, we intend to utilize up ta$%is21Lakhs out of the Net Proceeds
towardspurchase of machinery for our existing production facilities in Hisar, Haryana, India in order to increase
the automated processes available at such facilities, for capacity expansion and storage facility improvisations.

While we propose totilize up to Rs151.21Lakhs towards purchasing machinery for deployment at our principal
production facilities at Hisar, Haryana, based on our current estimates, the specific number and nature of such
machinery to be purchased by our Company, at itseatisa, will depend on our business requirements at the
time of such purchase.
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An indicative list of such machinery that we intend to purchase for deployment at our principal production facilities HaHiaaa, based on management estimates, along
with details of the quotation.

QUALITY

GROUP

: . Validity/
*
Sr. No. Type of Machinery Description Quantity CO.St s COSt. Rl NETS EF Date of Offer/quotation/Invoice Current
(in USD) (in Rs.) Vendor Status
Stainless  Steel Mets . 01 USD 1,24,100, Rs.1,02,20,525 Date of Quotation: August 05,/ Conpany
. ; Stainless TDM
Flexible Hose Productio . 2022 has
. Steel Metal Makina . )
Lines Type50001. . Date of Proforma Invoice:| confirmed
Flexible Yedek Percg
August 18, 2022 the order &
Hose San. Ve. Ltd.
1 . also
Production
. . i completed
Lines with Country: )
first payment
tools Type Bursa, 0
of 30% of
50001 Turkey
total amount.
Stainless  Steel Mets . 01 USD 91,900 | Rs. 5,68624 Date of Quotation: August 05,/ Compan
. ; Stainless ’ 68 TDM Q 9 ' pany
Flexible Hose Productio . 2022 has
. Steel Metal Makina o :
Lines Type 25001. . Date of Proforma Invoice:| confirmed
Flexible Yedek Percs
August 18, 2022 the order &
Hose San. Ve. Ltd.
2 . also
Production
. . ) completed
Lines with Country: )
first payment
tools Type Bursa, 0
of 30% of
50001 Turkey
total amount.
(A) Gross Total USD 2,16,000, Rs.1,77,89,149
(B) Contingency @15% of total machinery cost ** Rs. 2668373
(C) Total machinery cost including contingency (A)+(B) Rs. 2,@,57,521
(D) Less: Advance Payment @ 30% of Gross Total Rs. 53,36,745
(E) Remaining Payment to be utilized through IPOproceeds (C)(D) Rs.1,51,20,777

*Conversion pricenas been taken as on January 09, 2023. 1USD is equal to INR 82.357171.
**Considered to account for ber miscellaneous expenditure such as, latmtarges for loading/unloading, inspection charges, commissioning charges, freight, insurance,

entry tax, customs duty, goods and services tax (wherever applicable), fluctuation in cost at the time of actual otder applicable taxes as these candetermined
only at the time of placing of orders.
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Whilst we have included a contingency &4 of the total machinery cost to account for other miscellaneous
expenditure such as, freight, insurance, customs duty, l@banges for loading/unloading, inspection charges,
commissioning charges and other applicable taxes as these can be determined only at the time of receipt of
machinery. Such additional costs shall be funded from the Net Proceeds proposed to be widiskd the
purchase of machinery or through internal accruals, if required.

In relation to the purchase of machinery for deployment at our principal production facilities at Hisar, Haryana,
as set out above, we have not entered into any definitive agreeitietite vendor and there can be no assurance
that the same vendor would be engaged to eventually supply the machinery or at the same costs.

No seconehand or used machinery is proposed to be purchased out of the Net Proceeds. Each of the units of
machiney mentioned above is proposed to be acquired in a 4teaglse condition, post installation and
commissioning requirement.

Further, the Promoters, Directors, Key Managerial Personnel and the Group Company do not have any interest
in the proposed acquigiti of the machinery or in the entity from whom we have obtained quotation in relation

to such proposed acquisition of the machinery and our Company has confirmed that such entitiy do not form
part of our Promoter Group or Group Company.

2. To meet working captal requirements including margin money

We fund the majority of our working capital requirements in the ordinary course of our business from our internal
accruals, net worth, financing from various banks and financial institutions and unsecured lodnghé&ior
detail s, pl ease refer to the chapt®¥8 titled AFinanci

A) Existing Working Capital:

The details of the Companyébés working capital as at
March 31, 2020 and the source of funding, derived from the restated standalone audited financial statements of
our Company, on the basis of Certifieatated Januar0, 2023 issued by our Statutory Auditor M/s V S Jain &
Associates, Chartered Accountants, are provided in the table below:

(Rs. In Lakhs)

September No. of Fiscal \[o} Fiscal \[o} Fiscal \[o}

Particulars 30, 2022 2022 of 2021 of 2020 of

Days

(Actual) (Actual) Days (Actual) Days | (Actual) Days

Current Assets

Inventories 1,339.72| 57.12| 1,922.37| 44.46| 1,303.31| 47.47| 1,513.83| 42.72
Trade Receivables 3,297.74| 115.24| 3,356.75| 68.15| 2,785.72| 82.01| 2,553.77| 61.54
Shortterm  Loans  and 6.53 20.88 53.78 14.07
Advances

Other Current Assets 199.95 214.31 116.02 201.27

Total Current Assets (A) 4,843.94 5,514.31 4,258.83 4,282.94
Current Liabilities

Trade Payables 261.82| 11.162| 380.92| 8.81 9.49| 0.35| 251.15| 7.09
Other Current.iabilities 173.09 222.41 152.23 100.49

(Té’)ta' Current Liabilities 434.91 603.33 161.72 351.64

Total Working Capital | 159 53 4,910.98 4,097.11 3,931.30
Requirements (AB)

Funding Pattern

Working Capital

Funding from Banks and 2,677.59 3,199.24 2,745.53 2,748.06
Financial Institutions

Internal - Accruals and |4 749 44 1,711.74 1,351.58 1,183.24
UnsecuredTerm Loans
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B) Estimated Working Capital Requirements

Our Company proposes to utilizgs. 225.00lakhs of the Net Proceeds for our estimated working capital
requirements. Out of thiRs. 25.00akh will be utilized during in Fiscal 2023 af$. 200.00akhs in Fiscal 2024.

The balance portion of our Company working capital requirement, if any,kghalet from the working capital

facilities availed/ to be availed and internal accruals. The estimated working capital requirements, as approved by

the Board pursuant to a resolution dat@dcember23, 2022, and key assumptions with respect to the
determimt i on of the same are mentioned bel ow. Our Compa
Fiscal 2023 and Fiscal 2024 and the proposed funding of such working capital requirements are as set out in the
table below:

(Rs. in Lakhs)
Fiscal 2023 No. of | Fiscal 2024 No. of

Particulars

(Projected) Days @ (Projected) Days
Current Assets

Inventories 1,760.00 40.02 1,850.00 39.37
Trade Receivables 3,600.00 68.44 3,650.00 65.63
Shortterm Loans and Advances 80.00 80.00
Other Current Assets 422.42 433.23
Total Current Assets (A) 5,862.42 6,013.23

Current Liabilities

Trade Payables 400.00 9.10 400.00 8.51
Other Current Liabilities 508.00 451.00

Total Current Liabilities (B) 908.00 851.00

Total Working Capital Requirements (A-B) 4,954.42 5,162.23

Funding Pattern

m/;:rlljrt}g:sapltal Funding from Banks and Financial 3.170.00 3.113.00
Proposed Working Capital to be funded from IPO 25.00 200.00

Internal Accruals and UnsecuredTerm Loans 1,759.42 1,849.23

The working capital projections made by the Company are based on certain key assumptions, as set out
below:

Pa a A ptio
O

Current Assets

We maintain inventories at levels to achieest competitiveness and shor
lead timesWe need to maintain inventory at efficient levés.of Septembe
30, 2022, & i Fiscal 202, Fiscal 2021and Fiscal020 our inventory days
were57 days,46 days 47 daysand43 days respectively. We haestimated
1 | Inventories 40 days of inventory for the Fiscal ended March 31, 2023 2hdays of
inventory for the Fiscal ended March 31, 2024, to ensure adequate avail
of the raw material at a more competitive price. Furthermesjmated
commercial productian& revenue are inline with the past productions
revenue. Henceheinventory levels have also increased in absolute term
As of September 30, 2022, & iFiscal 202, 2021 and 202 our receivable
days werd 15days,68 days 82 daysand62days respectively. Due to busing
growth and the need for increasing the sales volume we estimate the rec
levels at68 days for Fiscal 2023 aresbd ays f or Fi sc al
much increase in receivable levels due to the-tengrelationships with our
customers and already existing business with them

Shortterm Loans and The key items under this head are other advasmegadvance to suppliers et
Advances

2 | Trade Receivables

85| Page



QUALITY

4 Other Current Assets

This mainly include Miscellaneous Expenditure. balance with revenu
authorities, prepaid expense & other expense.

Current Liabilities

5 | Trade Payables

Our trade payables have been Idrdays,9 days less then a dagnd7 days
for September 30, 2022 scal 202, 2021 and 202respectively. However
going forward we estimate to maintain payabled @ays for Fiscal 202& 9

days for Fiscal 202t avail best pricing and buy from large suppliers.

