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Our Company was incorporated on July 3, 1991, as a private limited company under the Companies Act, 1956, with the name “Mankind Pharma Private Limited”, pursuant to a certificate of
incorporation granted by the Registrar of Companies, Delhi and Haryana, at New Delhi (“RoC”). Pursuant to the conversion of our Company to a public limited company and as approved by
our Shareholders pursuant to a special resolution dated July 14, 2005, the name of our Company was changed to “Mankind Pharma Limited” and the RoC issued a fresh certificate of incorporation
on April 13, 2006. For details of changes in our name and the Registered Office, see “History and Certain Corporate Matters - Brief history of our Company” and “History and Certain
Corporate Matters — Changes in the Registered Office” on page 245.

Registered Office: 208, Okhla Industrial Estate, Phase-lll, New Delhi |10 020, Delhi, India; Tel: +91 || 4747 6600

Corporate Office: 262, Okhla Industrial Estate, Phase-lll, New Delhi 110 020, Delhi, India; Tel: +91 11 4684 6700

Contact Person: Pradeep Chugh, Company Secretary and Compliance Officer; Tel: +91 || 4684 6729
E-mail: investors@mankindpharma.com; Website: www.mankindpharma.com; Corporate Identity Number: U74899DL199 | PLC044843

OUR PROMOTERS: RAMESH JUNEJA, RAJEEV JUNEJA, SHEETAL ARORA, RAMESH JUNEJA FAMILY TRUST, RAJEEV JUNEJA FAMILY TRUST AND PREM
SHEETAL FAMILY TRUST

INITIAL PUBLIC OFFERING OF 40,058,844 EQUITY SHARES OF FACE VALUE OF% | EACH (“EQUITY SHARES”) OF MANKIND PHARMA LIMITED (“OUR COMPANY” OR THE “ISSUER”)
FOR CASH AT A PRICE OF ¥ [¢] PER EQUITY SHARE (“OFFER PRICE”) AGGREGATING TO % [¢] MILLION, COMPRISING AN OFFER FOR SALE OF UP TO 3,705,443 EQUITY SHARES
AGGREGATING TO ¥ [¢] MILLION BY RAMESH JUNEJA, UP TO 3,505,149 EQUITY SHARES AGGREGATING TO ¥ [¢] MILLION BY RAJEEV JUNEJA, UP TO 2,804,119 EQUITY SHARES
AGGREGATING TOZ [¢] MILLION BY SHEETAL ARORA (COLLECTIVELY, THE “PROMOTER SELLING SHAREHOLDERS”), UP TO 17,405,559 EQUITY SHARES AGGREGATING TO ¥ [e]
MILLION BY CAIRNHILL CIPEF LIMITED, UP TO 2,623,863 EQUITY SHARES AGGREGATING TO % [e] MILLION BY CAIRNHILL CGPE LIMITED, UP TO 9,964,711 EQUITY SHARES
AGGREGATING TO ¥ [¢] MILLION BY BEIGE LIMITED AND UP TO 50,000 EQUITY SHARES AGGREGATING TO % [¢] MILLION BY LINK INVESTMENT TRUST (COLLECTIVELY, THE
“INVESTOR SELLING SHAREHOLDERS”) (THE “PROMOTER SELLING SHAREHOLDERS” AND THE “INVESTOR SELLING SHAREHOLDERS”, TOGETHER, THE “SELLING
SHAREHOLDERS”) (THE “OFFER FOR SALE” OR THE “OFFER”). THE OFFER SHALL CONSTITUTE [¢]% OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

THE PRICE BAND AND THE MINIMUM BID LOT SIZE WILL BE DECIDED BY OUR COMPANY AND THE SELLING SHAREHOLDERS, IN CONSULTATION WITH THE BRLMS, AND WILL
BE ADVERTISED IN ALL EDITIONS OF THE FINANCIAL EXPRESS (A WIDELY CIRCULATED ENGLISH NATIONAL DAILY NEWSPAPER) AND ALL EDITIONS OF JANSATTA (A WIDELY
CIRCULATED HINDI NATIONAL DAILY NEWSPAPER, HINDI ALSO BEING THE REGIONAL LANGUAGE OF DELHI WHERE OUR REGISTERED OFFICE IS LOCATED), AT LEAST TWO
WORKING DAYS PRIOR TO THE BID/OFFER OPENING DATE AND SHALL BE MADE AVAILABLE TO THE BSE LIMITED (“BSE”’) AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED
(“NSE”, AND TOGETHER WITH BSE, THE “STOCK EXCHANGES”) FOR UPLOADING ON THEIR RESPECTIVE WEBSITES IN ACCORDANCE THE SEBI ICDR REGULATIONS.

In case of any revision in the Price Band, the Bid/Offer Period shall be extended for at least three additional Working Days after such revision of the Price Band, subject to the total Bid/Offer Period not exceeding 10 Working
Days. In cases of force majeure, banking strike or similar circumstances, our Company and the Selling Shareholders, may in consultation with the BRLMs, for reasons to be recorded in writing, extend the Bid/Offer Period for
a minimum of three Working Days, subject to the Bid/Offer Period not exceeding 10 Working Days. Any revision in the Price Band, and the revised Bid/Offer Period, if applicable, shall be widely disseminated by notification
to the Stock Exchanges by issuing a press release and also by indicating the change on the respective websites of the BRLMs and at the terminals of the Members of the Syndicate and by intimation to the Designated
Intermediaries and the Sponsor Bank(s).

The Offer is being made in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (the “SCRR”), read with Regulation 3| of the SEBI ICDR Regulations. The Offer is being made through the
Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations wherein not more than 50% of the Offer shall be available for allocation on a proportionate basis to QIBs (the “QIB Portion”),
provided that our Company and the Selling Shareholders, in consultation with the BRLMs, may allocate up to 60% of the QIB Portion to Anchor Investors and the basis of such allocation will be on a discretionary basis by our
Company and the Selling Shareholders, in consultation with the BRLMs, in accordance with the SEBI ICDR Regulations (the “Anchor Investor Portion”), of which one-third shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from the domestic Mutual Funds at or above the price at which allocation is made to Anchor Investors (“Anchor Investor Allocation Price”). Further, 5% of the Net QIB Portion shall
be available for allocation on a proportionate basis only to Mutual Funds, subject to valid Bids being received at or above the Offer Price, and the remainder of the Net QIB Portion shall be available for allocation on a
proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. Further, not less than 15% of the Offer shall be available for allocation to
Nils (“Non-Institutional Category”) of which one-third of the Non-Institutional Category shall be available for allocation to Bidders with an application size of more than % 200,000 and up to % 1,000,000 and two-thirds
of the Non-Institutional Category shall be available for allocation to Bidders with an application size of more than % 1,000,000 and under-subscription in either of these two sub-categories of Non-Institutional Category may
be allocated to Bidders in the other sub-category of Non-Institutional Category in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price. Further, not less than 35% of
the Offer shall be available for allocation to Rlls (“Retail Category”), in accordance with the SEBI ICDR Regulations, subject to valid Bids being received from them at or above the Offer Price. All Bidders (except Anchor
Investors) shall mandatorily participate in this Offer only through the Application Supported by Blocked Amount (“ASBA”) process and shall provide details of their respective bank account (including UPI ID (defined
hereinafter) in case of UPI Bidders (defined hereinafter)) in which the Bid Amount will be blocked by the Self Certified Syndicate Banks (“SCSBs”) or the Sponsor Bank(s), as the case may be. Anchor Investors are not
permitted to participate in the Anchor Investor Portion through the ASBA process. For details, see “Offer Procedure” beginning on page 527.

RISKS IN RELATION TO THE FIRST OFFER

This being the first public issue of our Company, there has been no formal market for the Equity Shares. The face value of the Equity Shares is 1. The Offer Price/Floor Price/Cap Price, as determined by our Company and
the Selling Shareholders, in consultation with the BRLMs, in accordance with the SEBI ICDR Regulations and as stated in “Basis of Offer Price” beginning on page 140, should not be taken to be indicative of the market price
of the Equity Shares after such Equity Shares are listed. No assurance can be given regarding an active and/or sustained trading in the Equity Shares nor regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISK

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Offer unless they can afford to take the risk of losing their entire investment. Investors are advised
to read the risk factors carefully before taking an investment decision in this Offer. For taking an investment decision, investors must rely on their own examination of the Issuer and the Offer, including the risks involved.
The Equity Shares have not been recommended or approved by SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific attention of the investors is invited to “Risk
Factors” beginning on page 44.

ISSUER’S AND THE SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the
context of the Offer, that the information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein
are honestly held and that there are no other facts, the omission of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions, misleading in any
material respect. Further, each Selling Shareholder, severally and not jointly, accepts responsibility for and confirms only statements and undertakings expressly made by such Selling Shareholder in this Red Herring Prospectus
solely in relation to itself and its respective portion of the Offered Shares and confirms that such statements are true and correct in all material respects and are not misleading in any material respect. However, each Selling
Shareholder, severally and not jointly, does not assume any responsibility for any other statements and undertakings, including without limitation, any and all of the statements and undertakings made by or in relation to the
Company or its business or any other Selling Shareholders or any other person, in this RHP.

The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received in-principle approvals from BSE and NSE for listing of the Equity Shares pursuant
to their letters each dated November 2, 2022. For the purposes of the Offer, National Stock Exchange of India Limited shall be the Designated Stock Exchange. A signed copy of this Red Herring Prospectus and the Prospectus
shall be filed with the RoC in accordance with Section 26(4) of the Companies Act, 2013. For details of the material contracts and documents available for inspection from the date of this Red Herring Prospectus up to the
Bid /Offer Closing Date, see “Material Contracts and Documents for Inspection” beginning on page 563.
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BID/OFFER PROGRAMME

Anchor Investor Bidding Monday, April 24,
Date() 2023
(1) Our Company and the Selling Shareholders, in consultation with the BRLMs, may consider participation by Anchor Investors, in accordance with the SEBI ICDR Regulations.
(2 UPI mandate end time and date shall be at 5.00 p.m. on the Bid/ Offer Closing Date.
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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline, policy,
circular, notification or clarification shall be to such legislation, act, regulation, rule, guideline, policy, circular, notification
or clarification as amended and any reference to a statutory provision shall include any subordinate legislation made from
time to time under that provision.

Unless the context otherwise indicates, all references to “the Company” and “our Company”, are references to
Mankind Pharma Limited, a public limited company incorporated under the Companies Act, 1956, and having its
registered office at 208, Okhla Industrial Estate, Phase-lll, New Delhi 110 020, Delhi, India. Furthermore, unless the
context otherwise indicates, all references to the terms, “we”, “us” and “our” are to our Company and our Subsidiaries
(as defined below) on a consolidated basis. However, for the purpose of the Restated Consolidated Summary Statements,
all references to such terms includes our Company, our subsidiaries, our joint ventures and our associates which existed
as at and during the nine months period ended December 31, 2022 and December 31, 2021, and as at and during the

financial years ended March 31, 2022, March 31, 2021 and March 31, 2020.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent applicable,
the meanings ascribed to such terms under the Companies Act, 2013, as amended, the Securities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR Regulations”),
the Securities Contracts (Regulation) Act, 1956, as amended (“SCRA”), the Depositories Act, 1966, as amended or the
rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Statement of Special Tax Benefits”, “Industry Overview”, “Key
Industry Regulations and Policies”, “Restated Consolidated Summary Statements”, “Outstanding
Litigation and Other Material Developments” and “Main Provisions of the Articles of Association”,
beginning on pages 152, 158, 236, 296, 482 and 547, respectively, will have the meaning ascribed to such terms in
those respective sections.

Company Related Terms

Term
Alankrit Handicrafts
Amalgamation Scheme

Description

Alankrit Handicrafts Private Limited.

The scheme of amalgamation dated June 22, 202 | under Sections 230 to 232
of the Companies Act, 2013, for the amalgamation of our erstwhile
Subsidiaries, Lifestar Pharma and Magnet Labs with our Company.

Articles of Articles of Association of our Company, as amended.
Association/AoA/Articles
Associates Sirmour Remedies Private Limited, J.K. Print Packs, ANM Pharma Private

Limited, N.S. Industries and A.S. Packers.

The audit committee of our Board, as described in “Our Management -
Board Committees — Audit Committee” beginning on page 274.

Biovein Innovative Solutions Private Limited.

Board of directors of our Company or a duly constituted committee thereof.
The chairman and whole-time director of the Board of our Company, being
Ramesh Juneja.

Audit Committee

Biovein

Board/Board of Directors
Chairman and Whole-Time
Director

Chief Executive Officer and
Whole-Time Director
Chief Financial Officer
Company Secretary and
Comepliance Officer
Corporate Office

CSR Committee

Current Auditors/ Current
Joint Statutory Auditors

The chief executive officer and whole-time director of our Company, being
Sheetal Arora.

Chief financial officer of our Company, being Ashutosh Dhawan.

Company secretary and compliance officer of our Company, being Pradeep
Chugh.

The corporate office of our Company situated at 262, Okhla Industrial Estate,
Phase-lll, New Delhi 110 020, Delhi, India.

The corporate social responsibility committee of our Board, as described in
“Our Management — Board Committees — CSR Committee” on page 279.
Current joint statutory auditors of our Company, namely, S.R. Batliboi & Co.
LLP, Chartered Accountants and Bhagi Bhardwaj Gaur & Co., Chartered




Term

Description

Demerger Scheme

Director(s)
Dividend Policy

Equity Shares
ESOP — 2022

Greesh Kumar Juneja Promoter

Group
Group Companies

Independent Directors
Investor Selling Shareholders

IQVIA
IQVIA Dataset

IQVIA Report

IPO Committee

Joint Ventures

Key Managerial Personnel or
KMP

Lifestar Nepal
Lifestar Pharma
Magnet Labs
Mankind Group

Materiality Policy

Memorandum of Association or

MoA

Nomination and Remuneration

Committee

Non-Executive Director

Accountants.

Scheme of arrangement between our Company and Mankind Biosys Private
Limited for demerger of the leasing business of our Company to Mankind
Biosys Private Limited. See, “History and Certain Corporate Matters —
Details regarding material acquisitions or divestments of
business/undertakings, mergers, amalgamations, any revaluation of
assets, etc., in the last 10 years — Scheme of arrangement between our
Company and Mankind Biosys Private Limited " on page 248.
Director(s) on our Board.

The dividend distribution policy of our Company approved and adopted by
our Board on August |, 2022.

Equity shares of our Company of face value of X | each.

Mankind Employees Stock Option Plan 2022.

Greesh Kumar Juneja and his relevant entities identified as part of the
‘promoter group’, as defined under the SEBI ICDR Regulations.

Our group companies identified in accordance with SEBI ICDR Regulations,
whereunder the term ‘group company’ includes (i) companies (other than
our Subsidiaries) with which there were related party transactions during the
nine months period ended December 31, 2022 and December 31, 2021, and
during the year ended March 31, 2022, March 31, 2021 and March 31, 2020
in accordance with Ind AS 24, and (ii) any other companies as considered
material by our Board, in accordance with our Materiality Policy, and as
identified in “Group Companies” beginning on page 293.

Non-executive independent directors of our Company.

Collectively, Cairnhill CIPEF Limited, Cairnhill CGPE Limited, Beige Limited
and Link Investment Trust.

IQVIA Consulting and Information Services India Private Limited.

IQVIA data as prepared for and provided to the Company by IQVIA for usage
in this Red Herring Prospectus. The IQVIA Dataset is also available at our
Company’s website at www.mankindpharma.com/investors/inspection-
material-documents.

Report titled “Industry Overview” dated March 30, 2023, prepared by IQVIA,
commissioned and paid for by our Company, exclusively in connection with
the Offer. The IQVIA Report is also available at our Company’s website at
www.mankindpharma.com/investors/inspection-material-documents.

The QIPO committee of our Board constituted pursuant to the resolution
adopted by our Board on October 8, 2021 to facilitate the process of the
Offer.

Superba Buildwell, Superba Developers and Superba Buildwell (South)

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of
the SEBI ICDR Regulations, and as disclosed in “Our Management — Key
Managerial Personnel and Senior Management — Key Managerial
Personnel” on page 282.

Lifestar Pharmaceuticals Private Limited.

Lifestar Pharma Private Limited.

Magnet Labs Private Limited.

Our Company, its Subsidiaries or any entity in which it or its shareholders
have significant influence.

The policy adopted by our Board in its meeting dated September 14, 2022
for identification of group companies, material outstanding litigation and
outstanding dues to material creditors, in accordance with the disclosure
requirements under the SEBI ICDR Regulations.

Memorandum of Association of our Company, as amended.

The nomination and remuneration committee of our Board, as described in
“Our Management - Board Committees - Nomination and
Remuneration Committee” on page 276.

Non-executive non-independent director of our Company.




Term

Description

Nominee Director
Previous Auditors/ Previous
Joint Statutory Auditors

Promoter Group

Promoter Selling Shareholders

Promoters

Registered Office

Registrar of Companies/RoC

Restated Consolidated
Summary Statements

Risk Management Committee

Selling Shareholders

Senior Management

SHA/Shareholders’ Agreement

Non-executive nominee directors of our Company.

Previous joint statutory auditors of our Company, namely, S.R. Batliboi & Co.
LLP, Chartered Accountants and Goel Gaurav & Co. Chartered
Accountants.

The persons and entities constituting the promoter group of our Company
in terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in
“Our Promoters and Promoter Group — Details of our Promoters” and
“Our Promoters and Promoter Group — Promoter Group” on pages 286
and 290, respectively.

Collectively, Ramesh Juneja, Rajeev Juneja, and Sheetal Arora.

The promoters of our Company, namely, Ramesh Juneja, Rajeev Juneja,
Sheetal Arora, Ramesh Juneja Family Trust, Rajeev Juneja Family Trust and
Prem Sheetal Family Trust.

The registered office of our Company located at 208, Okhla Industrial Estate,
Phase-lll, New Delhi | 10 020, Delhi, India.

Registrar of Companies, Delhi and Haryana at New Delhi.

Restated consolidated summary statements of our Company, together with
its subsidiaries, associates and joint ventures (“Group”), comprising the
restated consolidated statement of assets and liabilities as at December 31,
2022, December 31, 2021, March 31, 2022, March 31, 2021, and March 31,
2020, and restated consolidated summary statements of profit and loss
(including other comprehensive income), and restated consolidated summary
cash flows and restated consolidated summary statement of changes in equity
for the nine months period ended December 31, 2022, December 31, 2021
and for the years ended March 31,2022, March 31, 2021 and March 31, 2020,
the consolidated summary statement of significant accounting policies, and
other explanatory information of our Company, derived from audited
financial statements as at and for the nine months period ended December
31, 2022 and December 31, 2021, each prepared in accordance with Ind AS
34 - Interim Financial Reporting and our audited financial statements as at and
for the years ended March 31, 2022, March 31, 2021 and March 31, 2020,
prepared in accordance with Ind AS and restated by our Company in
accordance with the requirements of Section 26 of Part | of Chapter Il of the
Companies Act, 2013, relevant provisions of the SEBI ICDR Regulations, and
the Guidance Note on Reports on Company Prospectuses (Revised 2019)
issued by the ICAI.

The risk management committee of our Board, as described in “Our
Management - Board Committees — Risk Management Committee” on
page 279.

Collectively, the Promoter Selling Shareholders and the Investor Selling
Shareholders.

Senior management of our Company in terms of Regulation 2(1)(bbbb) of the
SEBI ICDR Regulations, and as disclosed in “Our Management — Key
Managerial Personnel and Senior Management — Senior Management”
on page 282.

Amended and restated shareholders’ agreement dated April 6, 2018,
executed between our Company, Ramesh Juneja, Rajeev Juneja, Prabha
Arora, Puja Juneja, Prem Kumar Arora, Arjun Juneja, Poonam Juneja, Eklavya
Juneja, Sheetal Arora, Ria Chopra Juneja, Nidhi Arora, Ramesh Juneja Family
Trust, Rajeev Juneja Family Trust, Prem Sheetal Family Trust, Cairnhill CIPEF
Limited, Cairnhill CGPE Limited, Beige Limited and Link Investment Trust; as
amended by (i) the first amendment agreement dated March 24, 2022,
executed between our Company, Ramesh Juneja, Rajeev Juneja, Prabha
Arora, Puja Juneja, Prem Kumar Arora, Arjun Juneja, Poonam Juneja, Eklavya
Juneja, Sheetal Arora, Ria Chopra Juneja, Nidhi Arora, Chanakya Juneja,
Ramesh Juneja Family Trust, Rajeev Juneja Family Trust, Prem Sheetal Family
Trust, Cairnhill CIPEF Limited, Cairnhill CGPE Limited, Beige Limited and
Link Investment Trust; (i) the deed of adherence dated June 23, 2022,




Term

Description

Shareholder(s)
Stakeholders’ Relationship
Committee

Subsidiaries

executed between our Company, Prem Kumar Arora, Prabha Arora, Nidhi
Arora and Mishka Arora (“DOA-1"); (iii) the second amendment cum waiver
and consent agreement dated August 8, 2022, executed between our
Company, Ramesh Juneja, Rajeev Juneja, Puja Juneja, Arjun Juneja, Poonam
Juneja, Eklavya Juneja, Sheetal Arora, Ria Chopra Juneja, Chanakya Juneja,
Mishka Arora, Ramesh Juneja Family Trust, Rajeev Juneja Family Trust, Prem
Sheetal Family Trust, Cairnhill CIPEF Limited, Cairnhill CGPE Limited, Beige
Limited and Link Investment Trust; and (iv) the deed of adherence dated April
14, 2023 executed between our Company, Cairnhill CIPEF Limited, Cairnhill
CGPE Limited, Hema CGPE (l) Limited, Hema CIPEF (I) Limited, Ramesh
Juneja, Rajeev Juneja, Puja Juneja, Arjun Juneja, Poonam Juneja, Eklavya Juneja,
Sheetal Arora, Ria Chopra Juneja, Chanakya Juneja, Mishka Arora, Ramesh
Juneja Family Trust, Rajeev Juneja Family Trust and Prem Sheetal Family Trust
(“DOA-2").

For details, “History and Certain Corporate Matters — Summary of key
agreements and shareholders’ agreements — Shareholders’ Agreement”
on page 249.

The holders of equity shares of our Company, from time to time.

The stakeholders’ relationship committee of our Board, as described in “Our
Management - Board committees — Stakeholders’ Relationship
Committee” on page 278.

As on the date of this Red Herring Prospectus, the subsidiaries of our
Company, namely,

o Appian Properties Private Limited (“AAPL”),

e Broadway Hospitality Services Private Limited ("BHSPL"),

Copmed Pharmaceuticals Private Limited (“CPPL”),

Jaspack Industries Private Limited (“JIPL”),

JPR Labs Private Limited (“JPR”),

Mahananda Spa and Resorts Private Limited (“MSRLP”),

Mankind Agritech Private Limited (“MAPL”),

Mankind Consumer Healthcare Private Limited (“MCHPL”),

Mankind Life Sciences Private Limited (“MLSPL”),

Mankind Prime Labs Private Limited (“MPLPL”),

Mediforce Healthcare Private Limited(“MHPL”),

Medipack Innovations Private Limited (“MIPL”),

Pavi Buildwell Private Limited (“PBPL”),

Prolijune Lifesciences Private Limited ("PLPL”),

Relax Pharmaceuticals Private Limited (“RPPL”),

Shree Jee Laboratory Private Limited (“SJLPL”),

Lifestar Pharma LLC (“Lifestar US”),

Lifestar Pharmaceuticals Private Limited (“Lifestar Pharma”),

Mankind Pharma FZ-LLC (“Mankind Dubai”),

Mankind Pharma Pte. Limited (“Mankind Singapore”),

Mediforce Research Private Limited (“MRPL”),

Qualitek Starch Private Limited (“Qualitek”),

Pharmaforce Excipients Private Limited (“PEPL”),

Packtime Innovations Private Limited (“PIPL”), and

Upakarma Ayurveda Private Limited (“Upakarma”)

as described in “History and Certain Corporate Matters — Subsidiaries”
on page 251.