Other current Other current liabilities include statutory duesyatte from customers ar
liabilities other liabilities etc

3. General Corporate Purpose

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds

earmarked for general corporate purposes. We intend to depl@6RS8.Lakh towards the general corporate

purposes to drive our business growth. Our management, in accordance with the policies of our Board, will have

flexibility in utilizing the proceeds earmarked for general corporate purpose subject to above mentionasl limi

may be approved by our management, including but not restricted to, the following:

1. Strategic initiatives;

2. Brand building and strengthening of marketing activities and Products of the Our Company; and
3. On-going general corporate exigencies or angiogurposes as approved by the Board subject to compliance

with the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of

Directors based on the permissible amount agtuala vai | abl e

under

the head

NfnGene

the business requirements of our Company, from time to time. We, in accordance with the policies of our Board,

will have flexibility in utilizing the Net Proceeds for general corporate purposes)eationed above in any

permissible manner. We confirm that any issue related expenses shall not be considered as a part of General
Corporate Purpose. Further, we confirm that the amount for general corporate purposes, as mentioned in this
Prospectus, shianot exceed 25% of the amount raised by our Company through this Issue.

4. Issue Expenses

The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal advisor fees,
printing and distribution expenses, statutory adsentient expenses, depository charges and listing fees to the
Stock Exchange, among others. The total expenses for this Issue are estimated not to e4@&8d_Rishs.

(Rs. in Lakhs)

Payment to Merchant Banker including expen

towards printing and payment to oth

intermediaries such as Registrar, Market Ma 35.00 87.50 .74
etc.

Statutory Expenses 3.00 7.50 0.66
Others, if any 2.00 5.00 0.44
Total estimated Issue expenses 40.00 100.00 8.84
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DEPLOYMENT OF FUNDS

As estimated by our management, the entire proceeds from the Issue shall be utilized as follows:
(Rs. in Lakhs)
Amount incurred till Balance deployment
March 01, 2023 during FY 2022-23**

Particulars Total Deployment

Funding capital expenditur
requirements towards purcha 151.21 - 151.21
of machinery

Working capital requirement

. . : 225.00 - 225.00

including margin money

General Corporate Purpose 36.19 - 36.19

Issue Expenses* 40.00 11.01 35.74
Total 452.40 11.01 448.14

*As onMarch 01, 2023, our Company has incurred a sum of R501417F towards issue expenses.

**To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the
estimated schede of deployment specified above; our Company shall deploy the Net issue Proceeds in the
subsequent Financial Years towards the Object. Due to general business exigencies, the use of issue proceeds
may be interchangeable. However, the Usesue proceeds for general corporate purpose shall not exceed 25%

at any point of time.

INTERIM USE OF PROCEEDS

Pending utilization for the purposes described above, we intend to deposit the funds with scheduled commercial
banks included in the seconchgdule of Reserve Bank of India Act, 1934. In accordance with Section 27 of the
Companies Act, 2013, our Company confirms that it shall not use the Net Proceeds for any investment in the
equity markets. Our management, in accordance with the policietiststa by our Board of Directors from time

to time, will deploy the Net Proceeds. Further, our Board of Directors hereby undertakes that full recovery of the
said deposit shall be made without any sort of delays as and when need arises for utilipatioeeofs for the

objects of the issue

BRIDGE FINANCING FACILITIES

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this
Prospectus, which are proposed to be repaid from the Net Proceeds. Hodeparding upon business
requirements, our Company may consider raising bridge financing facilities.

MONITORING UTILIZATION OF FUNDS

Since the proceeds from the Fresh Issue do not exceed Rs. 10,000.00 Lakhs, in terms of Regulation 262 of the
SEBI Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue.

Our Board and the management will ritonthe utilization of the Net Proceeds through its audit committee.
Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, our Company shall orybatty basis discke to the Audit Committee the
applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds
utilized for purposes other than stated in this Prospectus and place it before the Audit Committee. Such disclosures
shall be made only until such time that all the proceeds of the Issue have been utilized in full. The statement will
be certified by the Statutory Auditors of our Company.

No part of the Issue Proceeds will be paid by our Company as consideratiofPtoraoters, our Directors, Key
Management Personnel or companies promoted by the Promoters, except as may be required in the usual course
of business and for working capital requirements.

VARIATION IN OBJECTS

In accordance with Section 13(8) and SectioroRthe Companies Act, 2013, our Company shall not vary the
objects of the Initial Public Issue without our Company being authorized to do so by the Shareholders by way of

a special resolution through a postal ballot. Further, pursuant to Regulationt®? Sfdurities and Exchange

Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, our Company shall on half
yearly basis disclose to the Audit Committee the applications of the proceeds of the Issue. In addition, the notice
isied to the Shareholders in relation to the passing
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the prescribed details as required under the Companies Act. The Postal Ballot Notice shall simultaneously be
published in the newspapersieoin English and one in Hindi, the vernacular language of the jurisdiction where
our Registered Office is situated. Our Promoters will be required to provide an exit opportunity to such
shareholders who do not agree to the above stated proposal, ataspriay be prescribed by SEBI, in this regard.

APPRAISAL BY APPRAISING AGENCY

None of the Objects have been appraised by any bank or financial institution or any other indepengamntythird
organization. The funding requirements of our Company andepoyment of the proceeds of the Issue are
currently based on available management estimates. The funding requirements of our Company are dependent on
a number of factors which may not be in the control of our management, including variations in riaterest
structures, changes in our financial condition and current commercial conditions and are subject to change in light
of changes in external circumstances or in our financial condition, business or strategy.

OTHER CONFIRMATIONS

There arenomaterialexit i ng or anticipated transactions with our
Managerial personnel and group entities, in relation to the utilization of the Net Proceeds. No part of the Issue
Proceeds will be paid by our Company as consideratioout Promoters, our Directors, Key Management
Personnel or company promoted by the Promoters, except as may be required in the usual course of business.
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BASIS FOR ISSUE PRICE

The Issue Price of R60/- per Equity Share is determined by our Compangoisultation with the Lead Manager
on the basis of the following qualitative and quantitative factors. The face value of the Equity Shat6.80Rs.
per Equity Share and Issue Price is &: per Equity Share. The Issue Pric& iimes the face vak.

For the purpose of making an infor medRiskfracters fOm&nt dec|
Businesd a Redtatdd Financial Statemént b e g i n n i22) XP5andi68espertvely. The trading price

of the equity shares of our company could decline due to risk factors and you may lose all or part of your
investments.

QUALITATIVE FACTORS
Some of the qualitative factors, which form the basis for computation of theRssaare:

Experienced management and efficient workforce.

Comprehensive solution provider offering diversified suite of precision products across geographies and
enduser industries

Scalable business.

A strong regional presence.

Consistent track recdrof growth and financial performance

Strong longstanding relationships wittlients & suppliersvithin the industry

Strong, experienced and dedicated senior management team and qualified workforce

<<

T <<<<<L

or further detail OurBuseesse ront l@fratghee chapter titled

QUANTITATIVE FACTORS

The information presented below relating to the Company is based on the Restated Financial Statements of the
Company for the financigleriod ended September 30, 2022 and finaryeiat ended on March 31, 2022, 2021

and 2020 prepared in accordance with Indian GAAP, the Companies Act and SEBI ICDR Regulations. For detalils,
refer Ch aRedtated Finaricial Stateimediis b e g i n n i 168 Somenof theaggaatitative factors,

which form the basis for computinke price, are as follows:

1. Basic and Diluted Earnings per share (EPS) as per Accounting Standard 20:

As per Restated Financial Statemenfre-Bonus& PostSplit

Year Ended BasicEPS (Rs.) ‘ Weights
March 31, 2020 7.70 1
March 31, 2021 6.85 2
March 31,2022 11.56 3
Weighted Average 9.35
September 30, 2022 14.71

#Not Annualized

As per Restated Financial StatementostBonus & PostSplit

Year Ended Basic & Diluted EPS (Rs.) ‘ Weights

March 31, 2020 5.14 1
March 31, 2021 4.56 2
March 31, 2022 7.71 3
Weighted Average 6.23
September 30, 2022 9.81

#Not Annualized
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Note: The earnings per share have been calculated by dividing the net profit as restated, attributable to equity
shareholders by restated weighted average number of Equity Shares outstanding during the period. Restated
weighted average number of equity sha@stheen computed as per AS 20. The face value of each Equity Share

is Rs. 10/ -.