In addition to the above, Pharma Force Lab, Vetbesta Labs, North East
Pharma Pack, Appify Infotech LLP, Penta Latex LLP, Mankind Specialities and
Superba Warehousing LLP, are accounted for as subsidiaries in accordance
with Ind AS 110 in the Restated Consolidated Summary Statements included




Term

Description

Vice Chairman and Managing
Director
Whole—Time Directors

in this Red Herring Prospectus. Since these entities are limited liability
partnership firms or partnership firms, they are not “subsidiaries” as defined
under the Companies Act, 2013.

Pursuant to order dated March 2, 2023, read with addendum order dated
March 21, 2023, the National Company Law Tribunal, Delhi (“NCLT
Delhi”) approved the scheme of amalgamation dated June 22, 202I
(“Amalgamation Scheme”) under Sections 230 to 232 of the Companies
Act, 2013, for the amalgamation of our erstwhile Subsidiaries, Lifestar Pharma
and Magnet Labs with our Company. The Amalgamation Scheme became
effective from March 30, 2023, further to which Lifestar Pharma and Magnet
Labs were amalgamated into our Company. See, “History and Certain
Corporate Matters — Details regarding material acquisitions or
divestments of business/lundertakings, mergers, amalgamations, any
revaluation of assets, etc., in the last 10 years — Scheme of
amalgamation of our Company, Lifestar Pharma Private Limited and
Magnet Labs Private Limited” on page 248.

The vice chairman and managing director of our Company, being Rajeev
Juneja.

The whole—time directors of our Company.

Offer Related Terms

Term

Description

Abridged Prospectus
Acknowledgement Slip

Allot/Allotment/Allotted

Allotment Advice

Allottee
Anchor Investor(s)

Anchor Investor Allocation
Price

Anchor Investor Application
Form
Anchor Investor Bidding

Date

Anchor Investor Offer Price

Anchor Investor Pay-in Date

Abridged prospectus means a memorandum containing such salient features
of a prospectus as may be specified by the SEBI in this behalf.

The slip or document issued by the relevant Designated Intermediary(ies) to
the Bidder as proof of registration of the Bid cum Application Form.

Unless the context otherwise requires, the allotment of the Equity Shares
pursuant to the transfer of the Offered Shares pursuant to the Offer for Sale
to successful Bidders.

The note or advice or intimation of Allotment sent to each successful Bidder
who has been or is to be Allotted the Equity Shares after approval of the Basis
of Allotment by the Designated Stock Exchange.

A successful Bidder to whom the Equity Shares are Allotted.

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with SEBI ICDR Regulations and this Red Herring Prospectus, and
who has Bid for an amount of at least ¥ 100 million.

The price at which Equity Shares will be allocated to Anchor Investors
according to the terms of this Red Herring Prospectus and the Prospectus,
which will be decided by our Company and the Selling Shareholders, in
consultation with the BRLMs.

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms
of this Red Herring Prospectus and the Prospectus.

The date, one Working Day prior to the Bid/Offer Opening Date, on which
Bids by Anchor Investors shall be submitted, prior to and after which BRLMs
will not accept any Bids from Anchor Investors, and allocation to Anchor
Investors shall be completed.

The final price at which the Equity Shares will be Allotted to Anchor Investors
in terms of this Red Herring Prospectus and the Prospectus, which price will
be equal to or higher than the Offer Price but not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company and the
Selling Shareholders, in consultation with the BRLMs.

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding
Date, and in the event the Anchor Investor Allocation Price is lower than the
Offer Price, not later than two Working Days after the Bid/Offer Closing




Term

Description

Anchor Investor Portion

ASBA or Application
Supported by Blocked
Amount

ASBA Account

ASBA Bid

ASBA Bidders
ASBA Form

Axis
Banker(s) to the Offer

Basis of Allotment

Bid(s)

Bid Amount

Bid cum Application Form

Bid Lot
Bid/Offer Closing Date

Date.

Up to 60% of the QIB Portion which may be allocated by our Company and
the Selling Shareholders, in consultation with the BRLMs, to Anchor Investors
and the basis of such allocation will be on a discretionary basis by our
Company and the Selling Shareholders, in consultation with the BRLMs, in
accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor
Portion shall be reserved for domestic Mutual Funds, subject to valid Bids
being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price.

An application, whether physical or electronic, used by ASBA Bidders, to make
a Bid and authorizing an SCSB to block the Bid Amount in the relevant ASBA
Account and will include applications made by UPI Bidders using the UPI
Mechanism where the Bid Amount will be blocked upon acceptance of UPI
Mandate Request by the UPI Bidders using the UPI Mechanism.

A bank account maintained with an SCSB by an ASBA Bidder, as specified in
the ASBA Form submitted by ASBA Bidders for blocking the Bid Amount
mentioned in the relevant ASBA Form and includes the account of a UPI
Bidder which is blocked upon acceptance of a UPI Mandate Request made by
the UPI Bidder using the UPI Mechanism.

A Bid made by an ASBA Bidder.

All Bidders except Anchor Investors.

An application form, whether physical or electronic, used by ASBA Bidders to
submit Bids, which will be considered as the application for Allotment in terms
of this Red Herring Prospectus and the Prospectus.

Axis Capital Limited.

Collectively, the Escrow Collection Bank, the Refund Bank, the Public Offer
Account Bank and the Sponsor Bank(s).

Basis on which the Equity Shares will be Allotted to successful Bidders under
the Offer, described in “Offer Procedure — Method of allotment as may
be prescribed by Securities and Exchange Board of India from time to
time” on page 542.

An indication by an ASBA Bidder to make an offer during the Bid/Offer Period
pursuant to submission of the ASBA Form, or on the Anchor Investor Bidding
Date by an Anchor Investor, pursuant to the submission of the Anchor
Investor Application Form, to subscribe to or purchase Equity Shares at a price
within the Price Band, including all revisions and modifications thereto, to the
extent permissible under the SEBI ICDR Regulations, in terms of this Red
Herring Prospectus and the Bid cum Application Form.

The term ‘Bidding’ shall be construed accordingly.

The highest value of optional Bids indicated in the Bid cum Application Form,
and payable by the Bidder or blocked in the ASBA Account of the ASBA
Bidder, as the case may be, upon submission of the Bid in the Offer, as
applicable.

In the case of Retail Individual Investors Bidding at the Cut off Price, the Cap
Price multiplied by the number of Equity Shares Bid for by such Retail
Individual Investors and mentioned in the Bid cum Application Form.

The Anchor Investor Application Form or the ASBA Form, as the context
requires.

[®] Equity Shares and in multiples of [®] Equity Shares thereafter.

Except in relation to any Bids received from the Anchor Investors, the date
after which the Designated Intermediaries will not accept any Bids, which shall
be notified in all editions of The Financial Express (a widely circulated English
national daily newspaper), all editions of Jansatta (a widely circulated Hindi
national daily newspaper, Hindi also being the regional language of Delhi,
where our Registered Office is located), and in case of any revision, the
extended Bid/Offer Closing Date shall also be widely disseminated by




Term

Description

Bid/Offer Opening Date

Bid/Offer Period

Bidder/Applicant

Bidding Centres

Book Building Process
Book Running Lead

Managers/BRLMs
Broker Centres

CAN/Confirmation of
Allocation Note

Cap Price
Cash Escrow and Sponsor

Bank Agreement

CDP/Collecting Depository

notification to the Stock Exchanges by issuing a press release and also by
indicating the change on the respective websites of the BRLMs and at the
terminals of the Members of the Syndicate and by intimation to the Designated
Intermediaries and the Sponsor Bank(s), as required under the SEBI ICDR
Regulations.

Our Company and the Selling Shareholders, in consultation with the BRLMs,
may consider closing the Bid/Offer Period for QIBs one Working Day prior
to the Bid/Offer Closing Date, in accordance with the SEBI ICDR Regulations.
Except in relation to any Bids received from the Anchor Investors, the date
on which the Designated Intermediaries shall start accepting Bids, which shall
be notified in all editions of The Financial Express (a widely circulated English
national daily newspaper) and all editions of Jansatta (a widely circulated Hindi
national daily newspaper, Hindi also being the regional language of Delhi,
where our Registered Office is located), and in case of any revision, the
extended Bid/Offer Opening Date also be widely disseminated by notification
to the Stock Exchanges by issuing a press release and also by indicating the
change on the respective websites of the BRLMs and at the terminals of the
Members of the Syndicate and by intimation to the Designated Intermediaries
and the Sponsor Bank(s), as required under the SEBI ICDR Regulations.
Except in relation to Anchor Investors, the period between the Bid/Offer
Opening Date and the Bid/Offer Closing Date, inclusive of both days, during
which Bidders (excluding Anchor Investors) can submit their Bids, including
any revisions thereof in accordance with the SEBI ICDR Regulations and the
terms of this Red Herring Prospectus. Our Company and the Selling
Shareholders, in consultation with the BRLMs, may consider closing the
Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing
Date, in accordance with the SEBI ICDR Regulations.

Any prospective investor who makes a Bid pursuant to the terms of this Red
Herring Prospectus and the Bid cum Application Form and unless otherwise
stated or implied, includes an ASBA Bidder and an Anchor Investor.

Centres at which the Designated Intermediaries shall accept the Bid cum
Application Forms, i.e., Designated SCSB Branches for SCSBs, Specified
Locations for Members of the Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations
for CDPs.

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made.

The book running lead managers to the Offer, being Kotak, Axis, IIFL
Securities, Jefferies and J.P. Morgan.

Broker centres notified by the Stock Exchanges where ASBA Bidders can
submit the ASBA Forms to a Registered Broker. The details of such Broker
Centres, along with the names and contact details of the Registered Brokers
are available on the respective websites of the Stock Exchanges at
www.bseindia.com and www.nseindia.com.

Notice or intimation of allocation of the Equity Shares sent to Anchor
Investors, who have been allocated the Equity Shares, on or after the Anchor
Investor Bidding Date.

The higher end of the Price Band, above which the Offer Price and Anchor
Investor Offer Price will not be finalised and above which no Bids will be
accepted. The Cap Price shall be at least 105% of the Floor Price.

The agreement dated April 14, 2023 entered into amongst our Company, the
Selling Shareholders, the Syndicate Members, the Registrar to the Offer, the
BRLMs, and the Banker(s) to the Offer for, among other things, collection of
the Bid Amounts from the Anchor Investors, transfer of funds to the Public
Offer Account(s), and where applicable, remitting refunds, if any, to such
Bidders, on the terms and conditions thereof.

A depository participant as defined under the Depositories Act, 1996,
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Term

Description

Participant

Client ID

Cut-Off Price

Demographic Details

Designated CDP Locations

Designated Date

Designated Intermediary(ies)

Designated RTA Locations

Designated SCSB Branches

Designated Stock Exchange
Draft Red Herring
Prospectus or DRHP

registered with SEBI and who is eligible to procure Bids at the Designated
CDP Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 and other applicable circulars issued by SEBI as per the
lists available on the websites of the Stock Exchanges at www.bseindia.com
and www.nseindia.com, as updated from time to time.

Client identification number maintained with one of the Depositories in
relation to the demat account.

Offer Price, which shall be any price within the Price Band, finalised by our
Company and the Selling Shareholders, in consultation with the BRLMs.

Only Retail Individual Investors are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Investors are not entitled
to Bid at the Cut-off Price.

The details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, bank account details and UPI ID,
as applicable.

Such locations of the CDPs where Bidders can submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact
details of the Collecting Depository Participants eligible to accept ASBA Forms
are available on the websites of the Stock Exchanges at www.bseindia.com and
www.nseindia.com as updated from time to time.

The date on which the funds from the Escrow Account are transferred to the
Public Offer Account(s) or the Refund Account, as appropriate, and the
relevant amounts blocked in the ASBA Accounts are transferred to the Public
Offer Account(s) and/or are unblocked, as applicable, in terms of this Red
Herring Prospectus and the Prospectus, after finalization of the Basis of
Allotment in consultation with the Designated Stock Exchange, following
which the Equity Shares will be Allotted in the Offer.

In relation to ASBA Forms submitted by Rlls by authorising an SCSB to block
the Bid Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount
will be blocked upon acceptance of UPI Mandate Request by such UPI Bidder
using the UPI Mechanism, Designated Intermediaries shall mean Syndicate,
Sub-Syndicate/agents, Registered Brokers, CDPs, SCSBs and RTA:s.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Investors
(not using the UPI Mechanism), Designated Intermediaries shall mean
Syndicate, Sub-Syndicate/agents, SCSBs, Registered Brokers, the CDPs and
RTAs.

Such locations of the RTAs where ASBA Bidders can submit the ASBA Forms
to RTAs.

The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept ASBA Forms are available on the
respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com, respectively) as updated from time to time.

Such branches of the SCSBs which shall collect the ASBA Forms used by the
Bidders, a list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, updated
from time to time, or at such other website as may be prescribed by SEBI
from time to time.

National Stock Exchange of India Limited.

The draft red herring prospectus dated September 15, 2022 issued in
accordance with the SEBI ICDR Regulations, which did not contain complete
particulars of the price at which the Equity Shares will be Allotted and the size




Term Description
of the Offer, including any addenda or corrigenda thereto.

Eligible FPI FPls(s) that are eligible to participate in this Offer in terms of applicable laws,
other than individuals, corporate bodies and family offices.

Eligible NRI NRI(s) from jurisdictions outside India where it is not unlawful to make an

Escrow Account(s)

Escrow Collection Bank

First or sole Bidder

Floor Price

Fraudulent Borrower
Fugitive Economic Offender

General Information
Document or GID

IIFL Securities
Jefferies

J.P. Morgan

Kotak

Mutual Fund Portion

Net Proceeds
Net QIB Portion

Non-Institutional

Investors/Nlls
Non-Institutional Category

NR/Non-Resident

Offer
Offer Agreement

offer or invitation under the Offer and in relation to whom the Bid Cum
Application Form and this Red Herring Prospectus will constitute an invitation
to purchase the Equity Shares.

Account(s) opened with the Escrow Collection Bank and in whose favour
Anchor  Investors  will transfer the money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount while submitting a
Bid.

Bank which is a clearing member and registered with SEBI as a banker to an
issue under the Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994, and with whom the Escrow Accounts in relation to the
Offer for Bids by Anchor Investors have been opened, in this case being Kotak
Mahindra Bank Limited.

The Bidder whose name shall be mentioned in the Bid cum Application Form
or the Revision Form and in case of joint Bids, whose name shall also appear
as the first holder of the beneficiary account held in joint names.

The lower end of the Price Band, subject to any revision thereto, at or above
which the Offer Price and the Anchor Investor Offer Price will be finalized and
below which no Bids will be accepted.

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

An individual who is declared a fugitive economic offender under section 12
of the Fugitive Economic Offenders Act, 2018.

The General Information Document for investing in public offers, prepared
and issued in accordance with the circular
(SEBI/HO/CFD/DILI1/CIR/P/2020/37) dated March 17, 2020 issued by SEBI and
the UPI Circulars, as amended from time to time. The General Information
Document shall be available on the websites of the Stock Exchanges and the
BRLMs.

IIFL Securities Limited.

Jefferies India Private Limited.

J.P. Morgan India Private Limited.

Kotak Mahindra Capital Company Limited.

The portion of the Offer being 5% of the Net QIB Portion consisting of [e]
Equity Shares which shall be available for allocation to Mutual Funds only on a
proportionate basis, subject to valid Bids being received at or above the Offer
Price.

Proceeds of the Offer less Offer expenses.

The portion of the QIB Portion less the number of Equity Shares Allotted to
the Anchor Investors.

Bidders that are not QIBs or Rlls and who have Bid for Equity Shares for an
amount more than ¥ 200,000 (but not including NRlIs other than Eligible NRls).
The portion of the Offer being not less than |5% of the Offer consisting of [e]
Equity Shares, available for allocation to Non-Institutional Investors, of which
one-third shall be available for allocation to Bidders with an application size of
more than ¥ 200,000 and up to ¥ 1,000,000 and two-thirds shall be available
for allocation to Bidders with an application size of more than ¥ 1,000,000,
provided that the unsubscribed portion in either of such sub-categories may
be allocated to applicants in the other sub-category of Non-Institutional
Investors subject to valid Bids being received at or above the Offer Price.
Person resident outside India, as defined under FEMA and includes non-
resident Indians, FVCls and FPIs.

The initial public offer of Equity Shares comprising the Offer for Sale.

The agreement dated September |5, 2022 among our Company, the Selling
Shareholders and the BRLMs, pursuant to which certain arrangements are




Term Description
agreed to in relation to the Offer.

Offer for Sale The offer for sale of 40,058,844 Offered Shares aggregating to  [e] million by
the Selling Shareholders in the Offer. For further information, see “The Offer”
beginning on page 95.

Offer Price The final price at which Equity Shares will be Allotted to successful ASBA

Offered Shares

Price Band

Pricing Date

Prospectus

Public Offer Account(s)

Public Offer Account Bank

QIB Bidders
QIB Portion

QIBs/Qualified Institutional
Buyers

Red Herring
Prospectus/RHP

Refund Account(s)

Refund Bank

Bidders in terms of this Red Herring Prospectus which will be decided by our
Company and the Selling Shareholders, in consultation with the BRLMs, on the
Pricing Date, in accordance with the Book-Building Process and in terms of
this Red Herring Prospectus. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Offer Price, which will be decided by our
Company and the Selling Shareholders, in consultation with the BRLMs, on the
Pricing Date, in accordance with the Book-Building Process and in terms of
this Red Herring Prospectus.

40,058,844 Equity Shares aggregating to X [®] million being offered for sale by
the Selling Shareholders in the Offer.

The price band ranging from the Floor Price of I [e] per Equity Share to the
Cap Price of X [e] per Equity Share, including any revisions thereto. The Price
Band and minimum Bid Lot, as decided by our Company and the Selling
Shareholders, in consultation with the BRLMs, will be advertised in all editions
of The Financial Express (a widely circulated English national daily newspaper)
and all editions of Jansatta (a widely circulated Hindi national daily newspaper,
Hindi also being the regional language of Delhi, where our Registered Office
is located), at least two Working Days prior to the Bid/Offer Opening Date
with the relevant financial ratios calculated at the Floor Price and at the Cap
Price, and shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites.

The date on which our Company and the Selling Shareholders, in consultation
with the BRLMs, will finalise the Offer Price.

The prospectus to be filed with the RoC on or after the Pricing Date in
accordance with Section 26 of the Companies Act, 2013, and the SEBI ICDR
Regulations containing, inter alia, the Offer Price, the size of the Offer and
certain other information, including any addenda or corrigenda thereto.

The bank account(s) opened with the Public Offer Account Bank under
Section 40(3) of the Companies Act, 2013, to receive monies from the Escrow
Account and from the ASBA Accounts on the Designated Date.

Bank(s) which is a clearing member and registered with SEBI as a banker to an
issue, and with whom the Public Offer Account(s) is opened, in this case being
HDFC Bank Limited.

QIBs who Bid in the Offer.

The portion of the Offer being not more than 50% of the Offer or [e] Equity
Shares, available for allocation to QIBs (including Anchor Investors) on a
proportionate basis (in which allocation to Anchor Investors shall be on a
discretionary basis, as determined by our Company and the Selling
Shareholders, in consultation with the BRLMs), subject to valid Bids being
received at or above the Offer Price.

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

This red herring prospectus dated April 14, 2023 issued in accordance with
Section 32 of the Companies Act, 2013, and the provisions of the SEBI ICDR
Regulations, which does not have complete particulars of the Offer Price and
the size of the Offer, including any addenda or corrigenda hereto. This red
herring prospectus will be filed with the RoC at least three days before the
Bid/Offer Opening Date and will become the Prospectus upon filing with the
RoC after the Pricing Date.

The account opened with the Refund Bank, from which refunds, if any, of the
whole or part of the Bid Amount to Anchor Investors shall be made.

The Banker to the Offer with whom the Refund Account(s) will be opened, in
this case being HDFC Bank Limited.




Term

Description

Registered Brokers

Registrar Agreement

Registrar to the
Offer/Registrar
Retail Individual
Investor(s)/RII(s)

Retail Portion/Retail
Category

Revision Form

RTAs or Registrar and Share
Transfer Agents

Self Certified Syndicate
Bank(s) or SCSB(s)

Share Escrow Agent

Share Escrow Agreement

Specified Locations
Sponsor Banks

Stock brokers registered with SEBI under the Securities and Exchange Board
of India (Stock Brokers) Regulations, 1992 and the stock exchanges having
nationwide terminals, other than the Members of the Syndicate and eligible to
procure Bids in terms of Circular No. CIR/CFD/14/2012 dated October 4,
2012, and other applicable circulars issued by SEBI.

The agreement dated September 14, 2022 entered into between our
Company, the Selling Shareholders and the Registrar to the Offer, in relation
to the responsibilities and obligations of the Registrar to the Offer pertaining
to the Offer.

KFin Technologies Limited.

Individual Bidders, who have Bid for the Equity Shares for an amount which is
not more than ¥ 200,000 in any of the bidding options in the Offer (including
HUFs applying through their Karta and Eligible NRI Bidders) and does not
include NRIs (other than Eligible NRls).

The portion of the Offer being not less than 35% of the Offer consisting of [e]
Equity Shares, available for allocation to Retail Individual Investors as per the
SEBI ICDR Regulations, subject to valid Bids being received at or above the
Offer Price.

Form used by the Bidders to modify the quantity of the Equity Shares or the
Bid Amount in any of their Bid cum Application Forms or any previous
Revision Form(s), as applicable.

QIB Bidders and Non-Institutional Investors are not allowed to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at
any stage. Retail Individual Investors can revise their Bids during the Bid/Offer
Period and withdraw their Bids until the Bid/Offer Closing Date.

The registrar and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations as per the list available on the
websites of BSE and NSE, and the UPI Circulars.

The banks registered with SEBI, offering services in relation to ASBA (other
than through UPI Mechanism), a list of which is available on the website of
SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=34 or
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=35 or such other website as updated from time to time, and (ii) The banks
registered with SEBI, enabled for UPI Mechanism, a list of which is available on
the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=40 or such other website as updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs
mobile applications (apps) whose name appears on SEBI website. A list of
SCSBs and mobile application, which, are live for applying in public issues using
UPI Mechanism is appearing in the “list of mobile applications for using UPI in
Public Issues” displayed on SEBI website at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=43. The said list shall be updated on SEBI website from time to time.

The share escrow agent appointed pursuant to the Share Escrow Agreement,
namely, KFin Technologies Limited.

The agreement dated April 6, 2023 entered into between our Company, the
Selling Shareholders and the Share Escrow Agent in connection with the
transfer of the Offered Shares by the Selling Shareholders and credit of such
Equity Shares to the demat account of the Allottees in accordance with the
Basis of Allotment.

Bidding centres where the Syndicate shall accept ASBA Forms from Bidders.
Kotak Mahindra Bank Limited and HDFC Bank Limited, being Bankers to the
Offer, appointed by the Company to act as a conduit between the Stock



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

Description

Stock Exchanges
Sub-Syndicate Members

Syndicate Agreement
Syndicate Member(s)
Syndicate or Members of the
Syndicate

Underwriters
Underwriting Agreement

UPI

UPI Bidders

UPI Circulars

UPI ID

UPI Mandate Request

UPI Mechanism

UPI PIN
Wilful Defaulter

Exchanges and the NPCl in order to push the mandate collect requests and/or
payment instructions of UPI Bidders using the UPl Mechanism and carry out
other responsibilities, in terms of the UPI Circulars.

Together, BSE and NSE.

The sub-syndicate members, if any, appointed by the BRLMs and the Syndicate
Members, to collect ASBA Forms and Revision Forms.

The agreement dated April 12, 2023 entered into between our Company, the
Registrar to the Offer, the Selling Shareholders, the BRLMs and the Syndicate
Members in relation to the procurement of Bids by the Syndicate.

Kotak Securities Limited.

The BRLMs and the Syndicate Members.

[e]

The agreement to be entered into between the Underwriters, our Company
and the Selling Shareholders, entered into on or after the Pricing Date but
prior to filing of the Prospectus with the RoC.

Unified Payments Interface, which is an instant payment mechanism, developed
by the NPCI.

Collectively, individual investors applying as Retail Individual Investors in the
Retail Portion, and individuals applying as Non-Institutional Investors with a
Bid Amount of up to ¥ 500,000 in the Non-Institutional Portion, and Bidding
under the UPI Mechanism.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022, all individual investors applying in public issues where the application
amount is up to ¥ 500,000 shall use UPI and shall provide their UPI ID in the
bid-cum-application form submitted with: (i) a syndicate member, (ii) a stock
broker registered with a recognized stock exchange (whose name is
mentioned on the website of the stock exchange as eligible for such activity),
(iii) a depository participant (whose name is mentioned on the website of the
stock exchange as eligible for such activity), and (iv) a registrar to an issue and
share transfer agent (whose name is mentioned on the website of the stock
exchange as eligible for such activity).

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November
[, 2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April
3, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June
28, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019, SEBI circular number SEBI/HO/CFD/DCR?2/CIR/P/2019/133 dated
November 8, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020
dated March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular number SEBI/HO/CFD/DILI/CIR/P/2021/47 dated March 31, 2021,
SEBI circular number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021,
SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022,
SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and
any subsequent circulars or notifications issued by SEBI in this regard.

ID created on UPI for single-window mobile payment system developed by
the NPCI.

A request (intimating the UPI Bidder by way of a notification on the UPI
application, by way of a SMS directing the UPI Bidder to such UPI application)
to the UPI Bidder initiated by the Sponsor Bank(s) to authorise blocking of
funds on the UPI application equivalent to Bid Amount and subsequent debit
of funds in case of Allotment.

The bidding mechanism that shall be used by a UPI Bidder to make an ASBA
Bid in the Offer in accordance with the UPI Circulars.

Password to authenticate UPI transaction.

Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR




Term

Description

Working Day(s)

Regulations.

All days on which commercial banks in Mumbai are open for business;
provided, however, with reference to (a) announcement of Price Band; and
(b) Bid/Offer Period, the expression “Working Day” shall mean all days on
which commercial banks in Mumbai are open for business, excluding all
Saturdays, Sundays or public holidays; and (c) with reference to the time
period between the Bid/Offer Closing Date and the listing of the Equity Shares
on the Stock Exchanges, the expression ‘Working Day’ shall mean all trading
days of Stock Exchanges, excluding Sundays and bank holidays, in terms of the
circulars issued by SEBI.

Industry Related Terms

Term Description
ANDA Abbreviated new drug application
Anti-VEGF therapy Anti—vascular endothelial growth factor therapy
API Active pharmaceutical ingredient
ASHA Accredited social health activist
ATC Anatomical Therapeutic Chemical Classification
C&F agents Clearing and forwarding agents
CAGR Compound annual growth rate
CDSCO Central Drugs Standard Control Organisation of the Ministry of Health and
Family Welfare
CEP Certificates of suitability
cGMP Current Good Manufacturing Practices
CGU Cash-generating unit
CIS Commonwealth of Independent States

Class | towns/cities

Class Il towns/cities
Class Ill towns/cities
Class IV towns/cities
Class V towns/cities

Class VI towns/cities
CMO
Covered Market/s or CYM

DCA, Andhra Pradesh
DMF
Domestic Sales

DOHFW, Sikkim
DPCO / DPCO 2013
DSIR

EHS
FDA, Philippines
FMHACA, Ethiopia

FSDCC, Rajasthan
GCP
GLP

Towns/cities in India with populations greater than or equal to 100,000, as
defined by IQVIA

Towns/cities in India with populations between 50,000 and 99,999, as defined
by IQVIA

Towns/cities in India with populations between 20,000 and 49,999, as defined
by IQVIA

Towns/cities in India with populations between 10,000 and 19,999, as defined
by IQVIA

Towns/cities in India with populations between 5,000 and 9,999, as defined by
IQVIA

Towns/cities in India with populations less than 5,000, as defined by IQVIA
Contract manufacturing organization

All anatomical therapeutic chemical classifications where our Company had
Domestic Sales for a given period

Drugs Control Administration of Andhra Pradesh

Drug master file

Amount/value of sales from stockists to (1) retailers/wholesalers, (2) retailers
located inside the premises of hospitals and nursing homes, and (3) dispensing
doctors, in India for a period calculated on a monthly rolling basis, as recorded
by IQVIA in India

The Department of Health Care, Human Services & Family Welfare of Sikkim
Drugs (Price Control) Order, 2013

Department of Scientific & Industrial Research, Ministry of Science and
Technology, Government of India

Environmental, health and safety

Food and Drug Administration of Philippines

Food, Medicine and Healthcare Administration and Control Authority of
Ethiopia

Food Safety and Drugs Control Commissionerate of Rajasthan

Good Clinical Practice

Good Laboratory Practices




Term

Description

GMP

HFWD, Himachal Pradesh
INDA

IPM

IT

MAT

MAT December 2022

MCAZ, Zimbabwe
Metros

MHRA

MOH&P, UAE

MOH, Cambodia
MOH, Kazakhstan
MOHP, Yemen
MSIHC Rules

MT&S (DRA), Sri Lanka
NABL

NAFDAC, Nigeria
NCE

NDA, Uganda

NHRA, Bahrain

NLEM

NMHPRA, Afghanistan

NPPA

oTT
Paragraph IV products

PLI
Peers Identified by IQVIA

PIC/S

PPB, Kenya

PoS

QVC CERT

R&D

Revenue from operations within
India as a percentage of revenue
from operations

RTI

Sales volume

SGLT2

SMDC, Ukraine
TMDA, Tanzania
TUV

TUV CGMP 21| CFR Part | | |

Good Manufacturing Practices

Health and Family Welfare Department of Himachal Pradesh

Investigational new drug application

Indian pharmaceutical market

Information technology

Moving annual total, that is, the value sales of preceding 12 months. For
example, MAT March 2022 covers the period from April I, 2021 to March 31,
2022, as recorded by IQVIA in India

MAT for the value sales of 12 months from January I, 2022 to December 31,
2022, as recorded by IQVIA in India

Medicines Control Authority of Zimbabwe

Metros constitute 30 cities in India, namely Agra, Ahmedabad, Allahabad,
Asansol, Bangalore, Bhopal, Chennai, Coimbatore, Delhi, Hyderabad, Indore,
Jabalpur, Jaipur, Kanpur, Kochi, Kolkata, Lucknow, Ludhiana, Madurai, Meerut,
Mumbai, Nagpur, Nashik, Patna, Pune, Surat, Vadodara, Varanasi, Vijayawada
and Visakhapatnam, as defined by IQVIA

U.K. Medicines and Healthcare Products Regulatory Agency

Ministry of Health & Prevention of the United Arab Emirates

Ministry of Health of Cambodia

Ministry of Healthcare of the Republic of Kazakhstan

Ministry of Health & Population of the Republic of Yemen

The Manufacturing, Storage & Import of Hazardous Chemicals Rules, 1989
Medical Technology & Supplies (Drug and Regulatory Authority) of Sri Lanka
The National Accreditation Board for Testing and Calibration Laboratories
The National Agency for Food and Drug Administration and Control of Nigeria
New chemical entity

The National Drug Authority of Uganda

National Health Regulatory Authority of Bahrain

National List of Essential Medicines

The National Medicine and Healthcare Products Regulatory Authority of
Afghanistan

National Pharmaceutical Pricing Authority, Department of Pharmaceuticals,
Ministry of Chemical and Fertilizers, Government of India

Over-the-top

Products eligible for Paragraph IV Patent Certifications under the U.S. Drug
Price Competition and Patent Term Restoration Act of 1984

Production linked incentive

The key pharmaceutical companies operating in similar therapeutic areas as
our Company, as highlighted in “Industry Overview” on page 158

The Pharmaceutical Inspection Convention and Pharmaceutical Inspection Co-
operation Scheme

The Pharmacy and Poisons Board of Kenya

Point of sale

Certifying body QVC Certification Services Private Limited

Research and development

It is calculated as a percentage of revenue from operations within India for the
period/year divided by revenue from operations for the period/year

Respiratory tract infection

A measure of the total number of units sold corresponding to Domestic Sales,
as recorded by IQVIA in India

Sodium-glucose Cotransporter-2 (SGLT2) inhibitors

The State Service of Ukraine on Medicines and Drugs Control

Tanzania Medicines and Medical Devices Authority

Technischer Uberwachungsverein in German, which means Technical
Inspection Association

Current Good Manufacturing Practices Certificate issued by TUV India Private
Limited based on 21 CFR Part |11




Term

Description

UCPMP
USFDA

UTI

Value

WHO

WHO GMP
ZMRA, Zambia

Uniform Code for Pharmaceutical Marketing Practices
United States Food and Drug Administration

Urinary tract infection

Value sales at price to retailers

World Health Organization

World Health Organization Good Manufacturing Practices
Medicines Regulatory Authority of Zambia

Conventional and General Terms and Abbreviations

Term Description

AAEC Adverse effect on competition

AGM Annual general meeting of shareholders under the Companies Act 2013
AlF(s) Alternative Investment Funds as defined in and registered with SEBI under the

Banking Regulation Act
Bn/bn

BSE

CAGR

CDSL

CIN

Client ID

CODM

Companies Act, 1956

Companies Act, 2013

Competition Act
Consolidated FDI Policy

Cosmetics Rules
COVID-19

CSR
Depositories Act

Depository

DIN
DP ID

DP/Depository Participant
DPIIT

Drugs and Cosmetics Act
DSCR

EBITDA

EGM

ECL

EIR

EPS

ESOP

FCNR Account

FDI
FEMA

SEBI AIF Regulations

Banking Regulation Act, 1949

Billion

BSE Limited

Compounded Annual Growth Rate

Central Depository Services (India) Limited

Corporate Identity Number

Client identification number of the Bidder’s beneficiary account

Chief operating decision maker

The erstwhile Companies Act, 1956 read with the rules, regulations,
clarifications and modifications thereunder

Companies Act, 2013 read with rules, regulations, clarifications and
modifications thereunder

Competition Act, 2002

The Consolidated FDI Policy, effective from October |5, 2020, issued by the
DPIIT, and any modifications thereto or substitutions thereof, issued from time
to time

Cosmetics Rules, 2020

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020
Corporate social responsibility

Depositories Act, 1996, read with the rules, regulations, clarifications and
modifications thereunder

A depository registered with the SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996

Director ldentification Number

Depository Participant’s identity number

A depository participant as defined under the Depositories Act

Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Gol

Drugs and Cosmetics Act, 1940, as amended

Debt service coverage ratio

Earnings before interest, tax, depreciation and amortization

Extra-ordinary general meeting

Expected credit losses

Effective interest rate

Earnings per share

Employee Stock Option Plan

Foreign Currency Non Resident (Bank) account established in accordance with
the provisions of FEMA

Foreign direct investment

Foreign Exchange Management Act, 1999 read with rules and regulations




Term

Description

FEMA Rules

Financial Year/Fiscal/Fiscal
Year

FPIs

FVCI

FVTPL

Gol/Central Government
HUF(s)

ICAI

ICAIl Guidance Note
IFRS

Income Tax Act

Ind AS

Ind AS 24

Ind AS 37

Ind AS 110

Ind AS Rules
Indian GAAP

INR/Indian
Rupees/Rupee/Z/Rs.
IT Act

MCA/Ministry of Corporate

Affairs

Mn

MSME
Mutual Funds

NACH
NAV
NBFC-SI

NCLT

NCLT Delhi
NRI

NSDL

NSE
OCB/Overseas
Corporate Body

thereunder

Foreign Exchange Management (Non-debt Instruments) Rules, 2019

The period of 12 months commencing on April | of the immediately preceding
calendar year and ending on March 31 of that particular calendar year
Foreign portfolio investor registered with SEBI pursuant to the SEBI FPI
Regulations

Foreign venture capital investors registered with SEBI pursuant to the SEBI
FVCI Regulations

Fair Value through Profit and Loss

The Government of India

Hindu undivided family(ies)

Institute of Chartered Accountants of India

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued
by the Institute of Chartered Accountants of India

International Financial Reporting Standards issued by the International
Accounting Standard Board

Income Tax Act, 1961

The Indian Accounting Standards notified under Section |33 of the Companies
Act 2013 read with Companies (Indian Accounting Standards) Rules, 2015 and
other relevant provisions of the Companies Act 2013

Indian Accounting Standard 24, “Related Party Disclosures”, notified under
Section 133 of the Companies Act 2013 read with Companies (Indian
Accounting Standards) Rules, 2015

Indian Accounting Standard 37, “Provisions, Contingent Liabilities and
Contingent Assets”, notified under Section 133 of the Companies Act 2013
read with Companies (Indian Accounting Standards) Rules, 2015

Indian Accounting Standard | 10, “Consolidated Financial Statements”, notified
under Section 133 of the Companies Act 2013 read with Companies (Indian
Accounting Standards) Rules, 2015

Companies (Indian Accounting Standards) Rules, 2015, as amended

Generally Accepted Accounting Principles in India notified under Section 133
of the Companies Act 2013 and read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 and Companies (Accounting Standards)
Amendment Rules, 2016

Indian Rupee, the official currency of the Republic of India

Information Technology Act, 2000
The Ministry of Corporate Affairs, Government of India

Million

Micro, small or a medium enterprise.

Mutual funds registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996.

National Automated Clearing House

Net asset value

A systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

National Company Law Tribunal

National Company Law Tribunal, Delhi

Non-Resident Indian

National Securities Depository Limited

National Stock Exchange of India Limited

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRlIs including overseas trusts, in
which not less than 60% of beneficial interest is irrevocably held by NRlIs
directly or indirectly and which was in existence on October 3, 2003 and
immediately before such date had taken benefits under the general permission




Term Description
granted to OCBs under FEMA. OCB:s are not allowed to invest in the Offer

P/E Ratio Price/Earnings Ratio

PAN Permanent account number

PAT Profit after tax

Patents Act Patents Act, 1970

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RoCE Return on Capital Employed

RoE Return on Equity

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India, constituted under section 3 of the SEBI
Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations
SEBI FPI Regulations
SEBI FVCI Regulations
SEBI ICDR Regulations
SEBI Listing Regulations

SEBI Merchant Bankers
Regulations
SEBI SBEBSE Regulations

SEBI Takeover Regulations

STT

US GAAP

U.S. Securities Act
US$/USD/US Dollar
USA/U.S./US

VAI

VCF

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Securities and Exchange Board of India (Share Based Employee Benefits and
Sweat Equity) Regulations, 202 |

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 201 |

Securities Transaction Tax

Generally Accepted Accounting Principles in the United State of America
U.S. Securities Act of 1933, as amended

United States Dollar

United States of America

Voluntary action indicated

Venture capital funds as defined in and registered with the SEBI under the
Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the SEBI AIF Regulations, as the case may be




CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET
DATA

Certain Conventions

All references in this Red Herring Prospectus to “India” are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, “Central
Government” or the ‘State Government’ are to the Government of India, central or state, as applicable. All
references in this Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of
America. All references in this Red Herring Prospectus to “Singapore”, “Dubai” and “Nepal”, are to the Republic
of Singapore, the Emirate of Dubai in the United Arab Emirates and the Federal Democratic Republic of Nepal
and their territories and possessions, respectively.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST”). Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar
year.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the corresponding
page numbers of this Red Herring Prospectus.

Currency and Units of Presentation

All references to “Rupee(s)”, “Rs.” or “%” or “INR” are to Indian Rupees, the official currency of the Republic
of India. All references to “US$” or “U.S. Dollars” or “USD” are to United States Dollars, the official currency
of the United States of America. All references to “SGD” or “S$” are to Singapore Dollar, the official currency
of the Republic of Singapore. All references to “AED” or “Dirham” are to United Arab Emirates Dirham, the
official currency of the United Arab Emirates. All references to “NPR” are to Nepalese Rupee, the official
currency of the Federal Democratic Republic of Nepal.

Our Company has presented certain numerical information in this Red Herring Prospectus in ‘lakh’, ‘million’ and
‘crores’ units or in whole numbers where the numbers have been too small to represent in such units. One
million represents 1,000,000, one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000.
One lakh represents 100,000 and one crore represents 10,000,000.

Figures sourced from third-party industry sources may be expressed in denominations other than millions or
may be rounded off other than to two decimal points in the respective sources, and such figures have been
expressed in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal
points as provided in such respective sources.

Financial and Other Data

Unless stated otherwise or the context otherwise requires, the financial data and financial ratios in this Red
Herring Prospectus are derived from the Restated Consolidated Summary Statements. The restated
consolidated summary statements of our Company, together with its subsidiaries, associates and joint ventures
(“Group”), comprising the restated consolidated statement of assets and liabilities as at December 31, 2022,
December 31, 2021, March 31, 2022, March 31, 2021, and March 31, 2020, and restated consolidated summary
statements of profit and loss (including other comprehensive income), and restated consolidated summary cash
flows and restated consolidated summary statement of changes in equity for the nine months period ended
December 31, 2022, December 31, 2021 and for the years ended March 31, 2022, March 31, 2021 and March
31, 2020, the consolidated summary statement of significant accounting policies, and other explanatory
information of our Company, derived from audited financial statements as at and for the nine months period
ended December 31, 2022 and December 31, 2021, each prepared in accordance with Ind AS 34 — Interim
Financial Reporting and our audited financial statements as at and for the years ended March 31, 2022, March
31,2021 and March 31, 2020, prepared in accordance with Ind AS and restated by our Company in accordance
with the requirements of Section 26 of Part | of Chapter Il of the Companies Act, 2013, relevant provisions of
the SEBI ICDR Regulations, and the Guidance Note on Reports on Company Prospectuses (Revised 2019) issued
by the ICAI. For further information, see “Financial Information” beginning on page 296. In addition to
Subsidiaries of our Company, as described in “History and Certain Corporate Matters” beginning on page
245, Pharma Force Lab, Vetbesta Labs, North East Pharma Pack, Appify Infotech LLP, Penta Latex LLP, Mankind
Specialities and Superba Warehousing LLP, are accounted for as subsidiaries in accordance with Ind AS 110 in



the Restated Consolidated Summary Statements included in this Red Herring Prospectus. Since these entities
are limited liability partnership firms or partnership firms, they are not “subsidiaries” as defined under section
2(87) of the Companies Act, 201 3. The audited financial statements as at and for the financial years ended March
31, 2020, March 31, 2021 and March 31, 2022 were audited by the Previous Joint Statutory Auditors. Further,
the financial information for the nine months ended December 31, 2021 and December 31, 2022 is not indicative
of the future performance of our Company and is not comparable with the annual financial information included
in this Red Herring Prospectus.

Our Company’s financial year commences on April | and ends on March 31 of the next year. Accordingly, all
references in this Red Herring Prospectus to a particular Financial Year or FY, unless stated otherwise, are to
the 12-month period ended on March 31 of that particular calendar year.

There are significant differences between Indian Accounting Standards (“Ind AS”), Generally Accepted
Accounting Principles in the United States of America (“US GAAP”) and International Financial Reporting
Standards (“IFRS”). Our Company does not provide reconciliation of its financial information to IFRS or US
GAAP. Our Company has not attempted to explain those differences or quantify their impact on the financial
data included in this Red Herring Prospectus and it is urged that you consult your own advisors regarding such
differences and their impact on our Company’s financial data. For details in connection with risks involving
differences between Ind AS, US GAAP and IFRS see “Risk Factors — Significant differences exist between Ind
AS used to prepare our financial information and other accounting principles, such as US GAAP and
IFRS, which may affect investors’ assessments of our Company’s financial condition” on page 91. The
degree to which the financial information included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Ind AS, Indian accounting policies and
practices, the Companies Act, 2013 and the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR Regulations”). Any reliance by
persons not familiar with Indian accounting policies and practices on the financial disclosures presented in this
Red Herring Prospectus should accordingly be limited. Unless the context otherwise indicates, any percentage
or amounts (excluding certain operational metrics), with respect to financial information of our Company in
“Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Conditional and
Results of Operations” beginning on pages 44, 190 and 450, respectively, and elsewhere in this Red Herring
Prospectus have been derived from the Restated Consolidated Summary Statements.

Unless the context otherwise indicates, any percentage or amounts (excluding certain operational metrics), with
respect to financial information of our Company in “Risk Factors”, “Our Business” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 44, 190 and
450, respectively, and elsewhere in this Red Herring Prospectus have been derived from the Restated
Consolidated Summary Statements.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All percentage figures have been rounded off to two decimal places. Further, any
figures sourced from third party industry sources conform to their respective sources.

Exchange Rates

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian
Rupees, at any particular rate or at all.

Unless otherwise stated, the exchange rates referred to for the purpose of conversion of foreign currency
amounts into Rupee amounts, are as follows:

(in 3)

Currency Exchange rate as on

December 31, December 31, March 31, 2022 March 31, 2021 March 31, 2020

2022* 2021

usbD 82.79 74.30 758l 73.50 75.39
AED 22.55 20.24 20.55 19.94 20.44
SGD 61.48 54.98 55.78 54.33 52.68
NPR 0.62 0.61 0.6l 0.62 0.62




*December 31, 2022 being a holiday, the exchange rate as on December 30, 2022 was considered.
Source: www.fbil.org.in; www.oanda.com
Note: Exchange rate is rounded off to two decimal places.

Non-Generally Accepted Accounting Principles Financial Measures

Certain Non-Generally Accepted Accounting Principles (“Non-GAAP”) financial measures relating to our
financial performance such as Net worth, Return on Net Worth, Net asset value per Equity Share, earnings
before interest, tax, depreciation and amortization, earnings before interest, tax, depreciation and amortization
margin, Profit after tax margin, Return on Capital Employed, Return on Equity, earnings before interest and
taxes, Capital employed, Net working capital days, Non-current borrowings/ Equity attributable to equity
holders of the parent ratio, Total borrowings/ Equity attributable to equity holders of the parent ratio and
others, have been included in this Red Herring Prospectus. We compute and disclose such Non-GAAP financial
measures relating to our financial performance as we consider such information to be supplemental and useful
measures of our business and financial performance. These Non-GAAP financial measures are supplemental
measures of our performance and liquidity that are not required by, or presented in accordance with, Ind AS,
Indian GAAP, IFRS or US GAAP. Further, these Non-GAAP financial measures should not be considered in
isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure
of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS or
US GAAP. In addition, these Non-GAAP financial measures are not standardised terms, hence a direct
comparison of these Non-GAAP financial measures between companies may not be possible. These Non-GAAP
financial measures and other information relating to financial performance may not be computed on the basis of
any standard methodology that is applicable across the industry and therefore may not be comparable to financial
measures of similar nomenclature that may be computed and presented by other companies and are not
measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled
measures presented by other companies and hence have limited usefulness as a comparative measure. For further
details, please see “Risk Factors — Internal Risk Factors — Certain Non-GAAP financial measures and other
statistical information relating to our operations and financial performance have been included in this
Red Herring Prospectus. These Non-GAAP financial measures are not measures of operating
performance or liquidity defined by Ind AS and may not be comparable with those presented by other
companies.” on page 85.