2. Price to Earnings (P/E) ratio in relation to Price of Rs. 60 per Equity Share of Rs. 1:0éach fully paid
up-Post Bonus & Split

Based on Restated Financial Statements

Particulars P/E ratio
P/E ratio based on Basic and diluted EPS as at March 31, 778
(Post Split & Bonus) '
P/E ratio based on Weighted Average Basic and diluted 963
(Post Split & Bonus) '
P/E ratio based on Basic and diluted EPS &eptembeB0, 6.17
2022 (Post Split & Bonus)Not Annualized) '
Industry PE*
Highest NA
Lowest NA
Average NA

*There are no listed companies in India that engage in a business similar to that of our Compamly ilee
manufacturing of C R Coils/Strips & SS H®4pes

3. Return on Net Worth (RoNW):

Return on Net Worth as per Restated Financial Statements is as under:

Year Ended RoNW (%) Weight
March 31, 2020 6.08 1
March 31, 2021 5.13 2
March 31, 2022 7.97 3
Weighted Average 6.71
For the Period from Aprid1, 2022
to September 30, 2022 (N 9.21
annualized)
Notes:
1 The RONW has been computed by dividing net profit after tax (excluding exceptional income, if any) as

restated by net worth (excluding revaluation reserve, if any) as restated as at year end.
Weighted average Return on Net Worth = Aggregate ofwese weighted RoONW divided by the aggregate
of weights i.e. fummation of RoNW x Weight) for each fiscal year] / [Total of weights].

==

4. Net Asset Value (NAV):

As per Restated FinancigbtatementPre-Bonus & Split

Particulars Amount in Rs.
Net Asset Value per Equity Share as of March 31, 2020 1,266.81
Net Asset Value per Equity Share as of March 31, 2021 1,335.28
Net Asset Value per Equity Share as of March 31, 2022 1450.91
For thePeriod from April 01, 2022 to September 30, 2022 (Not annualiz 1,598.04
Issue Price 60.00
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As per Restated Financial StatemeRbstBonus & Split

Net Asset Value per Equity Share as of March 31, 2020 84.45

Net Asset Valuper Equity Share as of March 31, 2021 89.02

Net Asset Value per Equity Share as of March 31, 2022 95.73

For the Period from April 01, 2022 to September 30, 2022 (Not annuali] 106.54

Net Asset Value per Equity Share after Issue 94.24

Issue Price 60.00
Notes:

1  Net Asset Value per Equity Share = Restated net worth, attributable to equity holders of the Company at the
end of the year / Number of equity shares outstanding as at the end of year.

1  Net worth is aggregate value of the pajuishareapital of the Company and Reserve and Surplus (excluding
revaluation reserves, if any) and attributable to equity holders of the Company, if any, as per Restated
Financial Information.

5. Comparison of Accounting Ratios with Listed Industry Peers:

In listed markets, we do not have any competitors as we involved in only 2 segments i.e. C R Coils/Strips & Hose
Pipes. Some of the listed Companies like Hisar Metal Industries Limited, Jindal Stainless anmmiteny of the

major players in IndiarCold Rolled Coils/Strips market, lathese companies have a wide product portfolio,
offering SAW, welded, seamless and stainlsteel pipes and tubes., so we cannot compare our business
model/size of business/area of business with those major players.

Accordingly, t is not possible to provide an industry P/E ratio.

For furtherdeta | s r ef er RiskeFadtoiso rb etgii tnine 28 af thi® frospeaug and the financials
of the Company including profitability and return ratios, as set out in the section Eifeancial Statements as
Restated b e gi n n il68gfthis Rrospeatgsdor a more informed view.

6. The Issue Price i$ times of the face value of the Equity Shares.

The Issue Price of R€0 per equity share has been determined by the Comparonsultation with the lead
manager on the basis of an assessment of market demand for the equity shares through the fixed price issue process
and on the basis of qualitative and quantitative factors.

Investors should read the abewentioned information aln g wRisk hFactdré , Ourfi Business ,

fiManagement 6s Discussion and Analysis of aRatatdinc i al
Financial Statements b e gi n n i 22,0547 anul&8yespectively, to have a more informed view.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

Quality Foils (India) Limited

Formerly known as Quality Foils (India) Private Limited.
3 Industrial Development Colony,

Hisar, Haryanal 25005, India

Dear Sir,

Subject-St at ement of Possi bl e Tax B e Qulity Foils (Indid Limied st at e me
(Athe companyodo) and its shareholder prepared in acco
Part A of Schedule VI to the Securities ExchangBoard of India (Issue of Capital Disclosure Requirements)

Regulations, 2018

Reference- Initial Public Offer of Equity Shares by Quality Foils (India) Limited

We hereby confirm that the enclosed Annexure, prepacedity Foils (India) Limited 6t hen o mpapr ovi de
the possible tax benefits available to the Company and to the shareholders of the Company under ti@xincome

Act , 1961 (o6the Actod6) as amended by the Finance Act
i.e. applicable fothe Financial Year 20222 relevant to the assessment year 2ZB22the Central Goods and
Services Tax Act, 2017 |/ the I ntegrated Goods and S
Finance Act 2021, circular and notifications issued from tiortéme, i.e., applicable for the Financial Year 2021

22 relevant to the assessment year 202, presently in force in India (to

these benefits are dependent on the Company or its shareholders fulfilling the copdésanbed under the
relevant provisions of the Tax Laws. Hence, the ability of the Company and / or its shareholders to derive the tax
benefits is dependent upon their fulfilling such conditions which, based on business imperatives the Company
faces in tle future, the Company or its shareholders may or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and do

not cover any general tax benefits available to the Company. Fufthgireparation of enclosed statement and

the contents stated therein is the responsibility o
Statement is only intended to provide general information to the investors and is neither designeddeat fot

be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific

tax implications arisig o ut of their participation in the propose
|l ssuedo) by the Company.

We do not express any opinion or provide any assurance as to whether:

a) The Company or its shareholders will continue to obtain thesditsan future; or
b) The conditions prescribed for availing the benefits have been/would be met.

The contents of the enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our undeditey of the business activities and operations of the Company.

Limitations:
Our views are based on facts and assumptions indicated to us and the existing provisions of tax law and its
interpretations, which are subject to change or modification frone tontime by subsequent legislative,

regulatory, administrative, or judicial decisions. Any such changes, which could also be retrospective, could have
an effect on the validity of our views stated herein. We assume no obligation to update this statesngnt o
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events subsequent to its issue, which may have a material effect on the discussions herein. This report including
enclosed annexure are intended solely for your information and for the inclusion in the Prospectus/ Prospectus or
any other issue relatematerial in connection with the proposed initial public offer of the Company and is not to

be used, referred to or distributed for any other purpose without our prior written consent.

This statement has been prepared solely in connection with the &topder by the Company under the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended.

For V S JAIN & ASSOCIATES
Chartered Accountants
FRN: 003533N

Sdt

Sandeep Kumar Jain
Partner

M. No.: 511237

UDIN: 22511237BGIQNO1498

Place: Hisar, Haryana
Date: December 22, 2022
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ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Companiguitythe
Shareholders under the Act presently in force in India. It is not exhaustive or comprehensive and is not intended
to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to
the tax implicatbns of an investment in the Equity Shares particularly in view of the fact that certain recently
enacted legislation may not have a direct legal precedent or may have a different interpretation on the benefits,
which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF
EQUITY SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY:
The Company is not entitled to any special taxefishunder the Income Tax Act, 1961 and GST Act.
B. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE SHAREHOLDERS:

The Shareholders of the Company are not entitled to any special tax benefits under the Income Tax Act, 1961 and
GST Act.

Note:

1. For thepurpose of reporting here, we have not considered the general tax benefits available to the company
or shareholders.

2. The above statement covers only certain relevant direct tax law benefits and indirect tax law benefits or
benefit.

3. No assurance is givahat the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update thwes\iensequent to such changes. We shall not
be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating
to this assignment, as finally judicially determined to have resulted primarily from bad faitlerdional
misconduct. We will not be liable to any other person in respect of this statement.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the
Company and to its shareholders in the Draft jEckis/Prospectus.

For V S JAIN & ASSOCIATES
Chartered Accountants
FRN: 003533N

Sdt

Sandeep Kumar Jain
Partner

M. No.: 511237

UDIN: 22511237BGIQNO1498

Place: Hisar, Haryana
Date: December 22, 2022
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SECTION VI T ABOUT THE COMPANY
OUR INDUSTRY

WORLD ECONOMIC OUTLOOK REPORT - OCTOBER 2022

The global economy is traversing a number of turbulent challenges. Inflation higher than in several decades,
tightening financi al condi ti ons iand thaedirgeringrCOWIE n s , Ru
pandemic, all weigh heavily on the outlook. Normalization of monetary and fiscal policies that were
unprecedentedly supportive during the pandemic is cooling demand as policymakers aim to lower inflation back

to the targeted rege. But a growing share of economies is in a growth slowdown or outright contraction. The

gl obal economyés future health rests critically on t
war in Ukraine, and the possibility of furtherngemicrelated supphside disruptions, for example, in China.