Industry and Market Data

Unless stated otherwise, information pertaining to the industry in which our Company operates, contained in
this Red Herring Prospectus is derived from the IQVIA Report which has been commissioned by our Company
for an agreed fee, exclusively in connection with the Offer and the IQVIA Dataset which has been prepared and
provided to our Company by IQVIA for usage in this Red Herring Prospectus. We officially appointed IQVIA, in
connection with the preparation of the IQVIA Report and IQVIA Dataset pursuant to agreement dated June |3,
2022, as amended on September 12, 2022 and February 27, 2023.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents or from various sources believed to be reliable but their accuracy, completeness
and underlying assumptions are not guaranteed and their reliability cannot be assured. The data used in these
sources may have been re-classified for the purposes of presentation. Data from these sources may also not be
comparable. Industry sources and publications are also prepared based on information as of specific dates and
may no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates and assumptions that may prove to be incorrect. Such data involves risks, uncertainties
and numerous assumptions and is subject to change based on various factors, including those discussed in “Risk
Factors — Internal Risk Factors — Risks Related to Our Business — Industry-related information included
in this Red Herring Prospectus has been derived from the IQVIA Report, which has been exclusively
commissioned and paid for by our Company solely for the purposes of the Offer. This Red Herring
Prospectus also includes industry-related information derived from the IQVIA Dataset. The IQVIA Report
and the IQVIA Dataset are subject to various limitations and are based upon certain assumptions that
are subjective in nature.” on page 5. Accordingly, investment decisions should not be based solely on such
information.

20



The IQVIA Report is subject to the following disclaimer:

“This Report has been prepared in part, based on information derived from IQVIA MIDAS® and IQVIA Market Prognosis,
IQVIA Total Sales Audit, IQVIA Townclass Audit, IQVIA Medical Audit, IQVIA OTC Audit services provided by IQVIA and
its affiliated companies as well as certain secondary data sources such as reports and data-sets issued by International
Monetary Fund, the World Bank, United Nations Population division.

This Report, where indicated, includes information derived from IQVIA MIDAS® and IQVIA Market Prognosis, IQVIA Total
Sales Audit, IQVIA Townclass Audit, IQVIA Medical Audit, IQVIA OTC Audit services provided by IQVIA and its dffiliated
companies. IQVIA market research information is proprietary to IQVIA and available on a confidential basis by subscription
from IQVIA. IQVIA market research information reflects estimates of marketplace activity and should be treated
accordingly. Additional information about IQVIA MIDAS® and IQVIA Market Prognosis is set out in the notes below.

IQVIA national audits and MIDAS reflect local industry standard source of pack prices, which might be list price or average
invoice price, depending upon the country and the available information; they do not reflect net prices realised by the
manufacturers. Sales values reflected in these IQVIA audits are calculated by applying such relevant pricing to the product
volume data collected for, and reflected in, such audits.

All other information contained in the Report has been obtained by IQVIA from secondary sources (such as company
websites, articles in business journals, etc.) available in public domain believed by it to be accurate and reliable.

The information contained herein was prepared expressly for use herein and was based on certain assumptions and
information available at the time this report was prepared. As with any attempt to estimate future events, the forecasts,
projections, conclusions, and other information included herein are subject to certain risks and uncertainties and are not
to be considered guarantees of any particular outcome. IQVIA has confirmed that certain third-party information used or
cited in the Report has been obtained from publicly available information and acknowledgements of sources have been
given wherever necessary in the Report. IQVIA does not carry on regulated activity under Section 23 of the Financial
Services and Markets Act 2000 (or the equivalent legislation in the relevant jurisdiction) and, accordingly, this Report does
not amount to “investment advice” as specified therein. This Report, in part or in whole, is not intended to constitute
financial, investment or tax advice, and is not a recommendation to purchase or not purchase, an endorsement of, or an
opinion as to the value of, any security or any investment instrument of any entity. In this disclaimer the terms IQVIA shall
be deemed to include its dffiliated companies, directors, officers, employees, and agents. This Report is not a
comprehensive evaluation of the industry, the Company or the Equity Shares and all material within this Report should be
deemed as expressions of opinion which are subject to change without notice. IQVIA’s principal task has been to collect,
analyze and present data in respect of this Report.

Notes:

IQVIA MIDAS data combines country-level data, healthcare expertise and therapeutic knowledge to deliver data in globally
standardized forms and is a leading source of insight into international market dynamics. IQVIA MIDAS data is designed
to support multi-country analyses of trends, patterns and similar types of analyses.

IQVIA MARKET PROGNOSIS is a comprehensive, strategic market forecasting publication that provides decision-makers
with insights on the drivers and constraints of healthcare and pharmaceutical market growth. Forecast only — actual
results could differ materially.

Total Sales Audit is the stockiest sell out to retail and hospital pharmacies along with dispensing doctors. This does not
cover direct sales by manufacturer and tender.”

The IQVIA Report is also available at our Company’s website at www.mankindpharma.com/investors/inspection-
material-documents.

The IQVIA Dataset is subject to the following disclaimer:

“The enclosed materials, where indicated, include information derived from market research information provided by
IQVIA and its dffiliated companies. IQVIA market research information is proprietary to IQVIA and available on a
confidential basis by subscription from IQVIA. IQVIA market research information reflects estimates of marketplace activity
and should be treated accordingly.

The above material includes information based on IQVIA syndicated audit obtained under license from the following
information service(s):
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For India data - IQVIA TSA MAT March 2014 Dataset, IQVIA TSA MAT March 2020 Dataset, IQVIA TSA MAT March
2022 Dataset, IQVIA TSA MAT December 2022 Dataset, IQVIA Medical Audit MAT December 2020, IQVIA Medical
Audit MAT December 2022, IQVIA MAT January 2023 OTC Audit. Copyright IQVIA. All Rights Reserved.

Total Sales Audit is the stockiest sell out to retail and hospital pharmacies along with dispensing doctors. This does not
cover direct sales by manufacturer and tender.

The information contained herein was prepared expressly for use herein and was based on certain assumptions and
information available at the time this IQVIA Data was prepared. As with any attempt to estimate future events, the
forecasts, projections, conclusions, and other information included herein are subject to certain risks and uncertainties,
and are not to be considered guarantees of any particular outcome. The above material also includes information based
on secondary research information from filings of consolidated financials made by the respective companies with stock
exchange and government websites (Ministry of Health and Family Welfare, National Health Portal of India, and National
Pharmaceutical Pricing Authority).

The statements, findings, conclusions, views, and opinions contained and expressed herein are not necessarily those of
IQVIA or any of its dffiliated or subsidiary entities. Any analysis is independently arrived at by Company, on the basis of
information from various sources.”

The IQVIA Dataset is also available at our Company’s website at
www.mankindpharma.com/investors/inspection-material-documents.

In accordance with the SEBI ICDR Regulations, the section “Basis for Offer Price” beginning on page 140
includes information relating to our peer group companies, which has been derived from publicly available
sources, and accordingly, no investment decision should be made solely on the basis of such information.

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which business of our Company is conducted, and
methodologies and assumptions may vary widely amongst different industry sources.

Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy
of this Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of the Offer, including the merits and risks involved. The Equity
Shares offered in the Offer have not been and will not be registered under the United States Securities Act of
1933, as amended (the “U.S. Securities Act”) or any other applicable law of the United States and, unless so
registered, may not be offered or sold within the United States except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities
laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States only to persons reasonably
believed to be “qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act and referred
to in this Red Herring Prospectus as “U.S. QIBs”; for the avoidance of doubt, the term U.S. QIBs does not
refer to a category of institutional investor defined under applicable Indian regulations and referred to in this
Red Herring Prospectus as “QIBs”) pursuant to Section 4(a) of the U.S. Securities Act and (b) outside of the
United States in offshore transactions as defined in and in compliance with Regulation S and the applicable laws
of the jurisdiction where those offers and sales are made. See “Other Regulatory and Statutory Disclosures
— Eligibility and Transfer Restrictions” on page 502.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction
except in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements
generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “likely to”, “objective”, “plan”, “propose”, “project”, “will”, “seek to”, “‘strive to”, “will continue”,
“will pursue” or other words or phrases of similar import. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. All forward-looking statements are subject to
risks, uncertainties, expectations and assumptions about us that could cause actual results to differ materially
from those contemplated by the relevant forward-looking statement. All statements in this Red Herring
Prospectus that are not statements of historical fact are ‘forward-looking statements’.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. This could be due to risks or
uncertainties associated with expectations relating to, and including, regulatory changes pertaining to the industry
in India in which we operate and our ability to respond to them, our ability to successfully implement our
strategy, growth and expansion plans, technological changes, our exposure to market risks, general economic
and political conditions in India which have an impact on its business activities or investments, the monetary and
fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity
prices or other rates or prices, the performance of the financial markets in India and globally, changes in domestic
laws, changes in the incidence of any natural calamities and/or violence, regulations and taxes and changes in
competition in the industry in which we operate. Certain important factors that could cause actual results to
differ materially from our expectations include, but are not limited to, the following:

e any disruption, slowdown or shutdown in our manufacturing or research and development operations;

e any delay, interruption or reduction in the supply of our raw materials or finished formulations from our
third-party suppliers and manufacturers, or an increase in the costs of such raw materials and finished
formulations;

e significant portion of our revenues is derived from a limited number of markets;

e inability to successfully implement our business plan, expansion and growth strategies;

e inability to effectively market our products due to introduction of stricter norms regulating marketing
practices by pharmaceutical companies;

e any fault or inadequacy in our quality control or manufacturing processes;
e restrictions on price controls imposed by governments and healthcare providers; and

e loss of market share and decline in revenues and profits due to inability to respond adequately to increased
competition or pricing pressure.

e inability to obtain and maintain the intellectual property rights for our brands or protect our proprietary
information.

For details regarding factors that could cause actual results to differ from expectations, see “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages 44, 140 and 450, respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual gains or
losses could materially differ from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such
forward-looking statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect current views as on the date of this Red Herring Prospectus and are not a

guarantee of future performance. These statements are based on our management’s beliefs and assumptions,
which in turn are based on currently available information. Although we believe the assumptions upon which
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these forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate and the forward-looking statements based on these assumptions could be incorrect. Neither our
Company, our Directors, the Selling Shareholders, the Book Running Lead Managers nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not
come to fruition. In accordance with the SEBI ICDR Regulations, our Company will ensure that the Bidders in
India are informed of material developments until the time of the grant of listing and trading permission by the
Stock Exchanges for the Equity Shares pursuant to the Offer.

In accordance with requirements of Securities and Exchange Board of India and as prescribed under applicable
law, each of the Selling Shareholders, severally and not jointly, shall ensure that the Bidders in India are informed
by our Company of material developments, only in relation to statements and undertakings specifically
undertaken or confirmed by such Selling Shareholder in relation to itself and its respective portion of the Offered
Shares in this Red Herring Prospectus until the time of the grant of listing and trading permission by the Stock
Exchanges for the respective portion of the Offered Shares pursuant to the Offer. Only statements and
undertakings which are specifically confirmed or undertaken by each Selling Shareholder, as the case may be, in
this Red Herring Prospectus shall be deemed to be statements and undertakings made by such Selling
Shareholder.
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SUMMARY OF THIS RED HERRING PROSPECTUS

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not exhaustive, nor
does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all details relevant to
prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Red Herring Prospectus, including the sections titled “Risk Factors”, “The
Offer”, “Capital Structure”, “Objects of the Offer”, “Industry Overview”, “Our Business”, “Restated
Consolidated Summary Statements”, “Outstanding Litigation and Material Developments”, “Offer
Procedure” and “Main Provisions of Articles of Association” beginning on pages 44, 95, 114, 137, 158, 190,
296, 482, 527 and 547, respectively, of this Red Herring Prospectus.

Unless otherwise indicated, the industry-related information contained in this Red Herring Prospectus is derived from (i)
the report titled “Industry Overview” dated March 30, 2023 (the “IQVIA Report”) which has been commissioned and
paid for by our Company for an agreed fee for the purposes of confirming our understanding of the industry exclusively
in connection with the Offer; and (ii) the IQVIA dataset dated March 30, 2023 (the “IQVIA Dataset”) prepared for and
provided to our Company by IQVIA for usage in this Red Herring Prospectus. We engaged IQVIA in connection with the
preparation of the IQVIA Report and the IQVIA Dataset pursuant to an agreement on June |3, 2022, as amended on
September 12, 2022 and February 27, 2023. The enclosed materials include information derived from market research
information provided by IQVIA and its dffiliated companies. IQVIA market research information is proprietary to IQVIA
and available on a confidential basis. IQVIA market research information reflects estimates of marketplace activity and
should be treated accordingly. The IQVIA Report and the IQVIA Dataset are also available at our Company’s
website at www.mankindpharma.com/investors/inspection-material-documents.

Summary of the primary business of our Company

We are India’s fourth largest pharmaceutical company in terms of Domestic Sales and third largest in terms of
sales volume for moving annual total (“MAT”’) December 2022 (Source: IQVIA Dataset, IQVIA TSA MAT December
2022 Dataset for India (For FY20-22)). We are focused on the Indian domestic market, where we develop,
manufacture and market a diverse range of pharmaceutical formulations as well as several consumer healthcare
products. In our domestic pharmaceuticals business, we are present across acute and chronic therapeutic areas
in India, including anti-infectives, cardiovascular,  gastrointestinal, anti-diabetic, neuro/CNS,
vitamins/minerals/nutrients and respiratory, among others. In our consumer healthcare business, we have
established several brands in the condoms, pregnancy detection, emergency contraceptives, antacid powders,
vitamin and mineral supplements and anti-acne preparations categories.

Summary of industry in which our Company operates

The size of the Indian pharmaceutical market increased (“IPM”) at a compounded annual growth rate (“CAGR”)
of approximately 10.90% from %¥660.53 billion in the Financial Year 2012 to 1,859.05 billion in the Financial Year
2022, and is forecast to further grow at a CAGR of 10% — | 1% to reach ¥3,000 — 3,100 billion by the Financial
Year 2027. The key factors affecting the growth of the IPM are rising income levels, increasing life expectancy,
growth in lifestyle diseases and government initiatives. The consumer healthcare market in India has witnessed
and is expected to continue to witness value growth in the range of 10-11%, mainly driven by new lifestyle
patterns leading to disorders/diseases, consumer awareness on preventive healthcare, and an increase in
consumer income level and expenditure on consumer healthcare products. (Source: IQVIA Report)

Promoters

Our Promoters are:

(i) Ramesh Juneja;

(i) Rajeev Juneja;

(i)  Sheetal Arora;

(iv)  Ramesh Juneja Family Trust;
(v) Rajeev Juneja Family Trust; and
(vi)  Prem Sheetal Family Trust.

Promoter Group

Natural persons who are part of the Promoter Group
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The natural persons who are part of the Promoter Group, other than our individual Promoters, are as follows:

(9)

(b)

Immediate relatives of our Promoters

Name of Name of relative Relationship
Promoter
Ramesh Poonam Juneja Spouse
Juneja Rajeev Juneja Brother
Greesh Kumar Juneja* Brother
Prabha Arora Sister
Kusum Lata Dua Sister
Arjun Juneja Son
Ayushi Juneja Sikri Daughter
Pushpa Rani Aggarwal Spouse’s mother
Rajeev Mohan Agarwal Spouse’s brother
Geeta Agarwal Spouse’s sister
Rajeev Puja Juneja Spouse
Juneja Ramesh Juneja Brother
Greesh Kumar Juneja* Brother
Prabha Arora Sister
Kusum Lata Dua Sister
Chanakya Juneja Son
Eklavya Juneja Son
Ashok Kumar Spouse’s father
Asha Madan Spouse’s mother
Sanjay Madan Spouse’s brother
Gautam Madan Spouse’s brother
Sheetal Prem Kumar Arora Father
Arora Prabha Arora Mother
Nidhi Arora Spouse
Esha Arora Tewari Sister
Viralika Arora Daughter
Mishka Arora Daughter
Yogi Raj Vij Spouse’s father
Rekha Vij Spouse’s mother
Mohit Vij Spouse’s brother

* Pursuant to Regulation 2(1)(pp)(ii) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018, as amended (“SEBI ICDR Regulations”), an ‘immediate relative’ of a promoter (i.e,, any spouse of that person, or any parent,
brother, sister or child of the person or the spouse) is required to form part of the ‘Promoter Group’. Accordingly, while Greesh Kumar Juneja
is a member of the promoter group in accordance with Regulation 2(1)(pp) of the SEBI ICDR Regulations, the relevant confirmations and
undertakings in respect of himself and his relevant entities as ‘promoter group’, as defined under the SEBI ICDR Regulations (“Greesh Kumar
Juneja Promoter Group”) have not been provided by him. However, Greesh Kumar Juneja, through an affidavit dated August 5, 2022 has
stated that he is unwilling to be identified, or to have any entity related to him by way of his shareholding in such entities be identified, as
members of the Promoter Group of our Company, or provide any information in this regard to our Company. Given that Greesh Kumar Juneja
is unwilling to provide any information and affirmations as required under the SEBI ICDR Regulations in relation to the Greesh Kumar Juneja
Promoter Group as members of the Promoter Group, our Company has included disclosures pertaining to the Greesh Kumar Juneja Promoter
Group based on and limited only to the extent of information publicly available from the websites of certain government authorities and other
public databases. See “Risk Factors — One of the brothers of our Promoters, Ramesh Juneja and Rajeev Juneja, who is deemed
to be a part of the Promoter Group under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 has not provided consent to be identified as a member of the Promoter Group and has
not provided any information in respect of himself and his relevant entities as Promoter Group” on page 46.

In addition to the individuals mentioned above, persons whose shareholding is aggregated under the heading
“shareholding of the promoter group”:

(i) Ria Chopra Juneja

Entities forming part of the Promoter Group

The companies and trusts forming part of the Promoter Group are as follows:

I. AtoZ Packers 27. J&A Partners
2.  ACE Overseas Ventures 28. Luxor Metaltec (India) Private Limited
3. Alankrit Handicrafts Private Limited 29. Mankind Biosys Private Limited
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No vk

8.
9.

10.
I
12.
13.
14.

I5.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.

26.

AJS Properties

ANM Holdings Pte Ltd

ANM Properties Private Limited

Appian Associates Infrastructure Private
Limited

Appian Buildheights LLP

Appian Buildrise LLP

Appian Buildwell LLP

Appian Projects LLP

Arora Family Private Limited

Ayushi and Poonam Estates LLP

Beckon Realestate Developers Private
Limited

Bestochem Formulations (India) Limited**
Besto Herbs Private Limited**
Bigbrother Nutra Care Private Limited**
Biovein Innovative Solutions Private
Limited***

Casablanca Lifesciences LLP

Casablanca Pharma Private Limited
Casablanca Pharma Pte Ltd

Casablanca Securities Private Limited
EzeRx Health Tech Private Limited

G.A. Davai India Private Limited**

Gyan Infrastructure Company Private
Limited

Intercity Corporate Towers LLP

30.
31
32.
33.
34.
35.
36.
37.
38.
39.

40.
4].
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.

Mankind Biotech Private Limited
Mankind Drugs Private Limited
Nextwave India Private Limited

Om Sai Pharma Pack

Paonta Process Equipments

Pathkind Diagnostics Private Limited
Petal Pharma Private Limited**

PP & A Combines LLP

Printman

Quality Bestochem Formulations Private
Limited**

Rajeev Juneja and Sons HUF

R C Juneja and Sons HUF

Rashi Apparels Private Limited
Rashmi Exports Private Limited

RCJ Advisors Private Limited
Rotokind Technologies

RPJ Trustee Private Limited

Saburi Consultants Private Limited
Saburi Enterprises LLP

Saburi Projects LLP

Saburi Sai Ram Buildtech Private Limited
Salute Bestochem Private Limited**
Star Infra Developers Private Limited
Teen Murti Products Private Limited
Virmish Enterprises Private Limited

** |dentified as a member of the Promoter Group due to Greesh Kumar Juneja holding more than 20% of its share capital based on the
shareholding pattern as of its latest available annual return on the website of the Ministry of Corporate Affairs, Gol.
*¥* |dentified as a member of the Promoter Group due to Greesh Kumar Juneja holding more than 20% of the share capital of Bigbrother Nutra

Care Private Limited that holds more than 20% of the share capital of Biovein Innovative Solutions Private Limited (“Biovein™) based on the

shareholding pattern as of Biovein’s latest available annual return on the website of the Ministry of Corporate Affairs, Gol.

For further details, see “Our Promoters and Promoter Group” beginning on page 286.

Offer Size

Offer of 40,058,844 Equity Shares of face value of X | per Equity Share aggregating to X [e] million by the Selling
Shareholders. The details of the Equity Shares offered by each Selling Shareholder pursuant to the Offer are set

forth below:
S. Name of the Category of Maximum Weighted % of the total % of the total
No. Selling Shareholder number of average cost Equity Share Promoter and
Shareholder Offered of acquisition  capital of our Promoter
Shares(H® per Equity Company Group
Share (In ¥)3) shareholding
in our
Company
Promoter Selling Shareholders
l. Ramesh Juneja Promoter 3,705,443 Negligible 0.92% 1.17%
2. Rajeev Juneja Promoter 3,505,149 Negligible 0.88% 1.11%
3. Sheetal Arora Promoter 2,804,119 Negligible 0.70% 0.89%
Total (A) 10,014,711 2.50% 3.17%
S. Name of the Category of Maximum Weighted % of the total % of the total
No. Selling Shareholder number of average cost Equity Share Public
Shareholder Offered of acquisition  capital of our  shareholding
Shares()(2) per Equity Company in our
Share (In ¥)®) Company
Investor Selling Shareholders
. Cairnhill CIPEF Public 17,405,559 276.34 4.34% 20.69%
Limited
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2. Cairnhill CGPE Public 2,623,863 276.34 0.66% 3.12%

Limited
3. Beige Limited Public 9,964,71 | 550.44 2.49% 11.85%
4. Link Investment Public 50,000 550.44 0.01% 0.06%
Trust*
Total (B) 30,044,133 7.50% 35.72%
Total (A+B) 40,058,844 10.00% 38.89%

(1)  The Offer has been authorized by a resolution of our Board dated July 19, 2022. Further, our Board and IPO Committee has taken on record the
approval for the Offer for Sale by the Selling Shareholders pursuant to resolutions dated September 14, 2022 and March 31, 2023, respectively.

(2) The Equity Shares being offered by the Selling Shareholders have been held for a period of at least one year immediately preceding the date of
filing the Draft Red Herring Prospectus with Securities and Exchange Board of India (“SEBI”) and are eligible for being offered for sale pursuant
to the Offer in terms of the SEBI ICDR Regulations. For further information, see “Capital Structure” beginning on page | 14.
* Held in the name of Vikas Srivastava, trustee.

(3) As certified by Ghosh Khanna & Co LLP, Chartered Accountants by way of their certificate dated April 14, 2023.

The Offer would constitute 10% of the post-Offer paid-up Equity Share capital of our Company. For further
details, see “The Offer” beginning on page 95.

Objects of the Offer
The objects of the Offer are to (i) carry out the Offer for Sale of 40,058,844 Equity Shares by the Selling
Shareholders aggregating to  [@] million; and (ii) achieve the benefits of listing the Equity Shares on the Stock

Exchanges. For further details, see “Objects of the Offer” beginning on page 137.

Aggregate pre-Offer Shareholding of Promoters, members of our Promoter Group and Selling
Shareholders

The aggregate pre-Offer shareholding of our Promoters, members of our Promoter Group and the Selling
Shareholders as a percentage of pre-Offer paid-up Equity Share Capital of our Company is set forth below:

Pre-Offer
S.No. Name of Shareholder No. of E::;:Iy Shares % of Equity Share capital
Promoters
l. Ramesh Juneja” 10,561,433 2.64
2. Rajeev Juneja* 10,005,170 2.50
3. Sheetal Arora* 23,898,836 5.97
4. Ramesh Juneja Family Trust() 83,352,652 20.81
5. Rajeev Juneja Family Trust® 79,930,520 19.95
6. Prem Sheetal Family Trust® 61,755,635 15.42
Promoter Group
7. Poonam Juneja 10,557,626 2.63
8. Arjun Juneja 10,555,591 2.63
9. Ria Chopra Juneja 1,292,884 0.32
10.  PujaJuneja 13,805,242 345
1.  Eklavya Juneja 3,896,788 0.97
2. Chanakya Juneja 3,896,788 0.97
3.  Mishka Arora 2,955,692 0.74
Investor Selling Shareholders
4.  Cairnhill CIPEF Limited** 24,367,792 6.08
I5.  Cairnhill CGPE Limited*®* 3,673,410 0.92
|6. Beige Limited 39,858,843 9.95
17. Link Investment Trust® 200,000 0.05
Total 384,564,902 96.00

* Also a Selling Shareholder.