Global growth is forecast to slow from 6% in 2021 to 3.2% in 2022 and 2.7% in 2023. This is the weakest since
2001 except for the global financial crisis and the acute phase of the CTMBdemic, and reflects significant

slowdowns for the largest economies: the US GDP contracting in the first half of 2022,a@esucontraction in

the second half of 2022, and prolonged COMDoutbreaks and lockdowns in China with a growing property

secto crisis. About a third of the world economy faces two consecutive quarters of negative growth. Global
inflation from 4.7% in 2021 was forecast to rise to 8.8% in for 2022 but to decline to 6.5% in 2023 and to 4.1%

by 2024. Inflation surprises have beenstwidespread in advanced economies, with greater variability in
emerging market and developing economies. Risks to the outlook are unusually large and to the downside.
Monetary policy could miscalculate the right stance to reduce inflation. Policy pathe largest economies

could continue to diverge, leading to further US dollar appreciation andhmodsr tensions. More energy and

food-price shocks might cause inflation to persist for longer. Global tightening in financing conditions could
trigger widespread emerging market debt distress. Halting gas supplies by Russia have depressed output in
Europe. A resurgence of COVAIO or new global health scares might further stunt growth. A worsening of
Chinads property s e c thankingseactorardsveigh beavilybn its growth] withonegative t o i t
crossborder effects. And geopolitical fragmentation could impede trade and capital flows, further hindering
climate policy cooperation. The balance of risks is tilted firmly to the downsitlealut a 25% chance of ene

yearahead global growth falling below 2¥in the 1" percentile of global growth outturns since 1970. Warding

off these risks starts with monetary policy staying the course to restore price stability.

Frontloaded and aggressive monetary tightening is critical to avoid inflatieancleoring as a result of
households and businesses basing their wage and price expectations on their recent inflation experience. Fiscal
policyds pr i or fvtiinerablegroupshtieroughrtacgeted it supporoto alleviate the burden

of the cost dliving crisis felt across the globe. But its overall stance should remain sufficiently tight to keep
monetary policy on target. Addressing growing government disbtess caused by lower growth and higher
borrowing costs requires a meaningful improvement in debt resolution frameworks. With tightening financial
conditions, macro prudential policies should be on guard against systemic risks. Intensifying stafotonalto

improve productivity and economic capacity would ease supply constraints and, in doing so, support monetary
policy in fighting inflation. Policies to fadtack the green energy transition would yield ldagn payoffs for

energy security and ¢hcosts of ongoing climate change.

Phasing in the right measures in the coming eight years will keep macroeconomic costs manageable. And last,
successful multilateral cooperation will prevent fragmentation that could reverse the gains in econebeiogvell
from 30 years of economic integration.

Source: https:/www.imf.org/en/Publications/WEO/Issues/2022/10/11Ascddomieoutlookoctober2022
Inflation and Uncertainty

The world is in a volatile period: economic, geopolitical, and ecological changes all impact the global outlook.
Inflation has soared to multiecade highs, prompting rapid monetary policy tightening and squeezing household

budget s, | u spandeacsrela@dfisdalBoppddt is waning. Many lemcome countries are facing
deep fiscal difficulties. At the same time, Russi ads
possibility of significant geopolitical disruption. Although thenpde mi cd6s | mpact has mode

countries, its lingering waves continue to disrupt economic activity, especially in China. And intense heat waves
and droughts across Europe and central and south Asia have provided a taste of a more inhospéthbghtetlir
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by global climate change. Amid these volatile conditions, recent data releases confirm that the global economy is
in a broadbased slowdown as downside risks.

The second quarter of 2022 saw global real GDP modestly contract (declining Orftgzergmint at a quarterly
annualized rate), with negative growth in China, Russia, and the US, as well as sharp slowdowns in eastern
European countries most directly affected by the war in Ukraine and international sanctions aimed at pressuring
Russia teend hostilities. At the same time, some major economies did not contract euro area growth surprised on
the upside in the second quarter, led by growth in toudispendent southern European economies.

Forwardlooking indicators, including new manufactuiorders and sentiment gauges, suggest a slowdown
among major economies. In some cases, however, signals @ittt some indicators showing output
weakness amid labour market strength. An important factor underpinning the slowdown in the firsttsalf of t
year is the rapid removal of monetary accommodation as many central banks seek to moderate persistently high
inflation. Higher interest rates and the associated rise in borrowing costs, including mortgage rates, are having
their desired effect in takinthe heat out of domestic demand, with the housing market showing the earliest and
most evident signs of slowdown in such economies as the US. Monetary policy tightening has beendgenerally
though not everywhedeaccompanied by a scaling back of fiscal suppwhich had previously propped up
househol dsé di sposable incomes. Br oa dipandemiplevelkin ng, no
both advanced and emerging market and developing economies. With high inflation, real interest rates have
geneally not yet reverted to preandemic levels. Tightening financial conditions in most regions, with the notable
exception of China, are reflected in a strong real appreciation of the US dollar.

In eastern and central Europe, the effects of the war iningkhave exacerbated the shifting global risk appetite.
Beyond monetary pol i-IcY automree a kCsh i annadd smaoCbGMIIiDty restric
zercCOVI D strategy and Russiaf6s invasi orfhofmallsr diorcé& dioav
have imposed sizable constraints domestically and gummed up already strained global supply chains. The war in
Ukraine and deepening cuts to supplies of gas to Europe have amplifiedgtireg stresses in global commodity

markets, once ore driving natural gas prices up.

Real GDP, Annual Percentage Change 2021 2022 E 2023 E
World Output 6.0 3.2 2.7
Advanced Economies 5.2 2.4 1.1
United States 5.7 1.6 1.0
Euro Area 5.2 3.1 0.5
Germany 2.6 15 -0.3
France 6.8 2.5 0.7
Italy 6.7 3.2 -0.2
Spain 5.1 4.3 1.2
Japan 1.7 1.7 1.6
United Kingdom 7.4 3.6 0.3
Canada 4.5 3.3 15
Other Advanced Economies 5.3 2.8 2.3
Emerging Market & Developing Economies 6.6 3.7 3.7
Emerging & Developed Economies 7.2 4.4 4.9
China 8.1 3.2 4.4
India 8.7 6.8 6.1
ASEAN-5 3.4 5.3 4.9
Emerging Market & Developing Europe 6.8 0.0 0.6
Russia 4.7 -34 -2.3
Latin America & the Caribbean 6.9 3.5 1.7
Brazil 4.6 2.8 1.0
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Mexico 4.8 2.1 1.2
The Middle East & Central Asia 4.5 5.0 3.6
Saudi Arabia 3.2 7.6 3.7
Sub-Saharan Africa 4.7 3.6 3.7
Nigeria 3.6 3.2 3.0
South Africa 4.9 2.1 1.1
Memorandum
Emerging Market & Middle -Income Economies 6.8 3.6 3.6
Low-Income Developing Countries 4.1 4.8 4.9

Source: IMF, World Economic Outlook, October 2022

Note: Real effective exchange rates are assumed to be constant at levels prevailing from July 22 to August 19,
2022.

Economies are listed on the basigconomic size. The aggregated quarterly data are seasonally adjusted.

For India, data and forecasts are presented on a fiscal year basis, and GDP from 2011 is based on GDP at market
prices with fiscal year 2011/12 as a base year.

IBEF-Update December 2023trong economic growth in the first quarter of-B¥23 helped India surpass the

UK to become the fiftHargest economy after it recovered from repeated waves of the GOV andemic

shock. Real GDP in the first quarterFof-2023 was about 4% higher than its corresponding630, indicating

a strong start to India's recovery from the pandemic. Given the release -ofppgdeand and the widespread
vaccination coverage, the contétense services sector will probably be main driver of development in FY

2023. Rising employment and substantially increasing private consumption, supported by rising consumer
sentiment, will support GDP growth in coming months.

Future capital spending of the government in the economy ictgto be supported by factors such as tax
buoyancy, the streamlined tax system with low rates, a thorough assessment and rationalisation of the tariff
structure, and the digitisation of tax filings. In the medium term, greater capital spending dnuictfiess and
assetbuilding projects is set to increase growth multipliers and, with the revival in the monsddmaihsowing,
agriculture is picking up momentum. The coribased services sector has largely demonstrated its promise to
boost growth byinleashing pentip demand over ApriSeptember, 2022. The sector's success is being captured

by a number of HFIs (higfrequency indicators) that are doing well, indicating the beginnings of a comeback.

The economy grew 6.3% in the second quarter of2BX3 following doubledigit 13.5% growth in the first

guarter. The sl owdown was due to the normalisation o
output. However, both sequential improvement and good growth over tpamiemic level (QEY-2020) signal
the economyés resilience despite gl obal growth and f

Q2 FY-2023 GDP growth was onbfightly higher than consensus expectation (6.2%) mainly because of-higher
thanexpected growth in trade, hotels, transport and conicationrelated sectors. Sequentially, domestic

economic output expanded 3.6%, reversing the contraction in the previous quarter, with services gaining
momentum. Compared to the gyandemic period, GDP recorded 7.6% growth, with bioeaskd recovery aass

sectors. Increasing discretionary spending and greater mobility have augured well for the services sector. The
industrial sectorbés performance was pudy)hed down by m

Both private consumption and the investmeaie edged up in Q2 F2023 compared with the corresponding
quarter of the previous year and supported by greater economic activity. However, the global growth slowdown
weighed on net exports. The agriculture sector grew 4.6% in Q20238 compared with .3% in the
corresponding quarter a year ago.

Q2 FY-2023 industrial output contracted 0.8%y, compared with 7% growth a year ago. This was mainly

because of the poor performance of the manufacturing sector, marred by high input costs. We can ssgtect the

to fare well in coming quarters due to the festipath and easing commodity prices. The services sector, with
the highest proportion in GDP, recorded 9.3% growth in Q22833 owing to the revival of contarttense
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sectors. Output in sectors agdd to trade, hotels, transport, communications and broadcasting grew in double
digits (14.7%) benefiting from penip demand. Compared to the qp@ndemic period, however, these sectors
were only slightly better.

India has emerged as the fastgsiwingmajor economy in the world and is expected to be one of the top three
economic powers in the world in the nextl® years, backed by its robushutecracy and strong partnerships.
Source:https://www.ibef.org/economy/indis@conomyoverview

MARKET SIZE

I ndi a260s2 2 Ynomi nal gross domestic product (GDP) at cur
trillion). With more thanl00 unicorns valued at US $332.7 billion, India has thedaigkst unicorn base in the

world. Besides, the government is focusing on renewable sources to generate energy and is planning 40% of
energy from nosfossil sources by F2030.

The McKinsey Glbal Institute says India needs to boost its rate of employment growth and create 90 million
nonfarm jobs between 2023 and 2030 to increase productivity and economic growth. The net employment rate
needs to grow 1.5% a year from 2023 to 2030 to achie3/69% GDP growth between FX023 and FY2030.

India's current account deficit (CAD), primarily driven by an increase in the trade deficit, was 2.1% of GDP in
the first quarter of F¥2023.

Exports fared remarkably well during the pandemic and aided recohery all other growth engines were losing

steam in terms of their contribution to GDP. Ahead, the contribution of merchandise exports may waver as several

of Indiabs trade partners experience an ecatgaani ¢ sl o
expected at US$1 trillion by 2030.

RECENT DEVELOPMENTS

India is primarily a domestic demadaltiven economy, with consumption and investments accounting for 70% of
economic activity. With the improved in the economic scenario and the Indian economy recovering from the
Covid-19 pandemic shock, several investnsesid developments have been made across various sectors of the
economy. According to the World Bank, India must continue to prioritise lowering inequality while putting
growth-oriented policies in place to boost the economy. In view of this, some deeitphave taken place in

the recent past. Some are mentioned below.

At September 21, 2022, I ndi abs foreign exchange r
Private equityventure capital (P&/C) investments were US$2 billion in September 2022

Merchandise exporia September 2022 were US$32.62 billion

PMI Services were comfortably in the expansionary zone, at 56.7, duringSmtiember 2022

In September 2022, the gross Goods and Services Tax (GST) revenue collection was Rs. 147,686 crore
(US$17.92 billion).

1 Between April and June 2022, cumulative FDI equity inflows to India were US$604,996 million.

=A =4 =4 -4 =

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. It has
been effective in developing policies and programmes that only help citizens improve their financial stability but
also for the overall growtlof the economy. In recent decades, India's rapid economic growth has led to a
substantial increase in its demand for exports. Besides, a number of the government's flagship programmes,
including Makein-India, Startup India, Digital India, the Smart Citiission, and the Atal Mission for
Rejuvenation and Urban Transformation, aim to create immense opportunities in India.
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ROAD AHEAD

In Q2 FY 23, the growth momentum of the first quarter was sustained, anftdggiency indicators (HFIs) did

well in Julyand August 2022. India's comparatively strong position in the external sector reflects the country's
generally positive outlook for economic growth and rising employment rates. In foreign direct investment inflows,
India ranked fifth among developed andieleping nations for the first quarter of 2022.

India’'s economic story in the H1 FX023 highlighted the unwavering support the government gave in the form
of capital expenditure, which, in F2023 (until August 2022), was 46.8% higher than the correspgrmeiriod

last year. The ratio of revenue expenditure to capital outlay fell from 6.4 in the previous year to 4.5 in this year,
signalling a clear change in favour of higlyerality spending. Stronger revenue generation as a result of improved
tax compliarce, greater profitability, and increasing economic activity contributed to rising capital spending.

Despite the continued global slowdown, India's exports climbed at the second highest rate this quarter. With a
reduction in port congestion, supply netwoeke being restored. The CEland WPI inflation reduction from

April 2022 already reflects the impact. In August, @Pinflation was 7%, down from 7.8% in April. Similarly,

WPI inflation fell from 15.4% in April to 12.4% in August. With a proactive detdministrative actions by the
government, a flexible monetary policy, and a softening of global commaodity prices andcugiplottienecks,
inflationary pressures in India appear to be on the decline overall.

About Stainless Steel

Stainless steel is a generic term for the family of corresgsistance alloys. The metal derives its name because
it does not stain, rust or corrode. Its properties are enhanced with other elements, molybdenum, nickel and
nitrogen. Adding these elememi©duces a variety of SS grades for use in a range of industries.

One of this metal 6s unusedad refyoked, makingitsenviroament lfriantdly. Over ¢ a n
50% of new stainless steel is made from melted scrap making Ea eeanb. m86 i s dubbed
Me t betabse of its distinguishing characteristics: low maintenance, weld ability, aesthetic appeal, durability,
low life-cycle cost, good erosieand corrosiorresistance. These make it an ideal material for many applications

at various endiser sectors.

The basic use of stainless steel arises from its ability to resist corrosion. This results from adding chromium to
iron: 10.5% added makes it corrosion resistant, on the formation of an oxide layer of chromium at the surface,
which does not allow iron in the stainless steel to corrode. The formation of this layer is dynamic. If the surface
is scratched or damaged, oxygen from the atmosphéoemns the chromium oxide layer, a process known as re
passivation. Therefore staintesteel is protected all the time with this passive layer. This ability also reduces the
use of corrosiotprotection paints, saving costs and the environment.

Apart from corrosion resistance, other sterling properties of stainless steels make it adpchfaioe to other
competing materials for many industries.

The India Stainless Steel Market

I ndi ads SS mar ket wa2), with®a$ der 6.87% ICAGRIforecast byiZ826, Eué to the

met al 6 s p roroopian resistamce, temdile strength and durability. Rising demand for from consumer
goods, construction and transportation is likely to drive market growth. And properties such as toughness, ductility
and low maintenance have resulted in increasedatidisin consumer goods such as cookware, showpieces, and
stoves, which in turn are anticipated to push product demand in coming years.

Moreover, increasing demand for stainless steel from variousignédustries, such as chemical, oil and gas,
plumbing, energy and construction is predicted to drive the demand for stainless steel during the forecast period.

Some manufacturers of SS in India are Jindal Stainless, Jindal Stainless (Hisar), Viraj Profiles, Shah Alloys,
Shyam Ferro Alloys, The Steel Authiyrof India, Tata Steel, Ambica Steels, Visa Steel, Laxcon Steels.
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Consumption of SS has changed in the last couple of decades. It has not only been increasingly consumed at end
user industries, but has begun to be used in newer industries. This istto@enafjor reasons the metal growing
at one of the fastest rates since 1980.

https://www.alphainvesco.com/blog/indiatainlesssteetlindustryoverview-latestupdates/

Consumption Pattern Across Industries
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Stainless Steel

Lead Zinc Carbon Steel Copper Aluminium

(Sourceworldstainlesk

https://www.metalstripsolutions.com/cetdlled-stainlesssteetstrips/
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End wuser sd r erqglladstaielasgteltstrips fs becominglincreasingly strict in recent times. Unlike
conventional hatolled stainless steel strips, precision eadtled stainless steel strips usually refer to stainless
steel strips less than 0.30mm thick.

As a highend product in staless steel materials, precision cotlled stainless steel has excellent strength,
precision, surface finish and other properties. It is widely uséeah exchanger®ptical cableshypodermic
needlesdiamond blades, argprings materials

At present, the main production processes of-colied stainless steel strips include cold rolling, bright annealing,
tension straightening and finishing.

Advantages of Using ColeRolled StainlessSteel Strips

Compared with hetolled stainless steel strips, calolled stainless steel strips has higher dimensional accuracy,
low surface roughness, good surface quality, smoothness and greater strength.

Therefore, thinner colblled stainless stealtrips can be used instead of thicker-tadted strips for the same
purpose to save the amount of material, which is of great economic significance.

Since its first cast in 1913, Stainless Steel has come a long way. Today, the versatile metaliseddedy only

by heavy industries but practically by all small and medium industries that manufacture -borddgyutility
products, be it cooking utensils or highecision electronic gadgetry. Demand in India for stainless steel is second
to demand fotextiles in terms of sheer magnitude. No doubt it is called the versatile metal because of its numerous
applications and extraordinary properties.

Stainless Steel Characteristics

Stainless Steel has two main characteristics. All grades contain vammgtof chromium, possess a higher
resistance to scaling at high temperatures.