** Cairnhill CIPEF Limited has pursuant to share purchase agreement dated March 31, 2023 (“SPA”) transferred 13,924,448 Equity Shares to Hema
CIPEF (1) Limited, which at the time of entering into the SPA was an dffiliate (as defined under the SHA) of Cairnhill CIPEF Limited. The said Equity
Shares were transferred on April 6, 2023.

*#% Cairnhill CGPE Limited has pursuant to share purchase agreement dated March 31, 2023 (“SPA”) transferred 597,879 and 1,501,211 Equity
Shares to Hema CIPEF (I) Limited and Hema CGPE (I) Limited, respectively, each of which at the time of entering into the SPA was an dffiliate (as
defined under the SHA) of Cairnhill CGPE Limited, respectively. The said Equity Shares were transferred on April 6, 2023.

|. Held in the name of Ramesh Juneja, managing trustee.

2. Held in the name of Rajeev Juneja, managing trustee.

3. Held in the name of Arora Family Private Limited, trustee.

4. Held in the name of Vikas Srivastava, trustee.
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Summary of selected financial information derived from our Restated Consolidated Summary

Statements

Particulars

Equity share capital
Net Worth()

Revenue from
operations

Restated profit for the
period/year

Restated earnings per
share (EPS) of face
value of <RI each
attributable to equity
holders of the parent @
Basic EPS, computed
on the basis of profit
attributable to equity
holders of the parent®
(in 3)*

Diluted EPS, computed
on the basis of profit
attributable to  the
equity holders of the
parent® (in %)*

Net asset value per
Equity Share @) (in %)
Total borrowings 4

As at and for theAs at and for the

nine months
period ended
December 31,
2022
400.59
71,458.90
66,967.66

10,159.76

24.87

24.87

178.38

1,679.28

nine months
period ended
December 31,

2021
400.59
59,654.63
60,557.94

12,602.42

31.04

31.04

148.92

2,687.02

400.59
61,552.29
77,815.55

14,529.56

35.78

35.78

153.65

8,680.28

(in ¥ million except per share data)

As at and for theAs at and for the
Fiscal ended
March 31,2022 March 31, 2021

Fiscal ended

400.59
47,220.02
62,144.31

12,930.34

31.59

31.59

117.88

2,345.26

As at and for
the Fiscal
ended March
31, 2020

400.59
34,853.09
58,652.34

10,561.48

25.72

25.72

87.00

1,269.15

* Not annualized for the nine months period ended December 31, 2022 and December 31, 2021.

Notes:

()" Net worth is the aggregate value of the paid-up share capital and all reserves created out of the profits and securities premium account and debit
or credit balance of profit and loss account after deducting the aggregate value of the accumulated losses. Net worth represents equity attributable
to equity holders of the parent and does not include amount attributable to non-controlling interests.

@ Restated Earnings Per Share (Basic and Diluted) are computed in accordance with Ind AS 33 - Earnings Per Share notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended).

®) Net asset value per Equity Share is the equity attributable to equity holders of the parent divided by weighted average numbers of Equity Shares
outstanding during the year.

)  Total borrowings includes current and non-current borrowings.

Qualifications which have not been given effect to in the Restated Consolidated Summary

Statements

There are no auditor qualifications that have not been given effect to in the Restated Consolidated Summary

Statements.

Summary of Outstanding Litigation and Material Developments

A summary of outstanding litigation proceedings involving our Company, our Subsidiaries, our Promoters, our
Directors, and our Group Companies as disclosed in this Red Herring Prospectus, is provided below:

Disciplinary

actions by Aggregate
N Statutory or  the SEBI or Material amount
Criminal Tax . n.A q
Name roceedings roceedings regulatory Stock pending civil involved
P g P g actions Exchanges litigation (in¥
against the million)*
Promoters
Company()
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Disciplinary

actions by Aggregate
.. Statutory or  the SEBI or Material amount
Name Crlmlr!al Tax' regulatory Stock pending civil involved
RiscescliespRes e actions Exchanges litigation (in¥
against the million)*
Promoters
Against the Nil 13 82 NA 13203) 459.64
Company
By the Company 354) NA NA NA 1066)(6) 28.59
Subsidiaries
Against the Nil 15 5 NA 2(7) 67.63
Subsidiaries
By the Subsidiaries Nil NA NA NA Nil Nil
Directors
By the Directors Nil NA NA NA Nil Nil
Against the Nil 5 5@® NA Nil Nil
Directors
Promoters
By the Promoters Nil NA NA NA Nil Nil
Against the Nil 50 5(10) Nil Nil Nil
Promoters
Group Companies
Outstanding Nil NA NA NA Nil Nil

litigation which may
have a material
impact on our
Company

* Amount to the extent quantifiable.

() Pursuant to order dated March 2, 2023, read with addendum order dated March 21, 2023, the National Company Law Tribunal, Delhi (“NCLT
Delhi”) approved the scheme of amalgamation dated June 22, 202 | (“Amalgamation Scheme”) under Sections 230 to 232 of the Companies
Act, 2013, for the amalgamation of our erstwhile Subsidiaries, Lifestar Pharma and Magnet Labs with our Company. The Amalgamation Scheme
became effective from March 30, 2023, further to which Lifestar Pharma and Magnet Labs were amalgamated into our Company. In accordance
with the terms of the Amalgamation Scheme, all legal proceedings of whatsoever nature that are pending/and or arising involving Lifestar Pharma
and Magnet Labs, would, subsequent to such amalgamation, be continued and enforced by or against our Company in the same manner and to
the same extent as would or might have been continued and/or enforced against Lifestar Pharma or Magnet Labs, as the case may be. See,
“History and Certain Corporate Matters — Details regarding material acquisitions or divestments of business/undertakings,
mergers, amalgamations, any revaluation of assets, etc., in the last 10 years — Scheme of amalgamation of our Company,
Lifestar Pharma Private Limited and Magnet Labs Private Limited” on page 248. Accordingly, outstanding litigation proceedings involving
our erstwhile Subsidiaries, Lifestar Pharma and Magnet Labs, as on the date of this Red Herring Prospectus, have been disclosed as litigation
proceedings involving our Company. Please see below details of litigation proceedings involving our erstwhile Subsidiaries, Lifestar Pharma and

Magnet Labs:
Category S. No. Forum/Authority Financial
Claim/Impact
(in ¥ million)
LIFESTAR PHARMA
l. Delhi High Court Nil
2. Delhi High Court Nil
3. Delhi High Court Nil
4. District And Sessions Judge, South-East, Saket, South East Nil
Material pending civil Delhi, Delhi
litigation by Lifestar Pharma 5. Intellectual Property Appellate Board Nil
6. Intellectual Property Appellate Board Nil
7. Intellectual Property Appellate Board Nil
8. Intellectual Property Appellate Board Nil
9. Intellectual Property Appellate Board Nil
Sub-total Nil
Material pending civil l. Delhi High Court 2.00
e L. . ., 2. Additional District and Session Judge, Court No. 4, Jaipur Negligible
litigation against Lifestar - -
Pharma District, Rajasthan
3. Bombay High Court Nil
Sub-total 2.00
L. . l. Chief Metropolitan Magistrate, South-East, Saket, South East 0.32
Criminal proceedings by . }
Lifestar Pharma Delhi, Delhi
2. Chief Judicial Magistrate, Lucknow, Uttar Pradesh 0.60
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Category S. No. Forum/Authority Financial
Claim/Impact
(in T million)
LIFESTAR PHARMA
3. Chief Metropolitan Magistrate, South-East, Saket, South East 0.11
Delhi, Delhi
Sub-total 1.04
Statutory or regulatory l. National Pharmaceutical Pricing Authority, Department of Nil
actions against Lifestar Pharmaceuticals, Ministry of Chemicals and Fertilisers, New
Pharma Delhi

Sub-total Nil

Tax proceedings against l. Assessing Officer 0.22
Lifestar Pharma
Sub-total 0.22
MAGNET LABS

l. Delhi High Court Nil

2. Delhi High Court Nil

Material pending civil 3. Delhi High Court Nil

litigation by Magnet Labs 4. Delhi High Court Nil

5. Delhi High Court Nil

6. Intellectual Property Appellate Board Nil

Sub-total Nil
Criminal proceedings by l. Chief Metropolitan Magistrate, South-East, Saket, South East 0.10

Magnet Labs Delhi, Delhi

Sub-total 0.10

Statutory or regulatory l. Food and Drug Administration, Maharashtra Nil

actions against Magnet Labs

Sub-total Nil
Tax proceedings against l. Assessing Officer 9.27
Magnet Labs 2. Commissioner of Income-Tax (Appeals) 57.20
Sub-total 66.47

@

3

)

5

(C]

7

®

9
(10)

This includes a tax proceeding against our Company in relation to computation of arm’s length price in certain domestic and international
transactions undertaken by our Company during the assessment year 2018-19 under the Income Tax Act, 1961.

This includes 12 cases related to intellectual property filed against our Company before various fora and the aggregate amount involved in 8 of
such these matters is not quantifiable.

There are 35 cases for alleged violation of Section 138 of the Negotiable Instruments Act, 1881 before various fora and the aggregate amount
involved in these cases is ¥ 28.59 million. These 35 cases include three complaints filed by our erstwhile Subsidiary, Lifestar Pharma amounting
to ¥ 1.04 million and one complaint filed by our erstwhile Subsidiary, Magnet Labs amounting to <0.10 million.

This includes 88 cases related to intellectual property filed by our Company before various fora and the aggregate amount involved in all these
matters is not quantifiable.

This includes 16 writ petitions filed by our Company before the High Court of Delhi and the aggregate amount involved in these all these writ
petitions is not quantifiable.

This includes two cases related to intellectual property filed against our Company in which Lifestar Pharma LLC, one of our Subsidiaries, has also
been named as a party.

This includes five actions filed against our Company in which certain of our Directors have also been named as parties.

This includes five tax proceedings filed against our Directors who are also our Promoters, namely, Ramesh Juneja, Rajeev Juneja and Sheetal Arora.
This includes five actions filed against our Company in which certain of our Promoters have also been named as a party.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Material
Developments” beginning on page 482.

Risk Factors

The following is a summary of the top ten risk factors in relation to our Company or the Equity Shares, or the
industry in which we operate:

. Our business is dependent on our ability to manage our manufacturing and research and development
(“R&D”) operations, which are subject to various operating risks and factors including, among others,
fire, strikes, lock-outs and unexpected breakdown and/or failure of equipment or industrial accidents
which may entail significant repair and maintenance costs, increases in raw materials, consumables and
manpower costs, challenges in achieving targeted utilization levels at our manufacturing facilities,
product quality issues, disruption in electrical power or water resources, timely grant or renewal of
approvals, severe weather conditions, natural disasters and outbreaks of infectious diseases, natural
calamities, labor disputes, civil disruptions and changes in the regulations and policies of the states or
local governments. Any of the foregoing could cause delays in our operations or require us to shut
down the affected manufacturing facility. As of December 31, 2022, we operate 25 manufacturing
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facilities across India, including in the states of Himachal Pradesh, Sikkim, Rajasthan, Andhra Pradesh
and Uttarakhand. Some of our manufacturing facilities are located in close proximity to each other in a
particular region. In particular, as of March 31, 2022 and December 31, 2022, 16 and 18 of our
manufacturing facilities, respectively, were located in Himachal Pradesh. Our Company has a dedicated
R&D center with four units located in IMT Manesar, Gurugram, Haryana and Thane, Maharashtra.

Greesh Kumar Juneja (brother of our Promoters, Ramesh Juneja and Rajeev Juneja), who is included in
the Promoter Group pursuant to the SEBI ICDR Regulations has not provided consent to be identified
as a member of the Promoter Group and has not provided any information in respect of himself and
his relevant entities as Promoter Group. As a result, disclosures included in this Red Herring Prospectus
pertaining to Greesh Kumar Juneja and his relevant entities as members of the Promoter Group of our
Company have been included pursuant to publicly available information from the websites of certain
government authorities and other public databases, and may be limited in the context of the
requirements of the SEBI ICDR Regulations.

We depend on third-party suppliers for the supply of certain raw materials and third-party
manufacturers for some of our finished formulations. In the event of any delays or disruptions in the
ability of such third parties to adhere to the timelines or quality standards stipulated under their
contractual agreements with us, our ability to deliver certain products may be affected, and we may
face increased costs, delayed payments for our products and damage to our reputation. Further, the
raw materials and finished formulations we source from third parties are subject to supply disruptions
and price volatility caused by various macroeconomic factors outside our control, which could lead to
an increase in our product costs and affect our ability to supply our products at affordable prices. Our
raw material suppliers are primarily located in India and China. For the Financial Years 2020, 2021 and
2022, and the nine months ended December 31, 2021 and December 31, 2022, amounts paid to our
largest supplier for raw materials amounted to ¥ 730.64 million, ¥ 853.85 million, ¥ 1,220.45 million,
%901.22 million and ¥479.27 million, respectively, and accounted for 1.61%, 1.81%, 2.03%, 2.00% and
0.87%, respectively, of our total expenses for such years/periods. Our key products manufactured by
third parties include medicines such as Entromax Suspension, Electrokind-L Liquid, Flora-SB Sachet,
Racigyl-SB Sachet and Calcimust Gel. Our third-party manufacturers are located in India. For the
Financial Years 2020, 2021 and 2022, and the nine months ended December 31, 2021 and December
31, 2022, our revenue from products manufactured through third-party manufacturing arrangements
contributed to 24.79%, 27.15%, 25.63%, 24.38% and 25.55%, respectively, of our total revenue from
operations for such years/periods. In addition, certain APIs for our products require specific setup in
our manufacturing facilities. We have a total of two APl manufacturing facilities, which are operated
through our Subsidiaries.

We are heavily focused on the domestic Indian market, and have historically derived a substantial
portion of our revenue from India. For the Financial Years 2020, 2021 and 2022, and the nine months
ended December 31, 2021 and December 31, 2022, our revenue from operations in India amounted to
%57,888.32 million, %60,285.34 million and ¥75,947.48 million, ¥59,183.75 million and %64,815.98
million, respectively, representing 98.70%, 97.01% and 97.60%, 97.73% and 96.79%, respectively, of our
total revenue from operations. After India, our major markets are the United States, Bangladesh, Sri
Lanka and Nepal, and any developments in the pharmaceutical industry in these regions could have an
impact on our business operations. Our revenues from these markets may decline as a result of
increased competition, regulatory action, pricing pressures or fluctuations in the demand for or supply
of our products.

Our success depends on our ability to retain and attract qualified senior management and other key
personnel. For the Financial Years 2020 and 2021 and the nine months ended December 31, 2022, we
did not experience any attrition for our qualified senior management and other key personnel. For the
Financial Year 2022, we had an attrition rate of 7.00% for our Key Management Personnel and Senior
Management. Competition among pharmaceutical companies for qualified employees is intense, and the
ability to retain and attract qualified individuals is critical to our success. If we lose the services of any
of member of our Key Management Personnel/ Senior Management, we may be unable to locate suitable
or qualified replacements, and may require a long period of time or incur additional expenses to recruit
and train new personnel. In addition, in India, we rely on our field force of medical representatives and
field managers to market and distribute our products domestically. For the Financial Years 2020, 2021
and 2022 and the nine months ended December 31, 2021 and December 31, 2022, we had attrition of
2,080, 1,572, 2,681, 2,311 and 3,126, respectively, representing attrition rates of 19.21%, 13.68%,
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21.13%, 12.98% and 16.02%, respectively, for our medical representatives and field managers. If we are
unable to hire medical representatives and field managers with the necessary knowledge, experience or
expertise, or maintain and grow our domestic sales and distribution network, our business may be
disrupted.

Introduction of stricter norms regulating marketing practices by pharmaceutical companies could affect
our ability to effectively market our products. In this regard, the Federation of Medical and Sales
Representatives Association of India has filed a public interest litigation before the Supreme Court of
India seeking, among other things, a direction to the Central Government to make the Uniform Code
for Pharmaceutical Marketing Practices (“UCPMP”) a binding statutory code regulating pharmaceutical
marketing practices. Although the UCPMP is currently a voluntary code, the UCPMP or any other laws
further regulating marketing practices by pharmaceutical companies that may be instituted in the future
and which requires mandatory compliance may impact the ability of pharmaceutical companies to
effectively market their products and require considerable time and resources to ensure compliance.

Industry-related information included in this Red Herring Prospectus has been derived from the IQVIA
Report, which has been exclusively commissioned and paid for by our Company solely for the purposes
of the Offer. This Red Herring Prospectus also includes industry-related information derived from the
IQVIA Dataset. The IQVIA Report and the IQVIA Dataset are subject to various limitations
and are based upon certain assumptions that are subjective in nature. IQVIA computes
Domestic Sales of pharmaceutical products and consumer healthcare products based on
their research on the sales of such products in certain markets and in relation to specific
geographic areas. In particular, the methodology for computation of Domestic Sales by
IQVIA, including for our products, is different from the methodology we adopt for the
recognition of revenue from the sales of our products under Ind AS and our accounting
policies. Accordingly, the Domestic Sales, market share, and other financial data sourced to IQVIA
may not accurately reflect our revenues, results of operations and financial results for the products and
therapeutic areas covered.

We generate a significant proportion of our domestic sales of products in certain therapeutic areas in
India, such as the anti-infectives, cardiovascular and gastrointestinal therapeutic areas. Our domestic
sales of products in these therapeutic areas may decline as a result of increased competition, regulatory
action, pricing pressures or fluctuations in the demand for or supply of our products, and other factors
outside our control.

Our financing agreements generally include various conditions and covenants that may restrict or delay
certain actions or initiatives that we may propose to take from time to time. Further, if our future cash
flows from operations and other capital resources are insufficient to pay our debt obligations, meet our
contractual obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt
to restructure or refinance our existing indebtedness. Any refinancing of our debt could be at higher
interest rates and may require us to comply with more onerous covenants, which could further restrict
our business operations. In the event we breach any financial or other covenants contained in any of
our financing arrangements or in the event we had breached any terms in the past which is noticed in
the future, we may be required to immediately repay our borrowings either in whole or in part,
together with any related costs. As of December 31, 2022, our total borrowings (current and non-
current) amounted to ¥1,679.28 million. In addition, as of the same date, our assets pledged as security
amounted to %11,924.04 million. For details on our outstanding indebtedness, see “Financial
Indebtedness” beginning on page 445.

. We have entered into certain transactions with related parties, and are likely to continue to do so in

the future. The arithmetic aggregated absolute total of our related party transactions (post inter-
company eliminations) was ¥9,095.05 million, ¥7,497.34 million, ¥7,700.70 million, ¥4,950.79 million
and %4,739.74 million for the Financial Years 2020, 2021 and 2022, and the nine months ended
December 31,2021 and December 31, 2022, respectively. We cannot assure you that such transactions
in the future, individually or in aggregate, will not have an adverse effect on our financial condition and
results of operations or that we could not have achieved more favorable terms if such transactions had
not been entered into with related parties. Such related party transactions in the future may potentially
involve conflicts of interest which may be detrimental to the interest of our Company and we cannot
assure you that such transactions, individually or in the aggregate, will always be in the best interests of
our minority shareholders and will not have an adverse effect on our business, financial condition, cash
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flows and results of operations. There can also be no assurance that any dispute that may arise between
us and related parties will be resolved in our favor. For details on our related party transactions, see
“Other Financial Information — Related Party Transactions” beginning on page 444.

Specific attention of the investors is invited to “Risk Factors” beginning on page 44. Investors are advised to
read the risk factors carefully before taking an investment decision in the Offer.

Summary of Contingent Liabilities

The details of our contingent liabilities (as per Ind AS 37) derived from the Restated Consolidated Summary
Statements are set forth below:

A. Claims against us not acknowledged as debts:

Sales tax including goods and services tax 33.16 0.05%
Income tax demands on various matters 568.01 0.79%
B. Contingent in respect of input credit availed under GST Act: 80.45 0.11%

(amount in ¥ million)

Particulars As at December 31, 2022

Net worth* 71,458.90

* Net worth is the aggregate value of the paid-up share capital and all reserves created out of the profits and securities premium account and debit or

credit balance of profit and loss account dfter deducting the aggregate value of the accumulated losses. Net worth represents equity attributable to
equity holders of the parent and does not include amount attributable to non-controlling interests.

For further details of our contingent liabilities (as per Ind AS 37) as on December 31, 2022, see “Restated
Consolidated Summary Statements — Note 38 — Contingent Liabilities and Commitments” on page 371.
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Summary of Related Party Transactions

The following is the summary of the related party transactions as per Ind AS 24, read with the SEBI ICDR Regulations, derived from the Restated Consolidated
Summary Statements:
(in ¥ million)

S. No. Particular December 31, December 31, March 31, 2022 March 31, 2021 March 31, 2020
2022 2021

A Sale of products 84.43 100.88 144.64 210.06 170.00

B Sale of services I15.11 11.43 16.23 3.06 4.30

C Rental income - - - - 0.20

D Other assets- Advance to vendors 2.01 0.80 0.80 - -

E Interest income on financial assets- loans 1.81 20.72 27.50 27.64 24.92

F Sale of property, plant and equipment 1.09 1.23 1.23 461 5.39

G Purchase of traded goods (net) 2,783.78 2,966.45 4,175.66 4,254.65 4,187.72

H Purchase of Raw Material and other components 525.11 437.03 700.60 416.79 339.48

I Purchase of property, plant and equipment 84.48 17.83 32.35 23.04 12.45

J Services received 60.20 21.11 44.49 33.25 47.37

K Rent expense 106.46 107.82 144.35 137.73 137.79

L Reimbursement of expenses made on behalf of 8.28 [.15 .18 11.85 0.37

M Reimbursement of expenses paid by 3.66 2.18 6.66 743 8.44

N Loans given to - - - - 300.00

(©) Repayment of loan given - - 351.09 12.76 291.00

P Capital withdrawn 19.78 162.25 179.79 113.44 75.01

Q Share in profit 97.33 93.59 144.48 116.77 115.35

R Dividend paid - - - - 2,389.32

S Capital contribution 128.26 38.03 106.50 - -

T Contribution to post retirement benefit scheme 84.01 54.50 93.85 41.92 70.52

) Remuneration paid * 639.32 644.33 860.89 860.79 863.03

\ Loan taken from 0.30 3.50 3.50 0.30 15.00

wW Interest expense 1.77 1.83 2.48 2.79 2.71

X Financial guarantees given - - - 500.00 -

Y Financial guarantees relinquished - - - 500.00 -

Z Repayment of borrowings 21.73 - - 8.50 3.00

AA Sale of investment - 167.72 167.72 - -

AB Investments in subsidiaries - 2.44 2.69 - -

AC Impairment on Loans - - - 177.11 -

35



(in ¥ million)

S. No. Particular December 31, December 31, March 31, 2022 March 31, 2021 March 31, 2020
2022 2021
AD Director sitting fees 2.32 .24 1.60 1.72 0.24
AE Profit Commission - - 6.10 4.80 6.75
AF Donation 14.00 18.55 29.60 21.00 19.00
AG Financial guarantee commission income 4.50 4.50 6.00 - -
AH Reversal of impairment of doubtful loans - 19.53 177.11 - -
Al Commission paid - 0.15 .61 5.34 5.69
Al Investment in equity shares classified as FVTOCI - - 0.10 - -
AK Investment in preference shares classified as FVTOCI - - 269.90 - -
AL Impairment of Investments 50.00 50.00 - - -
Grand Total 4739.74 4,950.79 7,700.70 7,497.34 9,095.05

*Does not include the provision made for gratuity and leave benéefits, as they are determined on an actuarial basis for all the employees together.