Stainless Steel is not a single material but a group of steels containing a minimum of 11% chromium with or

without varying amounts of nickel, molybdenum, titanium and athements.
Source: Annual ReportJindal Stainless FY 20222

The Global Stainless Steel Scenario

Stainless steel has been the fastest growing metal compared to alunzimicyntarbon steel, etc. with a 5.8%
CAGR (per the International Stainless Steel Forum, ISSF). This can be attributed to its diverse use and greater
replacement demand. Following a rising trend since 2015, global stainless steshapghroduction was2.2

million tonnes in CY19. The Cowvidl9 pandemic temporarily dented global stainless steetshefi production

by 0.8% in CY20 to 51.8 million tonnes. However, in CY21, it turned around and registered impressive 12.51%
growth over the previous year t8.8 million tonnes, according to the ISSF in its publication.
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Stainless Steel remains the fastest growing Healthy growth in global stainless steel
metal production (mn. tonnes)

CAGR: 5%
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FUTURE OUTLOOK

The Domestic Stainless Steel Scenario

According to the Stainless Staékion Document 2047, published by ISSDA and CRISIL, India will be the fastest

growing stainless steel market and the second largest globally for the next several years. Infrastructure, renewable
ener gy, agriculture, i n daewdpacy are sbnsensectors with great pgotensial forDe f e n
stainless steel demand. Moreover, a prioritized approach to favour buildingaktingy and maintenandece

infrastructure, and focusing on low htg/cle cost and value propositions are encouragims for the Indian

stainless steel industry.

Further, the metal is expected to support natioitding and sustainable solutions across sectors where nearly 4%

of the GDP is lost to corrosion every year. Over time, diverse use of stainless steel rasidiereased, along

with growth in conventional use. The trend continues with moreagawapplications. A significant thrust by the
government on infrastructure development and increase in awareness has also boosted stainless steel consumption.
The scopd or further growth is huge as I ndiabds per capit:
global average of 5i%kg.

After a dip in CY20, due to the Cowit impact, stainless steel mshiop production in India bounced back in

CY21 to 3.96million tonnes, registering 26% growth over the previous year. Economic recovery and greater
liquidity, postlockdown, boosted a revival in demand, both in India and other regions. Railways, infrastructure,

and process industries have been seeinggagema nd and are | i kely to do bette
sharp focus on infrastructure development and introducing promising projects viz. PM Gati Shaktictiobdife

cost evaluation for project finalisation, replacement demand and growing assratainless steel demand in

India is likely to be robust.

Domestic demand for stainless steel clocked a compound annual growth of about 5.2% over fiscals 2016 to 2020
to 3.7 million tonnes. However, pandenhétl disruptions led to demand contracting1b% yearon-year in

FY21 to 3.2 million tonnes. Domestic stainless steel demand bounced back to 3.96 million tonnes in FY22
supported by a low base, a relatively stable macamomic environment, and normalised government spending.

In the medium term, CIBIL expects stainless steel demand to registeriaZ 2% CAGR over FY 20225 to

4.6 4.8 million tonnes.

Further, CRISIL estimates this demand at 12257 million tonnes by F*2040 and 1020 million tonnes by FY

2047. Consequently, per capita consumpts expected ati® and 1112 kg, from 2.5 kg now. Key contributor

segments like construction, infrastructure and manufacturing are expected to drive this growth. Demand from the
largest eneésegment, consumer goods, is expected to be strong in fututieer-uvorkfrom-home culture will

support the industryds growth, boosting stainless st
manufacturers of kitchenware, a key component of consumer durables, is expected to have risen.
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While industrial activity was hit in the past year, demand from processing industries is expected to rise with
schemes such as O60At-nmd Nidi a®ar PBhhauat d ondMakhd&ed I ncent
in investment. The food processing and phaceutical sectors are expected to be majorusads of stainless

steel in process industries. Consumer goods (including kitchenware) account for 45% of demand for stainless steel

in India, followed by process industries at 25%, with ABC contributing ar @086 and ART around 9%0% of

the total millproduct demand. Automobiles, railways and transport (ART): CRISIL estimates demand from the

ART segment contributed 111% of stainless steel demand in India in FY21.

Stainless steel demand from ART registeaard®9% CAGR over FY18-Y20. After a drop of about 22% in FY
2021, demand in F2022 is expected to have jumped back to the2B20 level. While CRISIL estimates a 5.5%
CAGR over FY22FY25, it expects a faster;8%, CAGR over FY25-Y30, driven primarilyby a longterm
revival in auto plus added demand from new age applications in the Railways.

Growth would be largely driven by the automobile segment and the rising penetration of stainless steel in the
Railways, electric vehicles, bus bodies, fuel taeks, Within automobiles, twaheelers and passenger vehicles
accounted for the major share of stainless steel demand. Collectively, these-segsgnts accounted for-85

90% of stainless steel consumption in ART. The Indian Railways has completelyesinibdtHB coaches, which
have stainless steel shells. This makes up a signifi
of stainless steel in coaches ensures safety and reliability througtarfilecorrosiorresistance. Increasing
penetration of stainless steel wagons and coaches, rising use of the alloy in rail infrastructure, proposed station
modernisation and dedicated freight corridors (DFC) are expected to drive demand for stainless steel from the
Railways. The overall stainlesteel demand from automobile is envisaged atH1% and 78% CAGRs over

the medium and long term, respectively. Over FFX25, stainless steel demand from other transport segments

is expected to register a 8.5% CAGR.

Architecture, Building & Constructio n: The ABC sector is estimated to have accounted fe2QP@ of the

c o unt r-20%l stairffey¥s steel demand, registering ah2Ph CAGR over FY15-Y20. Of all stainless steel

enduser industries, the fall in demand from the ABC sector was the least20FlY estimated at8% yearon-

year. Also, demand in this sector is expected to swell by the highest r@@%@8n FY-2022, compared to other

sectors. Demand is expected to clock#@6 CAGR over FY2ZY25, largely driven by residential, commercial,

airport infra, water supply and sanitation (WSS), MRTS and commercial complexes. Further, ABC demand is
expected at a ~10% CAGR on continued investments to one million tonnesbYF¥ 0. Fur t her, t he g
emphasis on infrastructure modernisation wohtbst stainless steel demand in applications such as lifts,
escalators, modular water kiosks, water ATMs, stainless steel benches, and masansipay/stems (MRTS).

Process industry Process industries accounted for2B% of stainless steel demandndia in FY-2021. Within

this, food processing and pharmaceuticals were the majensand of stainless steel. Demand here, according to

a CRISIL Research, recorded af®9% CAGR over FY15Y21. However, the Covid9 pandemic slowed FY

2021 demand by agstimated 6% from the previous year. CRISIL Research expects stainless steel demand from
process industries to register-a.5% CAGR over FY2FY30.

Consumer goods:Stainless steel demand from consumer goods (kitchenware and consumer durablesp makes u
45-50% of overall stainless steel demand. CRISIL Research expects such demand from kitchenware to expand at
a 67% CAGR over FY2d-Y30. Sales of consumer durables logged a 7.8% CAGR over-FY26. Slowing

demand following the first Covid9 wave curtaéd sales in FX2021. CRISIL Research envisages healthy
demand growth for consumer durables in the long run, in tandem with sustained economic recovery. Growth
would be driven by greater affordability, shorter replacement cycles, multiple ownership apdretsation.

Global manufacturers are launching eeffective models in India to boost midnge sales. This is expected to

alter the buying pattern of consumers who are more likely to move to new technology focusing on water and
power saving. Demand ovEiY21-FY26 is expected to expand at an1i3%6 CAGR.

Healthy demand outlook

Over time, stainless steel has seen many diverse applications in many industries along with consistent growth in
conventional use. The Stainless Steel Vision Document 2047, itlea$ée Indian Stainless Steel Development
Association (ISSDA) in collaboration with CRISIL Research, expects India to be one of the fastest growing
markets for stainless steel and maintain its se¢arpbst consumer position in the world.
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With the puslfor electric vehicles (EVs) and focus on fuel efficiency, more use of stainless steel can be expected
in future. In the Railways, wagons, coaches and mrait@rojects are likely to drive stainless steel demand. The
Indian Railways has completely switchéo LHB coaches, which have stainless steel shells. Utilisation of
stainless steel is expected to increase in building rail wagons and thatsuperre of freight cars as more DFCs

turn operational. In process industries, increased use of stainlelss stgpected for containers, pipelines and
tubes, heaéxchangers, foadontact equipment, storage tanks, condensers, processing and packaging machines,
etc. In food processing, the hygiene factor renders stainless steel the most preferred materigliniverc
durables, stainless steel is used in white goods, as it is corresistant, easily fabricated, has good mechanical
properties over a wide range of temperatures, and can be given a host of exclusive finishes. Stainless steel
properties, such dsgh degree of toughness and ductility, and low maintenance have increased its utilisation in
consumer goods such as cookware, washing machines, refrigerators, delivery boxes-dis#t savgrs. Many
newage applications of stainless steel across vaigegsnents are expected to arise in future. With the keen
government focus on infrastructure, sustainability and increasing emphasis on health, hygiene and corrosion
resistance, demand for stainless steel is likely to shoot up. In the medium term, CRIGikcRexpects stainless

steel demand to register a @%5% CAGR over FY 225 to 4.6 4.8 million tonnes. In the long run (FY25 to
FY30), CRISIL Research forecasts-8% CAGR in demand to 6.6.8 million tonnes.

Government announcements influencing thetainless steel sector

The gover nm&madpdgs policeid likety ltoebenefit stainless steel makers. This will help in greater
availability of local scrap from domestic scrapping facilities, reduce import dependence of scrap, and curtail the
import bill. It will also aid steel makers in reducing lead times and provide flexibility in supply. In the Union
Budget 20223, the government had temporarily withdrawn import duty on imports of scrap (stainless steel and
mild steel) and nickel. This augurelvfor scrapbased players in India, where scrap generation is low and when
we fully depend on imports for the nickel we require. Further, the significant push to infrastructure including the
emphasis on developing metrail projects and modernising réilfrastructure in different parts of the country

and ports through the PPP mode are encouraging.
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OUR BUSINESS
Some of the information in this section, including information with respect to our plans and strategies, contain

forwardl ooki ng statements that involve rishgi amgd St md & mte a
on pagel6 for a discussionof v r i sks and uncertainties related to tF
iRestated Financi al Statementsodo and fAManagementdés Di

Results of Op &2 ¥B8andl7tsedpedively, fpragliscsiss of certain factors that may affect
our business, financial condition or results of operations. Our actual results may differ materially from those
expressed in or implied by these forwdodking statements.

OQur Companyds f i nan crillaahdegds entMarch@Ioftbernincneediatety subsAquent year,

and references to a particular fiscal year are to the 12 months ended March 31 of that particular year. Unless
otherwise indicated or the context otherwise requires, the financial informaticixfmonths ended September

30, 2022 and fiscal years 2022, 2021 and 2020 included herein is derived from the Restated Financial Statements,

included in this Prospectus. For further i1 or mat i ¢
Additional y, pl ease refer to fiDef Rforicdrtainternss usedidthishsbchion.e vi at i o
Unl ess otherwise indicated or the context other wise
flour Companyo are timteQual ity Foils (Il ndia) L

OVERVIEW

The Company was originally formed as a Partnership F
in the name and style of AQuality Foilso pursuant to

thereafter converted from Partnépskirm to a Private Limited Company under the provisions of Companies Act,
1956 with the name and style of AQuality Foils (1l ndie
dated May 08, 1990 from the Registrar of Companies, NCT of Bettaryana.

Further, the word APrivatedo has been deleted under s
and the name was changed to AQuality Foils (Il ndia) L
Delhi & Haryana dated Augué8, 1993.

Afterthought, the word APrivated has been added under
2000 and the name was again changed to AQuality Foil
Companies, NCT of Delhi & &tyana dated June 29, 2001.

Subsequently, our Company was converted into Public Limited company pursuant to which the name of our
Company was changed to AQuality Foils (lndia) Limitec
fresh certificateof incorporation dated November 25, 2022.

Quality Foils (India) Limited is manufacturers and exporters of Cold Rolled Stainless Steel Strips/ Coils and
Stainless Steel Flexible Hoses/pipes. Our Company use raw material of premium quality i.e. Hot &olleskSt

Steel Coils/Strips mainly from Jindal Stainless Hissar Limited, Hissar. We sourced our more than 95% of raw
material consumed from Jindal Stainless Hissar Limited in last three financial years.

We are one of the growing manufacturers and exparfesld Rolled Stainless Steel Strips/ Coils and Stainless
Steel Flexible hose pipes in India having over thirty years of experience in the manufacturing of stimieless
products in two broad categories:

i Cold Rolled Stainless Steel Coils/Strips;
il. Stainless Steel Flexible Hose Pipes.

Under our brand name fAQualityo, we supply our Produ
manufacture of SS Tube/Pipe, Utensils, Cutlery, Kitchen Sinks, Stainless Steel Flexible Hoses and Automobile
componerg and Flexible Hose pipes to major applications such as high temp & medium pressure for Hydraulic

Oil, Hot Water, Steam & Gas applications, chemical resistant, exhaust systems of steel, power, petrochemical,
sugar, automobile and many other heavy engingeséctors.
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Manufacturing Unit/Facility

We have one manufacturing plant which is strategically locate) ktdustrial Development Colontdisar,
Haryanal25005, havingtotal r ea of 16, 239 Sq, yards. ( fiBklomegéract ur i n
from our main source of rawaterial i.e. Jindal Stainless Hisar Limitetat helps us in reducing our logistic

costs on procurement of raw materials. Our Manufacturing FacilitCRa€oilsandHosedivisions with latest
productspecific equipmentrad machineries including tube mills, Hydraulic Corrugator, Mechanical Corrugator,

Carrier BraidingMachine, Hose Joining Station, draw benches, swaging machines, pipe straightening machines,
TIG/MIG welding systems, etés on date, our Manufacturing Fatjlhave total installed capacity of 12,000 MT

per annum for CR Stainless steel coils/strips and 2,00,000 meters per annum for SS Hose pipesve-baber

a sufficientstorage facility at our Manufacturing Facility for the purposes of holding inventories of ateviah

as well as finished products which ensures stability of operations.

We have twoproducts in our manufacturing unit:

1. Product 1: Cold RolledStainless SteeToils/Strips
2. Product 2: Stainless Steel Flexible Hose Pipes.

Market

We sell our Products both in the domestic as well as the international markets. In the domestic market, we sell our
Productsto the manufacturer customers as well atheotraders and in the international market we supply our
Products to the manufacturers aratlersandthroughcertain marketing representatives. We started exporting our
Products inthe year 200%nd as ordanuary09, 2023 we have exported tmore than evencountries including
Germany, UK, PhilippingsSri Lanka Turkey, Poland and Bogota Colombidhe revenues from exports
aggregated tRs. 235.80 lakh4Rs. 1,030.16 lakhRs. 728.30 lakhandRs. 324.01 lakhfor thesix-month period
endedSeptembeB0, 202 and Fiscals 2@ 2021 and 2@0, respectively, and as a percentage of our revenue
from operations, werg.23%, 5.71%, 5.86% and2.13%, respectively.

We are 1SO 9001:201&nd SO 45001:2018, certified body of TUV SUD SouthAsia Private Limitecand
Quality Research Organisation

We have an ihouse qualitycontrol team comprising ofsix dedicated personnel working undee thverall
supervision of our Bard of directors. Our quality cootrteam ensures that our raw materials as well as end
products are tested on all quality parametergnsure that we are complianeéh the international product
standards.

Some of our financial details for the sixmonth period ended September 30, 2022, Fiscal 2022, Fiscal 2021
and Fiscal 2020, respectivelyare set out below:
(Rs. In Lakhs)

For the period

ended For the year

ended 31st

For the year | For the year
ended 31st ended 31st

Particulars

September 30,

March 2022

March 2021

March 2020

Share Capital 140.00 140.00 140.00 140.00
Reserve & Surplus 2,097.26 1,891.27 1,729.39 1,633.53
Networth 2,237.26 2,031.27 1,869.39 1,773.53
TotalIncome 10,471.59 18,030.63 12,436.67 15,210.77
Profit for the Period 205.99 161.88 95.86 107.87
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Product-wise Revenue Breakup:

For the period ended September 3®02 :-

==

Quantit Amount % of Revenue

SIS AR O S (MT) . (In Lakhs) from operations
Cold Rolled StripsSS 3,428.366 9,664.76 92.53%
Hose Pipes 69.14 480.42 4.60%
Sale of Scrap 105.767 167.37 1.60%
Job work & processing charges - 130.30 1.25%
Duty Draw back & other export benefits - 2.24 0.02%
Others - 0.18 0.00%
Total 3,603.273 10,445.27 100.00%

For the year ended March 31, 2022:

Sale of Products/others

Quantity

Amount

% of Revenue

(MT)

(In Lakhs)

from operations

Cold RolledStrips SS 6,956.625 16,740.03 93.11%
Hose Pipes 56.795 675.05 3.75%
Sale of Scrap 226.033 310.51 1.37%
Job work & processing charges - 167.05 0.93%
Duty Draw back & other export benefits - 16.18 0.09%
Others - 69.76 0.39%

Total 7,239.453 17,978.58 100.00%

For the year ended March 31, 202-

uantit Amount % of Revenue

LR Q(MT) . (In Lakhs) from operations
Cold Rolled StripsSS 7,117.544 11,637.61 93.86%
Hose Pipes 46.690 423.99 3.42%
Sale of Scrap 242.290 202.64 1.63%
Jobwork & processing charges - 106.74 0.86%
Duty Draw back & other export benefits - 12.61 0.10%
Others - 14.78 0.12%
Total 7,406.524 12,398.37 100.00%

For the year ended March 31, 20@ -

Sale of Products/others

Quantity

(MT)

Amount

% of Revenue

from operations

(In Lakhs)

Cold Rolled StripsSS 9,280.981 14,260.94 94.20%
Hose Pipes 54.690 491.26 3.24%
Sale of Scrap 309.398 242.02 1.60%
Job work & processing charges - 114.52 0.76%
Others - 30.46 0.20%

Total 9,645.069 15,139.20 100.00%
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OUR COMPETITIVE STRENGTHS
International Accreditations and product approvals

We are one of the growing brands @old Rolledstainless steeCoils/Strips & Flexible Hose Pipdsaving
presence in botiCold Rolled CoilsandHose Pipes segmentVe follow international standard manufacturing
practises and our Manufacturing Facility benefits from the quality benchmarking certifications such as (i) ISO
9001:2015, ISO 45001:2018 fromJV SUD SouthAsia Private Limitedand Quality Research Organigarh.