For details of the related party transactions, see “Other Financial Information — Related Party Transactions” on page 444.
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Details of the transactions eliminated on consolidation from respective reporting entities during the period ended and as at December 31, 2022, December 31,
2021 and fiscal year ended March 31, 2022, March 31, 2021 and March 31, 2020 in accordance with SEBI ICDR Regulations

(a) Name of related parties and details of the transactions eliminated on consolidation and disclosed in accordance with SEBI ICDR Regulations in the Restated
Consolidated Summary Statements

(in ¥ million)

0®>wn

m o

k4dln

§<C—|V’?U,O'UOZ

No.

Particular

Asset transferred from

Assets transferred to

Calibration Charges / Other income /
Freight recoveries

Capital contribution by partners
Capital withdrawn by partners
Compound financial instrument (Equity
component)

Consumable Expenses

Conversion of Borrowings (Including
interest accrued thereon) in Optionally
Convertible preference Shares
Corporate Guarantee Commission
Equity share capital

Finance costs- interest on liability
component of compound financial
instruments

Financial assets: Investments

Financial guarantee Contracts issued in
favour of the entity

Financial guarantee taken

Financial guarantees Commission Received
Financial guarantees given

Financial Liabilities - Borrowings
Freight charges

Freight Expenses recovered

Freight income

Guarantee Commission paid

Interest expense

Interest income

December 31, 2022
0.43
0.43
222

751.22
163.08

0.11

1.58
162.00

250.00

585.00
11.97
335.00
18.00
0.03

8.4l
107.60
107.60

December 31, 2021
[.15
[.15
1.76

82.00
63.36

0.13

1.58
115.10

404.53
8.36
404.53
19.70

0.24
6.78
149.17
123.21

March 31, 2022
7.30
7.30
3.04

1,132.06
129.40
1,220.00

0.08
472.83

2.10
205.00
0.71

990.00

667.73
13.81
848.73

6.79
279.69
151.12

March 31, 2021
116.41
116.41
2.27

267.64
129.28
580.00

0.06

121.06

580.00

150.00
150.00
9.75
2.47

248.15
157.85

March 31, 2020

3.16
3.17
.72

161.10
118.00
500.00

0.07
141.50

98.50

500.00

150.00

150.00
0.50
20.12
18.37

233.33
136.72
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(in ¥ million)

AB
AC
AD
AE

AF

AG
AH

Al

Al
AK
AL

AM
AN

AO
AP
AQ
AR
AS
AT
AU
AV
AW

Particular

Interest on Equity component of
optionally convertible preference shares
Interest on liability component of
Optionally Convertible Preference shares
Investment in Debentures

Investment in equity shares of subsidiaries-
unquoted

Investment in Preference shares
Investment in shares

Investment made

Investment made in equity shares
Investment received

Issue of compound financial instruments
Issue of Optionally Convertible Non-
Cumulative Redeemable Preference shares
Issue of Optionally Convertible Preference
Shares

Laboratory expenses

Liability transferred from

Liability transferred from on account of
Relief fund

Liability transferred to

Liability transferred to on account of
Relief fund

Loan given

Loan received back

Loan repaid

Loan taken

Marketing and Sale support services
Other expenses

Other financial assets: Security deposits
Other Income

Others

Payment made on behalf of Company
(reimbursement)

December 31, 2022
7.11

30.01

109.00
52.00

2,205.94

40.07

330.00
1,665.00

0.52
0.52
791

1.85
6.06

368.00
646.37
390.50
459.00
191.36
2.25
7.20
3.17

1.80

December 31, 2021

99.00

800.00
491.09
12.60

12.60
414.99
800.00

0.58
0.02
.41

0.11
1.32

25.70

540.00
6.00
57.82

0.12

March 31, 2022

136.80

1,546.50

500.00
414.99

0.14
1.72

0.21
1.65

28.70
38.67
950.30
6.00
168.41
0.46

0.53

March 31, 2021

0.78
31.27

0.42
30.84

143.10

15.21
130.50
87.42
0.11

9.75
0.16
0.65

March 31, 2020
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(in ¥ million)

S. No.

AY
AZ

BA
BB
BC

BD
BE
BF
BG
BH
Bl

BJ

BK
BL

BM
BN
BO
BP

BQ
BR

BS
BT
BU
BV
BW
BX
BY
BZ
CA

Particular

Payment made on behalf of company by
Payment made on behalf of entity
(reimbursement)

Payment made on behalf of LLP
(reimbursement)

Payment made on behalf of the company
by

Provision for diminution in value of
Investment

Provision for doubtful advances
Purchase of Goods/Raw Material
Purchase of property, plant and equipment
Purchase of services

Receipt of services

Reimbursement of expenses
Reimbursement of expenses made on
behalf of

Reimbursement of expenses paid
Reimbursement of expenses received
Re-imbursement of Freight Expenses
Rent expense

Rent payment made on behalf of company
Rental income

Repair and Maintenance

Repayment of Borrowings (Including
interest accrued thereon)

Reversal of Impairment of loan

Royalty expense

Royalty income

Sale of products

Sale of property, plant and equipment
Sale of Raw Material

Sale of services

Security Deposit : Financial Liability
Security deposit given

December 31, 2022
0.6l
0.0l

0.29

0.29

10,386.92
9.88
2,024.79
378.10
9.82

6.44

303.74
34.57

39.11

39.11
0.30
256.87

374.77
374.77
9,939.38
10.13
188.06
2,233.30
9.83
2.63

December 31, 2021
0.01
0.50

3.55

11,433.89
34.99
1,922.58
42691
31.38
22.50

638.29
173.13

2841
.13
2841

540.00

310.00
376.98
376.98
11,285.70
4.99
102.64
2,344.47

0.02

March 31, 2022

0.80

4.72

16,261.26
67.38
2,612.81
57591
38.20
78.75

891.77
237.35

38.69
2.6l
38.68

941.17

464.58
464.58
16,198.49
7.39
62.89
3,110.03
0.46

0.02

March 31, 2021

18.18

5.21
291

5.53
13,245.58
7.86
832.13
849.71
2.53
81.55

74.19
10.71

7.23
40.35

40.35
0.12
2.6l

488.31
488.31
13,130.21
7.86
113.48
1,590.32

March 31, 2020

5.85

10,450.00
1291
19.15

764.13
46.01
48.10

61.62

4.77
12.33
41.28

41.28

87.94

676.15
676.16
10,398.08
1291
27.58
792.17
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(in ¥ million)

S. No. Particular December 31, 2022 December 31, 2021 March 31, 2022 March 31, 2021 March 31, 2020

CB Security deposit received 0.02 0.02 0.02 - -

CC security deposits paid back 0.02 - - - -

CD Share application money pending allotment 50.00 - - - -

CE Share Capital - - - - 291

CF Share of profit/ (loss) in partnership firms/ 171.82 156.28 294.05 254.38 242.14
LLPs

CG Staff Welfare Expenses - - - 0.03 -

CH Testing, Analysis and Inspection Charges 18.29 20.47 27.98 4.74 737
Grand Total 35,894.19 34,910.34 52,353.35 35,446.58 27,500.51

For details of the related party transactions, see “Other Financial Information — Related Party Transactions” on page 444.
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(b) Name of related parties and details of the transactions with Key Managerial Personnel (KMP) of the consolidated group entities and enterprises under control
or significant influence of such KMPs as disclosed in the separate financial statements of the consolidated group entities other than disclosed in above.
(in ¥ million)

S. No. Particular December 31, December 31, March 31, 2022 March 31, 2021 March 31, 2020
2022 2021
A Capital withdrawn by partners 29.46 14.92 30.50 16.59 21.05
B Consumable Expenses 0.02 0.02 - - -
C Director sitting fees 1.09 0.28 0.94 - -
D Freight Expenses recovered - - 0.26 - 0.06
E Interest expense 2.20 - - - -
F Interest Expense on financial Liabilities - 1.33 1.43 2.25 3.17
G Laboratory expenses - - 0.38 0.22 -
H Loan given - 6.13 - 1.40 1.55
I Loan received back - 18.70 28.70 - 27.55
J Loan repaid 51.40 - - - -
K Loan taken .16 - - 4.28 0.64
L Loans given written off - 1.40 1.40 - -
M Marketing and Sale support services 1.80 - - - -
N Other expenses 0.08 0.04 - - -
(©) Partner's remuneration 7.20 7.20 9.60 9.60 9.60
P Payment made on behalf of entity (reimbursement) .19 1.05 2.02 231 0.62
Q Purchase of goods 6.92 - - - -
R Purchase of Goods/Raw Material 181.53 227.25 313.27 217.52 249.45
S Purchase of property, plant and equipment 241 1.67 292 245 8.04
T Receipt of services - - - 0.53 1.20
) Reimbursement of expenses 1.26 3.16 4.10 4.35 1041
\ Reimbursement of expenses paid 0.48 - - - -
W Remuneration 31.63 24.11 33.15 23.19 21.44
X Remuneration payable 1.67 - - - -
Y Rent expense 0.52 - - - -
Z Repair and Maintenance .43 0.6l 1.39 1.12 0.6l
AA Sale of products 0.13 .16 1.49 - 8.77
AB Sale of property, plant and equipment 2.20 - - - -
AC Sale of services 0.07 0.0l 0.03 0.02 0.03
AD Share of profit/ (loss) in partnership firms/ LLPs 35.58 33.47 0.86 -10.77 -6.05
Grand Total 37143 34251 432.44 275.06 358.14

For details of the related party transactions, see “Other Financial Information — Related Party Transactions” on page 444.
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Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company other
than in the normal course of the business of the financing entity during a period of six months immediately
preceding the date of this Red Herring Prospectus.

Weighted average price at which Equity Shares were acquired by our Promoters and the Selling
Shareholders in the one year preceding the date of this Red Herring Prospectus

Our Promoters and the Selling Shareholders have not acquired any Equity Shares in the one year immediately
preceding the date of this Red Herring Prospectus.

Weighted average price at which Equity Shares were acquired by our Promoters and the Selling
Shareholders in the 18 months preceding the date of this Red Herring Prospectus

Our Promoters and the Selling Shareholders have not acquired any Equity Shares in the 18 months immediately
preceding the date of this Red Herring Prospectus.

Details of price at which Equity Shares were acquired in the three years immediately preceding
the date of this Red Herring Prospectus

Except as disclosed below, none of our Promoters, members of our Promoter Group, Selling Shareholders and
Shareholders with right to nominate directors or any other special rights, have acquired any Equity Shares in the
three years immediately preceding the date of this Red Herring Prospectus.

Number of Cost of
Name of the . Date of acquisition of acquisition per Mode of
. Equity Shares . . A
shareholder/acquirer . Equity Shares Equity Share acquisition
acquired q
(in%)

Promoter Group

Mishka Arora 2,955,692 June 23, 2022 NIL Gift

Average cost of acquisition for our Promoters and the Selling Shareholders

The average cost of acquisition per equity share acquired by our Promoters and the Selling Shareholders, as on
the date of this Red Herring Prospectus is:

S. Name of Promoter/Selling Number of Equity Shares
No. Shareholder as on the date of this Red
Herring Prospectus

Average cost of acquisition per
Equity Share (in ¥)*

Promoters
I.  Ramesh Juneja™ 10,561,433 Negligible
2.  Rajeev Juneja™ 10,005,170 Negligible
3. Sheetal Arora™ 23,898,836 Negligible
4.  Ramesh Juneja Family Trust() 83,352,652 Nil
5.  Rajeev Juneja Family Trust® 79,930,520 Nil
6.  Prem Sheetal Family Trust® 61,755,635 Nil
Investor Selling Shareholders
I.  Cairnhill CIPEF Limited 24,367,792 276.34
2.  Cairnhill CGPE Limited 3,673,410 276.34
3. Beige Limited 39,858,843 550.44
4.  Link Investment Trust® 200,000 550.44

*As certified by Ghosh Khanna & Co LLP, Chartered Accountants by way of their certificate dated April 14, 2023.
** Also a Selling Shareholder.

I. Held in the name of Ramesh Juneja, managing trustee.

2. Held in the name of Rajeev Juneja, managing trustee.

3. Held in the name of Arora Family Private Limited, trustee.

4. Held in the name of Vikas Srivastava, trustee.

For further details, see “Capital Structure” beginning on page | 14.
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Details of Pre-IPO Placement

Our Company has not undertaken any pre-IPO of its Equity Shares.
Issue of Equity Shares through bonus or for consideration other than cash in the last one year

Our Company has not issued any Equity Shares through bonus or for consideration other than cash in the one
year preceding the date of this Red Herring Prospectus.

Split/Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the
date of this Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by Securities and
Exchange Board of India (‘““‘SEBI’’)

Our Company had filed an exemption application dated July 12, 2022 before SEBI (“Exemption Application”)
seeking relaxation under Regulation 300(1)(c) of the SEBI ICDR Regulations in relation to classifying and
disclosing Greesh Kumar Juneja and his relevant entities as “promoter group”, as defined under the SEBI ICDR
Regulations. Subsequently, our Company withdrew the Exemption Application pursuant to a letter dated
September 9, 2022 to SEBI. Our Company has disclosed information in relation to the Greesh Kumar Juneja
Promoter Group in the Draft Red Herring Prospectus and in this Red Herring Prospectus based on and limited
only to the extent of information publicly available from the websites of certain government authorities and
other public databases, in order to comply with the requirements of the SEBI ICDR Regulations. For more details
see, “Risk Factors — One of the brothers of our Promoters, Ramesh Juneja and Rajeev Juneja, who is
deemed to be a part of the Promoter Group under the Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations, 2018 has not provided consent to be identified as a
member of the Promoter Group and has not provided any information in respect of himself and his
relevant entities as Promoter Group” on page 46.
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Prospective investors should carefully consider all
information in this Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in the Equity Shares. The risks described below are not the only ones relevant to us or our Equity Shares, or
the industry in which we operate or propose to operate. If any or some combination of the following risks actually occur,
our business, financial condition, cash flows and results of operations could suffer, the trading price of the Equity Shares
could decline and prospective investors may lose all or part of their investment. Investors in the Equity Shares should pay
particular attention to the fact that we are subject to extensive regulatory environment that may differ significantly from
one jurisdiction to other.

We have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. Some risks may be unknown to us and other risks, currently believed to
be immaterial, could be or become material. To obtain a complete understanding of our business, prospective investors
should read this section in conjunction with the sections “Our Business”, “Restated Consolidated Summary
Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 190, 296 and 450, respectively. In making an investment decision, prospective investors
must rely on their own examination of our business and the terms of the Offer, including the merits and risks involved.
Prospective investors should consult their tax, financial and legal advisors about the particular consequences to them of
an investment in our Equity Shares. Prospective investors should pay particular attention to the fact that our Company is
incorporated under the laws of India and is subject to a legal and regulatory environment, which may differ in certain
respects from that of other countries. Unless specified or quantified in the relevant risk factors below, we are not in a
position to quantify the financial or other implications of any of the risks described in this section.

This Red Herring Prospectus also contains forward-looking statements, which refer to future events that involve known
and unknown risks, uncertainties and other factors, many of which are beyond our control, which may cause the actual
results to be materially different from those expressed or implied by the forward-looking statements. See “Forward-
looking Statements” beginning on page 23.

Unless otherwise indicated, the industry-related information contained in this Red Herring Prospectus is derived from (i)
the report titled “Industry Overview” dated March 30, 2023 (the “IQVIA Report”) which has been commissioned and
paid for by our Company for an agreed fee for the purposes of confirming our understanding of the industry exclusively
in connection with the Offer; and (ii) the IQVIA dataset dated March 30, 2023 (the “IQVIA Dataset”) prepared for and
provided to our Company by IQVIA for usage in this Red Herring Prospectus. We engaged IQVIA in connection with the
preparation of the IQVIA Report and the IQVIA Dataset pursuant to agreement dated June |3, 2022, as amended on
September 12, 2022 and February 27, 2023. The IQVIA Report and the IQVIA Dataset include information derived from
market research information provided by IQVIA and its dffiliated companies. IQVIA market research information is
proprietary to IQVIA and available on a confidential basis. IQVIA market research information reflects estimates of
marketplace activity and should be treated accordingly. The IQVIA Report and the IQVIA Dataset are also available at our
Company’s website at www.mankindpharma.coml/investors/inspection-material-documents.

Our Financial Year commences on April | and ends on March 31 of the subsequent year, and references to a particular
Financial Year are to the |2 months ended March 31 of that year. Unless otherwise stated, or the context otherwise
requires, the financial information used in this section is derived from the “Restated Consolidated Summary
Statements” beginning on page 296.

INTERNAL RISK FACTORS
Risks Related to Our Business

I. Any disruption, slowdown or shutdown in our manufacturing or research and development
operations could adversely affect our business, financial condition, cash flows and results of
operations.

As of December 31, 2022, we operate 25 manufacturing facilities across India, including in the states of
Himachal Pradesh, Sikkim, Rajasthan, Andhra Pradesh and Uttarakhand. Some of our manufacturing facilities
are located in close proximity to each other in a particular region. In particular, as of March 31, 2022 and
December 31, 2022, 16 and 18 of our manufacturing facilities, respectively, were located in Himachal
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Pradesh. Our Company has a dedicated R&D center with four units located in IMT Manesar, Gurugram,
Haryana and Thane, Maharashtra. Our business is dependent on our ability to manage our manufacturing
and R&D operations, which are subject to various operating risks and factors including, among others, fire,
strikes, lock-outs and unexpected breakdown and/or failure of equipment or industrial accidents which may
entail significant repair and maintenance costs, increases in raw materials, consumables and manpower costs,
challenges in achieving targeted utilization levels at our manufacturing facilities, product quality issues,
disruption in electrical power or water resources, timely grant or renewal of approvals, severe weather
conditions, natural disasters and outbreaks of infectious diseases, such as the current COVID-19 pandemic,
natural calamities, labor disputes, civil disruptions and changes in the regulations and policies of the states
or local governments where our manufacturing facilities and R&D centers are located. For further details,
see “— The COVID-19 pandemic, or any future pandemic or widespread public health emergency,
could impact our business, financial condition, cash flows and results of operations.”, “—~ Our
operations are labor intensive and we may be subject to strikes, work stoppages or increased wage
demands by our employees or those of our suppliers.” and “~ External Risk Factors — Risks Related
to India - Political, economic or other factors that are beyond our control may have an adverse
effect on our business, financial condition, results of operations and cash flows.”” on pages 71, 76 and
87, respectively. Further, if we are unable to obtain raw materials and equipment on commercially acceptable
terms, or at all, or if our third-party suppliers fail to deliver the raw materials and equipment to us within a
reasonable stipulated time, it could lead to disruptions, slowdown or shutdown of operations at our
manufacturing facilities and R&D centers. Although we have not experienced any material instances of such
disruptions at our manufacturing facilities or R&D centers in the past three Financial Years and the nine
months ended December 31, 2022, we cannot assure you that we will not be subject to these risks in the
future. Any of the foregoing could cause delays in our operations or require us to shut down the affected
manufacturing facility, which could have an adverse effect on our business, financial condition, cash flows
and results of operations.

In addition, we may also be subject to manufacturing disruptions due to delays in receiving regulatory
approvals, which may require our manufacturing facilities to cease or limit production until the required
approvals are received, or disputes concerning these approvals are resolved. As certain regulatory approvals
for manufacturing drugs are site-specific, production cannot be transferred to another location. Some of
our products are permitted to be manufactured at only the specific facility which has received the requisite
approvals, such that any closure of such facility will result in us being unable to manufacture such product
for the duration of the closure or until we are able to secure the requisite approvals to manufacture that
product at a different facility. While we have not been required to cease or limit production due to disputes
concerning approvals in the past three Financial Years and the nine months ended December 31, 2022, we
cannot assure you that we will not experience such events in the future.

One of the brothers of our Promoters, Ramesh Juneja and Rajeev Juneja, who is deemed to be a part
of the Promoter Group under the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 has not provided consent to be identified as a member
of the Promoter Group and has not provided any information in respect of himself and his relevant
entities as Promoter Group.

Our Company had requested Greesh Kumar Juneja, a brother of our Promoters, Ramesh Juneja and Rajeev
Juneja, and deemed to be a part of the Promoter Group under the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR
Regulations”), to provide information, confirmations and undertakings in respect of himself and his relevant
entities as members of the Promoter Group, (“Greesh Kumar Juneja Promoter Group”). However,
Greesh Kumar Juneja, through an affidavit dated August 5, 2022, has stated that he is unwilling to be
identified, or to have any entity related to him by way of his shareholding in such entities be identified, as
members of the Promoter Group of our Company, or provide any information in this regard to our
Company. Greesh Kumar Juneja has stated in such affidavit, among other things, that he does not (directly
or indirectly) have any financial or other interest in the Company, its subsidiaries, joint ventures or any
other entities promoted by the Promoters of our Company.

By way of an exemption application dated July 12, 2022 filed before the Securities and Exchange Board of
India (“SEBI”) (the “Exemption Application”), had sought relaxation under Regulation 300(1)(c) of the
SEBI ICDR Regulations in relation to classifying and disclosing Greesh Kumar Juneja and his relevant entities
as part of our Company’s “promoter group”, as defined under the SEBI ICDR Regulations. Greesh Kumar
Juneja stated his unwillingness to be identified as a member of the Promoter Group by way of an affidavit
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dated August 5, 2022. Subsequently, our Company withdrew the Exemption Application pursuant to a letter
to SEBI dated September 9, 2022. Further, pursuant to a letter dated September |5, 2022, our Company
informed Greesh Kumar Juneja that our Company would disclose information in relation to the Greesh
Kumar Juneja Promoter Group in our Company’s Draft Red Herring Prospectus based on and limited only
to the extent of information publicly available from the websites of certain government authorities and other
public databases, in order to comply with the requirements of the SEBI ICDR Regulations.

Thereafter, Greesh Kumar Juneja, pursuant to a letter dated September 17, 2022 to our Company and a
letter dated September 21, 2022 to SEBI, Ramesh Juneja (our Chairman and Whole-time Director), Rajeev
Juneja (our Vice Chairman and Managing Director), and Ashutosh Dhawan (our Chief Financial Officer),
objected to the disclosure of Greesh Kumar Juneja Promoter Group as members of the Promoter Group
of our Company in the Draft Red Herring Prospectus. Greesh Kumar Juneja also sent e-mails dated
September 23, 2022 and October 7, 2022 to the Book Running Lead Managers in this regard. The Book
Running Lead Managers responded to Greesh Kumar Juneja through a letter dated October 12, 2022, which
clarified, among other things, that the identification of Greesh Kumar Juneja Promoter Group as members
of the Promoter Group of our Company is required under the SEBI ICDR Regulations.

Given that Greesh Kumar Juneja is unwilling to provide any information and affirmations as required under
the SEBI ICDR Regulations in relation to the Greesh Kumar Juneja Promoter Group as members of the
Promoter Group, our Company has included disclosures pertaining to the Greesh Kumar Juneja Promoter
Group based on and limited only to the extent of information publicly available from the websites of certain
government authorities and other public databases, in the section titled “Our Promoters and Promoter
Group” beginning on page 286 of this Red Herring Prospectus, in order to comply with the requirements
of the SEBI ICDR Regulations. To such extent, the disclosures pertaining to the Greesh Kumar Juneja
Promoter Group, as members of the Promoter Group of our Company included in this Red Herring
Prospectus may be limited in the context of requirements of the SEBI ICDR Regulations.

Any delay, interruption or reduction in the supply of our raw materials or finished formulations from
our third-party suppliers and manufacturers, or an increase in the costs of such raw materials and
finished formulations, may adversely impact the pricing and supply of our products and have an
adverse effect on our business, financial condition, cash flows and results of operations.

We depend on third-party suppliers for the supply of certain raw materials. We also rely on third parties
for manufacturing some of our finished formulations. The key raw materials that we use for our
manufacturing operations include APIs for our formulations, key starting materials and intermediaries for
our internally manufactured APIs and other materials such as excipients, manufacturing consumables, lab
chemicals and packaging materials. Our raw material suppliers are primarily located in India and China. For
the Financial Years 2020, 2021 and 2022, and the nine months ended December 31, 2021 and December
31, 2022, amounts paid to our largest supplier for raw materials amounted to ¥730.64 million, ¥853.85
million, ¥1,220.45 million, ¥901.22 million and ¥479.27 million, respectively, and accounted for 1.61%, 1.81%,
2.03%, 2.00% and 0.87%, respectively, of our total expenses for such years/periods . The following table sets
forth the number of our raw material suppliers by geography and the amounts paid to our raw material
suppliers in absolute terms and as a percentage of our total purchases of raw materials, for the years/periods
indicated:

For the Financial Year ended March 31,

Particular
s

Domestic
sourcing
Direct
import
from China
Direct
import
from other
countries

Number
of
Suppliers

838

28

42

2020

Amount
®in
millions)

12,476.75

1,017.02

206.85

Percenta
ge of
total

purchases

of raw
materials
(%)
91.07%

7.42%

1.51%

Number
of
Suppliers

892

44

43

2021
Percenta
ge of
total
purchases
of raw
materials
(%)
90.60%

Amount
®in
millions)

12,752.68

902.96 6.42%

418.88 2.98%

Number
of
Suppliers

790

35

45

2022

Amount
®in
millions)

20,222.75

1,074.62

429.07

Percenta
ge of
total

purchases
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Total 908 13,700.62 100.00% 979 14,074.52 100.00% 870 21,726.44 100.00%
For the Nine Months ended December 31,
2021 2022
Percentage of Percentage of
Particulars Number of Amount total purchases Number of Amount total purchases
Suppliers (% in millions) of raw Suppliers (% in millions) of raw
materials materials
(%) (%)
Domestic 748 14,234.18 93.76% 826 11,901.17 91.12%
sourcing
Direct import 32 610.80 4.02% 31 784.74 6.01%
from China
Direct import 38 337.32 2.22% 39 374.89 2.87%
from other
countries
Total 818 15,182.30 100.00% 896 13,060.80 100.00%

Our key products manufactured by third parties include medicines such as Entromax Suspension,
Electrokind-L Liquid, Flora-SB Sachet, Racigyl-SB Sachet and Calcimust Gel. Our third-party manufacturers
are located in India. For the Financial Years 2020, 2021 and 2022, and the nine months ended December
31, 2021 and December 31, 2022, our revenue from products manufactured through third-party
manufacturing arrangements contributed to 24.79%, 27.15%, 25.63%, 24.38% and 25.55%, respectively, of
our total revenue from operations for such years/periods.

Any delays or disruptions in the manufacturing facilities of such third-party suppliers and manufacturers may
result in our inability to deliver certain products, increased costs, delayed payments for our products and
damage to our reputation leading to an adverse effect on our cash flows and results of operations.
Additionally, we may be subject to certain risks, such as our inability to continuously monitor the quality,
safety and manufacturing processes at the manufacturing facilities of such third parties. See also *“ — Any
fault or inadequacy in our quality control or manufacturing processes may damage our reputation,
subject us to regulatory action and expose us to litigation or other liabilities” on page 58. Further,
while certain of our agreements with third-party manufacturers typically contain provisions which would
indemnify us for any infringement of our intellectual property, we cannot assure you that our third-party
manufacturers will have adequate financial resources to meet their indemnity obligations towards us, which
could adversely affect our business, financial condition, cash flows and results of operations.

In addition, our contracts with our third-party suppliers and manufacturers may expire and we may not be
able to renew such contracts at terms acceptable to us. Our contracts with third-party suppliers and
manufacturers typically range from two to five years, and we have entered into exclusive arrangements with
certain of our third-party suppliers and manufacturers. In the event the services of these parties cease to
be available to us at terms acceptable to us or we experience problems with, or interruptions in, the services
or facilities of such third parties, and we are unable to find other facilities to provide similar manufacturing
capacity on comparable terms and on a timely basis, our operations may be disrupted, and our results of
operations and financial condition may be adversely affected. Unanticipated supply shortages could also lead
to a slowdown or shutdown of our operations or under-utilization of our manufacturing facilities.

Further, the raw materials and finished formulations we source from such third-party suppliers and
manufacturers are subject to supply disruptions and price volatility caused by various factors outside of our
control, including commodity market fluctuations, the quality and availability of supply, currency fluctuations,
consumer demand and changes in government policies, rules and regulations including import restrictions.
For example, we import certain raw materials which are regulated by the Manufacture, Storage and Import
of Hazardous Chemical Rules, 1989 that, among others, allows the relevant authority to take any action if
it deems that the chemicals proposed to be imported may cause major accidents or stop an import of
chemicals based on safety and environmental considerations. Although we have not experienced any
material supply disruption and price volatility in the past three Financial Years and the nine months ended
December 31, 2022, we cannot assure you that our raw materials and finished formulations will not be
subject to such risks in the future. In the event of an increase in the price of raw materials and shipping
costs, our product costs will also correspondingly increase, and we cannot assure you that we will be able
to increase the price of our products to offset such costs or supply products at affordable prices. If the
demand for raw materials exceeds supply, our suppliers may prioritize the orders of other customers and
choose to supply the raw materials we require to our competitors over us, discontinue their operations or

47



are otherwise unable to fulfil their contractual commitments to us, our ability to source raw materials at a
suitable price and meet our order requirements may be adversely affected.

The manufacturing process of APIs is complex, and we may experience problems during the manufacturing
process of APIs for a variety of reasons, including equipment malfunction, failure to follow specific protocols
and procedures, manufacturing quality concerns, problems with raw materials, lack of technical know-how,
natural disasters or other environmental factors. If our vendors fail to provide the raw materials or technical
know-how required for APIs for any reason, or supply to our competitors, our manufacturing operations
for APIs could be disrupted, which in turn may delay or interrupt the production of our injectables.

In addition, certain APIs for our products require specific set-up in our manufacturing facilities. We have a
total of two APl manufacturing facilities located in Vishakhapatnam, Andhra Pradesh and Sotanala, Rajasthan,
which are operated through our Subsidiaries, JPR Labs Private Limited and Shree Jee Laboratory Private
Limited, respectively. For more details, see “Our Business - Properties” and “Our Business -
Manufacturing Facilities - Capacity and Capacity Utilization” on pages 229 and 215, respectively. If
any quality control issues arise during the production, storage or distribution of APls, the relevant batch of
APIs may have to be discarded entirely. If we are unable to produce the quantities of APls we require or
find alternative sources of APIs in a timely manner or on commercially acceptable terms, this could lead to,
among others, increased costs, decreased sales and damage to customer relations.

We derive a significant portion of our revenue from operations from a limited number of markets.

We are heavily focused on the domestic Indian market, and have historically derived a substantial portion
of our revenue from India. For the Financial Years 2020, 2021 and 2022, and the nine months ended
December 31, 2021 and December 31, 2022, our revenue from operations in India amounted to ¥57,888.32
million, %60,285.34 million, ¥75,947.48 million, ¥59,183.75 million and ¥64,815.98 million, respectively,
representing 98.70%, 97.01%, 97.60%, 97.73% and 96.79%, respectively, of our total revenue from
operations. As a result, our total revenue from operations is dependent on prevailing political, economic
and regulatory conditions in India. See also “~ External Risk Factors — Risks Related to India - Political,
economic or other factors that are beyond our control may have an adverse effect on our business,
financial condition, results of operations and cash flows.” on page 87.

After India, our major markets are the United States, Bangladesh, Sri Lanka and Nepal, and any developments
in the pharmaceutical industry in these regions could have an impact on our business operations. The table
below sets forth our revenues from these countries, in absolute terms and as a percentage of our total
revenue from operations outside India for the years/periods indicated:

For the Financial Year ended March 31,

Country 2020 2021 2022
(Z in millions, except percentages)
United States 130.69 17.11% 1,041.06 56.00% 739.34 39.58%
Bangladesh 3533 4.62% 67.08 3.61% 178.21 9.54%
Sri Lanka 137.92 18.05% 124.48 6.70% 163.12 8.73%
Nepal 71.16 9.31% 63.26 3.40% 103.10 5.52%
Others 388.92 50.91% 563.09 30.29% 684.30 36.63%
Total 764.02 100.00% 1,858.97 100.00% 1,868.07 100.00%

For the Nine Months ended December 31,

Country 2021 2022
(% in millions, except percentages)
United States 630.70 45.90% 1,060.21 49.27%
Bangladesh 114.60 8.34% 228.52 10.62%
Sri Lanka 12241 891% 181.42 8.43%
Nepal 71.89 5.23% 98.19 4.56%
Others 434.59 31.63% 583.34 27.11%
Total 1,374.19 100.00% 2,151.68 100.00%

In addition, our revenues from these markets may decline as a result of increased competition, regulatory
action, pricing pressures or fluctuations in the demand for or supply of our products. Furthermore, our
overseas operations are subject to risks that are specific to each country and region in which we operate,
as well as risks associated with overseas operations in general. These risks include complying with changes
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in foreign laws, regulations and policies relating to foreign trade and investment, including restrictions on
trade, import and export license requirements, and tariffs and taxes, intellectual property enforcement
issues. Further, increased trade controls or sanctions as a result of political or economic conflicts including,
among others, economic disruption in Sri Lanka may also affect our ability to market or sell pharmaceuticals,
in the relevant country. If we are unable to effectively address or comply with changes in foreign laws, or
meet the conditions stipulated in our certificates granted by the relevant foreign regulatory agencies, we
may be subject to penalties and other regulatory actions, which could adversely affect our reputation,
business, prospects, result of operations and financial condition.

Our success depends on our ability to retain and attract Key Management Personnel, Senior
Management and other key personnel, medical representatives and field managers, as well as
distributors and retailers.

Our performance depends largely on the efforts and abilities of our individual Promoters, Key Management
Personnel and Senior Management, see “Our Management” and “Our Business — Employees” beginning
on pages 264 and 229, respectively. We believe that the inputs and experience of our individual Promoters,
Key Management Personnel and Senior Management are valuable for the growth and development of
business and operations and the strategic directions taken by our Company. Our business and operations
are led by our management team, comprising research scientists or scholars, engineers, pharmacists,
chartered accountants and management school graduates, the loss of whose services might significantly delay
or prevent the achievement of our business or scientific objectives. Competition among pharmaceutical
companies for employees is intense, and the ability to retain and attract employees is critical to our success.
Furthermore, as we expect to continue to expand our operations and develop new products, we will need
to continue to attract and retain experienced Senior Management and key R&D and sales personnel. For
the Financial Years 2020 and 2021, and the nine months ended December 31, 2022, we did not experience
any attrition for our Key Management Personnel and Senior Management. For the Financial Year 2022, we
experienced attrition of one Key Management Personnel/Senior Management, representing an attrition rate
of 7.00%. This increase in attrition was mainly due to reasons relating to career prospects and professional
development. We cannot assure you that we will be able to recruit and retain capable employees or find
adequate replacements in a timely manner, or at all. We may also be required to increase our levels of
employee compensation more rapidly than in the past to remain competitive in attracting employees for
our business needs. We maintain directors’ and officers’ insurance to insure against the loss of key
personnel. If we lose the services of any of member of our management team or key personnel, we may be
unable to locate suitable replacements, and may require a long period of time or incur additional expenses
to recruit and train new personnel. Our directors’ and officers’ insurance may not sufficiently cover such
additional expenses, which could adversely affect our business operations and affect our ability to continue
to manage and expand our business.

Further, in India, we rely on our field force of 11,691 medical representatives and 3,561 field managers, as
of December 31, 2022, to market and distribute our products domestically. Our medical representatives
and field managers interact with medical practitioners to promote our product portfolio and also visit
distributors and pharmacies to ensure that our brands are adequately stocked. For the Financial Years 2020,
2021 and 2022 and the nine months ended December 31, 2021 and December 31, 2022, we had attrition
of 2,080, 1,572, 2,681, 2,311 and 3,126, respectively, representing attrition rates of 19.21%, 13.68%, 21.13%,
12.98% and 16.02%, respectively, for our medical representatives and field managers. The following table
sets forth the breakdown of the range of length of service for such medical representatives and field
managers, for the years/periods indicated:

As of and for the Nine

As of and for the Financial Year Months ended
ended March 31, December 31,
Length of service (year) 2020 2021 2022 2021 2022
0-3 978 888 1,715 1,610 2,265
3-5 399 193 247 232 234
5-8 310 203 310 197 208
8-10 209 128 129 99 102
10-15 157 129 215 127 195
15-20 24 26 58 42 108
20-25 3 5 6 4 9
25 and above 0 0 | 0 5
Total 2,080 1,572 2,681 2,311 3,126
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We cannot assure you that attrition rates for our medical representatives and field managers, particularly
our medical representatives, will not increase. A significant increase in the attrition rates for medical
representatives and field managers could also result in decreased operational efficiencies and productivity,
loss of market knowledge and doctor relationships, and an increase in recruitment and training costs,
thereby adversely affecting our business, results of operations and financial condition. If we are unable to
hire medical representatives and field managers with the necessary knowledge, experience or expertise, our
business may be severely disrupted, financial condition and results of operations may be adversely affected.

Furthermore, we typically do not have exclusive arrangements with our distributors and retailers, which
allows them to engage with our competitors. Our distributors and retailers also work with other
pharmaceutical companies that may have greater brand recognition and financial resources, and a broader
product portfolio than we do. If our competitors provide greater incentives to our distributors and retailers,
our distributors and retailers may choose to promote the products of our competitors instead of our
products. Our inability to maintain and grow our domestic sales and distribution network may adversely
affect our business, results of operations and financial condition.

Introduction of stricter norms regulating marketing practices by pharmaceutical companies could
affect our ability to effectively market our products, which may have an adverse effect on our
business, results of operations and financial condition.

In December 2014, the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers of the
Government of India announced details of the Uniform Code for Pharmaceutical Marketing Practices
(“UCPMP”), which became effective across India from January I, 2015. The UCPMP is a voluntary code of
marketing practices for the Indian pharmaceutical industry that, among other things, provides detailed
guidelines on promotional materials, conduct of medical representatives, drug and product samples, and
claims and comparisons regarding products, gifts and relationships with healthcare professionals. Under the
UCPMP, there are specific conditions to be observed by pharmaceutical companies and their medical
representatives when providing samples to persons qualified to prescribe such products. Further,
pharmaceutical companies or their agents may not supply, offer or promise any gifts, pecuniary advantages
or benefits in kind to persons qualified to prescribe or supply drugs. The managing director or the chief
executive officer of the pharmaceutical company is responsible for ensuring adherence to the UCPMP, and
a declaration is required to be submitted by the executive head of the company within two months of
closure of every financial year to their respective pharmaceutical manufacturer association and is to be
uploaded on the websites of such company and association The UCPMP also specifies the mode of operation
of the code, a constitution of an ‘Ethics Committee for Pharmaceutical Marketing Practices’ for handling
complaints and an ‘Apex Ethics Committee for Pharmaceutical Marketing Practices’ for reviewing decisions,
procedures for lodging and handling of complaints, and penalty provisions.

In this regard, the Federation of Medical and Sales Representatives Association of India has filed a public
interest litigation before the Supreme Court of India seeking, among other things, a direction to the Central
Government to make the UCPMP a binding statutory code regulating pharmaceutical marketing practices.
Although the UCPMP is currently a voluntary code, the UCPMP or any other law regulating marketing
practices by pharmaceutical companies that may be instituted in the future and which requires mandatory
compliance may impact the ability of pharmaceutical companies to effectively market their products and
require considerable time and resources to ensure compliance.

Industry-related information included in this Red Herring Prospectus has been derived from the
IQVIA Report, which has been exclusively commissioned and paid for by our Company solely for the
purposes of the Offer. This Red Herring Prospectus also includes industry-related information
derived from the IQVIA Dataset. The IQVIA Report and the IQVIA Dataset are subject to various
limitations and are based upon certain assumptions that are subjective in nature.

Solely for the purposes of this Offer, we have exclusively commissioned and availed the services of an
independent third-party research agency, IQVIA, to prepare the IQVIA Report for inclusion in this Red
Herring Prospectus. This Red Herring Prospectus also includes industry-related information derived from
the IQVIA Dataset, which has been prepared and provided to us by IQVIA for usage in this Red Herring
Prospectus. We engaged IQVIA in connection with the preparation of the IQVIA Report and the IQVIA
Dataset pursuant to agreement dated June 13, 2022, as amended on September 12, 2022 and February 27,
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2023. We have no direct or indirect association with IQVIA other than as a consequence of such
engagement. The IQVIA Report and IQVIA Dataset are subject to various limitations and based
upon certain assumptions that are subjective in nature.

IQVIA computes Domestic Sales of pharmaceutical products and consumer healthcare
products based on its research on the sales of such products in certain markets and in relation
to specific geographic areas. The methodology for computation of Domestic Sales by IQVIA,
including for our products, is different from the methodology we adopt for the recognition of
revenue from the sales of our products under Ind AS and our accounting policies as included in
this Red Herring Prospectus and described in “Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Significant Accounting Policies — Revenue from Contracts
with Customers” beginning on page 459. As per IND AS, we recognize revenue from contracts with
customers involving sale of these products at a point in time when control of the product has been
transferred, and there are no unfulfilled obligation that could affect the customers’ acceptance of the
products. Delivery occurs when the products are shipped to a specific location and control has been
transferred to the customers, such that we have objective evidence that all criterion for acceptance has
been satisfied. Most IQVIA offerings are derived from the use of statistically representative samples instead
of a census of activity. IQVIA collates a sample of approximately 10,000 stockists from regional clusters
created from 30 metro cities and 2| states (excluding the metro cities). Based on this sample size, IQVIA
uses a ratio of the sample size to the total universe to estimate sales by region and company. However,
sample designs, projection methodologies and coverage rates all have an impact on the degree of accuracy
of IQVIA information. Accordingly, the Domestic Sales and market share data sourced to IQVIA may not
accurately reflect our revenues, growth rate, market share and results of operations for the products and
therapeutic areas covered.

Further, industry sources and publications are prepared based on information as of specific dates, and may
also base their information on estimates, projections, forecasts and assumptions, which may be subject to
change. Statements from third parties that involve estimates are subject to change, and actual amounts may
differ materially from those included in this Red Herring Prospectus. In particular, we are informed that
IQVIA regularly conducts data review and validation exercises as part of its data quality control processes.
Although such review and validation exercises vary by data type, examples include: (a) examination of the
information in various fields for each transaction to ensure the field contains a valid value, (b) maintenance
of various metrics and established variances regarding the characteristics of each transaction (such as days’
supply of product and quantity by product), (c) maintenance of various metrics and established variances
regarding the characteristics of the source, (d) analysis of historical distribution, prescribing, dispensing or
other applicable patterns of measured activity, and (e) analysis of historical reporting patterns. Pursuant to
such review or validation exercises, IQVIA identifies discrepancies in the data it has previously published
and subsequently updates such data. As a result, the information included in the IQVIA Report and the
IQVIA Dataset and, in turn, the industry-related information included in this Red Herring Prospectus that
has been derived therefrom, may be subject to change from time to time.

Accordingly, investors should read the industry-related disclosure in this Red Herring Prospectus in this
context and should not base their investment decision solely on the information included in this Red Herring
Prospectus from the IQVIA Report and IQVIA Dataset. For the disclaimer associated with the IQVIA Report
and IQVIA Dataset, see “Certain Conventions, Presentation of Financial, Industry and Market Data —
Industry and Market Data” on page 20.

Certain therapeutic areas contribute to a more significant portion of our total revenue in India, and
our business, financial condition, cash flows and results of operations may be adversely affected if
our products in these therapeutic areas do not perform as expected or if competing products
become available and gain wider market acceptance.

We generate a significant proportion of our domestic sales of products in certain therapeutic areas in India,
such as the anti-infectives, cardiovascular and gastrointestinal therapeutic areas. See “Our Business —
Description of Our Business — Domestic Business — Our Products and Brands” on page 204, for details
of our performance, including our domestic sales, for products in our key therapeutic areas.

Our domestic sales of products in these therapeutic areas may decline as a result of increased competition,
regulatory action, pricing pressures or fluctuations in the demand for or supply of our products, and other
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factors outside our control. For example, market growth in these therapeutic areas may decrease and the
market acceptance for our competitors’ products in these therapeutic areas may increase. If we lower the
prices of our products to stay competitive in these therapeutic areas, our revenue and/or profit margins
from these therapeutic areas may decline.

In the event of any breakthroughs in the development of alternative drugs for these therapeutic areas that
are more effective than our products, which result in changes in the prescribing practices of physicians, our
products may become obsolete or be substituted by such alternatives. Any reduction in demand or a
temporary or permanent discontinuation of manufacturing, sale or use of products in these therapeutic
areas, and our failure to effectively react to these situations or to successfully introduce new products in
these therapeutic areas, could have an adverse effect on our business, financial condition, cash flows and
results of operations.

Our inability to meet our obligations, including financial and other covenants under our debt
financing arrangements could adversely affect our business, financial condition, cash flows and
results of operations.

As of December 31, 2022, our total borrowings (current and non-current) amounted to %1,679.28 million.
In addition, as of the same date, our assets pledged as security amounted to %11,924.04 million. For details
on our outstanding indebtedness, see “Financial Indebtedness” beginning on page 445. Our ability to meet
our obligations under our debt financing arrangements, which comprise term loans and working capital
facility agreements (fund and non-fund based) from time to time, and repayment of our outstanding
borrowings will depend primarily on the cash generated by our business. Our financing agreements generally
include various conditions and covenants that require us to obtain lender consents prior to carrying out
certain activities and entering into certain transactions such as:

e any change in the capital structure, shareholding pattern, ownership, management, or control, including
any dilution in the shareholding of our Promoters and Promoter Group;

e any amendments to our constitutional documents;

e undertaking any merger amalgamation, compromise or reconstruction;
e opening a new bank account;

e prior repayment of the credit facility;

o effecting any dividend payout in case of delay in debt servicing or breach of any financial covenants; and

undertaking any new business or operations or project or diversification of business.

These covenants vary depending on the requirements of the financial institution extending the loan and the
conditions negotiated under each financing document, and may restrict or delay certain actions or initiatives
that we may propose to take from time to time.

In addition, certain terms of our borrowings require us to comply with covenants by maintaining certain
financial ratios such as external debt to earnings before interest, tax, depreciation and amortization
(“EBITDA”) ratios and debt service coverage ratio (“DSCR”), which are monitored periodically. During
the Financial Year 2020, Packtime Innovations Private Limited, one of our Subsidiaries, was in breach of
covenants relating to specific DSCR and external debt to EBITDA ratios under one of its loan agreements.
While we are currently in compliance with the financial covenants specified in our financing arrangements,
we cannot assure you that we will continue to comply with all covenants with respect to our financing
arrangements in the future or that we will be able to secure waivers for any such non-compliance in a timely
manner or at all. Any future inability to comply with the covenants under our financing arrangements or to
obtain necessary consents required thereunder may lead to the termination of our credit facilities, levy of
penal interest, acceleration of all amounts due under such facilities and the enforcement of any security
provided. If the obligations under any of our financing agreements are accelerated, we may have to dedicate
a substantial portion of our cash flow from operations to make payments under such financing documents,
thereby reducing the availability of cash for our working capital requirements and other general corporate
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purposes. Further, during any period in which we are in default, we may be unable to raise, or face difficulties
raising, further financing. In addition, other third parties may have concerns over our financial position and
it may be difficult to market our financial products. Any of these circumstances or other consequences could
adversely affect our business and credit ratings.

Our ability to make payments on our indebtedness will depend on our future performance and our ability
to generate cash, which to a certain extent is subject to general economic, financial, competitive, legislative,
legal, regulatory and other factors, many of which are beyond our control. If our future cash flows from
operations and other capital resources are insufficient to pay our debt obligations, meet our contractual
obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructure
or refinance our existing indebtedness. Any refinancing of our debt could be at higher interest rates and
may require us to comply with more onerous covenants, which could further restrict our business
operations.