Such practices and accreditations, coupled with our technical capabilities antidwamable us to manufacture
products for both domestic and international customers as per ASTM (US), EN (Europe), JIS (Japan) and DIN
(Germany) standardsyr capabities and accreditations have enabled us to supply our Prodwsamoof the
bestcompanies in the past across sectors, including engined/mpelieve that our certifications and industrial
expertise favourably position us in servicing client requéets across all segments of ther Coils/Stripand
Hosepipes market

Specialised production ofCold Rolled Stainless SteeCoils/Strips and Hose Pipes

We are &€ R Stainless Steel Coils/StripadHose pipesnanufacturer with the sole focus on manufacturing of

R Coilsin a single metal category, i.e., stainless steel. As we have been catering to customers (both domestic and
international) in only one metal segment since our inception, over the years waulitegpertise in terms of
production process, inventory management and marketing of products@olth®olled $ainlessSteel Strips

and Hose Pipesegment. This gives us the benefit of segment expertise thereby placing us in a position of
advantage ig-a-vis our competitors in accurately assessing and responding to customer preferences in this
segment. We believe that this focus has well positioned us in attracting and retaining customers with requirements
for specialised stainless stetlipsandhose pipesncluding continued client interest from emerging sectors like
engineeringsector

Multi -fold demand of our Products
The demand for our Products in our ordinary course of business is generattgdtmoad categories:

1. New Projects:We supply our Products for new projects across a diversified range of sectors, including but
not limited to engineering, on a regular basis throughout the year. We have maintained our presence in this
sector on a consistent basis in the taahyfinancial years and have continued to secure orders both from
existing and new customers.

2. Repair and Maintenance: We regularly supply our Products to existing / new customers consequent to
normal wear and tear of the products being used by them. The frequench afrders is dependent on the
relevantprojectand typically an instruction / order is raised to supply a specific number of pieces in order to
rectify the deficiency.

We believe that the demand from the aforesaid categories ensures a strong order dgelaon-year basis.

Further, we believe that the demand for our Products shall increase in the future placing us in a competitive
position. Considering the nature of our Products and their demand, we further believe that we shall be in a position
to aeate new customer relationships and strengthen the existing ones due to repeat orders.

Customer Diversification
We sell our Products both in the domestic as well as the international markets. In the domestic market, we sell our

Products to the end custers as well amanufacturers &aders while in the international market we supply our
Productsto themanufacturers & traderand through certain marketing representatives in the European Union
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==

market. We started exporting our Products in the year 2@@ason January 09, 2023 we have exporteabra
than severcountries including Germany, UK, Philippines, Sri Lanka, Turkey, Poland and Bogota Colombia.

Further, the details of our customer across market for the sbmonth period ended September 30, 202thd
Fiscals 2022, 2021 and 2020, respectively are as below:
(Rs. In Lakhs)

As at As at As at As at
30.09.2022 31.03.2022 31.03.2021 31.03.2020

Particulars

Domestic Sales & Others 10,209.47 16,948.42 11,668.16 14,822.58
ExportSales 235.80 1030.16 730.21 324.01
Total 10,445.27 17,978.58 12,398.37 15,146.59

Country wise Export break-up:

(Rs. In Lakhs)

. As at As at As at As at

Faficiars 30.00.2022 31.03.2022  31.03.2021  31.03.2020

Bahrain 3.33 - - -
Turkey 89.15 197.62 27.93 26.39
Germany 61.46 171.81 136.31 82.38
Norway 75.51 - - -
Special Economic Zone 6.35 - 1.91 -
UK - 559.48 - -
Philippines - 1.46 - -
Sri Lanka - 99.79 458.15 208.24
Poland - - 105.91 -
Bogota Colombia - - - 7.00
Total 235.80 1,030.16 730.21 324.01

We believe thabur diversified customer base provides us significant penetration in the market in which we operate
and thereby hedges our business operations from potential sector specific risks, including but not limited to policy
announcements, change in global maslatd international relations etc.

Experienced and Qualified Team

Our Promoters and senior management team is well experienced in this industry both from marketing and
distribution of products in this sect@ur Promoterdyir. Kuldip Bhargava idirst generation entreprenetraving
experience ofmore than four decadesstainlesoils, stripssteel pipes and tubes industry in addition to expertise

in marketing, procurement, finance, accounting and customer relationship managyetndnt Tejasvi Bhatava

is the secondienerationentrepreneyrhavingexperience ofmore than two decads steel industryn addition

to expertise in marketingndfinance

Our Company believes that it benefits from the vision, leadership, skills, experience, commitment and
relationships of our Promoters. Our Promoters in aggregate, have mofidtyhgears of experience in relation

to manufacturing ofCR Strips/Pipes/Tubeand SS pipe related products, in addition to having expertise in
marketing. Further, our Promotddr. Kuldip Bhargava & Mr. Tejasvi Bhargayvare actively involved in

managing the dato-day affairs of our Company, in addition to having expertise in finance and accounting. Our
success has been, and will continue to be, dependent on our senior management team. Our senior management
team comprises girofessionally qualified members with experience and knowledge Btdmdess Ste@hdustry

and regulatory environment. We believe that our management team's experience and their understanding of the
industry will enable us to continue to take advaatafjboth current and future opportunities. A large number of

our senior management personnel have worked with us for a significant period of time, resulting in effective
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operational coordination and continuity of business strategies. For further deteiication, experience and
ot her details of our Management and our Key Manager
Management 0 bel nning on page

OUR STRATEGY
Strengthen our brand value

We are in tle business of manufacturing dafless steeCoils/Strips & Hose pipes/assembliacelastmore

than four decadesConsidering our current market presence with our customers in diversified sectors and
geographies in order to further penetrate the market, we intend to make coeffistento strengthen our brand

fiQualtyp and enhance our brand visibility for attaining
to undertake various marketing initiatives including participation in industrial trade fares, exhilitidrdigital

marketing. We believe that such initiatives shall improve our brand positioning, overall brand recall value and
support us in our growth strategy.

Quiality Assurance

We will continue to maintain quality of our existing products to cater tmwarcustomers in the market. We
endeavour to maintain the quality of our products, and follow strict procedures to ensure timely delivery and
competitive prices. The company intends to strengthen its product development effort by leveraging skills of its
employees which will help to increase the sales of the Company and retain customers.

Increase geographical presence

Going forward we plan to establish our presence in the more geographical potential regions. Our emphasis is on
expanding the scale of oaperations as well as growing our supply chain network, which we believe will provide
attractive opportunities to grow our client base and revenues.

Continue to improve operations

Our Company intends to invest significantly in Research and Developrmandinto meet and adapt to the latest
technologies. Our Company intends to invest in the same so to meet the ongoing demand of increasing and
diversifying the product portfolio and meeting the quality standards as required.

Continue to improve operatingefficiencies through technology enhancements

We continue to further develop our technology systems to increase asset productivity, operating efficiencies and
strengthen our competitive position. We believe that otmimse technology capabilities will miinue to play a

key role in effectively managing and expanding our operations, maintain strict operational and fiscal controls and
continue to enhance customer service levels. We intend to continue to invest inhouséntechnology
capabilities to devep customized systems and processes to ensure effective management control. We continue
to focus on further strengthening our operational and fiscal controls.

Our Products
We offer a wide r angeQuait porroadudctisncdnudearngour own 0
1. Cold Rolled SSCoils/Strips: Cold Rolled Stainless Steel Precision Strips & Coils from 0.20 mm to 3.50 mm

thickness with maximum width 710 mm in all grades used mainly for manufacture of SS Tube/Pipe, Utensils,
Cutlery, Kitchen Sinks, Stainless Steel FldgiHoses and Automobile components.
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Manufacturing Process of Cold Rolled Coils/Strips:

H. R. COILS
ANNEALING l<—> to soften the HR Coils
PICKLING to remove iron oxides formed in
Annealing Process
REWINDING
COLD ROLLING l&——> to reduce the thickness
If Thin Gauge ANNEALING [<—> to soften/stress relieving of CR Coils
PICKLING to remove iron oxides
to improve Mechanical Properties &
SKIN PASS <—>
| Asthetic Value
¢ R SLITTING for required WIDTH according to
< > customer requirements
PACKING
DESPATCH

Raw Material used:

We procure raw material i.e. Hot Rolled SS Coils (H R Coils) from Jindal Stainless Hisar Limited, Hisar & from
the open markets then proceskedr t he as per the customersd requireme

Finished products i.e. Stainles$Steel Cold Rolled Coils with different range of thickness & width:
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