In addition, any failure to make payments of interest and principal on our outstanding indebtedness on a
timely basis would likely result in a reduction of our creditworthiness and/or any credit rating we may hold,
which could harm our ability to incur additional indebtedness on acceptable terms. In the event we breach
any financial or other covenants contained in any of our financing arrangements or in the event we had
breached any terms in the past which is noticed in the future, we may be required to immediately repay our
borrowings either in whole or in part, together with any related costs.

We have in the past entered into related-party transactions and may continue to do so in the future.
We cannot assure you that we could not have achieved more favorable terms had such transactions
not been entered into with related parties.

We have entered into certain transactions with related parties, including our Group Companies, Promoters,
and certain members of our Promoter Group and Key Managerial Personnel, and are likely to continue to
do so in the future. The arithmetic aggregated absolute total of our related-party transactions (post inter-
company eliminations) was ¥9,095.05 million, ¥7,497.34 million, ¥7,700.70 million, ¥4,950.79 million and
%4,739.74 million for the Financial Years 2020, 2021 and 2022, and the nine months ended December 31,
2021 and December 31, 2022, respectively. The transfer pricing audit under Section 92E of Income Tax Act,
1961 relating to international transactions and specified domestic transactions wherever applicable has been
completed for the Financial Years 2020, 2021 and 2022. The following tables set forth details of our top five
related-party transactions (post inter-company eliminations) by value during each of the Financial Years
2020, 2021 and 2022, and the nine months ended December 31, 2021 and December 31, 2022.

For the Financial Year 2020

S. No. Related party involved in the Description/Nature of the Amount
transaction transaction (X in millions)
l. J K Print Packs Purchase of traded goods 1,153.59
2. Next Wave (India) Purchase of traded goods 83241
3. Sirmour Remedies Private Limited Purchase of traded goods 787.27
4. Ramesh Juneja Family Trust Dividend paid 62931
5. Rajeev Juneja Family Trust Dividend paid 603.48
For the Financial Year 2021
S. No. Related party involved in the Description/Nature of the Amount
transaction transaction (% in millions)
l. Next Wave (India) Purchase of traded goods 1,065.27
2. J K Print Packs Purchase of traded goods 1,034.94
3. Sirmour Remedies Private Limited Purchase of traded goods 879.06
4. ANM Pharma Private Limited Financial guarantees given 500.00
5. ANM Pharma Private Limited Financial guarantees relinquished 500.00
For the Financial Year 2022
S. No. Related party involved in the Description/Nature of the Amount
transaction transaction (% in millions)
l. Next Wave (India) Purchase of traded goods 1,149.56
2. Sirmour Remedies Private Limited Purchase of traded goods 902.54
3. J K Print Packs Purchase of traded goods 816.72
4. Casablanca Securities Private Limited Repayment of loan given 351.09
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5. ANM Pharma Private Limited Purchase of traded goods 287.71

For the Nine Months ended December 31, 2021

S. No. Related party involved in the Description/Nature of the Amount
transaction transaction (% in millions)

l. Next Wave (India) Purchase of traded goods 772.74
2. Sirmour Remedies Private Limited Purchase of traded goods 640.61
3. ] K Print Packs Purchase of traded goods 610.64
4. Om Sai Pharma Pack Purchase of raw material and other

components 315.44
5. A S Packers Purchase of traded goods 202.97

For the Nine Months ended December 31, 2022

S. No. Related party involved in the Description/Nature of the Amount
transaction transaction (% in millions)

l. Next Wave (India) Purchase of traded goods 716.17
2. Sirmour Remedies Private Limited Purchase of traded goods 666.31
3. ANM Pharma Private Limited Purchase of traded goods 501.51
4. J K Print Packs Purchase of traded goods 462.71
5. N S Industries Purchase of raw material and other

components 218.52

Although all related-party transactions that we may enter into are on an arm’s length basis and are subject
to approval by our Audit Committee, Board or shareholders, as required under the Companies Act, 2013
and the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“SEBI Listing Regulations”), we cannot assure you that such transactions
in the future, individually or in aggregate, will not have an adverse effect on our financial condition and results
of operations or that we could not have achieved more favorable terms if such transactions had not been
entered into with related parties. Such related-party transactions in the future may potentially involve
conflicts of interest which may be detrimental to the interest of our Company and we cannot assure you
that such transactions, individually or in the aggregate, will always be in the best interests of our minority
shareholders and will not have an adverse effect on our business, financial condition, cash flows and results
of operations. There can also be no assurance that any dispute that may arise between us and related parties
will be resolved in our favor. For details on our related-party transactions, see “Other Financial
Information — Related Party Transactions” beginning on page 444.

For the Financial Year 2020, our related-party transactions (post inter-company eliminations) taken
together, relating to purchase of traded goods, repayment of loans given, share of net profit/(loss) of
associates and joint ventures (net of tax) and dividends paid, were more than 10.00% of the total value of
the respective transactions of similar nature. For the Financial Year 2021, our related-party transactions
(post inter-company eliminations) taken together, relating to purchase of traded goods, repayment of loans
given, share of net profit/(loss) of associates and joint ventures (net of tax), impairment of loans, and financial
guarantees given and financial guarantees relinquished, were more than 10.00% of the total value of the
respective transactions of similar nature. For the Financial Year 2022, our related-party transactions (post
inter-company eliminations) taken together, relating to purchase of traded goods, repayment of loans given,
share of net profit/(loss) of associates and joint ventures (net of tax) and Investment in preference shares
classified as Fair Value Through the Statement of Other Comprehensive Income, were more than 10.00%
of the total value of the respective transactions of similar nature. For the nine months ended December 31,
2021, our related-party transactions (post inter-company eliminations) taken together, relating to purchase
of traded goods, share of net profit/(loss) of associates and joint ventures (net of tax) and impairment of
goodwill and other non-current assets, were more than 10.00% of the total value of the respective
transactions of similar nature. For the nine months ended December 31, 2022, our related-party
transactions (post inter-company eliminations) taken together, relating to purchase of traded goods, share
of net profit/(loss) of associates and joint ventures (net of tax) and impairment of goodwill and other non-
current assets, were more than 10.00% of the total value of the respective transactions of similar nature.

Further, we have provided loans to our related parties to fulfil their business objectives, and we have
provided guarantees to banks on behalf of our related parties to meet their funding requirements. We have
not been provided any collateral in relation to loans provided by us to our related parties. We assess
recoverability of such loans and guarantees annually and create provisions for impairment as required. As
of December 31, 2022, we expect all outstanding loans and guarantees provided to our related parties and
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guarantees provided to banks on behalf of our related parties to be recoverable. However, we cannot assure
you that there will not be any material impairment in the recoverability of the loans provided to our related
parties or guarantees provided on behalf of our related parties in the future.

Our inability to successfully implement our business plan, expansion and growth strategies could
have an adverse effect on our business, financial condition, cash flows and results of operations.

We have expanded our operations and experienced considerable growth over the last few years. We cannot
assure you that we will be able to maintain our historical growth rates or our market position. Such growth
requires us to manage complexities across all aspects of our business, including those associated with
increased headcount, integration of acquisitions, expansion of manufacturing and research and development
(“R&D”) facilities, execution on new lines of business and implementations of appropriate systems and
controls to grow the business. Our continued growth requires significant time and attention from our
management, and may place strains on our operational systems and processes, financial systems and internal
controls and other aspects of our business.

Our current growth strategies include, among others, increasing our Covered Market presence, increasing
penetration in metro and Class | cities, building alternative channels for growth, growing our consumer
healthcare business, and developing digital platforms to enhance doctor engagement, see “Our Business —
Our Strategies” beginning on page 201. If we are unable to execute our business plan and growth strategies,
and sustain the levels of growth that we have previously experienced, our business, financial condition, cash
flows and results of operations may be adversely affected. For example:

e We may not be able to increase our Covered Market presence including in chronic therapeutic areas,
if, among other things, the market growth in the therapeutic areas which our key brands serve
decreases, or if market acceptance for our competitors’ products in these therapeutic areas increases,
resulting in substitution, or our having to lower the prices, of our products for these brands. Further,
we may not be able to maintain or increase our domestic sales in chronic therapeutic areas if there is
a slowdown in the market growth.

e  We may not also be able to successfully execute our strategy to expand our presence in metro and
Class | cities in India if we are unable to successfully engage with doctors and healthcare providers
across these cities, among other initiatives.

e In addition, we may not be able to build our market share through alternative channels for growth,
including through e-commerce and modern trade channels, due to introduction of private labels by e-
commerce and modern trade competitors.

e  We may not be able to maintain the growth rate of our key consumer healthcare brands or expand
our overall consumer healthcare business if the consumer healthcare market does not grow as
expected.

e Our investments in developing and maintaining digital platforms, such as DrOnA Health, Docflix,
Mankind Connect and Prana, may not yield intended results due to cybersecurity risks, impersonal
patient-doctor interaction and inefficient implementation of technology.

We rely primarily on organic growth to increase our revenue and expand our geographic presence.
However, we also rely, to a lesser extent, on inorganic growth methods. The following table sets forth
certain details on the brand acquisitions which we completed in February 2022:

Description/

Date of Transaction Consideration Nature of the Impact on our Financials for the

Agreement Party Agreement (Z in millions) transaction Financial Year 2022

February I, Dr. Reddy’s Asset 2401.70 Agreement for ° Increase in revenue from

2022 Laboratories purchase million(" assigning the operations by %12.35 million;

Limited agreement trademarks and all o Increase in (i) other intangible

rights  associated assets by ¥401.70 million and (ji)
with the brands — corresponding  depreciation
Daffy and charge of %2.64 million; and
Combihale . Increase in other current assets

by %70.20 million.
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Description/

Date of Transaction Consideration Nature of the Impact on our Financials for the
Agreement Party Agreement (Z in millions) transaction Financial Year 2022
February 28,  Panacea Asset 322,089.60 Agreement  for e Increase in revenue from
2022 Biotec purchase million®®® purchase and operations by ¥73.29 million;
Pharma agreement @ acquisition of, e Increase in  legal and
Limited and among others, professional charges by ¥390.00
Panacea technical million  (including, assembled
Biotec knowledge, workforce fee of ¥80.00 million
Limited information and business transition service
relating to the fees of 310 million);
manufacturing . Increase in (i) other intangible
process of certain assets by %18,076.50 million and
products; all (i) corresponding depreciation
inventories of charge by Z119.92 million;
certain  finished o |ncrease in other current assets
_Produc“; by 4,059.60 million; and
|nte||ectugl . . Increase in other financial
property including liabilities (current) by 500.00
trademarks, million.
copyrights,  etc.
registered in India
and Nepal.
Note:
(1) This includes an amount of 1 1.70 million paid towards stamp duty.
(2) For more details see, “History and Certain Corporate Matters — Details regarding material acquisitions or divestments of

busi Jund ki Ig tions, any revaluation of assets, etc., in the last 10 years — Asset purchase agreement between

gs, mergers,
our Company, Panacea Biotec Pharma Limited and Panacea Biotec Limited” on page 249.

(3)  This does not include the amount paid, from time to time, for acquisition of inventory from Panacea Biotec Pharma Limited.

(4)  This excludes an amount of ¥436.50 million paid towards stamp duty.

(5)  This includes an amount of ¥3,369.60 million paid towards GST.

For further details on such acquisitions, including their impact on our historical balance sheet, see “History
and Certain Corporate Matters — Details regarding material acquisitions or divestments of
business/undertakings, mergers, amalgamations, any revaluation of assets, etc., in the last 10 years”
on page 249 and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Certain Balance Sheet Items” on page 475.

We may face challenges developing, integrating, managing and motivating our growing headcount and
increasingly dispersed employee base associated with our growth, and if we are unable to maintain and grow
our pool of R&D talent, including scientists, engineers and laboratory personnel, we would not be able to
innovate and grow our portfolio of products. In addition, the enhancement and construction of new
manufacturing and R&D infrastructure are subject to certain risks including those associated with, among
other things, shortages and late delivery of building materials and facility equipment resulting in delays or
cost overruns, keeping up with latest technology and processes, delays or failure in securing the necessary
government and other regulatory approvals, and insufficient demand for our products resulting in under-
utilization of our expanded and new manufacturing facilities. If we are unsuccessful in smoothly integrating
an acquired company or business, our operations may be affected and additional integration costs may be
incurred, which could in turn adversely affect our business, financial condition, cash flows and results of
operations.

Further, we may consider acquisitions of and investments into companies in the future. We cannot assure
you that we will be able to identify suitable acquisition or strategic investment opportunities and on
commercially reasonable terms, obtain the financing necessary to complete such acquisitions or investments,
reach agreements with the relevant parties, integrate such businesses or investments or that any business
acquired or investment made will be favorable or profitable. Acquisitions and investments may also create
other unforeseen operating difficulties and expenditures or have an adverse impact on our financial condition
or the price of our Equity Shares, including potentially dilutive issuances of Equity Shares, the incurrence of
additional debt, contingent liabilities or amortization expenses or write-offs, and inability to maintain the
key business relationships and the reputation of acquired businesses, which could affect our ability to assess
the effectiveness of our internal control structure and procedures for financial reporting and increase our
fixed costs. With respect to our acquisitions, partnerships and in-licensing arrangements, we may not
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achieve the targeted synergies from or successfully integrate acquisitions, and we may fail to acquire
appropriate partners or our deals may be canceled.

In addition, we may be required to manage the impact of potential disputes or complaints of former
employees against the acquired asset or company. For example, Rajeev Juneja, in his capacity as the Managing
Director of our Company received three notices, each dated on March 21, 2023 on behalf of 24
complainants (“Complainants”), who were former employees of Panacea Biotec Pharma Limited that were
transferred to our Company pursuant to an asset purchase agreement dated February 28, 2022 amongst
Panacea Biotec Pharma Limited, Panacea Biotec Limited and our Company. See, “History and Certain
Corporate Matters — Details regarding material acquisitions or divestments of business/undertakings,
mergers, amalgamations, any revaluation of assets, etc., in the last 10 years — Asset purchase
agreement between our Company, Panacea Biotec Pharma Limited and Panacea Biotec Limited”
and “Outstanding Litigation and Material Developments — VI. Complains received during the Offer”
on pages 249 and 491, respectively.

We may be unable to obtain and maintain the intellectual property rights for our brands or protect
our proprietary information.

We may be subject to patent litigation, including both litigation by competitors relating to purported
infringement of innovative products and processes by generic pharmaceuticals and litigation by competitors
or innovator companies to delay the entry of a product into the market. Patent litigation can result in
significant damages being awarded or require us to pay significant royalties in order to continue to
manufacture or sell such products. We could also be issued injunctions that could temporarily or
permanently prevent the manufacturing and sale of certain products. We are also a party to several patent
infringement suits, all of which are pending across various judicial forums in India. For further information,
see “Outstanding Litigation and Material Developments — Litigation involving our Company —
Litigation filed against our Company — Material pending civil litigations” on page 486.

We have filed for over 248 patents, 53 of which have been granted, and have |38 pending patent applications
in several countries. Four out of 25 active pharmaceutical ingredients (“API(s)”) drug master files (“DMFs”)
which were submitted in the United States had received the ‘Adequate’ letter from the United States Food
and Drug Administration (“USFDA”). We have received seven approvals out of || API certificates of
suitability of the monographs of the European Pharmacopoeia (“CEPs”) submitted in Europe. Further, we
hold 2,355 registered trademarks and have 820 pending trademark applications across the world in several
classes. See “Our Business — Intellectual Property” on page 226.

Due to varying requirements from different regulatory bodies across the world, we may be unable to obtain
intellectual property protection in those jurisdictions for certain aspects of our products or technologies.
Moreover, our existing patents may expire, and we cannot assure you that we will renew, or will be able to
renew, them after expiry. Our inability to patent new processes and protect our proprietary information
could adversely affect our business. We also rely on non-disclosure agreements with certain employees,
consultants and other parties to protect trade secrets and other proprietary rights that belong to us.
Although our non-disclosure agreements have not been breached in the past three Financial Years and in
the nine months ended December 31, 2022, we cannot assure you that these agreements will not be
breached, that we will have adequate remedies for any breach or that third parties will not otherwise gain
access to our trade secrets or proprietary knowledge in the future.

While we intend to defend against any threats to our intellectual property, we cannot assure you that our
patents, trade secrets or other agreements will adequately protect our intellectual property. Our patent
rights may not prevent our competitors from developing, using or commercializing products that are
functionally equivalent or similar to our products. The process of seeking patent protection can be lengthy
and expensive. Further, our patent applications may not be granted. We cannot assure you that patents
issued to or licensed by us in the past or in the future will not be challenged or circumvented by competitors
or that such patents will be found to be valid or will sufficiently provide us with any competitive advantage.
We may be required to negotiate licenses for patents from third parties to conduct our business, which
may not be available on reasonable terms or at all.

In addition, we have applied for certain registrations in connection with the protection of our intellectual

property relating to trademarks of our products. Certain of our trademarks, including those for certain
products that we currently sell, are either unregistered, have expired, been removed, opposed, withdrawn,
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refused, objected or are otherwise under dispute. If any of our unregistered trademarks are registered in
favor of a third party, we may not be able to claim registered ownership of such trademarks, and
consequently, we may be unable to seek remedies for infringement of those trademarks by third parties
other than relief against passing off by other entities. In the past, we have been involved in disputes, entered
into proceedings, settlement agreements or compromise deeds in relation to marketing, sale and production
of certain products, or abstaining therefrom, further to prevailing intellectual property rights of parties. We
are also a party to several trademark rectification and infringement suits, all of which are pending across
various judicial forums in India. For further information, see “Outstanding Litigation and Material
Developments — Litigation Involving our Company” on page 482. Any adverse outcome may affect our
business and financial conditions. Further, we in-license certain pharmaceutical products from other
companies and we cannot assure you that the intellectual property licensed to us by the out-licensor
corporations are or will be valid. The invalidity of the out-licensor’s intellectual property may result in the
invalidity of our in-license. We may not be able to manufacture or sell those products that rely on such in-
license, which may adversely affect our competitive position.

We have made 55 filings for abbreviated new drug applications (“ANDAs”) with the USFDA (including
eleven Paragraph |V filings), out of which 29 have been approved, three have received tentative approval
and 23 are still undergoing assessment. Innovators may sometimes seek to restrict or challenge the grant of
a successful Paragraph IV filing which, if determined against the ANDA applicant, may result in litigation and
a loss of the investment in manufacturing the product. We may continue to evaluate product opportunities
involving unexpired patents going forward and this could result in patent litigation.

We may also inadvertently infringe on the patents of others. Any adverse result of such litigation could
include an injunction preventing us from selling our products or payment of significant damages or royalty,
which would affect our ability to sell current or future products. Any litigation in relation to infringement of
intellectual property by third parties, regardless of the merits or eventual outcome, would be costly and
time consuming. Our insurance coverage may not extend to these claims or sufficiently cover them. See “~
Our insurance coverage may not be sufficient or adequate to cover our losses or liabilities. If we
suffer a large uninsured loss or if we suffer an insured loss that significantly exceeds our insurance
coverage, our financial condition and results of operations may be adversely affected.” on page 78.

Any fault or inadequacy in our quality control or manufacturing processes may damage our
reputation, subject us to regulatory action and expose us to litigation or other liabilities.

Pharmaceutical companies, such as ours, have obligations to, and are required to comply with the regulations
and quality standards stipulated by regulators in India and other regulatory agencies of the markets in which
we operate. Our products may be recalled due to quality issues and changes in the relevant regulatory
requirements. We may proactively take corrective measures such as voluntary withdrawals of our products
based on the outcome of the internal investigation of our manufacturing facilities or our processes. We
have, in the past, voluntarily withdrawn certain of our products, including, for instance, one batch each of
Solopose Beta (0.5 tablets), Entromax Suspension (5ml), and Maxical (500 tablets), which were voluntarily
withdrawn by our Company in 2020, 2021 and 2022, respectively, one batch of Amlokind (5 tablets), which
was withdrawn by our Company in 2021, and one batch each of Vermact — 12, Glimestar-MI, Codistar
Cough Syrup (100 ml) and Telmikind-40, which were withdrawn by our Company in 2022, while maintaining
communication from the relevant regulatory authorities. For further details, see “Outstanding Litigation
and Material Developments — Litigation involving our Company - Litigation filed against our
Company — Actions by regulatory and statutory authorities” on page 483. While we maintain
manufacturing and packaging process controls that enable us to assess any complaints or concerns relating
to our products and take corrective measures in a timely manner, we cannot assure you that our products
will not be recalled in the future. Any product recall may lead to loss of customer loyalty, damage to our
brands and exposure to expensive legal proceedings, which could adversely affect our business, financial
condition, cash flows and results of operations.

All of our manufacturing facilities and the products we manufacture are subject to periodic inspection by
the relevant regulatory agencies. For example, in February 2022, Unit Il of our Company’s manufacturing
facility in Paonta Sahib, Himachal Pradesh was inspected by the USFDA. Upon conclusion of the inspection,
USFDA issued certain observations via a Form FDA 483, including observations pertaining to hygiene and
sanitation conditions of utensils, equipment, and aseptic processing areas being deficient. Our Company had
responded to these observations and an FMD-145 establishment inspection report was released by the
USFDA in May 2022. Pursuant to its inspection, the USFDA determined that the inspection classification of

58



14.

this facility was “voluntary action indicated” (“VAI”) and found the facility to be in a minimally acceptable
state of compliance with regards to current good manufacturing practices. As per the USFDA, a VAI
inspection classification indicates that, although the USFDA documented objectionable conditions during the
inspection, the USFDA does not take or recommend regulatory or enforcement action if the objectionable
conditions do not meet the relevant threshold for an action. However, the USFDA recommended our
Company to address the observations in Form FDA 483 to avoid any future inspections by the USFDA that
are classified as "official action indicated”. Further, our API facilities at Behror, Rajasthan and Vizag, Andhra
Pradesh, owned by our Subsidiaries, Shree Jee Laboratory Private Limited and JPR Labs Private Limited,
respectively, were inspected by the USFDA in June 2022 and September 2022, respectively. Upon
completion of the inspections, the USFDA issued certain observations via a Form FDA 483 pertaining to
supplier audit and qualification, failure to review records adequately to ensure no error has occurred,
inadequate monitoring of storage warehouse, deficient laboratory records and inadequate review of
investigations.

If we or our third-party manufacturers are not in compliance with relevant regulatory requirements, our
facilities and products may be subject to regulatory actions, including (i) a temporary or permanent
restriction to market and sell our products in certain jurisdictions, which may result in the withdrawal of a
product from certain markets, and affect approvals of new products or renewal certification of our existing
products from the respective manufacturing facility, (ii) disqualification of data derived from studies on our
products, (iii) enforcement actions such as recall or seizure of products, (iv) civil penalties and (v) criminal
prosecutions of our Company and its officials in certain countries in which we operate. Although our
manufacturing facilities and products (including products manufactured by third party manufacturers) have
not had any material non-compliance issue in the past three Financial Years and the nine months ended
December 31, 2022, we cannot assure you that we will continue to be in compliance with the requirements
of the relevant regulatory agencies in the future. For details of the regulatory agencies of the markets in
which we operate, see “~ We are subject to extensive government regulations which are also subject
to change. If we fail to comply with the applicable regulations prescribed by the governments and
the relevant regulatory agencies, our business, financial condition, cash flows and results of
operations will be adversely affected.” and “~ We are required to obtain, maintain or renew our
statutory and regulatory approvals, licenses, and registrations to operate our business.” on pages 64
and 65, respectively.

We are exposed to government price controls which could negatively affect our results of operations.

In addition to normal price competition, the prices of certain of our products are or may be restricted by
price controls imposed by governments and healthcare providers in India, or in other countries to 